
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OP NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OP NEW MEXICO FOR 
THE PURPOSE OF CONSIDERINGs 

CASE No. 4109 
Order No. R-3740 

APPLICATION OF HUMBLE OIL & REFINING 
COMPANY FOR APPROVAL OF THE SOUTH LEA 
UNIT AGREEMENT, LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY TEE COMMISSIONs 

Thie cause came on for hearing at 9 a.m. on April 23, 1969, 
at Santa Pe, New Mexico, before Examiner E l v i s A. Utz. 

NOW, on this 2 8 t h day of April, 1969, the Commiesion, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDS? 

CD That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant, Humble Oil & Refining Company, seeks 
approval of the fcouth Lea Unit Agreement covering 8,324.16 acres, 
more or less, of State, Federal, and Fee Lands described as 
foi 1 -•we » 

Lea County, New Mexico 
TOWNSHIP 26 SOUTH. RANGE 36 EAST. NMPM 
Sections 5 through 9: A l l 
Sections 15 through 22t A l l 

(3) That approval of the proposed unit agreement should 
promote the prevention of waste and the protection of correlative 
rights within the unit area. 
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IT IS THEREFORE ORDERED: 

(1) That the South Lea Unit Agreement i s hereby approved. 

(2) That the plan contained i n said un i t agreement fo r the 
development and operation of the u n i t area i s hereby approved i n 
pr i n c i p l e as a proper conservation measure; provided, however, 
that notwithstanding any of the provisions contained i n said u n i t 
agreement, t h i s approval s h a l l not be considered as waiving or 
relinquishing, i n any manner, any r i g h t , duty, or obl i g a t i o n which 
is new, or may hereafter be, vested i n the Commission to supervise 
and con t r o l operations for the exploration and development of any 
lanae committed to the un i t and production of o i l or gas therefrom 

(3) That the u n i t operator s h a l l f i l e w i t h the Commission 
an executed o r i g i n a l or executed counterpart of the u n i t agreement 
w i t h i r 30 days a f t e r the e f f e c t i v e date thereof; th a t i n the event 
of (/subsequent joinder by any party or expansion or contraction of 
the u n i t area, the u n i t operator s h a l l f i l e w ith the Commission 
w i t h i n 30 days thereafter counterparts of the u n i t agreement 
r e f l e c t i n g the subscription of those interests having joined or 
r a t i f i e d . 

(4) That t h i s order s h a i l become e f f e c t i v e upon the approval 
of aaid u n i t agreement by the Commissioner of Public Lands for the 
State of New Mexico and the Director of the United States Geologi 
cal Survey? that t h i s order shall terminate ipso facto upon the 
termination of said u n i t agreement; and that the last u n i t opera 
t o r s h a l l n o t i f y the Commission immediately i n w r i t i n g of such 
termination. 

(5) That j u r i s d i c t i o n of t h i s cause i s retained for the 
entry of such further orders as the Commission may deem necessary. 

I-ONE at Santa Fe, New Mexico, n the day and year hereinabove 
dee : c;nated. 

STATE qF NEŴ  MEXICO 
OIL CONSERVATION COMMISSION 

CARGO, Chairman 

A. L. PORTER er & Secretary 
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APPLICATION OF HUMBLE OIL & REFINING 
COMPANY FOR APPROVAL OF THE SOUTH LEA 
UNIT AGREEMENT, LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 a.m. on A p r i l 23, 1969, 
a t Santa Fe, New Mexico, b e f o r e Examiner E l v i s A. Utz. 

NOW, on t h i s 28th a a y D f A p r i l , 1969, the Commission, a 
quorum being present, having considered the testimony, t h e r e c o r d , 
and the recommendations o f the Examiner, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e h a v i n g been given as r e q u i r e d by 
law, the Commission has j u r i s d i c t i o n o f t h i s cause and the s u b j e c t 
m a t t e r t h e r e o f . 

(2) That the a p p l i c a n t , Humble O i l & R e f i n i n g Company, seeks 
approval of the South Lea U n i t Agreement c o v e r i n g 8,324.16 acres, 
more or l e s s , o f S t a t e , Federal, and Fee Lands de s c r i b e d as 
f o l l o w s : 

Lea County, New Mexico 
TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM 
Sections 5 through 9: A l l 
Sections 15 through 22: A l l 

(3) That approval o f the proposed u n i t agreement should 
promote the p r e v e n t i o n o f waste and the p r o t e c t i o n o f c o r r e l a t i v e 
r i g h t s w i t h i n the u n i t area. 
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IT IS THEREFORE ORDERED: 

(1) That the South Lea U n i t Agreement i s hereby approved. 

