
PAGE 2 

PfEFORE THS 
OIL CONSERVATION COMMISSION 

Roswell, New Mexico 
May 15, 1-63 

IN TKE MATTER OT: 

Application of J. R. Cono f o r a unit 
agreement, Lea County, New Ilexico. 
Applicant, i n the above-styled cause, 
seeks approval ot the Cone Jalmat 
Yates Pool Unit. Area comprising 1,760 
acres of State land i n Township 22 
South, Range 35 East, Lea County, Hew 
Ilexico. 

Application of J. R. Cone f o r a water-
flood project, Lea County, New Mexico. 
Applicant, i n the above-styled cause, 
seeks authority to i n s t i t u t e a water-
Mood project the i n j e c t i o n of water 
into the Yates formation, Jalmat Pool, 
through 4 v/ells lo ca t ed i n Units J, L 
and N of Section 13, and Unit D of 
Section 24, Township 22 South, Range 35 
f a s t , Lea County, New Mexico. 

Case 2802 

Case 2803 

BEFORE: Honorable Jack I i . Campbell 
Mr. A. L. "Pete n Porter 
Mr. f . S. "Johnny" Walker 

TRANSCRIPT OF HEARING 

MR. PORTER: We w i l l take up next Case 2802. 

MR. DURRETT: Application of J. R. Cone f o r a u n i t 

agreement, Lea County, New Mexico. 

MR. KELLAHIN: I f the Commission please, Jason Kellahin, 

Kellahin M Pox, Santa Fe, appearing f o r the applicant. I believe 
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diat he m t o r est- oi ir.e this case could well be consolidated 

with Case 2303, these two cases consisting of an application f o r 

a unic agreement and the waterflood project on the same u n i t 

and the testimony w i l l overlap. 

MR. PORTER: I s there any objection to the consolida­

t i o n of Gases 2802 and 2803? For purposes of testimony, the cases 

w i l l be consolidated. 

IIRo KELLAHIN: I f the Commission please, we have one 

witness I would l i k e to have sworn. 

(Whereupon, A p p l i c a n t s Exhi­
b i t s Nos. 1 through 7 were 
marked f o r i d e n t i f i c a t i o n . ) 

(W i t n e s s s wo rn.) 

called as 

follows: 

BT MR. 

JOHN C. BYERS 

ss, having been f i r s t duly sworn, testified as 

)IRE INATION 

Q State your name, please 

T.-'.'V-, 0 T'T-^C-

ct 

business are you engaged i n , Mr. byers? 

a consulting engineer. 

Q In your capacity as a consulting petroleum engineer 

have you been employed by J. R. Cone i n connection with the two 
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cases before the Commission at t h i s time? 

Q 

Yes, i have. 

l t r . Byers, have you ever t e s t i f i e d before the o re­

servation Commiss- on before? 

A I t has been a number of years, I would l i k e to be 

q u a l i f i e d . 

Q Would you, f o r the benefit of the Commission, state 

b r i e f l y your education and experience as a petroleum engineer? 

A I was educated at Texas Tech, graduated In 1947, I have 

been a prac t i c i n g petroleum engineer i n Texas. Since that time 

I have been pr a c t i c i n g as a consultant since 1957 i n Lubbock. 

Q In connection with your practice as a consulting 

engineer since 1957, have you done work i n hew Mexico? 

L\ YGS, I have. 

Q Have you clone work In the area involved i n t h i s a p p l i ­

cation : 

Yes, I leave. 

MR. EfLLAKIH: We submit the witness i s a q u a l i f i e d 

petroleum engineer. 

KR. PORTER: The Commission considers the witness q u a l i ­

f i e d . 

Q k r . Byers, r e f e r r i n g to what has been marked as 

Exhibit No. 1, would you I d e n t i f y that e x h i b i t , please? 
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A That i s a u n i t agreement. 

Q Are you f a m i l i a r with the contents' of that agreement? 

A Yes, I am. 

Q how did you become f a m i l i a r with that agreement? 

A I was working i n the preparation of that agreement. 

Q Are you f a m i l i a r with the land that i s covered by the 

uni". agreement? 

A i are. 

Q 'That dees i c consist of? 

