
State of NewAAexico 

Commissioner of RiUic Lands 
GUYTON B. HAYS 
COMMISSIONER 

P. 0. BOX 1U8 
SANTA FE, NEW MEXICO 

May 28, 1968 

Pan American Petroleum Corporation 
P. 0. Box 1410 
F o r t Worth, Texas 76101 

Re: East B u f f a l o Valley U n i t 
Chaves County, New Mexico 

ATTENTION: Mr. D. B. Mason, J r . 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved 
as t o form and content your proposed East B u f f a l o V a l l e y U n i t , 
Chaves County, New Mexico, subject t o compliance w i t h the 
requested changes as proposed by the U.S.G.S. i n the agreement 
and c o r r e c t i o n of the attached E x h i b i t "B" where marked i n red. 

Enclosed i s your O f f i c i a l Receipt No. I 29638 i n the 
amount of One Hundred-Twenty ($120.00) Doll a r s which covers 
the f i l i n g fee. 

Very t r u l y yours, 

GUYTON B. HAYS 
COMMISSIONER OF PUBLIC LANDS 

Eddie Lopez, Supervisor 
Unit D i v i s i o n 

GBH/TB/EL/s 
encls. 



A T W O O D M A L O N E 
L A W Y E R S 

J E F F • . A T W O O D ( l 6 8 3 - l 9 6 0 y 

C H A R L E S F. M A L O N E 

R U 5 S £ L L D. M A N N 

P A U L A . C C O T E R 

S O B F. T U R N E R 

R O B E R T A . J O H N S O N 

P. O D R A W E R T O C J O H N W. B A S S E T T 

T E L E P H O N E 5 0 5 S 2 2 - 6 2 Z I R O B E R T E . S A B I N 

S E C U R I T Y N A T I O N A L B A N K E U I L D I N G 

ROSWELL, NEW MEXICO 

AUGUST 
1st 
19 6 8 

M r . A . L . P o r t e r , J r . 
O i l C o n s e r v a t i o n C o m m i s s i o n 
State L a n d O f f i c e B u i l d i n g 
Santa Fe , New M e x i c o 

Re: A p p l i c a t i o n f o r A p p r o v a l of Eas t B u f f a l o Valley-
U n i t i n Chaves County , New "Mexico - H e a r i n g -
Augus t 7, 1968 - Case No. ^ 8 2 5 

Dea r M r . P o r t e r : 

I n beha l f of Pan A m e r i c a n P e t r o l e u m C o r p o r a t i o n , we enclose 
our E n t r y of Appearance i n the above capt ioned case, to be 
hea rd Augus t 7, 1968. 

W i t h best r e g a r d s , 

V e r y t r u l y yoLirs , 

A T W O O D h M A L O N E 

R 
E 
S 

v 
E n d s . 

Cc: J . K . S m i t h , E s q u i r e ( w / e n c l . ) 
Guy B u e l l , E s q u i r e ( w / e n c l . ) 

GCET MA&EO 

Date—A.— 



B E F O R E T H E O I L C O N S E R V A T I O N C O M M I S S I O N 

S T A T E O F N E W M E X I C O 

I N T H E M A T T E R O F T H E A P P L I C A T I O N 
O F P A N A M E R I C A N P E T R O L E U M C O R 
P O R A T I O N FOR A P P R O V A L O F T H E E A S T 
B U F F A L O V A L L E Y U N I T A R E A C O M 
PRISING 15, 350 A C R E S , M O R E OR LESS, 
O F F E D E R A L , S T A T E A N D F E E L A N D S I N 
T O W N S H I P 14 S O U T H , RANGES 28 and 29 
E A S T , C H A V E S C O U N T Y , N E W M E X I C O . 

No. 3825 

E N T R Y O F A P P E A R A N C E 

The unde r s igned , A t w o o d & M a l o n e , l i censed to p r a c t i c e 

law i n New M e x i c o , he reby enter t h e i r appearance h e r e i n as c o - c o u n s e l 

w i t h Guy B u e l l , E s q u i r e , and G o r d o n Ryan, E s q u i r e , of F o r t W o r t h , 

Texas , i n beha l f of Pan A m e r i c a n P e t r o l e u m C o r p o r a t i o n . 

D A T E D at R o s w e l l , New M e x i c o , t h i s 1st day of Augus t , 

1968. 

A T W P O D & M A L O N E 

Pos t O f f i c e D r a w e r 700 
R o s w e l l , New M e x i c o 



GOVERNOR 
DAVID F. CARGO 

CHAIRMAN 

£tait of JKefe 4Rtxteo 

Oil (Eonsertoatum CHommtaaton 

LAND COMMISSIONER 
GUYTON • . HAY« 

MEMBER 

• T A T E OKOLOOIST 
A. L . P O R T E R , J R . 

S E C R E T A R Y - D I R E C T O R 

P. 0. BOX 20M 
SANTA F E 

September 9, 1968 

Mr. Guy Buell 
Pan American Petroleum Corporation 
Post Office Box 1410 
Fort Worth, Texas 76101 

Re: Case No. 3825 
Order No. R-3481 

Applicant: 

Pan American Petroleum Corp. 

Dear Sir : 

Enclosed herewith are two copies of the above-referenced Cora-
mission order recently entered in the subject case. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Di rector 

ALP/ir 

Carbon copy of order also sent to: 

Hobbs OCC x 

Artesia OCC x 

Aztec OCC 
Other Unit Division - State Land Office 



o 

CL. 

February' 2, \rt7Q 

Pan An«clean Petroleum Corporatism 
P. O. Box 1410 
rort Worth, Texas 76101 

Re: East Buffalo Valley Unit 
TSSMIMAT1EON 

Chaves County, New Mexico 

ATTENTIONi Mr. jack D. Anderson 

GcmtleuMn i 

Your request received February 2, 1970, to terminate 
the East Buffalo valley Unit pursuant to Section 20 of the 
Unit Agrseaent for the Development and Operation of the East 
Buffalo Valley Unit, i s hereby approved, subject to like approval 
by the united States Geological Survey and the o i l Conservation 
Commission. 

Enclosed i s one approved copy of the termination. 

Vary truly yours. 

Ted Bilberry, Director 
o i l and o*s Department 

TB/MX/s 
encl. 
cci USOS-Rosvell, New Mexico 

OCC- danta Fe, #ew nexico 



FORM 5 0 2 8 - 6 3 

PAN AMERICAN PETROLEUM C(SHH)RATION 
O I L A N D GAS B U I L D I N G P. O. BOX 1410 " 5 

FORT W O R T H , TEXAS—I(A 01 o-> 

January 9, 1969 

Re: AFE 42,958 
East Buffalo Valley Unit 
Chaves County, New Mexico 
Your Reference: Order No. R-3481 

Case No. 3825 

State of New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

Pertaining to your l e t t e r of January 7, 1969, requesting compliance 
with Paragraph 3 of the above referred to Order, we wish to advise 
that by l e t t e r dated November 22, 1968, the requested instruments 
were forwarded to your o f f i c e ; but i n the event that they were l o s t , 
we enclose herewith xerox copy of the East Buffalo Valley Unit 
Agreement including Ratifications by the working interest owners and 
overriding royalty owners. 

Yours very t r u l y , 

PAN AMERICAN, PETROLEUM CORPORATION 

cp 

Enclosures 



UNIT AGREEMENT FOR THE EEVELOPMENT 
AND OPERATION OF THE EAST BUFFALO VALLEY UNIT AREA 

COUNTY OF CHAVES, STATE OF NEW MEXICO 

INIEX 
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1 ENABLING ACT AND REGULATIONS 2 
2 UNIT AREA 2 
3 UNITIZED LAND AND UNITIZED SUBSTANCES 5 
k UNIT OPERATOR 5 
5 RESIGNATION OR REMOVAL OF UNIT OPERATOR 5 
6 SUCCESSOR UNIT OPERATOR 6 
7 ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT 7 
8 RIGHTS AND OBLIGATIONS OF UNIT OPERATOR 7 
9 DRILLING TO DISCOVERY 8 
10 PLAN OF FURTHER DEVELOPMENT AND OPERATION 9 
11 PARTICIPATION AFTER DISCOVERY 10 
12 ALLOCATION OF PRODUCTION 12 
13 DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND 

OR FORMATIONS 12 
lfc ROYALTY SETTLEMENT 13 
15 RENTAL SETTLEMENT lk 
16 CONSERVATION 15 
17 DRAINAGE 15 
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Exhib i t "A" (Map) 

Exhibit "B" (Description of interests subject to agreement) 



1 U:;iT A3?£r !2::T 1 

2 ?OR IKE DEVELOP:^:;! A:;D OPERATION 2 

3 O? THE 3 

k EAST BUFFALO V/-LIEY UNIT AREA 1+ 

5 COUNTY 0? CHAVES 5 

6 STATE CF ITEV: MEXICO 6 

7 No. 7 

8 THIS AGREEMENT, entered into as of the 1st day of July , 1963 , 8 

9 by end tetvsan the parties subscribing, r a t i f y i n g , or consenting hereto, and 9 

10 herein referred t o as the "parties hereto", 10 

11 WIKSSSETH: 11 

12 VESR2AS, the parties hereto are the ovners of working, royalty, or other 12 

13 o i l and gas interests i n the unit area subject t o t h i s agreement; and 13 

i k V."EEEEAS, the term "Y.'orking Interest" as used herein shall mean the i n - lb 

15 terost held i n unitized substances or i n lands containing unitized sub- 15 

lo stances by vir t u e of a lease, operating agreement, fee t i t l e , or otherwise, l6 

17 vhieh is chargeable v i t h and obligated to pay or bear a l l or a portion of 17 

18 the cost of d r i l l i n g , developing, producing, and operating the land voider 18 

