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BEFORE THS 
OIL CONSERVATION COMMISSION 

SANTA pE, NEW MEXICO 
MAY k , 1961 

EXAMINER HEARTS 

p j THE MATTER OP: 

CASE 2268 A p p l i c a t i o n of Humble O i l & R e f i n i n g Company 
f o r an e x c e p t i o n t o Rule 303 ( a ) . A p p l i c a n t , 
i n the a b o v e - s t y l e d cause, seeks an e x c e p t i o n 
t o Rule 303 (a) t o p e r m i t c o m m i n g l i n g , w i t h o u t 
separa te measurement, of the p r o d u c t i o n f r o m 
t h e Paddock, P e n r o s e - S k e l l y and D r i n k a r d 
Pools on t h e J . L . Greenwood Lease, c o m p r i s 
i n g the S/2 of S e c t i o n 9, Township 22 S o u t h , 
Range 37 E a s t , Lea Coun ty , ~Tew M e x i c o . 

BEFORE: 

D a n i e l S. N u t t e r , Examiner . 

T R A N S C R I P T 0 F P R O C E E D I N G S 

MR. NUTTER: The hearing w i l l come to order, please. 

The next case w i l l be Case 2263. 

MR. MORRIS: Case 2263. Application of Humble Oil & 

Refining Company fo r an exception to Rule 303 (a). 

MR. CHRISTY: Sim Christy, Hervey, Dow & Hinkle, f o r the 

applicant, Humble O i l & Refining Company. We have one witness. 

(Witness sworn) 

LEE v. PERRY, JR. 
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called as a witness, having been f i r s t duly sworn, t e s t i f i e d as j 
! 
i 

follows: ! 

DIRECT EXAMINATION ! 

BY MR. CHRISTY: j 

Would you please s tate your name, address and occupation? 

A I am Lee N. Perry, J r . f rom Hobbs, wew Mexico. I work 

f o r Humble O i l & R e f i n i n g Company as a senior engineer. 

0 Mr. Perry, have you p rev ious ly t e s t i f i e d before t h i s Com-j 

mission as an engineer and had your q u a l i f i c a t i o n s accented? 

A Yes, s i r , I have. 

C. Are you f a m i l i a r w i t h the matters sought i n the app l i ca 

t i o n i n t h i s case, No. 2263, before the Commission? 

A Yes, I am. 

Q Are you f a m i l i a r w i t h the w e l l s i n the area involved i n 

the app l i ca t ion? 

A Ye s. : 

MR. CHRISTY: Does the Commission have any questions con-! 

cerning the q u a l i f i c a t i o n s of the witness? ! 

MR. NTJTTSR: *T 0 , s i r . Please oroceed. ' 

r , (By Mr. C h r i s t y ) W i l l you please t e l l us what the pur- j 

pose of the a p p l i c a t i o n i s , and what i s sought by i t ? 

A Humble wishes t o o b t a i n an except ion to O i l Conservation 

Commission's Rule 309 (a) t o a l low us t o commingle the p roduc t ion 

f rom a l l present and f u t u r e we l l s i n the Dr inka rd , Penrose-Skelly 

and Paddock Pools on our J . L . Greenwood Lease. These we l l s are 
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I a l l non-top allox^able w e l l s at present , and we wish to p rora te the 

; coxnrningled p roduc t ion back to the i n d i v i d u a l we l l s on the basis 
i 

; j 
of well tests. We realize that at any time we obtain a top allow-j 

able well from these pools on the Greenwood Lease, further arrange-i-

ments would have to be made to the Commission to handle t h i s pro- • 

duction. i 

(Whereupon, Humble1 s Exhibit T T

0 > 

was marked for identification) I 

2 R e f e r r i n g you to what has been marked as E x h i b i t ^o . \ ) 

would you please locate t h i s Lease and discuss the produc t ion * 

of the wel ls? ! 

