
Gas Production 
Lybrook G a l l u p O i l Pool 

June, 1962 - November, 1962 

Sol d 
Bco 1.-15 Betty B 

June 
July 
August 
Sept. 
Oct . 
Nov. 

Vented 

1, 200 
165 
.3 30 

Used On 

Lease T o t a l 

1, 200 
165 
330 

TSTM 
TSTM 
TSTM 

1, 695 

Bco 1-10 Campos 
June 3,788 
J u l y 2,502 
August 3,435 
Sept. 5,451 
Oct, 5,593 
Nov.. 4,105 

420 
365 

1, 474 
606 
115 

1, 220 

156 
103 
141 
224 
230 
169 

4, 364 
2, 970 

5, 050 
6, 281 
5, 938 
5,494 

30,097 

Bco 2-4 Campos 
June 
J u l y 
August 
Sept. 
Oct. 
Nov. 

2 . 500 
3, 813 
4, 216 
3,472 
3 , 844 
3, 720 

2, 500 
3, 813 
4, 216 
3,472 
3, 844 
3, 720 

21,565 

Bco 1-14 Nancy B 
June 
J u l y 
August 
Sept. 
Oct. 
Nov. 

310 
310 

279 

TSTM 
310 
310 

TSTM 
279 

TSTM 
899 

CASE 2738 
REESE EXHIBIT N0„ 2 

Note-, A l l gas volumes are i n Mcf. 

BEFORE EXAMINER UTZ 
ipCCySERV/.TlON C" /'.'.Mi LSI ON 

i N 

C A S E N O . 
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Lybrook Gallup O i l Pool Gas Production Continued 

Sold 
Dunn #1 Federal 

June 2.004 
July 641 
August 2 43 
Sept. 1,304 
Oct. 650 
Nov. 7 52 

Vented 
Used On 
Lease T o t a l 

2, 004 
641 
243 

1 , 304 
650 
752 

5, 594 

Reese 1-9 Benn 
June 27,194 
J u l y 2 3,301 
August 18,210 
Sept. 21,69 7 
Oct. 17,443 
Nov, 12,463 

3 . 019 
4, 281 
5, 792 

400 
121. 

1, 116 
956 
748 
891 
716 
511 

31,329 
28,538 
24,750 
22,588 
18,559 
13,095 

138,859 

Reese 1-11. VanDenburgh 
June 
J ul y 
August 
Sept. 
Oct. 
Nov. 

2 , 329 
3, 024 
2, 530 
3, 153 
3, 512 
1, 845 

1, 241 
869 
911 

15 
258 

96 
124 
104 
129 
.144 
76 

3,666 
4, 017 
3, 545 
3 , 282 
3,671 
2, 179 

20,360 

Smith #1 State 
June 
J u l y 
August 
Sept. 
Oct. 
Nov. 

344 
1, 438 
1, 677 
No r e p o r t 

344 
1,438 
1,677 

3, 459 

Smith #2 State 
June 
J u l y 

Note? A l l gas volumes are i n Mcf 
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Lybrook Gallup O i l Pool Gas Production Continued 

Used On 
Sold Vented Lease T o t a l 

Smith #2 State Cont. 
August 270 270 
Sept. 1,130 1,130 
Oct. 1,318 1,318 
Nov. No r e p o r t 

2, 718 

S J , Dunn #1 Federal 
June 
J u l y (Gas p r o d u c t i o n not shown on Monthly 
August S t a t i s t i c a l Report) 
Sept. 
Oct. 
Nov. 

Note: A l l gas volumes are i n Mcf 
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 2575 
Order No. R-2267 

APPLICATION OF VAL R. REESE & 
ASSOCIATES, INC., FOR THE CREA­
TION OF A NEW OIL POOL AND FOR 
SPECIAL POOL RULES, RIO ARRIBA 
COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This cause came on for hearing at 9 o'clock a.m. on June 7, 
1962, at Santa Fe, New Mexico, before Daniel S. Nutter, Examiner 
duly appointed by the Oil Conservation Commission of New Mexico, 
hereinafter referred to as the "Commission," in accordance with 
Rule 1214 of the Commission Rules and Regulations. 