19 the unit or cooperative agreement. The rig h t delegated t o Unit Operator as 19 

20 such by t h i s agreement i s not t o be regarded as a working interest; and 20 

21 . VSZEIAS, the Mineral Leasing Act of February 25, 1920, Ul Stat, k j j , as 21 

22 amended, 30 U.S.C, Sees. l 8 l et seq., authorizes Federal lessees and t h e i r 22 

23 representatives t o unite v i t h each other, or j o i n t l y or separately v i t h 23 

2k others, i n c o l l e c t i v e l y adopting and operating a cooperative or unit plan of 2b 

25 development or operation of any o i l or gas pool, f i e l d , or l i k e area, or any 25 

2o part thereof f o r the purpose of more properly conserving the natural re- 26 

27 sources thereof vhenever determined and c e r t i f i e d by the Secretary of the 27 

23 I n t e r i o r t o be necessary or advisable i n the public in t e r e s t ; and 28 

29 WHEREAS, the Commissioner of Public Lands of the State of New Mexico 29 

30 i s authorized by an Act of the Legislature (Sec. 1, Chap. l62, Lavs of 1951, 30 

31 and Sees. 1 and 2, Chap. 176, Lavs of 1961, See Chap. 7, A r t i c l e 11, Sees. 31 

32 39, ko and b l ITev Mexico Statutes 1953, Annotated) t o consent to or approve 32 

33 t h i s agreement on behalf of the State of Nev Mexico, insofar as i t covers and 33 

Zb includes lands and mineral interests of the State of Hev Mexico; and 31* 

1 



1 WHEREAS, the O i l Conservation Commission of the State of New Mexico i s 1 

2 authorized by Act of Legislature (Chap. l68, Laws 19U9) to approve t h i s agree- 2 

3 ment and the conservation provisions hereof; and 3 

b WHEREAS, the parties hereto hold sufficient interests in the East Buffalo b 

5 Valley Unit Area covering the land hereinafter described to give reasonably 5 

6 e f f ec t ive control of operations therein; and 6 

7 WHEREAS, i t i s the purpose of the parties hereto to conserve natural re- 7 

8 sources, prevent waste, and secure other benefi ts obtainable through develop- 8 

9 ment and operation of the area subject to th i s agreement under the terms, con- 9 

10 d i t ions , ana l imi ta t ions herein set f o r t h ; 10 

11 NOW, THEREFORE, i n consideration of the premises and the promises herein 11 

12 contained, the parties hereto commit t c t h i s agreement t h e i r respective i n - 12 

13 terests in the below-defined unit area, and agree severally among themselves 13 

lb as follows; lb 

15 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February 25, 15 

16 1920, as amended, supra, and a l l v a l i d pertinent regulations, including opera- 16 

17 t i n g and uni t plan regulations, heretofore issued thereunder or v a l i d , p e r t i - 17 

18 nent, and reasonable regulations hereafter issued thereunder are accepted and 18 

19 made a part of t h i s agreement as to Federal lands, provided such regulations 19 

20 are not inconsistent wi th the terms of t h i s agreement; and as t o non-Federal 20 

21 lands, the o i l and gas operating regulations ic e f f ec t as of the e f f ec t ive date 21 

22 hereof governing d r i l l i n g and producing operations, not inconsistent wi th the 22 

23 terms hereof or the laws of the State i n which the non-Federal land i s located, 23 

24 are hereby accepted and made a part of this agreement, 2b 

25 2. UNIT AREA. The area specif ied on the map attached hereto marked Ex- 25 

26 h i b i t A i s hereby designated and recognized as cons t i tu t ing the un i t area, con- 26 

27 t a in ing 15,350.23 acres, more or less. 27 

28 Exhibit A shows, i n addit ion t o the boundary of the un i t area, the boun- 28 

29 daries and i d e n t i t y of t rac t s and leases i n said area t o the extent known t o 29 

30 the Unit Operator. Exhibi t B attached hereto i s a schedule showing t o the 30 

31 extent known t o the Unit Operator the acreage, percentage, and kind of owner- 31 

32 ship of o i l and gas interests i n a l l land i n the un i t area. However, nothing 32 

33 herein or i n said schedule or map sha l l be construed as a representation by 33 

3I4- any party hereto as t o the ownership of any interest other than such interest 3U 



1 . or ir.tr;-rasts as are shovn in said r.ap cr scheduler ovriei by such pc-rty. He- •»• 

2 hibits A and B shall be revised by the Unit Operater vhencver charges in the 2 

3 uait area render such revision necessary, or ̂ hen rjouested by the Oil and Gas 3 

k Surer-.'lsr.r, hare-ins ft er referred to as ''Srperviser'' axi not less than six b 

5 copies of ths revised exhibits shall bs f i l e d ~ i t h the Supervisor, and tvo 5 

6 copies each v i t h the Ccirsrdssierier of Public Lands cf the State of Hev Mexico, 6 

7 hereinafter referral to as the "Ccrrmissior.er", and the Oil Conservation Cr-arais- 7 

8 sion, hereinafter referred to as "Con.-ni.ssion". 8 

9 The abtve-ieseribsd unit area shall vhec practicable be expanded tT ir.- 9 

10 elude therein any additional tract or tracts regariei as reasonably necessary 10 

11 or advisable for the purrcsrs of this agr een:ent, or shall b= contracted tc ex- H 

12 elude lares not v i t h i n any participating area whenever such ascpansion or C02- 12 

13 tracts.cn is necessary cr advisable to cor_f:r.r. v i t h the purposes of this agree- 13 

1̂ - tent. Such expansion or contraction shall be effected i n the f o l l c v i r g carreer: 

15 (a) Unit Operator, cn i t s ov.c notion or on deciard of the Director of the 15 

16 Geological Survey, hereinafter referred to as "Director", or on demand cf the 16 

17 C0r3.issivr.-7r after preliminary coricurrer.ee by the Director, shall prepare a 17 

iS rot ice of proposed expansion or contraction describing the contemplated changes 13 

19 i n the bcuriaries cf the unit area, the reasons therefor, and the proposed ef- 19 

20 fective date thereof, preferably the f i r s t day of a month subsequent to the 20 

21 date of notice. 21 

22 (b) Said notice shall be delivered to the Supervisor and the Commissioner 22 

23 and copies thereof taile d to the last known address of each -working interest 23 

2^ ovrer, lessee, and lesser vhose interests are affected, advising that 30 days 

25 v i l l be allowed for submission to the Unit Operator of any objections. 25 

26 (c) Upon expiration of the 30-day period provided i n the preceding item 26 

27 (b) hereof, Unit Operator shall f i l e v i t h the Supervisor and the Coami.ssioner 27 

23 evidence of mailing of the notice of e>sparsion or contraction and a copy cf 28 

29 any objections thereto vhieh have been f i l e d v i t h the Unit Operator, together 29 

30 v i t h an application i n sufficient number, for approval cf such expansion or 30 

31 contraction and v i t h appropriate joinders. 31 

32 (d) After due consideration of a l l pertinent information, the expansion 32 

33 or contraction shall, upon approval by the Director and ths Commissioner, be- 33 

31*- cote effective as of the date prescribed i n the notice thereof. 3^ 

3 



1 (e) A l l legal subdivisions of unitized lands (i.e., ko acres by Govern- 1 

2 ment survey or Its nearest lot or tract equivalent in instances of irregular 2 

3 surveys, however, unusually large lots or tracts shall be considered in mul- 3 

k tiples of kO acres, or the nearest aliquot equivalent thereof, for the purpose k 

5 of elimination under this subsection), no parts of vhieh are entitled to be in 5 

6 a participating area within 5 years commencing the f i r s t day of the month follow- 6 

7 ing the effective date of the f i r s t i n i t i a l participating area established 7 

8 under this unit agreement, shall be eliminated automatically from this agree- 8 

9 ment, effective as of the f i r s t day thereafter,,.and such lands shall no longer 9 

10 be a part of the unit area and shall no longer be subject to this agreement, 10 

11 unless at the expiration of said 5-year period diligent d r i l l i n g operations are 11 

12 in progress on unitized lands not entitled to participation, in which event 12 

13 all such lands shall remain subject hereto for so long as such drilling opera- 13 

lk tions are continued diligently, with not more than 90 days' time elapsing be- ik 

15 tveen the completion of one such well and the commencement of the next such 15 

16 well, except that the time allowed between such wells shall not expire earlier 16 

17 than 30 days after the expiration of any period of time during which d r i l l i n g 17 

18 operations are prevented by a matter beyond the reasonable control of unit 18 

19 operator as set forth in the section hereof entitled "Unavoidable Delay"; pro- 19 

20 vided that a l l legal subdivisions of lands not in a participating area and not 20 

21 entitled to become participating under the applicable provisions of this agree- 21 

22 ment within 10 years after said f i r s t day of the month following the effective 22 

23 date of said first initial participating area shall be eliminated as above speci- 2.3 

2k fied. Determination of creditable "Unavoidable Delay" time shall be made by unit 2k 

25 operator and subject to approval of the Director and the Commissioner. Elimina- 25 

26 tion taking place after the completion of a well that has deferred elimination 26 

27 shall be effective on the f i r s t day after the time allowed to commence the next 27 

28 well. The unit operator shall, within 90 days after the effective date of any 28 

29 elimination hereunder, describe the area so eliminated to the satisfaction of 29 

30 the Director and the Commissioner and promptly notify a l l parties in interest. 30 

31 I f conditions warrant extension of the 10-year period specified in this 31 

32 subsection 2(e), a single extension of not to exceed 2 years may be accomplished 32 

33 hy consent of the owners of 90$ of the current unitized working interest and 33 

3k 60# of the current unitized basic royalty interests (exclusive of the basic 3U 

k 



1 royal ty interests of the United States), on a total-nonparticipating-acreage 1 

