PHONES: 622-5230

P. O. BOX 1933 ORr 622-0420
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FOSTER MORRELL

PETROLEUM CONSULTANT // Z/ 4 /7 é /
NASKEAN AT A Bl LRI ) @4 S L
RosweLL, NEW MEXICO Ak o

February 12, 1963

Commissioner of Public Lands
Stete of Hevw Mexlco

P Q. Box 791

Ssnta Fe, New Mexico

Re: Proposed Slegrest Draw Unit .~
« Eady County, New Mexico .

I e e AT

Dear Sir:

Tow Brown Drilling Company, Inc,, of Midlend, Texas, respectfull
requests énd hereby makes spplication, in triplicate, for desigoation of 4
certain lands in Township 19 South, Range 23 East, N.M.P;M., Eddy County,
New Mexico, as en srea logically subject to develcpment end operation under
a unit sgreement to be known as the Siegrest Drsw Unit.

The lands requested for unlitization are described as follows!
T. 19 Sl, Ro 23 E., N‘ M. PO KG
Secs. 19 to 22 inclusive: All

See. 273 Wk, SER, wiNmd
Secs. 28 tc 34 inclusive: All

containing 7,577.66 scres, more or lees, W’ j/ M‘W,} 7 f
In support of this spplication we submit the following: (/ E A ol

-

(1) Geological report dated February 8, 1963, by Jemes R, Day, 77 ; -
Consulting Geologist for Tom Brown Drilling Cowpany, Inc, /7 / 4 =

£y
(2) Refleotion seismograph map deted February 8, 1963, contoured /. Z /-
on "Devonian" refiection. ’ T

(3) Land status map, Exhibit "A", showing Stete and fee owned landa,
and the State oil and gas leases identdfied by serlal numbers ss
presently konown by your applicaad.

(4} Lease tabulation, Exhibit B", showisg lesses in chronologicsl
order by serial numbers, lani descriptiea, dates and ownership.

The proposed Siegrest Drew unit area esbreses a totsl of 7,577.66
acres, of which 7,417.66 scres or 97.89% are State of Wew Mexico lands end
160.00 acres or 2.11% are fee lands,
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4e propose the use of your suggesied form of unit agreement
esbracing State and fee lands and the drilling requirement for the initisl
well toc test the Permsylvanian formetion or to & depth not in excess of
8,600 feet. Other pertinent provisions of the suggest form include under
Section 2, all formstions are unitiszed; under Sectlion 8, commencement of
the initial test well within sixty (6(}5 days from the effective date of
the unit sgreement; and under Seciion 17, the agreement shall terminate
two (2) years after such effective date unless the term 18 extended dy the
Cozmimgsioner or a valuable discovery of unitized substences has been made
on unitizec lands.

It is respectfully requested that you desiguete the unit ares,
and approve the form of unit sgreement and initisl drilling program as
proposed herein.

Very truly yours,
Tom Brow: Drilling Cospany, Inc,
COPY(Original Signed) Foster Morreld

By. ,
Foster Morrell, Its Representative

Enclogures

eey M. Thomss C. Brown, President
Tow Brown Drilling Company, Inc.
P. Q, Box 5131
Midlangd, Texas



GEOLOGIC REPORY

Proposed Siegrest Draw Unit e,
Eddy County, New Menico

Aegation

The proposed unit is in the southwestern part of Te19=§, Re23-L,
Eddy County, New Mexico, and approximately 13 miles south of the town
of Hope, Wew Maxico. The topography and existing sccess rosds to the

srea indicate no major difficulty in bullding locations for welis or

roads .

The Siegrest Draw Unit is based upon & seismic anemaly with appron-
imataly 200 fest of closure at the 'Devonian” reflection horizoa with
more than 300 feet of critical west dip. The unit cutiine generally
follows the =5000' contour except on the northeast and southwest sides;
the unlt extends beyond this contour in this direction because these
flank areas are sxpected to have good development of Lower Peansylivanian
Sands .

Subsurface geologic control is sparse, but favorsbie when used in
conjunction with the seismic data. Structurally, the closure on the
snomaly trends nortiwest-scutheast paralils! to the Huapache Flemurs, a
major structural festure west of the unit. This similarity to a known
structural feature strengthens the probability of the unit baing well
located on & trus closure. Equally important are the shows of hydro-
carbons and recent production found in the vicinity of the unit. The
Lower Pennsyl!vanian has been potentialed for a CAGF 20,000 MCFEPD in the
Sunray DX #1 State 'AN', wﬁ&fd&f. R-23=f, This production is
belleved to be stratigraphically m/raiué. A Lower Pennsyivanien Send
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was also potentiailed for }5.203 MCFGPD on 15 inch choke in the second well
of the Indian Basin uyi. T-21=8, R=23-E, confirming the discovery in the
Ralph Lowe #! !M?mfﬁain. This second well, the Ralph Lowe #1-A Indlan
Basin, was dualed with the Upper Pemnsyivanian (Cisco-Canyon), a carbonate
section, that was completed 7lowing 12,843 MCFGPD on 13 Inch choke. These
producers, pius the good show of oil and gas from the Upper Peansylvenian
in the Magnoiia #1 Tres Renchos, Section 10, T-19~3, A=23-€, make this

Kirggmr

unit a drililable prospect. 3 kel ’(\M
Upon spproval of this unit, Tom Brown Brilling Co., Inc. proposes to

drill & wildcat well to test the Pennsylvanian formation, or to a depth not

in excess of 5500 feet. The test should encounter the follewing: Permian~
San Andres 100°, Glorieta 1500°, Abo 3450', Wolfcamp 4600°, Pennsyivanian-
Cisco 5900, Strawn 6600', Bend 7400', Mississippian 8300'. The most probable
producing zones are the Cisco (Upper Pennsylvanian) 5900-6400' and the Bend
Sands {Lower Pennsyivanian) 7500-8100°.

