
July 1, 15 G3 

123r'/ay,Dow, and Hinkle 
P. 0. Sox 10 
Roswell, New Mexico 

Roi Proposes Custer Mountain 
Unit Arsa, Lea County, 
JSew .Mexico 

Doar Mr. Hinklei 

•Sals office has approved ths Custer Mountain Unit 
Agranrc-mt as to form and content, my wa apologize for 
not having advised you of this approval at an earlier 
date. 

Very truly yours, 

22. S. JQ3BSY WALKER . * •• 
cmzissivMK a? PUBLIC LANDS 

(Mrs.) Harlan il. Rhea, Supervisor 
Unit Division 

SSJv?/cinir/m 

IUEGIBLE : * *S 



December 3, 1964 

Midwest Oil Corporation 
150C Wilco Building 
Midland, Texas 

Re ; Custer Mountain Unit 

Lea County, Hew Mexico 

Attention: Mr. Don F. Dow 

Gentlemen: 
Your undated 'lan of Further Development and Operation 

for the Custer Mountain Unit was received November 17, 1964. 

This application covers a six month period from November 
17, 1964 to May 17, 1965. During this period applicant proposes 
to construct or cause to be constructed approximately eight and 
one-half miles of gas transmission line. 

The Commissioner approves this application subject to like 
approval by the United States Geological Survey. 

This approval i s given with the understanding that the 
Operator wi l l submit a Plan of Development for the six month 
period from May 17, 1965 to November 17, 1965, which shall 
provide for the drilling of a development well. 



Midwest Oil Corporation 
Attentions Mr. Don F, Dow 
December 3, 1964 
- page 2 -

We are returning four (4) approved copies of this 
Application. 

very truly yours, 

Z , r . JOHNNY TALKER 
COMMISSIONER OF PUBLIC LANDS 

BY: 
Ted Bilberry, Director 
Oil & Gas Department 

ESW/tamr/v 
cc: 

United States Geological Survey 
P. 0. Drawer 18 57 
Roswell, New Mexico 

Oil Conservation Commission 
Santa Fe, Nev Mexico 
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uoi-tr- extension n v'.r- : oc-vslopoent 

ILLEGIBLE 



Midwest Oil Corporatxon 
Attentions Mr. Don f. Do* 
November 9, 19*4 
- paq# :• -

AH w«* do not b^li*ve -H-.C1"« *n extension is reasonable or 
•'-uafcified thererore we w i l l expect to have a Plan of 
*»veloptaent submitted prior to the 17th «f Ncv*»mb«r or 
consider i t in default. 

S. ... ii • > r • WALKEk 
"•>. -u^ " K P Of PUBLIC iARDS 

?«* h i • -ry. D i r ec to r 

, . . : i l f: r 1 : . , 

•-••jr. »i."vu.i. . . • . . ion 

ILLEGIBLE 



C O P Y 
H I N K L E , B D N D U R A N T & C H R I S T Y 

R O S W E L L , N E W M E X I C O 

CL)
 V ' ^> 7 

/ 

frs. Marian M. .Ihea 
Supervisor, Unit Division 
Stats? Land Office 
•i. • U4 
Santa Fe, New Mexico 

Re: Contraction of Custer Mountain 
Unit, Lea County, New Mexico 

Dear Mrs. . 

e have no*-? received from The Superior Oil Company 
their consent to the contraction of the Custer Mountain 
Unit Area and enclose for your information a Xerox copy 
-o be attached tc the instruments i n your f i l e . ,.e w i l l 
attach the originals to those which are co be f i l e d with 
the U.S.C.S. '•'hen they have been returned from the O i l 
Conservation Commission. 

i'ours very t r u l y , 

HINKLE, BONDUKANT & CHRISTY 

CEH:cs 
Enc. 
cc: Mr. A. L. Porter, Jr. 



Re: • Ur.it Agreement for the Development 
and Operation of the Custer Mountain 
Unit Area, No. 14-08-C0C1-855G 

ACKNOWLEDGMENT OF RECEIPT CE NOTICE CE 
PROPOSED CONTRACTION OF Tl-Z CUSTER MOUNTAIN 
UNIT AREA AND CONSENT TO APPROVAL THEREOF 

The undersigned, being one of the working interest^ tfWh&rs?! 2:: 

owning leasehold interests committed to the Custer Mountain Unit , 

SEP 7 PH 1 23 

Agreement, does hereby acknowledge receipt from Midwest Oil Corpora-

tion, the Unit Operator, of notice of the proposed contraction of 

tha Custer Mountain Unit Area so as Co eliminate a l l acreage 

therefrom except Section 9, Township 24 South, Range 35 East, 

N.M.P.M., Lea County, New'"Mexico and does hereby consent to said 

contraction and requests that the same be approved by the New 

Mexico Oil Conservation Commission, the Commissioner of Public 

Lands of the Staue of New Mexico and the Director of the United 

States Geological Survey. 

DATED this 29th day of August, 1966. 

SUPERIOR OIL COMPANY 

President 



M A I 
* 0FFICO6& 

6 7 4 - 1 9 5 3 

IS63 OCT iu 

C L A R E N C E E . H I N K L E 
W. E . B O N O U R A N T , J R. 
G E O R G E H . H U N K E R , J R . 

A R D C . B R A T T O N 

P A U L W. E A T O N , J R . 