2 basis, respectively, wi th approval of the Director and the Commissioner, pro- 2 

3 vided such extension application is submitted to the Director and the Commis- 3 

k sioner not later than 60 days prior to the expiration of said 10-year period. k 

5 Any expansion of the un i t area pursuant t o t h i s section which embraces 5 

6 lands theretofore eliminated pursuant t o t h i s subsection 2(e) sha l l not be 6 

7 considered automatic commitment or recommitment of such lands. 7 

8 3. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l land committed t o t h i s 8 

9 agreement sha l l constitute land referred t o herein as "uni t ized land" or "land 9 

10 subject t o t h i s agreement". A l l o i l and gas i n any and a l l formations of the 10 

11 un i t i zed land are un i t i zed under the terms of t h i s agreement and herein are H 

12 cal led "uni t ized substances". 12 

13 k. UNIT OPERATOR. Pan American Petroleum Corporation i s hereby designated 13 

1^ as Unit Operator and by signature hereto as Unit Operator agrees and consents t o 1^ 

15 accept the duties and obligations of Unit Operator f o r the discovery,development, 15 

16 and production of un i t i zed substances as herein provided. Whenever reference i s l6 

17 made herein t o the Unit Operator, such reference means the Unit Operator act ing i n 17 

18 that capacity and not as an owner of interest i n un i t i zed substances, and the term 18 

19 "working interest owner" when used herein sha l l include or re fe r t o Unit Operator 19 

20 as the owner of a working interest when such an interest i s owned by i t . 20 

21 5° RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator sha l l have the 21 

22 r igh t t o resign at any time p r i o r t o the establishment of a pa r t i c ipa t ing area 22 

23 or areas hereunder, but such resignation shall not become effective so as to re- 23 

2b lease Unit Operator from the duties and obligations of Unit Operator and ter- 2k 

25 minate Unit Operator's r ights as such f o r a period of 6 months a f t e r notice of 25 

26 in tent ion t o resign has been served by Unit Operator on a l l working interest 26 

27 owners, the Director and the Commissioner, and u n t i l a l l wells then d r i l l e d 27 

28 hereunder are placed i n a sa t is fac tory condition f o r suspension or abandonment, 28 

29 whichever i s required by the Supervisor, unless a new Unit Operator sha l l have 29 

30 been selected and approved and sha l l have taken over and assumed the duties 30 

31 and obligations of Unit Operator p r i o r t o the expirat ion of said period. 31 

32 Unit Operator sha l l have the r igh t t o resign i n l i k e manner and subject t o 32 

33 l i k e l imi t a t ions as above provided at any time a pa r t i c ipa t ing area established 33 

3k hereunder i s i n existence, but, i n a l l instances of resignation or removal, un- 3^ 

35 t i l a successor un i t operator i s selected and approved as here inaf ter provided, 35 

36 the working interest owners sha l l be j o i n t l y responsible f o r performance of the 36 
5 



1 duties of unit operator, and shall not later than 30 days before such resigna- 1 

2 tion or removal becomes effective appoint a common agent to represent then i n 2 

3 any action to be taken hereunder. 3 

k The resignation of Unit Operator shall not release Unit Operator from any k 

5 l i a b i l i t y for any default by i t hereunder occurring prior to the effective date 5 

6 of i t s resignation. 6 

7 The Unit Operator may, upon default or failure i n the performance of i t s 7 

8 duties or obligations hereunder, be subject to removal by the same percentage 8 

9 vote of the owners of vorking interests determined i n like manner as herein pre- 9 

10 vided for the selection of a nev Unit Operator. Such removal shall be effective 10 

11 upon notice thereof to the Director and the Commissioner. 11 

12 The resignation or removal of Unit Operator under this agreement shall not 12 

13 teimiinate i t s right, t i t l e , or interest as the owner of a working interest or 13 

1̂ - other interest i n unitized substances, but upon the resignation or removal of 1^ 

15 Unit Operator becoming effective, such Unit Operator shall deliver possession of 15 

16 a l l equipment, materials, and appurtenances used i n conducting the unit opera- 16* 

17 tions and owned by the working interest owners to the new duly qualifier succes- 17 

18 sor Unit Operator or to the owners thereof i f no such new Unit Operator is 18 

19 elected, to be used for the purpose of conducting unit operations hereunder. 19 

20 ICothirg herein shall be construed as authorizing removal of any material, equip- 20 

21 Eient and appurtenances needed for the preservation of any veils. 21 

22 6. SUCCESSOR UNIT OPERATOR, whenever the Unit Operator shall tender his 22 

23 or i t s resignation as Unit Operator or shall be removed as hereinabove pro- 23 

2b vided, or a change of Unit Operator is negotiated by working interest owners, 2^ 

25 the owners of the working interests in the participating area or areas accord- 25 

26 ing to their respective acreage interests in such participating area or areas, 26 

27 or, until a participating area shall have been established, the owners of the 27 

28 vorking interests according to their respective acreage interests in a l l uni- 28 

29 tized land, shall by majority vote select a successor Unit Operator: Provided, 29 

30 that, i f a majority but less than 75 per cent of the vorking interests quali- 30-

31 f ied to vote are owned by one party to this agreement, a concurring vote of 31 

32 one or more additional working interest owners shall be required to select a 32 

33 nev operator. Such selection shall not become effective until 33 

3* (a) a Unit Operator so selected shall accept in writing the duties and ' 31* 

25 responsibilities of Unit Operator, and 35 

6 



1 (b) the selection shall have been f i l e d with the Supervisor and approved by 1 

2 the Commissioner. I f no successor Unit Operator is selected and qualified as 2 

3 herein provided, the Director at his election may declare this unit agreement 3 

k terminated. k 

5 7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f the Unit Opera- 5 

6 tor is not the sole owner of working interests, costs and expenses incurred by 6 

7 Unit Operator i n conducting unit operations hereunder shall be paid and appor- 7 

8 tioned among and borne by the owners of working interests, a l l in accordance 8 

9 with the agreement or agreements entered into by and between the Unit Operator 9 

10 and the owners of working interests, whether one or more, separately or collec- 10 

11 tively. Any agreement or agreements entered into between the working interest 11 

12 owners and the Unit Operator as provided in this section, whether one or more, 12 

13 are herein referred to as the "unit operating agreement"» Such unit operating 13 

1^ agreement shall also provide the manner in which the working interest owners l 1 * -

15 shall be entitled to receive their respective proportionate and allocated share 15 

16 of the benefits accruing hereto in conformity with their underlying operating 16 

17 agreements, leases, or other independent contracts, and such other rights and 17 

18 obligations as between Unit Operator and the working interest owners as may be 18 

19 agreed upon by Unit Operator and the working interest ownersj however, no such 19 

20 unit operating agreement shall be deemed either to modify any of the terms and 20 

21 conditions of this unit agreement or to relieve the Unit Operator of any right 21 

22 or obligation established under this unit agreement, and in case of any in- 22 

23 consistency or conflict between the unit agreement and the unit operating agree- 23 

2k ment, this unit agreement shall prevail. Three true copies of any unit ope rat- 2k 

25 ing agreement executed pursuant to this section should be f i l e d with the Super- 25 

26 visor and two true copies with the Commissioner, prior to approval of this 26 

27 unit agreement- 27 

28 8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise speci- 28 

29 f i c a l l y provided herein, the exclusive right, privilege, and duty of exercis- 29 

30 ing any and a l l rights of the parties hereto which are necessary or conven- 30 

31 ient for prospecting for, producing, storing, allocating, and distributing the 31 

32 unitized substances are hereby delegated to and shall be exercised by the Unit 32 

33 Operator as herein provided. Acceptable evidence of t i t l e to said rights shall 33 

3k be deposited with said Unit Operator and, together with this agreement, shall 3̂  

35 constitute and define the rights, privileges, and obligations of Unit Operator 35 
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I\cthing herein, however, shall be construed to transfer t i t l e to any land or to 

any lense or operating agreement, i t being understcoi that under this agreement 

the Unit Operator, in i t s capacity as Unit Operator, shall exercise the rights 

of possession and use vested in the parties hereto only for the purposes herein 

specified. ; 

' 9. DRILLII'IO TO DISCOVERY. Within 6 months after the effective date here

of, the Unit Operator shall begin to d r i l l an adequate test v e i l at a location 

ar>proved by the Supervisor i f such location is upon lands of the United States, 

end i f upon State or patented lands, such location shall be approved by the 

Co-erissiori and the Commissioner, unless on such effective date a v e i l is being 

d r i l l e d ccnfoiimbly vi t h the terms hereof, and thereafter continue such d r i l l 

ing diligently u n t i l the Mississippian formation is encountered or u n t i l at 

a lesser depth unitized substances shall be discovered vhieh can be produced 

in paying quantities ( t o - v i t : quantities sufficient to repay the costs of d r i l l 

ing, and producing operations, v i t h a reasonable p r o f i t ) or the Unit Operator 

shall at any time establish to the satisfaction of the Super/isor as to veils 

on Federal lands, or to the Commission and the Commissioner as to veils on 

State or patented lands, that further d r i l l i n g of said v e i l vould be unvarrant-

ed or impracticable, provided, however, that Unit Operator shall not i n any 

event be required to d r i l l said v e i l to a depth in excess of 9,500 feet. Un

t i l the discovery of a deposit of unitized substances capable of being produced 

in paying quantities, the Unit Operator shall continue d r i l l i n g diligently one 

v e i l at a time, allowing not core than 6 months betveen the completion of one 

v e i l and the beginning of the next well, at locations approved by the Super

visor i f such locations are on lands of the United State_s^_and-if-4Apon-State 

or patented lands at locations approved by the Commission and the Commissioner, 

u n t i l a v e i l capable of producing unitized substances in paying quantities is 

completed to the satisfaction of said Supervisor and Commissioner or u n t i l 

i t is reasonably proved that the unitized land is incapable of producing uni

tized substances i n paying quantities in the formations d r i l l e d hereunder. 

