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New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, J r . 

Gentlemen: 

We hand you herewith i n t r i p l i c a t e , a p plication of 
Charles B. Read f o r the approval of a nonstandard o i l 
proration u n i t i n an undesignated Delaware pool, Lea 
County, New Mexico, and r e s p e c t f u l l y request that the 
hearing be set f o r January 23, 1963; i t i s quite 
important that the hearing be held at an early date 
and any consideration you may give us i n the premises 
would be sincerely appreciated. 

SBC:jy 
Encl . 

cc: Mr. Charles B. Read 
P. 0. Box 1822 
Roswell, New Mexico 

Respec t fu l ly , 

HERVEY, DOW & HINKLE 

DOCKET MAILED 

Date' 
/ - / / ^ - . v 



2. Attached hereto, and made a part of thi s agreement for a l l 
purposes, i s Exhibit A designating the operator of the communitized 
area and showing the acreage, percentage and ownership of o i l and 
gas interests i n a l l lands w i t h i n the communitized area s and the 
authorization, i f any, for communitizing or pooling any patented 
or fee lands w i t h i n the communitized area. 

3. A l l matters of operation s h a l l be governed by the Operator 
under and pursuant to the terms and provisions of thi s agreement. 
A successor operator may be designated by the owners of the work
ing i n t e r e s t i n the communitized area and four (4) executed copies 
of a designation of successor operator sh a l l be f i l e d with the O i l 
and Gas Supervisor. 

4. Operator shall furnish the Secretary of the Interior., or 
his authorized representatives with a log and his t o r y of any wel l 
d r i l l e d on the communitized area, monthly reports of operations, 
statements of gas sales and royalties and such other reports as are 
deemed necessary to compute monthly the royalty due the United States, 
as specified i n the applicable o i l and gas operating regulations. 

5. Nondiscrimination: I n connection with the performance of 
work under th i s agreement, the operator agrees to comply with a l l 
of the provisions of section 301 (1) to (7) inclusive, of 
Executive Order 10925 (26 F.R. 1977), which are hereby incor
porated by reference i n this agreement. 

6. The communitized area sh a l l be developed and operated as 
an e n t i r e t y with the understanding and agreement between the parties 
hereto that a l l communitized substances produced therefrom shall be 
allocated among the leaseholds comprising said area i n the propor
t i o n that the acreage int e r e s t of each leasehold bears to the entire 
acreage interest committed to thi s agreement. 

7. The roya l t i e s payable on communitized substances allocated 
to the individual leases comprising the communitized area and the 
rentals provided for i n said leases sh a l l be determined and paid on 
the basis prescribed i n each of the individual leases. Payment of 
rentals under the terms of leases subject to t h i s agreement sh a l l 
not be affected by thi s agreement except as provided for under the 
terms and provisions of said leases or as may herein be otherwise 
provided. Except as herein modified and changed9 the o i l and gas 
leases subject to t h i s agreement sh a l l remain i n f u l l force and 
eff e c t as o r i g i n a l l y made and issued. 
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8. There shall be no obligation on the lessees to o f f 
set any well or wells completed i n the same formation as covered 
by th i s agreement on separate component tracts into which the 
communitized area i s now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized sub:-
stances by reason of the diverse ownership thereof, but the 
lessees hereto sh a l l not be released from t h e i r obligation to 
protect said communitized area from drainage of communitized sub
stances by a well or wells which may be d r i l l e d o f f s e t t i n g said 
area. 

9. The commencement, completion, continued operation or 
production of a wel l or wells for communitized substances on the 
communitized area shall be construed and considered as the 
commencement, completion, continued operation or production on 
each and a l l of the lands w i t h i n and comprising said communitized 
area, and operations or production pursuant to this agreement 
sha l l be deemed to be operations or production as to each lease 
committed hereto. 

10. Production of communitized substances and disposal 
thereof s h a l l be i n conformity with a l l o c a t i o n , allotments and 
quotas made or fixed by any duly authorized person or regulatory 
body under applicable Federal or State statutes. This agreement 
sha l l be subject to a l l applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall 
suffer a f o r f e i t u r e or be l i a b l e i n damages for f a i l u r e to comply 
with any of the provisions of th i s agreement i f such compliance i s 
prevented by, or i f such f a i l u r e results from, compliance with any 
such laws s orders, rules or regulations. 