C O N R A D E . C O F F I E L D 
H A R O L D L . H E N S L E Y . J R . 
M I C H A E L R . W A L L E R 

L A W O F F I C E S 

H E R V E Y , DOW X H I N K L E 

HINKLE B U I L D I N G 

R O S W E L L , N E W M E X I C O 

October 9, 1963 

IS'33 C0fELE'p"?N E 6 2 2 - 6 5 IO 

< # ° 5 p „ • A f t 
P O S T O F F I C E B O X tO - * 

Mr. A. L. Porter, Jr. 
Secretary-Director 
New Mexico O i l Conservation Commission 
Box 871 
Santa Fe, New Mexico 

Re: Custer Mountain Unit Area, Lea County, New Mexico 

Dear Mr. Porter: 

We enclose approved copy of the Custer Mountain 
Unit Agreement which was approved by the Director of the 
United States Geological Survey on September 25, 1963, and 
which became effective as of that date. 

This copy is being f i l e d i n conformity with the 
order of the Commission approving the Unit, on July 30, 
1963. 

Yours very t r u l y , 

HERVEY, DOW & HINKLE 

CEH:ev 

Encl. 

cc: Mr. J. R. Rowan 
Midwest O i l Corporation 



August 4, 1964 

Mr. Clarence hankie 
Hinkle, Bondurant &> Christy 
?. 0. Box 10 
Roswell, hew Mexico 

Re: Custer Mountain Unit Agreement 
Lea County, Hew Mexico 
i itxal Participating Area 

Dear He. HxnXlet 

The Commissioner of Public Lands approved as of this date 
the application oi Midwest Oil Corporation for the designation 
of the i n i t i a l participating area, for the Custer Mountain Unit 
/greeaent, Lea County, Hew Mexico. 

This participating area i s for a l l of Section 9, Township 
24s, Range 3 5E, and i s for the Morrow formation. The effective 
date to be May 1?, 1964, which i s predicated upon the completion 
date of the Custer Mountain Unit well No. 1. 

*(* are returning five approved copies of this application. 

Very truly yours, 

E. S. JOHNNY MALKER 
COMMISSIONER OT PUBLIC LADiDb 

BY: 
(Mrs.) Marian M. Rhea, Supervisor 

Unit Division 

BS jw~/ iota r/caia 
Enclosures - 6 
cc-, Uiited States Geological Survey - Roswell 

Oil Conservation Commission - Santa Fe 



Sewtesfaer 25, 1964 

Ki<W*est Ctt Cerise-ration 
c/o Hinkle» Soarfutast. mc Christy 
i \ o. ior. 10 
" o s w e t l , : iex ic© 

.\tcsatton: ru . Clai«oce L. Blakie 

:ii«5 iait lai £» r row D-artieisatioa area for tbe Custer ! Sustain unit 
igToeewat, Lea fl©%a»ty„ Sew Mexico, am»Toved oo, September 16 f 

L%4, by the Acting PtrecLor, Geological Survey, effective s$ ol 
2;*y 17, L9&4, 

Oae c -py of the 3&?t&m£ *mpiicatie© is aselosed. "fern are requested 
;o furnish the State of tie*? Maxico setd any other intere*~6c tssrty 
with appropriate evileasee o£ this armrowsi. 

cc: 
Washington (ltr. only) 
BLM - Saxet Fe (w/ey of approved appln.) 
Hobbs (w/cy of approved apoln.) 
Coo. of Pub. Lands - Santa Fe (ltr. only) 
NHDCC - Santa Fe (ltr. onlyV 

Sincerely yours, 

S»j BILLY X SHOGER 

SiLLY J. SSCGB& 
Acting Oil ^ r̂ sfl supervisor 



CLARENCE E.HINKLE 

W. E.BONOURANT, JR. 

S. B. CHRISTY IV 

LEWIS C. COX, JR. 

PAUL W. E A T O N , J R . 

CONRAD E. COFFI ELD 

HAROLD L. HENSLEY, JR. 

LAW OFFICES :-

HINKLE,BONDURANT & CHRIST* 

6 0 0 H I N K L E B U I L D I N G 

R O S W E L L , N E W M E X I C O 8 8 2 0 1 ; j 

November 7, 1966 
MICHAEL R. WALLER 

W. R. HUGHES, J R . 

MIDLAND.TEXAS OFFICE 

521 MIDLAND TOWER 

(915) M U 3 - 4 6 91 

OF" C O U N S E L ' - H I R A M M.OOW 

T E L E P H O N E 6 2 2 - 6 5 I O 

A R E A C O D E 5 0 5 

P O S T O F F I C E B O X IO 

A. L. Porter, Jr. 
Oil Conservation Commission 
Box 2088 
Santa Fe, New Mexico 

Re: Contraction of Custer 
Mountain Unit Agreement 

Dear Mr. Porter: 

We enclose herewith copy of l e t t e r from the 
United States Geological Survey, together with copy of 
the approval of the contraction of the captioned unit 
to be f i l e d with the notice heretofore furnished you. 
We are sending a copy of these instruments to Mrs. Rhea 
of the State Land Office for her records. 

Yours very t r u l y , 

HINKLE, BONDURANT & CHRISTY 

r. / , > y i / 

By '<• -• < , •:- . - , J- \ ( 

CEH:cs 
Enc. 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
W A S H I N G T O N . D .C . 20242 

NOV 7 1966 

HINKLE, BONOURANT & CHRISTY 
ROSWELL, NEW MEXICO 

Hinkle, Bondurant & Christy 
600 Hinkle Building 
Rosvell, Nev Mexico 88201 

Gentlemen: 

On October 31, 1966, effective as of the date of approval, R. H. I<yddan, 
Acting Director of the Geological Survey, approved the application for 
contraction of the Custer Mountain unit area, Lea County, Nev Mexico, 
No. llf-08-OOOI-855O. The contraction reduces the unit area to a 
total of 640.00 acres. 

