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October 19, 1962 

Mr. Richard Morris 
Seth, Montgomery, Federici & 
Andrews 
Attorneys at Law 
Box 828 
Santa Fe, New Mexico 

Re: Case No. 2622 
Order No. R-2333 
Applicant: 

Cactus D r i l l i n g Company 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

Very t r u l y yours, 

A. L. PORTER, Jr. 
S ecre tary-Di rector 

i r / 

Carbon copy of order also sent to: 

Hobbs OCC * 

Artesia OCC 

Aztec OCC , 

OTHER 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

September 11, 1962 

cactus Drilling Company 
P. 0. Prawar 71 
san Angelo, Texas 

Attentioni Mr. L. B. Nilsson 

Ret Request for non-atandard gas proration 
unit, Catron State "B" well Bo. 1, W-H 
B/2 BB/4 and BW/4 BB/4, Section 11, 
Township 18 South, Range 36 Bast, Lea 
County, New Mexico 

Gentlemem 

Thank you for your letter of September 8, 1962. Please 
be advised that you will need to retain an attorney licensed 
to practice law in the state of New Mexico to present your 
case before the Commission on September 27, 1962. Mr. Sharp 
may appear as a witness on your behalf and you may retain an 
out-of-state attorney to present your case but he must be 
associated with an attorney licensed to practice law in New 
Mexico before he can appear before the commission. 

In general, your witness should be familiar with the 
subject application and should be prepared to establish that 
granting the same will not cause waste or impair correlative 
rights, irons* attorney will be able to give you more detailed 
information concerning the evidence that should be presented 
to the Commission. 

Please inform me i f you need any additional information. 

Vesy truly yours, 

JAMES M. DURRETT, Jr 
Attorney 



T E L E P H O N E 
6 3 3 - 4 B 6 8 

P O S T O F F I C E 
D R A W E R 71 

C A C T U S D R I L L I N G COMPANY 
F I R S T S A V I N G S B U I L D I N G 

SAN ANGELO. TEXAS 

September 8, 1962 

State of New Mexico 
Cil Conservation Commission 
P.O. Box 871 
Santa Fe, New Mexico 

Attention: James M. Durrett, Jr. 

Gentlemen: 

We have your letter of August 30, 1962 on the above captioned and f i r s t 
thank you for your consideration and secondly we apologize for our contri­
bution to the mix up involved. 

lie are not familiar with prodcedure in such cases and kindly ask that you 
advise i f i t w i l l be permissible for our geologist, f.'r. James L. Sharp of 
Hobbs, New Mexico, to appear September 27, 1962 or i f we w i l l need legal 
representation before the commission. 

Also i f any other information is needed by our representative, kindly 
advise and we w i l l appear f u l l y prepared. 

Re: Request for non-standard gas proration 
unit, Catron State "B" Well No. 1, i.'-H 
E/2 NE/4 and NW/4 NE/4, Section 11, Twp. IBS 
Range 36 E, lea County, New Mexico 

voui"s very truly, 

CACTUS DRTU.ING COMPANY 

LEN/gr 
CC to J e Lo Sharp 

110 W. Mesa 
Hobbs, New Mexico 



OIL CONSERVATION COMMISSION . fn 

2 P. O. BOX 871 

S A N T A F E , N E W M E X I C O 

August 30, 1962 

cactus Drilling Company 
First savings Building 
post Office Drawer 71 
Ban Angelo, Texas 

Attentioni Mr. L. B. Milsson 

Bet Bequest for non-standard gas proration 
unit, Catron stmt* "B" Well Bo. 1, W-H 
B/2 MB/4 and BW/4 NB/4, Section 11, 
Township 18 South, Bange 36 Bast, Lea 
County* New Mexico 

In accordance with our letter of August 7, 1962, your 
application for a 120-acre non-standard gas proration unit 
to be dedicated to the above well was set for hearing and 
came on before the Commission at the Examiner Hearing held 
August 29, 1962, in tbe oil Conservation Commission Confer­
ence Room, State Land office Building, Santa Fe, new Mexico. 
As no one appeared on your behalf, I mowed the Commission 
to continue the ease and tbe notion was granted. Tbe ease 
was continued to the Examiner Hearing to be held September 
27, 1962, in the Oil Conservation Commission conference 
Room, state Lend Office Building, Santa Fe, New Mexico. 
You will once again receive a copy of the Docket prior to 
the hearing. 

