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EDWIN L. MECHEM
CHAIRMARN

SBtate of Netw Wexica
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A, L. PORTER, JR,
SECRETARY - DIRECTOR

LAND COMMISSIONER
E. 8. JOHNNY WALKER
MEMBER

?.0. 80X 871
SANTA FE

Octobex 19, 1962

Mr. Richard Morris Re: Case No. 2622
Seth, Montgomery, Federici & Order No. R-2333
Andrevs

Attorneys at Law Applicant:

Box 828

Cactus Drilling Company

Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

e

/ 4
A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs 0OCC x
Artesia OCC
Aztec 0OCC

OTHER
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OIL CONSERVATION COMMISSION
P.O. BOX 871

-~
SANTA FE, NEW MEXICO (% i 7 &2

Septenber 11, 1962

Cactus Drilling Company
P. O. Drawer 71

sSan Angelo, Texaa
Attention: My. L. E. Nilsson

Re: Request for non-standard gas proration
unit, Catron State "B" Well No. 1, wW-R
E/2 NB/4 and WN/4 RE/4, Sectiom 11,
Township 18 South, Range 36 Bast, lLea
County, New Mexico

Gantlemen:s

Thank you for your letter of September 8, 1962. Please
be advised that you will need to retain an attorney licensed
to practice law in the sState of New Maxico to present your
case before the Commission on Saeptember 27, 1962. Mr, sharp
may appear as a witness on your behalf and you may retain an
out-of-gtate attorney to present your case but he must be
associnted with an attorney licensed to practice law in New
Mexico before he can appear before the Commission.

In general, your witness should be familiar with the
subject application and should be prepared to establish that
granting the same will not cause waste Or impair correlative
rights. Your attormey will be able 0 give you more detailed
information comcernming the evidence that should be presented
to the Commission,

Please inform me if you nsed any additional information,
Vexy truly yours,

JAMES M. DURRETT, Jr.,
Attorxney



TELEPHONE POST OFFICE
653.4868 DRAWER 71

CACTUS DRILLING COMPANY
FIRBT SAVINGS BUILDING
SAN ANGELO, TEXAS

September 8, 1962

5tate of New Mexico

Cil Conservation Commission
P.0. Box 871

Santa Fe, New Mexico

Attention: James M, Durrett, Jr.

Ne: Request for non-standard gas proration
unit, Catron state "B" Well Ne. 1, W-H
%/2 NE/4 and Ni/4 NE/4, Section 11, Twp. 18S
Range 36 E, Lea County, New Mexico

Gentlemen:

We have your letter of August 30, 1962 on the above captioned and first
thank you for your consideration and secondly we apologize for our contri=-
bution to the mix up involved,

e are not familiar with prodcedure in such cases and kindly ask that you
advise if it will be permissihle for our geologist, Mr, James [, Sharp of
Hobbs, Mew Mexico, to appear Septewmber 27, 1962 or if we will need leqal
representation before the commission,

Also if any other information is needed by our representative, kindly
advise and we will appear fully prepared.

Yours very truly,

CACTUS DRATIING COMPANY

ey
Lo, /
Yo e
(A S AV
[ A S

4.. 'E. Nilsson

- LEN/gr
CC to J. L. Sharp
11C W, Mesa
Hobbs, New Mexico



o
Sl

“1
OIL CONSERVATION COMMISSION A G
P. O. BOX 871 9-

SANTA FE, NEW MEXICO . e

August 30, 1962

Cactus Drilling Company a
Pirst Savings Building e gAY 1539
Post Office Drawer 71 el

San Angelo, Texas

Attantion: Mr. L. E. Kilsson

Re: Request for nom-standarxd gas proration
unit, Catron sStats “B" Well No. 1, w-H
B/2 NR/4 and NW/4 NE/4, Section 11,
Township 18 sSouth, Range 36 East, Lea
County, New Mexico

Gentlemen:

In accordance with our letter of August 7, 1962, your
application for a 1l20-acre non-standard gas proration unit
to ba dedicated to the above well was set for hearing and
came on before the Commiasion at the Examiner Hearing held
August 29, 1962, in the 0il Conserxvation Commission Confer-
aence Room, State lLand Office Building, Santa Pe, New Mexico.
As no one appeared om your behalf, I moved the Commission
to comtinue the case and the motion was granted. The case
was continued to the Examiner Hearing to be hsid
27, 1962, in the 01l Conservation Commission Confsrence
Room, State Land Office Building, Santa Fe, Hew Maxico.
You will once again receive a copy of the Docket prior to
the hearing.

