SHELL OIL COMPANY
CUSTER ELLENBURGER GAS POOL

LEA COUNTY, NEW MEXICO
LOCATION PLAT
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BEFORE THE OIL CONSERVATION COMMIBSSION
OF THE STATE OF MNBW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF HMEW MEXICO FOR
THE PURPOSE OF COHSIDERING:

CASE No. 2715
Order No. R=2401

APPLICATION OF SHELL OIL COMPANY
FOR THE ESTABLISHMENT OF SPECIAL
RULES AND REGULATICNS FOR THE
CUSTER-ELLENBURGER GAS POOL, LEA
COUNTY, MEW MEXICO,

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause cams on for hearing at 9 o'clock a.m. on
December 6, 1962, at santa Fe, New Mexico, before Daniel 3. Nutter
Examiner duly appointed by the Oil Conservation Commission of New
Mexico, hereinafter referred to as the “"Commission,” in accordance
with Rule 1214 of the Commissaion Rules and Regulations.

NOW, on this__ 28th gay of December, 1962, the Commission,
a quorum being present, having considered the application, the
aevidence adduced, and the rocommendations of the Zxaminer,
Daniel S. Nutter, and being fully advised in the praemises,

EINDSs

(1) That due public notice having been given as required by
law, the Commisasion has jurisdiction of this cause and the subject
matter thersof.

{2) That the applicant, Shell 0il Company, seeks the pro-
mulgation of special rules and regulations governing the Custexr-
Ellenburger Gas Pool, Lea County, New Mexico, including a
provision for 320-acre gas proration units therein.

(3} That the evidence presently available concerning reser-
voir characteristics establishas that the Custar-Ellenburger Gas
Pool may be efficiently and sconomically drained and developed on
320-acre proration units.

(4) That the evidence establishes that temporary 320-acre
proration units will prevent the drilling of unnecessary wells,
prevent roeduced recovery which wmight result from the drilling of
too few wells, and will otherwise prevent waste and protect
corralative rights.

{5) That this order should be in effact for two ysars and
that, during thiz two-yeary period, the applicant should gather all
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available information relative to drainage and recoverable resarves
in the subject pool.

{(6) That this case should be raopened at an examiner hear-
ing in Japuary, 1965, at which time the operators in the subject
pool should be prepared to appear and show cause why the Custer-
Ellenburger Gas Pool should not be developed on 1l60-acre proration
units.

IT IS THEREFORE ORDERED:

(1) That special Rules and Regulatioms for the Custer-
Ellenburger Gas Pool are hereby promulgated as follows, effective
January 1, 1963.

$PECIAL RULES AND REGULATIONS
FOR THE
CUSTER-ELLENBURGER GAS POOL

RULE 1. ZHZach well completed or recompleted in the Ellen-
burger formation within one mile of the boundary of the Custer-
Ellenburger Gaz Pool and not nearer to or within the boundaries
of another designated Ellenburger gas pool, shall be drilled,
spaced, and produced in accordance with the spacial rules and
regulations hereinaftar set forth.

RULE 2. (a) Each well completed or recompleted in the
Custer~Ellenburger Gas Pool shall be located on a stendard unit
consisting of approximately 320 acres which shall comprise any
two contiguous quarter sectlons of a single govermmental section,
being a legal subdivision (half section) of the United states
Public Lands Survey. For purposes of these rules a unit consist-
ing of between 316 and 324 contiguous surface acres shall be
congidered a atandard unit,

(b} The Secratary-Director shall have authority
tc grant an exception to Rule 2 (a) without notice and hearing
where an application has been filed in due form and where the
unorthodox size or shape of tha tract is due to a wariation in
a lcgal subdivision of the United States Public Lands Survey,
or where the non-standard unit consists of less aciroage than a
standard proration unit, the following facts exist. and the
following provisions are complied with:

(1) The non-standard unit consists of
contiguons quarter-quarter sections or lots.

(2) The entire non-standard unit may reason-
ably be presumed to be productive of gas from the Custer-
Ellenburger Gas Pool.

