
IN REPLY REFER TO: 

UNITED S T A T E S U.oo 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

LAND OFFICE 
P. 0. Box 12^1 

Santa Fe, New Mexico 

I hereby certify that the attached documents pertaining to 

o i l and gas lease NY Ol!j856, to wit: 

(1) Offer to lease and lease for oil and gas 
dated April 1, 19%; 

(2) Approved assignment of o i l and gas lease 
dated January 31, 1956; 

(3) Application for approval of assignment 
dated February 6, 1956; 

(I4) Decision approving assignment dated 
February 19, 1957; 

(5) Application for extension of o i l and gas lease, 
and approval thereof, dated October 12, 1959; 

(6) Approved assignment cf o i l and gas lease 
dated January 1, 1961; 

(7) Decision approving assignment dated 
April 13, 1961, 

constitute true copies of the o f f i c i a l record contained i n 

the f i l e of said o i l and gas lease in my custody in this office. 

A p r i l I h , 1961 

CERTIFICATE 



,4.10h 
^ UNITED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT ?!!L?J^.~.t.„ 

P. 0. Box 1251, Santa Fe, N. Mex. Leas* Dtt5tf:HlSl-54 

DECISION x ^ i o 1 Q C 7 5 - ~ t 

April 13, 1961 , 

ASSIONO*: Southern Union Gas Company 

March 17, 1961 

ASSIGNS!: Southern Union Product ion Company 

OH. ANO GAS LEASE ASSIGNMENT APPROVED 

The above-captioned assignment of oil and gaa lease is hereby approved, effective on the first day of 
UM lease month following the date of its filing or completion. 

Acceptable evidence of the qualifications and holdings of the assignee under the Mineral Leasing Act, 
as amended, has been filed. The showing as to overriding royalties and payments out of production 
conforms to the regulations. 

Extent of interest assigned: A l l 

Southern Union Production Company maintains a nation-wide bond. 

Howard M. Gro^Serg, 
Mineral Adjudicatio 

(Title i 

6T£gH:**X«sign*e 
cc: Assignor »-nu»-\ 

OftG Supv. (3) Farmington a>*o 



Well HUM 
sw.. Location • /» a*, t, 1*2$*, H>3W 

Pollution Pl«fcnrta C3Llffi 

WELL COST ESTIMATE 

Well No. 

, County _ 

COMPANY 

Ri* Arriba 

2^ ^ 

Piald P. C. 

Estimated Total Depth 

State »wr Mwtieo 

3600' 

WELL CQ9T - TAynTRt v 

aurfaoe IDS* 9*5/8" « frfe/ft 
Production String 3>aV jM/P" «1.ft/ft 
Tubing ™ » g-ya» m .ffi7?T 

Well Head Commons 

Xmas Tree and Other.. 

WELL CQ9T , INTANGIBLE 

finning 
Footagu. 
Rotary Day Work 

3800' • 3.25/ft 

Cable Tool Day Work 
Special UwrviooB 

Logging & Misc'l Surveys 

Drilling Mud & Chenlaala 
Bits 
Guide 3hoes & Centraliters 
Water & Fuel 

Mlgcollapooug 
Roads Unforoeen 

Estimated Total Cost. 
Working Internal; 

Our Working Interest ftwitwani Uelom 
Others o t e hWreeta 

Produol 

JJP» 

Jtssa. 

JkSPJL 

"9590" 
750 

^500 

,fVSQ9i 

1500 

Total 

10,310 

Jefifi-

JJSSL 

Pry, tfoltt, 

J3Q-

-12350-

JLSfifi. 

JBO-
JL500. 

Prepared by. 
19 Partner's Approval 

Date „ .19 



L A W O F F I C E S 

M c K E N N A a . S O M M E R 

T H O M A S F. M C K E N N A , S R . 