When your case was called during the August 29 Hearing,
I did not mOve to diamiss the case for lack of prosecution as
I felt thare might have been some misunderstanding of our letter
of August 7, 1962, advising you that the applicatiom could
only be granted after notice and hearing and that the case

.\ \\/2/ Lﬂ/
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Qe August 30, 1962
Cactus Drilling Company

would be docketed for the August 29, 1962, Hearing. However,
I must advise you that I will be forced to move the Commis~
sion to diamiss ths case for lack of prosecution if someone
does not appear for you on September 27, 1962.

Also, please be advised that the Commission will be forced
to shut the subject well in if appropriate actiom is not taken
before Septesber 27, 1962, and the case is dismissed for lack
of prosecution as no unit will have bean approved for produc-
tion., May we suggest the following three alternatives that we
see at this time:

(1) Proceed with the application for a 120-acre non-
standard proration unit.

(2) rorm a voluntary l60-acre standard proration unit.

(3) File an application to force-pocl all nom-consent-
ing interests and establish a standarxrd 160-acre
proration unit.

wWe will be happy to discuss this matter further with you
or furnish you any additiomal informatiom you may desire.

Very truly yours,

JAMES M. DURRETT, Jr.,
Attorney

JMD/esr

cc: Mrs, Marian M. Rhea
Supervisoer, Unit Diviaion
State Land Office
santa Ye, ¥New Mexico



P.O. BOX 871 -

ou;/v;dNSERVATION COMMISSION
SANTA FE, NEW MEXICO

’/'

August 7, 1962

Cactus Drilling Company
P. O. Drawer 71
3an Angelo, Texas

‘tt‘ntim' Mr. L. E. nih‘m
Gantlemen:

Reference is made to your letter of August 3, 1962,
wherein you have requested that the Commission approve a
120-acre nem-standard unit in the Arkansas Junction-Queen
Gas Pool for your Catron state "B" wWell #0. 1, located in
the NB/4 NR/4 of Sectiom ll, TownskiP 18 South, Range 36
Bast, Lea County, New Maxico. It is our understamding
that you seek to dedicate the E/2 of the NE/4 and the Nw/4
NE/4 of said Section 11 to the aforesaid well.

Row lMexico Oil Comsarvation Commission Rules and Regu-~
lations de mot permit the assigament of a non-standard unit
to a non-prorated well except after notice and hearing,
unless aspecial pool rules for the pool mske provision for
same. Your application will, thersfore, ba set for hearing
on our Aungust 29, 1962, Docket. You will receive a copy of
the Docket for this hearing as soon as 4t has deen published.

Very truly yours,

DANIEL 8. NUTTER
Chief Engineer

2 ¢ 2 2



December 2, 1961

Contimental 01l
825 Petroleus Building
Roswell, New Mexico

Atteation: Mr. W, A. Mead

R:: Prepesed 160=Acre proration
Uity Catrom State "B" No, 1
Arkassas Junction Queen Las
P“l. L“ Cﬁl!’. Now Mexico

Gentlemen;

Assworin; your letter of November 20th im coamecties with the sbove capti.:. . .
with particular reforemce to our letter ef November 3rd is which we faile<
to acksculedge receipt of your letter of October 24th. Catres Drillimg
Company Joes mot approve the proposal as submitted im your letter, 3ince
atat would mean that we would wind up with a 1/16 of 1/4 faterest out of
which we wonld huve to pay all sperating expenses asd/or vemediel expenss.
that may be iscurrud durimg the life of the producimg well,

de are attaching cepy of our letter te Nr, Joks Kelly whevein it is sat
out be had verbally agreed te assigm the asredge im questies and retain
a 1/6th over rids. Om the basis of this verbal agreemest, we submitted a
C=128, New Mexico ferm assigming 160 scres te the gas proraties mait,
Subsequest to this letter, Coneee took ever the Kelly acreage whem he was
appointed te his presest val office and we had assumed this testative
verbal agreemest weuld be ssrried threugh by Cesese.

12 Comoco cam not see its way clear to assigaing the aeveage and vetainsing
a 1/6ta over ride, or jeining in the unit and paying their propertisnite
share of the cest of the drilling of this well, kindly advise and we will
file en amsended New Nexise form C~120 fer the 120 seve allgsatiom to this
well with correspending vedusties i gus produwetien, The well will be shut
ia to compensate for any ever production that has bees ervemesusly allocat.d
to your 40 asre treet,

. ‘roun very truly,

CACTUS DRILLING CONPANY

ILLEGIBLE

LEN/ch : - '




CONTINENTAL OI1L COMPANY

S8% PEXTROLEUM BUNILDING

ROSWELL, NEW MEXICO . /,\/7 L
’ S
WK A. MEAD November 28, 101 A e
Div iat00 SUrsaSIITENSONT ’ C”
Nrw Mxxsco Dirvissos o
AP P . Nii.,-un
B P I & S R o6 S R £ 0
oo ot s dregard
\.;":'; ’ n';{{’.‘ i '), 'I!’de
IS ¢ ir Re: PROPOSED 160-ACRE PRORATION
sea= oy e - ne N - " " .
‘.n‘li, SALIT N Slma 2 i, ,

