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LARGE FORMAT

EXHIBIT HAS
BEEN REMOVED
AND IS LOCATED

IN THE NEXT FILE



BEPORE THE OIL CONMSERVATION COMMISSION
OF THE STATE OF NBW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISBEION OF NEW MEXICO FOR
THE PURPOSE OF COMBIDERING:

CASE No. 2720
Oxder No. R-2397

FOR SPECIAL RULES AND REGULATI

GOVERNMING WELLSE IN THE WSWK
DELAWARE POOL, LEA COUNTY, NEW

HMEXICO.

ORDER ‘ [~ ISBION
BY c 23108

This cause came on for hearing at 9 o'clock a.m. on
Decemberxr 6, 1962, at santa Fe, M¥ew Mexico, before Daniel S. NMutter)
Examiner duly appointed by the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,* in accordanse
with Rule 1214 of the Commission Rules and Regulations.

HOW, on this 26th day of December, 1962, the Commission,
a quorum being present, having conaidered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter, and being fully advised in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction ¢of this cause and the subject
matter therecf.

{(2) That the applicant, Tenneco 0il Company, seeks the pro-
mulgation of special rules and regulations for the Double-X Dela-
ware Pool, lea County, New Mexiceo, including a provision for
40-acre oil proration units, a aystem for classification of a
well as a gas well, and a provision for l60-acre units for wells
so classified.

{3) That the evidence presented concerning the reservoir
characteristics of the subject pool indicataes that the gas area
can be efficiently and economically drained and developed on
160-acre proration unita, and that the olil area can be efficiently
and economically drained and developed on 40-acre proration units.

(4) That ths reservoir charactaristics of the subject pool
justify the definition of a gas well as a well producing with a
gas-liquid ratio of 30,000 ox more cubic feet of gas per barrel
of liquid hydrocarbons.
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{(5) That the gas-liquid retio limitation for the Double-X
Delaware Pool should be 2,000 cubic feet of gas pexr barrel of
iiquid hydrocarbo: pradmad, and that an oil well should be
permitted to pxadms an amount of gas determined by multiplying
the top unit oil allowable for said pool by the limiting gas-
1iquid ratio for the pool. That a gas wall ahould be permitted
to produce that amount of gas obtained by multiplying the top
unit oil allowable for the pool by 2,000 and by a fraction, the
aumerator of which would be the number of acres dedicated to the
particular gas well and the denominator of which would be 40.

{(6) That appropriate W&aim should be made for any
gas well which has an erproduced or an overproduced status
as of the and of a gas proration period.

{(7) That the subject application should be granted and
temporary rules established for a period of one year during which
time further information should be gathered and presented to the
cmiuim at an oxaminer hearing during the month of January,
1964.

(1) That Temporary Special BRules and Begulations for the
Double~X Delaware Pool are hereby established aa follows, effec-
tive January 1, 1963.

TEMPORARY SPRCIAL RULES AND REGULATIONS
!’& m

RULE 1. Bach well completed or recompleted in the Delaware
formation within the boundary of the Double~X Delaware Pool or
within one mile thereof, and not nearer to or within the boundaries
of another designated Delaware poo), shall be drilled, spaced, and
produced in acecordance with the Special Rules and Regulations hereq
inafter set foxth,

2 Each gas well completed or recompleted in the
Double~X Delaware Pool shan be located on a tract consisting of
approximately 160 acres which may reasonably be umad to be
productive of gas from said pool, and which shall comprise a singlg
governmental quarter section, being a legal subdivision of the
United States Public Lands Survey. For purposes of these rules,
2 unit consisting of between 158 and 162 contiguous surface acres
shall be considered a standard gas unit.

RULE 2. (b) For good cause shown, the Secretary-Director
may grant an exception to the requirements of Rule 2(a) without
notice and hearing where an application has been filed in due form
and vhere the unorthodox size or shape of the tract is due to a

]
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variation in the legal subdivision of the United states Public
Landa Survey, or where the following facts exist and the follow-
ing provisions are complied with:

(1) The non-standard unit consists of contiguous
quarter-gquarter sections or lots.

{2) The non-standard unit consists of not more
than 162 acres and lies wholly within & single governmental
quarter section.

(3) The entire non-standard unit may reasonably be
presumed to be productive of gas from said pool.

(4) The applicant presents writtan consent in the
form of waivers from all offset operators, and from all operators
owning interests in the quarxter section in which any part of the
non~gtandard unit is situated and which acreage iz not included
in the non-standard unit.

