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DOCKET; EXAMINER HEARING - THURSDAY - JUNE 7, 1962 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW, MEXICO 

The f o l l o w i n g cases w i l l be heard before Daniel S. Nut t e r , Examiner, or 
E l v i s A. Utz, as A l t e r n a t e Examiner: 

CASE 2571: A p p l i c a t i o n o f Randall F. Montgomery f o r an exception t o 
Order R - l l l - A , or i n the a l t e r n a t i v e f o r three unorthodox 
o i l w e l l l o c a t i o n s , Lea County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks exception t o the pro
v i s i o n s o f Order R - l l l - A , i n s o f a r as i t p e r t a i n s t o the 
r e - e n t r y and casing program on f i v e plugged and abandoned 
w e l l s i n the S a l t Lake Pool, f o u r o f which are l o c a t e d i n 
Section 7, and one of which i s l o c a t e d i n Section 18, a l l 
i n Township 20 South, Range 33 East, Lea County, New Mexico. 
A p p l i c a n t f u r t h e r seeks permission, as an a l t e r n a t i v e 
request, t o d r i l l t h ree new w e l l s a t unorthodox l o c a t i o n s 
i n the S a l t Lake Pool as f o l l o w s : 

(1) Brooks - 7 Well No. 6, t o be l o c a t e d 10 f e e t from 
the South l i n e and 2310 f e e t from the East l i n e ; 

(2) Brooks - 7 Well No. 7, t o be l o c a t e d 330 f e e t from 
the South l i n e and 1320 f e e t from the West l i n e ; 

(3) Brooks - 7 Well No. 8, t o be l o c a t e d 1320 f e e t from 
the South l i n e and 1980 f e e t from the West l i n e ; 

a l l i n Section 7, Township 20 South, Range 33 East, Lea 
County, New Mexico. 

CASE 2572: A p p l i c a t i o n of Tenneco O i l Company f o r an exception t o 
Rule 21-a o f Order No. R-1670, Basin-Dakota Gas Pool, San 
Juan County, New Mexico. A p p l i c a n t , i n the above-styled 
cause, seeks permission t o commingle the gas pr o d u c t i o n 
from two w e l l s i n the Basin-Dakota Gas Pool l o c a t e d on the 
H. O. Watson Lease i n Section 22, Township 27 North, Range 
12 West, San Juan County, New Mexico, as an exception t o 
the p r o v i s i o n s o f Rule 21-a o f the Rules f o r the p r o r a t e d 
gas pools o f Northwestern New Mexico, Order No. R-1670. 
A p p l i c a n t proposes t o i n s t a l l one common tank b a t t e r y and 
separating f a c i l i t y and t o a l l o c a t e monthly gas p r o d u c t i o n 
t o each w e l l on the basis o f d e l i v e r a b i l i t y t e s t s and 
average f l o w i n g t u b i n g pressures. 
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CASE 2573: A p p l i c a t i o n of P h i l l i p s Petroleum Company f o r approval o f 
an unorthodox o i l w e l l l o c a t i o n , Lea County, New Mexico. 
A p p l i c a n t , i n the above-styled cause, seeks approval t o 
lo c a t e i t s Santa Fe Well No. 68 a t an unorthodox o i l w e l l 
l o c a t i o n i n the Vacuum-Abo Pool, 1650 f e e t from the North 
l i n e and 1090 f e e t from the East l i n e of Section 34, Town
ship 17 South, Range 35 East, Lea County, New Mexico. 

CASE 2574: A p p l i c a t i o n of J. Gregory Merrion and Associates f o r compul
sory p o o l i n g , Rio A r r i b a County, New Mexico. A p p l i c a n t , i n 
the above-styled cause, seeks an order of the Commission 
fo r c e p o o l i n g a l l i n t e r e s t s i n the Basin-Dakota Pool i n the 
W/2 o f Section 35, Township 2 5 North, Range 6 West, Rio 
A r r i b a County, New Mexico. 

CASE 2^75: A p p l i c a t i o n o f Val R. Reese & Associates, I n c . f o r the crea
t i o n of a new o i l pool and f o r s p e c i a l pool r u l e s , Rio A r r i b a 
County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks the c r e a t i o n o f a new o i l p o o l f o r Gallup p r o d u c t i o n i n 
Township 23 North, Range 7 West, Rio A r r i b a County, New Mexico, 
and f u r t h e r seeks the adoption o f s p e c i a l r u l e s and r e g u l a 
t i o n s f o r s a i d pool s i m i l a r t o the s p e c i a l r u l e s p r e s e n t l y 
governing t h e E s c r i t o - G a l l u p O i l Pool which provide f o r 320-
acre gas p r o r a t i o n u n i t s and 80-acre o i l p r o r a t i o n u n i t s 
(Order No. R-1793-A). 

CASE 2576: A p p l i c a t i o n o f S i n c l a i r O i l & Gas Company f o r approval of a 
wa t e r f l o o d p r o j e c t , Eddy County, New Mexico. A p p l i c a n t , i n 
the above-styled cause, seeks approval of a w a t e r f l o o d p r o j e c t 
i n the Grayburg-Jackson Pool, Eddy County, New Mexico, w i t h 
the i n j e c t i o n o f water t o be through seven w e l l s l o c a t e d on 
the H. E. West "A" and "B" leases i n Sections 3 and 4, Town
ship 17 South, Range 31 East; a p p l i c a n t proposes t o operate 
the w a t e r f l o o d p r o j e c t under the p r o v i s i o n s o f Rule 701. 

. CASE 2577: A p p l i c a t i o n o f Newmont O i l Company f o r approval t o d r i l l a 
\ water i n j e c t i o n w e l l , Eddy County, New Mexico. A p p l i c a n t , 

i n the above-styled cause, seeks permission t o d r i l l t he 
\ State "A" Well No. 3, t o be lo c a t e d 1295 f e e t from the South 

l i n e and 2615 f e e t from the East l i n e of Section 36, Township 
17 South, Range 29 East, Eddy County, New Mexico, f o r use as 
a water i n j e c t i o n w e l l i n the Loco H i l l s Pool Waterflood 
P r o j e c t . 

CASE\2578: A p p l i c a t i o n of Newmont O i l Company f o r approval of a develop
ment p l a n f o r the Loco H i l l s Waterflood P r o j e c t , Eddy County, 
New Mexico. A p p l i c a n t , i n the above-styled cause, seeks 
approval of a pl a n o f development f o r the Loco H i l l s Water-
f l o o d P r o j e c t , Eddy County, New Mexico, which would permit 