When your ease was called during the August 29 Bearing, 
I did not move to dismiss the case for lack of prosecution as 
I felt there might nave been son* misunderstanding of our letter 
of August 7, 1962, advising you that the application could 
only be granted after notice and bearing and that the case 

0/ 



O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

-2- August 30, 1962 

Cactus Drilling Company 

would bo docketed for ths August 29, 1962, Bearing. However, 
X must advise you that I will be forced to move the eommis-
aion to dismiss tbe ease for lack of prosecution i f someone 
does not appear for you on September 27, 1962. 

Also, please be advised that the Commission will be forced 
to shut tbe subject well in i f appropriate action is not taken 
before September 27, 1962, and the ease is dismissed for lack 
of prosecution as no unit will have boon approved for produc­
tion. May we suggest the following three alternatives that we 
see st this timet 

(1) Proceed with the application for a 120-acre non­
standard proration unit. 

(2) Form a voluntary 160-acre standard proration unit. 

(3) File an application to force-pool a l l non-consent­
ing interests and establish a standard 160-acre 
proration unit. 

we will bo happy to discuss this natter further with you 
or furnish you any additional information you may desire. 

Very truly yours, 

JAMBS M. DURR2TT, Jr., 
Attorney 

JMD/esr 

cc> Mrs. Marian M. Rhea 
supervisor, unit Division 
state Land office 
Santa Fe, BOW Mexico 



S A N T A F E , N E W M E X I C O 

N S E R V A T I O N COMMISSION 

August 7, 1962 

P. O. BOX 871 

Cactus Drilling company 
p. 0. Draw*? 71 
san Angelo, Texas 

Attentions Nr. L. S. Bilsson 

Gentlement 

Reference is made to your letter of August 3, 1962, 
wherein you have requested that the Commission approve a 
120-acre non-standard unit in the Arkansas Junction-Queen 
oe* Pool for your Catron state "B" well m>. 1, located in 
the KB/4 MB/4 of Section 11, Towns*** 18 South, Bange 36 
Bast, Lea County, Sew Mexico, tt is our understanding 
that you seek to dedicate the E/2 of the HB/4 and the BW/4 
MB/4 of said Section 11 to the aforesaid well. 

Mew Mexico Oil Conservation Commission Rules and Regu­
lations do net permit the assignment of a non-standard unit 
to a non-prorated well except after notice and hearing. 
unless special pool ruins for the pool make provision for 
sane. Your application will, therefore, be sot for hearing 
on our August 29, 1942, Docket. Yon will receive a copy of 
tbe Docket for this hearing as soon as l t has been published. 

Very truly yours, 

DAMXEL S. BUTTER 
Chief Engineer 



Deeaaser 2, 1%1 

Coatiaaatal Oil C I M I I T 
625 Patraleaa Bmildlag 
Kos««ll, Now Haxieo 

Atteatioai Mr* tl. A. •Md 

Kl: Frapeaed l60-*era prow lion 
Oait, Catree Stata "B" No. l 
Arkaaaaa Jaactioa Qmn t»a* 
Pool, Laa d u t y , New Maxico 

Geatleawa: 

A»«worin'j voar letter of Noveeber 2©th in coaaectiea tritta tbe above cipu 
vita particalar re fere see to oar littar af Noveaber 3rd ia which wa fail*' 
to aokaoifledga receipt of your l t tUr af Oetobsr 24U. Catree Drilling 
Coapaay Joea not approve taa proposal aa eabaitted ia year iattar. Since 
•mat wo'ild aaaa that wa weald wiad ap with a 1/16 af 1/4 lata real oat of 
which we would hove ta pay all aparatiag axpsasaa aad/er veaedial expet*^ 
that aay ba ieeurrod durlay tha Ufa of tha prodeeiag wall, 

