
EXHIBITS f o r CASE NO. 4121 

Application of Roger C. Hanks 

fo r Special Pool Rules, 

Bar "U" F i e l d , Lea Co., N. M. 

BEFORE EXAMINER NUTTER 
OIL CONSERVATION COMMISSION 
t l f > p l > EXHIBIT NO. / I 
CASE NO. 

Prepared by: 
William J. LeMay 
Consulting Geologist 
Santa Fe, New Mexico 



cf . . . 

lAm.Pe'ro^'rc 

I K HOT 

- - 2 1 

St j ' « 

Un ion Ten N o t ' l . )•'!!! 
K ? ! l 
if13 

^ ; ; - - 2 2 

: e i I • I S • 1 3 
I I I S I K - 3 0 2 1 

5 i ! 

5 1 . t -

28 

CrtiesServ. 
10-16-72 

K 27-g 

2 7 Sr Mcvf i 
, . . . EI4J.S3 

roiosiO 

a m i . , • 

. . . j . . 3 l i . u . 7C 

© 
522 5.3-nsdj:: 

T 0 ' 2 C O 
M,i< 13US 
0 » . H I 7 5 

„ , O r l J O C 

GrWrs t 0 ' l« . ' , , , , . 
I l - l l l l I J » l a n ! n 
ti • JBSO S • . ! • t t 

101? I ( i j g T l 
I HBl> 

f r \ l . * a***1 
S • I • n 
Oil o t s 

24 

Qtrugh C*0<sc-

"I 0 2 O T : 5 G F 845 

S , 5 n j l 

' G e t r c t ' - C ' T i d ' | j : . ;3* ; i 
I / i - i 

S l « l j 

G 'Wef t . Erie, | 3r,d.vel l 
K • 30 • - ! i J n - 1 3 - 7 3 

K J?50 I 
I 0 - J I |23°-

Roger C. Hang's L t d , 
#2 - B r i d w e l l : 

Roger C. H a n k s , L t d . ' 
'Z # i - L o w e - S t a t e 

3 - W i s ' ' r > I S' .pcrler }, 

K-j;<:o ; I K i f " 

r*i>mA.>-3 
r ) si 3 

Hur-b'e i , . . ' J r ! M M I 1 - . , ! I 
I 111] ' 8 StJI i J J v t . , 1 

. . " I S j n s . t ' n t H ^ s l e 
Humble- J B * . 2 

• ' * * ,'Cobof 

Jl-ISonVeihi. 

Slg--o' 

. 6 6 4 g ; i - • 

Sr^nqt'^t.'' n f t 

(S'Qlo-'> Caoi* Ceo 

Cabot Cora, j Signal 

t j r . W t s t i l ISC 15 731 
So.-n-sf. i < - : ; ; 7 i 
ft » « , I r.-.ij 
»'«pi. t-3G- I 

B%W ?* ! 

Jl • ••» -K 
§ X 1SB 

I 

_ 3 ' | E « 257 ; 
Cob-t Co '? . 

•^0 

Cabo t Cs rp . 

: " : ! ' <> l i « • »3 - ; i 

fcJ n ' c f u e l , 1 2 > 

I »I5I 1 OS 3 

To-- ?ro^r^8*o)^" 
. ' I 

9 j ! l 2 < I 

28 

•-B Cabot Corp. 

I I2SI 

MSA'.ester-Si. 

- 2 

I O I 5 2 0 : I 

2 8 - r - • 

T O " ® 

2 2 -

li-1-45121 
I I H l l 

f-.-7-7 
g; tu 

Roger C. Hanf t s , L t d . #1 - B r i d w e l l - S t , 

- #2 - S t a t e n B " l * " ! 

1 
ijj./r7/iJ/) 

i ; 
S 521 

i 
Side 

iht'l 
t l f i - L 7 

OG 534 

c-*r u e« L A uo-.£cn 
, v i i?- n - i t 
S.RR K 223? 

