
L A W O F F I C E S 

LOSEE AND STEWART 
A . J . L O S E E C A R P E R B U I L D I N G - P. O . D R A W E R 2 3 9 

E D W A R D B . S T E W A R T A R T E S I A , N E W M E X I C O 

12 June 1962 1/ 

Mr. Richard S. Morris, Attorney 
O i l Conservation Commission of New Mexico 
Post Office Box 871 
Santa Fe, New Mexico 

7 
Re: Yates Petroleum Corporation 

Gushwa No. 1 Well 
Atoka-Pennsylvanian Gas Pool 

Dear Mr. Morris: 

Enclosed herewith you w i l l please f i n d t r i p l i c a t e copies of 
Application of Yates Petroleum Corporation f o r an allowable 
f o r the subject well f o r the period from July 1, 1961 through 
August 12, 1961, pursuant to Rule 601 of the O i l Conservation 
Commission of New Mexico. I understand that you w i l l set t h i s 
case f o r hearing before the Commission or an examiner at the 
e a r l i e s t possible date and that you w i l l f u r n i s h me with a 
copy of the notice. 

With a copy of t h i s l e t t e r we are furnishing each of the o f f 
set operators and Transwestern Pipeline Company wi t h a copy 
of t h i s Application. 

AJL:jat 
Enclosures 
cc: Transwestern Pipeline Company 

Pan American Petroleum Corporation 
Nearburg & Ingram 
Ohio O i l Company 
Howard Olsen Development Company 
Yates Petroleum Corporation 



WPETROLEUM 
dJEflHEHBflXmN 13 

S. P. YATES 
P R E S I D E N T 

H A R V E Y E. YATES 
V I C E P R E S I D E N T 

M A R T I N Y A T E S , I I I 
V I C E P R E S I D E N T 

J O H N A . YATES 
S E C R E T A R Y 

H U G H W . PARRY 
T R E A S U R E R 

3 0 9 C A R P E R B U I L D I N G 

A R T E S I A . N E W M E X I C O 

May 24, 1962 

O i l Conservation Commission 
P. O. Box 871 
Santa Fe, New Mexico 

A t t e n t i o n : Mr. E l v i s A. Utz 

Re: Yates' Gushwa Ko. 1 U n i t J, 
21-18F--26E Atoka Penn Gas 
Pool. 

Gentlemen: 

We have your l e t t e r of May 21, 1962, and we are i n 

agreement w i t h your i n t e r p r e t a t i o n of Rule 601, t h a t we 

have t o be d e l i v e r i n g t o a gas t r a n s p o r t a t i o n f a c i l i t y t o 

be assigned an all o w a b l e . However, second sentence of 

Rule 601 s t a t e s t h a t : "The Commission s h a l l i n c l u d e i n 

the p r o r a t i o n schedule of such pool any gas w e l l which 

i t f i n d s i s being unreasonably d i s c r i m i n a t e d a g a i n s t through 

d e n i a l of access t o a gas t r a n s p o r t a t i o n f a c i l i t y which i s 

reasonably capable of handling the type of gas produced by 

such w e l l . " 

We are wondering i f t h i s w e l l was not unreasonably 

d i s c r i m i n a t e d a g a i n s t by not having an allowable f o r J u l y 

and August. We enclose f o r your i n s p e c t i o n and c o n s i d e r a t i o n 

the f o l l o w i n g : 
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1. L e t t e r from Yates Petroleum t o Transwestern dated 

February 16, 1961. 

2. L e t t e r from Yates Petroleum t o Transwestern dated 

A p r i l 6, 1961. 

3. L e t t e r from Yates Petroleum t o Transwestern dated 

A p r i l 8, 1961. 

4. L e t t e r from A. J. Losee, A t t o r n e y f o r Yates Petroleum 

dated June 30, 1961. 

We would appreciate i t i f the Commission could see f i t 

t o make a f i n d i n g t h a t we were being unreasonably d i s c r i m i n a t e d 

against a f t e r the date p r o r a t i o n s t a r t e d , J u l y 1, 1961, and 

assign us f u l l a l l o wable f o r the months o f J u l y and August, 1961 

Yours very t r u l y . 