Respectfully submitted,

TOM BROWN DRILLING COMPANY, INC.
Kidlami, Texas

February 8, 1963 By
ulting Geologist

Attachment: ‘Devonian’' Reflection Seismograph Mep



BEPORE THi OIL CONSERVATION COMMISSION
OF THEY STATE OF MEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF HEW MEXICO FOR
THE PURPOSE OF COMSIDERING:

CASE No, 2766
Ordex Mo. R~2446

APPLICATIOR OF TOM BROWH DRILLING
COMPANY, INC,, FOR APPROVAL OF THE
SIEGREST DRAW UHIT AGREEMENT, EDDY
COUNTY, HEW MEXICO.

ORDER OF THS COMMISSION

BY THE COMMISSION:

This cause came on for bhearing at 9 o’'clock a.m. on
March 7, 1963, at Santa e, New lMexico, before Danliel 8. Wutter,
Examiner duly appointed by the Cil Conserxvation Commission of New
Mexico, hereinafter ruferred to as the "Commission,” 1. accordance
with Rule 1214 of the Commission Rules and Regulations.

BOW, on this 1llth day of March, 1963, the Commisaion,
a quorum being present, having considered the application, the
evidence adéuced, and the recommendations of the Examiner,
Paniel 5. Nutter, and being fully advised in the premises,

FinDSs

{1} That due public notice having been given as reguired by
law, the Commission has jurisdiction of thls cause and the suhject
matter thereof.

(2} That the applicant, Towm Brown Drilling Company, Inc.,
seeks approval of the 3iegrest Draw Unit Agreement covering 3760
acres, more or less, of State lands in Township 19 south, Range
23 Bast, IMPM, 2ddy County, New Mexico.

(3) That approval of the proposed Siegrest Draw Unit Agree-|

ment will in principle tend to promote the conservation c¢f oil and
gas and the prevention of waste.

IT IS THEREFORE ORDERED:

(1) That the Siegrest Draw Unit Agreement is hereby

SPPRLrOVEU.
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(2} That the plan under which the unitc aves shall be oper-
ated shall he enbraced in: the form of a unit agreement for the
development and operation of the sSiegrest Draw Unit Arsa, and
guch: plan shall be kuown as the Siegrasc Draw Unit Agreewent
¥lau:.

(3) That the Siegrest Draw Uait Agreement Plan is hereby
approvad iu principle as a proper counservation massurey providad,
however, that nouwithsiauding aucy ©of the provisions contsined in
gald unit agreeme:ni, this approval shall not be congidered as
waiviig or relicquishing, in any maonner, any right, duty, or
obligation which is now, or may hersafiter be, vested in the 01l
Congsarvation Comuission 0f New Mexlico by law relative Lo the
supervision aud control of operations for the exploration and
development of any lands committed to the Siegrest Draw Unit, or
relative to the produccion of 0il or gas therefrom.

{4) (a) That the unit area shall be:

HEW MEXICO PRINCIPAL MERIDIAN

EDDY COUNTY, REW MEXICO
TOWNSHIP 19 SOUTH, RANGE 23 EAST
S3action 21: All

Section 22: All

Section 27: W/2, W/2 NBR/4, and BE/4
Jection 28: All

3ection 33: All

secition 34: 211

countaining 3760.0 acres, more or less,

{kb) That the unit area may be enlarged or contracted
ag provided in said plauy provided, howaver, that administrative
approval for expansion or contraction of the unit araa must also
be cobipined from the Secretary-Director of the Commission.

{5) That the unit operstor shall file with the Commisgsio:wn
a: executed original or executed countarpart of the siegrest Draw
Unit Agrzement within 30 days afier the effective dats thereof.
In the event of subsequent joluder by aany party or expansion or
contraction of the unlc area, the usxit operator shall file with
the Commission within 30 days therecafter countexparcs of the unit
agreenent reflecting the subscription of those interests haviug
joiuned oxr ratified.

{6) That this order shall becone effective upon ths approva
of gaid unit agreement by the Comuissioner of Public Lands for the

8tate of ¥New Mexico, a. d shall terminate ipgo facto upon the

i
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termination of said unit agreement. The last unit operator shall
notify the Commission immediately in writing of such termianation.

(7) That jurisdiction of this cause is retained for the
antry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereian-
above designated.

STATE OF NBEW MEXICO
OIL CORSERVATION COMMISSION

M. CAMP gn Chairmaa

{d;z%éﬁim —

BE. 8. WALKEBR, Menbar

LY Bz

A, L. FORTER, Jr., Member & scoretary

esr/




