
NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON 
Governor 

Jennifer A. Salisbury 
Cabinet Secretary May 8, 2001 

Lori Wrotenbery 
Director 

Oil Conservation Division 

Mr. Jim Pierce 
Suite 859 
Petroleum Building 
200 West First 
Roswell, New Mexico 88203 

Re: Ready Oil & Gas Management 
Kenwood Well No. 3 (API No. 30-015-10095) 
Section 29, T-18 South, R-31 East, NMPM, 
Eddy County, New Mexico 

Dear Mr. Pierce: 

I have reviewed your recent request to re-instate injection authority for the 
Kenwood Well No. 3. It is our understanding that this well was originally approved as a 
waterflood injection well by Division Order No. R-3431 dated June 18, 1968. 

Please be advised that the permitting requirements for obtaining authorization to 
inject are much more stringent now than they were in 1968, and that the Division believes 
that a thorough review of all technical data associated with disposal operations within this 
well is necessary. 

Your request to re-instate injection authority for the Kenwood Well No. 3 is 
therefore denied. 

I f you wish to permit the Kenwood Well No. 3 as a disposal or injection well, 
please file Division Form C-108 with the Santa Fe and Artesia Offices of the Division. 

I f you should have any questions, please contact me at (505) 476-3466. 

David Catanach 
Engineer 

Xc: OCD-Artesia 
Case File-3779 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 
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facsimile transmittal 

200 West First SPC- SI,,-
Rrx.wi.-ll New Mcvci.- fi*2i<\ 

hies K \ ; - Mi* ! . : " i 

F r o r n : Jim Pierce I^L- April ., -ooi 

Approval t o I n ^ r i , 
R o : Kenwood ?3 _ Pfiges 

Eddy CounLy, NM 
Ready O i l and (>."•; M.-; n j 1 

Urgent C f ^o r Rewieuj • Pleas,? Comment • Please Ropty P] PI« S f» Recy 

Dear Mr . Cd t. ar.nch : 

I n c l u d e d h e r e w i t h i s r l f 3 l , . i l i l n H c o p v o f l e t t e r t o v , v l r a n , 
regarding the ciy-.t i.-.-ned, 

1 r e a l i z e t h a t : y o u ,-, r e W i i v p e - i , a n d i p p r e c i a c c - y o u r ! l L - l n a n d , 
nt: i o n . 

m i P i e r 

ILLEGIBLE 
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e.e -.v>o : F R':r 
ROSWELL Nt-O r - IEoeO 567 

W O 'i 

A p ; i i ; , -Qui 

New Kc:cic:' OJ 1 Conaervati on D i v i s i o n 
11'. JO Sooth St. Francis Drive 
S;mt.:; lo- , NM 67l04 

A t t e n t Mr . D a v 1 d C a t -a 11 

o r Water I n j e c t i o n ROT Recoest fo r : Re i t O >! oo- :! o t Appic-Vi. 
Ke-tivood #3/APT* 30 -01 3- \ 009 > 
S e c t i o n 29 : U n i t ! , • - • •<• : ! 
T i e e , P.J.iF, NMPM, 
oddv C o u n t y , KM 

De.at Kr . C a t a i i a c h : 

Per my p r e v i o u s c o c r . s p o n k - i : , - ^ L l . & e r y / , M i n e r a l - Xa te re 1. Resources 
BeparCrat-iit and my r e c e n t coi-ore,---,. I L:oe. w i t h Ms. Ka thy V a l d e z , R^ady O i l 
Oar N..i; :;j,j.emea: -requests pernd ; H i oo one a p p r o v a l t o a g a i n 
' . / e l l f o r w . i r « r d i sposa L I i n j or t i <.,TI . 

he ear t h .ae; 

ouh j e.- r w e l l haft p r e v i o u o l 
R-34 3 I j o u w e » e r , v> 

heeo a p p r o o d f o r v a t - r i n j e c t i o n i p Casoy . j . , ' 4 , 

jeori s h u t - i n Ivy the o • • owner , SDX Resn - j ro - i no L i : C e 

Readv Oi 1. and Gas M^nn^c-mont r e f i l l " „->urch.iwed s u o j e r t Wfi1 1 , has r t (jOnd 1 ! i o o t d 
,«:] J bore t o t a k e w n t c r , c o h o r t we L. 'bora Hpp.-n u n t l y h^o paooed t e i . o l t MIT 

arc! o.o- • r e q u i r e d t e s t s - o o o o . . . . - ! ho tho D i s t r i c t . TT o f f i c e ' - '•-<-,.: : 

Or. b e h a l f o f "Ready" we aep 1 

Please . o n t n e t us s h o u l d yui 

o i i i Arte.-, i a ., NM. 

y,-tut e o n s i d e ra i. ion i n Vr.i.n i i i . i t t er . 

l u i o t i o i o . o f aced add ; : j rms i i n f o tma *.. :i on , 

P o a d y O i l ar>d ' 1 a.q Man-i'/e-oent / Up 

f . 0 . Box 3 h i 
A r t e s i a , N>< HB211-0JK! 

a f o r 

ILLEGIBLE 
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F o r m 3 1 6 0 - 5 U N I T E D b I A . fcfc> , ' B u . J 8 * Buraau No 1 D 0 « 1 3 5 

(Juo. 1880) DEPARTMENT QF THE INTERIOR U f)\\ ^ ^§ DiVlSlOr$ .^P— w..*ai.iW3 _ 
BUREAU OP LAND MANAGEMENT"" * f t UM**cw^wto-. W i ^ 

8 1 1 5 . .S I 1 ^ j NMLC0?9387C 
SUNDRY NOTICES ANO REPORTS O N f t f l s ^ a ^ . 2 . Q-2834 , " a . „ • I n ^ . W a a or T*a Mar™ 

Do not use this form tor proposals to drill or to dsepen or reentry te a dif ferent roservoir.i 
Use "APPLICATION FOR PERMIT-" for such proposals 

SUBMIT IN TRIPLICATE 

?. If U n * f.r CA Aflr*pns»n^ D^Jgnat ion 

! 1 r ? » i f W«B - . -
. CH .... OM w ' * W#»l Num* ana hu 

2 . Numa af Opwafuf ^ / 
Kenwood #3 

SDX ResourcAt. Inc ! 
F A ^ ^ ^ S ^ ^ ^ " '" i oo-;. ib ioc_ 

PO Box 500V Midland, TX 79704 _ i <C. flrtd and Pooi.orCxptemtonr Are. 
7 . L « « t t o n of W*< f fc - r taga Sac., T . , H., M er Survay D M K I * " ) S h u g a r t . Y T . 7 R 

2 3 1 0 ' F N L 1 5 5 0 ' R / V L ! u . f i ^ ^ i w * 5 * * 

Sec. 29, T1B3, R31E, UnrtF 
i Eddy Co., 

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

T YPE OF SUBMISSION j TYPE OF ACTION 

V MntkM ftHnten* ! '[_.! A iMf id imi rwnt L.J Chun^e of Plana 

| j rtaean^ialiort . j Naw CuTftatjui\Jt>n 

! _ j 3 i jb**q.>*nt Rapeut | L i Pt'jgQfag Sack ! J Hon-Suutlne "•ractunr.y 

1 1 i C ia ing ' Viln.ru Shut-Off 

I 1 final ArvA<xtonri)*nt Nottoa ; r _ ; Altering Aaaing i .J Canvamton to Injection 

! Jfc£ otbar Tgmppraritv Abandon L i Oi»|x-» w t̂ai 
T i * * I * ,eptFl V ^ t ' . f l j f t * « « I H M ^ V Crf> 

