
BEFORE THE OIL CONSERVATION COMMISSION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF 
LA PLATA GATHERING SYSTEM, INC., 
FOR AN ORDER AUTHORIZING AN 
UNORTHODOX GAS WELL LOCATION IN THE 
BLANCO-MESAVERDE GAS POOL, 
RIO ARRIBA COUNTY, NEW MEXICO 

TO THE HONORABLE OIL CONSERVATION COMMISSION OF THE 
STATE OF NEW MEXICO: 

Comes now LA PLATA GATHERING SYSTEM, INC., as Unit 

Operator of the San Juan 32-5 Unit Area, and res p e c t f u l l y 

requests an exception to Order Number R-I67O, Rule 2, f o r an 

unorthodox location f o r a well to be d r i l l e d to the Mesaverde 

Formation at a location 1,790 feet from the North l i n e and 

790 feet from the East l i n e of Section 24, Township 32 North, 

Range 6 West, N.M.P.M., Rio Arriba County, New Mexico, and, 

f o r cause, would show as follows: 

I 

The W/2 of Section 24, Township 32 North, Range 6 

West, i s committed to the San Juan 32-5 Unit Agreement and 

has become a part of the P a r t i c i p a t i n g Area f o r the Mesaverde 

Formation as an intervening d r i l l i n g block i n the Sixth Ex

pansion of said P a r t i c i p a t i n g Area e f f e c t i v e February 1, 1962. 

Under the applicable terms of the San Juan 32-5 Unit Agreement, 

a we l l must be commenced on t h i s intervening d r i l l i n g block 

on or before February 1, 1963. 

I I 

This application f o r an unorthodox well location 

as an exception to Order Number R-I67O, Rule 2, i s not based on 

topographic conditions. A well could be physically located 
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on a pattern I n the SW/4 of said Section 24 or the e x i s t i n g 

Dakota Formation gas well presently located i n the SW/4 of 

Section 24 could be dually completed i n the Mesaverde For

mation. However, log analysis of the Mesaverde section 

i n the San Juan 32-5 Unit Well Number 1-24 indicates the 

Mesaverde Formation section to be very shaley and log con

t r o l from surrounding wells indicates that the Mesaverde 

section would, undoubtedly, have better producing charac

t e r i s t i c s i n the NW/4 of said Section 24. 

I l l 

As stated aforesaid, the W/2 of Section 24, as an 

intervening d r i l l i n g block, i s presently p a r t i c i p a t i n g i n 

production from the Mesaverde Formation from the San Juan 

32-5 Unit Area. Pursuant to the terms of the San Juan 32-5 

Unit Agreement, said t r a c t w i l l continue to p a r t i c i p a t e i n 

the production from said P a r t i c i p a t i n g Area regardless of 

whether or not a commercial well i s completed on said t r a c t . 

I t i s submitted that a non-commercial well on said t r a c t w i l l 

not aid the economic characteristics of the Mesaverde Par

t i c i p a t i n g Area f o r the subject Unit. On the contrary, i t i s 

submitted that i t w i l l be to the best interests of the royalty 

and working i n t e r e s t owners w i t h i n such P a r t i c i p a t i n g Area to 

d r i l l and complete such compulsory we l l at the most advanta

geous location w i t h i n said d r i l l i n g u n i t . 

IV 

A p l a t showing the proposed location, o f f s e t wells, 

and o f f s e t operators i s attached hereto as Exhibit "A". The 

ownership of a l l o i l and gas leases w i t h i n a radius of 790 

feet of the proposed location i s common with the ownership 

of the o i l and gas lease under the proposed location. A 

surveyor's p l a t showing the proposed location of the subject 

w e l l i s attached hereto as Exhibit "B". 



V 

Applicant would r e s p e c t f u l l y show that the approval 

of the subject application w i l l neither cause waste nor 

impair c o r r e l a t i v e r i g h t s . 

Premises considered, the undersigned, as Operator 

of the San Juan 32-5 Unit Area, re s p e c t f u l l y requests an 

exception to Order Number R-I67O, Rule 2, of the Commission 

i n order to provide f o r an unorthodox gas well location as 

aforesaid. 

Respectfully submitted, 

LA PLATA GATHERING SYSTEM, INC. 
i 

WifriajfilTWebb 
Vice President 
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