*~ BEFOKE THE ‘OTL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION d
OF SINCLAIR OIL & GAS COMPANY FOR ,4(_7,5
AN ORDER ESTABLISHING SPECIAL CASE NO. AU
RULES AND REGULATIONS FOR THE

MEDICINE ROCK-DEVONIAN POOL IN ORDER NO.

LEA COUNTY, NEW MEXICO, TO PROVIDE
FOR 80-ACRE PRORATION UNITS

APPLICATION

SINCLAIR OIL & GAS COMPANY, a Maine corporation with
an operatling offlce in Midland, Texas, hereby makes application
for an order establishing special rules and regulations for the
Medicine Rock-Devonian Pool, Lea County, New Mexico, and in
support thereof represents to the Commission:

1.

That the characteristics of the reservolr are such that
the Medicine Rock-Devonian Pool can be efficiently and economi-
cally drained and developed on 80-acre proration units.

2.

That to require development of the Medicine Rock-Devonian
Pool on 40-acre proration units will cause the drilling of
unnecessary wells and result in substantial economic waste.

3.

That 80-acre proration units should be established in
the Medicine Rock-Devonian Pool under special rules and regula-
tions that, among other things, provide for the drilling of a
well on a unit containing 80 acres, more or less, which consists
of any two contiguous quarter-quarter sections of a single
governmental section, permit unit wells to be located within
150 feet of the center of either quarter-quarter section in the
80-acre unit, and assign each such proration unit the 80-acre
proportional factor applicable under the Commission's rules

for allowable purposes.



4,

That the granting of this application will be in the
interest of prevention of waste and will not impair correlative
rights.

WHEREFORE, applicant prays that the Commission set this
application for public hearing before an Examiner in Santa Fe,
New Mexlco, that notice be issued according to law, and that
upon hearing this application be granted.
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