ARKANSAS JTUNCTION QUIEN C ..
POOL, LEA COUNTY, NEW MEXICO

This refers to previous correspondence ending with yo:r
l2tter 7 Noverner 3, 1961, This office has no record of .ry
contrnit -verbal or writter.- In regard t~ the assigrment of t...
oW/ Ni/io, Sectlon 11, T18:, H36E to i gus unit 1involving th.
NE/L of ectiosr 11. Your letter of November 3, 1961, does nu:
rec .gnize a receipt of my letter of October 24, 1961, and, the:
fore, it 13 not clear whether you have refused our proposial oo
327 out In my letter dated October 24, 1% 1, No further acti
15 propocsed in regard to thls matter pending recelpt of your
Couoernt U oour proposal,

It has been noted that your ¢ >mpany has sigred ‘W~
1 Copesard oo oas. Lymment ot che No/Uoaf Gectior 1
A proratlon urlt stipul «tirg that the acreas
cotttrer . Thie form wcz signed by your Mr., George ader

.o 0. Dloease Iinform this ffice as Lo your plans for oo e

tor the gas produced from the Catron .sState B No. 1 well.

Yours very truly,

ILLEGIBLE

P 1L ONERREI NG I N P ETRAOLEUANM PROSGSRESS $ It NCE 1 878

mmme




Novenbey 3, 1961

Bet Prepesed 140 asve preration
mit, Catzes State "B” Ne, |,
Arkensas Jusstion Queen Gas

a-mm it with Ry, Late his
retarn, 1! bhave learusd was & definite wndews »g with
that b would either join the mit, o¢ would wetais

esryy ot tzsasastien en thet besis. —
For your infovruation total oost of this well o840.97,
wvhich would msan thet the oest to Centinsmtal £ g
would be 1/4 of this ox $14,9%0,

ve will 1ate yorw advieiog Conttusndal’s dosicien ae to
r ola ue oF asaign and setaia thelr everride,

Touss truly,.

a
-
P
[ =

Le B¢ Nilooes



CONTINENTAL OIL COMPANY

P. ©. BOK 1377 .
ROSWELL NEW NEXICO

o wu. A Miad October 24, 1961
Divison BUPEBRINTREDENT
or PaopuctTioNn 828 PETROLEUM BUILDING
Naw Mexi00 Devissow : TRLEPHONE MAIN 2 420.

Cactus Drilling Company
213 East Beauregard
san Angeao, Texas

Attn: Mr. L. E. Nilsson

"

unit, Catron 3tate "B" N
Arkansas Junction Que 3
Pool, Lea County, New rexi.

Gerntlenen: Re: Proposed 160 acre prcraitic:.

Yyur letter of July 8, 1961, proposed the furmatiour
~f a 16J cre gas proration unit ir the NE/4 Section 11, T-1*%
R-36E, including our U0 acre tract in the SW/4 NE/4, to be 4
_edlcat-2 Lo your Catron State "B" well No, 1. W

Ae are agreeable to the formation of a 160 acre g..
unit, in which we will own a 1/4 working interest, with the
following stipulations: '

1. That Continental 04il Company will assignr to
Cactus Drilling Company 7/8 of its 1/4 share
of the total quantity of natural gas and
liquids produced until Cactus has recouped
a total of $11,300, or 1/4 of the cost of the

well.

. That after 1/4 of the cost of the well has been
recouped, then during the remainder of the life
of the agreement, Cactus will retain 1/16 of
Continental's 1/& share of the production in
lieu of all future operating and remedial costs
allocable to Continental.

3. That Cactus Drilling Company shall equip and
maintain the well for the production and
delivery of gas at it3s sole cost and experse.

ILLEGIBLE

PIONGERING IN S®ETROLEUM PROGRESS $INCE 187 =



ey vy ‘ .
Cactus s g
Suctus ) ¢

4. That Cactus Drilling Company will retain title
to the well, and upon depletion of the well the
agreement will terminate, and Cactus will bear
all disposal costs Incurred and retain all sal-
vage values received,

If you agree to these points, please prepare the necessar:
agreements and submit them to us for examination and approval.

Yours very truly,

CRA-LD

ILLEGIBLE
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July &, 1902

tien

Catvea St%at0 V" Lease
Bell Ne. 1
o Viow Inxiee

C/AR Ses. 111000
Loe
Arganses

m—mu m.,~

your
bas bost placed o puedustion and Warves Petrelews

i takiag gne.

du

il
1 m

Towp twuly,
CACESS BRIELLING OONPANY

" Le Be Ridosen -

ILLEGIBLE

LENsLp