{3) In lieu of Paragraph 4 of this rule, the appli-~
cant may furnish proof of tha fact that all of the aforesald oper-
ators were notified by registered or certified mail of his intent

form such non-standard uwnit. The Secretary-Diractoxr may
approve the application if, after a period of 30 days, no such
parator has entered an objection to the formation of the non-~
tandard unit.

RULE 2. (s) The District Supervisor shall have authority
o approve non-standard ¢gas proration units without notice and
ring and without administrative approval by the Secretary-
irector if such unit consists of less than 158 contiguous
urface acres and the non-standard unit is necessitated by a
ariation in the United States Public Lands 3urvey.

ggjg;34ﬁjg%h The allowable assigned to any non-standard gas
oration unit shall bear the same ratio to a standard allowable
said pool as the acreage in the unit bears to 160 acres.

3. Each oil well completed or recompleted in the
le~X Delaware Pool shall be located on a unit containing
pproximately 40 acres, which may rossonably be presumed to be
roductive of oil from said peol, and which consists of a single
overnmental quarter-~guarter section. PFor purposes of these
les, a unit consisting of hetween 394 and 40k contiguous
urface acres shall be considéred a gtandard unit.

. Bach well, oil or gas, completed or recompleted
n the e~X Deslaware Pool shall be located no nearer than
30 feet to any quarter-gquarter section line.

BRULE 5. A well in the Double~X Delaware Pool shall be
rlansified as 3 gas well if it has a gas~liquid ratio of
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30,000 or more cubic feet of gas per barrel of liquid hydro-
carbons. A well in said pool shall be classified as an oil well
if it has a gas-liquid ratio of less than 30,000 cubic feet of
gas per barrel of liguid hydrecarbons. The simultaneous dedica-
tion of any acreage to both an 0il well and & gas well is strictly
prohibited.

RULE 6. The gas-liguid ratio limitation for the Double-X
Delaware Pool shall be 2,000 cubic feet of gas per barrel of
liquid hydrocarbons pra&aead.

BULE 7. Any oil well in the Double~X Delaware Pool which hag
40 acres dedicated to it shall be permitted to produce an amount
of gas determined by multiplying the top unit oil allowadble for
said pool by 2,000, the limiting gas-liquid ratio for the pool.
In the event there is more than one oil well on a 40-acre oil
proration unit, the oparator may produce the allowabls assigned
to the 40-acre unit frowm said wells in any proportion.

Any gas well in the Double~X Delaware Pool shall
be parmitted to produce that smount of gas obtained by sultiplying
the top unit oil allowable for the pool by 2,000 and by a fraction|
the numerator of which is the number of acres dedicmted to the
particular gas well and the denominator of which is 40. In the
avent there is more than one gas well on a lé0-acre gas proration
unit, the operator may produce the awount of gas assigned to the
unit from said wells in any proportion.

. The operator of each hewly completed wall in the
Double~X Delaware Pool shall cause a gas-liguid ratio teat ¢o be
taken on said well upon recovery of all load oil from the well,
provided howevar, that in no event shall the test be commenced
later than 30 days from the dats of first production wnless the
wall is coannected to a gas~gathering facility and is producing
under a temporary gas allowable sssigned im accordance with
Rule 1l. Previded further, that any well which is shut-in shall
be exempted from the aforesaid gas-liguid ratio test requirement
80 long as it remains shut~in. The initial gas~liquid ratio test
shall be taken im the mannexr prescribed by Rule 9. If the gas~
liquid ratic is 30,000 cubic feet of gas per barrel of liguid
hydrocarbong, or more, the operator shall not produce the well
until beneficial use can be made 0of the gas.

No gas shall be flared or vented from any well
classified as an oil well more thap 60 days after the well begins
to produce or 60 days after the effective date of this order,
whichever is latex. Any operatoy that desires to obtain an
exception to the foregoing provisions for a well classified as
an o0il well shall submit to the Secretary-Director of the Com~
mission an application for such exception with a statement
satting forth the facts and circumetances justifying 1t. The
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Secretary-bDirector is hereby authorized to grant such an axceptiom
if he determines that the granting of it is xeascnably neceassary.
If the secretary-Director declines to grant administrative approval
of the requested exception, the matter shall he set for hearing if
the operator so requests.