NOW, on this 21st day of June, 1962, the Commission, a 
quorum being present, having considered the application, the 
evidence adduced, and the recommendations of the Examiner, 
Daniel S. Nutter, and being fully advised in the premises, 

FINDSr 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant, Val R. Reese & Associates, Inc., 
seeks the creation of a new o i l pool for Gallup production in 
Township 23 North, Range 7 West, NMPM, Rio Arriba County, New 
Mexico. The discovery well for said pool i s the Dunn Well No. 1, 
located in Unit M, Section 10, Township 23 North, Range 7 West, 
NMPM, Rio Arriba County, New Mexico. Said well was completed 
November 14, 1956. The top of the perforations i s at 5597 feet. 

(3) That the applicant further seeks the adoption of 
special rules and regulations for said pool similar to the 
special rules presently governing the Escrito-Gallup Oil Pool 
which provide for 320-acre gas proration units and 80-acre o i l 
proration units (Order No. R-17 93-A). 

(4) That the evidence presented concerning the reservoir 
characteristics of the subject pool indicates that the gas area 
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can be e f f i c i e n t l y and economically drained and developed on 3 20-
acre p r o r a t i o n u n i t s , and t h a t the o i l area can be e f f i c i e n t l y 
and economically drained and developed on 80-acre p r o r a t i o n u n i t s . 

(5) That the r e s e r v o i r c h a r a c t e r i s t i c s of the subject pool 
are s i m i l a r t o those i n the E s c r i t o - G a l l u p O i l Pool and j u s t i f y 
the d e f i n i t i o n of a gas w e l l as a w e l l producing w i t h a g a s - o i l 
r a t i o o f 30,000 r 1 or g r e a t e r . 

(6) That the s u b j e c t a p p l i c a t i o n should be granted and 
temporary r u l e s e s t a b l i s h e d f o r a p e r i o d of one year, d u r i n g 
which time f u r t h e r i n f o r m a t i o n should be gathered and presented 
t o the Commission a t an examiner hearing d u r i n g the month o f 
July, 1963. 

IT IS THEREFORE ORDERED: 

(1) That a new o i l pool f o r Gallup p r o d u c t i o n i s hereby 
created and designated the Lybrook-Gallup O i l Pool. The h o r i z o n ­
t a l l i m i t s o f s a i d pool s h a l l be as f o l l o w s : 

a l l i n Township 23 North, Range 7 West, NMPM, Rio A r r i b a County, 
New Mexico. 

(2) That Temporary Special Rules and Regulations f o r the 
Lybrook-Gallup O i l Pool are hereby e s t a b l i s h e d as f o l l o w s , e f f e c ­
t i v e August 1, 1962. 

TEMPORARY SPECIAL RULES AND REGULATIONS FOR THE 
LYBROOK-GALLUP OIL POOL 

RULE 1. Each w e l l completed or recompleted i n the Gallup 
formation w i t h i n the boundary o f the Lybrook-Gallup O i l Pool 
or w i t h i n one mile t h e r e o f , and not nearer t o nor w i t h i n the 
boundaries of another designated Gallup pool, s h a l l be d r i l l e d , 
spaced, and produced i n accordance w i t h the Special Rules and 
Regulations h e r e i n a f t e r set f o r t h . 

RULE 2. (a) Each gas w e l l completed or recompleted i n the 
Lybrook-Gallup O i l Pool s h a l l be loc a t e d on a t r a c t c o n s i s t i n g 
of approximately 3 20 acres which may reasonably be presumed t o 
be productive of gas from s a i d pool, and which s h a l l comprise any 
two contiguous quarter sections of a s i n g l e governmental s e c t i o n , 

Section 2: 
Section 4: 
Section 9: 
Section 10: 
Section 11: 
Section 14: 
Section 15: 

S/2 
SW/4 
N/2 and SE/4 
A l l 
A l l 
W/2 NE/4 
N/2 NW/4 
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purposes o f these Rules, a u n i t c o n s i s t i n g of between 7 9 and 81 
surface contiguous acres s h a l l be considered a standard u n i t . 
Nothing contained h e r e i n s h a l l be construed as p r o h i b i t i n g the 
d r i l l i n g o f an o i l w e l l on each of the q u a r t e r - q u a r t e r sections 
i n the 80-acre u n i t . 