Enclosed is one copy of the approved application for your records. 
Ve request that you furnish the State of Nev Mexico, and any other 
Interested principal vita whatever evidence of this approval is 
deeaed appropriate. 

Sincerely yours, 

NOV 3 1966 



"S S V " RECEIVED ' W S ' o \ 
j * \ 

OCT 17 »966 1 

CERTIFICTtS^P-lTPPROVAL OF CONTRACTION OF CUSTER MOUNTAIN UNIT AREA BY 
COMMISSIONER OF PUBLIC LANDS OF THE STATE OF NEW MEXICO, NEW MEXICO OIL 
CONSERVATION COMMISSION AND DIRECTOR OF UNITED STATES GEOLOGICAL SURVEY 

Approval by Commissioner of Public Lands: 

The undersigned Commissioner of Public Lands of the State of 
New Mexico does hereby approve the contraction of the Custer Mountain 
Unit Area embracing lands situated i n Lea County, New Mexico so as to 
eliminate a l l acreage therefrom except Section 9, Township 24 South, 
Range 35 East, N.M.P.M. 

DATED this / / ^ L day of September, 1966. 

COMMISSIONER OF PUBLIC LANDS'0 '';; u 

Approval by New Mexico O i l Conservation Commission: 

The undersigned do hereby approve the contraction of the Custer 
Mountain Unit Area embracing lands situated i n Lea County, New Mexico 
so as to eliminate a l l acreage therefrom except Section 9, Township 24 
South, Range 35 East, N.M.P.M. 

DATED th i s _ig(S2/»4day of September, 1966. 

Secretary-Direct 

Approval by Director, United States Geological Survey: 

The undersigned does hereby approve the contraction of the 
Custer Mountain Unit Area embracing lands situated i n Lea County, New 
Mexico so as to eliminate a l l acreage therefrom except Section 9, Town
ship 24 South, Range 35 East, N.M.P.M. 

Date approvi 

Director, United'States Geological Survey 

SEP 2 6 1966 

0. S. GEOLOGICAL SURVtV 
BOSWELL, NEW MEXICO 

°9 C o 

**» ^ 

- ' ^ i 

' ^ ^ 



L A W O F F I C E S 

CLARENCE E.HINKLE H l N K L E , B O N D U R A N T & C H R I S T Y ^ M I D L A N O J E X A S OFFICE 

W. E .BONDURANT, JR. 521 M I D L A N D T O W E R 

5. B. CHRISTY IV 6 0 0 H l N K L E B U I L D I N G . ^ _ M U 3 - 4 S Q I 

LEWIS C . C O X , J R . O J 
R O S W E L L , N E W M E X I C O 8 0 2 0 1 O F C O U N S E L : H I R A M M . D O W PAUL W. E A T O N , J R . 

CONRAD E. COFF! ELD 

September 22, 1966 
MICHAEL R. WALLER - J ^ g AREA CODE 5 0 5 

w. R . H U G H E S , JR. " ; - P O S T O F F I C E B o x IO 

U J 
HAROLD L .HENSLEY, JR. Q ^ f - a m K o V 9 9 1 Q ^ 

T E L E P H O N E 6 2 2 - S 5 I O 

Mr. A. L. Porter, Jr. 
Oil Conservation Commission 
Box 2088 
Santa Fe, New Mexico 

Re: Contraction of Custer Mountain 
Unit Area, Lea County, New Mexico 

Dear Mr. Porter: 

Under date of August 31, we forwarded to the Commissioner 
of Public Lands application for contraction of the unit area of 
the Custer Mountain Unit and requested that upon approval by 
the Commissioner Mrs. Rhea hand the instruments to you for approval, 
and we sent you a copy of our l e t t e r to her. In checking this 
matter, we fi n d that we have not yet received approval of the 
Commission, although Mrs. Rhea has advised us that the Commissioner 
has approved the same. 

We would appreciate your checking on thi s matter and advising 
the present status and i f there i s any additional information which 
you need, we shall be glad to supply the same. 

With best regards, I am 

Yours sincerely, 

HINKLE, BONDURANT & CHRISTY 

' r - By ? , ^/l^J-J,, 
OJ 

CEH:cs 



J M. HERVEY 187.4-1953 

LAW O F F I C E S 

HERVEY, DOW X HINKLE 
HIRAM M, DOW 
C L A R E N C E E . H I N K L E 
W- E . B O N D U R A N T , J R . 
G E O R G E H . H U N K E R , J R . 
H O W A R D C . B R A T T O N 
5 . B . C H R I S T Y IV 
L E W I S C X O X , J R . 
P A U L W. E A T O N , J R . 

R O S W E L L , N E W M E X I C O 

HINKLE B U I L D I N G 

T E L E P H O N E 6 2 2 - 6 5 i o 

P O S T O F F I C E B O X I O 

A R E A C O D E 5 0 5 

C O N R A D E . C O F F I E L D 
H A R O L D L. H E N S L E Y , J R . 