RULE 9. Gas-liquid ratic tests shall be taken on all wells
in the Double-X Delaware Pool, and on all wells producing from
the Delaware formation within one mile of the boundaries of the
Double~X Delaware Pool which are not within another designated
Delaware oil pool, during the montha of January, Aperil, July, and
Octobexr of each year. The isitial gas~liquid ratio test shall
suffice as the first quarterly test. Tests shall be 24-hour tests
being the final 24 hours of a 7i~hour period during which the well
shall be produced 3t a constant normal rate of production. aasalty
of such tests shall be filed on Commission Form C~ll6 on or before
the 10th day of the following month. At least 72 hours prior to
commencament of any asuch gas-liquid ratio tests, each operatox
shall file with the Hobbs Office of the Commission a test achedule
for its wells, apecifying the time sach of its wells is to be
tested. Coples of the test schedule shall also be furnished to
all offset operators.

Spacial tests shall also be takem at the request of
tha Secretary-Director and may also be taken at the optiom of the
operator. Suwch special tests shall be takem in accordance with
the procedwres outlined hereinabove, including notification to
the Commission and offset operators.

g . An initial shut~in pressurse test shall be taken
on each gas well and shall be veported to the Commiszion on Form
C~125.

RULE 11. Any well completed im the Double-~X Delaware Pool
after the effective date of this order shall receive an allowable
only upon receipt by the Commission's Hobba Office of Commisaion
Forms C~104, C-~110, and C-116, all properly executed. The Dis~
trict supervisor of the Commission's Hobdbs Office is hereby
authoriced to assign a temporary gas allowable to wells conmnected
to a gas transportation facility during the recovery of load oil,
which allowable shall not exceed the nuxber of cublc feet of gas
obtained by multiplying the dally top unit allowable for the
Double~X Delaware Pool by 2,000.

BULE 12. The dates 7 o'clock a.m. January the firat and
7 o'clock a.m. July the firat shall be known as balancing dates,
and the periods of time bounded by these dates shall be known as
the gas proration periods for the Double~-X Delaware Pool.

BULE 13. Any gas wall which has an undexproduced sztatus as
cf the end of a gas proration period shall be allowed to carry
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such underproduction forward jinto the next gas proxration period
and may produce such underproduction in addition to the allowable
assigned during such succeeding period. Any allowable carried
foxward into a gas proration period and remaining unproduced

at the end of such gas proration period shall be cancelled.

a%u' Production during any ome month of a gas proration
period in excess of the allowable assigned to 2 well for such
month shall be applied against the undexproduction carried into
such pariod in determining the amount of allowable, if any, to
be cancelled.

RULE 15. Any well which has an overproduced status as of
the end of a gas proration period shall carry such overproduction
forward into the nmext gas proration periocd, provided that such
ovexproduction shall be compansated for during such succeeding
paoriod. Any wall which has not compensated for the overproduction
carried into a gas proration period by the end of such proration
period shall ba shut-in until such overproducticn is compensated
for. I£, at any time, a well is overproduced am amount equalling
three times its current wmomthly allowsble, it shall be shut-in
during that wmonth and each succeeding month until the well is
overproduced leas than three times its current monthly allowable.

& 16. The allowable assigned to a well during any one
month of & gas proration period in excess of the production for
the same month shall be applied against the overproduction carrxied
into such period in determining the amount of overproduction, if
any, vwhich has not been compensated for.

RULE 17. The Commission may allow overproduction to be
compensated for at a lesser rake than would be the case if the
well were completely shut-in upon & showing after notice and
hearing that complete shut-in of the well would result in
material damage to the well and/or resexvoir.

%}g The monthly gas production fm each gas well
shall matered separately and the gas production therefrom
ehall be reported to the Commission on !'am c-».us 80 as to
reach the Commission on or before the 24th day of the month
succeeding the moath in which the gas was produced. The
perator shall show on suoh report what dispoasition has been
de of the produced gas.

m%; Each purchaser or taker of gas shall submit a
raport to Commission 80 as to reach the Commission on ox
l fore the 1l5th day of the month next succeeding the month in

ich the gas was purchased or taken. 8uch report ahall be
filed on eithexr Form C~1ll ox Form C~114 (whichever is appli~
‘ able) with the wells being listed in approximately the aame
rdexr as they are listed on the oil proration schedule.




CASE No, 2720
Order No. R-2397

LE 20. Failure to comply with any provision of this
order or the rules contained herein shall result in the imsediate
cancellation of allowabla assigned to the affected well. Ko
further allowable ahall be assigned until all rules and regula~-
tions have been compiied with. The Secretary-Director shall
notify the operator of the well and the purchaser in writing of
the date of allowable cancellation and the reagson therefor.