RULE 3. (b) For good cause shown, the Se c r e t a r y - D i r e c t o r 
may grant an exception t o t h e requirements o f Rule 3(a) w i t h o u t 
n o t i c e and hearing where an a p p l i c a t i o n has been f i l e d i n due 
form, and where the unorthodox s i z e or shape of the t r a c t i s due 
t o a v a r i a t i o n i n the l e g a l s u b d i v i s i o n of the United States 
Public Lands Survey, c>r where the f o l l o w i n g f a c t s e x i s t and the 
f o l l o w i n g p r o v i s i o n s are complied w i t h : 

(1) The non-standard u n i t i s t o c o n s i s t o f a s i n g l e 
q u a r t e r - q u a r t e r s e c t i o n or l o t . 

(2) The non-standard u n i t c o n s i s t s o f not more than 
81 acres. 

(3) The e n t i r e non-standard u n i t may reasonably be 
presumed t o be productive of o i l from s a i d p o o l . 

(4) The a p p l i c a n t presents w r i t t e n consent i n the 
form of waivers from a l l o f f s e t operators. 

(5) I n l i e u o f Paragraph 4 of t h i s Rule, the a p p l i ­
cant may f u r n i s h proof o f the f a c t t h a t a l l o f the o f f s e t operators 
were n o t i f i e d by r e g i s t e r e d m a i l o f h i s i n t e n t t o form such non­
standard u n i t . The Se c r e t a r y - D i r e c t o r may approve the a p p l i c a t i o n 
i f , a f t e r a p e r i o d of 30 days, no operator has entered an objec­
t i o n t o the formation of such non-standard u n i t . 

RULE 3. (c) The D i s t r i c t Supervisor s h a l l have a u t h o r i t y 
t o approve non-standard o i l p r o r a t i o n u n i t s w i t h o u t n o t i c e and 
hearing and wit h o u t a d m i n i s t r a t i v e approval by the Secretary-
D i r e c t o r i f such u n i t c o n s i s t s of two contiguous q u a r t e r - q u a r t e r 
sections or l o t s comprising less than 7 9 acres l y i n g w i t h i n a 
s i n g l e governmental qu a r t e r s e c t i o n and the non-standard u n i t i s 
nece s s i t a t e d by a v a r i a t i o n i n the United States Public Lands 
Survey. 

RULE 3. (d) The allowable assigned t o any such non-standard 
o i l p r o r a t i o n u n i t s h a l l bear the same r a t i o t o a standard a l l o w ­
able i n s a i d pool as the acreage i n the u n i t bears t o 80 acres. 

RULE 4. (a) Each w e l l , o i l or gas, completed or recompleted 
i n the Lybrook-Gallup O i l Pool s h a l l be loc a t e d no nearer than 
7 90 f e e t t o any quar t e r s e c t i o n l i n e and each such w e l l s h a l l be 
located no nearer than 330 f e e t t o a governmental q u a r t e r - q u a r t e r 
s e c t i o n l i n e or s u b d i v i s i o n inner boundary l i n e . Any w e l l d r i l l e d 
t o and producing from the Lybrook-Gallup O i l Pool p r i o r t o the 
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being a l e g a l s u b d i v i s i o n ( h a l f section) of the United States 
Public Lands Survey. For purposes of these Rules, a u n i t c o n s i s t ­
i n g o f between 316 and 3 24 surface contiguous acres s h a l l be con­
side r e d a standard gas u n i t . Nothing contained h e r e i n s h a l l be 
construed as p r o h i b i t i n g the d r i l l i n g of a gas w e l l on each 
q u a r t e r s e c t i o n i n the 3 20-acre u n i t . 

