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BEFORE THE
CIL CONSERVATICN COMMISSION
Sant' Fe, New lMexico

Apache Corporation for a
Lea County, New Mexico.

s 1T e above-styled cause,

sceks awproval of thec lMaljamar North Unit
: c ising 1600 acres of State

ind in Townsh p 16 uuutn Ranges 32 and

Case 2786
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EEZFCRE: Daniel S. Nutter, Examiner,

TRANSCRIPT OF HEARING

IR, NUTTER: The hearing will come to order, please,

¥R. DURRETT: Agrplication of Apache Corporation for a
unit azreement, Lea County, New HMexico.
{Whereupon, Applicantts Exhi-
bits Nos. 1, 2 & 3 were
marked for identification,)
MR, BRATTON: Howard Bratton on tehalf of the applicant,
We nava one witnesu,

{Witness sworn.j

JOFN H, BLACK

called as a witness, having been first duly swern, testified as
follows:




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE,

M,

N,

FARMINGTON,

SANTA FE, N. M.

N, M,

PHONE 325-1182

PHONE 983-3971

PHONE 243.6691%

PAGE

DIRECT =XAMINATION

RY MR, ZRATTON:

Q State your name, by whom you are employed and in what
capacity.

A John H, Rlack, District CGeologist, Apache Corporation.

Q Will you state triefly ycur professional and education-
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Graduate, University of Tulsa, Bachelor of geology

Zxperience in Mid-Continent Rocky Meountain and lermlan

familiar with the HMaljamar North Unit Agreement

C

IMR. BRATTON: Are the witnesst!s qualifications accept=-
VR, MITTZIR: It's John H,?

Right,

MR, NUTTER: Where is your office?

Waco Building in Midland.

apprlication for the approval of the

for Mal jamar North Unit Area, is that correct?
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Thatts correct,
And that enccmpasses how many acres?
1600 acres,

4 .

Ancd the sections and township and range are shown

Right.

Is all of that acreags state acreage, State of New

All »f it is state acreags.

Has the area been approved and the form of the Unit

Under the Unit Azreement is Apache the operator of the

That is tTuc,.
And wnat 1s the well to be drilled?

Tt will be 11,000 foot, Lower VWolfcamp test, drilled

to a depth sufficient to test the Kemnitz limestone.
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Q Where is the well to be located?
A The location will be in the Southwest of the Northeast

of Section 31, 16, 33,

Q What percentage of commitment do you have te the unit?

A We have one hundred percent verbal commitment.

Q That is all of the working interest owners?

A Right.

Q Are there any overriding royalty owners, do you know,
Mr. Black?

A No, there are not.

Q Turn to your Exhitit No. 2, if you would, please.
Will you explain Exhibit No. 2, plezase?
structural map contoured on a

A Exhibit No. 2 is a

Wolfeamp limestone marker above the Kemnitz limestone. 1 refer

to the Kemnitz limestone because of the one that is productive
in the Kemnitz Field. It shows the limit of production in fhe
Kemnitz Field and 1t shows the extent of the reef that is pro=-
ductive in the Kemnitz Field, and extends westward from that
to cever an area that extends off the map.

You will note that the Kemnitz Field, as well as the Townsend
Edison Field, which are Northeast ol the map area and are not

ncluded, both of these field produce from this reef, the

[

Wolfecanp reef, which is approximately a mile and a half wide and
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can be traced Trom the Kemnitz Field approximately 30 miles to
the Northeast c¢f the area. It produces in both Townsend and

Kemnitz where it drapes across the structural nosing which trend

<

southward on the map area.

Q The proposed unit is shown on there, is that correct?
A Thatts correct,
Q And the structural nosing is showing that this proposed

unit area covers an area of structural nosing such as youtve

described?
A That's true,
Q Why would you anticipate that this particular area

might be productive from the Wolfcamp?

we feel that the reefl can be traced as far as

-

A e l,

the well in Section 34, which is 1633, it would be Well No. C
on the plat, and it has a well=-developed reef section with 54
feet of net porosity.

v we're attempting to do is extend this porosity west-

ot

ha

ward from there to find it draping across the ncsing similar to
<o (3

that that produces at Kemnitz.

Well D on the plat encountered the reef which was only 8
feet thick, 8 feet of net porosity, and it actually drili=-
stern tested 80 feet of free oil from that zone.

the area to the scuth and southeast of your

¢

Q Is i

Lo

I bt o e et e et
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proposed unit thatt's included in arother unit, isnft it?