July 2, 1963 

The New Mexico Oil Conservation Commission 
State Land Office Building 
Santa Fe, New Mexico 

RE: Custer Mountain Unit 
Agreement 

Gentlemen: 

We enclose herewith o r ig ina l and three copies of applicat ion 
of the Midwest O i l Corporation f o r approval of the Custer Mountain 
Agreement, covering 11,523-68 acres situated i n Township 2k South, 
Range 35 East, Lea County, New Mexico. We also enclose three copies 
of the proposed form of un i t agreement. 

I talked wi th Mr. Dan Nutter over the telephone and gave him 
the information i n regard to th i s un i t and he stated that i t would 
be included i n the docket f o r the examiner's hearing to he held on 

CEH/bb 

Enclosures: 2 

cc: Mr. Dick Rowan 
Midwest Oi l Corporation 
1500 Wilco Building 
Midland, Texas 

July 2k, 1963. 

Yours very truly 

DOCKET MAILED 



BEFORE THE OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 

APPLICATION FOR APPROVAL OF 
THE CUSTER MOUNTAIN UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Comes MIDWEST OIL CORPORATION, acting by and through the 

undersigned attorneys, Hervey, Dow & Hinkle of Roswell, New Mexico, 

and f i l e s herewith three copies of the proposed Unit Agreement for 

the development and operation of the Custer Mountain Unit Area, 

Lea County, New Mexico, and hereby makes application for approval 

of said Unit Agreement as provided by law and the rules and regu

lations of the New Mexico Oil Conservation Commission, and i n sup

port thereof shows: 

1. That the proposed unit area covered by said agreement 

embraces 11,52 3.68 acres situated i n Township 24 South, Range 35 

East, N.M.P.M., more p a r t i c u l a r l y described as follows: 

Township 24 South, Range 35 East 

Section 3" A l l Section 16 A l l 
Section 4- A l l Section 17 • A l l 
Section 5- A l l Section 18 A l l 
Section 7 A l l Section 20 : A l l 
Section 8-> A l l Section 21 A l l 
Section 9 A l l Section 22 A l l 
Section 10 A l l Section 23 A l l 
Section 14 A l l Section 26 A l l 
Section 15 A l l Section 27 A l l 



2. That the lands embraced i n the proposed unit area 

consist of 8,205.46 acres of Federal lands constituting 71.1911% 

of the unit area; 1,920 acres of lands of the State of New Mexico 

constituting 16.6580% of the unit area, and 1,400.49 acres of fee 

or p r i v a t e l y owned lands constituting 12.1507% of the unit area. 

, / I ^-3. That the proposed unit area has heretofore been 

fiASigqalhed by the Director of the United States Geological Survey 

faa an |area l o g i c a l l y subject to u n i t i z a t i o n , and such area has 

been approved by the Commissioner of Public Lands, subject to the 

approval of the New Mexico Oil Conservation Commission. 

4. That applicant i s informed and believes and upon 

such information and b e l i e f states that the proposed unit area 

contains a l l or substantially a l l of the geological or geophysical 

feature involved and that i n the event of the discovery of o i l or 

gas thereon that said Unit Agreement w i l l permit the producing area 

to be developed and operated i n the interest of conservation and 

the prevention of waste of unitized substances. 

5. That i t is contemplated that applicant w i l l be the 

Operator of the Unit Agreement, and i t is proposed to d r i l l an 

i n i t i a l test well pursuant to the terms of the unit agreement to 

be located i n approximately the center of the NE%SW% of Section 9, 

Township 24 South, Range 35 East, N.M.P.M., and that said well w i l l 

be d r i l l e d to a depth s u f f i c i e n t to test the Devonian formation; 

however, the Unit Operator w i l l not be obligated to d r i l l said well 

i n any event to a depth i n excess of 15,500 feet. 

6. That applicant believes that i n the event o i l or gas 

i n paying quantities is discovered on the lands wi t h i n the unit 

area, that the pool or f i e l d can be developed more economically 



and e f f i c i e n t l y under the terms of said Unit Agreement, to the end 

that the maximum recovery of unitized substances w i l l be obtained 

and that said Unit Agreement is i n the interest of conservation 

and the prevention of waste as contemplated by the New Mexico Oil 

Conservation Commission statutes and regulations. 

Oi l Conservation Commission approving said Unit Agreement, and 

after approval thereof by the Commissioner of Public Lands of the 

State of New Mexico, an approved copy w i l l be f i l e d with the New 

Mexico O i l Conservation Commission. 

WHEREFORE, the undersigned applicant respectfully requests 

that a hearing be held before an examiner on the matter of the 

approval of said Unit Agreement and that upon said hearing, said 

Unit Agreement be approved by the New Mexico Oil Conservation 

Commission as being i n the interest of conservation and the pre

vention of waste. 

7. That upon an order being entered by the New Mexico 

DATED 

Respectfully submitted, 

MIDWEST OIL CORPORATION 

HERVEY, DOW & HINKLE 

Attorneys for Midwest O i l Corporation 
P. 0. Box 10 
Roswell, New Mexico 
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RECEIPT FOR CERTIFIED MAIL—M 
SENT TO 

The Superior Oil Company 
STREET AND NO. 