YATEP PETROLEUM CORPORATION 

' / - / / , 

• - i - ^'L / ^ L 
/' 

•' Jack W. McCaw, 
Landman 

JWM/jr 

Enclosures 



1 0 S E C AND ST C WARjlji, . w 

30 Jun* 1961* 9 5^* £9 $ , 

Xranswastern Pipeline Company 
Box 1502 
Houston, Texas 

Attention: Mr. Ban H. Copafl, Jr . 
Manager, G*u» I'urchaae Contract! 

He: tates Petroleum Corporation and 
TrajuawosCem Pipeline Company 
December 6, 1960 ii** lAuctiau* 
Agrecwstut, Jiddy County, New Mexico 
Your frfftWet Mpf 

Gentleman: 

The subject contract covocti the Yatea Petroleum Corporation 
Len Mey&r Uo. 1 \ .ell auc* tho Bob (iuohvjn Wo. 1. Well, You 
l i i l t iai ly took under tills contract iron the L*a Mayer 
No. 1 Veil ow -\prll 13, W I . '/.lie ..Jueliw* Ko. 1 Hell Vow 
been cowpletwci fox thr*e or lour months and Is directly off
set to the *)a*t by the ?arx American 'Flint Ho. 1 Well. Pan 
Aaoriu&rt h&B been producing thin Flint Ho. 1 well at the rate 
of 6,000,000 MCF of g&a p«r da/ for at: leaat the pant four or 
five months, 'this Pan Ame.rlc.4ya well is draining the reservoir 
underlying the Gushwi No. 1 wall. 

art ic le I , Section 3 of tha subject contract provides that 
the buyer wi l l proceed with due dillgeac* to construct ths 
fac i l i t ies necessary to take delivery of gas under the con
tract. 0tl_Aprll &» 1961» Mr. J . T. Woo ten, your Chief Snftrutor, 
advised by l«<tt«iv that the well connection to tho Gushwa No. i 
Wall would oa worked Into tha schedule iassadlataiy. 1 under
stand that thla well hu» not yet been connected to your Una. 

Artlola H I , Section 5 ol! the subject contract provides in 
affect that i f the quantity of gaa taken by buyer under the 
contract is inaui'xit:lent to enable the seller to protect 
• • l i a r ' s o i l and gas leases from drainage by other operators 

ILLEGIBLE 



Tranaveetarn Pipeline Compmny 
lex 1502 
Houston, Texas -2- 30 June 1961 

producing tha sssis oossson reservoir, than auch aawuut ahall ba 
.'increased by auch additional quantity of gas aa la necessary 
to enable se l l er to prevent drainage. 

Under the circuits tancea i t appears that Tranawastern has not 
nooplied vith tha provisions of the subject contract in that 
i t has failed to use due diligence to construct tha aqulpaiant 
wiueasary to take gaa from tha Gusbun Wo. 1 Wall and also in 
that tha Flint No. 1 Well Is draining tha reservoir under lying 
Ui« Oualwa No. 1 Wall and Trans we stem «hould be taking a Ilka 
jrritouot of gas from tha Gushwa No. 1 Wall. 

In addition to tha correspondence in tha f i l e of Yataa Petroleum 
Corporation on this natter, I aw advised that telephone cr.lla 
£tcotr this coapany to Trtmsvestcm in connection with this matter 
•ttU's mide on February 10, Pubrxiary l.'J, Fuforuary 2*, M,*irch 24 and 
Jlay ?A» 0nd*r thaae circuuiataiicen, we wil l very much appreciate 
Trwwvest«rn remedying tha above itMitturs at the earliest possible 
(Jat;(» and your advice by return a ir nai l an tc whan Yatao Petrolauv 
Cot'|»oration may expect to s e l l $,tu\ P.earn l t« Cuebvw No. 1 Wall. 

