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nxfFORE TI£S 
UIL CONSERVATION COMMIGOION 

Gan'ca ?e, Hew Mexico 
November- '.: J , 1 j6? 

ERAMINER FARING 

IN TEE MATTER OP: 

A p p l i c a t i o n of ijouihwesi. Production 
Jo.jpj.:!,;. f o r compulsory p o o l i n g , dart 
Juan County, Hew Mexico. A p p l i c a n t , 
i n the acove-styled cause, seeRs an 
oroor force p o o l i n g a i l a l n o r a l i n -
i e r ^ s t s i n the Basin-Dakota das Pool 
underlying the N/2 of Eection 20, 
Township 30 North, Range 12 Vv'est, Ran 
Juan County, New Mexico. 

BEFORE; Daniel 0. Nutter, examiner. 

TxAdooRIfT OR HEARING 

MA. NUTTER: The hearing w i l l come t o oraer. The f i r s t 

case t n i s moi'nin 0 w i l l De Case 2700. 

MR. DURRETT: A p p l i c a t i o n of oouthwest Production Com

pany f o r compulsory p o o l i n g , Can Juan County, Now Mexico. 

Hit, VERITY: George L. V e r i f y f o r the a p p l i c a n t . 

(Whereupon, Applicant's E x h i b i t No. 1 marked f o r 
i d e n t i f i c a t i o n . ) 

(Witness sworn) 

J ACM D. JOHEJ 

c a l l e d ae a witness,, h a v i n 0 been f i r s t auly sworn, t e s t i f i e d as 

f o l l o w s : 

D I R E C T E X A M I N A T I O N 

Cas- 270 ; 

BY MR. VERITY: 
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Q Vvill you please state your name? 

A Jack D. Jones. 

0 Mr. Jones, what Is 0. c.;.. • present occupation? 

A I arn an Independent lanaman. 

Q Are you employed on an Independent lasts ...y nouthwest 

Production Company, i i o i n J land worn f e r tnem i n the _,an Juan 

Lasin ? 

^ Yes, s i r . 

r Are you f a m i l i a r with the lano s i t u a t i o n In the North 

Half of dection 23, Townsnip 30 North, Range 12 Rest, oan Juan 

County, New Mexico? 

A Yes. 

d Does ooutnwest have ieasos In that 3"t acre unit? 

A Ye s, s i r . 

^ Have they d r i l l e d ana completed a well at th i s time? 

A Yes, they ha\'e. 

Q Is i t completed i n the Dakota? 

A Ye s. 

0 i s there acreage that they do nos have unlor lease in 

the Horth Half of ...re:.. on 23? 

A Yes. 

0 T e l l us, i f you w i l i please, whether or not they have 

made ar, e f f o r t either to obtain the joinder of that party along 

with tne other p a r t i e s , or oofained a lease from them? 

A They have, i n a l l instances. 
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A Well, a l l the acreage is leased. We have force pooling 

i n the Connelly and Moran interests which are the Northwest of 

the Northeast Quarter --

£ Directing your attention to Exhibit No. 1, does i t show 

the iease s i t u a t i o n i n t h i s 320-acre unit? 

A Yes, i t does. 

0, I Know that Tenneco owns 120 acres and Connelly and 

Moran 4-0 acres. They hold these leases. Have they joined In the 

d r i l l i n g and completion of that well? 

A Yes, they have. 

0 Forty acres are owned by Thomas Connelly and Thomas 

Moran? 

A u l ^ h t . 

0 And you have not been able to obtain a joinder' from 

them? 

A Yes. They have joined, but they agreed to -give us good 

t i t l e s to these lands, and they have f a i l e d at this point to do 

so. We entered i n t o an agreement with them to take assignment of 

the lease covering that, land, anc as of th i s date, they s t i l l 

have not delivered t i t l e eo these lanes } so that is the reason 

for the force pooling, is so that we can get our portion of That 

money sack. 

0 Do you show parties other than them Interested pa soles 

i n t h i s application? 
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i i Yo s, 

Q And who are they? 

A Agnes J. L i sins and Earl Rogers. 

Q, Connally and Moran contend they own 

pert;/, do sney? 

lease on the pro-

0, Where is tne location of the : as well shat was d r i l l e d 

and completes? 

A I t ' s shown on the mas there. The c i r c l e with the cross 

in i t . i t w i l l be in the Northeast of the Northwest, the foot-

ages are shown on the map in the lower right-hand portion. 

Q, Mr. Jones, are you f a m i l i a r with the r i s k involved i n 

d r i l l i n g and completing a v: ? l l i n the Basin jakota formation In 

she oan Juan Basin? 

A Y ; s , s 1 r. 

^ I believe- you nave t e s t i f i e d at length with :'ebanl to 

research you nave done on th i s point here so-fore? 

A Ye s. 

o T e l l us whether or net, i n your opinion, that 2y;j r i s k 

factor w i l l be a f a i r r i s k to se allowed on d r i l l i n ^ and complet

ing a well? 

A Yes, U would, 

MR. VERITY: That is a l l we nave. 