I P a r f l U * " c rtwMinmlltj < ^ M I 1.00 '"^P i 

(3, r>#w>r>t>a Ppopowd w C-implatad OpemtkM* (Ctaarty «at» »il pni^r,nt rtetilni and glva partinant tlatra. IncWJln^ wturufcd •••« cf alartl^ an/ pn>f>uwd ^Juri< If wall It 
i**rtlor*i/HrHWd, jjh>a aubaurfaoa b&atton* and mewurod »™i tr^ vn(<fa»l depff.4 ter tS markd*"* uni ronrt e«tln»nt tc. tint fjott.r 

pjopa** tc TA w*4 ;«» follow*: 

t '«* ortoing ta' ̂ f j f c for 30 min and submit chart to BLM 

7v<*r7or!» diagram tiitnched 

4-J 

A-
• '.A1-'"' 

<J i haiaby afcrtlfy tfwT Cha foragatng »"&H* * f 1 < ! \ 

aiflnaU 7 j ; f a ^ X i ^ T * a R ^ ^ J L T g ^ L , , ; „ 0 4 / 1 5 / 5 9 

SGO.) DAViP R- GLASS ^ ..^OLeUMEMQWWl ^ APR 2 § 1233 
Approved by ... 

ILLEGIBLE 
T e a 18 U ^ e f ^ * c * i > 6 l l & ^ f f W l l a J r t l i ^ ( | ^ ^ S ^ ^ r a O i T k ? < i i ( v n j r * a A«uHy to make to any ^e f ia r tmar t w Bg-rncij of'.!.« Ui-.lad StaU*. anyfataa. a ' f r u r t t a a " 
a M a ^ i a n o v t ^ * H t * r V < t f » ^ < ^ « ^ a a ^ rtfafcif w » » t i t v j m M K ^ f H ' 

*t»4« ' T t i t i y v t f on * n Rava iae Si t ia 



<>co 5W£> 
JIM PIERCE r 

•\ fe-
OIL AND GAS PROPERTIES 

SUITE 859 
PETROLEUM BUILDING 

200 WEST FIRST 
ROSWELL, NEW MEXICO 88203 

MAR I 9 200! 

PHONE 505-622-7246 
FAX 505-622-1711 

March 16, 2001 

New Mexico Energy, Minerals and Natural Resources Department 
O i l Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM ,87504 

Attention: Mr. Ben Stone 

Re: Water Injection/Disposal Approval Request 
Kenwood #3/API#30-015-10095 
Shugart Yates-7RS-Queen -Grayburg 
Eddy County, NM 

Dear Mr. Stone: 

On behalf of Ready Oi l and Gas Management, proposed Operator of the captioned 
shut-in water disposal w e l l , we hereby request approval, administrative and 
otherwise, to commence disposal of water from subject lease. 

Subject well i s part of a 20± well package purchased form "SDX Resources", and 
apparently has been shut-in or TA_'_ for some time now. 

We have repaired subject well and i t recently passed i t s MIT l a s t year p r i o r 

to purchase (chart provided). Water w i l l be disposed of i n offset producing zone. 

We appreciate your help and consideration i n t h i s matter. 

Please contact us i f you have questions or should need additional information. 
Truly, r 

K v 

JP 
encl. 
xc: Ready O i l and Gas Management 
xc: Momentum Operating Company, Inc. (via fax) 
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Form 3160-5 
(June 1990} 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT JUL 

/ ! v v. -

FORM APPROVED 
Budget Bureau No. 1004-0135 

Expire*: March 31. 19SS 

SUNDRY NOTICES AND REPORTS ON WELLS j 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT-" for such proposals j 

5. Lease Dwignatiori and Serial No. 

NMLC029387C 
6. If Indian, Allottee cr Tribe Name 

SUBMIT IN TRIPLICATE 
7. If Unit or CA, Agreement Designation 

1 Type of Well 
•_. OB .. .. Qas 
jP9 Wefl I I We!! I i Other 

2. Name ef Operate 

SDX Resources, Inc. 
3. Address and Telephone No. 

PO Box 5061, Midland, TX 79704 915/685-1761 
4. Location of Wall {Footage, Sec., T., R., M., or Survey Deaeriptjon) 

2310" FNL 1650' FWL 
Sec. 29,118s, R31E, UnitF 

8. Well Name and No. 

Kenwood #3 

3.API Well No. 

30-015-1D095 
10, Field and Pool, of Exploratory Area 

Shugart YT-7R (56439) 
11, County or ParWi, State 

Eddy Co., NM 

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

j I Notice of Intent 

tijfl Subsequent Kaport 

n Final Abandonment Notice 

i_J Abandonment 
n Recompletion 

Plugging Back 

n Casing Repair 

Altering Casing 

5^ other Request for TA Stains 

Change of Plan* 

L_J New Con*tmction 

! ! Non-Routine Fracturing 

H Water Shut-Off 

i Conversion to injector. 

! I Di*po»e Water 
(Nl**- Tl^tai m j t > riiJb^4« d a n * 4 ^ c " W W 
C*i>(iWan or Rtoanptetfon Report m d Loo form.j 

13. Dwjr ibo Proposed or Completed Operations (Clearly elate ail pertinet details, and give pertinent date*, Icioludirtg ft*ttmated data ef starting any propowd K<J*. If wen I* 
dk«ct)en«tty drilled, give subsurface locations and measured and true vertical depths for all marketers and sons* pertinent to this viwk.)' 

SDX Resources, Inc, requests TA status on this well. 

MIT test was run 1/11/00, Was witnessed by Gary Williams of the OCD - Artesia. A copy of the chart is attached (original chart on file < 
OCD - Artesia), n//, {{ So r-t. 6 ; * j f f i / * / j ft* c It« J . 

} f ) Approved For — S L - Month tataf 

Like? Ajgpnwsl 3> 

ro 
O 
m 
< 
rn 
o 

OO 

14, | hereby certify that the foregoing is true and correct 

(This i p * 6 * f ° r F«dj«)il or i f f iw <*Se) 

Approved by. 

Titjc Engineer 

Tide 

D e t * 0S/28/0Q 

D»t* 

Tine 1< U.S.C. Section 1001, makes it a crtme for any person knowingly and willfully to rrwlte to any department or agency of the United State* any false, fiotitrou* or fraudulent 
statement* or representations a t to an y matter within Ms jurisdiction. 

'See Instruction on Ravers* std* 



JIM PIERCE 

OILAND GAS PROPERTIES 
SUITE 859 

PETROLEUM BUILDING 
200 WEST FIRST 

ROSWELL, NEW MEXICO 88203 

PHONE 505-622-7246 
FAX 505-622-1711 April 27, 2001 

MAY - 7 I-

Mr. David Catanach 
New Mexico Oil Conservation Division v 

1220 South St. Francis Drive 
Santa Fe, NM 87504 

Re: Request for Reinstatement of Approval to Inject 
Kenwood #3/APl #30-015-10095 
Section 29, T-18-S, R-31-E, NMPM, 
Eddy County, NM 

Dear Mr. Catanach: 

Per my conversation with Mr. Ben Stone and his directive, please accept this additional 
correspondence and formal request to reinstate the captioned well to injection well status. 

As discussed with Mr. Stone, the records of the NMOCD reflect that the AOR has not 
been altered, no new wells, no plugged wells, since this well was first approved for water 
injection and last shut-in by the previous operator, SDX Resources, Inc. 

Ready Oil and Gas Management, present operator, has reworked subject well, which has 
passed all applicable tests, and is ready to take on water pending your approval. 