P. 0. 3ox 1900 
CITY. STATE. AND ZIP CODE 

Midland, Texas 
If you want a return receipt, check which 
j"' '{ JCt shows I I 35t shows to whom, 
I X. j to whom I I when, and address 

and when where delivered 
delivered 

FEES ADDITIONAL TO 20c FEE 

If you want 
delivery only 
to addressee, 
check here 

• SOt tea 

POSTMARK 
OR DATE 

POD Form 3800 NO INSURANCE COVERAGE PROVIDED— C<?,>„ n t h - r 
July 1S63 NOT FOR INTERNATIONAL MAIL ^ Otner side) 
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O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 2088 

SANTA FE, NEW MEXICO X 

September 22, 1966 

Hinkle, Bondurant & Christy 
P. 0. Box 10 
Roswell, New Mexico 88201 

Attention: Mr. Clarence E. Hinkle 

Re: Contraction of the Custer Mountain 
Unit, Lea County, New Mexico 

Gentlemen: 

This is to advise that the New Mexico Oil Conservation 
Commission has this date approved the contraction of the unit 
area to eliminate a l l lands committed, except Section 9, Township 
24 South, Range 35 East, NMPM, from the Custer Mountain Unit, Lea 
County, New Mexico, subject to like approval by the United States 
Geological Survey and the Commissioner of Public Lands of the State 
of New Mexico. 

Three approved copies of the proposed contraction are re
turned herewith. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/JEK/og 

cc: Commissioner of Public Lands - Santa Fe 
United States Geological Survey - Roswell 



September *? , 1966 

iiznkle # iiondurant -• Christy 
P« o, Su;i XG 
Roswell, >'iexicof 88201 

Ras Custer Mountain Unit 
Lea County, New Mexico 

Dear f i r . Hinkle; 

We nave rucei^ea your lat t e r oi Auyust 31, 1966 and 
four f u l l y executed copies ox notice of Proposed Contraction 
oi the Custer Mountain Unit Area. 

The Cotanaissioner of Puulic Lands rinds this application 
in order and oaa? indicated his approval on the Certificates 
attached to the applications• 

We are n*ru2irtcj tare© approved copa.es to the Oil Con
servation Coraraisisioa for their approval and requesting than* 
to forward to you at their earliest convenience• 

Vory truly -/uars, 

zomissiosmR OF PUBLIC LANDS 

T<?<3 Bilberry, Director 
Qmi/miS/s o i l and Gas Department 
cc: Oil Conservation Coaraission 

Santa Fe, Now Mexico 
United States Geological Survey 
Rostveil, liew Mexico 

ILLEGIBLE 



CLARENCE E.HINKLE 

W. E.BONOURANT, JR. 

S. B. CHRISTY IV 

LEWIS C. COX,JR . 

PAUL W. E A T O N , J R . 

CONRAD E . C O F F I E L D 

HAROLD L. HENSLEY, JR. 

MICHAEL R. WALLER 

W. R. HUGHES, JR. 

L A W O F F I C E S 

H I N K L E , B O N D U R A N T St C H R I S T Y 

6 0 0 H I N K L E B U I L D I N G 

R O S W E L L , N E W M E X I C O 88201 

August 31, 1966 

M I D L A N D , T E X A S O F F I C E 

521 M I D L A N D T O W E R 

(915) MU 3 - 4 6 9 1 

OT C O U N S E L : HIRAM M.DOW 

T E L E P H O N E 6 2 2 - 6 5 I O 

A R E A C O D E 5 0 5 

P O S T O F F I C E B O X I O 

Mr. A. L. Porter, Jr. 
Oil Conservation Commission 
Box 2088 
Santa Fe, New Mexico 

Dear Mr. Porter: 

We enclose copy of our l e t t e r to Mrs. Marian Rhea, Super
visor of the Unit Division of the State Land Office, transmitting 
for approval of the Commissioner of Public Lands certain instruments 
r e l a t i v e to the contraction of the Custer Mountain Unit Area so as 
to eliminate a l l acreage from the unit except Section 9, Township 
24 South, Range 35 East, N.M.P.M. A copy of the instruments for
warded to Mrs. Rhea is enclosed herewith. You w i l l note that we 
have requested Mrs. Rhea upon approval of the instruments by the 
Commissioner to deliver the same to you for approval by the Com
mission. Upon approval by the Commission, we would appreciate 
your returning a l l 3 executed copies to us to be f i l e d with the 
U.S. G.S. for approval by the Director. Upon f i n a l approval you 
w i l l be furnished with a copy of the approval for your f i l e s . 

Thanking you for your cooperation i n connection with this 
matter, we are, 

Yours sincerely, 

HINKLE, BONDURANT & CHRISTY 

CEH:cs 
Enc. 
cc: Don F. Dow 



C O P Y 
H I N K L E , B O N D U R A N T & C H R I S T Y 

ROSWELL. NEW MEXICO 

August 31, 1966 

Mrs. Marian M. Rhea 
Supervisor, Unit Division 
State Land Office 
Box 1148 
Santa Fe, New Mexico 87501 

Dear Mrs. Rheac 

We enclose three fu l l y executed copies of notice of 
Midwest OiL Corporation, unit operator under the Custer Mountain 
Unit Agreement, with respect to contracting the unit area to 
eliminate a l l lands except Section 9, Township 24 South, Range 
35 East, Lea County. You w i l l also find attached to each notice 
acknowledgment of receipt of the notice and consent to the con
traction of the unit area by the following working interest owners: 
Mobil Oil Corporation, Shell Oil Company, Olen F. Featherstone and 
Martha Featherstone, his wife, Gulf Oil Corporation, Sinclair Oil 
& Gas Company, Marathon Oil Company, Charles W. Hicks and Margie H. 
Hicks, his wife, and Skelly Oil Company. 

