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BEFORZ THE
OIL CONSERVATION COMMISSION
Roswell, New Hexico
May 15, 1963

IN TEZ HATTER OF:

The nearing called by the 0il Conser-
vation Commission on its own motion to
consider the revision of Rule 401 of the
Cormission Rules and Regulations to re-
quire oven flow potential tests of
natural gas wells upon completion and
after workovers only rather than annual-
ly as now required.

Case 2810

st Mt Ml Pl Mot Nt e et Nee?

SoFORS:  Honorable Jack M. Campbell

Fir. A. L. PPete" Porter

Ir, Z. S. ®Johnny" ‘alker
TRANSCRIPT OF ESARING
iR. 7ORTZR: We will {1ake up Case 2810.
Re DURRETT: In the matter of the hearing called by

Conservation Commission on its own motion to consider the
revision oI Rule 401 of the Commission Rules and Regulations to
tests ol natural gas wells upon com-

notential

require oven low I
pletion and after workovers only rather than annually as now
required.

If the Commission please, J. k. Durrett, Junior, appearing
as attorney for the Commission., I'lli have one witness who I

would like to swear at this time, Mr. Elvis A. Utz.

PORTER: You may proceed and swear your witness.

PN
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(Witness sworn.)

SLVIS A, U4

oo

called as a witness, having been first duly sworn, testified as
Tollows:

DIRECT SLAMINATION

BY MR, DURRETT:

Q Will you please state your full name and position for

the rocord?

A Blvis A. Utz, iZngineer with the 0il Conservation Com=-
rmission.
] iir. Utz, the subject matter of this case we are con-

sidering rizht now, Case 2810, concerns revision ol Rule 401

3 -

of the Commission rulings. I won

[

ler if you would please give

us a li*tle background concerning the need for the change and

surmarize the change, if you would, please,

<

1d Rule 401, which 1s now in effect, required an

=
=
oz
s
D
O
@

IP test “o ve taken once a year on all gas wells. In some parts
of the State IP or four voint tests can not be taken and are
covered under spccial pool rules. However, they can be taken in

Southeast New liexico, but we don't believe that there is any

need oi taking an IP test every year.

We do think, however, that an IP test or four point test

should be talken on completion of the well and within 60 days
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after completion of the well and within 60 days after a gas well
has been reworked, which also the old rule did not require that

these tests be taken or specifically require that these tests be
taken in accordance with our current back pressure testing manual,

This new rule requires that they be taken in such a manner,
Briefly, thatts the change,

Q Am I correct, Mr. Utz, that what we actually are pro-
posing to do here is to cut down on the number of tests that have
to be submitted by the operators?

A That is true., However, in my administrative memoranda
we have all the tests that have been complied with in the last
few years.

Q We are also requiring by this rule that the test be
made in accordance with our manual for back pressure test?

A That's true.

Q Have you prepared your proposed rule in the form of an
exhibit?

A Yes, it's entitled Exhibit A, Case 2810.

Q Would you feel that the adoption of this proposed rule
would enable the Commission to more efficiently administer the
laws of this State pertaining to conservation of o0il and gas?

A Yes.

Q I dontt know if you stated for the record, was Exhibit
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A prepared by you or under your supervision?
A Yes, it was.
[fR. DURRETT: If the Cormission please, I move the in-
troduction of Zxnibit A at this time, and that concludes ny

exanination of kMr. Utz.

ITR. PORTER: Without obijectilon, the exhibit will be
)

(Whereupon, Commissionts Exhi-
it A was introduced and
adnitted in evidence.)
iR, PORTER: Any questions of the witness?
ness may oe excused.
(Witness excused.)
IR, PORTER: Any comments, any statements in connection
with Case 28107 Iir. Woodruff
IR. WOODRUFF: Norman Woodruff, representing £l Paso
Natural Gas Company. 21 Paso Natural Gas Company would like to
concur in the recormendations of Mr. Utz and urge the Commission
to change their rules in accordance with his recommendation.