Very truly yours, 

<!. J . Louae 

U'Jhk 

co Yates Petroleum Corporation 

ILLEGIBLE 
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»•:',•!- P i * —» • »••<•* * » 
- tl * '. 1 • ,*(. -« ' > •• -» • 

/ . p r i I f . J •< •> I 

Ho: YrJ.ec Pel r o l eiin { \ i r p o r i . t ' cn 
IV)b Giu-.hvm Ik) . 1 

l U - . H. ',/. j . tuidcnb'jr^er, J r . 
Yr.loe le l . ro . leun . ' lorix.rnt 'on 
%• Cr.rper B u i l d i n g 
A r t e c ' ; . , Now Mexico 

Deai - Mr. j,rjidciu.>er(;cr: 

We ore In r e c e i p t o f the ^ - p o i n t lest rai 1 c o l l e t i o n i ' m i c r e l a t i n g 
to \ho cur , - cot v c n . . Th' 'J. v.: 1.1 c onncc t i o n w l 1 ) be worked i n t o our" 

^ . i i ^ J J i s ^ l j - 2 ^ ^ . ~ ~~ * -

The pi-oduct ion equipnont c h o d u l c f o r your l y n n Meyer weL.l i c 
scheduled to a r r i v e Mnnday. \/e cir; not contemplate any d i f f i c u l t y 
i n c o n p l c t i n c d nnect um by A p r i l 1'». 

Yours very t r u l y , 

J . T. Wooten 
Chi o f Eng ; noer 

JTV: r.cib 

ILLEGIBLE 
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HAHVKtf K. V A T t * 

MAHT'H Y A T E S , III 
V . C I f P«»r». 'Dl;NT 

J O H N A. V A I C I 
I t F C H I T A . Y 

» 0 1 r . » » n . « H l ' . L J H' l 

A R T E S I A . N E W M F . X . C C 

April 6, 19*1 

Houston, t«r.«*u 

Attar t.ior.r Jiok Nootaa 

Rei Yataa ?etra) mim Corporation 

ftaotion 21, X. 1*8, R. 26f. 

Dear Mr. Wootvni 

We axw woeloal/jf oopla* of the 1-point teat 
and a l l oowplat.lon forw HK umti W tha ffftit totxloe Oil 
Conserve tion Coawiaa.lo a. 

If tj»era Ja nH/th'iiff further wa need to do 
toward g*tUng tbia wa.V on production, pl*a*e 1st aa know. 

TAXES WnzUTJ* (lOHPOR/TIOl 

ft. M. LJ-udenbergar, J r . 
Oeologlat 



J O H N A. Y A T E * 

H I « H W. f A U Y 
T W f A t ' l M t * 

A R T E S - I A . N O V M c X I C O 

Mr. Jack woot*n 
frtnnratt«rR Pipe. Una CeNpAoy 
Box li-OU 
Houston 1, Taxs.ii 

n*u Contract Ho. 330, 
Dtficwbfcv 6, 1960 

D«ar Mr. wootaru 

tn Lrtfaxauca to ov< x^alaphono oouvorsatiou ol' February 15, 
1961, I vo>i!<I 7).ka to add tx»at the tv^ locations, Horth Half of 
Section 2U &ud foutli /ii 1** ot: o*:ui.on 2i , vnicn «i.:e tn?lud<»d in tha 
above oapti^ued contract consist o/ *u ovn«!i .lt'00 town lot*. tfa havs 
baan aiucu 1936 »»ot"/.iny oi\ .-. ienu I1.*•««<i iiv. i ;oav«t uuott»rouu dataa and 
types of involved in t.aaj.w tvo v.nit*. 

£l&c* va ara about to can out of tlvw on thasc Inssas we 
potitlonad the O i l Con»'«*rvtition COMOisalon for toxoid p o l i n g on 
tha intorual wa do i*ofc control nud lmva fooo ahafi'li drt'.l tnv th* 
walls hoping to hold ehaa* by )*rodn<.1cior.. 

Am y :*\ c«» s«i i fix«>* th«* ocaipi.lea fcioaa raoavdl;^ t.hls towftKlte 
wa naad. to ba pi/oduelm; .l*>fch ci ! thaao ymllu so aoon as poaalblu. 
Anything th.it you <uit Oo to aiepaolt^ <j-«ittlfm th*ae v e l l u t i o d t i v ^ t i l 
ba ajraafcly appraciutort. X'J thara i s naything rurthor that twed 
to do plaasv lot us know. 

You.ru f w y truly, 

I.Hltd !)tvp4:. 
JWM/dTl 
CCt Ban A. copaca. .Tr. 

