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July 18, 1967 

Mr. H. T. H i l l i a r d 
Ashmun & M i l l i a r d 
Suits 1120 - M i l l s Tower 
220 Bush Street 
San Francisco, California 94184 

SW/4 Section 6 
T-13-S, R-38-E N.M.P.M. 
Lea County, New Mexico 

Dear Mr. K i l l i a r d : 

Further to our telephone conversation of July 7, 1967, we are w r i t i n g 
to explain our plans for thia acreage and to request once again your 
cooperation toward getting a well d r i l l e d . 

We have i n hand o i l and gas leases covering 13/16 mineral interest under 
the subject 160 acre t r a c t which added to your Opal E. Fulton et v i r 
lease, which covers a 3/16 mineral i n t e r e s t , accounts for a l l of the 
mineral i n t e r e s t . We plan to d r i l l a 12,300" Devonian test well to 
be located approximately 1320* FWL and 2310' FSL of Section 6, with 
operations to commence as soon as we can resolve a satisfactory 
arrangement with you. tfe estimate this well w i l l cost $150,000 d r i l l -
e." and tested to the casing point or plugged and abandoned, whichever 
occurs, and completion costs should run an additional $65,000, includ
ing tank battery. 

Even though you t c a ^ o i n cur telephone conversation that you did not 
wish to j o i n i n che d r i l l i n g of this w e l l , that you would not farm out 
or otherwise contribute toward tha d r i l l i n g of a wal. .ind furthermore 
that you did not wish to see a well d r i l l e d on this t r a c t , we are sub
mit t i n g below several propositions for your consideration - we hope 
you w i l l f i n d one of these to be of intereat. 

(1) You j o i n i n the d r i l l i n g of this w e l l , paying your 3/16 
share of the coats thereof. Vie would enter into a stan
dard operating agreement, Ross-Martin Form 610 with 
attached Accounting Schedule COPAS Form 1962, This 
agreement would name V-F Petroleum as Operator and 
the accounting schedule would provide f o r & combined 
fixed rate for overhead expense of $100.00 per month 
par w e l l to the depth of 12,500% 
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(2) You farm out to us your 
tho well at our sole cost 
r e t a i n , free and clear, 1 

we w i l l d r i l l and complete 
md you w i l l ind e^-cr.ca, 

s/s CR:. : , 
(3) You 3 e l l your lease to us - wc w i l l give you your money 

back ($50.00/scre for a t o t a l of $1500.00) plus a 1/32 
x 8/8 ORRI and w i l l agree to d r i l l the well at our sole 
cost, r i s k and expense. 

l.e realise the location i s not completely proven and that there i3 come 
r i s k involved - especially considering the depth and expense of the well 
but i t w i l l be apparent from performance history of the offset producing 
well that t h i s t r a c t should be d r i l l e d to prevent drainage. Our royalty 
owners ere aware of th i s s i t u a t i o n and are quite anxious to see th i s well 
d r i l l e d and we sincerely hope that you w i l l f i n d i t to be to your best 
interest to either j o i n us i n t h . venture or to contribute toward same 
i n one way or another. 

I f you have any suggestions as to your possible p a r t i c i p a t i o n d i f f e r i n g 
from those outlined above, we would be very happy to discus3 them with 
you. Thank you fo r your consiceration. We shall look forward to hearing 
froa you at your e a r l i e s t convenience. 

Very t r u l y yours, 

V-F PETROLEUM 

J:-:?:bjs 

J. M. Fullinwider 

;:r:icle t!s::cnbsd helm; 
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