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UNIT OPERATING AGREEMENT 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

THIS AGREEMENT, entered i n t o as of the 22nd day of 

November , 196 3 > by and between the p a r t i e s who have 

signed the o r i g i n a l of t h i s instrument, a counterpart thereof, or 

other instrument agreeing to be bound by the provisions hereof; 

W I T N E S S E T H : 

WHEREAS, the p a r t i e s hereto as Working I n t e r e s t Owners 

have executed, as of tne date hereof, an agreement e n t i t l e d , "Unit 

Agreement, South Penrose Skelly Unit, Lea County, New Mexico", here

i n r e f e r r e d to as "Unit Agreement", which, among other t h i n g s , pro

vides f o r a separate agreement to be entered i n t o by Working I n t e r e s t 

Owners to provide f o r the development and operation of the Unit Area 

as t h e r e i n defined; 

NOW, THEREFORE, i n consideration of the mutual agreements 

herein set f o r t h , i t i s agreed as f o l l o w s : 

ARTICLE 1 

CONFIRMATION OF UNIT AGREEMENT 

1.1 Confirmation of Unit Agreement. The Unit Agreement i s 

hereby confirmed and by reference made a part of t h i s agreement. The 

d e f i n i t i o n s i n the Unit Agreement are adopted f o r a l l purposes of t h i s 

agreement. I f there i s any c o n f l i c t between the Unit Agreement and 

t h i s agreement, the Unit Agreement s h a l l govern. 

ARTICLE 2 

EXHIBITS 

2.1 E x h i b i t s . The f o l l o w i n g e x h i b i t s are incorporated here

i n by reference: 

2.1.1 E x h i b i t s A and B of the Unit Agreement. 

2.1.2 E x h i b i t C, attached hereto, which i s a schedule 

Rhnwins- the t o t a l U n i t P a r t i c i n a t i n n n f par>h Wnrkincr Tnt.pwat: 



Owner f o r both Primary and Secondary Phase P a r t i c i p a t i o n . 

E x h i b i t C or a r e v i s i o n thereof s h a l l not be conclusive 

as to the information t h e r e i n except i t may be used as 

showing the Unit P a r t i c i p a t i o n s of the Working I n t e r e s t 

Owners f o r purposes of t h i s agreement u n t i l shown to 

be i n e r r o r or revised as herein authorized. 

2.1.3 E x h i b i t D, attached hereto, which I s the 

Accounting Procedure applicable to Unit Operations. I f 

there i s any c o n f l i c t between t h i s agreement and Ex

h i b i t D, t h i s agreement s h a l l govern. 

2.1.4 E x h i b i t E, attached hereto, which contains 

insurance provisions applicable to Unit Operations. 

2.2 Revision of E x h i b i t s . Whenever Exh i b i t s A and B are r e 

vised, E x h i b i t C s h a l l be revised accordingly and be e f f e c t i v e as of 

the same date. Unit Operator s h a l l also revise E x h i b i t C from time to 

time as required to conform to changes i n ownership of which Unit 

Operator has been n o t i f i e d as provided i n the Unit Agreement. 

ARTICLE 3 

SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS 

3.1 Overall Supervision. Working I n t e r e s t Owners s h a l l ex

ercise o v e r a l l supervision and c o n t r o l of a l l matters p e r t a i n i n g to 

Unit Operations pursuant to t h i s agreement and the Unit Agreement. I n the 

exercise _.f such a u t h o r i t y , each Working I n t e r e s t Owner s h a l l act 

s o l e l y i n i t s own behalf i n the capacity of an i n d i v i d u a l owner and 

not on behalf of the owners as an e n t i r e t y . 

3.2 Specific A u t h o r i t i e s and Duties. The matters w i t h r e 

spect to which the Working I n t e r e s t Owners s h a l l decide and take a c t i o n 

s h a l l include, but not be l i m i t e d t o , the f o l l o w i n g : 

3.2.1 Method of Operation. The method of operation, i n 

cluding any type of pressure maintenance, secondary recovery, 

or other recovery program to be employed s p e c i f i c a l l y i n 

cluding the designation of a p i l o t p r o j e c t . 



3.2.2 D r i l l i n g of Wells. The d r i l l i n g of any well 

whether for production of Unitized Substances, for use 

as an i n j e c t i o n w e l l , or for other purposes. 

3.2.3 Well Recompletions and Change of Status. The 

workover, recompletion, abandonment or change of status 

of any well i n the unit taken over under A r t i c l e 11 

hereof or use of any such well for i n j e c t i o n or other 

purposes. In t h i s connection, Working Interest Owners 

shall determine whether or not a well to be used as 

either an i n j e c t i o n or a producing well i s i n condition 

for such use. I f they should determine that any well 

should require a l i n e r because of excessive open hole 

or other reason such work shall be performed by Unit 

Operator at unit expense. 

3.2.4 Expenditures. The making of any single ex

penditure i n excess of Fifteen Thousand Dollars 

($15,000.00); provided that, approval by Working I n 

terest Owners of the d r i l l i n g reworking, deepening, 

or plugging back of any well shall include approval 

of a l l necessary expenditures required therefor, and 

for completing, testing, and equipping the same, i n 

cluding necessary flow lines, separators, and lease 

tankage. 

3.2.5 Disposition of Unit Equipment. The s e l l i n g 

or otherwise disposing of any major item of surplus 

uni t equipment, i f the current l i s t price of new equip

ment similar thereto i s Twenty-five Hundred Dollars 

($2,500.00) or more. 

3.2.6 Appearance Before a Court or Regulatory 

Agency. The designating of a representative to appear 

before any court or regulatory agency i n matters 



pertaining to Unit Operations; provided that such, designa

t i o n shall not prevent any Working Interest Owner at 

i t s own expense from appearing i n person or from designa

t i n g another representative i n i t s own behalf. 

3.2.7 Audits. The auditing of the accounts of Unit 

Operator pertaining to Unit Operations hereunder; pro

vided that, the audits shall 

(a) not be conducted more than once each year 

except upon the resignation or removal of 

Unit Operator, 

(b) be made at the expense of a l l Working I n 

terest Owners other than the Working I n 

terest Owner designated as Unit Operator, 

and 

(c) be made upon not less than t h i r t y (30) 

days' w r i t t e n notice to Unit Operator. 

3.2.8 Inventories. The taking of periodic inventories 

under the terms of Exhibit D. 

3.2.9 Technical Services. The authorizing of charges 

to the j o i n t account for services by consultants or Unit 

Operator's technical personnel not covered by the over

head charges provided by Exhibit D. 

3.2.10 Assignments to Committees,, The appointment of 

committees to study any problems i n connection with Unit 

Operations. 

3.2.11 The removal of Unit Operator and the selection 

of a successor. 

3.2.12 The enlargement of the Unit Area. 

3.2.13 The adjustment and readjustment of investments. 

3.2.14 The termination of the Unit Agreement. 

ARTICLE 4 

MANNER OF EXERCISING SUPERVISION 

4.1 Designation of Representatives. Each Working Interest 



Owner shall i n w r i t i n g inform Unit Operator of the names and addresses 

of i t s representative and alternate who are authorized to represent 

and bind such Working Interest Owner with respect to Unit Operations. 

The representative or alternate may be changed from time to time by 

wri t t e n notice to Unit Operator. 

4.2 Meetings. A l l meetings of Working Interest Owners 

shall be called by Unit Operator upon i t s own motion or at the re

quest of two (2) or more Working Interest Owners have a t o t a l Secondary 

Phase Participation of not less than ten percent (10$). No meeting 

shall be called on less than fourteen (l4) days' advance wri t t e n 

notice, with agenda for the meeting attached. Working Interest 

Owners who attend the meeting shall not be prevented from amending 

items included i n the agenda or from deciding the amended item or 

other items presented at the meeting. The representative of Unit Opera

tor shall be chairman of each meeting. 

4.3 Voting Procedure. Working Interest Owners shall decide 

a l l matters coming before them as follows: 

4.3.1 Voting Interest. Each Working Interest Owner 

shall have a voting interest equal to i t s Secondary Phase 

Participation. 

4.3.2 Vote Required. Except as may otherwise be pro

vided herein or i n the Unit Agreement, Working Interest 

Owners shall act upon and determine a l l matters coming be

fore them by the affirmative vote of three or more Working 

Interest Owners having a t o t a l of sixty percent (60$) or 

more of the t o t a l voting interest i n the u n i t j provided that 

i f any one Working Interest Owner has a voting interest of 

more than f o r t y percent (40$), i t s negative vote or f a i l u r e 

to vote shall not defeat the matter being voted on i f such 

matter i s supported by a majority of the voting interest 

unless such Working Interest Owner i s supported by the vote 

of one or more other Working Interest Owners having a t o t a l 



voting interest of at least f i v e percent ( 5 $ ) J and such 

resultin g vote shall be binding on a l l parties. 

'4.3.3 Vote at Meeting by Nonattendlng Working I n 

terest* Owner. Any Working Interest Owner who i s not repre-

sented at a meeting may vote either by w r i t t e n proxy or 

by l e t t e r or telegram addressed to the representative of 

the Unit Operator, provided such l e t t e r or telegram i s 

received p r i o r to the submission of such item to vote. 

I f the vote i s by l e t t e r or telegram such vote shall not 

be counted with r'espect to any item on the agenda which 

has been materially changed at the meeting. 

4.3.4 Poll Votes. Working Interest Owners may vote on 

and decide, by l e t t e r or telegram, any matter submitted i n 

w r i t i n g to Working Interest Owners, i f no meeting i s re

quested, as provided i n Section 4.2, within seven (7) days 

af t e r the proposal i s sent to Working Interest Owners. Unit 

Operator w i l l give-: prompt notice of the results of the voting 

to a l l Working Interest Owners. 

ARTICLE 5 

INDIVIDUAL RIGHTS OF WORKING INTEREST OWNERS 

5.1 Reservation of Rights. Working Interest Owners severally 

reserve to themselves a l l t h e i r r i g h t s , except as otherwise provided i n 

t h i s agreement and the Unit Agreement. 

5.2 Specific Rights. Each Working Interest Owner shall have, 

among others, the following specific r i g h t s : 

5.2.1 Access to Unit Area. Access to the Unit Area at 

a l l reasonable times to inspect Unit Operations, a l l wells, 

and the records and data pertaining thereto. 

5.2.2 Reports. The r i g h t to receive from Unit Operator, 

upon w r i t t e n request, copies of a l l reports to any govern

mental agency, reports of crude o i l runs and stocks, inven

tory reports, and a l l other information pertaining to Unit 

Operations. The cost of gathering and furnishing informa

t i o n not o r d i n a r i l y furnished by Unit Operator to a l l 
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Working Interest Owners shall be charged to the Working 

Interest Owner who requests the information. 

ARTICLE 6 

UNIT OPERATOR 

6.1 I n i t i a l Unit Operator. Gulf Oil Corporation i s here

by designated as Unit Operator. 

6.2 Resignation or Removal. Unit Operator may resign at 

any time. Working Interest Owners may remove Unit Operator at any 

time by the affirmative vote of at least seventy-five percent (75$) 

of the voting interest remaining after excluding the voting interest 

of Unit Operator. A Unit Operator that resigns or i s removed shall 

not be released from i t s obligations hereunder for a period of six 

(6) months aft e r the resignation or discharge, unless a successor 

Unit Operator has taken over Unit Operations prior to the expiration 

of such period. 

6.3 Selection of Successor. Upon the resignation or 

removal of a Unit Operator, a successor Unit Operator shall be 

selected by Working Interest Owners In accordance with Section 8 

of the Unit Agreement. 

ARTICLE 7 

AUTHORITIES AND DUTIES OF UNIT OPERATOR 

7.1 Exclusive Right to Operate Unit. Subject to the provi

sions of this agreement and to instructions from Working Interest 

Owners, Unit Operator shall have the exclusive r i g h t and be obligated 

to conduct Unit Operations and to do a l l things necessary or con

sistent therewith Including the execution of a l l contracts as Unit 

Operator which affect d r i l l i n g , reworking and servicing of wells, 

construction of f a c i l i t i e s , the purchasing of supplies, l i n e agree

ment.?* waf.pr siinnlv a R-rfipments. and shall mskfi anv and a l l arm! 1 r>.a t i rms 



necessary for Oil Conservation Commission or other regualtory body 

approval including the perfecting of any water rights with the 

State Engineer's o f f i c e . 

7.2 Workmanlike Conduct. Unit Operator shall conduct Unit 

Operations i n a good and workmanlike manner as would a prudent opera

tor under the same or similar circumstances. Unit Operator shall 

freely consult with Working Interest Owners and keep them informed 

of a l l matters which Unit Operator, i n the exercise of i t s best 

judgment, considers important. Unit Operator shall not be l i a b l e to 

Working Interest Owners for damages, unless such damages result from 

I t s gross negligence or w i l l f u l misconduct. 

7.3 Liens and Encumbrances. Unit Operator shall endeavor 

to keep the lands and leases i n the Unit Area free from a l l liens 

and encumbrances occasioned by Unit Operations, except the l i e n of 

Unit Operator granted hereunder, 

7.4 Employees. The number of employees used by Unit Opera

tor i n conducting Unit Operations, t h e i r selection, hours of labor, 

and compensation shall be determined by Unit Operator. Such em

ployees shall be the employees of Unit Operator. 

7.5 Records. Unit Operator shall keep correct books, ac

counts, and records of Unit Operations„ 

7.6 Reports to Working Interest Owr.ers, Unit Operator 

shall furnish to Working Interest Owners periodic reports of Unit 

Operations. 

7.7 Reports to Governmental Authorities, Unit Operator 

shall make a l l reports to governmental authorities that i t has the 

duty to make as Unit Operator. 