11. This agreement shall be ef f e c t i v e as of the date hereof 
upon execution by the necessary parties, notwithstanding the date of 
execution, and upon approval by the Secretary of the I n t e r i o r , or 
his duly authorized representatives s and shall remain i n force and 
eff e c t for a period of two (2) years and so long thereafter as 
communitized substances are or can be produced from the communi
tized area i n paying quantities; provided, that p r i o r to production 
i n paying quantities from the communitized area and upon f u l f i l l 
ment of a l l requirements of the Secretary of the I n t e r i o r , or his 
duly authorized representatives, with respect to any dry hole or 
abandoned w e l l , t h i s agreement may be terminated at any time by 
mutual agreement of the parties hereto. This agreement shall not 
terminate upon cessation of production i f , w i t h i n s i x t y (60) days 
thereafter, reworking or d r i l l i n g operations on the communitized 
area are commenced and are thereafter conducted with reasonable 
diligence during the period of nonproduction. 
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12. I t i s agreed between the parties hereto that the Secre
tary of the l n t e r i o r s or his duly authorized representative, shall 
have the r i g h t of supervision over a l l operations w i t h i n the com
munitized area to the same extent and degree as provided i n the o i l 
and gas leases under which the United States of America i s lessor 
and i n the applicable o i l and gas regulations of the Department of 
the I n t e r i o r . 

13. The covenants herein shall be construed to be covenants 
running with the land with respect to the communitized interests 
of the parties hereto and th e i r successors i n inte r e s t u n t i l t h i s 
agreement terminates, and any grant, transfer or conveyance of any 
such land or inte r e s t subject hereto, whether voluntary or not, 
s h a l l be and hereby i s conditioned upon the assumption of a l l 
obligations hereunder by the grantee, transferee or other successor 
i n i n t e r e s t , and as to Federal land s h a l l be subject to approval by 
the Secretary of the I n t e r i o r . 

14. This agreement shall be binding upon the parties hereto 
and shall extend to and be binding upon t h e i r respective h e i r s , 
executors, administrators, successors and assigns. 

15. This agreement may be executed i n any number of counter
parts, no one of which needs to be executed by a l l parties, or may 
be r a t i f i e d or consented to by separate instrument, i n w r i t i n g , 
s p e c i f i c a l l y r e f e r r i n g hereto s and shall be binding upon a l l 
parties who have executed such a counterpart, r a t i f i c a t i o n or 
consent hereto with the same force and e f f e c t as i f a l l parties 
had signed the same document. 

IN WITNESS WHEREOF, the parties hereto have executed t h i s 
agreement as of the day and year f i r s t above w r i t t e n and have set 

WITNiSiS , C S*'' e t ^ i e i , r r e s P e c t i - v e names the date of execution. 

<-H?-> >.i 4o./'.It i. Ci 

ATTEST: Date 

WITNESS stant Secretary 

J eXnJ Read 

Millie Bradley / J 

Coatiwmfl Oil Comgaay 

E m m a T. Russe l l 



Exhibit A to Communitization Agreement 
dated N0V«mb»r 1% 19 4* , 
embracing 
T-24-S, R-32-£ 

Operator of Communitized Area: Charles B. Read 

DESCRIPTION OF LEASES COMMITTED 

Tract No, 

Lessor(s): United State* ©I / .naerica 

Lessee(s) of Record: Note: Record owner i s the owner of the lease 
L o t 4: Cootingatal O i l Co. at the time th i s agreement i s executed. 

Show record owner and assignee i f assignment 
has been f i l e d w ith Bureau of Land Management 
but not approved. 

Serial No. of Lease: LC-06S281 

Date of Lease: A|«rU 1* 

Description of Lands Committed: Lot 4, Section £1, R-32-E, 

Number of Acres: Z4.48 Acr«« 

Working Interest and Percentage: 84, 5% 

0.R.R.I, and Percentage: 

Provision of Fee Lease Authorizing Pooling: (quote provision or 
provisions of lease) 

(The above information must be submitted for each lease committed 
to the communitized area.) 

(Following information to appear at end of Exhibit A.) 

