
Docket No. 1-59 

DOCKET: EXAMINER HEARING - WEDNESDAYJJMJUARY T8, ^$969 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA PE, NEW MEXICO 

The f o l l o w i n g cases" w i l l be heard before Daniel S. 
A. L. P o r t e r , J r . A l t e r n a t e Examiner: 

N a t t e r , Exami ner, or 

CASE 4016: A p p l i c a t i o n of American Trading and Production 'Corporation 
f o r a dual completion, Lea County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks approval f o r the dual 
completion (conventional) of i t s Southeast Lea U n i t Well No. 
2 l o c a t e d i n U n i t L o f Section 25, Township 20 South, Range 
35 East, .Lea County, New Mexico, i n sueti"1a manner as t o 
.permit the p r o d u c t i o n "of gas from an undesignated Wolfcamp 
gas pool and gas from an undesignated Morrow gas pool :. ough 

y p a r a l l e l s t r i n g s of t u b i n g . 

CASE 3709: (Reopened) 

I n the matter of Case No. 3709 being reopened pursuant t o the 
p r o v i s i o n s o f Order No. R-33'66, which order e s t a b l i s h e d 80-acre 
spacing u n i t s f o r the Akah Nez-Devonian O i l Pool, San Juan 
County, New Mexico, f o r a p e r i o d of one year. A l l i n t e r e s t e d 
p a r t i e s may appear and show cause Why s a i d pool should not be 
developed on 40-acre spacing u n i t s . 

A p p l i c a t i o n of Corinne Grace f o r compulsory p o o l i n g , Eddy Count 
New Mexico. A p p l i c a n t , i n the above-styled cause, seeks an 
order p o o l i n g a l l m i n e r a l i n t e r e s t s i n the Morrow formation 
u n d e r l y i n g Section 8, Township 21 South, Range 24 East, North 
I n d i a n Hills-Morrow Gas Pool, Eddy County, New Mexico. Said 
acreage t o be dedicated t o a w e l l t o be d r i l l e d i n the SE/4 
of s a i d Section 8. Also t o be considered w i l l be the costs 
of d r i l l i n g s a i d w e l l , a charge f o r the r i s k i n v o l v e d , a p r o v i 
s i o n f o r the a l l o c a t i o n of a c t u a l o p e r a t i n g costs, and the 
establishment of charges f o r s u p e r v i s i o n of s a i d w e l l . 

A p p l i c a t i o n of Solar O i l Company f o r a dual completion, Lea 
County, New Mexico. A p p l i c a n t , i n the above-styled cause 
seeks approval f o r the dual completion (conventional) of i t s 
Fanning "B" Well No. 1 l o c a t e d i n U n i t A o f Section 33, Tor-
ship 23 South, Range 37 East, Lea County, New Mexico, t o 
produce o i l from the Teague-Blinebry and undesJ • - TaSfc-
Drinkard Pools through p a r a l l e l s t r i n g s of tu- i 

CASE 4017; 

CASE 4018: 
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CASE 4019: A p p l i c a t i o n of S i n c l a i r O i l Corporation f o r s a l t water 
i n j e c t i o n , Lea County, New Mexico. A p p l i c a n t , i n the above 
s t y l e d cause, seeks a u t h o r i t y t o i n j e c t produced s a l t water 
i n t o the Yates formation i n the p e r f o r a t e d i n t e r v a l from 
approximately 3860 f e e t t o 4050 f e e t i n i t s Mescalero Ridge 
Unit Well No. 2 located i n U n i t B of Section 28, Township 
19 South, Range 34 East, Quail Ridge-Yates Pool, Lea County, 
New Mexico. 

CASE 4020; A p p l i c a t i o n o f Burk Royalty Company f o r s a l t water d i s p o s a l , 
Lea County, New Mexico. A p p l i c a n t , i n the above-styled 
cause, seeks a u t h o r i t y t o dispose of produced s a l t water i n t o 
the Yates formation i n the p e r f o r a t e d i n t e r v a l from 3564 t o 
3585 f e e t i n i t s Hanson "C" Well No. 4 loca t e d i n U n i t K of 
Section 23, Township 20 South, Range 34 East, Lynch Yates-
Seven Rivers Pool, Lea County, New Mexico. 