A I t consists of 1?60 acres, including a l l or parts of 

Sections 13, 24, 23, 25 and 26, Township 22 South, Range 35 

f a s t , Lea County. This i s a sector of the Jalmat Yates Pool. 

Q ./hat i s the basic ownership of t h i s land? 

A The basic ownership i s a l l State land. 

Q Does the u n i t agreement contain a p l a t showing the 

area? 

A I t does. I t i s an ex h i b i t thereto, Exhibit B, I be­

l i e v e i t i s . 

Q Is t h i s u n i t agreement i n a form which has heretofore 

been approved by the O i l Conservation Commission? 

form. 

Q 

I t i s an adaption of the State Land recommended 

has i t been submitted to the Commissioner of Public 
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Lands? 

A Yes, i t has. 

Q has i t been approved as to Torn and content by the 

Commissioner of Public Lands? 

A TH 

n — : 
has been so approved. 

There i s no federal or fee land involved here? 

There i s none involved i n t h i s u n i t . 

Lew, r e f e r r i n g to what has been marked as Exhibit ho. 2, 

would you i d e n t i f y that exhibit? 

A tkchibit 2 i s a u n i t operating agreement providing f o r 

the conduct of operations among the j o i n t ovmership of the pro­

posed u n i t . 

Q that i s proposed to be done under the terms of t h i s 

operating agreement, assuming i t ' s approved by the Commission? 

A I t i s proposed that a p i l o t waterflood program be i n s t b 

tuted i n the Yates Pool at the northern end of t h i s u n i t , and 

upon execution thereof that waterflood expanded to include the 

en t i r e u n i t . 

Q I n i t i a l l y vou onlv Propose a p i l o t program? 

A That i s correct. 

Q kr. Byers, what i s the status of t h i s u n i t agreement 

as to the p a r t i c i p a t i o n of the working and royalty interest? 

A The royalty Interests th a t , other than the State, i s 
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100$ signed up. The working interest ownership i s approximately 

90% signed up. Tke remaining 10% are i n agreement and waiting 

ihe c i r c u l a t i o n o i appropriate agreements. 

Q have they t e n t a t i v e l y agreed to the program? 

A They have. 

Q Do you a n t i c i p a t e , then, that you would have 100% 

of both working and overriding royalty i n t e r e s t committed to the 

unir' 

A 'be do. 

Q Referring to what has been marked as Exhibit Ko. 3, 

would you i d e n t i f y that e x h i b i t , please? 

A Exhibit Ko. 3, I believe, i s the p l a t covering the 

area. I t includes a l l or parts of Township 22 South. 

Q Would you continue your testimony with regard to 

Exhibit Ko. 3? 

A Exhibit Ko. 3 i s a map covering a l l or parts of four 

townships with the proposed un i t area In the center of that 

outlined as the u n i t i t s e l f , I t ' s position with respect to the 

Yates sand prod-action i n the area, and also i t s pos i t i o n with 

the B r i t i s h American operated Jalmat Yates Sand Unit. 

Q What i s the s i t u a t i o n with regard to the B r i t i s h 

American Unit? 

A Our p i l o t flood w i l l a c t u a l l y be a completion or a 



PAGE 8 

. in 
z N 
0 (O 

i Z 
• I ° <•> < I 

co 

bo H 

> 1 

c*3 z-s 

2 <M 

5 ? 
3 0 
to X 

i a. 

continuation of British American's existing project. 

Q Do you have a l i n e agreement with the B r i t i s h American 

Petroleum Company? 

ii i e s, we oo. 

Q Do you know whether the B r i t i s h American i s I n j e c t i n g 

at the present time i n the wells shown as i n j e c t i o n wells on 

your exh i b i t along the northern boundary? 

A Along the northern u n i t boundary, they are not. They 

are waiting to complete t h e i r i n j e c t i o n program. At the time of 

t h e i r hearing we asked that they not I n j e c t along the proposed 

l i n e u n t i l a f t e r t h i s u n i t i s formed. As soon as the u n i t i s 

completed and approved they w i l l commence i n j e c t i o n adjacent to 

the l i n e . 

Si p H t". r. o .njection w i l i n d i r e c t cooperation? 

ni rn "rf> r> ect cooperation. 

Q The exhibit also shows two l i n e s through a series of 

wells North, South, "Cast, West. 