« I - 4 ' » J 0 ) 

OWWO L a r i o O&G Co. - #1 - S t a t e " B " 
( f m l y . G-M-K O i l Co. - #1 - L o w e - S t a t e 

!r.T... .* 7 I 8 1 9- -
Hanks S i n c l a i r S t a t e #1 l',.f.n;»r-

I HBP 
P V t k t * E-74BI 

5 l o ' f 

Pot! AT , r . 

bun a 
5 • I • 70U1 
310 7J83 

13 k a l i i 4 

* — t - l j » J , , f | ; 1 
1*. • I • (9.2) i ! ! • I -7!" j 
C i 7 t ; i 

I 
02i :35j 

13 

1 P - jnAmer . 

S M t f i S S 

5 ' » ' ( 

. ( S h l ' l ) | (S fc f l l ) 
Coosto! Sfo*ci uealo l Gtjtcs 

or-sssi I rr--6-7o 

• F U B ' TMA" 

•3 

Al l ied Chpm. 
S- 17 CS 

C. f . Cicsirticl 

2,4 

'' — 2 6 -

"hell o 

A»jor f . / f i> i i*s i ' * ! " 

' . - ' \ - - - : - 7 

1SV( !|y) 
• 4 

»*2! S ' j l f f s . e ' u i 

* b ' ; - l r l , ' u - S / ' ' 

2,0 

'Coorto l ? to tes 
I ( f ii.-lo.'-B/R) 
| 0G-I294 

OC Sit - • " . 

S t o j r i | S>o7fS 

K-2I2S . , , 

P H 2 . J | 

, f f ••••<<,» 1 
f l o V f Coastal S t v « -
Ci c?-5 i " . 
Scf-' » :PU<«! «« • 

.Sr I S ' -- . i 

'•* •, 1 

Coios-o' Ztt*-s ' ' t o J : I 
t«7 J svs«t*l | , 

— i - - z i - . - r 

4 -:e •£» 4 • 17 i t : ^ 7 - :ci 
agf r t . r m i f r e n q . t f t H U . 
V « r « W f . / i V " W «• 

- ?5 

CASE NO. 4121 
EXHIBIT NO. ]_ 

ACREAGE OWNERSHIP and 
WELL LOCATION MAP 





Case No. 4121 
Exhibit No. 

CHRONOLOGY AND SPACING OF COMMISSION ORDERS 
FOR BOUGH "C" FIELDS 

Well 
Case No. Date o f < Order F i e l d Spacing 

1125 Oct. 10, 1956 Lane 80 

1637 Aug. 26, 1959 A l l i s o n 80 

1735 Aug. 26, 1959 B l u i t t 80 

2554 June 17, 1963 So. Lane 80 

2635 Aug. 21, 1963 Inbe 80 

2942 Mar. 15, 1965 Siminola 80 

3003 May 6, 1965 Tobac 80 

3261 Feb. 15, 1967 Jenkins 160 

3513 Sept. 12 , 1968 Vada 160 

3559 May 6, 1968 So. F l y i n g "M" 80 

3889 Nov. 21, 1968 Middle A l l i s o n 160 
(temporary) 
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CASE NO. 4121 
EXHIBIT NO. 6 

BAR-U FIELD 
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CASE NO. 4121 
EXHIBIT NO. 2 

BAR-U FIELD 

C u m u l a t i v e O i l P r o d u c t i o n 
vs . P r e s s u r e 
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CASE NO. 4121 
EXHIBIT NO. 8 

BOUGH C RESERVOIR DATA IN BAR "U" FIELD 

POROSITY Range 

POROSITY Average 

WATER SATURATION Log cal c . 

FORMATION VOLUME FACTOR 

RECOVERY FACTOR Estimate 

NET PAY Range 

NET PAY Average 

BUBBLE POINT 

5- 10% 

8% 

35% 

1.50 

40% 

6- 12' 

10' 

3200 ' 

RESERVOIR PRESSURE @ ABANDONMENT 

OIL GRAVITY 

SOLUTION GOR 

OIL IN PLACE 

ESTIMATED ULTIMATE 
RECOVERABLE OIL 

500 

0 &S° API @ 60° 

EXTIMATED % DEPLETED 

RECOVERABLE RESERVES @ 4/15/69 @ 38% 

RECOVERABLE RESERVES @ 4/15/69 @ 50%* 

1000 CF/Bbl. (from p r o d u c t i o n ) 

= 7758 x 0.08 x 0.65 
1.50 

= 2 6 9 Bbl/Acre F t . 

= 269 x 40% or 107 Bbl/Acre F t . 

