
BEFORE THE OIL CONSERVATION COMMISSIOH 
OF THE STATE OF NEW MEXICO 

CASE No, 3073 
Order No. R-2758-A 

APPLICATION OF TEXACO IMC. FOR THE 
CREATION OP A MEW OIL POOL AUD POR 
SPECIAL TEMPORARY POOL RULES, SAM 
JUAN COUNTY, NEW MEXICO. 

NUNC FRO TUNC ORDER 

BY THE COMMISSIONt 

I t appearing t o tae Con-mission that due to c l e r i c a l error 
and omission Order No. R-2758 dated August 3, 1964, does not 
co r r e c t l y state the intended order of the Commission, 

IT IS THEREFORE ORDERED I 

j (1) That the Special Rules and Regulations f o r the Tocito 
' Doms-Pennsylvanian "D" O i l Pool promulgated by Order No. R-2758 
| are hereby amended by addition of the following» 
I 
i 
| RULE 10. The Secretary-Director of the Commission may grant 
| an exception t o the requirements of Rule 9 without notice and. hear 
ing when an application has been f i l e d s e t t i n g f o r t h the facts anc 
circumstances j u s t i f y i n g the exception and he determines such 
action i s necessary t o prevent waste or protect c o r r e l a t i v e rights 

(2) That t h i s order s h a l l be e f f e c t i v e nunc pro tunc as of 
August 3, 1364. 

DONE at Santa Fe, New Mexico, t h i s 30th day of September, 
1 'Q''3: . 

STATE OF NEW MEXICO 
CONSERVATION COMMISSION 

:K M. CAMPBELL 1} Chairman 

1/TS ^ALKlRr -Member / 
/ ' /. , . / 

A. L. PORTER, Jr., Member & Secretary 

eer 



I BisFGStiS THE O I L CONSERVATION COMMISSION 
| C* THB STATE OF EJIW MEXICO 
li 
!' 
! 
I K THS rfr^rTSE Of Ti'ilE 3EARI&G 
CALLED BY THE O I L COiSHWM'IOE 
COMMISSIOH OF IJSSf MEXICO FOR 

jlTHE PURPOSE OF CQMBXLERIMSs 

Si 
i! CASE Mo, 3073 
j; Order K o . 
II SIOlIESfCIATUSUS 

j APPLICATION OF rEXAC^ ISC. FOE TBM . j 
I CRBaSXOEr Ok? A EES OIL POOL AMD FOR j 
j SPECIAL TEMPORARY POOL HOLES, SAN 
\ JUAN COUNTY, NBv? MEXICO. K 

| i 

BY. T3PB. COffijlgSICjg: a 
i 

' ^his cause caavr- on f o r hearing at o'clock a.s. July I , 
, 19G4, .at Santa Fe, Jfew Msxico, before Examiner Elvis A. uts. 

11CM, on t h i s day of August:, 1964, the Concriission, a 
quorum being present, having considered the testimony, the record, 
axd the r eccxnaendat ions of the Examiner, and being f u l l y advised 
i n the premises, 

FIKD5: 

I ( I ) That due public notice having bean, given as required by 
j lav;, the COKBSIIssion has j u r i s d i c t i o n , of t h i e cause and the subject 
: xaatter thereof. 

I {?.) That the applicant, Texaco Inc., seeks the creation of 
i a n«w o i l pool f o r Pennsylvanian production and the establishment 
of temporary pool rules*, including a provision f o r 160-acre o i l 
w e l l spacing and a GOR l i m i t a t i o n of 4000 t o 1. 

(3) ffiiat the applicant also seeks the establishment of an 
administrative procedure whereby interference tests could ba 
conducted and allowables transferred. 

(4) That a new o i l pool f o r Pennsylvanian production should 
be created and designated the Tocito Dorae-Pennsylv&niarj "D" O i l 
Pooli that said pool "was-, discovered by the Texaco Inc. Navajo 

1 
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Order Ho. R-2758 

T r i b a l Mi Weil Ko. I located: i n Unit d of Section 28, Townehip 2fo 
Morth, Range IS w<Bstt l-ME'S, San Juan County, Hev Mexico. 

