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DOCKET; EXAMINER HEARING - WEDNESDAY - MAY 7, 1969 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO 

The f o l l o w i n g cases w i l l be heard before Daniel S. Nu t t e r , Examiner, or 
E l v i s A. Utz, A l t e r n a t e Examiner: 

CASE 4119: A p p l i c a t i o n of Union O i l Company of C a l i f o r n i a t o d i r e c t i o n a l l y 
d r i l l , Lea County, New Mexico. A p p l i c a n t , i n the above-styled 
cause, seeks a u t h o r i t y t o d i r e c t i o n a l l y d r i l l i t s Owens Well 
No. 1 located 1980 f e e t from the North and East l i n e s of Section 
34, Township 14 South, Range 35 East, Lea County, New Mexico. 
Said w e l l was d r i l l e d t o a t o t a l depth of 11,199 f e e t and p l u g ­
ged back t o approximately 9,000 f e e t . A p p l i c a n t proposes t o 
set a whipstock a t approximately 9,000 f e e t and t o d i r e c t i o n a l l y 
d r i l l t o a depth s u f f i c i e n t t o bottom s a i d w e l l i n the"Lower 
Hueco formation a t a p o i n t approximately 2298 f e e t from the 
North l i n e and 1662 f e e t from the East l i n e of sa i d Section 34 
(approximately 450 f e e t Southeast of the surface l o c a t i o n . ) 

A p p l i c a t i o n of Sam Boren f o r the c r e a t i o n of a new gas pool , 
promulgation of s p e c i a l r u l e s f o r the p o o l , a dual completion, 
and commingling, Lea County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks the c r e a t i o n of a new Wolfcamp gas 
pool f o r h i s Crowley State "A" Well No. 1 located i n U n i t L 
of Section 5, Township 12 South, Range 33 East, Lea County, 
New Mexico, and f o r the promulgation of s p e c i a l r u l e s t h e r e f o r , 
i n c l u d i n g a p r o v i s i o n f o r 320-acre p r o r a t i o n u n i t s . 
A p p l i c a n t also seeks approval of the dual completion of sa i d 
w e l l t o produce gas through the casing-tubing annulus from the 
af o r e s a i d Wolfcamp pool and o i l through t u b i n g from the North 
Bagley-Lower Pennsylvanian Pool, commingling the l i q u i d hydro­
carbons from s a i d pools on the lease. A p p l i c a n t f u r t h e r seeks 
a u t h o r i t y t o commingle i n the w e l l - b o r e s u f f i c i e n t Wolfcamp gas 
t o gas l i f t the Pennsylvanian o i l . 

A p p l i c a t i o n of Roger C. Hanks f o r s p e c i a l pool r u l e s , Lea 
County, New Mexico. A p p l i c a n t , i n the above-styled cause, seeks 
the promulgation of s p e c i a l pool r u l e s f o r the Bar U-Pennsyl-
vanian Pool, Lea County, New Mexico, i n c l u d i n g a p r o v i s i o n f o r 
160-acre spacing and p r o r a t i o n u n i t s and the assignment of 80-
acre a l l o w a b l e s . 

CASE 4122: A p p l i c a t i o n o f Roger C. Hanks f o r s a l t water d i s p o s a l , Roosevelt 
County, New Mexico. A p p l i c a n t , i n the above-styled cause, seeks 
a u t h o r i t y t o dispose of produced s a l t water i n t o the Devonian 
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(Case 4122 continued) 

formation i n the i n t e r v a l from approximately 12,878 f e e t t o 
13,011 f e e t i n h i s A t l a n t i c Tebworth Well No. 1 loc a t e d i n the 
SW/4 SW/4 of Section 25, Township 8 South, Range 36 East, 
A l l i s o n F i e l d , Roosevelt County, New Mexico. 

CASE 412 3; A p p l i c a t i o n of Kersey and Company f o r a w a t e r f l o o d p r o j e c t , 
Eddy County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks a u t h o r i t y t o i n s t i t u t e a w a t e r f l o o d p r o j e c t by the 
i n j e c t i o n of water i n t o the Premier and Lovington sands of the 
Grayburg f o r m a t i o n through i t s Dublin Well No. 3 lo c a t e d i n 
the NW/4 NE/4 o f Section 3, Township 17 South, Range 29 East, 
Square Lake Pool, Eddy County, New Mexico. 

CASE 3405t (Reopened) _ TO BE CONTINUED TO MAY 21, 1969 

I n the matter o f Case No. 3405 being reopened pursuant t o the 
p r o v i s i o n s of Order No. R-3081, which order e s t a b l i s h e d 640-
acre spacing f o r the North I n d i a n Hills-Morrow Gas Pool, Eddy 
County, New Mexico, f o r a p e r i o d o f one year a f t e r f i r s t p i p e ­
l i n e connection i n the p o o l . A l l i n t e r e s t e d p a r t i e s may appear 
and show cause why said pool should or should not be developed 
on 320-acre spacing u n i t s . 