These companies and individuals constitute a l l ofthe working 
interest owners having leasehold interests committed to the unit 
agreement except Superior Oil Company. Superior Oil Company has 
indicated i t s approval of the contraction but there has been a delay 
in executing the acknowledgment of receipt of the notice and consent 
to the contraction because of the various channels which i t has been 
necessary for these instruments to go through. We have been assured 
that this w i l l be forwarded to us at an early date; however, we do 
not see any necessity of delaying the f i n a l approval of the contrac
tion by the Commissioner of Public Lands, the New Mexico Oil Conser
vation Commission and the Director of the U.S.G.S. inasmuch as notice 
has been given i n conformity with the provisions of Section 2(b) of 
the unit agreement. You w i l l find attached to the notice and consents 
a copy of return receipt signed by Superior Oil Company showing that 
they were furnished a copy of the notice of the proposed contraction. 



Mrs. Marian M. Rhea August 31, 1966 

We enclose a Xerox copy of the notice and consents for 
your file. You will also note that we have attached a form of 
certificate of approval to each of the 3 original copies which 
includes places for approval by the Commissioner, the Oil Con
servation Commission and the Director of the U.S.G.S. We would 
appreciate your placing a l l 3 copies of the notice and acknow
ledgments in line for approval by the Commissioner and upon 
approval by the Commissioner, we would appreciate your handing 
a l l 3 executed copies to Mr. Porter of the Oil Conservation Com
mission. We are sending Mr. Porter a copy of this letter with 
the request that upon approval by the Commission they be returned 
to us to be filed with the U.S.G.S. for approval by the Director. 
You will be furnished with copies showing approval by the Commission 
and by the Director. 

Thanking you for your cooperation in connection with this 
matter, we are 

Yours sincerely, 

HINKLE, BONDURANT & CHRISTY 

— 
CEH-.cs 
Enc. 
cc: A. L. Porter, Jr. 
cc: Don F. Dow 



The undersigned Commissioner of Public Lands of tha State of 
Lev/ Mexico does hereby approve the c o n t r a c t i o n of the Caster Mountain 
Ur.it Area embracing lands s i t u a t e d i n Lea County, New Mexico so as to 
eliminate a l l acreage therefrom except Section 9, Township 24 South, 
Range 35 East, N.M.P.M. 

DAT^D t h i s day of September, 1965. 

COMMISSIONER OF PUBLIC LANDS 

A--rov£.l bv Ne--? Mexico O i l Conservation Commission: 

The undersigned do hereby approve the c o n t r a c t i o n of the Custer 
Mountain Unit Area embracing lands s i t u a t e d i n Lea County, New Mexico 
so as to el i m i n a t e a l l acreage therefrom except Section 9, Township 24 
South, Range 35 East, N.M.P.M. 

The undersigned does hereby approve the c o n t r a c t i o n of the 
Custer Mountain Unit Area embracing lands s i t u a t e d i n Lea County, New 
Mexico so as to eliminate a l l acreage therefrom except Section 9, Town
ship 24 South., Range 35 East, N.M.P.M. 

Di r e c t o r , United States Geological Survey 



Re:. Unit Agreement for the Development 
and Operation of the Custer Mountain 
Unit Area, No. 14-08-0001-8550 

director 
United States Geological Survey 
Washington, D. C. 

Commissioner of Public Lands 
Stace of New Mexico 
Santa 7a, New Mexico 

New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

A l l Working Interest Owners, O i l and 
Gas Lessees and Lessors Having O i l and 
Gas Leasehold or Mineral Interests 
Committed to Custer Mountain Unit 
Agreement .,. 

- JLP 1 AH 7 

NOTICE OF PROPOSED CONTRACTION OF THE 
CUSTER MOUNTAIN UNIT AREA 

The undersigned, Midwest O i l Corporation, the Unit Operator 

designated i n the Unit Agreement for the Development and Operation 

of the Custer Mountain Unit Area, Lea County, New Mexico entered i n t o 

' on July I , 1963 and approved by the New Mexico O i l Conservation Com

mission on July 30, 1963, by the Commissioner of Public Lands of the 

State of New Mexico on September 12, 1953 and by the Director of the 

United States Geological Survey on September 25, 1963, DOES HEREBY 

GIVE NOTICE IN ACCORDANCE WITH SECTION 2(a) AND (b) OF SAID UNIT 

AGREEMENT of the proposed contraction of the unit area to eliminate 

a i l lands, leasehold, mineral and other interests committed thereto 

from the unit area except Section 9, Township 24 South, Range 35 East, 

N.M.P.M. and as reasons therefor the undersigned Unit Operator respect

f u l l y shows: 



1. That the i n i t i a l test w e l l d r i l l e d pursuant to Section 9 

of the ur.it agreement was completed as a well capable of producing 

gas i n paying quantities from the Morrow zone of Pennsylvanian age 

cn or about May 17, 1964, said w e l l being located i n the NE%SW% 

Section 9, Township 24 South, Range 35 East, N.M.P.M. 

2. That pursuant to the application of Unit Operator, a l l of 

Section 9, Township 24 South, Range 35 East,. N.M.P.M. was duly 

approved by the Commissioner of Public Lands of the State of New 

Mexico and by the Director of the United States Geological Survey 

as the i n i t i a l p a r t i c i p a t i n g area e f f e c t i v e as of May 17, 1964. 

