
O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 2 0 8 8 

SANTA FE, NEW MEXICO 

October 18, 1966 

Nr. Ronald Jacobs 
Skally Oil Cosipany 
Post Off i c * Box 1650 
Tulsa, Oklahoma 

Dear Sir* 

Reference ia aade to Cowaission Ordar Ho. R-3124, racantly 
entered in Caaa Bo. 3467, approving tha Skally Lovington 
Paddock waterflood Project. 

Injection i s to ba through ths 22 authorized water injaction 
wells whieh shall ba equipped vith tha plastic-coatad tubing 
and with packars which shall ha sat approxiaately 75 faat 
above tha uppermost perforation or in tha casa of opan ho la 
completions, approxiaataly 75 faat abova tha casing she*. 

As to allowable, our calculations indicata that when a l l of 
tha authorised injection walla have been placed on active 
injection, the maximum allowable which this project will be 
eligible to receive under the provisions of Kale 701-E-3 is 
6233 barrels par day whan the Southeast Hew Mexico waterflood 
allowable factor i s 42. This is based on a total of 22 tracts 
with injection wells and 60 producing tracts. Also included 
ia an acreage adjuatnent factor of -* 1.175 40-acre tract and 
a depth factor of 1.77 for cossmting allowable. 

Please report any error in this calculated maximum allowable 
isnediately, both to tha Santa Fa of flea of the commission 
and the appropriate district proration office. 
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Mr. Ronald Jacob* 
Tulsa, Oklahoma 

Sn ordar that tha allowable assigned to the project aay be 
kept current, and in order that tha operator aay fully benefit 
froa the allowable provisions of Role 701, i t behooves hia to 
promptly notify both of the aforementioned commission offices 
by latter of any change in the status of wells in the project 
araa, i.e., whan active injection commences, when additional 
injection or producing wells are drilled, when additional walls 
are acquired through purchase or unitization, when walla have 
received a response to water injection, etc. 

Your cooperation in keeping the coamiesion so informed as to 
the status of the project and the wells therein will be appre
ciated. 

Very truly yours. 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/DSN/ir 

cct Nr. Prank Irby 
State Engineer Office 
Santa fa. Sew Mexico 

Oil Conservation commission 
Artesia, and Hobbs, Sew Hexico 
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VIA AIR MAIL 

State Engineer Office 
State of New Mexico 
State Capitol 
Santa Fe, Hew Mexico 87501 

Attentions Mr. Frank 1. Irby, Chief 
Water Rights Div. 

Gentlemen: 

This i s i n answer to your l e t t e r of September 14 pertaining to water 
to be injected into our proposed Lovington Paddock Unit. Tou inquired 
as to the location of well or wells from which the water w i l l be taken 
and, also, whether these waters are to be purchased or w i l l be taken 
under rights belonging to Skelly Oil Company. 

These waters w i l l be taken under rights belonging to Skelly Oil 
Company under approved Permit No. L-4988 for Well No. 55, located 
910* FNL and 1980' FEL of Section 1, Township 17 South, Range 36 East; 
and under approved Permit No. L-498S-X for Well No. 56, located 1805* 
FWL and 1090* FNL of Section 1, Township 17 South, Range 36 East, 
Lea County, New Mexico. 

We trust t h i s answers your inquiry, and should you need additional 
information please advise. 

Yours very t r u l y , 

Original u . ^ . , 
R. J . JACUbS 

RJJ:br Ronald J. Jacobs 

ec-Mr. A. L. Porter, Jr. 
Oil Conservation Commission 
P. 0. Box 2088 ^ 
Santa Fe, New Mexico 87501 COpy < • 
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New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 

Re: Lovington Paddock Unit 
Lea County, New Mexico 
Cases No. 3466 and No. 3467 

Gentlemen: 

Sunray DX Oil Company operates one lease in the Loving
ton Paddock Pool and has executed the Lovington Paddock Unit 
Agreement. I t is our belief that this waterflood project will 
substantially increase the ultimate recovery from this pool and 
that the Unit Agreement affords each party the opportunity to 
participate on a fair and equitable basis. We respectfully urge 
that the Oil Conservation Commission approve the application of 
Skelly Oil Company in Cases No. 3466 and No. 3467. 