A Those are lines through which the cross section has been 

prepared expressing the continuity of the Yates sand reservoirs 

that exist in this area and showing the relationship which exists 

of the extremes of the unit area. 

Q The contours would indicate that t h i s i s a continuous 

reservoir across the unit? 
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A Those contours are at the top of the Yates sand section 

and hnclicat: i s continuous. 

Q Referring to what has been narked as Exhibit Ko. 4, 

will v I d e n t i f y that? k i l l you discuss that, please? 

believe, i s a cross section, i s that 

correct 

ios, trae i s correct. 

A l i i a t cross section extends, tne two cross sections on 

that e x h i b i t , one extending north-south through the extent of 

t h i s u n i t , one extending east-west beyond the l i m i t s of t h i s pro­

posed u n i t . The entire Yates sand reservoir i n t e r v a l i s set out 

on that and corre l a t i o n from we l l to well i s shown. 

Q Does that indicate that t h i s i s a continuous reservoir 

across the un i t both north-south and east-west? 

A I t would. 

Q In your opinion, Hr. Byers, as a petroleum engineer, 

based on your examination of available Information, do you be­

lie v e that t h i s reservoir i s acceptable to a successful water-

flood? 

A be believe so. However, we are making reservations i n 

rsur own mxna ;, and that * s the reason f o r the p i l o t program. 

We are convinced that there i s something i n the v i c i n i t y of 

200,000 barrels of pr;'mary reserves l e f t i n t h i s reservoir, and 
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i t i s our desire to endanger a minimum volume of that i n an 

e f f o r t to prove up the v a l i d i t y of the reservoir. 

Q And that i s the reason you are now proposing the p i l o t 

program? 

A The p i l o t pro gram and the expansion to the f u l l program. 

Q have you prepared a data sheet showing information on 

the waterflood program? 

A Yos, I have. 

Q V/ould you refer to exh i b i t Ko. 5 and discuss the i n -

x ormat iown on that exr.icio 

bxitiDit ho. 5 -s a aata she Ln which i s set out the 

basic data r e l a t i v e to t h i s proposed project. That data sheet 

includes information regarding the general nature of the reser­

v o i r with which we are dealing. Specific information with r e­

spect to the i n d i v i d u a l project, our expectations and a summary 

of the past h i s t o r y of t h i s project. 

Q Any other information on the exh i b i t which you wish to 

c a l l a t t e n t i o n to? 

A There i s a l o t of specific data. 

I t indicates that t h i s reservoir has the dissector of 

the reservoir shown w i t h i n t h i s proposed u n i t as of the f i r s t of 

the year, produced some m i l l i o n and a half barrels of crude o i l . 

There's approximately j u s t under 200,000 barrels of remaining 
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reserves produceable by primary methods, and that we expect to 

improve recovery by something in excess of 3,000,000 barrels. 

primary, what i s the producing mechanism? 

A I t i s solution gas. 

Q Have you found any i n d i c a t i o n of an active water drive? 

A bono. 

Q Referring to what has been marked as Exhibit No. 6, 

would you i d e n t i f y that e x h i b i t and discuss the information shown 

on i l , please? 

A 'Exhibit No. 6, I believe, i s a data sheet covering a l l 

the wells, tabulation of each w e l l w i t h i n the proposed u n i t 

area, the date upon which the well was completed, specific com­

p l e t i o n data as to the portions of the reservoir that have been 

opened, ehe i n i t i a l p r o d u c t i v i t y of the well and the present 

p r o d u c t i v i t y of the w e l l . 

Q Now, your exh i b i t indicates, does i t not, that a l l of 

the wells have been perforated, no open hole completions exist 

i n this? 

A That i s correct. There are no open hole completions 

w i t h i n t h i s reservoir. 

Q Are those selected perforations as to the different 

zones? 

A 'es, they are. This reservoir has provided four 
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o v e r a l l reenters altogether, the t o t a l thickness of the four 

members i s i n excess of 150 f e e t , only 30 odd feet are considered 

e f f e c t i v e 'pay. These perforations are defined i n the e f f e c t i v e 

pay section w i t h i n the reservoir. 

Q Do you anticipate that the i n j e c t i v i t y of each of 

these zones w i l l te similar or the same? 

A Yes. 

