




TEXAS-NEW MEXICO PIPE LINE COMPANY 

P. • . WHITAKIR. JR. 
D I V I - I O M MAMAOCR A p r i l 12, 1961 

p. o. aox i8io 
MIDLAND, TEXAS 

APR 1 4 1961 Re: Proposed ACT Installations 
The Ohio Oil Company 
Lea Unit Area 
Lea County, New Mexico LEGAL bt.PT. 

The Ohio Oil Company 
P. 0. Box 3128 
Houston 1, Texas 

Attention: Mr. Prank Varner 

Gentlemen: 

This is in reply to your l e t t e r dated April 10, 
1961, concerning your proposal to i n s t a l l two automatic 
custody transfer units at your present tank battery loca
tion in the Lea Unit Area, Lea County, New Mexico. 

We have examined your proposal i n some detail 
and think that i t should prove satisfactory from both of 
our viewpoints. We would be pleased to receive f l u i d 
through these installations following a minimum testing 
period. 

Yours very t r u l y , 

FEWjr-btk 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
Drawer 1857 

Roswell, New Mexico 

April 13, 1961 

the Ohio Oil Company 
( P.O. Box 3128 
• Houston 1, Texas 

Attention: Hr. I . 6. Burrell 

Gentlemen: 

Reference le made to your letter of March 30, 1961, concerning royalty 
reporting and payment* for the Lea unit agreement, Lea County, Hew Mexico. 

Pending approval of a revision of the participating araa for the 
Devonian formation and establishment of aa initial participating area 
for the Bone Springe formetion, the following procedure should be followed: 

1. All production from e l l committed lands in the Lea unit 
should be reported as unit production. Separate reports for 
Devonian aad Bone Springs production should be submitted 
monthly on U.S.G.S. forms 9-329 and 9-361. 

2. Royalties for production from the Devonian veils within 
Che presently approved participating area should be paid on 
the basis of the allocation schedule for the participating area. 

3. Royalties for production from Devonian wells outside the -
presently approved participating area, and from Bone Springe , 
well* for whieh e participating area has not yet been approved, 
should be paid on a lease basis;.i.e., paid for the lease on 
which the well i s located. 

4. When a revised participating area for the Devonian formation, 
or an initial participating area for the Bone Springs formation 
ia approved, appropriate adjustments will be made by thia office 
aa of the effective date of such participating area or revision, 
in order that the royalties paid as above may be reapportioned to 
the lands than entitled thereto. 

* ^. *ery truly yours, 

V^JOSy A. ANDERSON 
2, S~r^~- RegionSt~OTl and Gaa Supervisor 



IN REPUY REFER TO 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L SURVEY 
Brewer 1857 

Roewell, law Mexico 

April 17, 19*1 

a m 
Tha Ohio Oil Company 
P.O. ftox 312S 

Attention: Nr. I. 6. Burrell 

Oantlanan: 

This is to clarify tha procedure prescribed in our letter of April 13 
for reporting production end royaltiee froa the Devonian end Bona 
Spr!»«* r«nHti»M !• the lata unit area, Lea County, Hew Vamlee. 

1. Welle Moe. 1, 2, 4, 5, and • will no doubt be in the 
same Devonian aad the same Bone Springs participating areas 
(if a l l are productive in payiag quantities), effective on or 
before the 4atee of completion of the wells. 

2. As a l l paying walls in the Devonian aad in the Bone 
Springs will be in their respective participating areas aa 
of the datea of their completion, i t will not be neceseary 
to measure the production of each well separately. Tba 
oil from wells in each cone can be co-mingled; and, the oil 
to be reported on a lease basis until the appropriate part* 
iclpating area is revised or astab11abed may be estimated 
fey pmrtodK* tmmts Trawefor of allowable* for tN» purpose 
ef l»te>tfaracwa smete or otherwise, i f approved by tbe Oil 
Ceneorvatloa Ccesaiaaion, is acceptable to this office.. 

Very truly yours, 

I0f!g. Sgd.J JOHN A. AKOcHSON 

JOB* A. AHDER50S 
Regional Oil and Oaa Supervisor 

Copy to: u j . 0. Terrell Couch 
/ Com. Public Lands, Santa P« 
i Washington 