«« ara attaeaiag eepy af amr lattaif ta Mr, Joaa Kelly where i a it ia cat 
oat h« had verbally agreed te asaiua tbe aereaoe is qaaatiaa aad ratala 
a 1/8U over rids. Oa taa bad a af thia verbal agreeaest, wa eased tted a 
C-128, Now Mexieo fere eee toeing 160 aarea U taa pas proratlea salt. 
Sabeeseeat to thia letter* Ceeaee teak aver tea Kally aereaoe amae aa waa 
appelated te hia preaeat federal efflee aad wa aad aaaaaed taic tee tat ire 
verbal agreeeeat weald ba serried taraeoa ay Ceaete. 

if Caaoco oaa sat see its way alear ta aaaioaiag tea aeteege aad retaiaiag 
a 1/8U over ride, or Jaiaiay ia taa aait aad payiaf their propertieaute 
•hara af the seat af tea ari l Hag ef taia wall, kladly advise tad wa will 
f i la aa aiaaaadad New assise fere C-126 far taa 120 aata allaeatioa to thi« 
wall vith eerretpeadiag redeatlaa la gaa pradeetlea. Tea wall will bo ahut 
ia ta eoepeaeate for aay arar predaetiaa taat aaa aeaa anroaaoaily aliooatod 
ta yoar 40 aara treat* 

Toara vary trely. 

CACNS DULLING CONFANT 

L . U "iUeee .' 

LEn/BB 



CONTINENTAL O I L COMPANY 
• • • K n O U U N BUM-CHM* 

• O S W K L L . WWW MCXICO • 

WM A. M«AD November 28, I j o l <' A " / 
» » I I K I » I w n w l l l , ^ C* 

. ; : : : i - • : ^ ; : . y 

L* vr . : : r : Re: PROPOSED 160-ACRE PRORATION 

ARKANiAG UNCTION QUEEU C.-.J 
POOL, LEA COUNTY, NEW MEXICO 

This r e f e r s to previous correspondence ending w i t h yo . 
l e t t e r < f Nove- oer 3, 196l . This o f f i c e has no record of .ny 
cor.tr:. -ve rba l or w r i t t e n - i n regard t~ the a a s igrune n t of t u 
JW/H NE/*'-, Sec t ion 1 1 , Tl8;. ' , H36£ to i gaa u n i t I n v o l v i n g th;-. 
NEA of . ec t ior : 1 1 . Your l e t t e r of November 3, 196 l , does no: 
rec..gnlz^ a r e c e i p t of my l e t t e r o f October 24, 1 9 6 l , and, the 
f o r e , Lt Is not c l e a r whether you have re fused our proposal a;:-
oe' out l n my l e t t e r dated October ?4, 1 9 ^ 1 . No f u r t h e r a c t i 

proposed i r . regard to t h i s matter pending r e c e i p t of your 
o ;<:.-^er,t < ; j u r p r o p o s a l . 

I t has been noted t ha t your c impany has signed NMOC 
r •- 1 '. r'-^i:*c to as. : ^ : ' i iM: f ot ; ru; of i-r- t io : j ' , 

. , . / . . .• p r o r a t i o n u r . i t s I p u l »11 r;g the. t the acreu^r-
! t.'.:'•'••! . T i l s form wa ? signed t-y your Mr. George i a,:,-f • 

PI -a.se i n f o r m t h i s i f f Ice a a to your plana f o r O ~ : J K O 

l o r the gaa produced f rom the Catron . I ta te B No. 1 w e l l . 

Yours very t r u l y , 

J A Q - 3 H 

ILLEGIBLE 
p i o N t c a i N e I N r s T a o i s U M r i t o e t c t t S I N C I i t ? 



a, mi 1 k/S 

,7 

Ceetiseetal oil 
f. cu Btji on 

»U 9 Rti 
Atteatieat I t * « m U » A* asee 

Ml) M l fjftMtiM 
CttNl Stttt "I* ft*. 1. 

Art tern Jaeetiaa Qeeea Gaa 

tasuleaeei 

la diseaselas taa alita sreaMea' aait vita Rr. Lata aaaa ale 
re tare, I have lee reed taste sea a eeflaite eaaiwtaaauag, vita 
nr. i s l l f taat at seel* el tear Jala taa aait, at seals ratals 
a 1/1 everriee ess eaales tas ns ia i i ia esaeUee. Slsse tsle 
•as tea srlelsel •treiassi as feel test Ceatissstal seas Is 
eatay est t i l t ttaasettlas ea taat seals. 

fat rest 1 assess t lee tstal test ef tsls esl l as* t»,e40,97 f ^ 
amiss •eeld w i taat tie sett ta Cawtlssstal fe* *rf niaa 
aawld ss 1/4 sf tAU sr $14* •40,14. 