Nothing in this section shall bs deemed to l i m i t the right of the Unit Opera

tor to resign as provided i n Section 5 hereof, or as requiring Unit Operator to 

commence or continue any d r i l l i n g during the period pending such resignation 

becoming effective i n order to comply v i t h the requirements of this section. 

Tne Director and the Commissioner may modify the d r i l l i n g requirements of this 
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1 section by granting reasonable extensions of tine when, i n their opinion, such 1 

2 action is warranted. 2 

3 Upon failure to comply with the d r i l l i n g provisions of this section, the 3 

b Director and the Commissioner may, after reasonable notice to the Unit Operator, ̂  

5 and each working interest owner, lessee, and lessor at their last known addres- 5 

6 ses, declare this Unit Agreement terminated. 6 

7 10. PLAN OF FURTHER DEVELOPMENT AID OPERATION. Within 6 months after com- 7 

8 pletion of a well capable of producing unitized substances i n paying quantities, 8 

9 the Unit Operator shall submit for the approval of the Supervisor, the Ccmmis- 9 

10 sioner and the Commission an acceptable plan of development and operation for 10 

11 the unitized land which, when approved by the Supervisor, the Commissioner and H 

12 the Commission, shall constitute the further d r i l l i n g and operating obligations 12 

13 of the Unit Operator under this agreement for the period specified therein. 13 

1^ Thereafter, from time to time before the expiration of any existing plan, the 1**-

15 Unit Operator shall submit for the approval of the Supervisor, the Commissioner 15 

16 and the Commission a plan for an additional specified period for the development 16" 

17 and operation of the unitized land. 17 

18 Any plan submitted pursuant to this section shall provide for the explora- 18 

19 tion of the unitized area and for the diligent d r i l l i n g necessary for deter- 19 

20 mination of the area or areas thereof capable of producing unitized substances 20 

21 i n paying quantities i n each and every productive formation and shall be as com- 21 

22 plete and adequate as the Supervisor, the Commissioner and the Commission may 22 

23 determine to be necessary for timely development and proper conservation of the 23 

2^ o i l and gas resources of the unitized area and shall 2U 

25 (a) specify the number and locations of any walls to be d r i l l e d and the 25 

26 proposed order and time for such d r i l l i n g ; and 26 

27 (b) to the extent practicable specify the operating practices regarded 27 

28 as necessary and advisable for proper conservation of natural resources. 28' 

29 Separate plans may be submitted for separate productive zones, subject to the 29 

30 approval of the Supervisor, the Commissioner and the Commission. 30 

31 Plans shall be modified or supplemented when necessary to meet, change! 31 

32 conditions or to protect the interests of a l l parties to this agreement. 32 

33 Reasonable diligence shall be exercised in complying vith the obligations of 33 

3^ the approved plan of development. The Supervisor and the Commissioner are 31* 
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1 authorized to grant a reasonable extension of the 6-month period herein pre- 1 

2 scribed for submission of an i n i t i a l plan of development where such action i s 2 

3 ju s t i f i e d because of unusual conditions or circumstances. After completion 3 

^ hereunder of a v e i l capable of producing any unitized substance i n paying quan- ^ 

5 t i t i e s , no.further veils, except such as may be necessary to afford protection 5 

6 against operations not under this agreement or such as may be specifically ap- 6 

7 proved by the Supervisor and the Commissioner, shall be d r i l l e d except i n ac- 7 

8 cordance v i t h a plan of development approved as herein provided. 8 

9 11. PARTICIPATION AFTER DISCOVERY. Upon completion of a v e i l capable of 9 

10 producing unitized substances i n paying quantities or as soon thereafter as re-. 10 

11 quired by the Supervisor and the Commissioner, the Unit Operator shall submit H 

12 for approval by the Director, the Coimaissioner and the Commission, a schedule 12 

13 based on subdivisions of the public-land survey or aliquot parts thereof, of 13 

1̂ - a l l unitized land then regarded as reasonably proved to be productive of uni- 1^ 

15 tized substances i n paying quantities; a l l lands i n said schedule on approval 15 

16 of the Director, the Commissioner and the Commission to constitute a p a r t i c i - 16" 

17 pating area, effective as of the date of completion of such v e i l or the effee- 17 

18 tive date of the unit agreement, whichever is later. The acreages of both 18 

19 Federal and non-Federal lands shall be based upon appropriate computations from 19 

20 the courses and distances shown on the last approved public-land survey as of 20 

21 the effective date of the i n i t i a l participating area. Said schedule also shall 21 

22 set forth the percentage of unitized substances to be allocated as herein pro- 22 

23 vided to each unitized tract in the participating area so established, and 23 

2^ shall govern the allocation of production from and after the date the parti- 2^ 

25 cipating area becomes effective. A separate participating area shall be es- 25 

26 tablished in like manner for each separate pool or deposit of unitized sub- 26 

27 stances or for any group thereof produced as a single pool or zone, and any 27 

28 tvo or more participating areas so established may be combined into one with 28 

29 the consent of the owners of a l l working interests in the lands vithin the 29 

30 participating areas so to be combined, on approval of the Director, the Com- 30 

31 missioner and the Commission. The participating area or areas so established 31 

32 shall be revised from time to time, subject to like approval, vhenever such 32 

33 action appears proper as a result of further drilling operations or otherwise 33 

3̂  to include additional land then regarded as reasonably proved to be produc- 3* 

35 tive in paying quantities, or to exclude land then regarded as reasonably 35 
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1 proved not to be productive i n paying quantities and the percentage of alloca- 1 

2 tion shall also be revised accordingly. The effective date of any revision 2 

3 shall be the f i r s t of the month i n vhieh is obtained the knowledge' or informa- 3 

k tion on vhieh such revision is predicated, provided, however, that a more ap-

5 propriate effective date may be used i f j u s t i f i e d by the Unit Operator and ap- 5 

6 proved by the Director and the Commissioner and the Commission. No land shall 6 

7 be excluded from a participating area on account of depletion of the unitized 7 

8 substances. 8 

9 I t i s the intent of this section that a participating area shall represent 9 

10 the area known or reasonably estimated to be productive i n paying quantities; 10 

11 but, regardless of any revision of the participating area, nothing herein eon- H 

12 tained shall be construed as requiring any retroactive adjustment for produc- 12 

13 tion obtained prior to the effective date of the revision of the participating 13 

area. 1* 

15 In the absence of agreement at any time between the Unit Operator and the 15 

16 Director, the Commissioner and the Commission as to the proper definition or re- 16 

17 definition of a participating area, or u n t i l a participating area has, or areas 1? 

18 have, been established as provided herein, the portion of a l l payments affected 18 

19 thereby may be impounded in a manner mutually acceptable to the owners of work- 19 

20 ing interests, except royalties due the United States and the State of Nev 20 

21 Mexico, vhieh shall be determined by the Supervisor and the Commissioner, re- 21 

22 spectively, and the amount thereof deposited, as directed by the Supervisor and 22 

23 the Commissioner, respectively, to be held as unearned money u n t i l a p a r t i c i - 23 

2^ pating area is f i n a l l y approved and then applied as earned or returned i n ac- 2^ 

25 cordance v i t h a determination of the sum due as Federal and State royalty on 25 

26 the basis of such approved participating area. 26 

27 Whenever i t is determined, subject to the approval of the Supervisor, as 27 

28 to the veils on Federal lands, the Commissioner as to veils on State lands, 28 

29 and the Commission as to veils on patented lands, that a v e i l d r i l l e d under .29 

30 this agreement i s not capable of production i n paying quantities and inclusion 30 

31 of the land on vhieh i t i s situated i n a participating area is unwarranted, 31 

32 production from such v e i l shall, for the purposes of settlement among a l l par- 32 

33 ties other than vorking interest owners, be allocated to the land on which the 33 

3^ v e i l is located so long as such land i s not within a participating area es- 3^ 

35 tablished for the pool or deposit from vhieh such production i s obtained. 35 
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1 ' Settlement for vorking interest benefits from.sueh a v e i l shall be male as prc-

2 vided i n the unit operating agreement. 2 

3 12. ALLOCATION OF PRODUCTION. All unitized substances produced from each 3 

k participating area established under this agreement, except any part thereof k 

5 used i n conformity v i t h good operating practices v i t h i n the unitized area for 5 

6 d r i l l i n g , operating, camp and other production or development purposes, for re- 6 

7 pressuring or recycling i n accordance v i t h a plan of development approved by 7 

8 the Supervisor, the Commissioner and the Commission, or unavoidably lost, shall. 8 

9 bs deemed to be produced equally on an acreage basis from the several tracts of 9 

10 unitized land of the participating area established for such production aid, for 

11 the purpose of determining any benefits accruing under this agreeo:-.r.t, each such H 

12 tract of unitized land shall have allocated to i t sueh percentage cf said produc- 12 

13 tion as the number cf acres of such tract included i n said participating area 13 

i h bears to the t o t a l acres of unitized land i n said participating area, except that 1̂ -

15 allocation of production hereunder for purposes other than for settlement of the 15 

16 royalty, overriding royalty, or payment out of production obligations of the re- 16 

17 spective vorking interest owners, shall be on the basis prescribe! i n the unit 17 

18 operating agreement whether i n conformity v i t h the basis cf allocation herein -8 

19 set forth or otherwise. I t is hereby agreed that production cf unitized sub- 19 

20 stances from a participating area shall be allocated as provided herein regard- 20 

21 less of whether any wells are d r i l l e d on any particular part or tract of said 2-