CASE 4015; (Continued from December 27, 1968, Examiner Hearing) 

A p p l i c a t i o n of Wilson O i l Company f o r s a l t water d i s p o s a l , Lea 
County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks a u t h o r i t y t o dispose of produced s a l t water i n t o the Yates-
Seven Rivers formations, Wilson Yates-Seven Rivers Pool, Lea 
County, New Mexico, through the f o l l o w i n g s i x w e l l s : 

TOWNSHIP 21 SOUTH, RANGE 34 EAST 
Wilson State Well No. 9 located i n U n i t F o f Section 13; 

S h e l l State Well No. 13 loca t e d i n U n i t H of Section 13; 

Wilson State Well No. 8 located i n U n i t O o f Section 13; 

Wilson State Well No. 20 located i n U n i t B o f Section 23; 

Wilson State Well No. 21 located i n U n i t J o f Section 23; 

TOWNSHIP 21 SOUTH, RANGE 35 EAST 

Wilson State Well No. 1-A located i n U n i t G o f Section 7; 

Ap p l i c a n t f u r t h e r seeks an a d m i n i s t r a t i v e procedure whereby 
other w e l l s i n s a i d pool may be approved f o r d i s p o s a l purposes 
w i t h o u t the requirement o f n o t i c e and hearing. 
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(Case 4620 continued) 

Morrow fo r m a t i o n u n d e r l y i n g the N/2 o f Section 24, 
Township 22 South, Range 26 East, which acreage i s 
i n the v i c i n i t y o f the South Carlsbad-Morrow Gas 
Pool, Eddy County, New Mexico. Said acreage t o be 
dedicated t o a w e l l t o be d r i l l e d t o the Morrow 
fo r m a t i o n a t a l o c a t i o n 1980 f e e t from the North and 
East l i n e s o f s a i d Section 24. Also t o be considered 
w i l l be the costs of d r i l l i n g s a i d w e l l , a charge f o r the 
r i s k i n v o l v e d , a p r o v i s i o n f o r the a l l o c a t i o n o f a c t u a l 
o p e r a t i n g c o s t s , and the establishment of charges of 
sup e r v i s i o n of sa i d w e l l . 

(Continued from the January 5, 1972, Examiner Hearing) 
(Reopened) 

I n the matter of Case 3709 being reopened pursuant t o the 
p r o v i s i o n s o f Order No. R-3366-B, which order continued 
80-acre spacing f o r the Akah Nez-Devonian O i l Pool, San 
Juan County, New Mexico, f o r an a d d i t i o n a l one-year p e r i o d . 
A l l i n t e r e s t e d persons may appear and show cause why 
sai d p o o l should not be developed on 40-acre spacing u n i t s . 

CASE 4669: I n the matter o f the hearing c a l l e d by the O i l Conservation 
Commission on i t s own motion t o permit E l Paso N a t u r a l 
Gas Company t o appear and show cause why i t should not 
take immediate a c t i o n t o r e p a i r each o f the f i v e f o l l o w i n g 
dual completions i n such a manner as t o prevent communica
t i o n between zones i n the w e l l - b o r e s : 

San Juan 27-4 U n i t #30 
N-32-27N-4W, Rio A r r i b a 

San Juan 2 7-5 U n i t #31 
A-24-27N-5W, Rio A r r i b a 

Bolack C #14 
B-30-27N-8W, San Juan 

Huerfano U n i t #60 
M-4-26N-9W, San Juan 

CASE 3709: 

A l l i s o n U n i t #17 
K-24-32N-7W, San Juan 
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The f o l l o w i n g cases w i l l be heard before Richard L. Stamets, Examiner, 
or Daniel S. N u t t e r , A l t e r n a t e Examiner: 

CASE 4668: 

CASE 4563: 

CASE 4619: 

CASE 4620: 

I n the matter o f the hearing c a l l e d by the O i l Conserva
t i o n Commission on i t s own motion t o consider i n s t i t u t i n g 
gas p r o r a t i o n i n g i n the South Carlsbad-Morrow and South 
Carlsbad-Strawn Gas Pools, Eddy County, New Mexico. The 
Commission w i l l consider l i m i t i n g gas pr o d u c t i o n from the 
South Carlsbad-Morrow and South Carlsbad-Strawn Gas Pools 
i n Eddy County, New Mexico, t o reasonable market demand 
and t o the c a p a c i t y of gas t r a n s p o r t a t i o n f a c i l i t i e s . 
The Commission w i l l a lso consider methods f o r a l l o c a t i n g 
the allowable p r o d u c t i o n among the gas w e l l s i n the pools. 