CASE 4124: A p p l i c a t i o n of Amerada Petroleum Corporation f o r a u n i t agree-* 
ment, Lea County, New Mexico. A p p l i c a n t , i n the above-styled 
cause, seeks approval of the State H "A" COM U n i t Area com­
p r i s i n g 1,281 acres, more or l e s s , o f State lands i n Sections 
18, 19, and 30 of Township 14 South, Range 35 East, Lea County, 
New Mexico. 

CASE 4125: A p p l i c a t i o n of C o n t i n e n t a l O i l Company f o r a w a t e r f l o o d p r o j e c t , 
Eddy County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks a u t h o r i t y t o i n s t i t u t e a w a t e r f l o o d p r o j e c t by the 
i n j e c t i o n o f water i n t o the San Andres formation through t e n 
w e l l s i n Sections 34 and 35, Township 16 South, Range 29 East, 
Forest-San Andres Pool, Eddy County, New Mexico. 

CASE 4136; A p p l i c a t i o n of C u r t i s Hankamer f o r an exception t o Order No. 
R-3221, as amended, Eddy County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks an exception t o Order No. R-3221, as 
amended, which order p r o h i b i t s the d i s p o s a l of water produced 
i n c o n j u n c t i o n w i t h the p r o d u c t i o n of o i l or gas, or both, on 
the surface o f the ground i n Lea, Eddy, Chaves, and Roosevelt 
Counties, New Mexico, a f t e r January 1, 1969. Said exception 
would be f o r the a p p l i c a n t ' s w e l l s located i n Sectxons 12, 13, 
14, and 24, Township 26 South, Range 29 East, Brushy-Draw 
Delaware Pool, Eddy County, New Mexico. A p p l i c a n t seeks 
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CASE 4143: 

CASE 4121: 

Application of Amerada Petroleum Corporation f o r downhole 
commingling and special gas-oil r a t i o l i m i t a t i o n , Lea County, 
New Mexico. Applicant,, i n the above—styled cause, seeks 
author i t y t o commingle production from the Eumont Gas Pool 
and the Skaggs-Grayburg Pool i n the wellbore of i t s Fred 
Turner, Jr.,, "A" Well No. 2, the Eumont completion of which 
i s presently c l a s s i f i e d as a gas completion, located i n Unit 
K of Section 18, Township 20 South* Range 38 East, Lea County, 
New Mexico. Applicant„ further seeks the establishment of a 
special gas-oil r a t i o l i m i t a t i o n for the subject w e l l . 

(Continued from the May 7, 1969 Examiner Hearing) 
Application of Roger C„ Hanks for special pool r u l e s , Lea 
County, New Mexico, Applicant, i n the above-styled cause, 
seeks the promulgation of special pool rules f o r the Bar U-
Pennsylvanian Pool, Lea County, New Mexico, including a 
provision f o r 160-acre spacing and prorat i o n units and the 
assignment of 80-acre allowables., 
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CASE 4138: A p p l i c a t i o n of A t l a n t i c R i c h f i e l d Company f o r a w a t e r f l o o d 
p r o j e c t and unorthodox i n j e c t i o n w e l l l o c a t i o n , Eddy County, 
New Mexico. A p p l i c a n t , i n the above-styled cause, seeks 
a u t h o r i t y t o i n s t i t u t e a w a t e r f l o o d p r o j e c t by the i n j e c t i o n 
o f water i n t o the Yates-Seven Rivers-Queen formations through 
11 w e l l s i n Townships 18 and 19 South, Range 31 East, Shugart 
Pool, Eddy County, New Mexico, A p p l i c a n t f u r t h e r seeks an 
exception t o per m i t the d r i l l i n g of one o f s a i d w e l l s a t an 
unorthodox l o c a t i o n 100 f e e t from the South l i n e and 990 f e e t 
from the West l i n e o f Section 35, Township 18 South, Range 
31 East. 