= 107 x 10' or 1070 Bbl/Acre 

= 85,600 Bbl/80 Acres 

= 171,200 Bbl/160 Acres 

= 3146 - 1505 x 100 or 62% 
3146 - 500 

= 32,528 Bbls/80 acres 

= 65,056 Bbls/160 acres 

- 2,800 Bbls/80 acres 

5,600 Bbls/160 acres 

Dor i v.'u from E x h i b i t No^56 P r o j e c t i o n 



CASE NO. 4121 
EXHIBIT NO. 9 

BAR "U" FIELD ECONOMICS 

GROSS INCOME (OIL & GAS) 

WORKING INTEREST INCOME @ 87.5% 

OPERATING COSTS (.50) AND TAXES (.21) 

NET WORKING INTEREST INCOME (87.5%) 

NET WORK INTEREST INCOME (75% W.I.) 

ASSUMING NO DEPLETION OF RESERVES: 

WELL SPACING 

ESTIMATED RECOVERY - BBLS 

TOTAL NET INCOME 

DEVELOPMENT COST PER WELL 

NET PROFIT PER WELL 

RETURN ON INVESTMENT (87.5% W.I.) 

NET INCOME (75% W.I.) 

PROFIT OR (LOSS) PER WELL (75% W.I.) 

$3.43/Bbl, 

3.00/Bbl, 

.71/Bbl, 

$2 .29/Bbl, 

$1.86/Bbl, 

80 

85,600 

$196,024. 

$175,000. 

$ 21,024. 

1.20% 

$159,216. 

($15,784.) 

160 

171,200 

$392,048. 

$175,000. 

$217,048. 

2 .24% 

$318,432. 

$143,432. 

ALLOWING FOR ESTIMATED DEPLETION OF RESERVES (87.5% W.I.) 

ESTIMATED RECOVERY - BBLS 

TOTAL NET INCOME DEPLETION) 

DEVELOPMENT COST PER WELL 

NET PROFIT (LOSS) PER WELL 

NET INCOME @ 50% DEPLETION 

PROFIT OR (LOSS) @ 50% DEPLETION 

32,528 

$ 74,489. 

$175,000. 

($100,511) 

$ 98,012. 

($76,988) 

65,056 

$148,978. 

$175,000. 

($26,022) 

$196,024. 

$ 21,024. 





EXHIBIT 1 

SHUT IN PRESSURES 
BAR U (PENN) FIELD 

LEA COUNTY, NEW MEXICO 

Operator 
Well Date 

Roger C. Hanks , 
Bridwell State No. 1 C ^ h ^ f N 5-16-69 

Bridwell State No. 2 

/' Sinclair State No, I ±r* <H 

5-16-69 

4-17-&9 

Shut In 
Time, Hrs. 

50.0 

71.2 

74.0 

Bottomhole Pressure 
@ -4600' psi 

1327 

1364 

1469 ) 

Lario Oil & Gas Company 
State "B" No. 1 iJJM^i 

State "B" No. 2 J:*'>* ' 

5-16-69 

5-16-69 

50.5 

51.2 

1390 

1348 

Average on 5-16-69 1357 

OIL CGNS^kVATION CCMAviilOM | 
4%f2f EXHiBIT NO. / 
CASE NO. '// Z. / 

-A 

BAILEY, SIPES, WILLIAMSON & RUNYAN, INC. 
1100 V & J TOWER MIDLAND, TEXAS 79701 
L. D. SIPES, JR., P.E./zt JUNE 2 9 1969 EXHIBIT 1 





EXHIBIT 3 

CALCULATION OF THEORETICAL RESERVOIR 
PRESSURE AT ABANDONMENT 

Example Well Roger C. Hanks-Bridwell State No. 2 

Abandonment Conditions: 

Oil rate, Bbl/D 23 
Water rate, Bbl/D 2 
Fluid viscosity, cp 0.60 
Formation capacity, Md. f t . 425 
Wellbore pressure, psi 0 

For 160 acre spacing 

P - P - Q M In re/rw 
7.07 kh 

P - 0 = [23 (1.2) + 2] 0.60 ln (1491/0.5) 
6 (7.07)(0.425) 

P = (30)(0.60) (8.0) 
e (7.07)(0.425) 

P 
e 

For 80 acre spacing 

Po - P w = [23 (1.2) + 2] 0.60 In (1110/0.5) 

P - O 

(7.07) (0.425) 

= (30)(0.60)(7.7) 
(7.07)(0.425) BEFORE EXAMINER NUTTER 

OIL CONSERVATION COMMISSION 
EXHIBIT NO. & ~3 

CASE NO. 