Q how w i l l you handle the waterflood project i f that be 

not true? 

A There w i l l be continuous surveillance, periodic 

surveillance of i n j e c t i v i t y of i n d i v i d u a l zones and i f unsatis­

factory i n j e c t i v i t i e s are found that w i l l be adjusted by 

selective plugging. 

Q I s i t your goal to flood a l l of the four zones at 

approximately the same rate? 

A I t i s our a n t i c i p a t i o n that we w i l l f l o o d a l l of them 

simultaneously. 

Q Do you think that you w i l l have to set a packer i n 

any f u r t h e r zone? 

A ho, wc do not anticipate the use of packers with the 

exception along the eastern boundary as shown i n the map, which 

I believe i s Exhibit 3, there i s a tendency toward a gas cap. 

Selective i n j e c t i o n i n t o the section that i s above our indicated 
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gas-oil contact w i l l be conducted separately through the use of 

packers i n an attempt at i s o l a t i n g migration of hydrocarbon o i l s . 

Q And you w i l l again keep careful watch on the program as 

i t i s expanded to determine whether you are emptying the reser­

v o i r by migration of o i l int o the gas cap? 

A Yes. I t i s c e r t a i n l y very important to us to 

keep a continuous watch on that simply because we lose o i l i f we 

move i t : i n t o ehe gas cap. 

Q Referring oo what has been marked as Exhibit ho. 7, 

w i l l you discuss that information on that exhibit? 

A I believe that i s our diagrammatic sketch of the 

average condition of wells e x i s t i n g i n the proposed u n i t as well 

as a diagrammatic sketch of our proposed completion control of 

I n j e c t i o n wells and water supply wells. 

•Q In connection with your completions, are you f a m i l i a r 

with the l e t t e r s w r i t t e n by the New Ilexico State Engineer as to 

the protection of the Santa Rosa formation? 

A Yes, I am. 

Q Tt r. frank Irby, by l e t t e r , advised that he would approv^ 

a comole ion provided that water i n j e c t i o n s h a l l be accomplished 

either by i n j e c t i n g i n t o a l l sands through one s t r i n g of tubing 

or by i n j e c t i n g s e l e c t i v e l y through two strings of tubing under 

a pack en; provided, however, that i n the case of selective 



PAGE 1 4 

i n j e c t i o n wells which are equipped with less than 5h n pipe, 

selective i n j e c t i o n s may be made through one- s t r i n g of tubing 

under a packer and into a tubing casing annulus, i n which case 

the tubing must t o t a l depth to the shoe of the surface end of 

the casing. 

A Yes, I am aware of that , and we would expect to conform 

to those requirements. 

Q hot/, your Exhibit Ilo. 7 also shows your production of 

o i l as having a rod actuated bottom hole pump? 

A fhat's r i g h t . 

Q Do you plan to operate your producing wells on a pump? 

A They v j i l l be operated continuously on a pump. 

Q I s i t your opinion that the casing program, as shown 

on your Exhibit ho. 7, adequately protects a l l producing forma­

tions? 

A Yes, i t does. Hone of the wells involved i n t h i s 

project have been d r i l l e d i n t o a producing reservoir below t h a t . 

There i s no present production i n the known reservoirs above 

t h i s . Our cementing practices throughout t h i s f i e l d have 

covered the ent i r e i n t e r v a l with adequate cement to give pro­

t e c t i o n to i s o l a t i o n w i t h i n the reservoir. 

Q Let me ask you, f i r s t , were any fresh water zones 

encountered i n the d r i l l i n g of these wells? 
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Q lou knot- that the Santa Rosa formation i n some areas 

i s considered a fresh water zone? 

A l e s , I am aware of t h i s , and t h i s area i s considered 

brackish. 

Q k i l l these completions protect that zone? 

A Yes, they w i l l . 

Q bleat i s pour source of water f o r t h i s waterflood 

protect? 

A fe expect to use Santa Rosa water f o r the water supply, 

Q there w i l l you secure i t ? 

A he w i l l secure that through wells; we anti c i p a t e three 

wells uniformly spaced through the area, the f i r s t of which w i l l 

be i n the immediate p i l o t area. 

Q Io t h i s uni area located w i t h i n the Lea County under­

ground water basin? 

ko, t t i s not. 