J O S E P H A . S O M M E R 

N A S O N B U I L D I N G 

3 0 2 E. P A L A C E A V E N U E 

SANTA FE, NEW MEXICO 

April 19, 1961 

T E L E P H O N E 3 - 4 S O I 

Oil Conservation Commission of New Mexico 
Santa Fe, New Mexico 

Re: Case No. 2249, Application of 
Southern Union Production Company 
for an Order forcing pooling a 
standard 160 acre proration 
unit in the Tapacito-Picture 
C l i f f s Gas Pool, SV£ of Sec. 2, 
T. 25 N., R. 3 W., NMPM 

Gent 1eraen: 

In connection with the above identified matter Joseph A. 
Sommer and Thomas F. McKenna each is the owner of an 
undivided one-sixth interest in the said SW£ of Section 2. 
Our statutes, Sec. 65~3_1 > '953 Compilation, Sub-section 
C, referring to pooling, states that the cost of development 
and operation of the pooled unit shall be "limited to the 
lowest actual expenditures required for such purpose * 
including a reasonable charge for supervision." The 
section also deposits jurisdiction in the Commission to 
determine the proper cost in case of any dispute. 

We do not of course oppose the pooling but reserve the 
right to inquire into the actual costs expended. Also 
the statute indicates that the cost of development and 
Operation shall be based on the lowest actual expenditures. 
This apparently would appear to preclude the recovering 
of anything over and above 100% of the cost of development 
and operation. 

Our position is that the applicant should be limited to the 
lowest actual expenditures plus a reasonable charge for 
supervision after the well is completed and put on production 
if such is the case. 

Please consider this letter as an appearance in the matter 
by Joseph A. Sommer and Thomas F. McKenna in accordance with 
the above. 

TFMcK:b 



^ 3 
April 3, 1959 

Mr. Hoover Wright 
Federal Abstract Company 
P. 0. Box 1681 
Santa Fe, lev Mexico 

Be: leasehold Interest of 
Messrs. MoKenne and Sooner 
S£s| Sac. 2, T-25-M, R-3-W 
Bio Arriba County, Hev Mexioo 

Dear Mr. Wright: 

In line with your telephone request of Monday, March 30, this is to 
advise you of Southern Union's plans for the drilling of a taat wall in 
the S»£ of Section 2, T-25-N, R-3-V. 

Aa you knov, Southern Union presently holds under lease the You 
have stated, that in your contacts with Mr* Bojssex aad Mr. Maftaana and 
their client, Mr. Jose Martlnes, they have aat out that they veulft Ilka 
a latter stating further infotnetion pertaining to the drilling, ooapletion, 
royalty and potential take of gas from eald wall. 

Our lease expires Septenber 1, 1959. Hr. Viederkahr, Manager of our 
Exploration Depertaaent haa advised that wt plan to acre a rig onto this area 
within fifteen to twenty days. Thie location is on our immediate agenda, 
and wt will move on location as soon aa title to the S|8Nf is clear. 

The teat will be drilled to a depth of approximately ̂ 000* to the Matured 
Cliffs foration. Shis wall will ba in a prorated field; and the take la 
based upon acreage and deliverabilitr factors. Walls in thie vicinity 
have had allowahl as varying froa eight to nineteen million cubic feat par 
month. 

Our discussions have indicated that Mr. MaXenoa and Mr. Sommer have a one-
third interest ia the 160 acres being the f|ft} of Section g. Eighty ecree, 
being the 8§6H|, avoid be ooaaunitiaed with the Hj8W£- to furnish the necessary 
160 acre drilling unit. 

Their royalty interest in total uait production will be 1/6 of 1/8, or 



» » t f i • i f h i t * * 

Mr* MJttVftX WTlgfn -2- AprU 3, 1559 

2i0633£ royalty interest. As further agreed, Southern union le offering 
a lease bonne of $25.00 per acre for the leaee. 

Altar you here diacuaeed thia with all parties oooearned, wt shall appreciate 
your drafting this lease in to us and also would appreciate year spy waving 
Mr* Martinez so that we aay obtain a lease on his two-thirds intaraat. 

If there are any questions or I have not covered in full any iaforemtlon 
wMofe is sti l l required, please write or call an collect; and X aball 
attempt to clarify the situation, aa wt are extrewely anxious te 1 "I'luni i 
drilling opemtiona on this wall. 