Again, we appreciate your help and consideration. A 

JP 
Xc. Ready Oil and Gas Management 
Xc: Momentum Operating Company 
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\<>25 N I natch !>,. HfH>lw, NM «4t2«IO 

XII Souch Fiist, Artesia. NM XX21<J 
'Hvinw rn 
!0<)(> Rio Brus*>s Roaa, Aztec. NM S74IO 
llUlnf.1 IV 

2040 .South Pacheco. Santa Fc. NM 87505 

State of New Mexico 
Energy Minerals and Natural Resources 

Oil Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 

fonnC-l04A 
Aupusi 11.2000 

Submit 1 copy of the final affected \vcils 
list along with 2 copies of tbis form per 

number of vtdls on thai list to appropriate 
District Office. 

Change of Operator 

Previous Operator Information: 
November 1,. 2000 

OGRID 
Name: 

Address 
Address 

City, State, Zip 

0?04 51 
SDX Resources, Inc. 
P. 0. Box 5061 

Midland. Texas 79704 

New Operator Information: 

Effective Date: 

New Ogrid: 

New Name: 

Address: 

Address: 

City, State, Zip: 

Ready O i l and Gas Management 
P. 0. Box 381 

Artes ia , NM 88211-0381 

I hereby certify that the rales of the Oil Conservation Division have been complied with and mat the information on this 
form and the attached list of wells is true an/ complete to the best of ray knowledge and belief. 
New Operator t \<&> 

Signature: y*f 

Printed name: _ _ iL_ "Buddy" DeLong 

Title: Proprietor 

Date: 12/14/00 Phone: (505)746-4716 

Previous operator complete below: 

Previous 

Operator 

Previous 

OGRID: 

Signature: 

Printed Name. 

SDX Resources, Inc . 

020451 

John Pool 

District: 

Date: 

Approval 

Signature: . 

Printed Wui&XifSkjksur**^ 
Name: „ . 

9 7S^1 



Form 3160-5 
(June 1990) 

U.iTED STATES 

DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir 

Use "APPLICATION FOR PERMIT-" for such proposals 

FORM APPROVED 
Budget Bureau No. 1004-0135 

Expires: March 31,1993 

5. Lease Designation and Serial No. 

NMLC029387C 

6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICA TE 4 V 
7. If Unit or CA, Agreement Designation 

1. Type of Well 

t o i o i l 

29 Well • 
Gas 
Well • Other 

2. Name of Operator 

SDX Resources, Inc. 

/A 

3. Address and Telephone No. 

PO Box 5061, Midland, TX 79704 

:5& 

8. Weil Name and No. 

Kenwood #3 

915/685-1761 

9. API Well No. 
30-015-10095 

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 
2310' FNL 1650" FWL 
Sec. 29, T18S, R31E, UnitF 

10. Field and Pool, or Exploratory Area 

Shugart YT-7R (56439) 

11. County or Parish, State 

Eddy Co., NM 

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

• Notice of Intent 

[X] Subsequent Report 

1 1 Final Abandonment Notice 

[Zl Abandonment 

1 1 Recompletion 

0 Plugging Back 

LJ Casing Repair 

1 1 Altering Casing 

KI other Request for TA Status 

1 1 Change of Plans 

1 1 New Construction 

1 1 Non-Routine Fracturing 

• Water Shut-Off 

1 1 Conversion to Injection 

C j Dispose Water 
(Nets: Report results of multiple completion on Well 
CompMon or Recompletian Report end Log form.) 

13. Describe Proposed or Completed Operations (Clearly state all pertinet details, and give pertinent dates, including estimated date of starting any proposed work. If well is 
directionaily drilled, give subsurface locations and measured and true vertical depths for all markdeis and zones pertinent to this work.)* 

SDX Resources, Inc. requests TA status on this well. 

MIT test was run 1/11/00. Was witnessed by Gary Williams of the OCD - Artesia. A copy of the chart is attached (original chart on file <§ 

OCD - Artesia). W / L If S o r JL 0 U y f A / " / } f f A c A < J , 

3y -Stasia 

e - -s 

14.1 hereby certify that the foregoing is true and correct 

Signed Title Engineer 

(This space for Federal or State office efse) 

Approved by 
Conditions of approval, if any: 

Title 

Date 06/28/00 

Date y//7/aax? 

TWe 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent 
statements or representations as to any matter within its jurisdiction. 

'See Instruction on Reverse Side 
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EDDY 
R E I S S U E 

S E NEW MEXICO SHUGART WEST WSD 

CONCHO RESOURCES STATUS: OIL 
1 WEST SHUGART '29' FEDERAL (API 30-015-29948) 

LQC'N: SEC 29 T18S R31E NE SW 1650 FSL 1650 FWL SEC, 8 Ml SE LOCO HILLS NM 
(VERTICAL) WELL ID CHANGES: OPER CHGD FROM PENWELL ENERGY FINAL CLASS CHGD 
FROM D FINAL STATUS CHGD FROM TEMP ABND 

SPUD: 01/04/98 C O M F T U / 2 V 9 & EL: 2591 GR DTD: 12225 (BARNETT) PBTD: 9100 CONTR: 
TMBR SHARP DRLG RUG # 2 2 / 

CSG/LNR/TBG: 13 3/8 @ 534 W/395 SX, 9 5/8 @ 2547 W/1100 SX, 5 1/2 @ 10308 W/2285 SX, 2 7/8 
@ 4972; 

RESULT: 100 BOPD, 37 MCFGPD, 129 BWPD, 20/64 CK, GTY (NR), GOR 370, FTP 200, FCP PKR 
PROD ZONE - DELAWARE 4968-4976 NO CORES OR DSTS RPTD 

COMP INFO: LOG TYPES: CBL, CCL, GR, ULSE. VD, PROD TEST(S): PERF (WOLFCAMP), 
9824-9828. 9840-9844, 9864-9898, W/35 SHOTS, ACID (9824-9898) W/5000 GALS, 15% NEFE 
TREATING CO: HALLIBURTON, S 46 BO, 465 BW. SWAB GAUGE BASED ON TOTAL RECOVERY FOR 
THE PERIOD FROM 3/17/98-3/31/98 BRPG 9700 PERF (BONE SPRING), 9168-9192, W/25 SHOTS, 
ACID (9168-9192) W/ 3000 GALS, 15% NEFE TREATING CO. BJ SERVICES, F 168 BOPD, 467 MCFD, 
132 BW. 48/64 CK, 24 HR, PERF (BONE SPRING). 9168-9192, ACFR (9168-9192) 

(OVER) 
COPYRIGHT 1999 PETRCUEUM INPORMATION/DWGHTS LLC D A T E 05/24/99CARD # 0 0 0 3 6 " N M E X 

W/ 15000 GALS 15% NEFE KCL (9168-9192) W/ 150 BBLS, 2% TREATING CO: BJ SERVICES P 2000 
BO PENWELL ENERGY FILED C-104 TO MOVE 2000 BO PRODUCED WHILE TSTG. WELL WAS SI 
7/8/98 PENDING POSSIBLE PB & RECOMPLETION ATTEMPT BRPG 9100 PRODUCING 
INTERVAL(S) DATA: P E R F (BRUSHY CANYON). 4968-4976, W/32 SHOTS. ACID (4968-4976) Wf 
200 GALS 10% SOFR (4968-4976) W/ 55000 GALS, 44800 LBS SAND. DIESEL W/ 16/30 MESH RESIN 
SD FCP PKR RESV: DELAWARE. RIG REL: 02/15/98 (TD REACHED: 02/12/98) DELAWARE 
DISCOVERY - SHALLOW POOL 

LOG TOPS: CHERRY CANYON 4688. BRUSHY CANYON 4922. BONE SPRING 6116. BONE SPRING 1 
SS 7738. BONE SPRING 2 SS 8288, WOLFCAMP 9710. STRAWN 10850. ATOKA 11120. BARNETT 
12038; 