IiR. PORTZR: Thank you, lMr. Woodruiff. Any other

statements? The Commission will tale the case under advisement,
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STATE OF ISy MOXICO )
) ss
COUNTY OF BERNALILLO )

I, ADA DEARNLZY, Court Reporter, do hereby certify that the

>

foregoing and attached transcript of proceedings belore the New
Mexico 0il Conservation Cormmission at Roswell, New llexico, is a
true and correct record tc the best ol my knowledge, skill and
ability.

I WITHESS WHEREOF I have afiixed my hand and notarial seal

this 5th day of June, 1963. o

pd 7% AMW

lNotary Public-Court Repopger
My commission expires:

June 19, 1963.
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IN TuE
IALIED BY THS OIL CONSERVATION
COMMISSION ON ITS OWN MOTION TO
CONSIDER THE REVISION OF RULE 401
OF THE COMMISSEION RULES AND REG-
ULATIONS .

,ra‘z;e ::{gy* l_': s

CRDOR OF THS COMMI&SSIOGHW

EY THL COMNISOHICH:

This on ¥ & 9 o'slock a.m. On
May 15, 1963 osswell, Naow H i efore the Cil Conserva-
tion ¢ O%ml;al@ﬁ of Maw Mexdioo, herazinafter refarred to as the
Plomminglion !

NOW, on this__ 28th  day of May, 1983, the Commissicn, a
guorus: bolng *zaecnt h“vﬂng conzidered the testimony presentaed
and the extlibits received at gaid hearing, and being fully advised
in the premises,

{1} Thet due public notles having been given as reguirved by
low, the Jommissicn has juricdicticn of this couse wnd the subject

mattar thoereoi.

{2} Thet there is need for & revision of Rule 401 of the
Commission Rules and Regulations to uliminatﬁ the necessity of
detorminding the cpen f£low potential of 21l gas wells annuslly,
excaspt whare such annual tests ufn required by specizl rules
and roculations, and to rg ire such tests only after initial
connection of & well to & uas %ranbpovtaticn facility or after
reconnection following workovers.

{3} That seid rule should ~lso be revised to reguire thot
all wells tested in accordance with said rulae shall be tested in
a uniform manner, that belng the method prescribed by the Hew
Maxico il Conservation Cummission "Manual for Back-Pressure Test
for Haturrl Ges Walls.”

}  That approval of the proposed rule changs will enable
Congervation Commission to more efficiently administer the
the State of New Mexico s they relate to conservotion of
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IT 13 THUREFORS ORD

(1) That zule 401 of the Commission Rules znd Regulations
be znd ths seme ig hereby revised to rsad in ite entirety as
followss

RULE 401, MOTHOD OF DETE

HATURAL (A5 WELL POTENTIAL

£11 operctors shall conduct tests to determine the

daily opon flow potentizal wolumes Of all noturzl gzs wells from
which gazz iz being used or marketed. sSuch tests shall be rﬂport@d
on iarmg prescribed by the CZommiszion within 60 days afterx (1

ﬂn
!:S‘
(
!w‘
e
«
[54]

of initizl commoction of the well to & gas tr;naportation
laC;lity and (2} ths date of reconnection following workover.

To aezteblish comparsble open f£low capacity, wells shall

be testsd in scoordance with the FNew Mexico 01l Conservation Come
mission YManual for Back-Pressure Test for Maturazl Gas Wells.”

in the svent the Commission approves an alternate method for
testing, 2ll wells producing from a common aource of supply

shall be tested in & uniformr and compsrable manner.

Z)} That jurisdiction of this cause ed £or the
£ auch ~urthux orders as the lormission may deenm neCasSsary.

PONE at santa Fa, Hew Maxico, on the day and year herein-
designated.
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STITE OF NEW MEXIIO
OIL CONSERVATION COMMISSION