CASE 4139: A p p l i c a t i o n o f A l l i e d Chemical Corporation f o r a u n i t agree­
ment, Roosevelt County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks approval o f the Milnesand (San Andres) 
U n i t Area comprising 5370.18 acres fmore or l e s s , of Federal 
and Fee lands i n Township 8 South, Ranges 34 and 35 East, 
Roosevelt County, New Mexico,, 

CASE 4140: A p p l i c a t i o n o f A l l i e d Chemical Corpor a t i o n f o r a w a t e r f l o o d 
p r o j e c t , Roosevelt County, New Mexico„ A p p l i c a n t , i n the 
above-styled cause, seeks a u t h o r i t y t o i n s t i t u t e a water-
f l o o d p r o j e c t i n i t s Milnesand (San Andres) U n i t Area by the 
i n j e c t i o n of water i n t o the San Andres fo r m a t i o n through 33 
w e l l s l o c a t e d i n Township 8 South, Ranges 34 and 35 East, 
Milnesand-San Andres Pool, Roosevelt County, New Mexico. 
A p p l i c a n t f u r t h e r seeks a procedure whereby s a i d p r o j e c t may 
be expanded a d m i n i s t r a t i v e l y w i t h o u t a showing o f w e l l 
response, 

CASE 4141: A p p l i c a t i o n o f McCasland Disposal System f o r s a l t water d i s ­
p o s a l , Lea County, New Mexico. A p p l i c a n t , i n the above-
s t y l e d cause, seeks a u t h o r i t y t o dispose o f produced s a l t 
water i n t o the Seven Rivers formation i n the i n t e r v a l s from 
approximately 3756 f e e t t o 3851 f e e t and from approximately 
3918 f e e t t o 3939 f e e t , r e s p e c t i v e l y , i n the Getty O i l 
Company J , H„ Day Wells Nos. 1 and 2, both l o c a t e d i n the 
NW/4 o f Section 8, Township 22 South, Range 36 East, Jalmat 
Pool, Lea County, New Mexico. 

CASE 4142: A p p l i c a t i o n o f Tamarack Petroleum Corporation, I n c . , f o r s a l t 
water d i s p o s a l , Lea County, New Mexico, A p p l i c a n t , i n the 
above-styled cause, seeks a u t h o r i t y t o dispose o f produced 
s a l t water by i n j e c t i o n i n t o the Queen for m a t i o n i n the i n ­
t e r v a l from 4946 f e e t t o 5040 f e e t i n i t s Cabot 15 State 
W ell No. 2 lo c a t e d i n U n i t P o f Section 15, Township 19 South, 
Range 35 East, Pearl-Queen Pool, Lea County, New Mexico. 
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DOCKET.- EXAMINER HEARING - WEDNESDAY - JUNE 4„ 1969 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE„ NEW MEXX^ 

The f o l l o w i n g cases w i l l be heard before Daniel S, Nu t t e r , Examiner, or 
E l v i s A. Utz, A l t e r n a t e Examiner: 

(Continued from the May 7, 1969, Examiner Hearing) 
A p p l i c a t i o n of Roger C. Hanks f o r s p e c i a l p o o l r u l e s , Lea County, 
New Mexico. A p p l i c a n t , i n the above-styled cause, seeks the 
promulgation of s p e c i a l pool r u l e s f o r the Bar U-Pennsylvanian 
Pool, Lea County, New Mexico., i n c l u d i n g a p r o v i s i o n f o r 160-
acre spacing and p r o r a t i o n u n i t s and the assignment o f 80-acre 
allowables a 

(Continued from the May 21, 1969, Examiner Hearing) 
A p p l i c a t i o n o f Amerada Petroleum Corporation f o r downhole 
commingling and s p e c i a l g a s - o i l r a t i o l i m i t a t i o n , Lea County, 
New Mexico. A p p l i c a n t , i n the above-styled cause, seeks 
a u t h o r i t y t o commingle p r o d u c t i o n from the Eumont Gas Pool and 
the Skaggs-Grayburg Pool i n the w e l l b o r e o f i t s Fred Turner, 
J r . , "A" Well No, 2, the Eumont completion of which i s p r e s e n t l y 
c l a s s i f i e d as a gas completion, l o c a t e d i n U n i t K o f Section 18, 
Township 20 South, Range 38 East, Lea County, New Mexico. A p p l i ­
cant, f u r t h e r seeks the establishment of a s p e c i a l g a s - o i l r a t i o 
l i m i t a t i o n f o r the subject well., 

(Reopened) 
I n the matter o f Case No. 3796 being reopened pursuant t o the 
p r o v i s i o n s o f Order No. R-3452, which order e s t a b l i s h e d 160-
acre spacing u n i t s f o r the Cerca-Upper Pennsylvanian Pool, Lea 
County, New Mexico, f o r a p e r i o d o f one year. A l l i n t e r e s t e d 
p a r t i e s may appear and show cause why sa i d p o o l should not be 
developed on 40-acre or 80-acre spacing u n i t s , 