(5) That i n order t o prevent the economic loss caused by 
fhe d r i l l i n g of unnecessary wells, t o avoid the augmentation of 
r i s k a r i s i n g from the d r i l l i n g of an excessive number of wel Its, 
i t o prevent reduced recovery which might r e s u l t from the d r i l l i n g 
of too few wells, and t o otherwise prevent waste and protect 
c o r r e l a t i v e r i g h t s , temporary special rules and regulations 
providing f o r 160-acre o i l w e l l spacing and 320-acre gas w e l l 
spacing should be promulgated f o r the Tocito Done-Pennsylvanian 
"D" O i l Pool. 

I (6) That the temporary special rv.les and regulations 
! should provide f o r l i m i t e d v e i l locations i n order t o assure 
j orderly development of the pool and protect c o r r e l a t i v e r i g h t s . 

! {?) That the temporary special rules and regulations 
i should provide f o r a l i m i t i n g gas-oil r a t i o of 2000 t o 1 and 
j the c l a s s i f i c a t i o n of a w e l l with a gas-oil r a t i o of 20,000 to 
; I , or nor a, as a gas w e l l i n order t o allow each operator i n the 
| pool the opportunity t o use hi© j u s t and equitable share of the 
1 reservoir energy, 

(8) That due to the p o s s i b i l i t y of premature water encroach 
ment and r e s u l t i n g waste, the temporary special rules and regula
tions should establish an o i l w e l l factor c f 2.77 for allowable 
purposes. 

(9) That due to the p o s s i b i l i t y of premature water encroach 
Kient and r e s u l t i n g waste, the temporary special rules and regula
t i o n s should establish the following formula f o r computing gas wel 
allowables t 

Noraal unit allowable x 2000 x 2.77 x 2 

\ (10) That i n order t o prevent undue dissi p a t i o n of the 
reservoir energy and waste of o i l and gas, the temporary special 
rules and regulations should p r o h i b i t the f l a r i n g or venting of 
gas w i t h i n a reasonable time a f t e r the issuance of t h i s order, 

! {11} That the temporary special rules and regulations 
should be established f o r a one-year period i n order t o allow 
the operators i n the subject pool t o gather reservoir information 
to establish the area that can be e f f i c i e n t l y and economically 
drained and developed by one w e l l . 
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{'12) TTiat. an aciiuxdstrative procedure should be established 
^aerciby tne operators; i n the Tocito iitJBie-Permsylvanian "D* O i l 
Pool would foe permitted t o conduct interference tests and to trans^ 
fer allowables among producing wells on the same lease during the 
temporary one-year psriod i n order t o f a c i l i t a t e the gathering of 
i.ntDrraatiori pertinent, t o reservoir c h a r a c t e r i s t i c s . 

. 

{13} That t h i s case should ba reopened at an examiner hear
ing i n (Jnl-j, I 'Kib, at which time the operators i n the subject pool 
should be prepared to appear and show cause why the Tocito Dome-
Peivnsylvantan T" O i l Pool should not be developed on 40-acre o i l 
w e l l spacing and. 160-acre gas w e l l spacing. 

IT IS THEREFORE O^a v ^ i 

(I) Thar a ae* pool i n San Juan County, Mew Mexico, c l a s s i 
f i e d as an o i l pool f o r Pennsylvanian production, is? hereby created 
and designated the Tocito Dome-Pennsylvanian "D* O i l Pool, consist 
ing of the following-described areas 

Section 17: S/2 
Section 20i E/2 
Section 21s SW/4 
Section 28t N/2 and SE/4 

{2} That temporary Special Rules and Regulations for the 
Tocito Dome-Permt-y 1 vanian "D* O i l Pool are hereby promulgated, as 
follows s 

SPECIAL RULES AHD REGULATIONS 
FOR THE 

mXT0^.^1-PBieSTfLVAMmiJ^10Ii L^0^ 

RULE 1. Each w e l l completed or recompleted i n the Tocito 
Dome-Pennsylvanian "D" O i l Pool or i n the Pennsylvanian formation 
w i t h i n one mile of said pool, and not nearer to or w i t h i n the 
l i m i t s of another designated Pennsylvanian pool, s h a l l be spaced, 
d r i l l e r , operated, and produced i n accordance with tha Special 
Rules and Regulations hereinafter set f o r t h . 