BAILEY, SIPES, WILLIAMSON & RUNYAN, INC. 
1100 V & J TOWER MIDLAND, TEXAS 79701 
L. D. SIPES, JR., P.E./zt JUNE 2, 1969 EXHIBIT 3 



EXHIBIT 4 

BOUGH C RESERVOIR DATA 
BAR U (PENN) FIELD 

LEA COUNTY, NEW MEXICO 

From performance data: 

Cumulative production 5-16-69 = 277,579 

Reservoir pressure 5-16-69 = 1,390 

Reservoir pressure @ abandonment •» 48 p s i . 

Recovery factor = 294 STB/psi 

Maximum Remaining Reserves 5-16-69 = 294 (1380-48) 

= 392,000 STB 

Average reserves on 5-16-69 
for current wells = 78,400 STB 

BEFORE EXAMINER NUTTER 

OIL CONSERVATION COMMBSION 

CASE -

BAILEY, SIPES, WILLIAMSON & RUNYAN, INC. 
1100 V & J TOWER MIDLAND, TEXAS 79701 
L. D. SIPES, JR., P.E./zt JUNE 2, 1969 EXHIBIT 4 



3 0 

• 1 ? 

1 6 

b 
EXHIBIT 5 

WELL ECONOMICS 
BAR U (PENN) FIELD 

I BEFORE EXAMINER NUTTER 
O i l CONSERVATION COMMISSION 

<^*£L_ EXHIBIT NO'. jSizJ^T 
\ G A S E N 0 . ^ 2 l ^ Z l 

Calcula t ion of Gross Income f o r Average Well w i t h 87.5% Working 
In te res t Assuming No Depletion of Reserves 

^ u ^ t i m a t e Recovery f o r F i e l d 

>V Well Spacing, Acres 

' fi' 

<i r 

IF 

Number of Wells 

Average Ultimate Recovery 
per Well, Bbl. 

Gross Revenue, $ 

Economic Life, Years 

Operating Costs @ $2,060/Month 

Total Net Revenue, $ 

Development Cost, $ 

Net Profit (Loss), $ 

80 

10 

67,000 

201,000 

2.5 

61,750 

139,250 

205,000 

(65,750) 

670,000 Bbl. 

160 

5 

134,000 

402,000 

123,500 

278,000 

205,000 

73,500-

Calculation of Gross Income for an Average Well with 87.5% Working 
Interest Drilled 5-16-69 

Well Spacing, Acres 

Number of Wells 

Maximum Remaining Reserves, Bbl. 

Average Remaining Reserves, Bbl. 

Gross Revenue, $ 

Economic Life, Years 

Operating Costs @ $2,060/Month 

Total Net Revenue, $ 

Development Cost, $ 

Net Profit (Loss), $ 

80 

10 

392,000 

39,200 

117,500 

2 

49,500 

68,000 

205,000 

(137,000) 

160 

5 

392,000 

78,400 

235,000 

4 

99,000 

136,000 

205,000 

(69,000) 

BAILEY, SIPES, WILLIAMSON & RUNYAN, INC. 
1100 V & J TOWER MIDLAND, TEXAS 79701 
L. D. SIPES, JR., P.E./zt JUNE 2, 1969 EXHIBIT 5 
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NO. OP COPIES R C C C I V t O 

D I S T R I B U T I O N 

S A N T A F E 

F I L E 

U.S.G.S. 

L A N D O F F I C E 

O P E R A T O R 

NEtt( MEXifO OIL CONSERVATION COMMISSION 

\ X 
OFn^o.c.o 

k « IS 2 2 I ! p, 

Form C-101 
Revised 1-1-65 

.APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

SA. Sndlcatn Typo o i Loase 

STATE [X] rtE [_"] 
5, Stain Ol) & Gaa Lease No. 

OG-3920 

l a . Type of Work 

b . Type of Well 

W E L L 

DRILL [XJ 

CAS 1—1 
W E L L I I 

2. Name of Operator 

Eugene McElvaney, Jr. 

DEEPEN • PLUG BACK • 

S I N G L E h f | M U L T I P L E I I 

7. Unit Aqrcemont Name 

None 
8. Farm or Lease Name 

Bridvell-State 
9. Wall No; 

1. 
3. Address of Operator 

859 Petroleum Building. 200 West 1st. St . . Roswell, Nev Mexico 88201 
10. Field and Pool, or Wildcat 

Bar-U 

21. Elevations (Show whether DF. RT, etc.) 21A SingUWeiT-
New Mexico 
(USJj'&G• Co.) 

B o n d 21B. Dr i l l ing Contractor 

Not awarded 
22. Approx. Date Work w i l l start 

May 15. 1969. 
23. 

PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 

17-1/2" 11-3A" @32# 310' . 350 
12" 8-5/8" 2A-32# 3.650' 300 
7-7/8" 5-1/2" 16# 9,200' 300 

Operator w i l l d r i l l wi th rotary r i g to depth 
su f f i c i en t to test the Bough "C" formation, 
and w i l l attempt completion i f commercial 
production i s indicated. 

BEFORE EXAMINER NL 
OIL CONSERVATION COMAAI* 

V p p ^ i e i f Z EXHIBIT NO. / 

I CA-,S.*T. 

THE COAAISSION MUST N O T l ^ 

24 HOURS PRIOR TO WJNNING^-X 

CASING. EXPIRES 

APPROVAL VALID 
fGH 90 DAYS UNLESS 

DRILLING COMMENCED, 

I N A B O V E S P A . J 5 - C P E S C R I B E / P R ^ R O S ^ O P R p G R A M l I F PROPOSAL 19 TO DEEPEN OR PLUG BACK, C IVE DATA ON PRESENT PRODUCTIVE ZONE ANO PROPOSED NEW PRODUC* 
T I V E Z O N E , C1VX BUOWOUT PR &VCN f f z JTPR OftR * M » \ r A N Y . 

I hereby cejmy that the inCocni^tioh^above li trie and complete to the beet of my knowledge and belief. 

Signed _SjLgAi£~ n a t g A p r i l 15, 1969. 

T I T L E . 
SUPERVISOR msmicr i APRlV idD'J 

O A T E . 



NEW M E X I C O O I L C O N S E R V A T I O N COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Fbrm C-J02 
Supersedes C-J28 
Effec t ive H-65 

Operator 

E U G E N E M C E L V A N E Y , J R . T= ^ y g H * — Well No. 

1 
Unit Letter 

B 
Section 

1 
Township 

9 S O U T H 

Rang* * 
32 E A S T 

Actual rootage Location o i Well: 

6 6 0 <«*t from the N O R T H tine and 1 9 8 0 feet from the E A S T | | n > 

Ground Level Elev. Producing Formation 

BOUGH " C " 

Pool 

BAR - U 
Dedicated Acreage: 

80.19 
Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli
dated by communitization, unitization, force-pooling, etc? 

| ) Yes j ^ j No If answer is "yes',' type of consolidation 

If answer is "no," list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary.^) — , 

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis
sion. 

I 

B1EFORE ̂ X"4MIRERT4UTf 
OIL CONSERVATION COMMISSION 

&Wfwti EXHIBIT NO. 2~ 

CASE NO. y / \ t / 

o 
18 

•+- 1980 

CERTIFICATION 

/ hereby cert i fy that the information con

ta ined herein Is true onrf comp'ere fo the 

bes t of my knowledge ana* belief*. 

Cikd~ 
AGENT 

Posit ion 

EUGENE MCELVANEY. J R . 
Company 

A P R I L 15, 1969 
Date 

I hernby certify thai tha wall location 

shown on this plat was plotted from field 

notes of ocfuo/ surveys made by me or 

under my supervision, and that the same 

is true and correct to the best of my 

knowledge and belief. 

Date Surveyed 

APRIL 15. 1969 
Registered Professional Engineer 
and/or Land Surveyor 



FARMOUT AGREEMENT 

A p r i l 19, 1969 

Mr. Eugene McElvaney, Jr. 
Petroleum Building 
Roswell, New Mexico 68201 

Dear Mr. McElvaney: 

In consideration of the benefits t o accrue to the parties hereto and the 
covenants and obligations to be kept by you, i t is hereby mutually agreed 
as follows: 

I . We represent, without Warranty of T i t l e of any kind or character, that 
we hold an O i l and Gas lease on minerals described as follows: 

The North Half of the Northeast One-Fourth (N/2 of NE/4) and the 
South Half of the Northwest One-Fourth (S/2 of NW/4) of Section 1, 
Township 9 South, Range 32 East, Lea County, New Mexico. 

We agree to deliver to you copies of such t i t l e papers as we have i n 
our f i l e s at t h i s time, and at your sole r i s k and expense you agree to 
conduct such t i t l e examination and secure such Curative Matter as is 
necessary to s a t i s f y yourself that the t i t l e i s acceptable to you. 