Mac KrutsinQar 
H. flrttt Alcfclm 

ILLEGl 
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ttmu JUL 13 m 
T H A N S W E S T E R N P I P E L I N E COMPANY 

r i M T CITY NATIONAL. I A N K • U I L O I N O 

H O U S T O N , T E X A S 

July 11, 1961 

Yates Petroleum Corporation 
309 Carper Bldg. 
Artesia, New Mexico 

Ret Transweatem Pipeline Cotapany 
Contract Humber 350 

Attention: Jack W. McCaw 

Bear Sir: 

Attached is a list showing gas producing wells dedicated to Transwestern 
Pipeline Company by your Company under the terms of the subject contract. 

This list has been prepared froa all available data in our files and ia 
as accurate as can be determined from this data. However, we have found that 
in some cases this data has been in error, especially, with regard to the 
working interest ownership in various wells. You can appreciate the fact that 
for payment purposes i t is essential that these percentages be correct. Tbara. 
fore, we would like to request that at your convenience you check over tha 
attached list and pencil in any changes which you know should be made, eithar 
la percent working interest or other data shown. 

After you have made these changes we would appreciate i t if you would 
a<Wf4 the corrected copy to us as soon as possible in order that our records 
•mmy be corrected. 

aU. + 
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Unit 
County - Flelo. Operator - Well 

£3CY X U T Y , WEW KhXICu 

ACoxa: Yates #1 Len Mayer 

*Yat^s #1 ooo Guahwa 

* 6.251 Dedicated to Pan American 



N U M 9 F * O F COP . * N C C - I V - O 

D I S T R I B U T I O N 

SANTA F f 

L A N D O F F I C E 

T R A N S P O R T E R 
O I L 

O A * 

P R O R A T I O N O F F I C E 

O P E R A T O R 

EW MEXICO OIL CONSERVAT N COMMISSION <«wic-m» 
Santa Fe. New Mexi^ g ^ f f i f t W 

REQUEST FOR (OIL) - (GAS) ALLO\lkpLE 

Recompletion 

This form ihall be submrtte_ by the operator before an initial allowable will De assigned to any com rMcttS^^i^^sf§Sc]\. 
Form C-104 is to be submitted in QUADRUPLICATE to the same District Office to which Form C-101 tf£s sent.The allow
able will be assigned effective 7:00 A.M. on date of completion or recompletion, provided this form is filed during calendar 
month of completion or recompletioi The completion date shall be that date in the case of an oil well when new oil is deliv
ered into the stock tanks. Gi»-. must be reported on 15.025 psia at 60° Fahrenheit. 

3-21-61 
(Place) (DAK) 

WE ARE HEREBY REQUESTING AN ALLOWABLE FOR A WELL KNOWN AS: 
Tatee Petroleum Corporation Bob Cushwe 

- IBS 
(Company or Operator) 

J . Sec.....*. 
Vmtt 

( L j _ _ ) 
., Well No * , in. m y*. ST •A, 

M\/Diur Atoka Penn Gaa „ , 
NMPM., Pool 

fddy 

Please indicate location: 

County. Date S p g d ^ . J ^ . T * * 
Elevation 3337 K . B , T o t a l 

9052 

Bat* Drill Ing Completed 
2-20-61 

Depth 9231 PBTD WW 

L 

TT 

B 

K 

Top Oil/Gas Pay Name of Prod. Form. Itoka 

H 

raODUCISG INTERVAL -

Per fo ra + . : 

Open Hole 
Depth 

_Casing Shoe 
T72T 

OIL WELL TEST -

Natural Prod. Test! bbls .oi l , bbls water in 

Depth 
Tubing 

hrs, 
Choke 

min. Size 

Test After Acid or Fracture Treatment (after recovery of volume of oil equal to volume of 
Choke 

load oil used}; bbls toil, bbls water in' hrs, min. Size 

SAS WELL TEST 

1 W FS and FL 
- ffest below is for perf a 9052*069* on}/) 

(F00TTA6O 
Natural Prod. Tesi. ACF/Day; Hours flowed Choke Size 

tubing .Casing and Cementing Record M e t h o d o f jesting (pilot, back pressure, e tc . ) : 

Siir Frrt Sax 

8 5/B 1175 450 

5 1/2 9229 

Test After Acid or Fracture Treatment: 

24/64 
' ^ Method cf Testing: 

6000 
MCF/Dayj Hours f lowed 

Choke Size Pitot tube 

AC 4 3 

«*«!) 