(Continued from the February 2, 1972 Examiner Hearing) 
A p p l i c a t i o n of Corinne Grace f o r s p e c i a l g a s - o i l r a t i o 
l i m i t a t i o n and pressure maintenance p r o j e c t , Chaves County, 
New Mexico. A p p l i c a n t , i n the above-styled cause seeks 
a u t h o r i t y t o produce her State Well No. 1 l o c a t e d i n U n i t 
A o f Section 1, Township 15 South, Range 29 East, Double 
L-Queen Pool, Chaves County, New Mexico, w i t h no g a s - o i l 
r a t i o l i m i t a t i o n , s t r i p the l i q u i d s , and i n s t i t u t e a 
pressure maintenance p r o j e c t by the i n j e c t i o n o f a l l s a i d 
gas back i n t o the producing formation through her State Well 
No. 2 located i n U n i t B o f s a i d Section 1. A p p l i c a n t f u r t h e r 
seeks t o t r a n s f e r an o i l allowable from s a i d Well No. 2 t o 
sai d Well No. 1. 

(Continued from the February 2, 1972, Examiner Hearing) 
A p p l i c a t i o n of Corinne Grace f o r compulsory p o o l i n g , Eddy 
County, New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks an order p o o l i n g a l l m i n e r a l i n t e r e s t s from the 
surface of the ground down t o and i n c l u d i n g the Morrow 
formation u n d e r l y i n g the N/2 o f Section 25, Township 22 
South, Range 26 East, which acreage i s w i t h i n one m i l e 
of the South Carlsbad-Morrow Gas Pool, Eddy County, 
New Mexico. Said acreage t o be dedicated t o a w e l l t o 
be d r i l l e d t o the Morrow fo r m a t i o n a t a l o c a t i o n 1980 
f e e t from the North and East l i n e s of sa i d Section 25. 
Also t o be considered w i l l be the costs of d r i l l i n g s a i d 
w e l l , a charge f o r the r i s k i n v o l v e d , a p r o v i s i o n f o r t h e 
a l l o c a t i o n of a c t u a l o p e r a t i n g costs, and the establishment 
of charges o f su p e r v i s i o n of sa i d w e l l . 

(Continued from the February 2, 1972, Examiner Hearing) 
A p p l i c a t i o n o f Corinne Grace f o r compulsory p o o l i n g , Eddy 
County, New Mexico. A p p l i c a n t , i n the above-styled 
cause, seeks an order p o o l i n g a l l m i n e r a l i n t e r e s t s 
from the surface o f the ground down t o and i n c l u d i n g the 
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CASE 4674: A p p l i c a t i o n of Hanagan Petroleum Corporation f o r an 
unorthodox gas w e l l l o c a t i o n , Eddy County, New Mexico. 
A p p l i c a n t , i n the above-styled cause, seeks approval 
of an unorthodox gas w e l l l o c a t i o n f o r i t s Millman Deep 
Well No. 1 lo c a t e d 660 f e e t from the North l i n e and 
1924 f e e t from the East l i n e of Section 4, Township 19 
South, Range 28 East, undesignated Morrow gas p o o l , 
Eddy County, New Mexico, w i t h the E/2 o f said Section 
4, t o be dedicated t o the w e l l . 

CASE 4670: A p p l i c a t i o n o f BTA O i l Producers f o r a s p e c i a l gas-
o i l r a t i o l i m i t a t i o n , Lea County, New Mexico. A p p l i 
cant, i n the above-styled cause, seeks as an exception 
t o Rule 506 o f the Commission Rules and Regulations, 
a l i m i t i n g g a s - o i l r a t i o o f 10,000 cubic f e e t of gas 
per b a r r e l of o i l f o r the Vada-PennsyIvanian Pool, 
Lea County, New Mexico. 