REISSUE TO CORRECT OPER.FINAL CLASS/STATUS & ADD COMP DATA 
REPLACEMENT FOR CARD DATED 2/99 

DATE 05/24/99CARD #00036-N MEX 



STATE: NEW MEXICO 29-18S-31E 
NW SW SE 
1880 FSL 2210 FEL SEC 
STATUS: D&A 

COUNTY: EDDY 
API: 30-015-31221 
FIELD: SHUGART WEST 
WELL CLASS: D 
CONCHO RESOURCES INC 

5 WEST SHUGART '29' FEDERAL 

SPUD : 08/09/2000 CO>\ 
T D : 5300 FM/TD : BRU: 

IQO-RIG REL : 08/21/2000 ELEV: 3608 GR 
iN DTD: 5300 

CONTR : JW DRILLING RIG # 1 (VERTICAL) 
PROJ DEPTH/EM : 6100 DELAWARE (ST APPD PMT: 06/29/2000) LEASE TYPE: FEDERAL 
TARGET OBJ: OIL 

5300 DTD COMP.08/21/2000 D&A; 

LOCATION DATA : 10 Ml SE LOCO HILLS, NM; 
CASING : 13 3/8 IN @ 785 W/650 SACK.8 5/8 IN @ 2805 W/900 SACK; 
LOG TOPS : YATES 2140, SEVEN RIVERS 2565, QUEEN 3260, GRAYBURG 3905, SAN ANDRES 
4130, DELAWARE 4885, BRUSHY CANYON 5045; 
DRLG COMMENTS : FTG CHGD FROM 880 FSL 2210 FEL OF SEC; 

(OVER) 
© 2001 Petroleum Information/Dwights LLC d/b/a IHS Energy Group 02/14/2001 CARDS 0013-NM 

CONCHO RESOURCES INC 5 WEST SHUGART '29' 
FEDERAL 

API: 30-015-31221, 29-18S-31E 

(CONTINUED) 

OPER ADD : 110 W LOUISIANA, STE 410, MIDLAND, TX 79701, (915)683-7443; 

© 2001 Petroleum Information/Dwights LLC d/b/a IHS Energy Group 02/14/2001 CARD* 0013-NM 



STATE: NEW MEXICO 29-18S-31E 
COUNTY: EDDY NE NW SW 
API: 30-015-30798 2080 FSL 460 FWL SEC 
FIELD: SHUGART WEST STATUS: OIL 
WELL CLASS: DO 
CONCHO RESOURCES INC 

2 WEST SHUGART '29' FEDERAL 

SPUD: 01/23/2000 COMP: 03/16/200£LEtEV_: 3586 GR 
T P : 5350 FM/TD : DECAWABE4NTERPRETED PBTD . 5278 DTD_: 5350 
CONTR : W E K DRILLING INCORPORATED RIG ft 3 (VERTICAL) 
PROJ DEPTH/FM : 6100 DELAWARE (ST APPD PMT: 04/10/2000) LEASE TYPE: FEDERAL 
TARGET OBJ: OIL 

5350 DTD 5278 PB COMP:03/16/2000 # 001 IPP OIL: 40 BPD GAS: 71 MCFD WTR: 175 BBL 
GOR 1775 PROD ZONE: PERF (DELAWARE) 5000-5024 ; NO CORES CUT , NO DST RUN 

LOCATION DATA : 10 Ml SE LOCO HILLS, NM; 
WELL ID CHANGES : FTG CHGD FROM 2080 FSL 560 FWL SEC 
CASING : 13 3/8 IN @ 787 W/700 SACK.8 5/8 IN @ 2839 W/764 SACK.5 1/2 IN @ 5348 W/575 
SACK; 

(OVER) 
© 2000 Petroleum InformatioiVDwIghts LLC d/b/a IHS Energy Group 05/17/2000 CARD# 0020-NM 

CONCHO RESOURCES INC 2 WEST SHUGART '29' 
FEDERAL 

API: 30-015-30798,29-18S-31E 

(CONTINUED) 

PRODUCING I 
MCFD WTR: 1 
OPER ADD.: 110 W LOUISIANA, STE 410, MIDLAND, TX 79701, (915)683-7443; 

PRODUCING INTERVALS DATA: * 001 PERF (DELAWARE) 5000-5024; OIL: 40 BPD GAS: 71 
MCFD WTR: 175 BBL GOR: 1775 

© 2000 Petroleum InlormalionOwlghls LLC d/b/a IHS Energy Qroup 05/17/2000 CARD* 0020-NM 



STATE: NEW MEXICO 29-18S-31E 
COUNTY: EDDY NE SW SW 
API: 30-015-30774 990 FSL 990 FWL SEC 
FIELD: SHUGART WEST STATUS: Ol L 
WELL CLASS: DO 
CONCHO RESOURCES INC 

3 WEST SHUGART '29' FEDERAL 

SPUD: 01/07/2000 COMPT02/21/200Q-ELEV : 3577 GR 
T P : 6193 FM/TD: DELAWARE-irrfERPRETED PBTD: 6147 DTP: 6193 
CONTR : W E K DRILLING INCORPORATED RIG # 3 (VERTICAL) 
PROJ PEPTH/FM : 6100 DELAWARE (ST APPD PMT: 08/24/1999) LEASE TYPE: FEDERAL 
TARGET OBJ: OIL 

6193 DTP 6147 PB COMP:02/21/2000 # 001 IPP OIL: 77 BPD GAS: 25 MCFP WTR: 165 BBL 
GOR 325 PROP ZONE: PERF (OELAWARE) 4980-5014 ; NO CORES CUT , NO DST RUN 

LOCATION PATA : 10 Ml SE LOCO HILLS, NM; 
CASING : 13 1/8 IN @ 762 W/700 SACK.8 5/8 IN @ 2826 W/1200 SACK,5 1/2 IN @ 6193 W/660 
SACK; 
PROPUCING INTERVALS DATA: # 001 PERF (DELAWARE) 4980-5014; OIL: 77 BPD GAS: 25 

(OVER) 
© 2000 Petroleum Informalion/Dwlghts LLC d/b/a IHS Energy Group 0 4 / 2 6 / 2 0 0 0 C A R D * 0011-NI 

CONCHO RESOURCES INC 3 WEST SHUGART '29 
FEDERAL 

API: 30-015-30774, 29-18S-31E 

(CONTINUED) 

MCFD WTR: 165 BBL GOR: 325 
OPER APP : 110 W LOUISIANA, STE 410, MIDLAND, TX 79701, (915)683-7443; 

© 2000 Petroleum Information/Dwights LLC d/b/a IHS Energy Group 04/26/2000 CARD* 0011-NM 



STATE: NEW MEXICO 29-18S-31E 
NE SE SW 
822 FSL 2310 FWL SEC 
STATUS: OIL 

COUNTY: EDDY 
API: 30-015-30870 
FIELD: SHUGART WEST 
WELL CLASS: DO 
CONCHO RESOURCES INC 

4 WEST SHUGART '29' FEDERAL 

SPUD . 07/21/2000 COM> : 08/27/200Q-ELEV : 3583 GR 
TD: 5300 (08/24/2000) F W E Q J - 8 E C / A W A R E PBTD : 5269 DTD : 5300 
CONTR : JW DRILLING RIG # 1 (VERTICAL) 
PROJ DEPTH/FM : 6100 DELAWARE (ST APPD PMT: 11/16/1999) LEASE TYPE: FEDERAL 
TARGET OBJ: OIL 