L. All transportexs or users of gas shall file gas
waell-connection notices with the Commission as soon as possible
after the date of connection.

EE&%_QE- Allowables to wells whose classification has
changed from oll to gas or fxom gas to oil as the result of a
gas~-liquid ratio test shall commence on the firet day of the
ponth following the month in which such test was reported,
provided that a plat (PForm C-128) showing the acreage dedicated
to the well and the location of all wells on the dedicated
acreage have been filed.

(2) That all operators in the Double~X Delaware Pool shall,
prior to January 15, 1963, file with the Commission Form C-128,
Well Lecation and Acreage Dedication Plat, for each well in said
pool, showing thereon the acreage beingy dedicated to said well.
Operators shall also take new gas-oil ratio tests on all wells and
file the results thereof with the Commission on Commission Form
C-116 prior to !ahmﬁziggl, 1963. Por purposes of testing wells at
the allowable rate awthorized by these rules, the daily tolerance
provision of Commission Rule 502 I is hereby waived.

{(3) That this case shall be reopened at an examiner hear-
ing in January, 1964, at which time the applicant and all inter-
ested parties shall present informamtion concexning the resarvolr
characteristics of the gubject pool and the effectiveness of the
temporary rules and regulatioms established by this order.

(4) That jurisdiction of this cause is retained for the
entry of such further ordexrs as the Commission may deem necessary.

DONE at sSanta Pe, Naw Mexico, on the day and year herein-
above designated.
A < STATRE OF REW MEXICO
OIL CONSERVATION COMMISSION

%é%&z'éjgéfféz -

{ BOLACK, Chairxman

A ¥ Sars

Vd
A. L. PORTER, Jr./ Member & Secretary




BEFORE THE CIL CONSERVATION COMMISSION
OF THE STATE OF KEW MEXICO

IN THE MATTER OF THE HEA
CALLED BY THE OIL COESERVATIQM
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE Ho. 2720
Oxrdar No. R-2397-3

APPLICATION OF TEMNECO OIL COMPARY
FOR SPECIAL RULES AND REGULATIONS
GOVERNING WELILS IN THE DOUBLE-X
DELAWARE POOL, LEA COUNTY, NEW
MBXICO.

ORDER OF THE COMMISSION

BY THE COb TON:

This cause came on for hearing at 9 o'clock a.m. on
January 8, 1964, at Santa Fe, New Mexico, bafore Examiner Daniel
S. Buttex.

NOW, on thias_ 13th day of January, 1964. the Commission, a
quorum being present, having consldered the testimony, the record
and the recommendations of the Examiner, and being fully advised
in the premises,

FXNDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thexeof.

(2) That this case has bgen reopened pursuant to the provi{
sions of Order No. R-2397.

v

(3) That the applicant, Temneco 01l Company, has requested
minor revisions in the Temporary Special Rules and Regulations f£fo
the Double-X Delaware PoOOl.

bt

(4) That the applicant has requeated that said rules and
ragulations be made permanent.

(5) That there has been no change in conditions that will
justify revision of the Tamporary Special Rules and Regulations
at this time.

(6) That although the Temporary Special Rules and Regula-
tions should he continued in effect for an additicnal one-year
period in order to evaluate the reservoir characteristics of the
aubiact vool and assure pravention of waste and protection of
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correlative rights during the periced of evaluation, said rules
should t be made pormanent at this time.

(1) That the Temporary Special Rules and Regulations for
the Double~X Delaware Pool promulgated by Order No. R-2397 are
hereby continued in full force and effect for an additional
one-~yearx period.

{2) That this case shall be reopened at an examiner heax-
ing in January, 1965, to allow the applicant and all interested
parties to present evidence concerning the reservoir character-
istics df the subject pool and the prevention of waste and the
protection of correlative rights as affected by the Special
Rules Regulations for the Double-X Delaware Pool.