RULE 2. (b) For good cause shown, the Se c r e t a r y - D i r e c t o r 
may grant an exception t o the requirements of Rule 2(a) w i t h o u t 
n o t i c e and hearing where an a p p l i c a t i o n has been f i l e d i n due 
form, and where the unorthodox siz e or shape of the t r a c t i s due 
t o a v a r i a t i o n i n the l e g a l s u b d i v i s i o n o f the United States 
Public Lands Survey, or where the f o l l o w i n g f a c t s e x i s t and the 
f o l l o w i n g p r o v i s i o n s are complied w i t h : 

(1) The non-standard u n i t c o n s i s t s o f contiguous 
q u a r t e r - q u a r t e r sections or l o t s . 

(2) The non-standard u n i t c o n s i s t s o f not more than 
324 acres and l i e s w h olly w i t h i n a s i n g l e governmental s e c t i o n . 

(3) The e n t i r e non-standard u n i t may reasonably be 
presumed t o be productive o f gas from s a i d p o o l . 

(4) The a p p l i c a n t presents w r i t t e n consent i n the 
form of waivers from a l l o f f s e t operators, and from a l l operators 
owning i n t e r e s t s i n the s e c t i o n i n which any p a r t of the non­
standard u n i t i s s i t u a t e d and which acreage i s not incl u d e d i n 
the non-standard u n i t . 

(5) I n l i e u of Paragraph 4 of t h i s Rule, the a p p l i ­
cant may f u r n i s h proof of the f a c t t h a t a l l of the a f o r e s a i d 
operators were n o t i f i e d by r e g i s t e r e d m a i l of h i s i n t e n t t o form 
such non-standard u n i t . The Se c r e t a r y - D i r e c t o r may approve the 
a p p l i c a t i o n i f , a f t e r a p e r i o d of 30 days, no such operator has 
entered an o b j e c t i o n t o the formation of the non-standard u n i t . 

RULE 2. (c) The D i s t r i c t Supervisor s h a l l have a u t h o r i t y 
t o approve non-standard gas p r o r a t i o n u n i t s w i t h o u t n o t i c e and 
hearing and w i t h o u t a d m i n i s t r a t i v e approval by the Secretary-
D i r e c t o r i f such u n i t c o n s i s t s o f less than 316 surface contiguous 
acres and the non-standard u n i t i s ne c e s s i t a t e d by a v a r i a t i o n i n 
the United States Public Lands Survey. 

RULE 2. (d) The allowable assigned t o any such non-standard 
gas p r o r a t i o n u n i t s h a l l bear the same r a t i o t o a standard a l l o w ­
able i n s a i d pool as the acreage i n the u n i t bears t o 3 20 acres. 

RULE 3. (a) Each o i l w e l l completed or recompleted i n the 
Lybrook-Gallup o i l Pool s h a l l be located on a u n i t c o n t a i n i n g 
approximately 80 acres, which may reasonably be presumed t o be 
produ c t i v e o f o i l from s a i d pool, and which co n s i s t s o f the N/2, 
S/2, E/2 or W/2 o f a s i n g l e governmental quarter s e c t i o n . For 



-6-
CASE No. 257 5 
Order No. R-2267 

RULE 8. The operator of each newly completed w e l l i n the 
Lybrook-Gallup O i l Pool s h a l l cause a g a s - l i q u i d r a t i o t e s t t o 
be taken on s a i d w e l l upon recovery of a l l load o i l from the w e l l , 
provided however, t h a t i n no event s h a l l the t e s t be commenced 
l a t e r than 30 days from the date of f i r s t p r o d u c t i o n unless the 
w e l l i s connected t o a gas-gathering f a c i l i t y and i s producing 
under a temporary gas allowable assigned i n accordance w i t h 
Rule 11. Provided f u r t h e r , t h a t any w e l l which i s s h u t - i n s h a l l 
be exempted from the a f o r e s a i d g a s - l i q u i d r a t i o t e s t requirement 
so long as i t remains s h u t - i n . The i n i t i a l g a s - l i q u i d r a t i o t e s t 
s h a l l be taken i n the manner pr e s c r i b e d by Rule 9. I f the gas-
l i q u i d r a t i o i s 30,000 cubic f e e t of gas per b a r r e l of l i q u i d 
hydrocarbons, or more, the operator s h a l l not produce the w e l l 
u n t i l b e n e f i c i a l use can be made of the gas. 