22 participating area. I f any gas produced from one participating area i s used 22 

23 for repressuring or recycling purposes i n another participating area, the f i r s t 23 

21*- gas -withdrawn from such last-mentioned participating area for sale during the 2^ 

25 l i f e of this agreement shall be considered to be the gas so transferred u n t i l 25 

26 an amount equal to that transferred shall be so produced for sale and such gas 26 

27 shall be allocated to the participating area from vhieh i n i t i a l l y produced as 27 

28 constituted at the time of such f i n a l production. '28 

29 13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS. 29 

30 Any party hereto aiming or controlling the working interest in any unitized 30 

31 land having thereon a regular veil location may vith the approval of the 31 

32 Supervisor, the Commissioner or the Commission, at such party's sole risk, 32 

33 costs, and expense, d r i l l a veil to test any formation for which a partici- 33 

3̂  pating area has not been established or to test any formation for vhieh a 3-+ 
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1 participating area has been established if such location is not vithin. said J-

2 participating area, unless within 93 days of receipt cf notice from said party 2 

3 of his intention to d r i l l the veil the Unit Oc eratcr elects ani commences to 3 

^ d r i l l such a veil in like manner as other veils are drilled ty the Unit Opera- ^ 

5 tor under this agreement. 5 

6 I f any veil drilled as aforesaid by a working interest owner results in 6 

7 production such that the land upen which i t is situated may properly be in- 7 

8 eluded in a participating area, such participating area shall be established 8 

9 or enlarged as provide! in this agreement and the v e i l shall thereafter be 9 

10 operated by the Unit Operator in accordance vith the terms of this agreement iC 

11 ani the unit operating agreement. 11 

12 I f any veil drilled as aforesaid ty a working interest owner obtains pre- 12 

13 duction in quantities insufficient to justify the inclusion in a participating 13 

14 area of the land upon which such veil is situated, such veil may be operated l-i 

15 ani produced by the party drilling the same subject to ths conservation re- -5 

16 quirements of this agreement. The royalties in amount or value of production i£ 

17 from any such ve i l shall be paid as specified in the underlying lease and aares- I? 

18 merits affected. 18 

19 14. ROYALTY SETTLEMENT. The Unitsd States ani ths State of Nev Kaeito sni -9 

20 a l l royalty corners who, under existing contract, are entitled to take in kind 20 

21 a share cf the substances now unitized hereunder produced from any tract, shall 21 

22 hereafter be entitled to the right to take in kind their share of the unitizei 22 

23 substances allocated to such tract, and Unit Operator, or in case of the opera- 23 

24 tion of a veil by a working interest owner as herein in special cases provided 24 

25 fcr, such working interest owner, shall make dsliveries of such royalty share 25 

26 taken in kind in conformity with the applicable contracts, lavs, and regula- 26 

27 tions. Settlement for royalty interest not taken in kind shall be made by 27 

28 working interest owners responsible therefor under existing contracts, lavs 28 

29 and regulations on or before the last day of each month for unitized sub- 29 

30 stances produced during the preceding calendar month; provided, however, that 3'3 

31 nothing herein contained shall operate to relieve the lessees of any land 31 

32 from their respective lease obligations fcr th» payment of any royalties due 32 

33 under their leases. 33 

I t gas obtained from lands net subject to this agresaect is introduced 3-* 
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1 into any participating area hereunder, for use in repressuring, stimulation of 1 

2 production, or increasing ultimate recovery, vhieh shall he in conformity vith 2 

3 a plan first approved hy the Supervisor ani the Commissioner, a like amount of 3 

b gas, after settlement as herein provided for any gas transferred from any ot- ^ 

5 her participating area and vith due allowance for loss or depletion from any 5 

6 cause, may be withdrawn from the formation into which the gas was introduced, 6 

7 royalty free as to dry gas, but not as to the products extracted therefrom; pro-7 

8 vided that such vithdraval shall be at such time as may be provided in the plan 8 

9 cf operations cr as may otherwise be consented to ty the Supervisor, the Com- 9 

10 missicner and the Commission as conformirg to good petroleum engineering prso- 10 

11 tice; and provided further, that such right cf withdrawal shall terminate on H 

12 the teneir-ation of this unit agreement. 12 

13 Royalty due the United States shall be computed as provided in the opera- 13 

14 ting regulations and paid in value or delivered in kind as to a l l unitized sub- 14 

15 stances on the basis of ths amounts thereof allocated to unitized Federal land 15 

16 as provided herein at the rates specified in the respective Federal leases, 16 

17 cr at such lover rate or rates as may be authorized by law cr regulation; pro- 1? 

18 vided, that for leases on which the royalty rate depends on the daily average 18 

19 production per veil, said average production shall be determined in accordance 19 

20 vith the operating regulations as though each participating area were a single 20 

21 consolidated lease. 21 

22 15. RENTAL SETTLEMENT. Rental or mirdmrum royalties due on leases com- 22 

23 mitted hereto shall ba paid by working interest owners responsible therefor 23 

2h under eo<isting contracts, lavs, and regulations, provided that nothing herein & 

25 contained shall operate to relieve the lessees of any land from their respeo- 25 

26 tive lease obligations for the payment of any rental or cdnimum. royalty in 26 

27 lieu thereof due under their leases. Rental or ndnimum royalty for lands cf 27 

28 the United States subject to this agreement shall be paid at the rate sped- 28 

29 fied in the respective leases from the United States unless such rental or 29 

30 minimum royalty is vaived, suspended, or reduced by lav or by approval of the 30 

31 Secretary or his duly authorized representative. Rentals cn State cf Nev 21 

32 Mexico lands subject to this agreement shall be paid at the rates specified 32 

33 in the respective leases, or may be reduced and suspended upon the order of 33 

3* the Commissioner of Public Lands of the State of New Mexico pursuant to ap- 3* 

35 plicable lavs and regulations. 35 
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1 With respect to any lease on non-Federal lend containing previsions vhieh 1 

2 vculd terminate such lease unless d r i l l i n g operations vere v i t h i n the time 2 

3 therein specified commenced upon the land covered thereby or rentals paid for 3 

k • the privilege of deferring such d r i l l i n g operations, the rentals required 4 

5 thereby shall, notwithstanding any other provision of this agreement, be deemed 5 

6 to accrue and become payable during the term thereof as extended by this agree- 6 

7 ment and until the required drilling operations are commenced upon the land 7 

8 covered thereby or some portion cf sueh land is included v i t h i n a participating 8 

9 area. 9 

10 16. CONSERVATION. Operations hereunder and production cf unitize! sub- 10 

11 stances shall be conducted to provide for the most economical and efficient 11 

12 recovery cf said substances without waste, as defined by or pursuant to State 12 

13 or Federal lav or regulation. 13 

14 17. DRAINAGE. The Unit Operator shell take appropriate and adequate 14 

15 measures to prevent drainage of unitized substances from unitized land by veils 15 

16 on land not subject to this agreement, or, v i t h prior consent of the Director 16 

17 or the Commissioner, pursuant to applicable regulations pay a f a i r and reason- 17 

13 able compensatory royalty as determined by the Supervisor or the Commissioner. 18 

19 18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions, 19 

20 snd provisions of a l l leases, subleases, ani other contracts relating to ex- 20 

21 ploration, drilling, development, or operation for o i l or gas of lands com- 21 

22 mitted to this agreement are hereby expressly modified and amended to the ex- 22 

23 tent necessary to make the same conform to the provisions hereof, but other- 23 

24 vise to remain in full force and effect; and the parties hereto hereby con- 24 

25 sent that the Secretary and the Commissioner, respectively, shall and by their 25 

26 approval hereof, or by the approval hereof by their duly authorized represen- 26 

27 tatives, do hereby establish, alter, change, or revoke the drilling, pro- 27 

28 ducing, rental, minimum royalty, and royalty requirements of Federal and 28-

29 State leases committed hereto and the regulations in respect thereto to ccn- 29 

30 form said requirements to the provisions of this agreement, and, without 30 

31 limiting the generality of the foregoing, a l l leases, subleases, and con- 31 

32 tracts are particularly modified in' accordance with the following: 32 

33 (a) The development and operation of lands subject to this agreement 33 

34 under the terms hereof shall be deemed ful l performance of a l l obligations 34 
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1 for'development and operation v i t h respect to each and every part or separately 1 

2 ovned tract subject to this agreement, regardless of whether there is any dc- 2 

3 velopment of any particular part or tract of the unit area, notvithstending any-3 

4 thing to the contrary i n airy lease, operating ogreemcnt or other contract hy 4 

5 and between the parties hereto, or their respective predecessors i n interest, 5 

6 or any of thea. 6 

7 (b) Dr i l l i n g and producing operations performed hereunder upon any tract 7 

8 of unitized lands v i l l be accepted and deemed to be performed upon and for the 8 

9 benefit of each and every tract of unitized land, and no lease shall be deemed 9 

10 to expire by reason of failure to d r i l l or produce veils situated on the land 10 

11 therein embraced. 11 

12 (c) Suspension of d r i l l i n g or producing operations on a l l unitized lands 12 

13 pursuant to direction or consent of the Secretary or his duly authorized re- 13 

14 presentative, and on a l l unitized lands of the State of IJev Mexico pursuant 14 

15 to the consent of the Cor.rnissioner, or his duly recognized representative, 15 

16 shall be deemed to constitute such suspension pursuant to such direction or 16 

17 consent as to each and every tract of unitized land. 17 

18 (d) Each lease, sublease or contract relating to the exploration, d r i l l - 18 

19 ing, development or operation for o i l or gas of lands other than those of the 19 

20 United States committed to this agreement, vhieh, by i t s terms might expire 20 

21 prior to the termination of this agreement, i s hereby extended beyond any such 21 