RECAPITULATION 

No. of Acres Percentage of Interest 
Tract Number Committed i n Communitized Area 

1 24.48 49. 97% 



EXHIBIT A TO COMMUNITIZATION AGREEMENT 
dated H o v m b w 19. , 19 42 , 
embracing Lots 4, 5, Sactlon Sl, 

T-26-S. R - 3 2 - E 

Operator of Conamunitised fire*i Char lea B. Read 

DESCRIPTION OF L E A S E S COMMITTED 

Tract No. 2 

Lessor (s): United State* oi America 

Leeeee(e) of Record: Lot 5: O. E . Bradley 

Serial No. of Leaae: LC-06*281-C 

Date of Leaae: April 1, 1951 

Description of Lands Committed: Lot 5, Section 31, T-26-S, R-32 -L 

Number of Acres: 24.51 Acres 

Working Interest and Percentage: 82.5% 

O. R. R. I . and Percentage: 5% 

RECAPITULATION 

No. of Acres Percentage of Interest 
Tract Number Committed In Comroanltiaed Area 

2 24.51 50.03% 



COMMUNITIZATION AGREEMENT 

Contract No. 

THIS AGREEMENT entered into as of the day of November 
19 , by and between the parties subscribing, r a t i f y i n g or consent
ing hereto, such parties being hereinafter referred to as "parties 
hereto," 

W I T N E S S E T H : 

WHEREAS, the act of February 25, 1920, 41 Stat. 437, as amended, 
authorizes communitization or d r i l l i n g agreements communitizing or 
pooling a Federal o i l and gas lease, or any portion thereof, with 
other lands, whether or not owned by the United States, when separate 
tracts under such Federal lease cannot be independently developed and 
operated i n conformity with an established well-spacing program for 
the f i e l d or area and such communitization or pooling i s determined 
to be i n the public i n t e r e s t ; and 

WHEREAS, the parties hereto own working royalty or other lease
hold int e r e s t s , or operating ri g h t s under the o i l and gas leases and 
lands subject to thi s agreement which cannot be independently 
developed and operated i n conformity with the well-spacing program 
established for the f i e l d or area i n which said lands are located; 
and 

WHEREAS, the parties hereto desire to communitize and pool 
t h e i r respective mineral interests i n lands subject to thi s agree
ment for the purpose of developing and producing communitized sub
stances i n accordance with the terms and conditions of t h i s agreement: 

NOW, THEREFORE, i n consideration of the premises and the mutual 
advantages to the parties hereto, i t i s mutually covenanted aad 
agreed by and between the parties hereto as follows: 

1. The lands covered by thi s agreement (hereinafter referred 
to as "communitized area") are described as follows: 

Lot* 4, 5, Section 31, T-26-S, R-32-E, 
Lea County, Hew Mexico 

Containing 4*. 99 acres. more 
agreement s h a l l extend to and include only the 

attached 
rider 

formation underlying said lands and the dry gas and associated l i q u i d 
hydrocarbons (hereinafter referred to as "communitized substances") 
producible from such formation. 



APPROVAL-CERTIFICATION-DETERMINATION 

Pursuant to the authority vested i n the Secretary of the I n t e r i o r 

under Section 17(j) of the Mineral Leasing Act of 1920, as amended 

(74 Stat. 784; 30 U.S.C. 22 6 ( j ) ) , and delegated to the Regional O i l 

and Gas Supervisors of the Geological Survey by Order approved 

June 14, 1962 (27 F.R. 6395), I do hereby: 

A. Approve the attached communitization agreement covering 

the Lot* 4, 1, Section 31, T-26-S, R-32-E, 

County> Now Mexico 

as to dry gas and associated l i q u i d hydrocarbons pro-
(ft** attached rider) r ^/^ 

t i o n r ducible from the J B M B O M M P H M P forma 

B. Determine that the Federal lease or leases as to the 

lands committed to the attached agreement cannot be 

independently developed and operated i n conformity with 

the well-spacing program established for the f i e l d or 

area i n which said lands are located, and that consum

mation and approval of the agreement w i l l be i n the 

public i n t e r e s t . 

C. Ce r t i f y and determine that the d r i l l i n g , producing, 

r e n t a l s minimum royalty and royalty requirements of the 

Federal lease or leases committed to said agreement are 

hereby established, altered, changed or revoked to conform 

with the terms and conditions of the agreement. 

Tegiolial O i l and Ĝ s Supervisor" 
U.)S. Geological Survey 

Contract No. Comm. Agr.-SW- 68 



BOVERNCR 
J A C K M. CAMPBELL. 