The time for f i l i n g a plan of further development and operation 

pursuant to the terms of the unit agreement was extended to November 

17, 1965 on account of there being no pipeline connection for the 

marketing of gas from the discovery well. A plan of further develop

ment and operation was filed by the undersigned as Unit Operator with 

the Commissioner of Public Lands and the Regional Supervisor of the 

United States Geological Survey and was approved by the Commissioner 

of Public Lands on November 5, 1965 and by the Acting Supervisor of 

the United States Geological Survey on November 18, 1965. This plan 

covered che period from November 17, 1965 to November 17, 1966 and 

provided for the dril l i n g of an additional well during said time to 

the Morrow formation from which the i n i t i a l test well is producing 

or to a depth of approximately 14,500 feet. Provisions was-also made 

in the plan that in the event the well should not be drilled and com

pleted within the time outlined in the plan that Unit Operator would 

take immediate steps to contract the unit area to eliminate a l l of 

the lands except the lands constituting the participating area. 

-2-



3. That Unit Operator and the working interest owners having 

leasehold interests committed to the un i t area have considered the 

production history of the discovery well and taking into consideration 

the quantity of gas which has been produced and the decline i n pressure 

and a l l other available information, they f e e l that said w e l l i s pro

ducing from a li m i t e d reservoir and that i t would not be economically 

feasible to d r i l l any additional wells i n that a l l of the recoverable 

gas from said reservoir can be produced from the discovery we l l and 

i t i s believed that the p a r t i c i p a t i n g area covers a l l , or substan

t i a l l y a l l , of the pool or reservoir from which said w e l l i s producing. 

4. That io- i s proposed that the contraction of the unit area 

so as to include only Section 9, Township 24 South, Range 35 East, 

N.M.P.M. shall be eff e c t i v e a f t e r approval by the New Mexico O i l 

Conservation Commission, the Commissioner of Public Lands of the 
* 

State of New Mexico and as of the date of approval by the Director 

of the United States Geological Survey. 

5. Copies of t h i s notice are being delivered to the Commissioner 

of Public Lands of the State of New Mexico, the New Mexico O i l Conser

vation Commission and the Regional Supervisor of the United States 

Geological Survey and copies mailed to the l a s t known address of each 

working interest owner, lessee and lessor having mineral or leasehold 

interests committed to the unit agreement. NOTICE IS HEREBY FURTHER 

GIVEN i n accordance with Section 2(b) of the u n i t agreement that a l l 

interested parties shall have 30 days from the date of the receipt 

cf t h i s notice w i t h i n which to submit to the Unit Operator any objec

tions to the contraction of the unit area as proposed herein. 

DATED t h i s "' ' - / day of June, 1966. 

MIDWEST OIL CORPORATION 
3y 7 - - V / '•"/• / y/ 

Unit Operator 



He: Unit Agreement for the Development 
and Operation of the Custer Mountai 
Unit Area, No. 14-08-0001-8550 

;RC?CSZD CONTRACTION 07 
UNIT AREA 

CUSTER MOUNTAIN 
AND C0NSLU 

-ne uncersignoe, oemg one or tne working interest owners 

'T.v'n—n̂  ^easenoi.c j_nweresi-s 001^1^^30 to tne Custer Mountaxn uni.t 

.grce~cr.tj does hereby acknowledge receipt from Midwest O i l Corpora-

.icr.j tne ^rac opera—or, oi_ no^rce or tne prooosoa conL.racui.on o.t 

O u S i.v.U U i t. »̂ t fc U U J . \ « .-.tea so as L.O £-.i.r.,.irl£.Lc acreage 

:rom except bect^on icwnsmp ~4 Soutn, i\.ange o5 iiast, 

.M.-.M., lea County, Naw"'Mexico and does hereby consent to said 

.<j...—_<̂ .ij — ̂ _wii ĉ .î i requests that t.ne same oe approved oy tne New 

:ne ocmm/is sooner or Puoixc 

Lanes of the State of New Mexico and the Director of the United 

L̂ eo-.og-̂ ca.̂  uurvsy. 

ly or 

K03IL OIL CORPORATION 

3y: 
77 ̂ 7^" 



agreement ror Ueveicomenv 
anc. Operation or tins Custer Mounts 
Unit Area, No. 14-08-0001-3550 

.' —• ' * v > — ' " v \- iT1 — — < m'-N * — i —•— /-\T- -r A — / - " i — i —• —! 

or tne wording interest owners 

evening leasehold interests committed tc the Custer Mountain Unit 

Agreement, does hereby acknowledge receipt from Midwest O i l Corpora 

tier., the ̂ r . i t Operator, of notice cr the proposed contraction of 

A .». - . A ., —ea oO 

except Section 9, Township 

un*~y, New Mexic 

.... w W — t . . . *. V— 

—4 boutn, rcange 3o 2ast, 

coes nereoy consent to said 

same oe approves, oy the New 

.. i _ o Ci_ Conservation Commission, the Commissioner of public 

.Lanes o: State or Mew Mexico ir e c t o r o_ >_ne united 

.es ^ec^_cg-_cai purvey. 