I I . (A) TEST WELL: On or before the 1st day of June, 1969, you agree to 
commence or cause to be commenced the actual d r i l l i n g of a we l l f o r o i l 
and/or gas at the following location: 

At a location of your choice which i s acceptable to the New Mexico 
Conservation Commission either i n N/2 NE/4 or S/2 NW/4 Section 1, 
Township 9 South, Range 32 East, 

and you further agree t o d r i l l said test w e l l with due diligence i n a 
workmanlike manner to a depth s u f f i c i e n t to thoroughly test the following: 

The Bough "C" Pennsylvanian Formation which is found at 
approximately 9400 feet. 

(B) COMPLETION OR ABANDONMENT: When the Test Well has reached i t s 
t o t a l depth, you agree: 

(1) That i f the wel l can be completed as a producer of o i l and/or 
gas to d i l i g e n t l y prosecute the completion of said well 
without unreasonable delays; or 

(2) I f you determine to abandon the w e l l , you w i l l promptly furnish 
us with an appropriate e l e c t r i c a l log acceptable to us, and 
you further agree that you w i l l not abandon the well as a dry 
hole u n t i l you have furnished us said e l e c t r i c a l log and 
thereafter given us at least 48 hours notice of your intention 
to abandon, unless we consent to an e a r l i e r abandonment thereof. 
After consent has been given, you agree to promptly plug and 
abandon the Test Well i n accordance with a l l the requirements 
of any governmental body having j u r i s d i c t i o n . 

(3) You agree to complete t h i s Test Well as a commercial o i l and/or 
gas we l l or plug and abandon, as the case may be, no l a t e r than 
60 days from commencement date of Test Well. 

!;.f:FORE EXAMINER KlJ\"\ 

CASE NO. y 

Continued/ 



Farmout Agreement 
Page 2 

I I I . The only consequence of your f a i l u r e to d r i l l the proposed Test Well 
hereinabove provided for s h a l l be the ipso facto cancellation of t h i s 
Agreement i n i t s e n t i r e t y . 

IV. COMMITMENT: 

Upon w r i t t e n request, we agree: 

To furnish you with an assignment to the following t r a c t s , or with 
an assignment of operating rights t o the following t r a c t s , with these 
provisions and reservations: 

TRACT "A" South ha l f of the Northwest One Fourth (S/2 NW/4) 
with a reservation of one-eighth of eight-eighths (1/8 of 8/8) 
free overriding royalty i n t e r e s t ; 

TRACT "B" North half of the Northeast one-fourth (N/2 NE/4) 
with a reservation of one-eighth of eight-eighths (1/8 of 8/8) 
free overriding royalty i n t e r e s t ; 

both t r a c t s being i n Section 1, Township 9 South, Range 32 East, Lea 
County, New Mexico. There is also the provision that production must be 
established i n paying quantities on each t r a c t before the assignment is 
earned, and the assignment on each t r a c t w i l l be l i m i t e d to a depth of 
not more than 100 feet below the depth d r i l l e d on such t r a c t . A test must 
be commenced on the remaining t r a c t w i t h i n 90 days a f t e r completion of 
Test Well. The consequence of your f a i l u r e to begin said second we l l i n 
the a l l o t t e d time w i l l be the cancellation of the Agreement as to the re
maining undeveloped t r a c t . 

V. As a further express consideration f o r t h i s Agreement, and not as a 
covenant only, you agree t o furnish t o : 

the following on a l l wells d r i l l e d : 

(1) Daily d r i l l i n g report on the progress of the w e l l which s h a l l 
include d r i l l i n g depth, information on a l l t e s t s , including 
character, thickness, name of any formation penetrated, shows 
of o i l , gas or water and detailed reports on a l l d r i l l stem 
tests and cores. 

(2) 1 C e r t i f i e d copy of a l l forms furnished to any governmental 
authority. 

(3) 2 Copies of a l l e l e c t r i c a l logging surveys. 

(4) 2 C e r t i f i e d copies of the w e l l log upon completion. 

(5) 1 C e r t i f i e d copy of the plugging record, i f any. 

(6) Samples of a l l cores and cu t t i n g , i f so requested. 