5300 DTD 5269 PB COMP:08/27/2000 # 01 IPP OIL: 2 BPD GAS: 8 MCFD WTR: 180 BBL PROD 
ZONE: PERF (DELAWARE) 5018-5030 ; 

LOCATION DATA : 10 Ml SE LOCO HILLS, NM; 
CASING : 13 3/8 IN @ 760 W/670 SACK,8 5/8 IN @ 2804 W/950 SACK,5 1/2 IN @ 5300 W/500 
SACK; 
PRODUCING INTERVALS DATA: # 01 PERF (DELAWARE) 5018-5030; OIL: 2 BPD GAS: 8 MCFD 

(OVER) 
© 2000 Petroleum Information/Dwights LLC d/b/a IHS Energy Group 11/15/2000 CARD* 0005-NM 

CONCHO RESOURCES INC 4 WEST SHUGART '29' 
FEDERAL 

API: 30-015-30870, 29-18S-31E 

(CONTINUED) 

WTR: 180 BBL 
OPER ADD : 110 W LOUISIANA, STE 410, MIDLAND, TX 79701, (915)683-7443; 

© 2000 Petroleum Information/Dwights LLC d/b/a IHS Energy Group 11/15/2000 CARD* 0005-NM 



FoBUEBtt-jbf Land Management 
?oly-lMia> .Received 

N.M.GUQ~^ rv,..,.. 

UNl^i^SPATES ARTESIA, WIJRBSJI^ 
MAY 3 1 20($^ F TME$F OF THE INTERIOR 

S5F EAtj&F N̂D.̂ NAGEMIrNT 

^ * F O R M APPROVED 
J J OMB NO. 10044136 

Expires: February 28,1995 

l a . Tipr or WOEK 

U ^ m N te PEBMtfkyPRILLOR DEEPEN 

S. L I A S ! 

b. T T P I or W I L L 

M OIL 
W I L L 

DRILL H 
CAS r—I 
WILL I I 

VI I 

' / 8 I N C L I 
> / rout 0 A l C L T l P L I • 

2. KAMI o r OPIS.ATOI 

CONCHO RESOURCES, INC. (JIM^ 915-683-7443 
3. ADDAESANDTSSWOMBHO. 

110 WEST LOUISIANA SUITE 410 MIDLAND, TEXAS 79701 

MM 

4. LOCATION or W I L L (Beport location dearly and Is accordance with any Bute requirement*.*> 
At Kuriace 

FSL & 2210' FEL SEC. 29 T18S-R31E EDDY CO. NM 
. At proposed prod, zone SAME ^ ,, I \ 

14. D I S T A N C I I N M I L I S AND S I X I C T I O K n o n N I A I I S T TOWN O I P O S T orr ics* 

Approximately 10 miles Southeast of Loco H i l l s New Mexico 

IC NATION AMD S X I U L Ko. " / - / C j 

h02 9387-/1 ^ 
IT INDIAN, A L L O T T E I Oft T i l l ! NAMl" 

7. CHIT i O U I M l K T NA1U 

6. FAR* OR LBASB NAME. WBLL MO. 

WEST SHUGART "29" FEDERAL # ( 
9 . AH WELL NO. 

3o- 0/5- 3/3o/ 
10. rZXLO AND POOL. OB WILDCAT 

WEST SHUGART-DELAWARE 
11. S I C , T„ I . . K „ OI I L L 

AMD l U I V I T O I A H A 

SECTION 29 T18S-R31E 
12. COUNT! Oft P A U S E 

EDDY CO. 
13. S T A T I 

NM 
l a . oisTANCt r i o n PROPOSED* 

LOCATION TO KtAIXST 
PIOPIITT Ol LCASt LINI, rT. 
(Alio to neareit drlg. unit line. If any] 

660 
I S . DISTANCE rsoi i rnorosiD LOCATION* 

TO NEAREST W I L L . DRILLING, C O i l P L t T I D . 
OS APPLIED POR. ON THIS LEASE. PT. 330' 

16. NO. Or AC EX 8 IN L X A S I 

1280 

19. rHOPOSID D I P T H 

6100' 

NO. o r A C I I 8 ASS1CNID 
TO T H I S W I L L 

40 
20. ROTAST Oft CABLI TOOLS 

ROTARY 
21. ELEVATIONS (Show whether DF, E T . GB. etc) 

3594' GR. 
22. APPROX. D A T ! W O I i W I L L 8TAIT* 

When approved 

P R O P O S E D CASING AND CEMENTING PROGRAM 

SIZZ OP HOLX GRADE. S2S OFCASNO W E I G H T PIR POOT S I T T I N G D I P T H OCANTITT Or CEMINT 

25" 20" conductor NA 40' Cement to surface with Redi-mix 

w H-40 13 3/8" 48 700 Sx. cement to siVHfcggg^ 
11" K-55 8 5/8" 32 2800' ho Sx. " " ^ 

7 7/8" 'K-55 5h" 15.5 6100' 550 Sx. Estimate top of cement 

1. D r i l l 25" hole to 40'. Set 40' of 20" conductor pipe and cement to surface with Redi-mix. 

2. D r i l l 17%" hole to 760'. Run and set 760' of 13 3/8" 48// H-40 ST&C casing. Cement with 700 
Sx. of Class "C" cement + 2% CaCI, circulate cement to surface. 

3. D r i l l 11" hole to 2800'. Run and set 2800' of 8 5/8" 32# K-55 ST&C casing. Cement with 550 
Sx. of 35/65 POZ Class "C" + 12% Salt, + kit Flocele/Sx., +1# Gilsonite/Sx. ,+ 6% Bentonite, 
t a i l in with 200 Sx. of Class "C" + 2% CaCI, circulate cement to surface. 

4. D r i l l 7 7/8" hole to 6100*. Run and set 6100' of 5h" 15.5# K-55 ST&C casing. Cement with 
200 Sx. of 35/65 POZ +12% Salt, + k3 Flocele/Sx. - + lit Gilsonite/Sx. + 6% Bentonite, t a i l in 
with 350 Sx. of Class "C" Premium + additives. Estimate top of cement 3400' from surface. 

GENERAL REQUlREMEtaMB 
SPECIAL WMIMM^ 

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If propau] ic to deepen give dau oo prucnAjtrtAGHffronc-**' propoted new productive zone. If proposal it to drill or 
deepen directionaily. givê BcrnnByt data on subsurface tocatioos and measured and gue vertical depth*. Give blowout preventer program, if any. 

L ^ ^ ^ / ^ £ J ^ ^ ^ m „ "Agent 05/26/00 
24. 

(This space/for Federal or mce use) 

PERMIT No. _ APPROVAL SATE . 

Application approval doe* net warrant or certify mat the applicant holds legal or equitable title to these rights in the subject lease which would entitle the applicant to conduct operations thereon. 

CONDITIONS OF APPROVAL. IP ANY: 

Assistant Field Manager, 
yfi/LARHY 0. m m Lands And Minerals £US 1 5 2000 

APPROVED B Y . TITLE . 

Iwctnir+iftrn Q n Reverse Side: aPPRHVFn FOR 1 VEAfl 



j OH C^s. mvh 
Fo<m 3160-3 

(July 1892) UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF L A N D M A N A G E M E N T 

ion 
SUBMIT IN TRIPLICATE* 

(Other instructions on 
reverse side) 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 
1a. TYPE OF WORK 

1b. TYPE OF WELL 
DRILL 

OIL Q GAS [X 
WELL WELL 

DEEPEN Q 

SINGLE Q MULTIPLE | | 

OTHER ZONE ZONE 
2 NAME OF OPERATOR 

Gruy Petroleum Management Co. •*, £ fi^? 
3. ADDRESS AND TELEPHONE NO 

P.O. Box 140907 Irving TX 75014 972-401-3111 
4. LOCATION OF WELL {Report location dearly and In accordance with any Stat* re 

6 \ \ . 

o 
S/A 

990' FNL & 990' FWL 
( J H I T 0 
EST TOWN OR POST OFI 

FORM APPROVTiD 

OMB NO. 1004-0136 

Expires: February 28.1995 

5. LEASE DESIGNATION AND SERIAL NO. 

LC 029387C 
6. IF INDIAN, ALLOTTES OR TRIBE NAME 

7. UNIT AGREEMENT NAME 

N/A Single Lease 
8. FARM OR LEASE NAME, WELL NO. ^ p->^ £ ^ 

Kenwood Shugart Federal No. 1 
9 API WELL NO. 