22 term so provided therein so that i t shall be continued i n f u l l force and effect 22 

23 for and during the term of this agreement. 23 

24 (e) Any Federal lease for a fixed term of tventy (20) years or any re- 24 

25 neval thereof or any part of such lease vhieh i s made subject to this agree- 25 

26 ment shall continue i n force beyond the term provided therein u n t i l the ter- 26 

27 mination hereof. Any other Federal lease committed hereto shall continue i n 27 

28 .force beyond the term so provided therein or by lav as to the land committed 28 

29 so long as such lease remains subject hereto, provided that production is had 29 

30 i n paying quantities under this unit agreement prior to the expiration date 30 

31 of the term of such lease, or in the event actual d r i l l i n g operations are 31 

32 commenced on unitized land, i n accordance v i t h the provisions of this agree- 32 

33 ment, prior to the end of the primary term of such lease and are being d i l i - 33 

34 gently prosecuted at that tine, such lease shall be extended for tvo years and 34 
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1 so long thereafter as o i l or gas is produced i n paying quantities i n accordance 1 

2 v i t h the provisions of the Mineral Leasing Act Revision of i960. 2 

3 ( f ) Each sublease or contract relating to the operation and development 3 

4 of unitized substances from lands of the United States committed to this agree- 4 

5 ment, vhieh by i t s terms -would expire prior to the time at vhieh the underlying 5 

6 lease, as extended by the 'immediately preceding paragraph, v i l l expire, is here- 6 

7 by extended beyond any such term so provided therein so that i t shall be con- 7 

8 tinued i n f u l l force and effect for and during the term of the underlying lease 8 

9 as sueh term is herein extended. 9 

10 (g) The segregation of any Federal lease committed to this agreement is 10 

11 governed by the following provision i n the fourth paragraph of Sec. 1J(j) of H 

12 the Mineral Leasing Act, as amended by the Act of September 2, I9S0 (?4 Stat. 12 

13 78I-784): "Any (Federal) lease heretofore or hereafter committed to any such 13 

14 (unit) plan embracing lands that are i n part v i t h i n and in part outside of the 14 

15 area covered by any such plan shall be segregated into separate leases as to the 15 

16 lands committed and the lands not committed as of the effective date of unitize- 16" 

17 tion: Provided, however. That any such lease as to the nonunitized portion shall 1? 

18 continue i n force and effect fcr the term thereof but for not less than tvo 18 

19 years from the date of such segregation and so long thereafter as o i l or gas is 19 

20 produced i n paying quantities." 20 

21 (h) Any lease, other than a Federal lease, having only a portion cf i t s 21 

22 lands committed hereto shall be segregated as to the portion committed and the 22 

23 portion not committed, and the provisions of such lease shall apply separately 23 

24 to such segregated portions commencing as of the effective date hereof. In 24 

25 the event any such lease provides for a lump-sum rental payment, such payment 25 

26 shall be prorated between the portions so segregated in proportion to the acre- 26 

27 age of the respective tracts. 27 

28 19. COVENANTS RUN WITH LAND. The covenants herein shall be construed to 28 

29 be covenants running vith the land vith respect to the interest of the parties 29 

30 hereto and their successors in interest until this agreement terminates, and 30 

31 any grant, transfer, or conveyance of interest in land or leases subject here- 31 

32 to shall be and hereby is conditioned upon the assumption of a l l privileges 32 

33 and obligations hereunder by the grantee, transferee, or other successor in in- 33 

34 terest. No assignment or transfer of any vorking interest, royalty, or other 3-»-

17 • 



1 interest subject hereto shall be binding upon Unit Operator u n t i l the f i r s t day 1 

2 cf the calendar month after Unit Operator is furnished -vith the original, pho- -

3 tostatic, or cert i f i e d copy of the instrument of transfer. 3 

b 20. EFFECTIVE PATE AND TERM. This agreement shall become effective upon 4 

5 approval by the Secretary ani the Commissioner or their duly authorized repre- 5 

6 sentatives ani shall terminate five (5) years from said effective date unless 6 

7 (a) such date of expiration i s extended by the Director and the Commis- 7 

8 sioner, or 8 

9 (b) i t is reasonably determined prior to the expiration cf the fixed 9 

10 term or any extension thereof that the unitized land is incapable of pro- 10 

11 auction of unitized substances in paying quantities in the formations tested 11 

12 hereunder and after notice of intention to terminate the agreement on such 12 

13 ground is given by the Unit Operator to a l l parties i n interest at their last 12 

l b known addresses, the agreement is terminated v i t h the approval of the Director -4 

15 and the Commissioner, or 15 

16 (e) a valuable discovery of unitized substances has been made or accepted io" 

17 on unitized land during said i n i t i a l term or any extension thereof, i n vhieh 1? 

18 evert the agreement shall remain in effect fcr such term and so long as uni- 13 

19 tized substances can be produced i n quantities sufficient to pay for the cost 19 

20 of producing same from veils on unitized land v i t h i n any participating area 20 

21 established hereunder and, should production cease, so long thereafter as d i l i - 21 

22 gent operations are i n progress for the restoration of production cr discovery 22 

23 of nev production and so long thereafter as the unitized substances so dis- 23 

2k covered can be produced as aforesaid, or 24 

25 (d) i t is terminated as heretofore provided in this agreement. 25 

26 This agreement may be terminated at any time by not less than 75 per centum, 2-5 

27 on an acreage basis, of the owners cf vorking interests signatory hereto, 27 

28 vith the approval of the Director and the Commissioner; notice of any such 28 

29 approval to be given by the Unit Operator to a l l parties hereto. 29 

30 21. RATE OF PROSPECTING, DF7EL0PMENT, AND PRODUCTION. The Director is 30 

31 hereby vested vith authority to alter or modify from time to time in his dis- 31 , 

32 cretion the quantity and rate of production under this agreement when such 3 2 

33 quantity and rate is not fixed pursuant to Federal or State lav or does not 33 

34 conf orm to any state-vide voluntary conservation or allocation program, vhieh 3'+ 
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1 is established, recognized, and generally adhered to by the majority of opera- 1 

2 tors i n sueh State, such authority being hereby limited to alteration or modi- 2 

3 fication i n the public interest, the purpose thereof and public interest to 3 

4 be served thereby to be stated i n the order of alteration or modification. 4 

5 Without regard to the foregoing, the Director is also hereby vested v i t h auth- 5 

6 or i t y to alter or modify from time tc time i n his discretion the rate of pros- 6 

7 pecting and development and the quantity and rate of production under this 7 

8 agreement vhen such alteration or modification i s i n the interest of attain- 8 

9 ing the conservation objectives stated i n this agreement and is not i n viola- 9 

10 tion cf any applicable Federal or State lav; provided, further, no such alter- 10 

11 ation or modification shall be effective as to any land cf the State of Nev H 

12 Mexico as to the rate of prospecting and development i n the absence of the 12 

13 specific v r i t t e n approval thereof by the Commissioner ani as to lands cf the 13 

14 State of Nev Mexico or privately corned lands subject to this agreement as to 14 

15 the quantity and rate of production i n the absence of specific v r i t t e n ap- 15 

16 proval thereof by the Coirmissioner. 16 

17 Povers i n this section vested i n the Director shall only be exercised af- 17 

18 ter notice to Unit Operator and opportunity for hearing to be held not less 18 

19 than 15 days from notice. 19 

20 22. APPEARANCES. Unit"Operator shall, after notice to other parties af- 20 

21 feeted, have the right to appear for and on behalf of any and a l l interests 21 

22 affected hereby before the Department of the Interior and to appeal from cr- 22 

23 ders issued under the regulations of said Department or to apply for relief 23 

24 from any of said regulations or in any proceedings relative to operations be- 24 

25 fore the Department of the Interior or any other legally constituted author- 25 

26 ity; provided, however, that any other interested party shall also have the 26 

27 right at his own expense to be heard in any such proceeding. 27 

28 23. NOTICES. All notices, demands or statements required hereunder to 28 

29 be given or rendered to the parties hereto shall be deemed fully given i f 29 

30 given in vriting and personally delivered to the party or sent by postpaid 30 

31 registered mail, addressed to such party or parties at their respective ad- 31 • 

32 dresses set forth in connection vith the signatures hereto or to the r a t i f i - 32 

33 cation or consent heieof or to such other address as any such party may have 33 

34 furnished in vriting to party sending the notice, demand or statement. 34 
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1 24. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained 6hall 1 

2 be construed as a waiver by any party hereto of the right to assert any legal 2 

3 or constitutional right or defense as to the validity or invalidity of any law 3 

4 of the State wherein said unitized lands are located, or of the United States, 4 

5 or regulations issued thereunder in any way affecting such party, or as a 5 

6 waiver by any such party of any right beyond his or i t s authority to waive. 6 

7 25. UNAVOIDABLE DELAY. A l l obligations under this agreement requiring 7 

8 the Unit Operator to commence or continue d r i l l i n g or to operate on or produce 8 

9 unitized substances from any of the lands covered by this agreement shall be 9 

10 suspended while, but only so long as, the Unit Operator despite the exercise 10 

11 of due care and diligence is prevented from complying with such obligations, in 11 

12 whole or in part, by strikes, acts of God, Federal, State, or municipal law 12 

13 or agencies, unavoidable accidents, uncontrollable delays in transportation, 13 

14 inability to obtain necessary materials in open market, or other matters be- 14 

15 yond the reasonable control of the Unit Operator whether similar to matters 15 

16 herein enumerated or not. l6 

17 26. NONDISCRIMINATION. In connection with the performance of work under 17 

18 this agreement, the operator agrees to comply with a l l of the provisions of l8 