VI. You agree to properly d r i l l stem test any and a l l formations i n which 
shows of o i l and/or gas are encountered a f t e r n o t i f y i n g us of the proposed 
t e s t , and i f we desire to be present during t e s t i n g , you w i l l delay such 
testing a reasonable amount of time i n order to allow our representative 
t o reach the w e l l and witness the t e s t , and you also agree to n o t i f y us 

Bridwell O i l Company 
Attn: Mr. Ralph S. Bridwell 
P. 0. Box 2038 
Abilene, Texas 79604 

and 

Bridwell O i l Company 
Attn : Paul Schoppa, Jr. 
P. 0. Drawer 1830 
Wichita F a l l s , Texas 76307 

Continued/ 



Farmout Agreement 
Page 3 

immediately by telephone or telegraph as to the results of any such t e s t . 
You agree to run an e l e c t r i c a l log from bottom of surface pipe to t o t a l 
depth and n o t i f y us i n s u f f i c i e n t time to have a representative present 
during such logging. N o t i f i c a t i o n s h a l l be given t o : 

V I I . I t is agreed that from and a f t e r the date of t h i s Agreement we 
w i l l pay any delay rentals which may become due on the O i l and Gas Lease, 
subject to t h i s Agreement, and thereafter b i l l you f o r the amount of delay 
renta l paid by us and reimbursement f o r these rentals s h a l l be made wi t h i n 
f i f t e e n days a f t e r receipt of statement. 

V I I I . This Agreement i s personal i n nature and may not be assigned without 
our w r i t t e n consent. When requesting consent to make an assignment of a l l 
or a portion of t h i s Agreement, you w i l l advise us as to the parties to 
whom the assignment w i l l be made. 

IX. In the d r i l l i n g of the Test Well or Wells and otherwise complying w i t h 
the terms and provisions of t h i s Agreement, you are acting independently of 
us and not as a partner i n any capacity, mining or otherwise. We s h a l l have 
no r e s p o n s i b i l i t y whatsoever i n connection with the d r i l l i n g of said w e l l 
and i t s h a l l be d r i l l e d at your sole cost, r i s k and expense. You agree to 
hold us harmless from any and a l l debts, claims or damages incurred i n 
connection with the performance of t h i s Agreement. 

In regard to a l l provisions of t h i s Agreement, i t is understood and 
agreed that time is of the essence. 

X. I f production is obtained on any t r a c t s described i n A r t i c l e IV, a 
notice of 90 days s h a l l be given to Bridwell O i l Company p r i o r to the plugging 
of same. 

I f the terms and provisions of t h i s Agreement i n i t s e n t i r e t y are 
acceptable to you, w i l l you kindly indicate your approval by signing below 
i n the space provided and return two executed copies of t h i s Agreement t o 
us w i t h i n ten days? Failure to do so w i l l result i n the cancellation of t h i s 
Agreement at our option. 

Mr. Ralph S. Bridwell 
P. 0. Box 2038 
Abilene, Texas 79604 

Telephone: A/C 915 673-6453 
Night : A/C 915 692-8560 

Yours t r u l y 

BRIDWELL OIL COMPANY 

THIS AGREEMENT is APPROVED 



PROPOSED DRILLING AND EXPENDURES 
FOR BAR-U FIELD 9,200* BOUGH " c " WELL 

INTANGIBLES: 

Item D e s c r i p t i o n 

Survey ing 
B u i l d Loca t i on & Roads 
D r i l l i n g 9 ,200 ' <S) $ 5 . 5 0 / F t . 
Daywork - 3 days <?> $1,200 
Complet ion - 3 days @ $800 
Muds and Chemicals 
Logging 
1 Dr i11 Stem Test 
Ac id - (?) 2,000 G a l . 
P e r f o r a t i n g 
Well Superv i s ion 
Cement Sur face - 350 sx . 
Cement I n te rmed ia te - 300 sx . 
Cement P roduc t ion - 300 sx . 
Surface Damage 
A d m i n i s t r a t i v e Overhead 
Engr. & Geo log ica l Serv ices 
Contract Labor 
T ruck i ng 

Completed Well Cost 

Sub-Total 
TANGIBLES: 

amount, & Pr i c e ) : 
- $ 4 / f t 

$ 3 - 6 7 / f t 
$ 2 . 8 0 / f t 
9 ,200 ' - $ l / f t 

Casting (Size, 
11-3/4 - 310' 
8-5/8" - 3,650' 
5-1/2" - 9,200' 
Tubing - 2-7/8" 
Float Equipment 

Surface 11-3 A" 
Intermediate 8-5/8" 
Production 5-1/2" 

Scratchers & Centralizers: 
11-3 A" 
8-5/8" 
5-1/2" 

Wellhead Equipment: 
11-3A" x 12" x 600; 10" - 12" x 600 
6" x 10" x 600; 6" x 600 Tree 

