
BBFORB tm OIL CONSKRVATIOH comtxssios 
OF TWB STATE ©T SBW MEXICO 

IM THB MATTER OF THB HEARING 
CALLED BY TBI OIL COHSERVATION 
C0MMIS3I0M Of XSW MEXICO FOR 
THE PURPOSB OF CONSIDERING! 

CASE Ho. 2608 
Order Ho. R-2295 

APPLICATIOH OF SOOTBWSST PRODUCTIOH 
COMPANY FOm A PORCS-POOLING ORDER, 

SAN JUAN cooirrY, raw MBXIGO. 

ORDER OF THE COMMISSIOH 

BY TBE COMMISSION* 
This cause CM* on for hearing at 9 o'clock a.m. on July 26, 

1962, at Santa re, Saw Mexico, befora Elvis A. Utz, Examiner duly 
appointed % tha Oii Conservation Commission of Haw Mexico, here
inafter referred to as the "CoaBiasioa," in accordance with Rule 
1214 of the commission Rules aad Regulations. 

HOW, on t t i t 2nd day o£ August, 1962, the Commission, 
a quorum being present, having considered the application, the 
evidence adduced, and the recommendations of the Examiner, 
Elvis A. Ota, aad being fully advised In the premises, 

riapg» 

(1) That due public notice having been given as required by 
law, the Comiaiflsion has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant, southwest Production Company, seeks 
an order pooling a l l mineral interests in the Basin-Dakota Gas Poo:. 
In the s/2 of section 5, township 30 North, Range i l tfest, NMPM, 
San Juan County, Hew Mexico. 

(3) That the applicant has made diligent effort to identify 
and to locate a l l owners of interest in the proposed proration uni^. 

(4) That the fee simple title in the sw/4 sw/4 of said Sec
tion 5 la Questionable and applicant cannot identify and locate 
with certainty a l l owners of interest in the proposed proration 
unit. 

(5) That although the applicant has been diligent in its 
efforts to fora the proposed proration unit, there nay remain 
unknown interest owners in the subject proration unit who have 
not agreed to the pooling of their interests. 

(6) That to avoid th© drilling of unnecessary wells, to 
protect correlative rights, and to afford to the owner of each 
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interest in said proration unit the opportunity to recover or 
receive without unnecessary expense his just and fair share of 
the gas in the Basin-Dakota Gas pool, the. subject application 
should be approved by pooling a l l mineral interests, whatever 
they may be, within said unit. 

(7) That the applicant proposes to dedicate the subject 
proration unit to its Rhoda Abrams nail So. 1, located 910 feet 
from the south line and 990 feet from the Bast line of said 
Section S. 

(8) That the applicant seeks permission to withhold the 
proceeds from production attributable to each non-consenting 
working interest until such time as each interest's share of the 
costs of said well has been recovered, plus 25 percent thereof 
jas a charge for the risk involved in the drilling of the well. 

(9) That $75.00 per month should be fixed as the cost of 
operating the subject well and each non-conaenting working inter
est owner should be assessed with hie share of such cost, to be 
paid out of production. 

(10) That the applicant should furnish the commission and 
each known non-consenting working Interest owner in the subject 
unit an itemized schedule of well costs within 30 days following 
the date of this order. 

(11) That any non-consenting working Interest owner should 
be afforded the opportunity to pay his share of well costs within 
30 days from the date the schedule of well costs is furnished him 
ay the applicant ln lieu of paying his share of costs out of pro
duction . 

(12) That any non-consenting working Interest owner not 
electing to pay his share of well costs within 30 days from the 
date said schedule is furnished him should have his share of the 
well costs withheld from production plus 25 percent thereof as a 
reasonable charge for the risk involved ln the drilling of the 
veil. 

(13) That a l l proceeds from production from the subject 
veil which are not disbursed for any reason should be placed in 
ascrow in sen Juan County, New Mexico, to be paid to the true 
{owner thereof upon demand and proof of ownership. 

(14) That Southwest Production Company should be designated 
the operator of said unit. 

(1) That a l l mineral intereats, whatever they may be, in 
the Baain-Dakota Gas Pool in the s/2 of Section 5, Township 30 
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North, Range 21 neat, NMPM, san Juan County, New Mexico, are here
by pooled to form a 320-acre gaa proration unit. Said unit shall 
be dedicated to the Rhode Abrams m i l No. 1, located 910 feet fron 
the South lime and 990 feet from the seat line of said section 5. 

(2) That southwest Production Company is hereby designated 
the operator of said unit. 

(3) That southwest production Company is hereby authorissed 
to withhold the proceeds from production attributable to each non-
consenting working interest until such time as each interest's 
share of well coats has been recovered, plus 25 percent thereof 
as a charge for the risk involved in the drilling of the well. 

(4} That $75-00 per month is fixed as the cost of operating 
the subject well, and Southwest production Company is hereby avrtho* 
iaed to withhold from production the proportionate share of such 
cost attributable to each non-consenting working interest. 

(5) That any unsevered mineral interest shall be considered 
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy
alty interest for the purpose of allocating costs and charges undê  
the terms of this order. 

(6) That any well costs or charges which are to be paid out 
of production shall be withheld only from the working interests' 
share of production, and no costs or charges shall be withheld 
from production attributable to royalty interacts. 

(7) That the applicant shall furnish the Commission and 
each known non-consenting working interest owner .in the subject 
unit an itemised schedule of well costs within 30 days following 
the date of this order. 

(8) That any non-consenting working interest owner shall 
have the right to pay his share of well costs to southwest Produc
tion company within 30 days from the date the schedule of well 
costs ia furnished him by southwest production company, in lieu 
of paying his share of well costs out of production, in the event 
any such owner elects to pay his share of well costs as provided 
for In this paragraph, he shall remain liable for operating costs 
but shall not be liable for risk charges. 

(9) That a l l proceeds from production from the subject well 
Which ere not disbursed for any reason shall be placed in escrow 
in san Juan County, sew Mexico, to be paid to the true owner 
thereof upon demand and proof of ownership. The Commission shall 
be notified as to the name and address of said escrow agent. 

(10) That jurisdiction of this cause is retained for the 
entry of such further orders as the Commission may deem necessary. 

t 
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DOSS at Santa ra, New ftexlco, on tha day and year herein
above designated. 

STATE OF HS» MEXICO 
OIL CONSERVATION COMMISSION 

WOmM L. MECHEM, Chairman 

(ear/ 