CASE 4093: (Reopened) 
A p p l i c a t i o n of BTA O i l Producers f o r s a l t water d i s p o s a l , Lea 
County, New Mexico. Order No. R-3727, dated A p r i l 15, 1969, 
aut h o r i z e d the a p p l i c a n t t o dispose of produced s a l t water i n t o 
the Devonian formation i n the i n t e r v a l s from approximately 
12,2 33 f e e t t o 12,275 f e e t i n i t s Max Pray State "E" Well No. 1 
and from approximately 12,088 t o 12,164 f e e t i n i t s Max Pray 
State "E" Well No. 2 l o c a t e d , r e s p e c t i v e l y , i n U n i t s F and C o f 
Section 5, Township 10 South, Range 36 East, adjacent t o the 
West Crossroads-Devonian Pool, Lea County, New Mexico. A p p l i c a n t 
now seeks a u t h o r i t y t o extend s a i d Devonian zones o f di s p o s a l 
t o 12,2 33 f e e t t o 12,500 f e e t i n s a i d W e ll No. 1 and 12,088 
f e e t t o such depth as i s necessary i n s a i d W e ll No. 2 0 

CASE 4121: 

CASE 4143: 

CASE 3796: 



Examiner Hearing 
June 4, 1969 Docket No. 
-2-

CASE 4144: A p p l i c a t i o n of Sam G„ Dunn O i l Operations f o r s a l t water 
disposal,Chaves County, New Mexico, A p p l i c a n t , i n the above-
s t y l e d cause,, seeks a u t h o r i t y Lo di&poss c f produced s a l t 
water i n t o tha San Andres formation i n the perforated, i n t e r ­
v a l from approximately 1910 fe e t t o 1950 f e e t i n i t s E» 
F a i r c l o t h "C" Well Ko.. 1 located i n Unit N of Section 32. 
Townsh ir> 7 Scut'.!, Range 27 East, Aome-San Andres Pool. Chaves 

~(Cont .'.trued ano. rea d v e r t i s e ; 
A p p l i c a t i o n of M a l l a r d Petroleum Company for s a l t c a t e r 
d i s p o s a l , Lea County, New Mexico. Appi , -j n the above-
st y l e a cause, seeks a u t h o r i t y t o dispose ot :>u: zZui-cl, s a l t 
water i n t o one Seven River:" ••. or™ zc\ nt : o o cr--"-oio i n -

.-.j;,^- ...... . j p - . . , • 

Federal Well Ko, <* f located f t ;: ..f „ f 
20 South, Raaro 34 East, Lyoth (on too) Pcol . __ t . .• , 

CASE 4145: A p p l i c a t i o n of Tennecc O i l Co-pooo t c i to. .ot , -r o ' \ o 0 : o r 
No, R-3221, as amended. Let and Efdy c w i i t i ^ o , .ten • 
A p p l i c a n t , i t i the above-so v I ch. :o< tones on etrop:ocn t o 
Order No. R-3221, as amended, who .ch o t t e r - - f - i 
disp o s a l of water produced i o c o n j u n c t i o n w i t f too .. ' v • •' <->-.-
of o i l on our ."-a.ee c f fhe grouno i n Leap Eddy, Chaves ano 

Roosevelt Counties, New Mexico, a f t e r January 1, 1969. Said 
exception would he f o r applfoanc ... Too,, t f e l d leases com­
p r i s i n g the SW/4 NW/f of S(*c c lou - 0, f .o'oton f Trofo, f on^e 
32 East, Lea County, New Mexico,, and the NE/ ' ' Z '.ct; co , 
Township 19 South, Ranae i f Erot , Eddy County, Nev.' Mot.;-
A p p l i c a n t seeks author-.ty t o dispose ~Z .alt. v a t e r produced 
by w e l l s completed on sa i d leases on 1 meet s„.<.f. • o-i.es on 
sa i d leases. 

CASE 4146: A p p l i c a t i o n o f V. S. Welch f o r an exception t o Order No. 
R-3221, as amended, Eddy County, New Mexico. A p p l i c a n t , i n 
the above-styled cause, seeks an exception t o Order No. 
R-3221, as amended, which order p r o h i b i t s the d i s p o s a l of 
water produced i n c o n j u n c t i o n w i t h the p r o d u c t i o n o f o i l on 
the surface of the ground i n Lea.,. Eddy, Chaves and Roosevelt 
Counties, New Mexico, a f t e r January 1, 1969. Said exception 
would be f o r the a p p l i c a n t s lease comprising the NE/4 o f 
Section 28, Township 18 South, Range 31 East, Shugart F i e l d , 
Eddy County, New Mexico. A p p l i c a n t seeks a u t h o r i t y t o dispose 
of s a l t water produced by w e l l s completed or t o be completed 
on s a i d lease i n u n l i n e d surface p i t s on sa i d lease. 