No gas s h a l l be f l a r e d or vented from any w e l l 
c l a s s i f i e d as an o i l w e l l more than 60 days a f t e r the w e l l begins 
t o produce. Any operator t h a t desires t o o b t a i n an exception t o 
the foregoing p r o v i s i o n s f o r a w e l l c l a s s i f i e d as an o i l w e l l s h a l l 
submit t o the S e c r e t a r y - D i r e c t o r of the Commission an a p p l i c a t i o n 
f o r such exception w i t h a statement s e t t i n g f o r t h the f a c t s and 
circumstances j u s t i f y i n g i t . The Se c r e t a r y - D i r e c t o r i s hereby 
a u t h o r i z e d t o grant such an exception i f he determines t h a t the 
g r a n t i n g o f i t i s reasonably necessary. I f the S e c r e t a r y - D i r e c t o r 
declines t o grant a d m i n i s t r a t i v e approval o f the requested excep­
t i o n , the matter s h a l l be set f o r hearing i f the operator so 
requests. 

RULE 9. G a s - l i q u i d r a t i o t e s t s s h a l l be taken on a l l w e l l s 
i n the Lybrook-Gallup O i l Pool, and on a l l w e l l s producing from 
the Gallup formation w i t h i n one mile o f the boundaries of the 
Lybrook-Gallup O i l Pool which are not w i t h i n another designated 
Gallup o i l pool, d u r i n g the months o f January, A p r i l , J u l y , and 
October o f each year. The i n i t i a l g a s - l i q u i d r a t i o t e s t s h a l l 
s u f f i c e as the f i r s t q u a r t e r l y t e s t . Tests s h a l l be 24-hour t e s t s , 
being the f i n a l 24 hours o f a 7 2-hour p e r i o d d u r i n g which the w e l l 
s h a l l be produced a t a constant normal r a t e o f p r o d u c t i o n . Results 
of such t e s t s s h a l l be f i l e d on Commission Form C-116 on or before 
the 10th day of the f o l l o w i n g month. At l e a s t 7 2 hours p r i o r t o 
commencement o f any such g a s - l i q u i d r a t i o t e s t s , each operator 
s h a l l f i l e w i t h the Aztec O f f i c e of the Commission a t e s t schedule 
f o r i t s w e l l s , s p e c i f y i n g the time each of i t s w e l l s i s t o be 
t e s t e d . Copies o f the t e s t schedule s h a l l also be f u r n i s h e d t o 
a l l o f f s e t o perators. 

Special t e s t s s h a l l also be taken a t the request of 
the S e c r e t a r y - D i r e c t o r and may also be taken a t the o p t i o n of the 
operator. Such s p e c i a l t e s t s s h a l l be taken i n accordance w i t h 
the procedures o u t l i n e d hereinabove, i n c l u d i n g n o t i f i c a t i o n t o 
the Commission and o f f s e t operators. 
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e f f e c t i v e date o f t h i s order a t a l o c a t i o n conforming t o the w e l l 
l o c a t i o n requirements i n e f f e c t a t the time the w e l l was d r i l l e d 
s h a l l be considered t o be loca t e d i n conformance w i t h t h i s Rule. 

RULE 4. (b) The Se c r e t a r y - D i r e c t o r s h a l l have a u t h o r i t y 
t o grant an exception t o Rule 4(a) w i t h o u t n o t i c e and hearing 
when the a p p l i c a t i o n has been f i l e d i n due form and the Secretary-
D i r e c t o r determines t h a t good cause e x i s t s f o r g r a n t i n g such 
exception. However, such an unorthodox l o c a t i o n , i f approved, 
may n e c e s s i t a t e an allowable adjustment. 