Q khat volumes of water w i l l you require? 

A he are expected to produce to require a maximum of 

around 8500 to 900C barrels per day after peak. 

Q fucn do you anticipate i t would reach I t s peak? 

_i trobabl" not f o r two tears a f t e r the e f f e c t i v e date 

of the u n i t . 
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Q k i l l t h i s waterflood to operated e n t i r e l y under the 

provisions of Rule 701 oh the Commission rules? 

A Yes. 

Q, Oo you ash that there he an administrative procedure 

for expansion of tho p i l o t program? 

A he would l i f e Lo have permission to expand t h i s pro­

gram upon selection by the operators without additional hearing. 

Q By administrative procedure? 

A That's r i g h t . 

Q here f x h i b i t s 2 through. 7 prepared by you or under 

your supervision? 

A They were. 

Q Were Exhibits 1 and 2, or the u n i t operating agree­

ment i n which you participated i n the preparation, i s that 

correct? 

A Yes, that's r i g h t . 

Iht. KELLAHIN: At t h i s time I would l i k e to o f f e r i n 

evidence Eedeibits 1 through 7, inclusive. 

HR. fOETER: Are there any objections to the admission 

of ;. hose exhibits? The" w i l l be admitted to the record. 

(Thereupon, Applicant's Exhibits 
1 through 7 were offered and 
admitted i n evidence.) 

A . i i . j t j . t i i : - J . . i . ° completes our examination of the 
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k h . PORTER: Any quest ions o f tho witness? 

GROSS Jhfh-tllhftlOIi 

BY I f f , LrUTiER; 

Q hr. Byors, I "colhove that you stated that you had 90$ 

of oho working i n t e r e s t signed as f a r as t h i s u n i t Is concerned? 

tee. 

And you eeg other 10;S of the working In t e r e s t 

w i l l sign' 

A fee, the;" w i l l sign. 

Q And they have agreed to go into the unit? 

A Yes. 

4 Referring to your p l a t , w i l l the completion of the 

u n i t /.ere and pu t t i n g t h i s portion ef he Jalnat Pool on water-

f l o o d , w i l l that cootie-e the waterflood program as f a r as t h i s 

oil-productive a r t of the pool Is concerned? 

A I t w i l l complete i t with the exception of that row of 

wells Immediately east of t h i s operated by Cities Service, which 

i s federal land. 

Q feat's one row of 40-acre tracts? 

A that t s r i g h t . 

Q And those are o i l wells i n the Jalmat? 

A Those are o i l wells as f a r as the c l a s s i f i c a t i o n i s 
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concerned. There' are one or two that are c l a s s i f i e d as gas wells, 

Q Do you know whether Cities Service has been approached 

as f a r as determining whether they're w i l l i n g to go i n t o any 
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A Yes. 

Q Or whether they are planning to put t h e i r wells on 

waterflood? 

A Yes, we discussed i t with Cities Service, and Cities 

Service indicated that they would prefer cooperation along that 

l i n e since t h e i r acreage i s federal land, t h i s being a l l state, 

we car: cooperate very n i c e l y . 

Q There has been no e f f o r t to u n i t i z e t h i s acreage i n 

with the proposed state acreage? 

A ho, there has not. 

CJ has tho flood i n the B r i t i s h American property been 

successful er hs i t too early to know? 

A I thinh I ' 's too early. They are getting some response 

The evaluation of that response Is a very nebulous response. 

0 So the response io date Is what you might say i n ­

si g n i f i c a n t ? 

A that i s r i g h t . 

Q how, on your data sheet f o r these wells i n your u n i t 

you've indicated the four zones. Does that mean that each of 
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these wells i s perforated i n t h i s i n t e r v a l under each of the four 

zones? 

A That i s correct. In some cases there w i l l have to be 

some additional openings made. 

Q Is i t the Intent of the applicant, J. R. Cone, to 

flood a l l four aones? 

A Yes. 

Q And a l l the i n j e c t i o n zones? 

A A l l four zones w i l l ho flooded simultaneously. 

Q But there won't be any e f f o r t made to sele c t i v e l y i n ­

ject In e any of them under a d i f f e r e n t i a l pressure or anything 

l i k e that? 