A That 1is true,

Q It borders right on your unit?

A Right,

Q So that the proposed unit covers all of the anticipated
reef section that you could unitize, is that correct?

A That 1s true. The rest of it is in the other unit
to the south,

Q Now, refer to your Exhibit No. 3, Mr. Black.

A We'll have to look at these in conjunction as an
explanation of what we have had. This cross section, this is

Well A on your right, and will be seen as Well A on your plat

map, goes irom a dry hole on the south edge of the Kemnitz Field
to a productive well in the Kemnitz Field, which is the Tenneco
well,

Then down to the well in Section 34, which has 54 feet of
net porosity in the reefl, but was too low structurally to produce,
Well No. D on the cross section encountered the reef, had 8 feet
of porosity in it and did recover oil. What we feel is this,
that by moving north of this well ws can anticipate getting into
the more porous section of the reef, in which case if we did we

feel that production will he established since the fact that this

well did test free oil. Actually it was too tight to make a
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cormercial well,

A That “s No. D, sir. No. Z is across the reef, and
actually has a complete tight section in the reef zone. We
believe that, of course, the reefpasses between WellsD and E and

z ?

will attain a maximum thickness in there of approximately 60 feet.,

Q {Ry Mr, Bratton) In your opinion woculd the granting
of this aprlication be in the interest of conservation and the
preventicn of waste?

A I believe it would,

Q Were Exhibits 2 and 3 prepared by you or under your
supervision?

A They were prepared by ne.

IMRe BRATTCN: I offer in evidence Apolicantts Exhibits
1 through 3, inclusive, and again, I have the original letter
from the Land Commissicner approving, and I will send you a photo
copy of it. We have nothing further,
(Whnreupon, Applicantts Ixhibits
Ngz. 2 & 3 were offered

in °v1dpn ce,

MR, NUTTER: Apachets Ixhibits 1 through 3 will be

ot

(Whereupon, Applicantts Exhibits
N 1, 2 & 3 were adnitted in

[ 4
evidence,

e

¥

ot
e 12
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MR, NUTTER: @r. Pratton, I note that the letter from

the Commissicnar of Public Lands states that "We have approved the
Unit Agreement as to form and content subject to the one change
Has that

which was agreed nupon by telephone as of this date.®

g

change veen made?

iR, BRATTON: Yes, it has.
'R, NUTTER: Any questions of Mr. Black?
CROSS ZXAMINATION

BY MR, NUTTER:

Q You stated that you had one hundred percent verbal

commitment of the unit operators to Jjoin in this Unit Agreement.

How good are those verbal commitments, do you know?

4

A VWe hope they're all good. We have just got tlie operat-

ing arreement prepared and will circulate it and have no reason
that anyone will withdraw,
Q You dontt have any actuval written commitments to the

unit as of yet?

A No, because that will be on the operating agreement.

Q Is there a time in this Unit Agreement in which this
well must be startad?

A The well must be commenced by May the 10th.,.

Q May 10th. Do you expect to have your commitments in

the well started by that date?
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A Rizht.
Q@ Are there any further questions?
IR, DURRETT: One other question.

BY }R. DURRETT:

Q Did you state as to whether or not this 1s one benefilcls
on the state land, or do you know?
A T don't know. Howard, can you help me on that?
MR, BRATTON: I don't know, Mr. Durrett.
MR. DURRETT: Thank you.
MR. NUTTER: Any further questions of Mr. Black? He
may be cxcused.
(Witness excused.)
MR, NUTTER: Do you have anything further you wish to
offer in Case 2786, lMr. Bratton,
MR. BRATTON: No, sir.
MR, NUTTER: Does anycne have anything they wish to

offer in Case 27867 etll take the case under advisement.

a2
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STAT= OF NEW MBXICO

-

5
)

COUNTY CF BERNALILLO )
I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of ﬁroceedings before the New
lexico (Uil Conservation Commission at Santa Fe, New Mexico, is a

true and correct record to the best of my knowledge, skill and

IN WITNLDSS WHIRZOF I have afoxed my hand and notarial seal

hig 22nd day of April, 1963,

. S
) A ,
1‘!4 T N é*";i

Notary Public=Coury Reporter

My cormission expires:

bt

June 19, 1963.

I do hereby certify that the f‘o*'opoing is
a complele record of ithe hroog

e

the Examiner hearing of, Canc ?Z?f‘
heard by me on. . & / __________________ , 1963

PR BR s s Y UGN » Examiner
New Mexico 0il Conservation Commission