Pumping Unit - Kobe 
Packers & Plugs ( 5 i - Model R-DG) 
Flow Line - 400' 2-7/8" O.D. 
Flow Line Valves & Fittings 
Wellhead Valves & Fittings 
Storage Tanks (2-500 bbl.) 
Separator 
Walkway & Stai rs 
Water Treating Equipment (Circulating Pump) 
Injection Equipment (Chemical Injector) 

Sub-Total 

$ 150 
2,000 
50,600 
3,600 
2,400 
3,500 
3,500 
1,500 
1 ,200 
1,200 

4oo 
800 

1 ,600 
1 ,400 

500 
500 

2,500 
1,500 
1 ,200 

$ 1,240 
13,400 
25,760 
9,200 

100 
150 
100 

50 
50 

300 

750 
1,750 

(S> 35,000 
750 
200 
300 
200 

2,600 
1 ,200 

150 
400 
200 

BEFORE EXAMINER NUTTER 
OIL CONSERVATION COMMISSION 

^AmWf^EXNIBlT NO. ^ 

CASS NO. * / / ' • 

TOTAL COMPLETED WELL COST 

$ 80,050 

T 93,850 

$173,900 
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TOBAC FIELD 
CUMULATIVE PRODUCTION FIGURES 
CHAVES COUNTY, NEW MEXICO 

CUMULATIVE PRODUCTION 
WELL NAME LOCATION MARCH 1. 1969 

Wel 1 #1 E Sect i on 28 T8S-R33E 202,179 
168,723 Wel 1 #1 0 Sect i on 17 T8S-R33E 
202,179 
168,723 

Wel 1 #2 K Sect i on 17 T8S-R33E 204,417 
Well #3 N Sect i on 17 T8S-R33E 239,936 
Well #4 P Secti on 17 T8S-R33E 179,602 
Well #1 K Sect i on 29 T8S-R33E 3,083 
Well #1 0 Sect I on 20 T8S-R33E 318,395 
Wel 1 #1 D Sect on 32 T8S-R33E 10,007 
Well #1 L Sect on 28 T8S-R33E 153,377 
Well #1 A Sect on 29 T8S-R33E 234,002 
Well #2 F Sect on 29 T8S-R33E 212,085 
Well #3 J Sect on 29 T8S-R33E 197,554 
Well m H Sect on 31 T8S-R33E 18,212 
Well m K Sect on 20 T8S-R33E 235,851 
Wel 1 #2 E Sect on 20 T8S-R33E 184,620 
Wel 1 #3 C Sect on 20 T8S-R33E 218,106 
Wel 1 #6 J Sect on 21 T8S-R33E 81,822 
Well m M Sect on 16 T8S-R33E 171,754 
Wel 1 #2 K Sect on 16 T8S-R33E 39,635 
Well #1 D Sect on 21 T8S-R33E 204,415 
Well #1 L Sect on 20 T8S-R33E 214,078 
Well #1 A Sect on 25 T8S-R32E 140,577 
Wel 1 #2 G Sect on 25 T8S-K32E 56,710 
Well #1 D Sect on 28 T8S-R33E 276,938 
Well #1 P Sect' on 24 T8S-R32E 47,809 
Wel 1 #2 H Sect on 24 T8S-R32E 2,357 
Well #3 N Sect on 24 T8S-R32E 6,441 
Well #1 1 Sect on 20 T8S-R33E 239,796 
Wel 1 #2 G Sect on 20 T8S-R33E 261,436 
Wel 1 #3 A Sect 'on 20 T8S-R33E 222,436 
Wel 1 #1 C Sect on 29 T8S-R33E 254,025 
Well #2 H Sect ' on 29 T8S-R33E 212,277 
Well m H Sect " on 30 T8S-R33E 237,730 
Well #4 E Sect 'on 30 T8S-R33E 32,104 
Well #1 M Sect 'on 21 T8S-R33E 190,609 
Wel 1 #2 E Sect 'on 21 T8S-R33E 209,785 
Wel 1 #1 K Sect on 21 T8S-R33E 118,708 
Well #1 F Sect on 18 T8S-R33E 20,400 
Well #2 K Sect on 18 T8S-R33E 12,406 

Total 6,03̂ ,397 
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SIGNAL OIL COMPANY 
STATE 29 - WELL NO. 1 
TOBAC FIELD 
LEA COUNTY, NEW MEXICO 
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