A ho, our Intent i s to flood each zone volumetrically 

with respect to i t s representation of t o t a l volume i n the reservoijf* 

as best we can control i t through selective flooding. 

Q But without separation of the zones by packer? 

A he do not believe that e f f e c t i v e separation can be 

accomplished. 

Q how much did you estimate was the primary o i l remaining? 

A About a hundred, two hundred thousand barrels, about 

186,000 barrels. 

Q That i s t i e area producing at the present time, In the 

neighborhood of 95 barrels a day? 
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A That's about r i g h t . 

Q how, hr. Boors, you mentioned the gas cap to the east. 

Would you d e t a i l a l i t t l e f u r t h e r the method that you planned 

to t r e a t t h i s gas cap? 

A we w i l l handle that gas cap through selective i n j e c t i o n 

the best we can accomplish i e . By i n j e c t i n g water separately 

isolated by packer into the I n j e c t i o n wells that encounter the 

gas cap or ef f e c t i v e pay section, w e l l , say above a l e v e l of 

about 75 to 100 f e e t , which i s the approximate gas-oil contact 

l e v e l , and i f we raise the pressure i n that area to a l e v e l high 

enough to preclude migration of o i l from the o i l column into that 

area, 

Q Are you going to say that you are going to saturate 

the gas cat with water? 

A That Is correct. 

Q To prevent the migration of o i l ? 

A That Is correct. 

Q That would be a migration beyond Cit i e s Service tracts? 

A The t o t a l extent of that reservoir beyond Cit i e s 

Service i s some problem. I t extends int o the Cities Service area 

However, the pro d u c t i v i t y of i t i s extremely — 

Q To saturate the gas cap won't you have to saturate 

Cities Service? 
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A Ho, that w i l l bo l o c a l l y . 

Q On tho upper perforations only? 

A That i s r i g h t . 

Q Hr. Byers, you made reference to a l e t t e r from the 

State Engineer's o f f i c e i n - f i l c h he prescribed certain means of 

i n j e c t i o n which would be acceptable to that office? 

A f i a t ' s r i g h t . 

Q Would t h i s l e t t e r , which the Oil Conservation Commission 

received from the State Engineer pretty much outline what you 

mentioned i n your l e t t e r ? 

A l e s , I t does. I t covers the same material. 

Q And you would expect to comply with these provisions? 

A Yes, wo would. 

HR. BUTTER: Thank you, I believe that's a l l . 

HR. BORTER: Does anyone else have a question of the 

witness? he may be excused. 

(Witness excused.) 

HR. BORTER: Does that conclude the applicant's t e s t i ­

mony i n t h i s case? 

HR. K2LLAKIU: That concludes our case, i f the Com­

mission please. 

HR. BORTER: Docs anyone else have anything to o f f e r 

i n e ither one of these cases? The Commission v / i l l take the 
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cases under advisement. 

IdR. BAKER: Baker, with A t l a n t i c Refining Company, and 

we would l i k e to concur with J. R. Cone i n t h e i r request f o r the 

approval of Cases 2802 and 2803. 

MR. PORTER: A t l a n t i c concurs i n both cases? 

mR. BAKER: Yes. 

KR. RAKER: Glenn Raker, B r i t i s h American O i l Producing 

Company. VJe concur i n support of J. R. Cone's two applications. 

MR. PORTER: Anyone else have anything to say i n t h i s 

case Any f a r t h e r statements case w i l l be taken under 

advisement,. 
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STATE 07 .efb jhudkiCO j 
) ss 

COUNTY OP BOREALILLO ) 

I , ABA DEARNLEY, Court. Reporter, do hereby c e r t i f y that the 

foregoing and attached transcript of proceedings before the New 

Mexico Oil Conservation Commission at Hoswell, New Mexico, is a 

true and cerrect record to the best of ray knowledge, s k i l l and 

abili-; y. 

Th bITkfSS VJI'EREOe I have affixed ray hand and notarial seal 

this 3rd day of Juno, 1963. 

My commission cxoires: 

June 19, 1963. 