7.8 Engineering and Geological Information. Unit Operator 

shall furnish to a Working Interest Owner, upon wri t t e n request, a 

copy of the log and other engineering and geological data pertaining 

to wells d r i l l e d for Unit Operations. 



7-9 Expenditures. Unit Operator i s authorized to make single 

expenditures not In excess of Fifteen Thousand Dollars ($15,000.00) 

without prior approval of Working Interest Owners. I f an emergency 

occurs, Unit Operator may immediately make or incur such expenditures 

as In i t s opinion are required to deal with the emergency. Unit Opera

tor shall report to Working Interest Owners, as promptly as possible, 

the nature of the emergency and the action taken. 

7.10 Wells D r i l l e d by Unit Operator. A l l wells d r i l l e d by 

Unit Operator shall be at the usual rates prevailing i n the area. Unit 

Operator may employ i t s own tools and equipment, but the charge there

for shall not exceed the prevailing rate i n the area, and the work shall 

be performed by Unit Operator under the same terms and conditions as 

are usual In the area i n contracts of independent contractors doing 

work of a similar nature, 

ARTICLE 8 

TAXES 

8.1 Ad Valorem Taxes. Unit Operator, beginning the f i r s t of 

the next calendar year after the effective date hereof, shall make and 

f i l e a l l necessary ad valorem tax renditions, ard returns with the 

proper taxing authorites covering a l l personal property of each Working 

Interest Owner used or held by Unit Operator i r Unit Operations. Unit 

Operator shall s e t t l e assessments arising therefrom. A l l such ad 

valorem taxes snail be paid by Unit Operator and charged to the j o i n t 

account In the same manner as other costs and expenses of Unit Opera

tions . 

8.2 Other Taxes. Each Working Interest Owner shall pay or 

cause to be paid a l l production, severance, gathering, and other taxes 

imposed upon or i n respect to the production or handling of i t s share 

of Unitized Substances. 

ARTICLE 9 

INSURANCE 

9.1 Insurance. Unit Operator, with, respect to Unit Opera

tions, shall carry such insurance as set f o r t h i n Exhibit E. 



ARTICLE 10 

AGREEMENT TO COMPLETE WELLS 

10.1 Wells to be Completed and Subsequent Completion Work. 

I n order t h a t Unit Operations may be f a c i l i t a t e d Working I n t e r e s t 

Owners may at any time a f t e r the e f f e c t i v e date hereof determine t h a t 

c e r t a i n wells w i t h i n the Unit Area need to be completed i n the Unitized 

Formation. Upon such determinations being made Unit Operator s h a l l 

make appropriate w r i t t e n demands on the Working I n t e r e s t Owners so a f 

fected. For the purposes of t h i s Section a w e l l s h a l l be deemed com

pleted when: (a) I f a single completion, said w e l l I s , i n the standard 

of good o i l f i e l d p r a c t i c e , adequately cased down, to the top of or i n t o 

the Unitized Formation, or through the Unitized Formation but plugged 

back ( i f applicable) to a depth no deeper than the base of the Unitized 

Formation, (b) I f a dual or t r i p l e completion, said w e l l i s adequately 

cased through the Unitized Formation and i s equipped w i t h production 

packers so tha t the Unitized Formation i s e f f e c t i v e l y segregated from a l l 

other producing formations as required f o r O i l Conservation Commission 

approval. 

Subsequent to the d e l i v e r y of the completed wells described 

above any a d d i t i o n a l work necessary to be performed on such w e l l s s h a l l 

be performed by Unit Operator at the risk,, cost and expense of the u n i t 

to be paid f o r and owned by a l l Working I n t e r e s t Owners i n the same 

r e l a t i v e shares as are expressed i n t h e i r respective Secondary Phase 

P a r t i c i p a t i o n s . Sr.ch a d d i t i o n a l work necessary to be performed s h a l l 

include but not be l i m i t e d to logging, p e r f o r a t i n g , s t i m u l a t i n g , and 

i n s t a l l i n g equipment other than t h a t o r i g i n a l l y furnished which w i l l 

place such wells i n cond i t i o n to produce Un i t i z e d Substances or accept 

i n j e c t i o n of Outside Substances. 

10 01.1 P i l o t Project Area, The p i l o t p r o j e c t area s h a l l 

consist of s i x (6) i n j e c t i o n wells located r e s p e c t i v e l y on 

the f o l l o w i n g described l e g a l subdivisionss 

T. 22 S., R. 37 E„ 
Section 5: Lot 3, SW/4 NW/4, SW/4 SW/4, NE/4 SW/4, 

and SW/4 NE/4 
Section 6 i ME/4 SE/4 

and ten (10) producing wells located. 

T. 22 S., R„ 37 E. 
Section 5? Lot 2, 4, NW/4 SW/4, SE/4 NW/4, SE/4 SW/4, 

NW/4 SE/4, SE/4 NE/4 
Section 6: SE/4 SE/4 and' NW/4 SE/4 
Section 8: NW/4 NW/4 

-10-



I f on the effective date hereof any well, either a producing 

well or a proposed Injection well situated on any of the above 

described legal subdivisions i s not completed i n the Unitized 

Formation said well shall then be completed upon demand of the 

Unit Working Interest Owners by the owner of said well at i t s 

sole r i s k but at the actual invoice cost of the u n i t , the same 

to be paid for and owned by a l l Unit Working Interest Owners 

i n the same r e l a t i v e shares as are expressed for t h e i r re

spective Secondary Phase Participations; Provided, however, 

that upon said p i l o t project area being expanded the cost 

involved in completing each well hereunder as to the i n i t i a l 

p i l o t project area shall be b i l l e d to and repaid by each 

Working Interest Owner whose well was so completed, In accordance 

with Section 10.1c 

10.1.2 Outside the Pilot Project Area, Within 90 days 

after demand as provided above i n Section 10„1 each Working 

Interest Ow. er shall complete and e A y, at i t s sole cost, 

r i s k and expense to the satisfaction, cf the other Working 

Interest Owners a well In the Unitized Formation on any 

quarter—quarter section of any Tract committed hereto or owned 

by such Working Interest Owner-j Provided (1) that the pre

vious production, either actual cr assigned, from said quarter-

quarter section has e n t i t l e d the Working Interest Owner there

of to at least some portion of the Tract's Secondary Phase 

Participation hereunder, (2) that said demanded well i s out

side the p i l o t area and (3) that there Is no such well a l 

ready completed in the Unitized Formation In said quarter-

quarter- section cr. the date of such demand. 

10.1.3 Non-Consent Operations in Completing Wells Demanded. 

In the event a Wording Interest Owner shall elect not to com

plete a well as demanded under Sec tier. 10.1.2 above, such 

Working Interest Owner, hereinafter referred to as "Non-

Performer shall complete said well in the Unitized. Formation 

In. accordance with Section. 10.1 at i t s sole r i s k but at the 

actual invoice cost of a l l the other Working Interest Owners. 

In any such, case the Non-Performer shall be deemed to have re

linquished to the Working Interest Owners who have borne or 

shared such costs of completion a l l cf i t s share of the Unitized 

Substances produced and saved frcm i t s entire interest i n the 

Tract on which, such well i s situated u n t i l such time as the net 

proceeds or market value thereof (aft e r f i r s t deducting a l l 

gross production, taxes, royalty, overriding royalty and interests 



payable out of or measured by production) shall be equal to 

one hundred-fifty percent (1,50$) of the cost and expense of 

so completing said w e l l , at which time the interest so r e l i n 

quished shall revert tc Non-Performer. The Non-Performer's 

share of Unitized Substances, either primary or secondary shall 

be allocated to the Working Interest Owners who have borne or 

shared such costs i n proportion to which each Working Interest 

Owner's Secondary Phase Participation bears to the t o t a l 

Secondary Phase Participations of a l l such Working Interest 

Owners. 

ARTICLE 11 

ADJUSTMENT OF INVESTMENTS 

11.1 Personal Property Taken Over. Upon the effective date 

hereof, Working Interest Owners shall deliver to Unit Operator a l l wells 

and equipment located i n cr on the Unit Area which the Working Interest 

Owners determine are necessary or desirable f o r conducting Unit Opera

tions hereunder, s p e c i f i c a l l y including but not limited to the following: 

11.1.1 Wells and Casing. That portion, of a l l wells 

completed i n the Unitized Formation which i s used or useable 

i n whole or In part for production of Unitized Substances 

or for i n j e c t i o n or other purposes together with the casing 

therein above the base of the Unitized Formation. In dual 

completion wells Unit Operator shall take over an undivided 

1/2 interest in the casing to the base of the Unitized For

mation and in t r i p l e completion wells Unit Operator shall 

take over an urdiA/ided 1/3 interest i n the casing to the base 

of the Unitized Formation. 

11.1.2 Well and Lease Equipment. The tubing, l i f t equip

ment, well, head connections, pumping units., flow u n i t s , 

separators, tank batteries and a l l other lease and operating 

equipment used solely i n the operation cf the wells or the 

portions of wells so taken, over, 

11.1.3 Wells to be Completed. Any well In the Unit Area 

which i s not: completed i n the Unitized Formation, on the ef

fective date hereof shall be retained and operated by the 

Working Interest Owner owning the Tract i n which said well 

i s located j Provided, however, that when, any demanded well i s 

completed i n the Unitized Formation, i n accordance with 



A r t i c l e 10 hereof, t h a t p o r t i o n of said w e l l which i s used 

or useable i n whole or i n part e i t h e r f o r the production of 

Unitized Substances or f o r i n j e c t i o n purposes, together w i t h 

the casing t h e r e i n above the base of the Unitized Formation 

a l l as o u t l i n e d hereinabove i n Section 11.1.1 and a l l lease 

and operating equipment i n , on or appurtenant to said w e l l 

which i s used or useable f o r production of Unitized 

Substances s h a l l be delivered to and taken over by Unit 

Operator. 

11.1.4 Records. A copy of a l l production and w e l l records 

p e r t a i n i n g to the wells taken over i n s o f a r as said records 

p e r t a i n to the Unitized Formation. 

11.2 Inventory and Evaluation of Personal Property. Working 

I n t e r e s t Owners s h a l l inventory and evaluate, under the supervision of 

Unit Operator and at u n i t expense, a l l personal property so taken over. 

Such inventory s h a l l be l i m i t e d , however, to those items of equipment 

normally considered c o n t r o l l a b l e by operators of o i l and gas properties 

as indicated I n the "Materials C l a s s i f i c a t i o n Manual", dated I960, pre

pared by the Petroleum Accountants Society of Oklahoma, subject to any 

exceptions f o r s p e c i f i c items as agreed to by Working I n t e r e s t Owners. 

Noncontrollable items, although excluded from the inventory, s h a l l 

nevertheless be taken over by Unit Operator as provided I n Section 11.1 

hereof. e personal property l i s t e d on the i n v e n t o r i e s s h a l l be 

evaluated on the p r i c e basis described i n E x h i b i t "D" except t h a t no 

value s h a l l be given to the casing i n any w e l l . 

11.3 Investment Adjustment. Upon approval by Working I n t e r e s t 

Owners of the inventory and evaluation, each Working I n t e r e s t Owner s h a l l 

be credited w i t h the value of i t s i n t e r e s t i n a i l personal property taken 

over under Section 11.1.2 and s h a l l be charged w i t h an amount equal to 

t h a t obtained by m u l t i p l y i n g the t o t a l value of a l l personal property 

taken over under Section 11.1.2 by such Working I n t e r e s t Owner's Secondary 

Phase P a r t i c i p a t i o n as shown i n E x h i b i t "C" hereof. I f the charge against 
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any Working I n t e r e s t Owner i s greater than the amount credited to such 

Working I n t e r e s t Owner, the r e s u l t i n g net charge s h a l l be an item of 

Unit Expense chargeable against such Working I n t e r e s t Owner. I f the 

c r e d i t to any Working I n t e r e s t Owner i s greater than the amount 

charged against such Working I n t e r e s t Owner, the r e s u l t i n g net c r e d i t 

s h a l l be paid to such Working I n t e r e s t Owner t y Unit Operator out of 

funds received by i t i n settlement of the net charges described above. 

11.3-1 Wells Completed Upon Demand. A f t e r a Working 

i n t e r e s t Owner completes a w e l l i n conformance w i t h Section 

1 0 . i . ^ hereof, and d e l i v e r s same to the Unit Operator as 

provided i n Section 11.1.3, c o n t r o l l a b l e materials as defined 

i n Section 11.1.2 s h a l l be paid f o r by Unit Operator at i n 

voice cost and charged to a l l Working I n t e r e s t Owners i n 

proportion to t h e i r respective Secondary Phase P a r t i c i p a 

t i o n s . 

11.4 General F a c i l i t i e s . The a c q u i s i t i o n of warehouses, ware

house stocks, lease houses, camps, f a c i l i t y systems and o f f i c e b u i l d i n g s 

necessary f o r Unit Operations s h a l l be by n e g o t i a t i o n by the owners 

thereof and Unit operator subject to the approval of Working I n t e r e s t 

Owners. 

11.5 Ownership of Personal Property and F a c i l i t i e s . Each 

Working I n t e r e s t Owner, i n d i v i d u a l l y , s h a l l by v i r t u e hereof own an un

divided ' - r e s t equal to i t s Secondary Phase P a r t i c i p a t i o n , i n a l l per

sonal property and f a c i l i t i e s taken over or otherwise acquired by Unit 

Operator pursuant to t h i s agreement. 