M x . N u . i . i B : \ : there any ether Questions of the w i u -

JtLegse v 
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K i . LUARbETT: Yes, I s r . i have a question or two, 

ORGEb EAAMIRATXUE 

.Y MA. DURAETT: 

R Rr. Jones, you nave contacted Connelly and Moran per

sonally and havo obtained a lease from them? 

A Rave obtained an assignment of the leas3 v i t h the ayee-

ment that tney furnish us mood t i t l e to that lease, which they 

have not yet cone. 

C, Row, nogors and L i k i n s , have you talved tc then; person

a l l y oi' contacted them oy mail? 

A do. Connelly has been conducting negotiations with therji 

for a series of quit claims which would result i n va l i d a t i n g 

the leases. 

Q Rogers and oikins do have some type of interest that i s 

at least contended to be included in the t i t l e ; is that correct? 

A I think tdey own the minerals. 

Is there a law su i t pending af t h i s time? 

A Ro. I t ' s just that Connelly and Moran just haven't 

gotten the quit claims. Mr. Rogers nas already delivered ids? 

quit claims as needed from him, out Connelly, for sone reason, hat 

not ostalned the necessary quit claims for Likins; and as I say, 

t h i s has seen g o l n 0 on f o r some seven months now. southwest 

would l i k e to be able to place these lands under the mortgage and 

O o t that portion of the cost of d r i l l i n g the wel l . 

R To your knowledge, has Likins agreed _to give„m cjuit -
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A Yes. 

Q- one 0 u s t has not done so at t h i s time? 

A Yes. Well, she actually has given a quit claim, but, 

Kr. Connelly had her quit claim to Incorrect acreage. 

Q But he supposedly w i l l give a correct deeu ? 

A Ye s. 

Q Let me ask you t h i s question. I don't believe you test: 

f l e d on the direct examination, and I f you did I missed i f , as oo 

the reasonable cost of the operation of the well? 

A B e l l , we — bouthwess has indicated that they w i l l go 

along with the cost the Commission has set up i n tht pas":. 

t That would be whag would you sa^ ? 

A I believe that i s set up at a month. 

Q And that would be satisfactory to you? 

A Yes. we, actually, in the contract we haw with ......ran 

and Connelly, we actually provides more. we also provided f o r 

the IqCM r i s k f a c t o r , but oouthwest w i l l Oo along wl tn fru. ^ay 

the Commission set I t up i n tne past. 

q Thank you. I believe that i s a l l I have. 

Q (By Mr. hotter) Mr. Jones, were Likins arc xo^ers t;he-

o r i g i n a l mineral Interest owners? 

A xo. They were she successors In t i t l e to the persons 

who owned I t . 

flow, what I am dr i v i n g a t , are they the royalty ovnerj 
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cons iderab ly ess - -

Q do t h i s i s n ' t , a c t u a l l y , t n i s f i g u r e , 07s, i n ; 1 ; , case* 

on p r a c t i c a l ope ra t ing costs that have teee d . terriiivieu l o r t h i s 

z ~ 

ii 

I 
t-sq 

I 
bq i l a- »s 

£ Oi 
*? 

£ S 

bq 

bq 2 s 
3 H-S 

A do, s i r . 

d, I t i s just what was determines Irom tne hearin^Y 

A wight. 

i - l i . liUTxEA: Are there any further questions of this 

witness? fou may be excuses. 

( ;vitne--r - ceased. } 

nt-:, fudtqi:!: no yeu have an e;shibit you sd sh so oft,..r, 

i-lr. ver' -.v r 

vgelTI: 1 with to off"err e x h i b i t he. „ in rl;,...sr 

In t h i s case. 

. - i i . dUTldew: Without o b j e c t i o n , I x h l j i t he. I vv. Ll 

os entered i n evidence. 

i> he r „ u t on A p p l i c a n t ' s ^ x n i v i t e. 1 admi t ted i n 
ev idence . ) 

wdiAiiw: do you nav- anyth ing fur ' t i r ier , Hr. Verity 

uses anyone have any th ing to o f f e r Ln t h i s case? We wi . 

caee order advisement. 

tans 
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BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
November 20, 1962 

EXAMINER HEARING 

IN THE MATTER OF: 

Application of Southwest Production Company 
f o r compulsory pooling, San Juan County, 
New Mexico. Applicant, i n the above-styled 
cause, seeks an order force pooling a l l 
mineral interests i n the Basin-Dakota Gas 
Pool underlying the N/2 of Section 25, 
Township 30 North, Range 12 best, San Juan 
County, New Mexico. 

CASE 2709 

BEFORE: Elvis A. Utz, Examiner. 

TRANSCRIPT OF HEARING 

MR. VERITY: lou referred to 2709 e a r l i e r and said i t 

would be called next. I believe that that case, we would l i k e to 

have i t continued u n t i l the 26th. The notice was not, there was 

defect i n the notice and i t has been reset f o r the 26th a f t e r 

another notice. We would l i k e f o r i t to be continued u n t i l that 

t ime. 

MR. UTZ: Case 2709 w i l l be continued to December 6th. 