A E x h i b i t 1 shows the 320-acre Lease i n v o l v e d , the J . L . .; 

Greenwood Lease, which i s the south h a l f of Sect ion Q , Township 22j 

; South, Range 37 east , Lea County, , Jevj Mexico, about three miles j 

south of Eunice, New Mexico. The we l l s are shown by v a r y i n g sym

bols ind ica ted i n the legend. Sweet crude f rom the Erunson Pool 

and B l i n e b r y condensate are not invo lved i n t h i s request due to 

economics and the p i p e l i n e ' s d e s i r e . 

There are f o u r Dr inkard we l l s w i t h k2 b a r r e l s of o i l per day 

p r o d u c t i o n , three Penrose-Skelly w e l l s w i t h 3 b a r r e l s of o i l per 

day, and one Paddock w i t h 26 b a r r e l s of o i l per day. The t o t a l 

commingled p r o d u c t i o n , 31 b a r r e l s of o i l per day. These we l l s 

are a l l non-top a l lowab le , as I mentioned b e f o r e , and there i s no 

foreseeable change except a s l i g h t downward t rend or decreasing 

t r e n d . ' 
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j W How about the mineral ownership, i s i t common i n these 

j pools? 

A Ye s, si r. 

W Both r o y a l t y , o v e r r i d i n g , and working i n t e r e s t ? j 

! A Yes. 
j j 

'• C. How do you propose to commingle the production? 
i 

j A W e l l , l e t ' s r e f e r t o t h i s E x h i b i t 1 . There are f i v e 

| tank b a t t e r i e s shown the re , one f o r each of the pools on the lease, 

o u t l i n e d i n red , and there i s a t r e a t e r f o r the Dr inkard and the 

Brunson p r o d u c t i o n . The l abe l s underl ined i n red are the e x i s t i n g ! 

b a t t e r i e s and e x i s t i n g poo l s . Vie in tend to commingle the Dr inka rd , 

Penrose-Skelly and Paddock i n t o the most wes te r ly b a t t e r y , the Pact-

dock b a t t e r y , and by rear ranging the Brunson p roduc t i on , we can 

: abandon the e x i s t i n g b a t t e r y , Brunson b a t t e r y , and the Drinkard 
i 
i 

i treater. This equipment w i l l l i k e l y require some extensive re-
i 

pa i r s or replacement i n the near f u t u r e . 

i :. You would wind up w i t h your b a t t e r i e s , as shown i n s o l i d 

green here on E x h i b i t 1? 

A Yes. We would wind up w i t h three b a t t e r i e s and one 

t r e a t e r . The Penrose-Skelly b a t t e r y could be salvaged. This con

s o l i d a t i o n would produce money advantage t o Humble of about 

ninety-seven hundred d o l l a r s immediate ly . This inc ludes the c r e d i t 

f o r the cost of equipment replacement and r epa i r s t o continue w i t h 

I our e x i s t i n g f a c i l i t i e s , salvage, and the cost t o conso l ida te . Wei 
j 

would probably get , or we'd undoubtedly get some a d d i t i o n a l savingis 
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f rom reduced weathering lo s s , since we're p u t t i n g more p roduc t ion 

per day i n t o each tank, and there would be less maintenance, and 

there would be some advantage due to the operator and p i p e l i n e 

gauge cos t . 

C- How about the p r i c e of the commingled crude? W i l l 

there be any d i f f e r e n c e between tha t and the present pr ice? 

A " To. I t f i g u r e s out t o be i d e n t i c a l . U n l i k e l y t h i n g , 

but t h a t ' s what we ca lcu la ted i t . 

2 How w i l l you account f o r t h i s commingled production? 

2 (Whereupoh, Humble's E x h i b i t . 
O 2 was marked f o r i d e n t i f i c a t i o n ) 

Si A I f you would r e f e r t o E x h i b i t 2, t h i s i s a schematic d i a 

gram of the proposed commingling f a c i l i t i e s and the b a t t e r y . Pro

duc t ion f r o m the e igh t w e l l s i n the three pools t o be commingled 

would come i n t o the common header, down at the bottom of the page 

the re . Provis ions are made, as you see, t o route any of these 

^ j we l l s through the t e s t separator on the l e f t , and i n t o a separate 

tank for testing. Production from the Xiiells not on test would go '• 

^ t through the p roduc t ion separator, the volume heater , i f necessary,' 

""- . and i n t o the s:un b a r r e l , and then t o a storage tank . T o t a l p ro -

auc t ion would be measured by tank gauge and prorated back t o the 

i n d i v i d u a l we l l s on the bas is of p e r i o d i c w e l l t e s t s . Wo auto

matic or metering equipment i s i n v o l v e d . 