19 Section 202 ( l ) to (7) inclusive, of Executive Order 11246 (30 F.R. 12319), 19 

20 which are hereby incorporated by reference in this agreement. 20 

21 27. LOSS OF TITLE. In the event t i t l e to any tract of unitized land shall 21 

22 f a i l and the true owner cannot be induced to join in this unit agreement, such 22 

23 tract shall be automatically regarded as not committed hereto and there shall 23 

24 be such readjustment of future costs and benefits as may be required on ac- 24 

25 count of the loss of such t i t l e . In the event of a dispute as to t i t l e as 25 

26 to any royalty, working interest, or other interests subject thereto, payment 26 

27 or delivery on account thereof may be withheld without l i a b i l i t y for interest 27 

28 u n t i l the dispute is f i n a l l y settled; provided, that, as to Federal and State 28 

29 land or leases, no payments of funds due the United States or the State of 29 

30 New Mexico should be withheld, but such funds shall be deposited as directed 30 

31 by the Supervisor and the Commissioner, respectively, to be held as unearned 31 

32 money pending f i n a l settlement of the t i t l e dispute, and then applied as 32 

33 earned or returned in accordance with such f i n a l settlement. 33 

34 Unit Operator as such is relieved from any responsibility for any de- 34 

35 feet or failure of any t i t l e hereunder. 35 
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1 28. NOii-JOIIilER AIvD SUlSEQUEZiT JOBWER. I f the ovner of any substantial 1 

2 interest i n a tract v i t h i n the unit area f a i l s oz refuses to subscribe or eon- 2 

3 sent to this agreement, the ovner of the vorking Interest in that tract may 3 

b vithdrav said tract from this agreement by vritten notice to the Director, the b 

' 5 Commissioner and the Unit Operator prior to the approval of this agreement by 5 

6 the Director and the Commissioner. Any o i l or gas interests i n lands v i t h i n 6 

7 the unit area not committed hereto prior to submission of this agreement for 7 

8 f i n a l approval may thereafter be committed hereto by the ovner or ovners there- 8 

9 of subscribing or consenting to this agreement, and, i f the interest is a vork- 9 

10 ing interest, by the ovner of such interest also subscribing to the unit operat- 10 

11 ing agreement. After operations are commenced hereunder, the right of subse- 11 

12 quent joinder, as provided i n this section, by a vorking interest ovner is sub- 12 

13 jeet to such requirements or approvals, if any, pertaining to such joinder, as 13 

lb 

may be provided for in the unit operating agreement. After final approval Ik 

15 hereof joinder by a ron-vcrking interest ovner must be consented to i n v r i t i n g 15 

16 by the vorking interest ovner committed hereto and responsible for the payment 16 

17 of any benefits that may accrue hereunder i n behalf of such non-vorking interest.17 

18 Joinder by any ovner of a non-vorking interest, at any time, must be accompanied 18 

19 by appropriate joinder by the ovner of the corresponding vorking interest i n 19 

20 order for the interest to be regarded as committed hereto. Joinder to the unit 20 

21 agreement by a vorking-interest ovner, at any time, must be accompanied by ap- 21 

22 propriate joinder to the unit operating agreement, i f more than one committed 22 

23 vorking-interest ovner i s involved, i n order for the interest to be regarded 23 

24 as committed to this unit agreement. Except as may otherwise herein be pro- 24 

25 vided subsequent joinders to this agreement shall be effective as of the first 25 

26 day of the month following the f i l i n g v i t h the Supervisor and the Commissioner 26 

27 of duly executed counterparts of a l l or any papers necessary to establish ef- 27 

2o fective commitment of any tract to this agreement unless objection to such 28 

29 joinder is duly made v i t h i n 60 days by the Director or the Commissioner. 29 

30 29. COUNTERPARTS.. This agreement may be executed in any number of 30 

31 counterparts no one of vhieh needs to be executed by a l l parties or may be 31 

32 ratified or consented to by separate instrument in vriting specifically re- 3 2 

33 ferring hereto and shall be binding upon a l l those parties vho have executed 33 

34 such a counterpart, ratification, or consent hereto vith the same force and 34 

35 effect as i f a l l such parties had signed the same document and regardless of 35 
21 



1 whether or not i t ic executed by a l l other parties owning or claiming an i n - 1 

2 terest i n the lands within the above-described unit area. 2 

3 30. SU3KEIIBIIR. nothing in this agreement shall prohibit the exercise by 3 

k any working interest owner of the right to surrender vested in such party in h 

5 any lease, sub-lease, or operating agreement as to a l l or any part of the lands 5 

6 covered thereby, provided that each party who w i l l or might acquire sueh work- 6 

7 ing interest by such surrender or by forfeiture as hereafter set forth, i s 7 

8 bound by the terms of this agreement. 8 

9 I f as a result of any such surrender, the working interest rights as to 9 

10 such lands become vested i n any party other than the fee owner of the uni- 10 

11 tized substances, said party shall f o r f e i t such rights and no further bene- 11 

12 f i t s from operation hereunder as to said land shall accrue to such party, 12 

13 unless within ninety (90) days thereafter said party shall execute this agree- 13 

ik ment and the unit operating agreement as to the working interest acquired ik 

15 through such surrender, effective as though sueh land had remained continuously 15 

16 subject to this agreement and the unit operating agreement. And i n the event l 6 

17 such agreements are not so executed, the party next i n the chain of t i t l e shall 17 

18 be and become the owner of such working interest at the end of such ninety (90) 18 

19 day period, with the same force and effect as though such working interest had 19 

20 been surrendered to such party. 20 

21 I f as the result of any such surrender or forfeiture the working interest 21 

22 rights as to such lands become vested i n the fee owner of the unitized sub- 22 

23 stances, such owner may: 23 

2k (l) Execute this agreement and the unit operating agreement as a 2h 

25 working interest owner, effective as though such land had remained contin- 25 

26 uously subject to this agreement and the unit operating agreement. 26 

27 (2) Again lease such lands but only under the condition that the holder 27 

28 . of such lease shall within thirty (30) days after such lands are so leased 28 

29 execute this agreement and the unit operating agreement as to each partici- 29 

30 pating area theretofore established hereunder, effective as though such land 30 . 

31 had remained continuously subject to this agreement and the unit operating 31 

32 agreement. 32 

33 (3) Operate or provide for the operation of such land independently of 33 

34 this agreement as to any part thereof or any o i l or gas deposits therein not 3^ 

22 



1 then included v i t h i n a participating area. 1 
t 

2 I f the fee ovner of the unitized substances does not execute this agree- 2 

3 ment and the unit operating agreement as a vorking interest ovner or again 3 

4 lease such lands as above provided v i t h respect to each existing participa- 4 

5 ting area, v i t h i n six (6) months after any such surrender or forfeiture, such 5 

6 fee ovner shall be deemed to have vaived the right to execute the unit operat- 6 

7 ing agreement or lease sueh lands as to each sueh participating area, and to 7 

8 have agreed, i n consideration for the compensation hereinafter provided, that 8 

9 operations hereunder as to any such participating area or areas shall not be 9 

10 affected by such surrender. 10 

11 For any period the vorking interest i n any lands are not expressly com- H 

12 mitted to the unit operating agreement as the result cf any such surrender or 12 

13 forfeiture, the benefits end obligations of operations accruing to such lands 13 

14 under this agreement and the unit operating agreement shall be shared by the 14 

15 remaining ovners of unitized vorking interests in accordance v i t h their respec- 15 

16 tive participating vorking interest ownerships i n any such participating area or l6 

17 areas, and such ovners of vorking interests shall compensate the fee ovner of 17 

18 unitized substances i n such lands by paying sums equal to the rentals, minimum 18 

19 royalties, and royalties applicable to such lands under the lease i n effect 19 

20 vhen the lands vera unitized, as to such participating area or areas. 20 

21 Upon commitment of a vorking interest to this agreement and ths unit op- 21 

22 erating agreement as provided i n this section, an appropriate accounting and 22 

23 settlement shall be made, to reflect the retroactive effect of the commit- 23 

24 ment, for a l l benefits accruing to or payments and expenditures made or in- 24 

25 curred on behalf of such surrendered vorking Interest during tha period be- 25 

26 tveen the date of surrender and the date of recommitment, and payment of any 26 

27 moneys found to be oving by such an accounting shall be made as between the 27 

28 parties then signatory to the unit operating agreement and this agreement 28 

29 vithin thirty (30) days after the recommitment. The right to become a par- 29 

30 ty to this agreement and the unit operating agreement as a working interest 30 

31 ovner by reason of a surrender or forfeiture as provided in this section 31 

32 shall not be defeated by the nonexistence of a unit operating agreement and 32 

33 in the event no unit operating agreement is in existence and a mutually ac- 33 

34 ceptable agreement "between the proper parties thereto cannot be consummated, 34 
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1 the Supervisor and the Commissioner nay prescribe such reasonable and equitable 1 

2 agreement as they deem van-anted under the circumstances. 2 

3 nothing i n this section shall be deemed to l i m i t the right of joinder or 3 

k subsequent joinder to this agreement as provided elsevhere i n this agreement. 4 

5 The exercise of any right vested i n a vorking interest ovner to reassign such 5 

6 vorking interest to the party from vhom obtained shall be subject to the same 6 

7 conditions as set forth in this section in regard to the exercise of a right 7 

8 to surrender. 8 

9 31. TAXES. The vorking interest ovners shall render and pay for their 9 

10 account and the account of the royalty ovners a l l valid taxes on or measured 10 

11 by the unitized substances i n and under or that may be produced, gathered and 11 

12 sold from the land subject to this contract after the effective date of this 12 

13 agreement, or upon the proceeds or net proceeds derived therefrom. The vork- 13 

14 ing interest ovners cn each tract shall and may charge the proper proportion 14 

15 of said taxes to the royalty ovners having interests i n said tract, and may 15 