A p p l i c a n t s s h a l l f u r n i s h a l l o f f s e t operators 
and a l l operators w i t h i n the s e c t i o n i n which the s u bject w e l l i s 
located, a copy o f the a p p l i c a t i o n t o the Commission, and the 
a p p l i c a n t s h a l l i n c l u d e w i t h h i s a p p l i c a t i o n a l i s t of the names 
and addresses of a l l such operators together w i t h a s t i p u l a t i o n 
t h a t proper n o t i c e has been given s a i d operators a t the addresses 
l i s t e d . The Se c r e t a r y - D i r e c t o r of the Commission s h a l l w a i t a t 
l e a s t 20 days before approving any such unorthodox l o c a t i o n , and 
only i n the absence o f o b j e c t i o n from an o f f s e t operator may 
such a p p l i c a t i o n be approved. 

RULE 5. A w e l l i n the Lybrook-Gallup O i l Pool s h a l l be 
c l a s s i f i e d as a gas w e l l i f i t has a g a s - l i q u i d r a t i o of 30,000 
cubic f e e t of gas per b a r r e l o f l i q u i d hydrocarbons, or more. A 
w e l l i n s a i d pool s h a l l be c l a s s i f i e d as an o i l w e l l i f i t has a 
g a s - l i q u i d r a t i o of less than 30,000 cubic f e e t o f gas per b a r r e l 
o f l i q u i d hydrocarbons. The simultaneous d e d i c a t i o n o f any acreage 
t o both an o i l w e l l and a gas w e l l i s s t r i c t l y p r o h i b i t e d . 

RULE 6. The g a s - l i q u i d r a t i o l i m i t a t i o n f o r the Lybrook-
Gallup O i l Pool s h a l l be 2,000 cubic f e e t of gas per b a r r e l of 
l i q u i d hydrocarbons produced. 

RULE 7. Any o i l w e l l i n the Lybrook-Gallup O i l Pool which 
has 80 acres dedicated t o i t s h a l l be p e r m i t t e d t o produce an 
amount o f gas determined by m u l t i p l y i n g the t o p u n i t o i l a l l o w ­
able f o r s a i d pool by the l i m i t i n g g a s - l i q u i d r a t i o f o r the pool, 
(2,000). I n the event t h e r e i s more than one o i l w e l l on an 80-
acre o i l p r o r a t i o n u n i t , the operator may produce the allowable 
assigned t o the 80-acre u n i t from s a i d w e l l s i n any p r o p o r t i o n . 

Any gas w e l l i n the Lybrook-Gallup O i l Pool 
s h a l l be pe r m i t t e d t o produce t h a t amount o f gas obtained by 
m u l t i p l y i n g the t o p u n i t o i l allowable f o r the pool by 2,000 by a 
f r a c t i o n , the numerator of which i s the number o f acres dedicated 
t o the p a r t i c u l a r gas w e l l and the denominator o f which i s 80. I n 
the event t h e r e i s more than one gas w e l l on a 3 20-acre gas pro­
r a t i o n u n i t , the operator may produce the amount of gas assigned 
t o the u n i t from s a i d w e l l s i n any p r o p o r t i o n . 
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RULE 17. The Commission may allow overproduction t o be 
compensated f o r a t a lesser r a t e than would be the case i f the 
w e l l were completely s h u t - i n upon a showing a f t e r n o t i c e and 
hearing t h a t complete s h u t - i n o f the w e l l would r e s u l t i n 
m a t e r i a l damage t o the w e l l and/or r e s e r v o i r . 

RULE 18. The monthly gas produc t i o n from each gas w e l l 
s h a l l be metered separately and the gas production thereform 
s h a l l be re p o r t e d t o the Commission on Form C-115 so as t o 
reach the Commission on or before the 24th day o f the month 
next succeeding the month i n which the gas was produced. The 
operator s h a l l show on such r e p o r t what d i s p o s i t i o n has been 
made of the produced gas. 

RULE 19. Each purchaser or ta k e r o f gas s h a l l submit a 
re p o r t t o the Commission so as t o reach the Commission on or 
before the 15th day o f the month next succeeding the month i n 
which the gas was purchased or taken. Such r e p o r t s h a l l be 
f i l e d on e i t h e r Form C - l l l or Form C-114 (whichever i s a p p l i ­
cable) w i t h the w e l l s being l i s t e d i n approximately the same 
order as they are l i s t e d on the o i l p r o r a t i o n schedule. 