CASE 4671: A p p l i c a t i o n o f V. F. Vasieek and J. M. F u l l i n w i d e r , 
dba V-F Petroleum f o r compulsory p o o l i n g , Lea County, 
New Mexico. A p p l i c a n t s , i n the above-styled cause, 
seek an order p o o l i n g a l l m i n e r a l i n t e r e s t s from the 
surface o f the ground down t o and i n c l u d i n g the Wolfcamp 
form a t i o n u n d e r l y i n g the SE/4 SW/4 o f Section 1, Town
ship 15 South, Range 36 East, Lea County, New Mexico, 
t o form a standard o i l p r o r a t i o n u n i t t o be dedicated 
t o a w e l l t o be d r i l l e d a t a standard l o c a t i o n on sa i d 
u n i t . Also t o be considered w i l l be the costs of 
d r i l l i n g s a i d w e l l , a charge f o r the r i s k i n v o l v e d , a 
p r o v i s i o n f o r the a l l o c a t i o n of a c t u a l o p e r a t i n g c o s t s , 
and the establishment o f charges f o r s u p e r v i s i o n of 
sa i d w e l l . 

CASE 4672: A p p l i c a t i o n of Paul M. Mershon, J r . , and Vincent Shryack 
f o r compulsory p o o l i n g , Eddy County, New Mexico. 
A p p l i c a n t , i n the above-styled cause, seeks an order 
p o o l i n g a l l m i n e r a l i n t e r e s t s from the surface of the 
ground down t o and i n c l u d i n g the Morrow formation under
l y i n g the W/2 of Section 15, Township 17 South, Range 
29 East, Grayburg-Morrow Gas Pool, Eddy County, New Mexico, 
t o form a standard 320-acre u n i t f o r the p r o d u c t i o n of 
gas t o be dedicated t o a w e l l t o be d r i l l e d a t a standard 
l o c a t i o n f o r s a i d u n i t . Also t o be considered w i l l be 
the costs o f d r i l l i n g s a i d w e l l , a charge f o r the r i s k 
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(Case 4672 continued) 

in v o l v e d , a p r o v i s i o n f o r the a l l o c a t i o n o f a c t u a l 
operating c o s t s , and the establishment of charges 
f o r s u p e r v i s i o n o f said w e l l . 

CASE 4508: (Reopened) 
I n the matter of Case 4508 being reopened pursuant 
t o the p r o v i s i o n s of Order No. R-4117, which order 
e s t a b l i s h e d s p e c i a l r u l e s and r e g u l a t i o n s f o r the 
Warren-Devonian Pool, Lea County, New Mexico, i n 
c l u d i n g a p r o v i s i o n f o r 80-acre spacing u n i t s . A l l 
i n t e r e s t e d persons may appear and show cause why sa i d 
pool should not be developed on 40-acre spacing u n i t s . 

CASE 4673: A p p l i c a t i o n of F l u i d Power Pump Company f o r two non
standard o i l p r o r a t i o n u n i t s , Sandoval County, 
New Mexico. A p p l i c a n t , i n the above-styled cause, 
seeks approval f o r two 160-acre non-standard o i l 
p r o r a t i o n u n i t s i n Township 19 North, Range 3 West, 
Media-Entrada O i l Pool, Sandoval County, New Mexico, 
s a i d u n i t s comprising acreage as f o l l o w s : 

1. S/2 NW/4 and N/2 SW/4 o f Section 14 

2. S/2 NE/4 and N/2 SE/4 of Section 15 
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CASE 4010: (Continued from December 27, 1968, Examiner Hearing) 

Application of John H„ Trigg for a waterflood project, Eddy 
County, New Mexico. Applicant, i n the above-styled cause, 
seeks authority t o i n s t i t u t e a waterflood project by the i n j e c 
t i o n of water i n t o the Grayburg-San Andres formations through 
his Empire "J" Federal Well No„ 1 located i n Unit P of Section 
1, Township 18 South, Range 26 East, Red Lake Grayburg-San 
Andres Pool, Eddy County, New Mexico, 

CASE 4013: (Continued from December 27, 1968, Examiner Hearing) 

Application of Redfern Development Corporation and Wil-Mc O i l 
Corporation for s a l t water disposal, Lea County, New Mexico, 
Applicants, i n the above-styled cause, seek authority t o dispose 
of produced s a l t water i n t o the San Andres formation i n the i n 
t e r v a l from approximately 4042 feet t o 4179 feet i n the Wil-Mc 
State "K" Well No. 1,located i n Unit 0 of Section 11, Township 
10 South, Range 32 East, Mesealero-San Andres Pool, Lea County, 
New Mexico. (The above perforated i n t e r v a l i s i n l i e u of the 
o r i g i n a l l y advertised i n t e r v a l from 4200 feet t o 4300 feet,) 