W Who's purchasing the p roduc t ion i n t h i s area? 

S h e l l P i p e l i n e . 
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Q Have you submitted t h i s proposal t o them and had any 

r e p l y whether or not they w i l l accept i t ? 

A They have approved i t by l e t t e r . 

W They have? 

A Ye s. 

A Do you see where t h i s might - - the i n s t a l l a t i o n , as you 

propose i t , might v i o l a t e the c o r r e l a t i v e r i g h t s of any of the 

i n t e r e s t e d minera l owners i n t h i s area, Mr. Perry? 

T To, i c e r t a i n l y c a n ' t . 

Q As I understood you, i t x-jould r e s u l t i n a subs t an t i a l 

saving of money t o the operator? 

A <Wuite a s u b s t a n t i a l savings. 

H ..ere E x h i b i t s 1 and 2 prepared by you or under your 

di r e c t i on'i 

Yes, they were. 

.R. CHRISTY: We have no f u r t h e r questions, 

MR. MJTTER: Anyone have any questions? 

ER. MORRIS: Yes. 

CR OSS-EXAMINATION 

BY MR. MORRIS: 

You stated tha t you are going to a l l o c a t e the p roduc t ion 

back to the w e l l s on the basis of p e r i o d i c t e s t s . would pe r iod ic 

be monthly, q u a r t e r l y , or what? 

A Wells of t h i s type we usua l ly t e s t q u a r t e r l y . We don ' t 

have a very r e a l d e f i n i t e schedule, but we do t r y t o get them 
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q u a r t e r l y . W e ' l l normally get f o u r t e s t s on a w e l l of t h i s type 

i n a year . 

°, We have some d i f f i c u l t y i n w r i t i n g a d e f i n i t e order i n 

t h i s regard . Would you suggest q u a r t e r l y as a standard? 

A Yes, I t h i n k tha t tha t would be - - these we l l s are not 

as poor as some tha t I ' v e seen i n s i t u a t i o n s of t h i s type . They 

don ' t seem t o vary a tremendous amount. They're very s t ab le . i 

Just a very s l i g h t downward t r e n d . 

Q. You a lso said something about seeking a u t h o r i z a t i o n f o r 

a l l f u t u r e w e l l s tha t might be d r i l l e d . Do you contemplate f u t u r e ; 

wells? 

A Wo. ! 

0. Just i n case you did? 

A Yes. I t h i n k t h a t ' s j u s t a p recau t ion to keep f rom hav

i n g to come back i n case we d r i l l another three or f o u r b a r r e l 

w e l l t h e r e . I t sometimes happens. 

Q Now, the Brunson Pool p roduc t ion i s not going t o be com

mingled? 

system. 

Wo. I t i s sweet, and S h e l l handles i t i n a separate 

W Handled separately? 

A Yes, as sweet. 

CA I missed the indivi d u a l well production figures that you 

gave. I wondered i f you have them available. Could you give them 

i n the order that they appear on your Exhibit ^o. 2, so I can write 
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them down? 

A We s t a r t o f f w i t h the D r i n k a r d . 1 i s 11 b a r r e l s , 11 i s 

9 b a r r e l s , 13 i s A, 1" i s 10. Penrose-Skelly, 2 and k are 8 

b a r r e l s per day, 7 i s It b a r r e l s per day, and the 1 Paddock w e l l 

i s 26 b a r r e l s per day. 

W Has tha t Paddock w e l l been marginal f o r qu i t e some time? 

A For qu i t e some t ime , yes . I t not only i s incanable , but 

O i t has a lso got a h igh g a s - o i l r a t i o . I t ' s not h i g h , but i t ' s 

CC enourrh where we c o u l d n ' t a;et back to ton a l lowab le . 

^ KH. MORRIS: That ' s a l l I have. 