RULE 20. F a i l u r e t o comply w i t h any p r o v i s i o n o f t h i s 
order or the r u l e s contained h e r e i n s h a l l r e s u l t i n the immediate 
c a n c e l l a t i o n o f allowable assigned t o the a f f e c t e d w e l l . No 
f u r t h e r allowable s h a l l be assigned u n t i l a l l r u l e s and regula­
t i o n s have been complied w i t h . The D i s t r i c t Supervisor s h a l l 
n o t i f y the operator o f the w e l l and the purchaser i n w r i t i n g o f 
the date of allowable c a n c e l l a t i o n and the reason t h e r e f o r . 

RULE 21. A l l t r a n s p o r t e r s or users of gas s h a l l f i l e gas 
well-connection no t i c e s w i t h the Commission as soon as possi b l e 
a f t e r the date o f connection. 

RULE 22. Allowables t o w e l l s whose c l a s s i f i c a t i o n has 
changed from o i l t o gas or from gas t o o i l as the r e s u l t o f a 
g a s - l i q u i d r a t i o t e s t s h a l l commence on the f i r s t day of the 
month f o l l o w i n g the month i n which such t e s t was reported, 
provided t h a t a p l a t (Form C-128) showing the acreage dedicated 
t o the w e l l and the l o c a t i o n of a l l w e l l s on the dedicated 
acreage have been f i l e d . 

(3) That a l l operators i n the Lybrook-Gallup O i l Pool 
s h a l l , p r i o r t o Ju l y 15, 1962, f i l e w i t h the Commission Form C-128, 
Well Location and Acreage Dedication P l a t , f o r each w e l l i n s a i d 
pool, showing thereon the acreage being dedicated t o s a i d w e l l . 
Operators s h a l l a l s o take new g a s - o i l r a t i o t e s t s on a l l w e l l s and 
f i l e the r e s u l t s t h e r e o f w i t h the Commission on Commission Form 
C-116 p r i o r t o J u l y 20, 1962. For purposes o f t e s t i n g w e l l s a t 
the allowable r a t e a u t h o r i z e d by these r u l e s , the d a i l y t o l e r a n c e 
p r o v i s i o n o f Commission Rule 502 I i s hereby waived. 
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RULE 10. An i n i t i a l s h u t - i n pressure t e s t s h a l l be taken 
on each gas w e l l and s h a l l be reported t o the Commission on Form 
C-125. 

RULE 11. Any w e l l completed i n the Lybrook-Gallup O i l 
Pool a f t e r the e f f e c t i v e date of t h i s order s h a l l receive an 
allowable only upon r e c e i p t by the Commission's Aztec O f f i c e of 
Commission Forms C-104, C-110, and C-116, a l l p r o p e r l y executed. 
The D i s t r i c t Supervisor o f the Commission's Aztec O f f i c e i s hereby 
authorized t o assign a temporary gas allowable t o w e l l s connected 
t o a gas t r a n s p o r t a t i o n f a c i l i t y d uring the recovery of load o i l , 
which allowable s h a l l not exceed the number of cubic f e e t of gas 
obtained by m u l t i p l y i n g the d a i l y t o p u n i t allowable f o r the 
Lybrook-Gallup O i l Pool by 2,000. 

RULE 12. The dates 7 o'clock a.m. February the f i r s t and 
7 o'clock a.m. August the f i r s t s h a l l be known as balancing dates, 
and the periods o f time bounded by these dates s h a l l be known as 
the gas p r o r a t i o n periods f o r the Lybrook-Gallup O i l Pool. 

RULE 13. Any gas w e l l which has an underproduced s t a t u s 
as o f the end of a gas p r o r a t i o n p e r i o d s h a l l be allowed t o c a r r y 
such underproduction forward i n t o the next gas p r o r a t i o n p e r i o d 
and may produce such underproduction i n a d d i t i o n t o the allowable 
assigned during such succeeding p e r i o d . Any allowable c a r r i e d 
forward i n t o a gas p r o r a t i o n p e r i o d and remaining unproduced 
at the end of such gas p r o r a t i o n p e r i o d s h a l l be ca n c e l l e d . 