(3) The applicant presents written comsent in
the form of waivers from all offset operators and from all
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operators owning interest in the section or sections in which any
part of the non-standard unit is situated and which acreage is not
included in said non-standard unit.

(4) In lieu of Paragraph (3) of this rule, the
applicant may furnish proof of the fact that all of the aforesaid
operators were notified by registered or certified mail of his
intent to form such non-standard umit. Tha sSecretary~Director
may approve the application if, after a period of 30 days, no
such operator has sntered an objection to the formation of such
non-standaxrd unit.

3. {(a) EBach wall completed or recompletad in the
Custer-Ellenburger Gas Pool shall be located no nearsr than 660
feet to the outer boundaxy of a quarter section or nearer than
330 feet to any governmental quarter-quarter section line.

(b) The secretary-Dizgector shall have authority
to grant cxcaptiona to Rule 3 (a) without motice and hearing
where an application has been filed in due form and the necessity
for the uwnorthodox location is based on topographical conditions
or is cccasioned by the racompletion of a well previously drilled
to another hoxizon.

Applicants shall furnish all offset operators
and all operators within the section in which the subject well
is located a copy of the application and shall stipulate to the
Commission that proper notice has been furnished to all such
operators. The Secretary-Director may approve the application
if, after a perlod of 20 days, no offset operator has entered an
objection to the proposed unorthodox location.

(2) That this case shall be recpened at an examiner hearing
in January, 1965, at which time the operators in the gubject pool
may appear and show cause why the Custer-Ellenburyer Gas Pool
should not be developed on l60-acre gas proration unitsz.

iT IS FURTHER ORDERED:

That all operators presently producing gas from the Custer-
Ellenburger Gas Pool who propose to dedicate 320 acres to a well
in said pool must file an amended Commission Porm C~128 with the
Hobbs District Office of the Commission by January 10, 1963.

IT IS FURTHER ORDERED:

That jurisdiction of this cause is retained for the entry
of such further orders as the Commission may deem necessary.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IX THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMIBSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 27158
Order No. R-2401-A

APPLICATION OF SHELL OIL COMPANY
FOR THE ESTABLISHMENT OF SPECIAL
RULES AND REGULATIOMS FOR THE
CUSTER~-ELLENBURGER GAS POOQL, LEA
COUNTY, HNEW MEXICO,

BY COMMIBSION :

This cause came on for hearing at 9 o'clock a.m. on January
6, 1965, at Santa Fe, New Mexico, before Examiner Daniel 8. Nutter,

NOW, on this__ 20th day of January, 1965, the Commission, a
quorum being present, having conasidered the testiwmony, the record,
and the recommendatione of the Examiner, and being fully advised
in the premises,

FINDE.

(1) That due public notice having been given as required by
law, the Commisgsion has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-2401, dated December 28, 1962,
temporary Special Rules and Regulations were promulgated for the
Custer-Ellenburger Gas Pool, Lea County, Hew Mexico,

(3) That pursuant to the provisions of Order No. R-2401,
this case was reopened to allow the operators in the subject pool
to appear and show cause vhy the Custer-Ellenburger Gas Pool
ghould not be developed on l60-acre gas proration units.

(4) That since the issuance of Order Ko. R~2401, the Commis-
sion has amended Rule 104 of the Statewide Rules and Regulations
to permit the dedication of 320 acres to a gas well in Lea, Chaves,
BEddy, and Roosevelt Counties, New Mexico, projected to or completec

:

in the Pennsylvanian formation or a deeper formation.
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(5) That to prevent the economic loes caused by the drill-
ing of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result from the drilling of
too few wells, and to ctherwise prevent waste and protect cor-
relative rights, the Special Rules and Regulations promulgated
by Order No. R-2401 should be continued in full force and effect
until further order of the Commission.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the
Custer-Ellenburger Gas Pool promulgated by Order No. R-2401 are
hereby continued in full force and effect until further order
of the Commisgsion.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at BSanta Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OXk CONBERVATION COMMISSION

I

CK M. CAMPBELL,| Chairman
4"‘2 o /3. fasy o
JUYTONB. HAYS. Mewmbe

A. L. PORTER, Jr., Mewber & Secretary

aasr/