Very truly yours, 

SUNRAY DX OIL COMPANY 

William R. Loar 

RCS/rwd 

cc: Skelly Oil Company 
P. 0. Box 1650 
Tulsa, Oklahoma 



S T A T E O F N E W M E X I C O 

STATE ENGINEER OFFICE 
SANTA F E 

S. E . R E Y N O L D S 
S T A T E E N G I N E E R September 14, 1966 

A D D R E S S C O R R E S P O N D E N C E TO 

S T A T E C A P I T O L 

S A N T A F E , NEW M E X I C O 87501 

Mr. A. L. Po r t e r , J r . 
Secretary-Director 
O i l Conservation Commission 
Santa Fe, N. M. 

Dear Mr. Porter : 

Reference i s made t o the a p p l i c a t i o n o f S k e l l y O i l Company 
which seeks permission t o conduct a secondary recovery 
p r o j e c t i n t h e i r proposed Lovington Paddock U n i t . 

A f t e r reviewing the a p p l i c a t i o n and the exhi.oits attached 
t h e r e t o , i t appears t h a t no t h r e a t of contamination t o the 
waters which e x i s t i n the area w i l l occur and t h e r e f o r e , 
t h i s o f f i c e o f f e r s no o b j e c t i o n t o the g r a n t i n g o f the 
a p p l i c a t i o n . 

FEl/ma Yours t r u l y , 
c c-Skelly O i l Co. 

F. H. Hennighausen S. E. Reynolds 
State Engineer 

By: 
Frank E. I r b y 
Chief 
Water Rights Div. 
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Septeaber 14, 1966 •1 
Skelly Oil Company 
Box 16S0 
Tulsa, Oklahoma 74102 

Attn. Nr. Oao. if. Selinger 
Director of Conservetion 

Gentlament 

Reference la made to your application to the Oil Conservation 
Commission which seeks permission to conduct secondary re
covery project ln your proposed Lovington Paddock Unit in 
T. IS South, Ranges 26 and 37 test and in fJa*eYfhs.# Ranges 
36 and 37 Bast. 

It la noted in your application,under your item 8, that the 
fluid aought to he injected is water from the Ogalalla 
formation. Please advise me as to the location of the well 
or wells from which the water will he taken and also please 
advise as to whether these waters are to be purchased, or will 
be taken under rights belonging to Skelly Oil Company. 

FSI/ma 
cc-A. I*. Porter, Jr. 

Chas. White 

Yours truly, 

S. B. Reynolds 
State Engineer 

Byt 
Frank B. Irby 
Chief 
Water Rights Olv. 
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S E C R E T A R Y - D I R E C T O R 

P . O . B O X 2 0 8 8 

SANTA F E 

September 30, 1966 

Re: Case No 3467 

Mr. Ronald Jacobs Order No. R-3124 
Skelly Oil Company Applicant: 
Post Office Box 1650 
Tulsa, Oklahoma SKELLY OIL COMPANY 

Dear S i r : 

Enclosed herewith i s a copy of the above-referenced Commission 
order recently entered i n the subject case. Letter pertaining 
to conditions of approval and maximum allowable to follow. 

Very t r u l y yours, very truiy yours, s~\ 

A- L. PORTER„ Jr. / PORTER,, Jr, 
Secretary-Director 

ALP/ir 

Carbon copy of order also sent t o : 

Hobbs OCC x 
Artesia OCC 
Aztec OCC 

Other M r * Prank Irby 
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August 22, 1966 

Re: Lovington Paddock Unit 
Lovington Paddock Pool 
Lea County, New Mexico 

New Mexico Oil Conservation Commission 
P. 0. Box 2083 

Santa Fe, New Mexico 87501 

Attention: Mr. A. L. Porter, Jr. 

Gentlemen: 
We are attaching original and three copies of our application for 
approval of the Lovington Paddock Unit. We are also enclosing 
original and three copies of our application for permission to 
conduct a secondary recovery project on said Unit. In addition to 
the Unit Agreement and exhibits mentioned i n the applications, we 
are attaching a l i s t of names and addresses of working interest 
owners, royalty interest owners, and overriding royalty interest 
owners within the unit area, as well as a l i s t of names and addresses 
of lessees within two miles of the proposed injection wells who are 
not working interest owners within the tmit area. 

Please set this matter down for hearing for the second Examiner 
hearing i n September, which we understand w i l l be September 21, 
1966. 

Yours very t r u l y , 

RJJ:br 
Attach. 

cc-Mr. L. C. White, Attorney w/ attach, (applications only) 
State Engineer, P. 0. Box 1079, Santa Fe, New Mexico w/ attach. 

(applications and exhibits) 

DOCKET WAILED 