ARTICLE 12 

UN IT EXPENSE 

12.1 Easis of Charge to Working I n t e r e s t Owners. Unit Operator 

i n i t i a l l y s h a l l pay and discharge a l l costs and expenses incurred i n the 

development and operation of the Unit Area pursuant to t h i s agreement 

and the Unit Agreement. Working I n t e r e s t Owners s h a l l reimburse Unit 

Operator f o r a l l c a p i t a l expenditures, costs of development of the Unit 



Area and purchases of outside substances, i n s t a l l a t i o n costs, develop

ment costs of water supply, water wells, i n j e c t i o n wells, water 

stations and subsequent workovers, or remedial work undertaken with 

respect to un i t owned wells, whether water or o i l producing, or water 

in j e c t i o n wells, and a l l such reimbursement shall be made i n propor

tion to the respective Secondary Fhase Participation of the parties 

hereto. Working Interest Owners shall reimburse Unit Operator for a l l 

operating expenses including administrative overhead i n proportion to 

the i r respective phase participations (whether primary or secondary) 

which were in effect when said expenses were incurred. A l l charges, 

credits, invoicing and accounting shall be In accordance with Exhibit 

"D" hereof. 

12.2 Budgets. Before, or as soon as practical after the ef

fective date hereof, Unit Operator shall prepare a budget of estimated 

uni t expense for the remainder of the calendar year, and on or before 

the f i r s t day of each October thereafter shall prepare such a budget 

for the ensuing calendar year. A budget shall set f o r t h the estimated 

uni t expense by quarterly periods. Budgets shall be estimates only, 

and shall be adjusted or corrected by Working Interest Owners and Unit 

Operator whenever an adjustment or correction. Is proper. A copy of 

each budget and adjusted budget shall promptly be furnished to each 

Working Interest Owner. 

.3 Advance B i l l i n g s . Unit Operator ahall have the r i g h t to 

require Working Interest Owners to advance t h e i r respective shares of 

estimated u n i t expense by submitting to Working Interest Owners, on or 

before the 15th day of any month, an itemized estimate thereof f o r the 

succeeding month, with a request for payment I n advance. Within f i f 

teen (15) days thereafter, each Working Interest Owner shall pay to Unit 

Operator i t s share of such estimate. Adjustments between estimated and 

actual u n i t expense shall be made by Unit Operator at the close of each 

calendar month, and the accounts of Working Interest Owners shall be 

adjusted accordingly. 



12.u Commingling of Funds. No funds received by Unit Operator 

under this agreement need be segregated or maintained by i t as a 

separate fund, but may be commingled with i t s own funds. 

12.5 Lien of Unit Operator. Each Working Interest Owner 

grants to Unit Operator a l i e n upon i t s Oil and Gas Rights i n eaoh 

Tract, i t s share of Unitized Substances when produced, and i t s interest 

i n a l l u n i t equipment, as security for payment of i t s share of u n i t 

expense, together with interest thereon at the rate of six percent 

(6$) per annum. Unit Operator shall have the r i g h t to bring su i t to 

enforce col 1action of such indebtedness with or without seeking fore

closure of the l i e n . In addition, upon default by any Working Interest 

Owner i n the payment cf i t s share of u n i t expense, Unit Operator shall 

have the right to collect from the purchaser the proceeds from the sale 

of such Working Interest Owners' share of Unitized Substances u n t i l 

the amount owed by such Working Interest Owner, plus interest as afore

said, has been paid. Each purchaser shall be e n t i t l e d to reply upon 

Unit Operator's written statement concerning the amount of any default. 

11.6 Uncommitted Royalty, Should an owner of a Royalty I n 

terest in any Ira'* f a l l to become a party to the Unit Agreement, and, 

aa a result thereof, the actual Royalty Interest payments with respeot 

to such Tract are more or less than the Royalty Interest payments com

puted on t h * raslB of the Unitized Substances that are allocated to such 

Traet u the Un.it Agreement to the extent provided below, the d i f 

ference snail be borne by or inure to the benefit of Working Interest 

Owners, In proportion to their respective Unit Participation. 

12.6.1 Burden of 1/8th Royalty. The difference to be 

borne by or inure to the benefit of Working Interest Owners 

shall not exceed an amount computed on the basis of one 

eighth (1/8) of the difference between the Unitized Sub

stances allocated to the Tract and the Unitized Substances 

produced from the Tract. Such adjustments shall be made 

by charges and credits to the j o i n t account. 
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12.6.2 Burden of Excess Royalty and Other I n t e r e s t s . 

Any uncommitted p o y a l t y I n t e r e s t i n excess of one eighth 

(1/8) s h a l l be borne s o l e l y by the Working I n t e r e s t Owner 

c o n t r i b u t i n g such i n t e r e s t . 

ARTICLE 13 

.v-UNITIZE:) FORMATIONS 

13-1 Right tc ".pirate. Any Working I n t e r e s t Owner t h a t now 

has or hereafter acquires the r i g h t to d r i l l f o r and produce o i l , gas, 

or other minerals, frcm other" than the u n i t i z e d Formation, s h a l l have 

the r i g h t to do so otwithstanding t h i s agreement or the Unit Agreement. 

I n e xercising the r i g h t , however, the Working I n t e r e s t Owner s h a l l 

exercise reasonable precaution to prevent unreasonable i n t e r f e r e n c e 

w i t h Unit Operations, :.c working I n t e r e s t Owner s h a l l produce Unitized 

Substances through ary well d r i l l e d or operated by i t . I f any Working 

I n t e r e s t Owner d r i l l s any w e l l i n t o or through the Unitized Formation, 

the Unitized Formation sr.all be protected i n a manner s a t i s f a c t o r y to 

Working I n t e r e s t Owners sc that the production of Unitized Substances 

w i l l not adversely be a f f e c t e d , 

13.2 M u l t i p l e trmpletiors - L i m i t a t i o n s . There s h a l l be no 

wells i n the Unit Area completed i n more than two producing pools, one 

of which i s the Unitized Formation, except those wells which p r i o r to 

the e f f e c t i v e date hereof cave been completed as t r i p l e completions. 

13.3 J o i n t operations Provided For. Dual and t r i p l e comple

t i o n wells s h a l l be handled as f o l l o w s : 

-3.3 ;r.ts of Unit Operator and A l l o c a t i o n of Cost 

Between Unitized and Ncr.-Unitized Operations. Unit Operator 

s h a l l have the r i g h t to operate t h a t p o r t i o n of m u l t i p l e -

complete J wells which were delivered to i t pursuant to Sec

t i o n 11.1. I 11.1.3 above f o r production of Unitized 

Substance c- as i n j e c t i o n wells or f o r any other purpose 

pursuant tc cr 1- c o r r e c t i o n w i t h the Unit Operations 



provided f o r herein. The Working I n t e r e s t Owner or owners 

who own O i l and Gas Rights to any formation other than 

Unitized Formation wherein any such multiple-completed w e l l 

i s s i t u a t e d , h e r e i n a f t e r c a l l e d "Other Operator", s h a l l 

have the r i g h t at i t s sole cost, r i s k and expense to operate 

t h a t p o r t i o n of such w e l l which i t has retained f o r the pro

duction of o i l and gas from such formation other than the 

Uni t i z e d Formation, h e r e i n a f t e r c a l l e d "Other Formation". 

The cost and expense of operating a multiple-completed w e l l 

as to the Unitized Formation and keeping and maintaining 

the personal property delivered to Unit Operator pursuant 

to Sections 11.1.2 and 11.1.3, save and except f o r casing, 

s h a l l be borne e n t i r e l y by the Working I n t e r e s t Owners of the 

Unit the same as i f such w e l l were a single completion i n the 

Unitized Formation. 

Except where circumstances and conditions warrant other

wise, Unit Operator s h a l l be e n t i t l e d to i n s t a l l tubing of a 

size equal to the tubing i n s t a l l e d and used f o r the other f o r 

mations, i t being the i n t e n t i o n hereby to provide th a t Unit 

Operations s h a l l not be subordinated to a secondary or i n f e r i o r 

status. 

13.3.2 Subsequent Completion i n Formation Other Than 

Unitized Formation. No w e l l i n which the u n i t owns a p a r t i a l 

i n t e r e s t may be subsequently completed or recompleted i n 

another formation without the consent of the Working I n t e r e s t 

Owners. 

13.3.3 Workovers or Other S i m i l a r Operations i n M u l t i p l e -

Completed Wells. I f e i t h e r the Unit Operator or the other 

operator should desire to conduct a workover, r e c o n d i t i o n i n g 

or other operation which would r e s u l t i n any i n t e r r u p t i o n or 

cessation of operations being conducted i n , upon or w i t h r e 

spect to such w e l l by the other pa r t y , then the party d e s i r i n g 

to undertake such operation s h a l l f i r s t n o t i f y the other party 



i n w r i t i n g at least f i f t e e n (15) days prior to commencing the 

proposed operation, setting out a complete and detailed des

c r i p t i o n thereof. After the expiration of the f i f t e e n (15) 

day period, or sooner i f mutually agreeable, the party desiring 

to undertake such operations may proceed i n accordance with i t s 

proposal subject to any amendments or changes which have been 

mutually agreed upon by the parties during the f i f t e e n day 

period. Such operations shall be performed i n a good and 

workmanlike manner and, except as hereinafter provided with 

respect to casing, at the sole cost, r i s k and expense of the 

party undertaking the work. The party undertaking the work 

shall at his sole cost, r i s k and expense make a l l reasonable 

e f f o r t s to restore the formation operated by the other party 

to the same working condition and status of performance which 

existed prior to undertaking the work. Except for gross 

negligence or w i l l f u l misconduct the party undertaking such 

work shall not be l i a b l e beyond the duty imposed by the pre

ceding sentence hereof or responsible for any damages to or 

loss of production from the formation operated by the party 

not desiring to undertake the work, nor shall such undertaking 

party be l i a b l e for any irreparable damage to the well or the 

casing. 

13.3.4 Maintenance of Casing. In the event any casing 

repairs become necessary with respect to a multiple-completed 

well which are not the result of workovers or other similar 

operations hereinabove provided f o r , the Unit Operator and 

other operator shall share the cost of such repairs from the 

surface to the bottom of the Unitized Formation i n proportion 

to t h e i r respective interests therein. Any casing repairs 

which are or might become necessary below the base of the 

Unitized Formation shall be made at the sole cost, r i s k and 

expense of the other operator, subject however to the provisions 



contained i n Section 13.3.3 above. 

13.3.5 Replacement Wells. I f as a consequence of any 

deeper d r i l l i n g , workover or r e p a i r s a replacement w e l l has 

been proposed, e i t h e r the Working I n t e r e s t Owners or the 

other operator may e l e c t whether or not to p a r t i c i p a t e i n the 

d r i l l i n g of such replacement w e l l as a multiple-completion 

w e l l . I n the event such a replacement w e l l i s to be d r i l l e d , 

the cost of d r i l l i n g the same to the base of the Unitized 

Formation s h a l l be borne by the Working I n t e r e s t Owners and 

the other operator i n equal shares (1/2 f o r dual wells or 

1/3 f o r t r i p l e completions to be borne by the Working I n t e r e s t 

Owners, as the case may be) and the cost of d r i l l i n g said 

replacement w e l l below the Unitized Formation s h a l l be borne by 

the other operator. The Working I n t e r e s t Owners and the other 

operator s h a l l each pay t h e i r respective completion costs i n 

any such replacement w e l l . 

13.3.6 Communications Between Formations. Unit Operator 

s h a l l be responsible f o r checking communication between the 

Un i t i z e d Formation and any other formation through the packers; 

provided, however, the other operator s h a l l be n o t i f i e d at 

l e a s t twenty-four (24) hours p r i o r to the t a k i n g of any packer 

leakage t e s t s i n order to have a representative present i f i t 

should so desire. The cost of any operation performed to 

remedy communication through the packers w i l l be borne and paid 

equally by and between the Working I n t e r e s t Owners and the 

other operator, the proportions being 1/2 f o r dual wells and 

1/3 f o r t r i p l e completions. 

13.3.7 Abandonment. I f e i t h e r party should desire at 

any time to abandon one of i t s operations i n any m u l t i p l e -

completion w e l l and salvage i t s m a t e r i a l and equipment there

from such party s h a l l be bound to give the other party at l e a s t 

a f i f t e e n day n o t i c e i n w r i t i n g p r i o r to making such abandon

ment and s h a l l otherwise proceed as provided above i n 
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Section 13.3.3, subject however to the terms and provisions 

of Section 19.1. 

ARTICLE 14 

TITLES 

14.1 Warranty and Indemnity. Each Working Interest Owner 

represents and warrants that i t i s the owner of the respective working 

interests set f o r t h opposite i t s name i n Exhibit "B" of the Unit Agree

ment, and hereby agrees to indemnify and hold harmless the other Working 

Interest Owners from any loss due to f a i l u r e , i n whole or i n part, of 

i t s t i t l e to any such inter e s t , except f a i l u r e of t i t l e a r i sing out of 

Unit Operations; provided that, such warranty and indemnity shall be 

limited to an amount equal to the net value that has been received from 

the sale or receipt of Unitized Substances attributed to the Interest 

as to which t i t l e f a i l e d . Each f a i l u r e of t i t l e w i l l be deemed to be 

effective, insofar as this agreement i s concerned, as of the f i r s t day 

of the calendar month i n which such f a i l u r e i s f i n a l l y determined, and 

there shall be no retroactive adjustment of un i t expense, or r e t r o 

active allocation of Unitized Substances or the proceeds therefrom, as 

a result of t i t l e f a i l u r e . 

1.4.2 Failure Because of Unit Operations. The f a i l u r e of t i t l e 

to any Working Interest i n any Tract by reason, of Unit Operations, i n 

cluding non-production from such Tract, shall not change the Unit Par

t i c i p a t i o n of the Working Interest Owner whose t i t l e f a i l e d i n r e l a t i o n 

to the unit Participations of the other Working Interest Owners at the 

time of the t i t l e f a i l u r e . 