(') That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary

v

Djﬂs at 3anta Fe, New Mexico, on the day and year herein-
above d[sigaated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Q/ I
) f’?(ﬂf! !\f')ﬂu M)O

JAJK M. CAMPBE Chairman

BE. 5. WALKER, Member

L Y Az,

A. L. PORTER, Jr., r & 3ecretary

asr/




BEFORE THE OlL CONSERVATION COMMISSION
OF THE STATE OF NEW MBEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONBERVATION
COMMISSI OF NEW MEXICO FOR
THE E OF CONSIDERING:

CASE Neo. 2720
Ordexr No. R~-2397-B

APPLICATION OF TENNECO OIL COMPANY
FOR SPEC RULES AND REGULATIONS

¢ WELLS IN THE DOUBLE-X
DELAWARE | POOL, LEA COUNTY, NEW
MEXICO. |

ORDER OF THE COMMISSION
BY , S8I0N:

This cause came on for hearing at 9 o'elock a.m. on January
6, 1965, at Santa Fe, New Mexico, before Examiner Daniel 8. Nutter

HOW, on this__20th day of January, 1965, the Commission, a
quorum ing present, having considered the testimony, the record,
and the recommendations of the Exawiner, and being fully advisged
in the p‘emises,

LS
(l} That due public notice having been given as reqguired by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2? That this case has been reopened pursuant to the provi-
gions of Order Ho. R-2397-A.

(3] That the applicant, Tenneco 0il Company, has requested
that the Tomporary Special Rules and Regulations for the Double~X
Delaware Pool be extended for an additional one~year period.

(41 That the Temporary Special Rules and Regulations should
be continued in effect for an additional one~year period in order
to evaluate the reservoir characteristics of the subject pool and
assure i&evention of waste and protection of correlative rights

during e period of evaluation.

3
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(1) That the Tamporary Special Rules and Regulations for
the Double~X Delaware Pool prowmulgated by Orders No. R-2397 and
No. R-23%7-A are hereby continued in full force and effect for an
additional one-year period.

(2 That this case shall be reopened at an examiner hear-
ing in January, 1966, to allow the applicant and all interested
parties to present evidence concerning the reservoir character-
istics of the subject pool and the prevention of waste and the
protection of correlative rights as affected by the Special
Rulee and Regulations for the Double-X Delaware Pool.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

i

at S8anta Fe, Hew Mexico, on the day and year herein-
above desgignated.

STATE OF NEW MEXICO
QIL CONBERVATION COMMISSION

A. L. POREER Jr., Heﬁbar & Secretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE NATTER CF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CABE No, 2720
Order No. R-2347-C

APPLICATION OF TERNECO UIL COMPANY
FOR SPECIAL RULES AND REGULATIONS
GOVERNING WELLS IN THE DOUBLE-X
DELAW, POOL, LEA COUNTY, NEW
MEXICO.

ORDER_OF THE COMMISSION
BY THE COMMISSION:

Tﬂi: cause came on for hearing at 9 o'clock a.m. on
January 26, 1966, at Santa Pe, New Mexico, before Examiner
Blvie A, Utz.

&QW. on this 9th day of February, 1966, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and beinc fully

advi:gdgin the premises,

E

FiﬁDS:

(ﬁ) That due public notice having been given as required by
law, the Commission has juriediction «f this.cause and the subject
matter ﬁhereef.

(i) That thie case has been reopened pursuvant to the provi-
sions of Order No. R-2397-B.

(1) That the evidence establishes that the Double-X Dela-
ware Pogl has been and will be effficiently and economically
drained 'and developed under the Special Rulee and Regulations
promulgited by Orders Nos. R-2397, R-2397-A, and R-2397-B.

(4) That the Special Rules and Regulaticons promulgated by
Orders Nos, R-2397, R-2397-A, and R-2397-B have affordec and will
afford %o the owner of each property in the pool the opportunity
to proddce his just and equitable share of the 0il and gas in the
pool.
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(s That to prevent the economic loss caused by the érill-
ing of ecessary wells, to avcid the augmentation cf risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result from the drilling of
too few wells, and to otherwise prevent waste and protect cor-
relltivq rights, the Special Rules and Regulations promulgated
by Orders Nos. R-2397, R-2397-A, and R-2397-B should be continued
in fullgforco and effect until further order of the Commission.

I
i

I Q O, 3

i

(E) That the Special Rules and Regulations governing the
Double-X Delaware Pool promulgated by Orders Nos. R-2397, R-2397-A,
and R-2397-B are hereby continued in full force and effect until
further jorder of the Commission.

b

(j) That jurisdiction of this cause is retained for the
entry oq such further orcders as the Commission way deem neces-
sary. |

DjNE at Santa Fe, New Mexico, on the day and year herein-
above drsignated.

STATE OF NEW MEXICG
GCIl, CONSERVATION COMMISSICN

TK M. CAMPB Chairman
,45:5:/43’ -
B. HAYS, e
rd o »Z‘J_- ; “.‘ )7
§.E o T S O

@

- T ¥
A, L. PORTER, Jr., Member & Secretary

esr/