Casing 
Press . 

Tubing 
Pre ss. 

Date f i r s t new 
o i l run to tanks 

O i l Transporter 

Gas Transporter 

>lSs-» were -

Tr-nsvesterc > ipellne Ccarpany 
iiteP ion* i roa ^U32*«9M9< WAS oerforated and treats 

rfCPli," l^ # ' ' ' (_ff^i^ 

certify that the information given above is true and complete to the best of my knowledge. 
. . . . . „ „ 'fates Petroleus **orrx>retlo; 
mk.zz.mi ,19 

I hereby 

Approved 

OIL CONSERVATION COMMISSION 

(Coipf&jiy or Operator) 

(Signature) 

Geologist 

Name 
3C9 Carper Bldg,. Artesia, Sew .veadeo 

Address 



Name of Company 

Yatea Petroleum Corporation 
Address i—> f^. 

309 Carper Bldg., Artesia, Hew iNUU^;oFFice 
Lease 

Bob Guahwa 
Well No. 

1 
Unit Letter 

J 
Section 

21 
Township 

188 
Ranee 

Date " ^ f ^ f f f e Pooktoka Perm Gaa C o u n t y Eddy 
THIS IS A REPORT OF: (Check appropriate block) 

| | Beginning Drilling Operations | Casing Test and Cement Job p | Other (Explain): 

• Plugging • Remedial Work Perforation* 

N U M B E R O F C O P I E S ^ C E I V 

D I S T H I B U T I O 

E D 

U . S . G - S . 

O I L 
T R A N S P O R T E R 

G A S 

P R O R A T I O N O F F I C E 

O f E K A T O N ;— 

NEW MEXICO OIL CONSERVATION COMMISSION FORM C_1Q3 

1 T~-MISCELLANEOUS REPORTS ON WELLS' 

( S u b m i t t o a p p r o p r i a t e D i s t r i c t O f f i c e as pe r C o m m i s s i o n R u l e M ^ j \ ^ 2 2198* 

Detailed account of work done, nature and quantity of materials used, and results obtained. 

2-21-61 Ran 295 j ts . 5i inch, J-55, 14# - 15_*. cat at 9229* with 600 ex. reg. oesent 
with 7$ gel. P.B. at 6t45 p.a. 2-21-61. fop eeaent at 6240*. P.B.T.D. 9178», 
f.O.C. 36 Era. tested Cag. with 4000#. 

2- 23-61 Perforated 4 shots per foot froa 9052*-9069* thru 2 inch WSE tbg with pkr, 

(Baker) set at 8892*. 

3- 13-61 Pulled tbg. and pkr. Re-ran tbg (oo pkr.) and set * 90*5*. 

3-14-61 Perforated 4 shot® per foot froa 9118*-9125*. 

Witnessed by R. W. Laideaberger, Jr, 3Seologibt Ca petroleua Corporation 
F I L L IN BE LOW FOR REMEDIAL WORK REPORTS ONLY 

ORIGINAL WELL DATA 

D F Elev. T D P B T D Producing Interval Completion Date 

Tubing Diameter Tubing Depth Oil String Diameter Oil String Depth 

Perforated Interval(s) 

Open Hole Interval Producing Formation(s) 

RESULTS OF WORKOVER 

Test Date of 
Test 

Oil Production 
B P D 

Gas Production 
M C F P D 

Water Production 
B P D 

GOR 
Cubic feet /Bbl 

Gas Well Potential 
M C F P D 

Before 
Workover 

After 
Workover 

OIL CONSERVATION COMMISSION 

I herebvcertify that the information given above is true and complete 
to t he^e^ ro f my knowledge. .. ^ 

Approved by Na R. W. Landenberger, 

Title Position 

Date 
MAR 2 2 1261 

Geologist 
company ftrte« FetroUuft Corporation 
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