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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE Of MBW MEXICO 

IN THB MATTER OF TBE HEARING 
CALLED Bf TBS OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONS IDERING» 

CASI NO. 274$ 
Order No. a-2362-A 

APPLICATION OF PHILLIPS PETROLEUM 
COMPANY FOR A SPECIAL ALLOWABLE. 
LSA COUNTY, NSW MEXICO. 

ORDER OF TBE COMMISSION 

BY THE COMMISSION! 

This cause case on for hearing at 9 o'clock a.m. on 
January 28, 1963, at Saata Fe, New Mexico, before Daniel s. Nutter 
Examiner duly appointed by the o i l Conservation Cossaission of New 
Mexico, hereinafter referred to aa the "Coawisaion," tn accordance 
with Rule 1214 of the Commission Rulea and Regulations. 

NOW, on thla lat day of February, 1963. the Commission, 
a quorum being present, having coaaidered the application, the 
evidence adduced, and the iw i mwanfMlai 1 Dim of the SxaavLner, 
Daniel s. Nutter, and being fully advlaed in the premises, 

FINDSi 

(1) That due public notice having baaa given as required by 
law, the commission has jurisdiction of this cause and the subject 
natter thereof. 

(2) That tha applicant, Phillips Petroleum Company, ia the 
owner and operator of tha Mexco "A" Well Ho. 2, located in Unit I 
of section 2, Township 1? south, Range 32 East, NMPM, Maljamar 
Pool, Lea County, New Mexico. 

(3) That the Mexco "A" Well No. 2 ls adjacent to the 
Boller-Niebola waterflood Project and is receiving a response 
from the injection of water into aaid waterflood project. 

(4) That, by Order No. R-2362 issued in Case No. 2690, the 
applicant was authorised to produce ita Mexco "A" Well No. 2 at 
its maximum capacity foe a temporary period not to exceed 60 days 
from the date of Order Bo. R-2362. 

(5) That Order No. R-2362 further provided that tbe Mexco 
"A" Well NO. 2 would be eligible to share in the Boiler-Nichols 
Waterflood Project allowable at the termination of the temporary 
60-day maximum capacity production period provided its acreage 
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had beea unitized with acreage lying directly south thereof and 
in the Boller-Hichols Waterflood Project Area. 

(6) That the applicant has failed to establish that a l l 
reasonable efforts hava baah made te include the subject wall ia 
the Boller-Hichols Waterflood Project Area or to fora a new water-
flood project area to enhance the efficiency of the Boller-Hichols 
waterflood Project aad provide tha Mexco "A" wall Ho. 2 with an 
increased allowable based on a waterflood project area. 

(7) That the applicant should be allowed to produce ita 
Mexco "AM Well Ho. 2 at a maximaa allowable ef 42 barrels of oil 
per day in order to reduce the possibility of loss that sight 
result froa oil being swept past the subject well by tha Boller-
Hichols Waterflood project. 

(8) That wells ln the Boller-Hlohols Waterflood project 
Area receive a project allowable credit of 42 barrels of oil par 
dayi that approval of aa allowable greater thaa 42 barrels of oil 
par day for the Mexco "A" Well Ho. 2 would violate the correlative 
rights of persons owning an interest in taa Boller-Hichols Water-
flood project. 

(9) That the Mexco "A" Well Ho. 2 should be assigned an 
allowable of 42 barrels of oil par day. 

IT IS TBTSRBFOHJB QIU3EBJBD> 

(1) That tha applicant, Phillips Petroleua company, ia 
hereby authorised to produce ita Mexco "A" Well Ho. 2, located 
in Halt I of Section 2, Township 1? South, Range 32 East, HMPM, 
Maljamar pool, Lea County, Hew Mexico, at the rate of 42 barrels 
of oil par day. 

(2) That the Mexco MA" Well Ho. 2 snail be eligible to 
share in tha Boller-Hichols Waterflood Project allowable provided 
the HE/4 si/4 of Sectioa 2, Towaahip 1? south, Range 32 Bast, 
HMPM, Lea county, Haw Mexico, aaa baaa unitized with acreage 
lying directly south thereof and in the Boller-Hichols Water-
flood Project Area, and provided that aaid unitization agreement 
has been approved by the Commission. 

(3) That jurisdiction of this cause is retained for the 
entry of such further orders aa the Commission may deem neceasary. 
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DOME at Santa Fa, New Mexico, OQ the day and year herein
above designated. 

esr/ 