RULE 2. Each o i l w e l l s h a l l be located on a standard 160-
acre u n i t comprising a governmental quarter section or <m a non
standard u n i t consisting of less than 160 acres comprising a 
governmental quarter-quarter section or l o t or governmental 
quarter-quarter sections or l o t s contiguous by common bordering 
sides and l y i n g w i t h i n a governmental quarter section. 
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IgJLg 3. 2ac& y<all s h a l l be located ot:. a standard 320-
acre r i - j . t comprising a governmenta 1 h a l f Beet ion or on a non-
?ĵar«-'iard u n i t c:vmcdEtir,g of less than 320 acres comprising a 
governmental grarter-gearter section or l o t or governmental 
caiarrar-onartar Beet ions or l o t s contiguous by common bordering 
8ictai; and l y i n g w i t h i r i a governmental, h a l f section. 

SOLS 4 . A l l wells s h a l l be located withir. 150 feat of 'tne 
c--«iter of a. governmental quarter-quarter section. 

RULE 5. The Secretary-Director of the Commission may grant 
an exception t o the requirements of Rule 4 without notice and hear
ing whan an application has been f i l e d for an unorthodox location 

j necessitated by topographical conditions or the recompletion of a 
I w e l l previously d r i l l e d t o another horizon. A l l operators o f f -
|setting the proposed unorthodox location s h a l l be n o t i f i e d of the 
application by registered or c e r t i f i e d mail, and the application 
s h a l l state that such notice has been furnished. The Secretary-
Director may approve the application upon receipt of w r i t t e n 
waivers? from a l l o f f s e t operators or i f no o f f s e t operator has 
entered as objection t o the unorthodox location w i t h i n 20 days 
a f t e r the Secretary-Director has received the application. 

RULE 6. A standard o i l proration u n i t (158 through 162 
i acres) s h a l l be assigned a 160-acre proportional factor of 2.77 
for allowable purposes. The allowable assigned t o a non-standard 
o i l proration u n i t s h a l l bear th© same r a t i o t o a standard o i l 
proration u n i t allowable as the acreage i n such non-standard u n i t 
bears t o 160 acres. 

RULE 7. The l i m i t i n g gas-oil r a t i o s h a l l be 2000 cubic feet 
of gas f o r each b a r r e l of o i l produced? a w e l l w i t h a gas-oil 
r a t i o of 20,000 t o 1, or more, s h a l l be c l a s s i f i e d as a gas w e l l . 

RULE 8. A standard gas proration unit (316 through 324 
acres) shall be assicmed an allowable in accordance with tha fol
lowing formulat 

Normal u n i t allowable x 2000 x 2.77 x 2 

The allowable assigned t o a non-standard gas proration u n i t s h a l l 
bear the same r a t i o t o a standard gas proration u n i t allowable as 
the acreage i n such non-standard u n i t bears t o 320 acres. 

RULE 9. No gas s h a l l be f l a r e d or vented on or a f t e r Novem
ber 1, 1964, provided, however, tha t any w e l l completed i n the 
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subject pool after August 31, 1964, shall be given 60 days in 
which to make beneficial use of the produced casinghead gas. 

IT IS FURTHER ORDERED; 

(1) That any well presently d r i l l i n g to or completed in the 
Pennsylvanian formation within the Tocito Dome-Pennsylvanian HD* 
3il Pool or within one mile of said pool that w i l l not comply with 
the well location requirements of Rule 4 i s hereby granted an 
sxception to the requirements of said rule. The operator shall 
notify the Aztec D i s t r i c t Office of the Commission in writing of 
the name and location of the well on or before August 15, 1964. 

(2) That the allowable provisions of this order shall be 
affective August 15, 1964; that any operator desiring to dedicate 
jnore than 40 acres to an o i l well or more than 160 acres to a gas 
frell presently d r i l l i n g to or completed in the Tocito Dome-
?ennsylvanian **D" Oil Pool shall f i l e a new Form C-116 and a new 
form C-128 with the Commission on or before August 15, 1964. 

(3) That the Secretary-Director of the Commission i s 
flierefay authorized to approve interference tests and the transfer 
jfcf allowables to wells on the same lease or, i f in. a unitized 
area, to wells in the same participating area, provided however, 

at any such authorization shall be limited to a period of six 
onths, but may be renewed. No transfer well shall be permitted 
o receive, in addition to i t s own allowable, more than 50 per 
ent of one top unit allowable for the Tocito Dome-Pennsylvanian 
D" Oil Pool. 