Notary Public-Court Reported 
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BHFQSU3 TIM OIL CONSERVATION! COMMISSION 
OF THE STATS OF NEW MEXICO 

IN TH^ ilM/TEE OF THE HEARING 
CALL3D EY THE OIL CONSERVATION 
COMMISSION OF HiSW M3XICO FOR 
THS FORPOJE OF CONSIDERING8 

CASE Eo. 2803 
Order No. R-2495 

APPLICATION OF J. R. COME 
FOR A WATERFLOOD PROJECT, 
LEA COUOTY, SSW MEXICO, 

ORDER OF THS COMMISSION 

BY 'rHS COMMISSION; 

This cause caiaa on f o r hearing at 9 o'clock a.m. on 
May i s , 1963, at Ros w a l l , Sew Mexico, before the O i l Conserva­
t i o n Cornnissioa of Haw Mexico, hereinafter r e f e r r e d t o as the 
"Coranission." 

NOW, on t h i a 11th day of June, 1963, the Commission, a 
quorum being present, having considered the testimony presented 
and the exhibits received at said hearing, and being f u l l y advised! 
i n the pr amis-33, 

(1) Thait due public notice having been given as required by 
law, the coitgcission has j u r i s d i c t i o n of t h i s cause and the subject) 
Eiattar thereof. 

(2) That the Cone Jalmat Yates Pool Unit Agreement has 
been approved by the CoraEiission by Order Ho. R~24941 th a t the 
Cono Jalmat Yates Pool Unit Area comprises 1,760 acres, xaore or 
less, of state land i n Township 22 south, Range 35 East, NMPM, 
Lea County, Naw Mexico, as more f u l l y described i n said order. 

(3) That the applicant, J. R. Cone, seeks permission t o 
i n s t i t u t e a waterflood project i n tha Jalrsat pool i n the Cone 
Jalmat Yates Pool Unit Area by the i n j e c t i o n of water i n t o the 
Yates formation through four wells located w i t h i n said u n i t area. 

(4) That the weila i n the project area are i n an advanced 
state of depletion and should properly be c l a s s i f i e d as '*stripper'! 
wells„ 

(5) That the proposed waterflood project i s i n the i n t e r e s t 
of conservation and should r e s u l t i n recovery of otherwise unrecov­
erable o i l , thereby preventing waste. 



{€) That the subject application should be approved and 
i t should be governed by tha provisions of Rule 701 of 

the Cosssiasion Rules and Regulations . 

{7} That a l l water i n j e c t i o n should be through tubing 
under a packer* provided however, t h a t selective water i n j e c t i o n 
i n t o 33cre than one sand i n wells which are equipped w i t h less 
than 5 1/2-inch pipi« may be through one s t r i n g of tubing under 
a packer and through the casing-tubing annulus i f the casing i s 
perforated and squeese-cemented from t o t a l depth t o the surface 

(1) That the applicant, J. R. Cone, i s hereby authorized 
t o i n s t i t u t e a waterflood project i n the Jalmat Pool i n the Cone 
Jalmat Yates pool Unit Area by the i n j e c t i o n of water i n t o the 
Yatos formation through the following-described four weila i n 
Township 22 South, Range 35 Sast, NMPM, Lea County, New Mexico: 

J , R, Cone Nix State Well No. 4, Unit J, Section 13 
J. a, Cone Nix State I f e i l No. 5, Unit L, Section 13 
J„ R. Cone Nix State m i l l No. 9, Unit N, Saction 13 
J,. R. Cone Mix ^ta t e Well No. 7, Unit D, Section 24 

(£) That a l l water i n j e c t i o n s h a l l be through tubing under 
a packer j provided however, t h a t selective water i n j e c t i o n i n t o 
more than one sand i n wells which are equipped w i t h less than 
5 1/2-inch pipe may be through one s t r i n g of tubing under a packer 
and through the casing-tubing annulus i f the casing i s perforated -
and squeeiie-cemented from t o t a l depth t o the surface casing shoe. 

(3) That the subject waterflood project s h a l l be governed 
by the provisions of Rule 701 of the Coramlssion Rules and Regula­
t i o n s , including the allowable provisions thereof, and including 
the provisions w i t h respect t o expansion of the waterflood 
project. 

(4) That monthly progress reports of the waterflood 
project herein authorized s h a l l be submitted t o the Coxmiission 
i n accordance with Rules 704 and 1119 of the Commission Rules 
and Regulations, 

(5} That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem neces­
sary „ 




