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March 21, 1961 

Oil Conservation Commission 
State of New Mexioo 
P. 0. Bat 871 
Santa Pa, New Mexioo 

Attention: Mr. A. L . Porter, J r . , 
Secretary & Director 

Dear Mr. Portert 

Application i t node herewith bylMarrhan, Gone & BedfernUJ. R. Cone 
being the operating partner) for authority to at—lngle w i t h ^ * 
aeparate neaeursasnt the liquid production fron the Djrinkard Oil , 
The Blinebry 9aa ana" the Tubbjgk^PjMla on their Bubanfcra lease. 
The aaid leaee ooaprisee 160 aoree, nore or leas, being the SW/4 
of Section 14, T - U - 8 ^ - S 7 - E , H.M.P.M., Lee County, Hew Mexloor-

The following et atamenta are made in support of this application! 

lc There are four producing walla on the Bubonks leaee, to wits 

Well No. 1 wea ooapleted originally April 17, 1949 in the Drinkard 
Oil Pool. On June 13, 1952 the well waa reecavpleted ma a Blinebry 
Ges-Jhrinkard Oil deal and haa been ao produced alnoe that time. 

Well Ho. 3 wea ooapleted originally May 30, 1949 in the Drinkard 
Oil Pool. On July 9, 1952 the will waa recompleted ae a Tubb See-
DrlaJkard Oil dual and haa been ao produced since that tine. 

Well HoB 3 waa ooapleted originally December 23, 19S2 in the Wants 
Abo Oil Pool, On Daiiaetei 15, 1953 the well waa reoonpleted in the 
Drinkard Oil Pool and haa been ao produced ainoe that tine. 

Well Ho. 4 wea1 ooapleted January 16, 1960 in the Drinkard Oil Pool 
and January 25<, 1960 in the Blinebry Oil Pool aa a parallel-string 
dual and haa been ao produced since that tine. 

2. The current allowable for the four B&banke Drinkard wells totals 
81 barrels per day. However, the antual required gee-oil ratio 
survey now in progress indicates there will be sons ecwnvnrd adjust-

in the par-well allewebles. 

During 1960̂  the high pressure gas allowable allocated the Blinebry 
Oaa eons in Well Ho. 1 averaged 11̂ 175 MCP per nonth wherees actual 
production averaged 11,011 MTJP. Condensate recovery averaged 95 
barrels per months or 3 barrels per day. 
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The high pressure gas allowable allocated the Tubb G§s zone i n Well 
No. 2 during 1960 averaged 9,850 MCF 'lermonth whereas actual produc
t i o n averaged 13,360 MCF. Konthly condensate recovery averaged 72 
barrels , or approximately 2.5 barrels per day. 

I n ant ic ipa t ion of adjusted Trinkard allowables, i t ia l i k e l y that 
the combined commingled l i q u i d production of Drinkard O i l and 
Blinebry and Tubb condensates w i l l not exceed 70 barrels per day. 

3. The ~.ubenlrs Drinkard O i l has been running to the pipe l ine at 
gravi t ies ranging from 37.4 to 38.4 degrees h t l f o r prices of $2.87 
to 32.90 per ba r re l , respectively. 

Under Conservation Cortission author i ty , the Eubanks Blinebry and 
Tubb condensates are raased from the i r respective high pressure 
separators to a coianor, low treasure separator and thence to caramon 
storage. This commingled condensate has been running to the pipe 
l i ne at gravi t ies ranging from 61 to 66 degrees A l l fo r a price of 
$2.73 par barrel (which price applies to a l l l iqu ids of gravi t ies 
above 55 degrees). 

The three l iquids together should provide a blended crude wi th average 
gravi ty above 43 degrees AIT which would consnand top crude price of 
ta.95 per ba r r e l . The calculated gross revenue from the commingled 
o i l would be higher than the revenue received from separate sales. 
Furthermore, comtrJ.ngling of the condensates wi th o i l should reduce 
the evaporation loss that the high gravi ty condensates are subject 
to when saved in separate storage and thus result i n a higher net 
recovery. 

4. The lease f a c i l i t i e s w i l l permit periodic tes t ing of each we l l 
t o determine the respective l i q u i d recovery rates. Should any of 
the o i l wells became capable of tup allowable production^, they aould 
be directed in to separate storage i f necessary. 

5. In support of t h i s aonliaation attached hereto is a sc'.ematic 
sketch showing a l l wells on the Eubanks lease and the pools from 
which each now is producing; a l l lease battery f a c i l i t i e s ; and, how 
the protHDsed commingling would be handled. 

We shal l appreciate th i s Application being set fo r hearing on the 
next available docket. 

Respectfully yours, 

KARjJiAM, CONE & REDF2RN 



GOVERNOR 

EDWIN L . MECHEM 

C H A I R M A N 

0 il ConsertJation Commififiion 
S T A T E GEOLOGIST 

A. L . P O R T E R . J R . 

S E C R E T A R Y - D I R E C T O R 

April 28, 1961 

Nr. Charlie White Re : 
Gilbert, white & Gilbert 
P. O. Box 787 
Santa Fe, New Mexico 

Dear Sir : 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered in the subject case. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Director 

i r / 

Carbon copy of order also sent to: 

Hobbs OCC x 

Artesia OCC 
Aztec OCC 

LAND COMMISSIONER 

E. S. JOHNNY WALKER 

MEMBER 

p. e. aox an 
• A N T A F E 

Case No. 2258 
Order No. ft-1955 
Applicant: 

Markham, Cone & Redfern 

OTHER 