Be s i l l eseMJeSiafte jmm sswlslaf PiaUataiU's sssieles ss te 
afcetaer tee? s i l l Jala as et asalss aai sstais tatlr everrloe. 

tesea ttml*« 

URils _ 
est Ms. ssoojee seesr 

U U Ulflsea 



' • V 

CONTINENTAL O I L COMPANY 

W M . A. MKAD 

0 » P B < > » l ) C T f O * 

Naw Mauoo I M W J 

P. O. BOH l » T T 

M M V A L ir»w MSXICO 

October 24, 1961 
• S t K T R O L I U M B U I L D ' 

I P M O N I M * m 1 4 2 

Cactus Drilling Company 
219 East Beauregard 
.San Angeao, Texas 

Attn: Kr. L. E. Nllsson 

Gentlerr.en: Re: Proposed 160 acre p r c r i t i o r 
u n i t , Catron State "B" N . 
Arkansas Junction ^ue G 
Pool, Lea County, New Nexl, 

Y our letter of July 8, 1961, proposed the format lor. 
cf a 160 •.ere gas proration unit l r the NE/4 Section 11, T- l i . . 
R--36E, including our 40 acre tract In the SW/4 NE/4, to be 

ilea * v. \,o your Catron otate "B" well No. 1. 

We are agreeable to the formation of a 160 acre g.o 
unit, in which we w i l l own a 1/4 working interest, with the 
following stipulations: 

1. That Continental Oil Company w i l l assign to 
Cactus Dri l l i n g Company 7/8 of i t s 1/4 share 
of the total quantity of natural gas and 
liquids produced until Cactus has recouped 
a total of T l l , 3 0 0 , or 1/4 of the cost of the 
well. 

?. That a f t e r 1/4 of the cost of the w e l l has been 
recouped, then during the remainder of the l i f e 
of the agreement. Cactus w i l l r e t a i n 1/16 of 
Continental's 1/4 share of the production i n 
l i e u of a l l future operating and remedial costs 
allocable to Continental. 

3. That Cactus D r i l l i n g Company s h a l l equip and 
maintain the well f o r the production and 
delivery of gas at i t s sole cost and expet.se. 

ILLEGIBLE 
P I O N I S M I N S I N P S T H O l i U * M O I I I t t S I N C C 1 8 7 1 



Cactus 
Pag© 2 

4. That Cactus D r i l l i n g Company w i l l retain t i t l e 
to the well, and upon depletion of the well the 
agreement w i l l terminate, and Cactus, w i l l bear 
a l l disposal costs Incurred and retain a l l sal­
vage values received. 

I f you agree to these points, please prepare tha necessary 
agreements and submit them to us for examination and approval. 

Yours very t r u l y , 

CRA-LD 

ILLEGIBLE 
T» ~ 
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•tt Cattai ftstt 1 
M l f t j . 1 
c/ft* tee. ii«skvat> 

'itlta 

•4n|taj eea tafia I at, C H M | ease stalemat taa tf tat • 

•Vi tt tfcii m% mw*m — lamiai. 
frier tt f t *? ttsiat twt tat M a ft» telly i i m p , at 
ate I I I H H I I t i t * ftr. tell/ el tat* Jelalat vita ea at 
tttltalaf f i t tV af taa « / « i t tesjJett taa aait. aa 

la taia ttatttUtt, eea aa 
ftav latsameaaetiee la tela tatter. 

Tttfil taat tf t*e*»?l taa) i t f t i t l t w t i ^ ^ 9 9 ^ 0 ^ 4 eeeale 

It H 

Taa tal l eat aaaa p l m l tt ftttaitltt aai larvae Ntitlaat 
It tafcltf fat* 

ttt i*. 

ILLEGIBLE 
— — U I* • l l t t t t 

La* l i t 