30-015-
10. FIELD AND POOL, OR WILDCAT 

Shugart Morrow, North 
11. SEC.T..R..M. BLOCK AND SURVEY 

OR AREA 

Sec. 29T18SR31E 
1«. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE' 12. COUNTY OR PARISH 

Eddy 
13 STATE 

NM 
15. DISTANCE FROM PROPOSED* 

LOCATION TO NEAREST 
PROPERTY OR LEASE LINE, T.O 

(Abo to nearest drig. unit line, if any) 990' 

16. NO. OF ACRES IN LEASE 

320 

17. NO. OF ACRES ASSIGNED 
TO THIS WELL 

320 

18. DISTANCE FROM PROPOSED LOCATION* 

TO NEAREST WELL, DRILLING COMPLETED, 
OR APPLIED FOR, ON THIS LEASE, FT. 

19. PROPOSED DEPTH 

12500' 

20. ROTARY OR CABLE TOOLS 

Rotary 

21. ELEVATIONS (Show whether DF, RT, GR, etc.) 
3641* 

22. APPROX. DATE WORK WILL START* 

01-20-01 

PROPOSED CASING AND CEMENTING PROGRAM 
SIZE OF HOLE GRADE.SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT 

17-1/2" H-40 13 3/8" 48 # 600' 465 sx circulate 
11" K-55 8 5/8" 24 # 3200' 995 sx circulate 
7 7/8" N-80/S-95 5 1/2" 17# 12500' 950 sx TOC 8500' 

The proposed well will be drilled to a depth of 12500' and completed as a Shugart Morrow North producer. 

From the base ofthe surface pipe through the running of production casing, the well will be equipped with a 5000 - psi BOP 

system. 

IN ABOVE SPACE, DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. 
It proposal is to drill or deepen directionaily, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any 

SIGNED < : ^ . J L A A - 0 p - i V ^ - * - ^ TITLE Mgr. Ops. Admin DATE 1 2 - 1 8 - 0 0 

(This space for Federal or State office use) 

PERMIT No. APPROVAL DATE _ 

ApplcsUort approval does not warrant or certify that the appl cant holds legal or equitable title to those rights In the subject tease which would entitle the appl cant to conduct operations thereon 

rtrrais 

r*w<cnuon appiuvw m m n n WPIIBMH <H Lioiuiy URK urv Dfjyaib«-is, HUU> fsrjaw u H A M B U O UUO <O UXJSC ngn» HI ine siajfect tease wricn wourci ereiue tne taj^ icvn io conuuci opBiwiom WWTBOII 

ZSrWIBya i iRAY ™E _ * i £ ™ ^ ^ f c r . MAR 3 n am 
•See Instructions On Reverse Side APPROVED trprj ; r • « 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the — •= i c A h 
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 



JIM PIERCE 
OIL AND GAS PROPERTIES 

SUITE 859 
PETROLEUM BUILDING 

200 WEST FIRST 
ROSWELL, NEW MEXICO 88201 

MR 9 200/ 

PHONE 505-622-7246 
FAX 505-622-1711 

April 4, 2001 

NMOCD 
Energy, Minerals & Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, NM 87504 

Attention: Mr. David Catanach 

Re: Request of Approval to Inject 
Kenwood #3/API#30-015-10095 
Section 29: Unit Letter F 
T-18-S, R-31-E, NMPM, 
Eddy County, NM 

Dear Mr. Catanach: 

Per previous correspondence with NMOCD, and a recent telephone conversation with 
Ms. Kathy Vasquez, Ready Oil and Gas Management hereby further requests approval to, 
again, utilize the captioned well for water disposal/injection purposes. 

Subject well was originally approved for water injection by Case No. 3779, R-3431, and 
was TA'd or shut-in by the previous owner, SDX Resources, Inc. in 1999. 

Ready Oil and Gas Management has purchased subject well, as well as offset producers, 
and wishes to dispose and inject its produced water into subject wellbore, which has 
recently passed its MIT and additional tests, witnessed by the District II OCD office. 

On behalf of "Ready", we appreciate your consideration. 

Please contact us should you have questions or need additional information. 

JP 
Encl. 
Xc: Ready Oil and Gas Management 



Form 3160-5 
(June 1990) 

U M I T E D S T A T E S 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT-" for such proposals 

FORM APPROVED 
Budget Bureau No. 1004-0135 

Expires: March 31,1993 

5. Lease Designation and Serial No. 

NMLC029387C 
6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICA TE 
7. If Unit or CA, Agreement Designation 

1. Type of Well 

rol o i l 

[XJ Well • 
Gas 
Well • Other 

2. Name of Operator 

SDX Resources, Inc. 
3. Address and Telephone No. 

PO Box 5061, Midland, TX 79704 

3 8 ^ 

8. Well Name and No. 

K e n w o o d # 3 

915/685-1761 

9. API Well No. 

30-015-10095 

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 
2310' FNL 1650' FWL 
Sec. 29.T18S, R31E, UnitF 

10. Field and Pool, or Exploratory Area 

Shugart YT-7R (56439) 
11. County or Parish, State 

Eddy Co., NM 

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION T Y P E O F A C T I O N 

D Notice of Intent I I Abandonment D Change of Plans 

[Xl Subsequent Report 

I I Recompletion I I New Construction 

[Xl Subsequent Report D Plugging Back I I Non-Routine Fracturing 

I I Final Abandonment Notice 

I I Casing Repair • Water Shut-Off 

I I Final Abandonment Notice I I Altering Casing I I Conversion to Injection 

!>3 other Request for TA Status I I Dispose Water 
(Nate: Report results ar mwttlpM cornpteean an Wall 
CampMon or Recompletion Report and Log form ) 

13. Describe Proposed or Completed Operations (Clearly state all pertinet details, and give pertinent dates, including estimated date of starting any proposed vuork. If well is 
directionaily drilled, give subsurface locations and measured and true vertical depths for all markders and zones pertinent to this work.)* 

SDX Resources, Inc. requests TA status on this well. 

MIT test was run 1/11/00. Was witnessed by Gary Williams of the OCD - Artesia. A copy of the chart is attached (original chart on file @ 
OCD-Artesia). Wt. I( S o r t . OU^r - f iA^ / } f t a. c U« J , 

~J/) Appwjoi ?er , „ Month Period 

si 
3? .ateia 

- 1 
r>i 

14.1 hereby certify trujt the foregoing is true and correct 

Signed Title Eng ineer Date 06 /28 /00 

(This space for Federal or State office na., 

Approved by 1 _ _ 
Conditians of approval, if any: 

Title 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent 
statements or representations as to any matter within its jurisdiction. 