ARTICLE 15 

LIABILITY, CLAIMS AND SUITS 

15.1 Individual L i a b i l i t y . The duties, obligations, and 

l i a b i l i t i e s of Working Interest Owners shall be several and not j o i n t or 

collective; and nothing herein contained shall ever be construed as 

creating a partnership of any kind, j o i n t venture, association, or 

t r u s t among Working Interest Owners. 
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15-2 Settlements. Unit Operator may s e t t l e any single damage 

claim or suit involving Unit Operations but not involving an expenditure 

in excess of One Thousand Dollars ($1,000.00) provided the payment i s i n 

complete settlement of such claim or s u i t . I f the amount required for 

settlement exceeds the above specified amount, Working Interest Owners 

shall assume and take over the further handling of the claim or suit 

unless such authority is expressly delegated to Unit Operator. A l l costs 

and expense of handling, s e t t l i n g , or otherwise discharging such claim 

or suit shall be an item of u n i t expense. I f a claim is made against 

any Working Interest Owner or i f any Working Interest Owner i s sued on 

account of any matter a r i s i n g from Unit Operations and over which such 

Working Interest Owner ind i v i d u a l l y has no control because of the rights 

given Working Interest Owners and Unit Operator by t h i s agreement and the 

Unit Agreement, the Working Interest Owner shall immediately n o t i f y the 

Unit Operator, and the claim or suit shall be treated as any other claim 

or suit involving Unit Operations. 

ARTICLE 16 

INTERNAL REVENUE PROVISION 

16.1 Internal Revenue Provision. Each Working Interest Owner 

hereby elects that I t and the operations covered by this agreement be 

excluded from the application of Subchapter K of Chapter 1 of Sub-title 

A of the Internal Revenue Code of 1954, or such portion thereof as the 

Secretary of the Treasury of the United States or his delegate shall 

permit by election to be excluded therefrom. Unit Operator i s hereby 

authorized and directed to execute on behalf of each Working Interest 

Owner such additional or further evidence of the election as may be re

quired by regulations issued under said Subchapter K. Should the regu

lations require each party to execute such further evidence, each 

Working Interest Owner agrees to execute or j o i n i n the execution there

of. The election hereby made and the other provisions of this para

graph shall apply i n l i k e manner to applicable state laws, regulations, 

and rulings now i n effect or hereafter enacted that have an effect 



similar to the federal provisions referred to herein. 

ARTICLE 17 

NOTICES 

17.1 Notices. A l l notices required hereunder shall he i n 

wr i t i n g and shall be deemed to have been properly served when sent by 

mail or telegram to the address of the representative of each Working 

Interest Owner as furnished tc Unit Operator i n accordance with A r t i c l e 

4. 

ARTICLE 18 

WITHDRAWAL OF WORKING INTEREST OWNER 

18.^ Withdrawal. A Working Interest Owner may withdraw from 

this agreement by transferring, without warranty of t i t l e , either ex

press or Implied, to the other Working Interest .wners who do not desire 

to withdraw, a l l i t s Oil and Gas Rights together with i t s interest i n 

a l l Unit Equipment and i n a l l wells used in Unit Operations. Such 

transfer shall not relieve said Working Interest Owner from any obliga

t i o n or l i a b i l i t y incurred p r i o r to the date cf the delivery of the 

transfer, which delivery may be made to Unit Operator as Agent for the 

transferees. The I-terest transferred shall be owned by the transferees 

i n proportion to t h ^ i r respective Secondary Phase Participations. The 

transferees, in pre per tier, to the respective interests so acquired, 

shall pay trarU'ero^, for i t s interest in Unit Equipment, the f a i r 

salvage valu c r'ereof as estimated and fixed by Working Interest 

Owners. After the date of delivery of the transfer, the withdrawing 

Working Interest Cwrer shall be relieved frcm a l l further obligations 

and l i a b i l i t y hereunder and under the Unit Agreement, and the rights 

of such Working Interest Owner hereunder and under the Unit Agreement 

shall cease insofar as they existed by virtue of the interest trans

ferred . 
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18.2 Creation of New Interest. I f any Working Interest 

Owner shall a f t e r executing thi s agreement create any overriding 

royalty, production payment or other similar interest hereafter 

referred to as "New Interest", out of i t s interest subject to th i s 

agreement, such New Interest shall be subject to a l l the terms and 

provisions of this agreement. In the event the Working Interest 

Owner, owning the interest from which the New Interest was created, 

withdraws from thi s agreement under the terms of Section 17.1 or 

f a i l s to pay any expenses and costs chargeable to i t under t h i s agree

ment and the production to the credit of such Working Interest Owner 

is i n s u f f i c i e n t for that purpose, the owner of the New Interest 

w i l l be l i a b l e for the pro rata portion of a l l costs and expenses 

which the o r i g i n a l Working Interest Owner, creating such New 

Interest, would have been l i a b l e by virtue of his ownership of the 

new interest had the same not been transferred. In th i s event, 

the l i e n provided i n Section 12.5 may be enforced against such 

New Interest. I f the owner of the New Interest bears a portion of 

the costs and expenses or the same i s enforced against such New 

Interest, the owner of the New Interest w i l l be subrogated to the 

rights of the Unit Operator with respect to the Interest primarily 

chareable with such co'sts and expenses. 
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ARTICLE 19 

ABANDONMENT OF WELLS 

19.1 Rights of Former Owners. I f Working Interest'Owners de

cide to abandon permanently any well within the Unit Area pri o r to ter 

mination of the Unit Agreement, Unit Operator shall give w r i t t e n notice 

thereof to the Working Interest Owners of the Tract on which the well 

is located, and they shall have the option for a period of ninety (90) 

days after the sending of such notice to n o t i f y Unit Operator i n w r i t i n g 

of t h e i r election to take over and own the well. Within ten (10) days 

after the Working Interest Owners of the Tract have n o t i f i e d Unit Opera

tor of t h e i r election to take over the wel l , they shall pay Unit Operator, 

for credit to the j o i n t account, the amount estimated by Working Interest 

Owners to be the net salvage value of the equipment i n and on the well 

excluding casing. The Working Interest Owners of the Tract, by taking 

over the w e l l , agree to seal off e f f e c t i v e l y and protect the Unitized 

Formation, and upon abandonment to plug the well i n compliance with ap p l i 

cable laws and regulations. 

19.2 Plugging. I f the Working Interest Owners of a Tract do 

not elect to take over a well located thereon which i s proposed f o r 

abandonment, Unit Operator shall plug and abandon the well i n compliance 

with applicable laws and regulations. 

ARTICLE 20 

EFFECTIVE DATE AND TERM 

20.1 Effective Date. This agreement shall become effective on 

the date and at the time that the Unit Agreement becomes effective. 

20.2 Term. This agreement shall continue i n effect so long as 

the Unit Agreement remains i n eff e c t , and thereafter u n t i l (a) a l l unit 

wells have been abandoned and plugged or turned over to Working Interest 

Owners i n accordance with A r t i c l e 20, (b) a l l unit equipment and real 

property acquired for the j o i n t account have been disposed of by Unit 

Operator i n accordance with instructions of Working Interest Owners, and 

(c) there has been a f i n a l accounting. 
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ARTICLE 21 

ABANDONMENT OF OPERATIONS 

21.1 Termination. Upon termination of the Unit Agreement, the 

following w i l l occur: 

21.1.1 Oil and Gas Rights. Oil and Gas Rights i n and 

to each separate Tract shall no longer be affected by th i s 

agreement, and thereafter the parties shall be governed by 

the terms and provisions of the leases, contracts, and other 

instruments affecting the separate Tracts. 

21.1.2 Right to Operate. Working Interest Owners of 

any Tract that desire to take over and continue to operate 

wells located thereon may do so by paying unit Operator, 

for credit to the j o i n t account, the net salvage value of 

the equipment i n and on the wells taken over (excluding 

casing), as estimated by Working Interest Owners, and by 

agreeing to plug properly each well at such time as i t i s 

abandoned„ 

21.1.3 Salvaging Wells. Unit Operator shall salvage as 

much of the casing and equipment i n or on wells not taken 

over by Working Interest Owners of separate Tracts as can 

economically and reasonably be salvaged, and shall cause the 

wells to be plugged and abandoned properly. 

2.1.1.4 Cost of Salvaging. Working Interest Owners shall 

share the cost of salvaging, l i q u i d a t i o n or other d i s t r i b u t i o n 

of assets and properties used i n Unit Operations i n propor

t i o n to th e i r respective Secondary Phase Participations. 

ARTICLE 22 

EXECUTION 

22.1 Original Counterpart, or Other Instrument. A party may 

become a party to this agreement by signing the o r i g i n a l of this i n s t r u 

ment, a counterpart thereof, or other instrument agreeing to be bound by 

the provision hereof. The signing of any such, instrument shall have the 

same effect as i f a l l the parties had signed the same instrument. 
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ARTICLE 23 

SUCCESSORS AND ASSIGNS 

23.1 Successors and Assigns. The provisions hereof shall he 

covenants running with the lands, leases, and interests covered hereby, 

and shall be binding upon and inure to the benefit of the respective 

heirs, devisees, legal representatives, successors, and assigns of the 

parties hereto. 

IN WITNESS WHEREOF, the parties hereto have executed t h i s 

agreement on the dates opposite t h e i r respective signatures. 

ATTEST: 

GULF OIL CORPORATION 

Assistant" Secretary 

Date: November 22, 1963 
Eorm Approveii 

Law Dept. 

THE STATE OF NEW MEXICO 

COUNTY OF CHAVES 

The foregoing Instrument was acknowledged before me this "^^R 

day of Lf/7fTi^e^HJy€yi^ 1963, by W. B. HOPKINS 3 

Attorney-in-Fact f o r GULF OIL CORPORATION, a Pennsylvania corporation, on 

behalf of said corporation. 

Notary Pub ub^c 

My Commission Expires: 
Wy Commission Expires Aujus! (5. !96$ 



EXHIBIT "C" 

SOUTH PENROSE SKELLY UNIT 
LEA COUNTY, NEW MEXICO 

SCHEDULE OF UNIT PARTICIPATION 

PRIMARY PHASE SECONDARY PHASE 
PARTICIPATION PARTICIPATION 

AMERADA PETROLEUM CORPORATION 4.82497„ 5.9319% 

THE ATLANTIC REFINING COMPANY 3.9795% 3.2566% 

BROSECO CORPORATION 0.4788% 0.4967% 

CALIFORNIA OIL COMPANY 1.6598% 1.7638% 

CARPER DRILLING COMPANY 1.9472% 0.6206% 

GORDON CONE 0.0000% 0.0260% 

CONTINENTAL OIL COMPANY 1.6599% 1.7639% 

WILLIAM FLEMING and BESSIE FLEMING 1.5119% 0.8610% 

THE FORT WORTH NATIONAL BANK, TRUSTEE 0.0000% 0.0174% 

GULF OIL CORPORATION 26.9867% 15.9213% 

ERNEST A. HANSON 0.3894% 0.1152% 

ROBERT N. HAYNES 0.3066% 0.6364% 

J. B. HEADLEY 0.0066% 0.2524% 

HUMBLE OIL & REFINING COMPANY 8.7097% 8.3399% 

H. L. LOWE 0.0000% 0.2426% 

MARATHON OIL COMPANY 0.0000% 2.1560% 

NORTH CENTRAL OIL CORPORATION 0.0000% 0.0058% 

PAN AMERICAN PETROLEUM CORPORATION 5.5971% 10.6456% 

P. H. PEWITT 0.0000% 0.0780% 

JOHN B. RICH 0.0252% 0.0261% 

SHELL OIL COMPANY 8,7488% 9.5775% 

SINCLAIR OIL & GAS COMPANY 2.5642% 4.1736% 

SKELLY OIL COMPANY 6.5128% 4.7553% 

SOCONY MOBIL OIL COMPANY, INC, 6.8976% 8.6462% 

SOHIO PETROLEUM COMPANY 1,0080% 1.0457% 

SOUTHERN PETROLEUM EXPLORATION, INC. 1.7555% 3.2585% 

JUNE D. SPEIGHT 0.0000% 0.0058% 

TEXACO INC, 12.2984% 7.6723% 

TEXAS PACIFIC OIL COMPANY 0.0000% 0.5819% 

TIDEWATER OIL COMPANY 0.0000% 1.9849% 

TWO STATES OIL COMPANY 0.0199% 0.7572% 

L, A. WALKER 0.2725% 0.5656% 

W. B, YARBOROUGH 0.9195% 1.9091% 

GUY R, ZACHRY 0.9195% 1.9092% 

TOTAL UNIT PARTICIPATION 100.0000% 100.0000% 
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EXHIBIT 
Attached to and made a part of._-gn.it -Operating Agreement cover ing 
.JtMJ3.Qu£j|^ 

COPAS — 1962 

Recommended by the 
Council pf Petroleum 
Accountants Societies of 
North Americo. 

ACCOUNTING PROCEDURE 
(JOINT OPERATIONS) 

I . GENERAL PROVISIONS 
1. Definitions 

"Joint Property" shall mean the real and personal property subject to the agreement to which this "Accounting Pro
cedure" is attached. 
"Joint Operations" shall mean all operations necessary or proper for the development, operation, protection and 
maintenance of the Joint Property. 
"Operator" shall mean the party designated to conduct the Joint Operations. 
"Non-Operators" shall mean the nonoperating parties, whether one or more. 
"Joint Account" shall mean the account showing the charges and credits accruing because of the Joint Operations 
and which are to be shared by the Parties. 
"Parties" shall mean Operator and Non-Operators. 
"Material" shall mean personal property, equipment or supplies acquired or held for use on the Joint Property. 
"Controllable Material" shall mean material which at the time is so classified in the Material Classification Manual 
as most recently recommended by the Council of Petroleum Accountants Societies of North America. 