? 3Y MR. NUTTER: 

'2 On your E x h i b i t No. 2 you show Nos. 1 , 1 1 , 13, 1" beine-

Dr inka rd ; 2, k and 7 being Penrose-Skelly, and No. I k Paddock, i s 

tha t correct? 

•t^ ! A I be l ieve t h a t ' s r i g h t . 

A That doesn' t seem to correspond x>jith the legend on Ex

h i b i t "o . 1 . ' ' o u l d n ' t No. 1 , according t o the legend, be a Pen-

^- rose -Ske l ly wel l? 

^ I 
^ j A That ' s what i t shows here . These we l l s have been re -

< z completed, Mr. "Gutter. 

A No. 13 , f rom t h i s legend, appears to be a Brunson w e l l . 

I d i d n ' t look at my p l a t very w e l l , d id I ? Those w e l l s 

have apparent ly been recompleted since t h i s p l a t was made, and I 

d i d n ' t check the legend. 
Ai As a mat ter of f a c t , f r om the legend, i t appears there 
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are si:•: Penrose-Skelly and one ruddock w e l l , and two Drinkard we l l s 

Ehich i s c o r r e c t , E x h i b i t i o- 2 - h i b i t 2? ! 

E x h i b i t 2. ; 

That ' s the number of we 11 s of each fo rma t ion tha t nrs ~o-

i n ^ i n t o the ba t te ry? 

Yes, s i r . Z*m very so r ry . As I sa id , i t was an old p l a t 

and I d i d n ' t check the legend. 

Aliat about t h i s Eumont gas wel l? -Tie r e ' s the d i s t i l l ^ t e 

or condensate f r o m i t goin<?? 

I t ' s dry? 

2 I t makea no l i q u i d s ? 

2ess than h a l f a b a r r e l a month. 

-no the d i s t i l l a t e f rom the B l i n e b r y Dr inkard dual com

p l e t i o n , the gas d i s t i l l a t e there -roes i n t o the b a t t e r y , or i t ' s 

handled separately? 

I t ' s handled separa te ly . The B l i n e b r y , 911 condensate, 

and the sweet o i l , sweet Brunson i s handled separa te ly . 

122. ""UTTER: Any f u r t h e r questions of Er . ?er-y? 

2'ould you l i k e fo-- ;ie t o f u r n i s h you w i t h n corrected 

plat? 

13. "UTTER: Yes, s i r , we sure would l i k e t o have a cor

rected E x h i b i t ' T o. 1 submit ted. 

E2. CHRISTY: 's E x h i b i t s 1 and 2, as co-rected by the 

wi tness 1 tes t imony, we would l i k e t o o f f e r i n evidence those two 

E x h i b i t s , and we w i l l send the Commission a corrected E x h i b i t ~,Jo. 

1 . 

I I I . "UTTER: The a p p l i c a n t ' s E x h i b i t s w i l l be entered i n 
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(Whereupon, Humble'a E x h i b i t s Hos 
1 and 2 were received i n e v i 
dence ) 

IRR.CHRISTY: Tha t ' s a l l f o r the a p p l i c a n t . 

(Witness excused) 

MR. "UTTER: Does anyone have anything t o o f f e r i n Case 

) evidence. 
i 

2263? We'll take the case under advisement. 
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STATS OF T"THr."7 MEXICO ) 
) S 2 

COUNTY OF BERNALILLO ) 

I , ADA DEARNLEY, Court Reporter , i n and f o r the County of 

B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y tha t the f o r e 

going and attached Transc r ip t of Proceedings before the New Mexico' 

O i l Conservation Commission was reported by me i n machine shor t 

hand and reduced to t y p e w r i t t e n t r a n s c r i p t under my personal super

v i s i o n , and tha t the same i s a t rue and cor rec t record to the best 

of my knowledge, s k i l l and a b i l i t y . 

WITNESS my Hand and Seal t h i s , the 6 th day of May, 1961, i n 

the C i t y of Albuquerque, County of B e r n a l i l l o , State of T'Tew Rex- , 

i c o . 

i 

I My Commission expires: 

June V , V *'3 