'See Instruction on Reverse Side 



Form 3160-5 
(June 1990) 

UNITED STATES FORM APPROVED 
Budget Bureau No. 1004-0135 

BUREAU OF LAND MANAGEMENT*'"1* ~ " " 
811 S. 1st v *t 

SUNDRY NOTICES AND REPORTS ON # f5&&, MM - • 2.0"2834 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT-" for such proposals 

5. Lease Designation and Serial No. 

NMLC029387C 
BUREAU OF LAND MANAGEMENT*'"1* ~ " " 

811 S. 1st v *t 
SUNDRY NOTICES AND REPORTS ON # f5&&, MM - • 2.0"2834 

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 
Use "APPLICATION FOR PERMIT-" for such proposals 

6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICA TE 
7. If Unit or CA, Agreement Designation 

1. Type of Well 

• Well • WeO K Other W I W 

7. If Unit or CA, Agreement Designation 

1. Type of Well 

• Well • WeO K Other W I W 8. Well Name and No. 

Kenwood #3 2. Name of Operator \f 

SDX Resources, Inc. 

8. Well Name and No. 

Kenwood #3 2. Name of Operator \f 

SDX Resources, Inc. 9. API Wel No. 

30-015-10095 3. Addres* and Telephone No. 

PO Box 5061, Midland, TX 79704 

9. API Wel No. 

30-015-10095 3. Addres* and Telephone No. 

PO Box 5061, Midland, TX 79704 10. Field and Pool, or Exploratory Area 

Shugart, YT.7R 4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 
2310' FNL 1650' FWL 
Sec. 29, T18S, R31E, UnftF 

10. Field and Pool, or Exploratory Area 

Shugart, YT.7R 4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 
2310' FNL 1650' FWL 
Sec. 29, T18S, R31E, UnftF 11. County or Parish, State 

Eddy Co., NM 

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION T Y P E O F A C T I O N 

£ 9 Notice of Intent C j Abandonment I I Change of Plans 

0 Subsequent Report 

L_l Recompletion I I New Construction 

0 Subsequent Report ED Plugging Back 0 Non-Routine Fracturing 

O Final Abandonment Notice 

CD Casing Repair • Water Shut-Off 

O Final Abandonment Notice I I Altering Casing I I Conversion to Injection 

S3 other Temporarily Abandon • Dispose Water 
(NoU: Ropoit rwuta of muMpto eanplii in on WH 
Completion or RvuompMfon Report end Log turn).) 

13. Describe Proposed or Completed Operations (Ctearty state all pertinet details, and give pertinent dates, including estimated date of starting any proposed work. If well is 
direction aSy drilled, give subsurface locations and measured and true vertical depth* for aU markders and zones pertinent to this work.)* 

Propose to TA well as follows: 

Test casing t o ^ r ^ for 30 min and submit chart to BLM. 

Wellbore diagram attached. 

^ 2 7 2 8 ^ 

12 n /?r r/rtQr 

14.1 hereby .certify that the foregoing jeffue and correct i 

Signed Q ^ m _ w v J L S (_ i XJJLi-fK T t ft Trte Regulatory Tech Date 04/15/99 
(This space for Federal or State office use) 

Approved by . X J , . , 
Conditions of approval, f any 

or state omce use) maarri 

3 sao.) DAVID a GLASS ^ PETROLEUM EMGIHEEB „_ APR28 133a 

SSE mMsm m THe 18 L r ^ d ^ c o o r j j j S ^ rriak** i & d f l r ^ r i i r t f - b i r a ^ willfully to make to any 
statemerrrMrSvjif**^ 

I department or agency of the United States any false, fictitious or fraudulent 

*S*e Instruction on Reverse Side 



biaie 01 INCW Mexico 
Energy, MI Derail A Natural Resources Depart 

PC Box IMOr Hobbs, NM tS34M9S0 
District II 
FO Drawer DD, Artesia, NM SS21I-071» 
District UI 
1000 Rio Brazos Rd., Aztec, NM 17410 ' 
District IV 
FO Box ion , Santa Fe, NM 87504-2081 

I. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

fSl form C-104 
Revised February 21, 1994 

Instructions on back 
Submit to Appropriate District Office 

5 Copies 

f~~l AMENDED REPORT 

Operator name aad Address 

SDX RESOURCES, INC. 
P. 0. Box 5061 
Midland, TX 79704 

' OGRID Nomber 

020451 
' Reason for Hung Code 

CH - Effective 7/01/96 

' AH Nember ' Pool Name ' Pool Cede 

30-0 15-10095 Shugart Yates SR-QN-GB 56439 
' Piupcity Code 1 Property Name ' WeU Number 

19A Kenwood X£B£b&. 3 -KB? 

II. 1 0 Surface Location 
Ul or lot ne.. 

F 

Section 

29 

Township 

18S 

Range 

31E 

Lotldn Feet from the 

2310 

North/Sooth Line 

North 

Feet from the 

1650 

East/West One 

West 

County 

Eddy 
11 Bottom I -lole Loca tion 

UL or lot ne. Section Township Range Lotldn Feet Tram the North/South Bee Feet from the East/West One County 

" Lte Code 

F 

i Gas Trails 

1 Frodndng Method Codê  ^ M Ges Connection Date '« C-129 r'trmh Nomber " C-129 Effective Date " C-129 Expiration Date 

II. Oil and Gas Transporters 
" Traniporter " Transporter Name " POD " O / G n POD ULSTR Location 

OGRID and AMress and Description 

Navaju Kufilling Lo. 0 

HMi i i l i i 

•T. 0. BUA 159 
Ailesld. MM 00211-0159-

if <. > 

:̂i::;xv;:;::;x;:̂ :->;-:t>::x->x 

T 
i 4 MM i r. t ' ^ 

IV. Produced Water 
U P O D M POD ULSTR Location and Description 

9999999 

V. Well Completion Data 
Spud Date 1 Ready Date 'TD ' PBTD " Perforatlom • DHC, DC.MC 

" Hole Size * Casing A Tubing Sire "Depth Set M Sacks Cement 

J / 
VI. Well Test Data 

" Date New OD M Gas DeDverj Date " Test Date "Test Length "Tbg. Pressure ** Csg. Pressure 

" Choke She °oa •Water "Gas * AOF " Test Method 

" I hereby certify that the rules of the Oil Conservation Division have been complied 
with sod that the mformatlao ghrdn above is true and complete to the best of my 
knowledge and bel 
Signature: 

OIL CONSERVATION DIVISION 

An,roved by: SUPERVISOR. DISTRICTU 

Printed name: 
John Pool 

Tide: 

Title: 
V1r,e PrefllrlpJir 

Approval Date: J**-181396 
Date: Phone: 915/685-1761 

U this b a change of-pperator fln In/the OGR*D numbeĵ ttcVtlarrie of 

/Previous Operator Signature 

the previous operator OGRID 0 1 7 2 9 3 

Pete Mil ls Owner 7/01/96 
Printed Name Title Date 



Form 3160-5 
(June 1990) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

tftv. ciVfcD 

DEC 0 8 13*3 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT—" for such proposals 

FORM APPROVED 
Budget Bureau No. 1004-013] 

Expirei: March 31.1993 

4 
S. Lease Designation sad Serial No. 

LC-029387C 
6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE 
7. If Unit or CA, Agreement Designation 

1. Type of Well 

Ewcl, • 
Cat. 
Well Other WATER INJECTION WELL 

2. Name of Operator 

Southland Royalty Company 

8. Well Name and No. 

Kenwood No. 3 

3. Address and Telephone No. 

P.O. Box 51810 Midland, TX 79710 

9. API Well No. 

30-015-10095 

4. Location of Well (Footage. Sec., T., R., M., or Survey Description) 
2310* FNL, 1650' FWL 

S e c 29, T18S, R31E 

Eddy County, New Mexico 

10. Field and Pool, or Exploratory Area 

Shugart (Y,7R,QN,GB) 
11. County or Parish, State 

Eddy County 

New Mexico 

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

Notice of Intent 

O Subsequent Report 

O Final Abandonment Notice 

Abandonment 

[ f l Recompletion 

Plugging Back 

Casing Repair 

Altering Cuing 

• other PLUG BACK FROM 
GRAYBURG TO YATES ZONE. 