2. Conflict with Agreement 
In the event of a conflict between the provisions of this Accounting Procedure and the provisions of the agree
ment to which this Accounting Procedure is attached, the provisions of the agreement shall control. 

3. Collective Action by Non-Operators 
Where an agreement or other action of Non-Operators is expressly required under this Accounting Procedure 
and if the agreement to which this Accounting Procedure is attached contains no contrary provisions in regard 
thereto, the agreement or action of a majority in interest of the Non-Operators shall be controlling on all Non-
Operators. 

4. Statements and Billings 
Operator shall bill Non-Operators on or before the last day of each month for their proportionate share of costs and 
expenses, for the preceding month. Such bills wil l be accompanied by statements reflecting the total charges 
and credits as set forth under Subparagraph C. ...below. 
A. Statement in detail of all charges and credits to the Joint Account. 
B. Statement of all charges and credits to the Joint Account, summarized by appropriate classifications indicative 

of the nature thereof. 
C. Statement of all charges and credits to the Joint Account summarized by appropriate classifications indicative 

of the nature thereof, except that items of Controllable Material and unusual charges and credits shall be detailed. 

5. Payment and Advances by Non-Operators 
Each Non-Operator shall pay its proportion of all such bills within fifteen (15) days after receipt thereof. I f pay
ment is not made within such time, the unpaid balance shall bear interest at the rate of six per cent (8%) per 
annum until paid. 

6. Adjustments 
Payment of any such bills shall not prejudice the right of any Non-Operators to protest or question the correctness 
thereof; provided however, all bills and statements rendered to Non-Operators by Operator during any calendar 
year shall conclusively be presumed to be true and correct after twenty-four (24) months following the end of any 
•uch calendar year, unless within the said twenty-four (24) month period a Non-Operator takes written excep-
tfon thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall be made 
unless it is made within the same prescribed period. The provisions of this paragraph shall not prevent adjust
ments resulting from a physical inventory of the Joint Property as provided for in Section VII . 

7. Audits 
A Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit 
Operator's accounts and records relating to the accounting hereunder for any calendar year within the twenty-four 
(24) month period following the end of such calendar year; provided however, the making of an audit shall not ex
tend the time for the taking of written exception to and the adjustment of accounts as provided for in Paragraph 
6 of this Section I . Where there are two or more Non-Operators, the Non-Operators shall make every reasonable 
effort to conduct joint or simultaneous audits in a manner which wil l result in a minimum of inconvenience to 
the Operator. 

I I . DIRECT CHARGES 

Subject to limitations hereinafter prescribed, Operator shall charge the Joint Account with the following items: 

1. Rentals and Royalties 
Delay or other rentals and royalties when such rentals and royalties are paid by Operator for the Joint Account 
of the Parties. 

2. Labor 
A. Salaries and wages of Operator's employees directly engaged on the Joint Property in the conduct of the Joint 

Operations, and salaries or wages of technical employees who are temporarily assigned to and directly 
employed on the Joint Property, 

B. Operator's cost of holiday, vacation, sickness and disability benefits and other customary allowances paid to the 
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section I I 
and Paragraph 1 of Section I I I ; except that in the case of those employees only a pro rata portion of whose 
salaries and wages are chargeable to the Joint Account under Paragraph 1 of Section I I I , not more than the same 
pro rata portion of the benefits and allowances herein provided for shall be charged to the Joint Account. Cost 
under this Paragraph 2B may be charged on a "when and as paid basis" or by "percentage assessment" on the 
amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this Section I I and Para
graph 1 of Section I I I . If percentage assessment is used, the rate shall be based on the Operator's cost experience. 

C. Expenditures or contributions made pursuant to assessments imposed by governmental authorit; which are ap
plicable to Operator's labor cost of salaries and wages chargeable to the Joint Account under Paragraphs 2A 
and 2B of this Section I I and Paragraph 1 of Section I I I . 

D. Reasonable personal expenses of those employees whose salaries and wages are chargeable to the Joint Account 
under Paragraph 2A of this Section I I and for which expenses the employees are reimbursed under Operator's 
usual practice. 



•3! Employee Benefits 
Operator's current cost of established plans for employees' group life insurance, hospitalization, pension, retire
ment, slock purchase, thr i f t , bonus, and other benefit plans of a like nature, applicable to Operator's labor cost; pro
vided however, the total of such charge shall not exceed ten percent (10%) of Operator's labor costs chargeable 
to tho Joint Account under Paragraphs 2A and 2B of this Section I I and Paragraph 1 of Section I I I . 

4. Material 
Material purchased or furnished by Operator for use on the Joint Property. So far as it is reasonably practi
cal and consistent with efficient and economical operation, only such Material shall be purchased for or transferred 
to the Joint Property as may be required for immediate use; and the accumulation of surplus stocks shall be avoided. 

5. Transportation 
Transportation of employees and Material necessary for the Joint Operations but subject to the following limitations: 
A. I f Material is moved to the Joint Property f rom the Operator's warehouse or other properties, no charge shall 

be made to the Joint Account for a distance greater than the distance from the nearest reliable supply store or 
railway receiving point where like material is available, except by agreement with Non-Operators. 

B. I f surplus Material is moved to Operator's warehouse or other storage point, no charge shall be made to the 
Joint Account for a distance greater than the distance to the nearest reliable supply store or railway receiving 
point, except by agreement with Non-Operators. No charge shall be made to Joint Account for moving Material 
to other properties belonging to Operator, except by agreement with Non-Operators. 

C. In the application of subparagraphs A and B above, there shall be no equalization of actual gross trucking costs 
of $100 or less. 

6. Services 
A. The cost of contract services and utilities procured f rom outside sources other than services covered by Para

graph 8 of this Section I I and Paragraph 2 of Section I I I . 
B. Use and service of equipment and facilities furnished by Operator as provided in Paragraph 5 of Section IV. 

7. Damages and Losses to Joint Property 
A l l costs or expenses necessary for the repair or replacement of Joint Property made necessary because of damages 
or losses incurred by fire, flood, storm, theft, accident, or any other cause, except to the extent that the damage or 
loss could have been avoided through the exercise of reasonable diligence on the part of Operator. Operator shall 
furnish Non-Operators written notice of damages or losses incurred as soon as practicable after a report thereof 
has been received by Operator. 

8. Legal Expense 
A l l costs and expenses of handling, investigating and settling litigation or claims arising by reason of the Joint 
Operations or necessary to protect or recover the Joint Property, including, but not limited to. attorneys' fees, 
court costs, cost of investigation or procuring evidence and amounts paid in settlement or satisfaction of any 
such litigation or claims; provided, (a) nq charge shall be made for the services of Operator's legal staff or other reg
ularly employed personnel (such services being considered to be Administrative Overhead under Section I I I ) , ex
cept by agreement with Non-Operators, and (b) no charge shall be made for the fees and expenses of outside at
torneys unless the employment of such attorneys is agreed to by Operator and Non-Operators. 

9. Taxes 
A l l taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the operation 
thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the Parties. 

10. Insurance Premiums 
Premiums paid for insurance required to be carried on the Joint Property for the protection of the Parties. 

11. Other Expenditures 
Any other expenditure not covered or dealt wi th in the foregoing provisions of this Section I I , or in Section I I I , 
and which is incurred by the Operator for the necessary and proper conduct of the Joint Operations. 

III . INDIRECT CHARGES 
Operator may charge the Joint Account for indirect costs either by use of an allocation of district expense items plus a 
fixed rate for administrative overhead, and plus the warehousing charges, all as provided for in Paragraphs 1, 2, and 3 of 
this Section I I I OR by combining all three of said items under the fixed rate provided for in Paragraph 4 of this Section 
I I I , as indicated next below: 

OPERATOR SHALL CHARGE THE JOINT ACCOUNT UNDER THE TERMS OF: 
[g Paragraphs 1, 2 and 3. (Allocation of district expense plus fixed rate for administrative overhead plus 

warehousing.) 
• Paragraph 4. (Combined fixed rate) 

1. District Expense 
Operator shall charge the Joint Account with a pro rata portion of the salaries, wages and expenses of Operator's 
production superintendent and other employees serving the Joint Property and other properties of the Operator in 
the same oporr' :g area, whose time is not allocated directly to the properties, and a pro rata portion of the cost of 
maintaining and operating a production office known as Operator's Hobbs A r e a _ 

office located at or near Hobbs , New M e x i c o (or a comparable office if location changed), and neces
sary sub-offices ( i f any), maintained for the convenience of the above-described office, and all necessary camps, 
including housing facilities for employees if required, used in connection with the operations of the Joint Property 
and other properties in the same operating area. The expense of, less any revenue from, such facilities may, at the 
option of Operator, include depreciation of investment or a fair monthly rental in lieu of depreciation. Such 
charges shall be apportioned to all properties served on some equitable basis consistent wi th Operator's accounting 
practice. 

2. Administrative Overhead 
Operatoi* shall charge administrative overhead to the Joint Account at the following rates, which charge shall be in 
lieu of the cost and expense of all offices of the Operator not covered by Paragraph 1 of this Section I I I , including 
salaries, wages and expenses of personnel assigned to such offices. Such charges shall be in addition to the salaries, 
wages and expenses of employees of Operator authorized to be charged as direct charges as provided in Paragraphs 
2 and 8 of Section I I . 

WELL BASIS (RATE PER WELL PER MONTH) 
PRODUCING WELL RATE 

(Use Current Producing Depth) 

A l l Wells 
First f i ve Next Five Over Ten 

.§..45,00 §..45*00 £ 4 5 . 0 0 

DRILLING WELL RATE 
(Use Toto I Depth) 

Well Depth -Each Well 

A l l Depths. $3.50.0.0 

The cost and expense of services from outside sources in connection with matters of taxation, traffic, accounting, or 
matters before or involving governmental agencies shall be considered as included in the overhead rates provided for in 
this Paragraph 2 of Section I I I . unless such cost and expense are agreed upon between Operator and Non-Operators 
as a direct charge to the Joint Account. 



Operator's Fully Owned Warehouse Operating and Maintenance Expense 
(Describe ful ly the agreed procedure to be followed by the Operator.) 

None direct. Cost included with Paragraph 1 above. 

. j r _ £ ( H M J . H M * 4 - £ ^ < ' t 4 4 » r t 4 * ' w - - - - - - - - - - - - - - -———-••-—--- - - - - -—-— - - - - - -
OprnUOL shall <• rge the Joint Account for the services covered by Paragraph 1, 2 und 3 of this Section-'ITt^ the 
f oil owing "fiXc-d-^ well rates: 

'"---..WELL BASIS (RATE PER WELL PER MONTH\--'~~~~~ 
JWODUCING WELt RATE 

DRILLING WELL RATE •*»•».. . . -T l J se Current Producing Depth) 
(Use Total Depth) *" • >- ^ ^ » ' *" 
' ueprn; - - - - All Wells 

Well Depth Eoch Well -ffrst "Efte- ~ . . _ Next Five Over Ten 

•sSotd- -fe-ed-reifce- {.*helr-)- f^theil-irat-) -inekide-salaries-and-wrpertses- ef pr»cktctk>n-forem«n.-

5. Application of Administrative Overhead or Combined Fixed Rates 
The following limitations, instructions and charges shall apply in the application of the per well rates as provided 
under either Paragraph 2 or Paragraph 4 of this Section I I I : 
A. Charges for drilling wells shall begin on the date each well is spudded and terminate on the date the drilling or 

completion rig is released, whichever is later, except that no charge shall be made during the suspension of 
drilling operations for fifteen (15) or more consecutive days. 

B. The status of wells shall be as follows: 
(1) Producing gas wells, injection wells for recovery operations, water supply wells utilized for water flooding 

operations and salt water disposal wells shall be considered the same as producing wells. 
(2) Wells permanently shut down but on which plugging operations are deferred shall be dropped from the 

well schedule at the time the shutdown is effected. When such a well is plugged a charge shall be made 
a! the producing well rates. 

(3) Wells being plugged back, drilled deeper, converted to a source or input well, or which are undergoing any 
typo of workover that requires the use of a drilling or workover rig shall be considered the same as drilling 
wells. 

1 1 "Vmporarily shut-down wells, which are not produced or worked upon for a period of a ful l calendar month, 
shall not be included in the well schedule, provided however, wells shut in by governmental regulatory 
body shall be Included in the well schedule only in the event the allowable production is transferred to some 
other well or wells on the Joint Property. In the event of a unit allowable, all wells capable of producing 
will be counted in determining the charge. 

(5) Gas wells shall be included in the well schedule if directly connected to a permanent sales outlet even 
though temporarily shut in due to overproduction or failure of purchaser to take the allowed production. 

(8) Wells completed in multiple horizons, in which the production is not commingled down hole, shall be con
sidered as a producing well for each separately producing horizon. 

C. The well rates shall apply to the total number of wells being drilled or operated under the agreement to which 
thi i Accounting Procedure is attached, irrespective of individual leases. 

D. The well rates shall be adjusted on the first day of April of each year following the effective date of the agree
ment to which this Accounting Procedure is attached, The adjustment shall be computed by multiplying the 
rate currently in use by the percentage increase or decrease in the average weekly earnings of Crude Petroleum 
and Gas Production Workers for the last calendar year compared to the preceding calendar year as shown by 
"The Index of Average Weekly Earnings of Crude Petroleum and Gas Production Workers" as published by the 
United States Department of Labor, Bureau of Labor Statistics. The adjusted rates shall be the rates currently 
in use, plus or minus the computed adjustment, 

6. For the construction of compressor plants, water stations, secondary recovery systems, salt water disposal facili
ties, and other such projects, an distinguished from the more usual drilling and producing operations, Operator 
In addition to the Administrative Overhead or Combined Fixed Rates provided for in Paragraph 2 and 4 of this 
Seetion I I I , shall charge the Joint Account with an additional overhead charge as follows: 
A, Total cost less than $25,000, no charge. 
1. Total cost more than $25,000 but less than $100,000, 3 % of total cost. 
C, Total twt of $100,000 or more l =_2=% of the first $100,000 plus 1 ';' of all over $100,000 of total cost, 
Total er > shall mean the total gross cost of any ene projeet, For the purpose of this Paragraph the component parts 
of a single project shall not be treated separately and the cost of drilling wells shall be excluded. 