RULE 14. Production during any one month of a gas p r o r a t i o n 
p e r i o d i n excess o f the allowable assigned t o a w e l l f o r such 
month s h a l l be a p p l i e d against the underproduction c a r r i e d i n t o 
such p e r i o d i n determining the amount o f allowable, i f any, t o 
be c a n c e l l e d . 

RULE 15. Any w e l l which has an overproduced s t a t u s as of 
the end o f a gas p r o r a t i o n p e r i o d s h a l l c a r r y such overproduction 
forward i n t o the next gas p r o r a t i o n period, provided t h a t such 
overproduction s h a l l be compensated f o r d u r i n g such succeeding 
p e r i o d . Any w e l l which has not compensated f o r the overproduction 
c a r r i e d i n t o a gas p r o r a t i o n p e r i o d by the end of such p r o r a t i o n 
p e r i o d s h a l l be s h u t - i n u n t i l such overproduction i s compensated 
f o r . I f , a t any time, a w e l l i s overproduced an amount e q u a l l i n g 
t h r e e times i t s c u r r e n t monthly allowable, i t s h a l l be s h u t - i n 
d u r i n g t h a t month and each succeeding month u n t i l the w e l l i s 
overproduced less than t h r e e times i t s c u r r e n t monthly a l l o w a b l e . 

RULE 16. The allowable assigned t o a w e l l d u r i n g any one 
month o f a gas p r o r a t i o n p e r i o d i n excess of the p r o d u c t i o n f o r 
the same month s h a l l be a p p l i e d against the overproduction c a r r i e d 
i n t o such p e r i o d i n determining the amount o f overproduction, i f 
any, which has not been compensated f o r . 
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(4) That t h i s case s h a l l be reopened a t an examiner hear­
i n g i n J u l y , 1963, a t which time the a p p l i c a n t and a l l i n t e r e s t e d 
p a r t i e s s h a l l present i n f o r m a t i o n concerning the r e s e r v o i r charac­
t e r i s t i c s o f the s u b j e c t pool and the e f f e c t i v e n e s s o f the tempo­
r a r y r u l e s and r e g u l a t i o n s e s t a b l i s h e d by t h i s order. 

(5) That j u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
e n t r y o f such f u r t h e r orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year h e r e i n ­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

EDWIN L. MECHEM, Chairman 

E. S. WALKER, Member 

A. L. PORTER, J r . , Member & Secretary 

S E A L 

es r / 



BEFORE THE OIL COHSEamTIGit COMMXSSXOH 
OF THE STATE OF WSM MEXICO 

IK TH3 MATTES OF THE IlEARH-JG 
CALLED BY THE Oil* COHSESIVATXOt? 
COI^sISSIOM OF HEW MEXICO FOE 
THE PURPOSE OF COSSIDIRIKSs 

CASE Ho. 2738 
Order m . R-2411 

APPLICATION OF BCO, INC. , 
FOR A NO-FLA3E EXCEPTION, 
RIG ARRIBA COUSITY, HSW MEXICO. 

OEqaa OF THE COMMISSION 

BY THB CO#®ggSIOiii 

This causa casta oa for hearing at 9 o'clock a.m. on 
January 23, 1963, at santa Fe, New Mexico, before Elvis A. Utz, 
SxsmixiQT duly appointed by the o i l Conservation CoaaiBission of Hew 
Mexico, hereinafter referred to as the "Cocastission, " i n accordance 
with Rule 12X4 of the Commission Rules and Regulations. 

MOW, on this 30th day of January, 1963, the Commission, 
a quorum being present, having considered th© application and the 
raconsraendations of the Examiner, Elvis A. utz, and being f u l l y 
advised i n the premises, 

(1) That due public notics having been given as required by 
law, the Conmission has j u r i s d i c t i o n of t h i s causa and the subject 
matter thereof. 

(2) That by oral motion during th© hearing of this caaa, 
tha applicant Ejoved that tha case be dismissed. 

I T 18 imtBEFOm QROSRSD; 

That Case Ho. 2738 i s hereby dismissad. 

DONE at .santa Fe, Mew Mexico, on the day and yaar her a i n -
above designated. 

FlffDSi 

•er & Secratary 