Tours very truly, 

DW/edd 

D. W. Whitlow, Assistant Nraager 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IK THE MATTER OF TBE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 2249 
Order No. R-l960 

APPLICATION OF SOUTHERN UNION 
PRODUCTION COMPANY FOR AN ORDER 
FORCE-POOLING A STANDARD 160-
ACRE GAS PRORATION UNIT IN THE 
TAPACITO-PICTURED CLIFFS GAS 
POOL, RIO ARRIBA COUNTY, NEW 
MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 o'clock a.m. on 
April 19, 1961, at Santa Fe, New Mexico, before A. L. Porter, Jr.,; 
Examiner duly appointed by the Oil Conservation Consoles ion of New \ 
Mexico, hereinafter referred to as the "CoBsnission, " in accordance! 
with Rule 1214 of the Commission Rules and Regulations. 

NOW, on thia 5th day of May, 1961, the Commission, a 
quorum being present, having considered the application, the 
evidence adduced, and the recommendations of the Examiner, 
A. L. Porter, Jr., and being fully advised in the premises, 

FINDS: 

(1) That due public notice having been given as required by I 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant, Southern Union production Company, 
is the owner and operator of Federal Lease NO. NM 014856, compris
ing the N/2 SW/4 of Section 2, Township 25 North, Range 3 West, 
NMPM, Rio Arriba County, New Mexico. 

(3) That the applicant seeks an order force-pooling a l l 
mineral interests in the Tapacito-Pictured C l i f f s Gas Pool in 
the SW/4 of said Section 2, in order to form a 160-acre gas 
proration unit. 

(4) That inasmuch as denial of the subject application 
would deprive, or tend to deprive, the mineral interest owners 
in the above-described 160-acre tract of the opportunity to 
recover their just and equitable share of the hydrocarbons in 
the Tapacito-Pictured C l i f f s Gas Pool, a l l mineral interests 
therein should be force-pooled. 
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CASE No. 2249 
Order No. R-1960 

(5) That the applicant should furnish the Commission with 
an itemized schedule of well costs upon completion of a well on 
the subject gas proration unit. 

IT IS THEREFORE ORDERED: 

That the interests of a l l persons having the right to d r i l l 
for, produce, or share in the production of hydrocarbons from the 
Tapacito-Pictured Cliffs Gas Pool underlying the SW/4 of Section 
2, Township 25 North, Range 3 West, NMPM, Rio Arriba County, New 
Mexico, are hereby force-pooled to form a standard 160-acre gas 
proration unit comprising a l l of said acreage. Said unit is to 
be dedicated to a well to be located at an orthodox location 
thereon. 

PROVIDED HOWEVER, That the proportionate share of the costs 
of development and operation of the pooled unit shall be borne by 
each consenting working interest owner in the same proportion to 
the total costs that his acreage bears to the total acreage in the 
pooled unit. 

PROVIDED FURTHER, That the proportionate share of the costs 
of development of the pooled unit, including a reasonable charge 
for supervision, shall be paid out of production by each non-
consenting working interest owner and shall be 110 per cent of 
the same proportion to the total costs of drilling and completing 
the well that his acreage bears to the total acreage in the 
pooled unit. 

PROVIDED FURTHER, That the share of the costs for develop
ment of the pooled unit, as determined above, which ia to be paid 
by the mineral interest owners shall be withheld only from the 
working interests' share (7/8) of the revenues derived from the 
sale of the hydrocarbons produced from the well on the pooled 
unit. Royalty payments are not to be affected by the withholding 
of any funds for the purpose of paying out a proportionate share 
of the costs of development and operation of the pooled unit. 

PROVIDED FURTHER, That the applicant shall furnish the 
Commission with an itemized schedule of well costs upon comple
tion of a well on the subject gas proration unit. 

IT IS FURTHER ORDERED: 

That jurisdiction of this cause is retained for the entry 
of such further orders as the Commission! may deem necessary. 
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CASE Mo. 2249 
Order No. R-1960 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STAtB OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

r*r ̂ — 
EDWIN L. MECHEM, Chairman 

esr/ 