Change of Plant 

Q New Construction 

Q Non-Routine Fracturing 

D Water Shut-Off 

E Conversion to Injection 

O Dispose Water 
(Net*: Rcponrciuht ol m»kipkccxwpfctioa o« Welt 
Completion cr Rtcoreoktion Report and1 Lot form.! 

13. Describe Proposed or Completed Operations (Clearly stale all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionaily drilled, 
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)* 

NU BOPE. RIH w / bit and casing scraper on 2 - 3 / 8 " tubing to 3775*. POOH w / tubing and bit. 

GIH w / cement retainer on 2 - 3 / 8 " tubing sett ing retainer at + / - 3100 ' . 

RU cementing equipment. Squeeze per fs 3 ,774*-3 ,823 ' w / 150 sx Class C cement. Cap CICR w / 35 ' cement. 

POOH w / t u b i n g . GIH and perf Yates + / - 2 4 5 0 ' - 2 5 5 0 ' . POOH w / p e f o r a t i n g gun. 
GIH w / 2 - 3 / 8 " tubing and tension packer to 2350 ' . Circulate hole w / packer f luid. Set packer @ 2350 ' . 
Perform casing integrity pressure tes t to 500 psi and provide pressure char t . 

ND BOPE. 

Equip well for water in jec t ion . Commence water in ject ion. 

If necessary, acidize well w / 1,500 gals acid. 

i » o 

CO 

33 

C O 

m 
o 
rn 
<. 
m 
o 

I4. ! hereby certify thai the foregoing i t true and correct 

Signed Title Production Assistant Date. 

(This space for Federal or State office use) 

Approved hJOttTG. SOD.} P A V I P tt. OT.ASS 
Conditions of approval, if any: 

Title .... D£C 0 7 m> 

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent ttatementi 
or representations as to any matter within its jurisdiction. 

*See Instruction on Reverse Side 
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facsimile transmittal 

NM Ener g y , M m t- r , i 1 

F r o m : Jim Pierce 

R«: 

CC: 

Water In ] t o t ton 
Kenwood #3 w i j t l l 
Eddy C o u n t y , NM 

O Urgarit Rev»w 

. . . ' ' l i • -1 ' P > • ; . - • • . I . t ; 

I'Jdlc May ] , '001 

Pages: 2 

LJ Please Comment ease Rep; 

De a r Mr . Ca: a; I H ; 11: 

Included herewith Is 
;.aptinned . 

Original sent to yoi. t 

A p p r c i a t e youx he ' ' p . 

C A p r i l 2 7 , 2001 l e n . . r 

•3 I i. cp.t 

ILLEGIBLE 

i i i ! T U T 9 : 4 ? 
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ItRCfc 

-AT'-,- F I K S T 

•<''5'vVEL! M L r t W L X I i . ' ' 

f'l-iCiMt t . : . • 245 

Mr David Catanach 
New Mexico Oil Conservation Division 
r;?0 South St Francis Drive 
Santa f e, NM 87504 

Re Request for Reinstatement of Approval lo Inject 
Kenwood #3/API #30-015-10095 
Section 29, T-1K-S, R-31-1 •., NMPM, 
Eddy Couni>7 N M 

Dear Mi Catanach: 

Per my conversation with Mr Ren Stone and his directive, please accept this additional 
correspondence and formal request to reinstate the captioned well to injection well status 

As discussed with Mr, Stone, the records ofthe NMOCD reflect that the AOR rms not 
been altered, no new wells, no plugged wells, since this well was approved for wafer 
injection and last shut-in by the previous operator, SDX Resources, Tne 

Ready Oil and Gas Management, present operator, has reworked subject well, which bar. 
passed all applicable tests, and is ready to take on water pending your approval 

Agam, we appreciate your help and consideration 

Ti'rn PiifX-e, RIP 

JP 
Xc-
Xc: 

Ready Oil and Gas Management 
Momentum Operating Companv 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 3779 
Order No. R-3431 

APPLICATION OF SHENANDOAH OIL CORPORATION 
FOR A WATERFLOOD PROJECT, EDDY COUNTY, NEW 
MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 a.m. on June 5, 1968, 
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. 

NOW, on thia 18th day of June, 1968, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being f u l l y advised 
in the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has jur i s d i c t i o n of this cause and the subject 
matter thereof. 

(2) That the applicant, Shenandoah Oil Corporation, seeks 
permission to institute a waterflood project i n the Shugart Pool 
by the injection of water into the Yates, Seven Rivers, Queen, 
and Grayburg formations through five injection wells located in 
Units F and N of Section 29, and Units A, G, and I of Section 30, 
a l l in Township 18 South, Range 31 East, NMPM, Eddy County, New 
Mexico. 

(3) That the applicant further seeks an administrative 
procedure whereby said project could be expanded to include 
additional lands and injection wells in the area of said project 
as may be necessary in order to complete an e f f i c i e n t injection 
pattern; that said administrative procedure should provide for 
administrative approval for conversion to water injection in 



-2-
CASE NO. 3779 
Order No. R-3431 

(4) That the wells in the project area are in an advanced 
state of depletion and should properly be classified as "stripper" 
wells. 

(5) That the proposed waterflood project should result in 
the recovery of otherwise unrecoverable o i l , thereby preventing 
waste. 

(6) That the subject application should be approved and the 
project should be governed by the provisions of Rules 701, 702, and 
703 of the Commission Rules and Regulations; provided however, that 
the showing of well response as required by Rule 701 E-5 shall not 
be necessary before obtaining administrative approval for the conver 
sion of additional wells to water injection. 

IT IS THEREFORE ORDERED: 

(1) That the applicant, Shenandoah Oil Corporation, i s hereby 
authorized to institute a waterflood project in the Shugart Pool by 
the injection of water into the Yates, Seven Rivers, Queen, and 
Grayburg formations through the following-deeoriJbefl wells in Town
ship 18 South, Range 31 East, NMPM, Eddy County, New Mexico: 

LEASE WELL NUMBER LOCATION 

Kenwood-Federal 
Shugart "A" 
Shugart "D" 
Shugart "D" 
Shugart "C" 

3 
8 
8 
1 
3 

Unit F 
Unit N 
Unit A 
Unit G 
Unit I 

Section 29 
Section 29 
Section 30 
Section 30 
Section 30 

(2) That the subject waterflood project i s hereby designated 
the Shenandoah Shugart Waterflood Project and shall be governed by 
the provisions of Rules 701, 702, and 703 of the Commission Rules 
and Regulations; 

PROVIDED HOWEVER, that the Secretary-Director of the Commission 
may approve expansion of the Shenandoah Shugart Waterflood Project 
to include such additional lands and injection wells in the area of 
the project as may be necessary to complete an efficient water 
injection pattern; that the showing of well response aa required 
by Rule 701 E-5 shall not be necessary before Obtaining administra
tive approval for the conversion of additional walls to water 
injection. 



-3-
CASE No. 3779 
Order No. R-3431 

(3) That monthly progress reports of the waterflood project 
herein authorized s h a l l be submitted to the Commission i n accor
dance w i t h Rules 704 and 1120 of the Commission Rules and Regula
tions . 

(4) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem neces
sary. 

DONE a t Santa Fe, New Mexico, on the day and year hereinabove * 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

DAVID F. CARGO, Chairman 

GUYTON B. HAYS, Member 

A. L. PORTER, Jr . , Member & Secretary 

S E A L 

esr/ 


