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BY THB CQf^XS^O«s 

This cause ca?se on for hearing at f o'clock a.a. on January 
5, at Santa Fe, *f«w Mexico, before Examiner Daniel 8. Butter. 

»C*#, on this 13th c«v of January, If66, the C©s«ssis*ion, a 
quorum being present, having cons ids red the testimony, the recorc, 
and the recossaandations of the Kseanlner, and beim, fully advised 
in the premises, 

I2KQ&.' 

CD That cu* public notice having be#e given as required by 
law, the Cosssias ion has jurisdiction of this cause and the subject 
auitter thereof. 

12} That the applicant, International Oil 4 Oas Corporation, 
seeks tha creation of a new oil pool for Bona Spring production i <r. 
Lea County, Hew Mexico, and the promulgation of special rules and 
regulations governing said pool, including a provision- for 60-
acr« spacing units. 

(3) That the International Oil & ©as Corporation Linaw 
Federal Wall Mo. I located in Unit X of Section .2.1, Township IP 
South, Stance 32 Bast, ffiSfM, Lea County, Sew Hex ice, has discov«r«d 
a separata cowaon aource of supply which should be designated th® 
Younns-Oon* Spring Pool, t that th* vertical Halts of saic pool 
should tee the Borwt Spring fonaation* and that the horisontal 
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ilstits of said pool should b* the SM/4 of Section IS, the SB/4 of 
Section l&, and the S/2 of Section 21, Township 18 Sooth, Range 32 
Bast, MMfM, tea County, Saw Hsusieo. 

(4) That in ordar to prevent tha economic loss caused hy 
tha drilling of unnecessary wails, to avoid tha augmentation of 
risk arising from the drilling of an excessive nuttier of walls, 
to prevent reduced recovery which night result fro» the drilling 
of too few weils, and to otherwise prevent waste and protect 
correlative rights, temporary special rules and regulations 
providing for BO-acr* spacing units should be promulgated for 
tha Youi.= ?-8one Spring fool. 

(5) That the tenporary special rules and regulations 
should provide for Halted well locations in order to assure 
orderly development of tha pool and protect correlative rights. 

(6) That the temporary special rules and regulations 
should be established in ordar tc allow the operators in the 
subject pool to gather reservoir infonsetion to establieh the 
area that can be efficiently and economically drained and 
developed by on* wall. 

(?) That this case should be reopened at an examiner bear
ing in June, 196?, at which tvm th* operators ie th* subject pool 
should ba prepared to appear and show cause why the Young-Bone 
Spring Pool should not be developed on 40-acre epacinc units. 

(1) That a new pool in Las County, Haw Siesileo, classified 
aa an o i l pool for Bone Spring production, i s hereby created and 
designated tha Young-Bone Spring Fool, with vertical limits com
prising tha Bone Spring formation, and horizontal limits comprising 
tha Stt/4 of Section 15, the SB/4 of Section 16, and the E/2 of Sec
tion 21, Township IS South, Bang* 32 Bast, ffiiPm, Lea County, Sew 
Mexico. 

(2) That temporary Special Rulas and Beeps let i one for the 
Youn^-Bone Spring Pool are hereby promulgated aa follows» 

SFSCXAL BOLES AND fUSGULATIOSTS 
FOR THE 

YOtffiO—'BOHjS S fi^RIBQ POOL. 

BULB 1. Each wall completed or recompleted in the Youn*g-
Booa Spring Pool or in th* Bone Spring formation within one a l l * 

i 
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thereof, end not, nearer to or within tha limite of another desig
nated Bone Soring o i l pool, shall he spaced, drilled, operated, 
and produced i s accordance with th* Special Rules and Regulations 
hereinafter aet forth. 

RHUS 2. Bach wall ahall he located on a standard unit con
tain inf 80 acres, saor* or less, consisting of th* 8/2, S/2, B/2, 
or ii/2 of a governmental quarter section; provided, however, that 
nothing contained herein ahall ha construed as prohibiting tha 
d r i l l inc of a well on each of tha quarter-quarter sections in th* 
unit. 

RbXJS 3. The «--*ret ary-Director of the Cctssission wsy grant 
an exception to the retirements of Rule 2 without notice and 
hearing whan an application has bean filed for a non-standard 
unit comprising a governmental quarter-quarter section or lot. 
All operators offsetting the proposed non-standard unit shall be 
notified of tha application by registered or certified mail, and 
tha application shall state that such notice has been furnished. 
The Secratary-Mrector may approve the application upon receipt 
of written waivers from a l l offsat operators or if no offset 
oparator has entered an objection to the formation of the non
standard unit within 30 days after tha Sacretary-M rector has 
received tha application. 

RffLB 4. The f i r s t wall drilled on every standard or non
standard unit shall be located within 200 feet of the center of 
either the ME/4 or the S*f/4 of a governmental guar ter section. 
All walls shall be located within 200 faat of th* canter of a 
governassntal quarter-quarter section. 

BULB 5. Tha Secretary-iDirector may grant an exception to 
tha footage requirements of Rule 4 without notice and tearing 
whan an application has bean filed for an unorthodox location 
necessitated by topographical conditions or the recompletion of 
a wall previously drilled to another horlson, provided the weli 
will ba located no nearer than 330 feat to th* outer boundary of 
tha unit. All operators offsetting tha propoaad location shall 
be notified of th* application by registered or certified mail, 
and th* application shall state that such notice has been 
furnished. Th* Secr*tary-l>lractor stay approve tha application 
upon receipt of written waivers frost a l l operators offsetting 
the proposed location or i f no objection to the unorthodox 
location has bean entered within 20 days after the Secretary-
Director has received the application* 
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RPL3B 6. A standard proration unit (79 through Sl acres) 
shall be assigned an 30-acre proportional factor of 4,00 for 
allowable purpoees, and la the event there is were than one wall 
on an 80-acre proration unit, the oparator taay produce the allow
able assigned to the unit from the wells on tha unit in any 
proportion. 

The allowable assigned to a non-standard proration 
unit shall bear the seat* ratio to a standard allowable aa the 
acreage in such non-standard unit bears to 80 acres. 

(1) That the affective data of this ordar shall be February 
1, 1966. 

(2) That the locations of a l l walla presently drilling to 
or completed in tha Young-Bone Spring Pool or in the Bona Spring 
f orsa tion within one mile thereof are hereby approvedr that the 
oparator of any well having an unorthodox location shall notify 
the Sobbs District Office of tha Cosnission in writing of ths nam 
and location of tha well on or before February 1, I9t6. 

(3) That aaoh wall presently drilling to or completed in th* 
Youn^-Bon* Spring Pool or in tha Bone Spring formation within one 
wile thereof shall receive a 40-acre allowable until a Form C-102 
dedicating 80 acres to tha well has been filed with the Coamission. 

(4) That this cas* shall be reopened at an exaaiiner hearing 
in June, 1967, at which tleva th* operators in the subject pool aay 
appear and show causa why th* Young-Bone Spring Pool should not be 
developed on 40-acre spacing units. 

(5) That jurisdiction of this causa i s retained for th* 
entry of such further orders as tha Coauaission aay deem necessary. 

D0S8 at Santa Fa, Haw Mexico, on th* day and year herein
above designated. 

L. FOSTER, Jr 

STATS OF SEW MEXICO 
hlX COBSSRVATIOIB CO 

Member & Secretary 
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