(2) That the p l a n c o n t a i n e d i n s a i d u n i t agreement f o r t he 
development and o p e r a t i o n o f the u n i t area i s hereby approved i n 
p r i n c i p l e as a proper c o n s e r v a t i o n measure; p r o v i d e d , however, 
t h a t n o t w i t h s t a n d i n g any of the p r o v i s i o n s contained i n s a i d u n i t 
agreement, t h i s approval s h a l l not be considered as w a i v i n g or 
r e l i n q u i s h i n g , i n any manner, any r i g h t , duty, or o b l i g a t i o n which 
i s now, or may h e r e a f t e r be, vested i n the Commission t o supervise 
and c o n t r o l o p e r a t i o n s f o r the e x p l o r a t i o n and development o f any 
lands committed t o the u n i t and p r o d u c t i o n o f o i l or gas t h e r e f r o m . 

(3) That the u n i t o p erator s h a l l f i l e w i t h the Commission 
an executed o r i g i n a l or executed c o u n t e r p a r t o f the u n i t agreement 
w i t h i n 30 days a f t e r the e f f e c t i v e date t h e r e o f ; t h a t i n the event 
of subsequent j o i n d e r by any p a r t y or expansion or c o n t r a c t i o n o f 
the u n i t area, the u n i t o p e r a t o r s h a l l f i l e w i t h the Commission 
w i t h i n 30 days t h e r e a f t e r c o u n t e r p a r t s o f the u n i t agreement 
r e f l e c t i n g the s u b s c r i p t i o n o f those i n t e r e s t s h a v ing j o i n e d or 
r a t i f i e d . 

(4) That t h i s order s h a l l become e f f e c t i v e upon the approval 
o f s a i d u n i t agreement by the Commissioner o f P u b l i c Lands f o r the 
St a t e o f New Mexico and the D i r e c t o r o f t h e U n i t e d States Geologi­
c a l Survey; t h a t t h i s order s h a l l t e r m i n a t e i p s o f a c t o upon the 
t e r m i n a t i o n o f s a i d u n i t agreement; and t h a t the l a s t u n i t opera­
t o r s h a l l n o t i f y the Commission immediately i n w r i t i n g o f such 
t e r m i n a t i o n . 

(5) That j u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
e n t r y o f such f u r t h e r orders as the Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year hereinabove 
designated. • 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

DAVID F. CARGO, Chairman 

S E A L 

e s r / 

ALEX J. ARMIJO, Member 

A_ T._ PORTER. J r . . Member & S e c r e t a r v 



CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

SOUTH LIA UHIT 

iMA coramr, ww MBXXCO 

There having been presented to the undersigned Commissioner of Public 
Lands of the State of New Mexico for examination, the attached Agreement 
for the development and operation of acreage which i s described w i t h i n 
the attached Agreement, dated M>V 2 1 1 1969 } which said 
Agreement has been executed by parties owning and holding o i l and gas 
leases and royalty interests i n and under the property described, and up­
on examination of said Agreement, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
in place under i t s lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands w i t h i n the area. 

(d) That such agreement i s i n other respects for the best 
interests of the state, with respect to state lands. 

NOW, THEREFOREby v i r t u e of the authority conferred upon me under 
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico 
Statutes Annotated, 1953 Compilation, I , the undersigned Commissioner 
of Public Lands of the State of New Mexico, do hereby consent to and 
approve the said Agreement, however, such consent and approval being 
l i m i t e d and r e s t r i c t e d to such lands w i t h i n the Unit Area, which are 
e f f e c t i v e l y committed to the Unit Agreement as of t h i s date, and, furth e r , 
that leases insofar as the lands covered thereby committed to t h i s Unit 
Agreement sh a l l be and the same are hereby amended to conform with the terms 
of such Unit Agreement, and said leases shall remain i n f u l l force and ef­
fect i n accordance with the terms and conditions of said Agreement. This 
approval is subject to a l l of the provisions and requirements of the afore­
said statutes. 

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal 
affixed, this 3rd., day of JtalV , 19 " 9 . 

COMMISSIONER OF^UfiLIC 
of the State of New Mexico 

IANDtsf 