To obtain administrative approval for interference tests 
nd the transfer of allowable, the operator shall submit in 
ri p l i c a t e a request for such authority describing in detail the 
roposed method of conducting such tests and transferring the 
llowable. The application shall be accompanied by a plat showing 
ereon a l l Pennsylvanian wells within a radius of two miles of the 
roposed shut-in well(s) and the transfer w e l l ( s ) . The plat shall 
lso identify each lease or participating area as to ownership or 
perating rights. The application shall include evidence that a l l 
ffset operators to the shut-in well(s) and the transfer well(s) 
ave been furnished a complete copy of the application. I t shall 
lso be accompanied by Form C-116 for each shut-in well, showing 
e results of a pre-shut-in test to determine the amount of allow-

ble to be transferred. The transferred allowable shall not exceed 
ih& volume of o i l produced during the last 24 hours of a 72-hour 
period during which the weil shall ba produced at a constant rate. 
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ii ! 
i * 
jThe Commission and o f f s e t operators t o both the shut-in w e l l ( s ) 
land the transfer w e l l ( s ) may witness such teste i f they so desire 
[and s h a l l be n o t i f i e d of the tests at least 48 hours p r i o r to the 
j commencement thereof. 
1 i 
i; I 

j The Secretary-Director of the Commission may grant approval j 
j of the interference tests and transfer of allowable upon receipt j 
; of waivers from a l l o f f s e t operators or upon expiration of a i 
|20-day waiting period, provided no o f f s e t operator has objected j 
' to the proposed t e s t and transfer . j 
!l 1 
ii j 

jj (4) That t h i s case s h a l l be reopened at an examiner hear- j 
{jing i n July, 1965, at which time the operators i n the subject j 
pool may appear and show cause why the Tocito Dome-Pennsylvanian ! 
"̂D" O i l Pool should not be developed on 40-acre o i l w e l l spacing 

jjand 160-acre gas we l l spacing. 
;l 
i ( 

|j (5) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
j entry of such further orders as the Commission may deem neces-
j sary. 
;! DONE at Santa Fe, New Mexico, on the day and year herein- i 
!!above designated. j 
li i 
il STATE OF NEW MEXICO ! 

i i 

j jesr/ 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THS MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING* 

CASE Eo. 3G73 
Order Ho. R-275P-C 

APPLICATION OF TEXACO INC. FOR THE 
CREATION OF A NEW OIL POOL AND FOR 
SPECIAL TEMPORARY POOL RULES, SAN 
JUAN COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSIONa 

This cause came on for hearing at 9 o'clock a.m. on August 
11, 1965, at Santa Fe, New Mexico, before Examiner Elvis A. Uts. 

on t h i s 16th of August, 1965, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS % 

(1) That due public notice having been given as required by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the subject 
matter thereof. 

(2) That by Order No. R-2758, as amended by Orders Nos. 
R-275S-A and R-2753-B, temporary Special Rules and Regulations 
were promulgated f o r the Tocito Dome-Pennsylvanian "B" O i l Pool, 
San Juan County, New Mexico, establishing 160-acre o i l w e l l 
spacing and 320-gas w e l l spacing f o r a one-year period. 

(3) That pursuant t o the provisions of Order No. R-2758, 
t h i s case was reopened to allow the operators i n the subject pool 
t o appeal' and show cause why the Tocito Dome-Pennsylvanian "D" 
O i l Pool should not be developed on 40-acre o i l w e l l spacing and 
160-acre gas w e l l spacing. 

(4) That the Special Rules and Regulations promulgated by 
Orders Nos. R-2758, R-2758-A, and R-2758-B have afforded and w i l l 
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aff o r d t o the owner of each property i n the pool the opportunity 
to produce his j u s t and equitable share of the o i l and gas i n 
the pool. 

(5) That to prevent the economic loss caused by tae d r i l l 
ing of unnecessary wells, to avoid the augmentation of r i s k 
a r i s i n g from the d r i l l i n g of an excessive number of welis, to 
prevent reduced recovery which might r e s u l t from the d r i l l i n g of 
too few wells, and to otherwise prevent waste and protect cor
r e l a t i v e r i g h t s , the Special Rules and Regulations promulgated 
by Orders Nos. R-2758, R-2758-A, and R-275S-B should be continued 
i n f u l l force and e f f e c t . 

IT IS THEREFORE ORDERED* 

(1) That the Special Rules and Regulations governing the 
Tocito Dome-Pennsylvanian "D" O i l Pool promulgated by Orders Nos. 
R-2758, R-2753-A, and R-2758-B are hereby continued i n f u l l force 
and e f f e c t u n t i l further order of the Commission. 

{2) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such fur t h e r orders as the Commission raay deem neces
sary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

Member & Secretary 

esr/ 