CHAIRMAN 

jSftaie of $$efo £titmte 

AND COMMISSIONER STATE OEOLOOIBT 
S. JOHNNY WALKER A. L. PORTER, JR. 

MEMBER SECRETARY - DIRECTOR 
P. O. BOX B71 

SANTA F E 

February 1, 1963 

Nr. Sim Christy 
Hervey, Dow 6 Hinkle 
Attorneys et Lev 
Post Office Box 10 
Roswell, Sew Mexico 

Ret Case No. 2733 
Order No. R-2416 
Applicants 
Charles B. Read 

Dear Sirs 

Enclosed herewith are two copies of the above-referenced 
Cooaission order recently entered in the subject case. 

Very truly yours, 

A. L . PORTER, J r . 
Secretary-Director 

i r / 

Carbon copy of order also sent tot 

Hobbs OCC x 
Artesia OCC 
Astec OCC 

OTHER 



NEW MEXICO OIL CONSERVATION COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

FORM c - i n 
R . . I . . 4 5/1/57 

SCC INSTRUCTIONS FOR COMPLETING THIS FORM OH THE REVERSE SIDE 

S E C T I O N A 
Operator 

Charles B . Read 
Unit Let ter 

L e a a e 

Russell 

31 
Actua l Footage Loca t ioa of V e i l 

2 3 2 4 . 7 6 feet from t h . 

Townahip 

26 South 
Range 

32 East 

T e l l No. 

3 
County 

Lea 

east l ine 

Producing Formation 

Ramsey Sand 

4 0 9 a 7 feet from the south ii 

Ground Leve l Elev. 

3144.3 
Pool 

Undesignated 
D e d i c a t e d A c r e a g e : 

4 8 . 99 Acre. 

1. Ia the Operator the only owner in the dedicated acreage out l ined on the plat below? YES. X NO ! "Ouner" means tbe person 

u*»o bos tbe right to drill into and to produce from any pool and to appropriate the production either for himself or for himself and 

another. (b)-)-29 (e) NMSA 19V Comp.) 

2. l f the aaawer to queatioa oae " n o , " have the mtercata ot a l l (be ownera been consolidated by^coaunuo i t i rata oo agreement or other-

_ . If anawer ia " y e a , " Type of Consol idat ion w i a e ? Y E S . NO 

consol idated by communit i ra t ioc agreement or 

Communitization Agreement 
3. I I the anawer to qua t t ion two ia " n o , " l i a t a l l the ownera aod their reapectiTe inteteata below: 

Own 'Charles B. Read L a n d D 
Lot's 1 , 5 Sec. 31-T26S-R32E 

S E C T I O N B N 9 9 ° 52 W 

1337 82 1 3 2 9 . 2 4 

• 12 

I 3 3 5 ^ 5 ^ j ! 3 i 8 ^ 4 0 ] 

Lot 2 Lot 3 

1 3 3 4 . 5 2 13 2 7. 26 

I 329.-24 I 329 24 

1328.06' 

.Vest 
Lot 4 

1328.06 

o 
Lor 5 v 

CO 

CO 

13 26 .93 ' 

-2324.76 

S i 
i i 2.6.93' 

N 8 9 ° 5 8 ' 4 5 " E 

L O V I N G C O U N T Y , T E X A S 

CERTIFICATION 

I heteby ce t t i f y that tbe information 

in SECTION A above ta true and com

plete to the beat oi my knowledge and 

b e l i e f . 

Na 

Poait ion 

Operator 
Company 

Charles B. Read 
D a t e 

December 7, 1962 

7 </ 

I hereby ce r t i fy that the w e l l locat ioa 

ahown on the plat in SECTION B waa 

plotted from f i e l d notea of actual 

surveys made by me or under my 

supervis ion, and that the aame ia true 

and correct to the beat of my knowledge 

and be l i e f . 

0 350 W> 990 tsiO tfafO !9tO 13*> JH40 1000 ISO0 MOO SOO 

D a t e S u r v e y e d 

Nov. 30j_ 1962 
Regiatered Profeaaiooal Engineer 

and/or Land Surveyor, JOHN * WEST 

c a t e N o . ** 

H . M. - P I S L t . NO. « 7 i 