7. The specific rates provided for in this Section I I I may be amended from time to time by mutual agreement between 
the Parties hereto if, in practice, the rates are found to be insufficient or excessive, 

IV. BASIS Of CHARGES TO JOINT ACCOUNT 
Subject to the further provisions of this Section IV, Operator will procure all Material and services for the Joint Prop
erty. At the Operator's option, Non-Operator may supply Material or services for the Joint Property. 

1. Purchases 
Material purchased and service procured shall be charged at the price paid by Operator after deduction of all dis
counts actually received. 

2. Material furnished from Operator's Warehouse or Other Properties 
A. New Material (Condition "A") 

(1) Tubular goods, two inch (2") and over, shall be priced on Eastern Mill base (i. e. Youngstown, Ohio; Lorain, 
Ohio; and Indiana Harbor, Indiana) on a minimum carload basis effective at date of movement and f. o. b. 
railway receiving point nearest the Joint Property, regardless of quantity. In equalized hauling charges, 
Operator is permitted to include ten cents (10c) per hundred-weight on all tubular goods furnished from 
his stocks in lieu of loading and unloading costs sustained. 

(2) Other Material shall be priced at the current replacement cost of the same kind of Material, effective at date 
of movement and f. o. b. the supply store or railway receiving point nearest the Joint Property where 
Material of the same kind is available. 

(3) The Joint Account shall not be credited with cash discounts applicable to prices provided for in this Para
graph 2 of Section IV, 

B. Used Material (Condition "B" and "C") 
(1) Material in sound and serviceable condition and suitable for reuse without reconditioning, shall be classified 

as Condition "B" and priced at seventy-five per cent (75%) of the current price of new Material. 
(2) Materiul which cannot be classified as Condition "B" but which, 

(a) After reconditioning will be further serviceable for original function as good secondhand Material 
(Condition "B"), or 

(b) Is serviceable for original function but substantially not suitable for reconditioning, shall be classifi
ed as Condition "C" and priced at f i f ty per cent (50%) of current new price. 

(3) Obsolete Material or Material which cannot be classified as Condition "B" or Condition "C" shall be priced 
at a value commensurate with its use. Material no longer suitable for its original purpose but usable for 



some other purpose, shall be priced on a basis comparable with that of items normally used for such other 
purpose. 

(4) Material involving erection costs shall be charged at applicable percentage of the current knocked-down 
price of new Material. 

3. Premium Prices 
Whenever Material is not readily obtainable at prices specified in Paragraphs 1 and 2 of this Section IV because of 
national emergencies, sirikes or other unusual causes over which the Operator has no control, the Operator may 
charge the Joint Account for the required Material at the Operator's actual cost incurred in procuring such Material, 
in making it suitable for use, and in moving it to the Joint Property, provided, that notice in writing is 
furnished to Non-Operators of the proposed charge prior to billing Non-Operators for such Material. Each Non-
Operator shall have the right, by so electing and notifying Operator within 10 days after receiving notice from 
Operator, to furnish in kind all or part of his share of such Material suitable for use and acceptable to Operator. 

4. Warranty of Material Furnished by Operator 
Operator does not warrant the Material furnished. In case of defective Material, credit shall not be passed to the 
Joint Account until adjustment has been received by Operator from the manufacturers or their agents. 

5. Equipment and Facilities Furnished by Operator 
A. Operator shall charge the Joint Account for use of equipment and facilities at rates commensurate with cost of 

ownership and operation. Such rates shall include cost of maintenance, repairs, other operating expense, in
surance, taxes, depreciation and interest on investment not to exceed six per cent (6%) per annum, provided 
such rates shall not exceed those currently prevailing in the immediate area within which the Joint Property is 
located. Rates for automotive equipment shall generally be in line with the schedule of rates adopted by the 
Petroleum Motor Transport Association, or some other recognized organization, as recommeded uniform charges 
against Joint Property operations. Rates for laboratory services shall not exceed those currently prevailing if 
performed by outside service laboratories. Rates for trucks, tractors and well service units may include wages 
and expenses of operator. 

B. Whenever requested, Operator shall inform Non-Operators in advance of the rates it proposes to charge. 
C. Rates shall be revised and adjusted from time to time when found to be either excessive or insufficient. 

V. DISPOSAL OF MATERIAL 
The Operator may purchase, but shall be under no obligation to purchase, interest of Non-Operators in surplus Condi
tion "A" or "B" Material. The disposition of surplus Controllable Material, not purchased by Operator, shall be subject 
to agreement between Operator and Non-Operators, provided Operator shall dispose of normal accumulations of junk 
and scrap Material caber by transfer or sale from the Joint Property. 
1. Material Purchased by the Operator or Non-Operators 

Material purchased by either the Operator or Non-Operators shall be credited by the Operator to the Joint Account 
for the month in which the Material is removed by the purchaser. 

2. Division in Kind 
Division of Material in kind, if made between Operator and Non-Operators, shall be in proportion to the respective 
interests in such Material. The Parties will thereupon be charged individually with the value of the Material re
ceived or receivable. Proper credits shall be made by the Operator in the monthly statement of operations. 

3. Sales to Outsiders 
Sales to outsiders of Material from the Joint Property shall be credited by Operator to the Joint Account at the net 
amount collected by Operator from vendee. Any claim by vendee related to such sale shall be charged back to the 
Joint Account if and when paid by Operator. 

VI. BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOUNT 
Material purchased by either Operator or Non-Operators or divided in kind, unless otherwise agreed to between 
Operator and Non-Operators shall be priced on the following basis: 

1. New Price Defined 
New price as used in this Section VI shall be the price specified for New Material in Section IV. 

2. New Material 
New Material (Condition "A") , being new Material procured for the Joint Property but never used, at pne hundred 
per cent (100%) of current new price (plus sales tax if any). 

3. Good Used Material 
Good used Material (Condition "B"), being used Material in send and serviceable condition, suitable for reuse 
without reconditioning: 
A, At seventy-five per cent (75%) of current new price if Material was charged to Joint Account as new, or 
B, At sixty-five per cent (65%) of current new price if Material was originally charged to the Joint Account as 

secondhand at seventy-five percent (75%) of new price. 
4. Other Used Material 

Used Material Condition "C"), at fifty per cent (50%) of current new price, being used Material which: 
A, Is not in huuad and serviceable condition but suitable for reuse after reconditioning, or 
B, Is serviceable for original function but not suitable for reconditioning. 

5. Bad-Order Material 
Material (Condition "D"), no longer suitable for its original purpose without excessive repair cost but usable for 
some other purpose at a price comparable with that of items normally used for such other purpose. 

6. Junk Material 
Junk Material (Condition "E"), being obsolete and scrap Material, at prevailing prices. 

7. Temporarily Used Material 
When the use of Material is temporary and its service to the Joint Property does not justify the reduction in price as 
provided for in Paragraph 3 B of this Section VI, such Material shall be priced on a basis that will leave a net charge 
to the Joint Account consistent with the value of the service rendered. 

VII. INVENTORIES 
The Operator shall maintain detailed records of Material generally considered controllable by the Industry. 

1. Periodic Inventories, Notice and Representation 
At reasonable intervals, inventories shall be taken by Operator of the Joint Account Material, which shall include 
all such Material as is ordinarily considered controllable. Written notice of intention to take inventory shall be 
given by Operator at least thirty (30) days before any inventory is to begin so that Non-Operators may be repre
sented when any inventory is taken. Failure of Non-Operators to be represented at an inventory shall bind Non- • 
Operators to accept the inventory taken by Operator, who shall in that event furnish Non-Operators with a copy 
thereof. 

2. Reconciliation and Adjustment of Inventories 
Reconciliation of inventory with charges to the Joint Account shall be made, and a list of overages and shortages 
shall be jointly determined by Operator and Non-Operators. Inventory adjustments shall be made by Operator 
with the Joint Account for overages and shortages, but Operator shall be held accountable to Non-Operator only 
for shortages due to lack of reasonable diligence. 

3. Special Inventories 
Special inventories may be taken whenever there is any sale or change of interest in the Joint Property. It shall be 
the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes 
place. In such cases, both the seller and the purchaser shall be governed by such inventory. 



EXHIBIT "E 

Attached to and made a pa r t of Unit Operating Agreement 

covering South Penrose-Skelly Unit, Lea County, New Mexico,, 

INSURANCE 

i n the development and operation of tbe subject p r o p e r t i e s , 

Operator s h a l l carry the f o l l o w i n g insurance? 

• A Workmen's Compensation Insurance i n accordance v i t ^ the 
Laws of the State of New Mexico.; and E'*npL?ver5 s L i a b i l i t v 
Insurance, i n a minimum amount of S10Cr 000oCC'o 

i B Comprehensive General Public L i a b i l i t v Insu ran; e ° In 
minimum amounts of S150j,000o00 for i n i u r i e ? t™ each person 
and S300,000=00 for each accident, and Property ramase 
Insurance i n the minimum amount-? of S'OC 0C0,00 for each 
accident with the exception o f t*e f i r s t 000,00 of loss, 
which i s s e l f - i n s u r e d by the p a r t i e s hereto and S200,000,00 
in the aggregate,, 

(C1 Automobile L i a b i l i t y Insurance i n minima amounts of 
S1505000„00 f o r each person and $3008GOO.00 for each 
accident, and Property Damage i n the minimum amount of 
S10G,C00o00 f o r each accident 

tach of Operator's aforesaid p o l i c i e s are v r i t c e n to auto 

mafic a ! 1 v include a l l Non-Opera tors under prcpert ie? operated bv 

Operator a? a d d i t i o n a l insured, whether or not such N.?n -'""pera t c r s 

are s p e c i f i c a l l y nameda 

The s e l f - i n s u r e d property damage lo?s incident to each 

accident 9 U * \ \ be charged to tbe j o i n t acc jnt„ 

No other insurance shall, be c a r r i e d by the Operator f.^r the 

benefit of t'-e j o i n t accounts 



RATIFICATION AND JOINDER OP WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

*Jft EKXt COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement and Unit Operating Agreement for the development 
and operation of the South Penrose Skelly Unit Area embracing lands 
situated in Lea County, New Mexico, which agreements are dated ti^ga.^t 

. and acknowledges that i t has read the same and i s 
famil i a r with the terms and conditions thereof. 

The undersignedj also being the owner of certain o i l and 
gas leasehold interests embraced i n said Unit Area, as indicated 
on the Schedule attached to said Unit Agreement as Exhibit "B", does 
hereby consent thereto and r a t i f y a l l the terms and provisions there
of, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counter
part thereof. 

IN WITNESS WHEREOF this instrument i s executed by the under
signed as of the date set f o r t h below. 

Individual 

Date: June 23, 1964 

Date: 

Corporation 

ATTEST: 
By_ 

Assistant Secretary 
Date: 

STATE OF TEXAS { 

COUNTY OF TOM GREEN 5 

The foregoing instrument was acknowledged before me th i s 23 
day of Tune , 1964, by L. A. WALKER 

Notary Public 
My Commission Expires: Tom Green County, Texas 

Tune 1, 1965 

STATE OF 5 

(Tommie Brown) 

COUNTY OF 

The foregoing instrument was acknowledged before me th i s 
day of , 1964, by 

of 
corporation, on behalf of said corporation, 

My Commission Expires: 
Notary Public 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agreement 

and Unit Operating Agreement for the development and operation of the South Penrose 

Skelly Unit Area embracing lands situated in Lea Countys New Mexico, which agreements 

were executed by Gulf O i l Corporation on November 22, 1963, and acknowledges that i t 

has read the same and is familiar with the terms and conditions thereof. 

The undersigned also being the owners of certain o i l and gas leasehold 

interests in the lands or minerals embraced in said Unit Area, do hereby commit a 

portion of their said interests to the South Penrose Skelly Unit Agreement and do 

hereby consent thereto and r a t i f y and agree to be bound by a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed the ori g i n a l 

of said Unit Agreements or counterparts thereof. The interests committed hereto are 

defined as being a l l of the undersigned's interest in and under Tract No. 40, being 

Lot 4 of Section 5 and Lot 1 of Section 6, Township 22 Souths Range 37 East, and 

expressly excluding the undersigned's interest i n and under Tract No„ 10, being the 

N/2 of Section 16, Township 22 South, Range 37 East. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of the 

date set forth in their respective acknowledgments. 

ATTEST: 
TWO STATES OIL COMPANY 

tary 

STATE OF _ 

COUNTY OF 

VICE-PRESIDENT 

The foregoing instrument was acknowledged before me this / / day of 

of TWO STATES OIL COMPANY r <fX r ? corporation„ on 

behalf of said corporation, 

tyy~)Commission Expires: 
Notary Public 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf Oil Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain oil and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B," does hereby consent thereto and ratify a l l the terms 
and provisions thereof, exactly the same as if the undersigned had executed original 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof, 
provided, however, the undersigned specifically excepts herefrom and from the terms 
of said Unit Agreement Tract No. 44, as more particularly set out and described 
in Exhibit "B" of said Unit Agreement, i t being clearly understood that the under
signed, by the execution of this Ratification of said Unit Agreement, does not by 
the terms hereof include within the Unit Area or the purview of the Unit Agreement 
said Tract 44. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Data: 

Date: 

Corporation TEXAS PACIFIC OIC COMPANY 
A Division of Joseph E Seagram & Sons, Inc. 