DATZb th i s //^ day of c.>/'••'/.-/ 

Olen F̂  Featherstone 

Martha Featherstone 



Re: Unit Agreement for the Development 
and Operation of the Custer Mountain 
Unit Area, No. 14-03-0001-8550 

A CNN Civ LED GMENT C? RECEIPT OF NOTICE CF 
PROPOSED CONTRACTION O? TNE CUSTER MOUNTAIN 
UNIT AREA AND CONSENT TO APPROVAL THEREOF 

The undersigned, being one of the working in t e r e s t owners 

owning leasehold interests committed to the Custer Mountain Unit 

Agreement, does hereby acknowledge receipt from Midwest O i l Corpora

t i o n , the Unit Operator, of notice of the proposed contraction of 

the Custer Mountain Unit Area so as to eliminate a i l acreage 

therefrom, except Section 9, Township 24 South, Range 35 East, 

N.M.P.M., Lea County, New'Mexico and does hereby consent to said 

contraction and requests that the same be approved by the New 

Mexico O i l Conservation Commission, the Commissioner of Public 

Lands of the State of New Mexico and the Director of the United 

States Geological Survey. 

DATED t h i s 29 day of July 1966. 

SHELL OIL COMPANY 

By X • CUJJOc^U^t 
\J Attorney in Fact 



Re: Unit Agreement for the Development 
anci Operation of the Custer Mountain 
Unit Area, No. 14-08-0001-8550 

ACKNOWLEDGMENT OF RECEIPT OF NOTICE OF 
PROPOSED CONTRACTION OF THE CUSTER MOUNTAIN 
UNIT AREA AND CONSENT TO APPROVAL THEREOF 

The undersigned, being one of the working interest owners 

owning leasehold interests committed to the Custer Mountain Unit 

Agreement, does hereby acknowledge receipt from Midwest O i l Corpora

t i o n , the Unit Operator, of notice of the proposed contraction of 

the Custer Mountain Unit Area so as to eliminate a l l acreage 

therefrom except Section 9, Township 24 South, Range 35 East, 

N.M.P.M., Lea County, New Mexico and does hereby consent to said 

contraction and requests that the same be approved by the New 

Mexico Oil Conservation Commission, the Commissioner of Public 

Lands of the State of New Mexico and the Director of the United 

States Geological Survey. 

DATED this ''• " day of x • • 1 9 6 6 . 

GULF OIL CORPORATION 



l i t ; .i^ir33ni3nt; io" 1 3bi3 D3V3i cc ii3riti. 
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l i t ; Area, No. I4-C8-G00I-855G 
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Development 
and Operation of tha Custer Mountain. 
Unit Area, No. 14-08-0001-3550 

-Vv-*- — ' O O Js — _\-r"_ ^ _ U : \ ^ o d _ - A ^ J . \ _ 

Tv _w APPROVAL -acx^u; 

owning leasehold interests cctrr.itted to the Custer Mountain Unit 

Agreement, coes hereoy acknowledge receipt from Midwest O i l Corpo: 

cicn, tne cmc operator, or notice or tne proposed contraction of 

-r.c caster Aeuncam cnit »-.rea so as co e_immace a i l acreage 

tnererrcm except section ^Tewnsnip 24 South, Range 55'East, 

'Mexico ana does hereby consent to said 

-pprcved by the New 

Mexico Ci_ Conservation Commission, th - ;cc---- •*:-.\->. iCt>—<->*.«.c;_ o ±. \-+- ~. 

^ar.cs O— una jwt.w3 on _\av Xaxice ar.c ~n3 *>i_i.3Cw0ir on .-na LJnitsd. 

DATED t h i s • - day o f . . . . 1966. 

MARATHON OIL COMPANY 

.- D. W. FRANKLIN S 
DIVISION EXPLORATION MANAGER 



Uriiw Agreement for the Develop: 
and Operfi.ti.on. or tne Custer Mo 

Area., No. i4-03-0001-355C 

_ >-<-." i X C L ^ d U.' 

0? THE CUSTER MOUNTAIN 
UNIT AREA AND CONSENT TO APPROVAL THEREOF 

., oerng one or ._na wcrxxng interest owner; 

w-.ir.g ^easehoic iritsresuS commiced to the Custer Mountain Unit 

»gree...en—, aoes nereoy aexncwi ecge rece i p t from Midwest O i l Coroor; 

t i o n , tne ̂ niL. Operator, no_ica or <_he orooosec contraction or 

—acre— — wm cxcep^ bec«̂ .on 9, iownsmp ^4 i>outn, Range 3o iiasu, 

N.M.P.M., Lea County, Nev/' Mexico and does hereby consent to said 

cor.k.rtCuA.cr. ana requests ̂ na— ̂ne same ce approved oy cne New 

.\exico Ci^. Conservacion commission, tne Ccmm.issicner or Puolic 

—ancs or tne ̂ cate or New Mexico ana tne c<irector or tne United 

>ATED this cay of /• I',; 

T'yC.,. j fir /Jr.^l 
Charles W. Hicks 

Margie H. Hicks 



A C . £ CT -<~ ,C r± o 

d e l -

at ror 
n o f t l 

.a -jevaiepment 
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No, - /. _ -~ c 

)N5INT ;?RCVA 

_he ur.cersigr.ee, oeirg oaa or tne working interest owners 

owning _aasanCj.c interests committed, to Cae Custer Mountain Unit 

es hereby acknowledge receipt from Midwest O i l Corpor 

. " V O - - P — f V - C _ . . O w - _ 0 ^ O — rcoosec c o n t r a c t i o n Oi 

as to e__rriinace a n acreage 

9, Township 24 South, kange 35 East, 

'.cy, New' Mexico y consent to said 

pprcved by the New 

_anes cf -ne State cf New Mexico and the Director of the United 

;ica^ survey. 

day cf ^ y ^ / ^ 1 9 o c 

SKELLY OIL COMPANY 

By ^ / s.is-stsJ's, 

VICE-PRESIDENT 