Secretary 

STATE OF _ 

COUNTY OF 

X 
X 
X 

The foregoing instrument was acknowledged before me this 
, 1964 by 

day of 

My Commission Expires: 

STATE OF _ 

COUNTY OF 

TEXAS 

DALLAS 

Notary Public 

X 
X 
X 

The foregoing instrument was acknowledged before me this day of 
D g C 7 - ^ M . . 1964 by JARBY H. MACK . J91I0RNEY IN FACT 

of TEXAS PACIFIC QIC COMPANY , a XmK.\n\AflL coporation, 
on behalf of said corpofrfiiti&h0; fc S e s ? n m 8 S o n s ' l n c -

My Commission Expires: 

MARTHA L\ FISCHER, Notary Public 

in and for Dallas Coun;;., Texas 

My Commission L!:.r-;,:;, j.iU(. j j.,. t 

Notary Public 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated i n Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Date: 

ATTEST: 

Corporation 

The Fort Worth National Bank, Trustee 

Assistant xaOCdESrafrX Cashier Vice President & Trust Officer 
Date: 

STATE OF X 
X 

COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 
1964, by " 

My Commission Expires: 
Notary Public 

STATE OF /^6V/t<fc^ X 

COUNTY OF ~ 7 ^ j i d / L v v f ^ X 

19^5 The foregoing instrument was acknowledged before me this 20 day of January 
by Alan C» RoberU , Vice President It Trust Officer of 

The F o r t Trvorth National Bank f F o r t Worth. T « M « . a corporation, 
on behalf of said corporation, in its fiduciary capac^y as Trustee. 

My Commission Expires: — VIRGIL LEE HICKEY 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced i n said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: fefi. 

Date: / & . 7 

ATTEST: 

Corporation 

N1W MEXICO BANK AMD TMJ8T COMPANY 

JUUUUtlMUUU 
Date: January 1ft, 1966 

Cashier 0. Haraon 
President 

STATE OF KMf MKXICO ^ 
X 

COUNTY OF WA X 

The foregoing instrument was acknowledged before me this^thday of JeiWery, 196ft 
XXXXX by Guy K. Xachry aad Beulah A. Sechry, hie wife. 

My Commission Expires: ^ J// 6 •}.(•'/// Y^v^ *>^T^ ^"/^('''i-^ 
January 2ft. 1968 ^ ^ 7 ^ 

STATE OF MBT MKXICO \ 

x 
COUNTY OF X 

The foregoing instrument was acknowledged before me this^**^day of J«huary,1968 
SW, by Leon 0. tew f President o £ 

Hew Mexico Ban*, end Trot conpany 
on behalf of said corporation. 

My Commission Expires: ^ y : / / / > s£ 
January t i , 1960 - "V j^o-tary C.PuB 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

• The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Date: 

By_ 9^ 

Corporation 

IIDMATEH OII C03SPAUI 
ATTEST: 

; 

Assistant Secretary 
Date: / £> . 2 > - tf. PHMSDENT 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of_ 
1964, by 

My Commission Expires: 
Notary Public 

STATE OF <L^... . _) X 
r . X 

COUNTY OF j ± a * w , X 

The foregoing instrument was acknowledged before me this j. j, day of /(Li D~I Lts,), 
1964, by E. B. ".".Z7.Z.Z2, 3"R. , Vice President of 

EIPWATTra Cir CC::-A1Y , a ^ \ ) . VJ„ .corporation, 
on behalf of said corporation. 

My Commission Expires: j \ v ^ „ _V.^ J^/j AlO ̂  . ^ o ^ _ J 
t* - 1 «- U - ' ^ Notary Public 

V!F;riv 
Notary p.y:iiv , .... 



WORKING INTEREST OWNER'S JOINDER 
IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 
SOUTH PENROSE SKELLY UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an instrument entitled 
"Unit Agreement, South Penrose Skelly Unit, Lea County, New Mexico", providing for the 
development and operation of 4,399.06 acres, more or less, in Township 22 South, 
Range 37 East, N.M.P.M., Lea County, New Mexico, as to the "Unitized Formation" as 
said term is defined in said Unit Agreement, and a counterpart of an instrument en
titled "Unit Operating Agreement, South Penrose Skelly Unit, Lea County, New Mexico", 
both of which were executed by Gulf Oil Corporation as the Unit Operator and as a 
Working Interest Owner, to provide for conducting secondary recovery operations; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each provide for 
counterpart execution and by other instrument agreeing to be bound by the provisions 
thereof; and, 

WHEREAS, the undersigned Working Interest Owner, whose interests are defined 
in said instruments and exhibits, desires, subject to the condition hereinafter set 
forth, to ratify and consent to said Unit Agreement and Unit Operating Agreement by 
the execution of this instrument, agreeing to be bound by the provisions thereof: 

NOW, THEREFORE, in consideration of the premises, and of the mutual ad
vantages to be secured by a l l who become parties to said instrument, the undersigned 
Working Interest Owner does by these presents and subject to the condition herein set 
forth agree to be bound by and expressly ratify and consent to a l l of the terms and 
provisions of the aforesaid Unit Agreement and Unit Operating Agreement. 

This instrument is executed and delivered by Shell Oil Company, the under
signed Working Interest Owner, upon the condition that i t shall cease to be binding 
upon Shell Oil Company and shall be of no further force or effect unless prior to the 
effective date of the aforesaid Unit Agreement and Unit Operating Agreement, the 
Working Interest Owners agree as follows: 

(1) The cost of any and a l l cementing that may be necessary behind 
the casing in order to effect and utilize a completion in the Unitized 
Formation in any and a l l wells delivered to Unit Operator by Shell Oil 
Company shall be borne by Working Interest Owners pursuant to the pro
visions of the second grammatical paragraph of Section 10.1 of said Unit 
Operating Agreement. 

(2) As to each well delivered to Unit Operator by Shell Oil Company, 
Shell Oil Company reserves and shall have the right at any time and from 
time to time to dually complete and/or recomplete said well in any for
mation, other than the Unitized Formation, and to utilize said completion 
for any purpose that Shell Oil Company may from time to time elect; 
provided, however, that.the operation of any and a l l such dually completed 
wells shall be subject to a l l applicable provisions of Article 13 of said 
Unit Operating Agreement, except Section 13.3.2 thereof. 

EXECUTED the / / day of December, 1964. 

SHELL OIL COMPANY 

Attorney in Fact 

STATE OF TEXAS \ 

I 
COUNTY OF MIDLAND \ 

A The foregoing".'instrument was acknowledged before me this / / day of 
4 g g < ^ ^ v , by J. V. LINDSEY, Attorney in Fact of SHELL OIL 

COMPANY, a Delaware corporation, on behalf of said corporation. 

My commission expires: /f^la^/g^^^^/
:^^^.^>gg, 

^ Notary/Public in .and for 
QL. , ^ * . /. / f ^ ~ Midland County, Ttexas 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated i n Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Date: 

Corporation 

(TONTI>JENTAL OIL COMPANY 

Date 
ecretary 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this 
1964, by " 

day of_ 

My Commission Expires: 
Notary Public 

STATE OF 

COUNTY OF . <,-.. <; .. L c«_ 

The foregoing instrument was acknowledged before me this 
1964, by BQY M. MAYS ^ ATTORNEY IN FACT 

CONTINENTAL OIL COMPANY 
on behalf of said corporation. 

My Commission Expi; 
Cc" ' 

- ^ ^ - € ^ ^ ^ ^ - ^ > ^ r p o r a t i o n 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated i n Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced i n said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: August 14, 1964 

Date: 

Corporation 

ATTEST: 

By 
Assistant Secretary 

Date: 

STATE OF NEW MEXICO X 

X 
COUNTY OF CHAVES X 

The foregoing instrument was acknowledged before me this!4thday of August 
1 9 6 4 » b y J. B. HendlftT, « Wi,Wm-

My Commission Expires: >Y^/£^ •: / st3c. '~. ^<?-. 
/<3 ~ ,1° ' 6> -J" Notary Public 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 
1964, by , of 

, a corporation, 
on behalf of said corporation. 

My Commission Expires: 
Notary Public 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Date: 

Corporation 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 
1964, by ~ 

My Commission Expires: 
Notary Public 

STATE OF • -.-xic-i::^ X 
X 

COUNTY OF 71~:̂ 2 X 
The foregoing instrument was acknowledged before me this 12 day of ^ogust , 

1964, by ooh-i C. ./ r i irS , President of 
50U;J:x̂ -. r^ILlOLJ-i: j;-JrLCltc.rlCi>% II'C. Na De&are corporation, 

on behalf of said corporation. 

My Commission Expires: 
friy remission Expire ] / Notary Pub l ic 

Jur.9 I t , 1969 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced i n said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Date: 

ATTEST: 

Assistant Secretary 
Date: August , 1964 

Corporation 

SKELLY OIL COMPANY 

Vice President 

APPROV* AS 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of_ 
1964, by 

My Commission Expires: 
Notary Public 

STATE OF (C¥<--,Ar?*<^ X 

COUNTY OF Z - Z ^ ^ X 

The foregoing ̂ instrument was acknowledged before me this^^day of (^c£Z^-e^-^ > 
1964, by (0 / ? s * s 2 ^ ^ r A ^ of 

^ f - ^ Z ^ / H : / r T ^ , , ^ , , , ^ ̂  , a t U f „ « r , ^ t ^ corporation, 
on behalf A>£ said corporation 

My Commission Expires: AL^P^^ 
My Commission Expires Mav ^ l , 1967 Notary Public 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

D a t e : Oc tober 24, 1964 a s ingle m a n 

Date: 

Corporation 

ATTEST: 

Assistant Secretary 
Date: 

STATE OF Texas X 
X 

COUNTY OF L u h W . k X 

By_ 

The foregoing instrument was acknowledged before me this24 day of October > 
1 9 6 4 > by H. L. Lowe - a sinele man 

My Commission Expires: O ^ ^ s S C c£^£**s*- Betty S. West 
6/1/65 <7 Notary Public 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of , 
1964, by , of 

, a corporation, 
on behalf of said corporation. 

My Commission Expires: 
Notary Public 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Date: 

W m . F L E M I N G E S T A T E . 

By f j s j j ^ A ^ -7fy\/Al^\..j 
T>v>ya^^y. & ^ ^ j f e t /«>^ 

Date: ( O C T . $L I } 6 j h Y A l l Independent E x e c u t o r s of the Es ta te of 
W m . F l e m i n g , Deceased 

Corporation 

ATTEST: 

By 
Assistant Secretary 

Date: 

STATE OF T E X A S 

COUNTY OF T A R R A N T 

The foregoing instrument was acknowledged before me th i s^o ~ day o f Ot^VoVo 
1964, by M a r y D . F l e m i n g W a l s h . I n d i v i d u a l l y ; and M a r y D . F l e m i n g Walsh and 
R i c h a r d F . W a l s h i n the capac i t y s ta ted. 

My Commission Expires: 
Notary Public <3.*. . <3 ', VAA 

STATE OF T E X A S 

COUNTY OF T A R R A N T 

The foregoing instrument was acknowledged before me t h i s ^ g & a y o f d ? c ~ f y 
1964, by Bes s i e M . F l e m i n g and , H a r r y C. Weeks i n the capac i ty s ta ted , odk 

, S; XJBXfBXD&CstXiS, 

My Commission Expires : 
June 1. 1965 Notary Pub l ic F r a n c e s C r o w 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof, 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Date: 

s . \ \ 1'. -
V 

ATTEST: 

H 
< . : r r t , • . 

O. ; 
' A •. •—-
- <̂  ' -. ' 

• Asai&t'ant Secretary 

' i , , . 

STATE OF 

COUNTY OF 

Corporation 

PAN AMERICA"! PETROLEUM CORPORATION 

ATTORNEY-lN-f 

,.'-:;TH, TEXAS 

4-

The foregoing instrument was acknowledged before me this day of 
1964, by 

My Commission Expires : • 
Notary Pub l i c 

STATE OF • < -' ^ v X 

X 
COUNTY OF' X 

The foregoing instrument was acknowledged before me t h i s / z - day o f L , 
1964,,'-by • - C. F . SEDr-CRD , AITQftNEY-lN-FACr ~ f 

PA-N'"'Af-.lFRirAM• PFTPOi HIM CORPORATION , a £ L & i + ^ ^ c o r p o r a t i o n , 
9jn-Dehalf o f sa id c o r p o r a t i o n . 

' ^ • „ M J > / 

% •.Commission Expi res : • -v-Vt ••<< . . iC <. ( t T t . TER 
. y - ' : : : f r / - /;•• '-' Notary Publ ic 

•O//' 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated i n Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Date: 

Corporation 

Date 

THE ATLANTIC REF7WN6 COMPANY 

Assistant Secretary B. 0. Harris, J r . , AggUUat Vice Pregiflint 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of_ 
1964, by 

My Commission Expires: 
Notary Public 

STATE OF 

COUNTY OF fcou&,&*S 

The foregoing instrument was acknowledged, before me this /g^day of_ 
1964, by H. 0. HarrH, Jr . 

THE ATLANTIC RPFIMfWft ffftMPAMT 
of 

on behalf of said corporation. 

My Commission Expires: 

Atilitant Vloe President 
a / ^ / r ( ^ t ^ ^ ' 7 i ^ ^ o r p o r a t T o n , 

Notary P u B l i c / / ^ 
1LY MAE TIPPETT 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated i n Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced i n said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: / 0 ' 9> ' 6> f -

Date; 

Corporation 

ATTEST: 

By 
Assistant Secretary 

Date: 

STATE OF X 

COUNTY OF /^Z^^i^C X 

The foregoing instrument was acknowledged before me thist^~day oft^Z^^,, 
1964, by %J . xfT. & * s*siC«LA^fS ff£—^ 

My Commission Expires: (^^--C^-^y' <a^> 
C U ... , / f t f ' 0 Notary Public 
<y 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 
1964, by , of 

, a corporation, 
on behalf of said corporation. 

My Commission Expires: 
Notary Public 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated i n Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Date: 

ATTEST: 

Assistant Secretaj 
Date: AUG 3 1 WR4 

Corporation 

SINCLAIR OIL & GAS COMPANY 

Vice-President 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 
1964, by " 

My Commission Expires: 
Notary Public 

STATE OF Texas X 

X 
COUNTY OF Midland X 

The foregoing instrument was acknowledged before me t h i 

.-31 
/clay of 

1964, by R. M. Kobdish , Vice-President J of 
Sinclair Oil & Gas Company , a Maine corporation, 
on behalf of said corporation. 
My Commission Expires: 
June 1. 196^ 

i n and fo r Midland County, Texas. 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Date: 

SKSBSOfc 

Date: 

Corporation 

SOHIO PETROLEUM COMPANY 

Agent and Attorney^unTFact 

Jj/?/ 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of_ 
1964, by 

My Commission Expires: 
Notary Public 

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

The foregoing instrument was acknowledged before me this19thday of August , 
1964, by Cecil G. Irby , Agent and Attorney i n Fact of 

Sohio Petroleum Company , an Ohio corporation, 
on behalf of said corporation. 

My Commission Expi res : 
My Commission Expires Apr. 26, 1968 Si Notary Publ ic 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated i n Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set fo r t h below. 

Date:S«Pt—fc«r 2 4 . 1964 

Date 24. 1964 

Individual 

ATTEST: 

Assistant Secretary 
Date: 

Corporation 

By_ 

STATE OF WBT MEXICO 

COUNTY OF H A 

X 
X 
X 

The foregoing instrument was acknowledged before me this ffi, day o 
l 9 M > b>' OOMPH tf. ROM tod wtfa, lATHIjmt fiOBK. 

My Commission Expires: 
««pfc~ 4 r 1*65 Notary Public 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me th is day of 
1964, by , ~ of 

corporation, 
on behalf of said corporation. 

My Commission Expires: 
Notary Public 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated i n Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced i n said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set fort h below. 

Individual 

Date: 

Date: 

Corporation 

JF^RNIA^IL JGOMPANY 

<4S 
ATTEST: 

Attorney - i n . Fact 

By. 

STATS OF TEMS g 

s 
COUNTY OF HARRIS § 

The foregoing instruaent ms acknowledged before ms t h i s l 6 t h day of Sej 
19 by V. L. Taylor and H. L. Smith 
Attorneys I n Feet' f o r California O i l Company, a California Corporation, on behalf 
of said corporation. 

BARBARA ,jjQgERTSON r„ 

Notary Public in and for Harris County, Texy 

My Commission Expires June 1, 1965 

The foregoing instrument was acknowledged before me th is day of 
1964, by , ~ 

on behalf of said corporation. 

My Commission Expires: 

of 
corporation, 

Notary Public 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced i n said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Date: 

Corporation 

ATTEST: 

Assistant Secretary 
Date: 

HUMBLE OIL & REFINING COMPANY 

By 

AGENT AND ATTORNEY-IN-FACT 

STATE OF 

COUNTY OF 

X 
X 
X 

The foregoing instrument was acknowledged before me this day of 
1964, by ~ 

My Commission Expires: 
Notary Public 

STATE OF ZL_-L ŵ. 

COUNTY OF Ir^d , 

The foregoing instrument was acknowledged before me th is &±h day of ,j.<j> t< » > . 
1964, by C M. Carothera , AGENT AND ATTMNEY-LN-f^i Q f C M. Carothera 

on behalf of said corporaylon. ^ j 

My Commission Expires: 

'~\t^>n' ' ~? 'J' 

, a k i e j „ , , „ A f , corporation, 

Notary Public 

EVALEMA EDWARDS Notary f>ubMc 

MIDLAND COUNTY, TEXAS 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated i n Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Date: 

Corporation 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 

1964, by I 

My Commission Expires: 
Notary Public 

STATE OF OKLAHOMA X 

X 
COUNTY OF TULSA X 

The foregoing instrument was acknowledged before me this9nt-hday of August . 
1964, by John P. Hammond , Senior Vice President of 

AMERADA PETROLEUM CORPORATION 
on behalf of said corporation. 

My Commission Expires: 
My Comrr.is;icn Expires F;i:r ir; s 1135 

a nsiauarp corporation, 

Notary Public 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Date $1* (A SOCONY MOBIL OIL COMPANY, INC. 

Attorney/'in Far, 

THE STATE OF TEXAS 

COUNTY OF MIDLAND 

appeared 
BEFORE ME, the undersigned authority, on this day personally 

as Attorney in Fact for 
SOCONY MOBIL OIL COMPANY, INC., known to me to be the person Whose name 
ls subscribed to the foregoing instrument, and acknowledged to me that 
he executed said instrument as the act of SOCONY MOBIL OIL COMPANY, INC., 
and for the purposes and consideration therein expressed. 

Given under my hand and seal of office this g I day of 
^ c V ^ v ^ A A.D. 1964. 

My Commission Expires: 

6 /f //r-5" 

^Notary Public in arid for <f 
Midland County, Texas 

JANr.T P. c • " " ' -



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced i n said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: ( j ( J ^ j l *2 

Corporation 

ATTEST: 

Assistant Secretary 

STATE OF i j ^ ' 

COUNTY OF 

By_ 

The foregoing instrument was acknowledged before me this-g-^ day o j f j /X-ff^i<^f^» 

1964, by auy/..,/r j? v<sfyrs« »-jL^:\ ^ ^ —- *^h^i$<'t- >-y 

My Commission Expires: 
Notary Public 

STATE OF 

COUNTY OF 
X 
X 

The foregoing instrument was acknowledged before me this day of , 
1964, by , of 

corporation, 
on behalf of said corporation. 

My Commission Expires: 
Notary Public 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Date: 

Corporat ion 

TEXACO I n c . 

ATTEST: 

Assistant Secretary 
Date: At to rney - in -Fac t 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day of_ 
1964, by 

My Commission Expires: 
Notary Public 

STATE OF Texas X 
X 

COUNTY OF M i d l a n d X 

The foregoing instrument was acknowledged before me t h i s npday o f /^iq-nqh » 
1964, by VJ. C. Lenz , A t t o r n s v - i n - f f a p . t o f 

T e x a c o I n c . , a D e l a w a r p co rpo ra t i on , 
on beha l f o f sa id c o r p o r a t i o n . 

My Commission Expi res : 411 , : , ! , .. ; *)~h ~ / / ^ > , ^ / MAXINE MCCQRM.CK 

J u n e , 1965 ' Notary Pub l ic 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced i n said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Date: 

Corporation 

MARATHON OIL COMPANY 
APPROVED AS 

AX3ri&K»tKXX&&KXftKftXX 
Date: August 11. 1964 

By_ 
I . G. Bur r e l l , Division Manager 

io FORM. 

S^"— 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of_ 
1964, by 

My Commission Expires: 
Notary Public 

STATE OF TEXAS 

COUNTY OF HARRIS 

The foregoing instrument was acknowledged before me this/^jptday of August , 
1964, by I . G. BURRELL , Division Manager of 

MARATHON OIL COMPANY , a n Ohio corporation, 
on behalf of said corporation. 

My Commission Expires: ^2 
Notary Public 

N O t Z co !? i n a ^ ^ bounty, T « . 
My commission Expires June 1, iSgg 

as 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated i n Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set fo r t h below. 

Individual 

Date : August 14, 1964 

Date: 

Corpora t ion 

ATTEST: 

Ao»rietiaHt Secretary 
Date: A u g u s t 14, 1964 

STATE OF M A R Y L A N D 

E x e c u t i v e V i c e P r e s i d e n t 

COUNTY OF B A L T I M O R E 

X 
X 
X 

APPROVED 

The fo rego ing instrument was acknowledged before me t h i s 14 day o f Augus t 
1964, by John B . R i c h 

My^Commission Expires : 
Notary 

STATE OF M A R Y L A N D 

COUNTY OF B A L T I M O R E 

The fo rego ing instrument was acknowledged before me t h i s 14 day o f A u g u s t , 
1964, by John B . Rich. , E x e c u t i v e V i c e P r e s i d e n t o f 

B r o s e c o C o r p o r a t i o n 
on beha l f o f sa id c o r p o r a t i o n . 

My Commission Expi res : 

, a M a r y l a n d c o r p o r a t i o n , 

Notary Public 



RATIFICATION AND JOINDER OP WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

jsBi&f COUNTY j NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of 
the Unit Agreement and Unit Operating Agreement fo r the development 
and operation of the South Penrose Skelly Unit Area embracing lands 
situated i n Lea County, New Mexico, which agreements are dated 11-22-63 
jKKgxifjcxj&i^fc, and acknowledges that i t has read the same and i s 
famil i a r with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and 
gas leasehold interests embraced i n said Unit Area, as indicated 
on the Schedule attached to said Unit Agreement as Exhibit "B", does 
hereby consent thereto and r a t i f y a l l the terms and provisions there
of, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counter
part thereof. 

IN WITNESS WHEREOF thi s instrument i s executed by the under
signed as of the date set f o r t h below. 

Individual 

Date: 
June D. Spel t, deal 

roperty 
iri^ in her'i 

i n 
sole 

Date: 

Corporation 

ATTEST: 

Assistant Secretary 

Date: 

STATE OF NEW MEXICO 

By 

COUNTY OF L E A 

The foregoing instrument was acknowledged before me thi s 19th 
day of August } 1964, by June D. Speight, dealing in her 
sole and separate property. . 

My Commission Expires: 
Jan. 27, 1965 

Notary Public 

STATE OF _ 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 
day of , 1964, by 

of 
corporation, on behalf of said corporation. 

My Commission Expires 
Notary Public 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced i n said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Corporation 

ATTEST: 

By_ 
Assistant Secretary 

Date: 

STATE OF | t t t I C a X 

COUNTY OF X 

The foregoing instrument was acknowledged before me this, f^,_day of A_ 
1964, by „ , „ ***** A u * U J t 

My Commission Expires: & J ? 7 Z £ 4 s ^ A ^ - j b j > - t t i t l u 
,• .-„,..,;?su;* expmes r f : 2 t , Notary Pub l ic 

STATE OF X 

X 
COUNTY OF X 

The fo regoing instrument was acknowledged before me t h i s day o f 
1964, by , o f 

, a corporation, 
on behalf of said corporation. 

My Commission Expires: 
Notary Public 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated i n Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced in said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Date: 

ATTEST: 

)ate: 
Secretary. 

STATE OF 

COUNTY OF 

Corporation 

rARPER DRILLING COMPANY, INC. 

By STY-^^JeLuJi 
Marshall Rowley, Exec. Vice-Pres. 

X 
X 
X 

The foregoing instrument was acknowledged before me this day of_ 
1964, by ~ 

My Commission Expires: 
Notary Public 

STATE OF fJeg} A/Ux ,co X 

COUNTY OF t J J y X 

The foregoing instrument was acknowledged before me th is //—day of t ^ ^ i ^ C a ^ » 
1964, by Ma rsi. ;> ii Rowley, Exec. Vica-Prea. , & of 
CAPPER DRILLING COMPANY, INC. , a //etf A/fex >CD corporation, 
on behalf of said corporation. 

My Commission Expires: 
//?.- ^ - Notary Public 



RATIFICATION AND JOINDER OF WORKING INTEREST OWNER 

SOUTH PENROSE SKELLY UNIT 

LEA COUNTY, NEW MEXICO 

The undersigned hereby acknowledges receipt of a copy of the Unit Agree
ment and Unit Operating Agreement for the development and operation of the South 
Penrose Skelly Unit Area embracing lands situated in Lea County, New Mexico, which 
agreements were executed by Gulf O i l Corporation on November 22, 1963, and acknowl
edges that i t has read the same and is familiar with the terms and conditions thereof. 

The undersigned, also being the owner of certain o i l and gas leasehold 
interests embraced i n said Unit Area, as indicated on the Schedule attached to said 
Unit Agreement as Exhibit "B", does hereby consent thereto and r a t i f y a l l the terms 
and provisions thereof, exactly the same as i f the undersigned had executed o r i g i n a l 
copies of said Unit Agreement and Unit Operating Agreement or counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as of 
the date set forth below. 

Individual 

Date: 

Date: 

ARCHIE {. GROFF 

D a t e 

ATTEST: 

Aa Sit Ian l Secret 

STATE OF 

COUNTY OF 

Corporation 

NORTH CENTRAL OIL CORPORATION 

/ 

^ s 1 JOHN P. WEMPLE .VICE PRESIDENT 

X 
X 
X 

The foregoing instrument was acknowledged before me this day of_ 
1964, by 

My Commission Expires: 
Notary Public 

STATE OF TEXAS $ 

X 
COUNTY OF KA*WI X 

The foregoing instrument was acknowledged before me thxsiQAAP-ay OI/'/LAJ{^UA 
1964, by JOHN P. WEMPLE f VICE PRESIDENT U ° f 

NORTH CENTRAL OIL CORPORATION , a \ j^JL^JAMLAJLy c o r p o r a t i o n , 
on beha l f o f said co rpo ra t i on . 

My Commission Expires : 

i s / i X i d a y o f / { L u ^ ^ j f " , 

AGNES T. LACEY 

Notary Public in and (or Harris County, Texas 

My Commission Expires June 1, 191 