16 currently retain and deduct sufficient of the unitized substances cr deriva- 16" 
i 

17 tive products, or net proceeds thereof from the allocated share of each royal- 17 

18 ty ovner to secure reimbursement for the taxes so paid. No such taxes shall 18 

19 be charged to the United States or to any lessor vho has a contract v i t h his 19 

20 lessee vhieh requires the lessee to pay such taxes. 20 

21 32. COIIFLICT OF SUPERVISION: Neither the Unit Operator nor the vorking 21 

22 interest ovners nor any of them shall be subject to any forfeiture, termina- 22 

23 tion, or expiration of any rights hereunder or under any leases or contracts 23 

24 subject hereto, or to any penalty or liability for delay or failure in vhole 2k 

25 or in part to comply therevith to the extent that the said Unit Operator, 25 

26 vorking interest ovners or any of them are hindered, delayed, or prevented 26 

27 from complying therevith by reason of failure of the Unit Operator to obtain 27 

28 with the exercise of due diligence the concurrence of the representatives of . 28 

29 the United States and the representatives of the State of Nev Mexico in and 29 

30 about any matters or thing concerning vhieh i t i s required herein that such 30 

31 concurrence be obtained. The parties hereto, including the Commission, agree 31 

32 that a l l povers and authority vested in the Commission in and by any provi- 32 

33 sions of this contract are vested in the Commission and shall be exercised by 33 

34 i t pursuant to the provisions of the lavs of the State of Nev Mexico and 34 
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1 • subject, i n any case t o appeal or jud i t ~ review as nay now or hereafter be 

2 provided by the lavs of the State of N Mexico. 

3 33. NO PARTNERSHIP. I t i s exprer-Iy agreed that the re la t ion of the 

k part ies hereto i s that of independent contractors and nothing i n t h i s agree-

5 ment contained, expressed or implied, nor any operations conducted hereunder, 

6 sha l l create or be deemed t o have created a partnership or association between 

7 the part ies hereto or any of them. 

8 IN WITNESS WHEREOF, the part ies hereto have caused t h i s agreement t o be 

9 executed and have set opposite t h e i r respective names the date of execution. 

UNIT OPERATOR 

ATTEST: 

etary A s f i ^ & y / Secre 

PAN AMERICA-N PETROLEUM CORPORA 

^ 

Attorney i n Fact 
BATE: 

P. X>/ Eox 1410 -
Oil and Gas Building Lc^A-i^tT /«C /4 6 ? 
Fort Worth, Texas 761OI U 

c 

1 

2 

3 

h 

5 

6 

7 

8 

9 

! APP'rlO. 

ATTEST: DATE: 

WORKING INTEREST OWNERS 

Address: 

Secretary 
By_ 

President 

ATTEST: DATE: 

Address: 

Secretary President 

ATTEST: DATE: 

Address: 

Secretary 
By_ 

President 

ATTEST: DATE: 

Secretary 

Address: 

By. 
President 



THE STATE 0? TEXAS ) 
) 

COUNTY C? TARRANT ) 

The foregoing instrument vas acknowledged before me this / J ' day of 
'^js ^ / y / ^ - j L ^ , 1968, by S. B. Mason, Jr. , as Attorney i n Fact 

on 'behalf of PAN AMERICAN PETROIEUI-i CORPORATION. 

My Commission expires: 
Notary Public in and fo,z 

June 1, 1969 Tarrant County, Texas 
VELMA 3. CRAFT 

• 
THE STATE OF ) 

) 
COUNTY OF ) 

The foregoing instrument vas acknowledged before me this day of 
, 1968, by • 

President of 
corporation, on behalf of said corporation. 

My Commission expires: 
Notary Public in and for 

County, 

THE STATE 0? ) 
) 

COUNTY OF ) 

The foregoing instrument vas acknowledged before me this day of 
, 1968, by , 

President of , a 
corporation, on behalf of said corporation. 

Ny Commission expires: . 
Notary Public in and for 

County, 

THE STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument vas acknowledged before me this day of 
, 1968, by , 

President of , a 
corporation, on behalf of said corporation. 

My Commission expires: 
Notary Public in and for 

County 
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RATIFICATION AND JOINDER OF AGREEMENTSaENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 5 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT;, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one.or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersignedLj^pxesettta-thax^LTTs^ThXowner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby ratify, confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby ratify, confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of its interests in al l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in its acknowledgement. 

BELL PETROLEUM COMPANYT 

v ~ / >' ^V-^ ./,v';Y •.. 

I t s : P r f t a i r l f t n t " ; 
c i <*•> 

, - ^-'••..vr..>"' ^ 
Attes t : - . i _.S ~ 

Secretary 

STATE OF CALIFORNIA ) | 

COUNTY OF LOS ANGELES ) 

The foregoing instrument was acknowledged before me th i s 2 2nd day of 

Alignst iJ^j^ias R.L. Vncknru, President of Bell Petroleum 
C o m p a n y . > ^ f ^ ^ OFFICIAL SEAL 

My Commission expires}: fir'J^\ AGNcS GREEN 
T„T no i m n < •, • -Hij NOTARY PU3LIC-CALIFORNIA 
J u l y 1 5 , 1 9 / 0 - ^ PS:HC.?AL OFFICE IN L M a ^ ^ 

LOS ANGELES COUNTY ' ^ ^ £ Q V 

MY Commistion E«Pires July 13,1970 Los Ange les County, C a l i f o r n i a 

STATE OF ) 

COUNTY OF ) 

The foregoing instrument, was acknowledged before me th i s day of 
, 1968 by ' , 

of 

My Commission expires: 

Notary Public in and for 
Countya 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTYs NEW MEXICO 

KNOW ALL MEN SY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement i d e n t i f y 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h i n i t s acknowledgement. 

Ernest Hanson *̂-« 

:• ~LI 
• -, • •• ' •• .rr, f- ;i.O'!^ir;q By 

Beulah Irene Hanson 

I t s : 

Attest: 
— - r 

STATED CF /p/exii 

CO^Y OF: /Cv,,,y .< 

: The 'foregoing instrument was acknowledged before me thi s r=?£ ̂ __day of 
1968 by Ernest Hanson and wife, Beulah Irene Hanson 

My,-Cpric;.Is3ion" expires: 

STATE CF _ 

COUNTY OF 

Notary Public i n and f o r 
L- sitrtt/<?& County, / f . A/*?* -

.he. foregoing instrument was acknowledged before me th i s 
, 1968 by 

day of 

or 

My Commission expires; 

Notary Public i n and for 
County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN EY THESE PRESENTS; 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement f o r the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to ac the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement id e n t i f y 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working int e r e s t , or 
both, i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h i n i t s acknowledgement. 

Frank D. Brown, Jr., Trustee 

S^*^^ V-v» — 
H. Barksdale Brown, Trustee 

. _ , ̂  . p '~ 
-W V-- i, V 

John B. Rich, Individually and Trustee 

Larry Seaman "N/^^-u^^V c*. 

STATE OF 

CQUN̂ 'P?..' 

Mercantile Safe Deposit and Trust 
Company, Trus tee, 

By: 

I t s : 

R. M. SMITH 

ViCE PRESIDENT 

Attest 

TRtjgT-OFF(C£R 

' . , r?p.e -foregoing instrument was acknowledged before me th i s //~*~\ day of 

\My •Ccmrii-Stsibn expires: 

1968 by Frank D. Brown, Jr., Trustee 

SI/ V ; • .-' / y \ , -- . .s 

"Notary Public i n and f o i / ~ 
L./?.s>>\/J'A .. County", • ^ ' ->( 

STATE CF • 1 o •. . x.-c---. 

COUNTY OF - v T- ) 

Th^'Tpx&goih^-'xnsXxxment was acknowledged before me th i s "2-Si day of 
1968 by B. M SMITH VICE PRESIDENT 

. o-f-. M^r^nt.ile Safe Deposit and Trust Company, Trustee 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL KEN EY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement i d e n t i f y 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to 3aid Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF 
instrument on the da 

each"of the undersigned parties has executed t h i s 
orth i n 

F.M. Harrell 

•1 /-
Anne B. Dunigan , 

Joe B. Har re l l , Jr . 

1 7)l^7J*^If 

Justine Harre l l 

Nan S. Gullahorn, Ind iv idua l ly and as 
Executrix of the Estate of W. S. Gullahorn, 
Atttaattac deceased. 

V\ Mar i e Harre l l 

^ r r • ' ^ 

Bubba Spears 
t r r 

, ̂ / I f o i s ' Spears 

STATE ;dF _ 

COUNTY C? 

foregoing instrument was acknowledged before me th i s (.- day of 
_ 1968 by James P. Dunigan and wife, Anne B.Dunigan.. 

''.'My'.' GcEKLission expires; 

Notary Public i n and for 
County, . J; 

STATE CF _ 

COUNTY OF 

The foregoing instrument was acknowledged before me th i s 
, 1968 by 

dav of 

My Coaciiission expires: 

Notary Public, i n and f o r 
County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MSN EY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in i t s acknowledgement. 

STATS G5^___*_ 

• r;/./.COii>;!Y OF. 

'j^y:>he foregoing instrument was acknowledged before me th i s , ' / ' ^ d a y of 
_ _ _ _ _ _ _ _ _ _ 3 1968 by Neveille G. Penrose max^Sg@ptxxxxxx?gi§»yssac. 

/ My Cetiassion expires: 

Notary Public i n and f o r ^ 
C_^#>t-^l-yw-w^ County(^^_____ 

.' STATS CF _ ' ) 

i \ COUNTY OF ) 

The foregoing instrument was acknowledged before me th i s day of 
, 1968 by s _ _ _ _ _ _ 

• My Commission expires: 

Notary Public in and for 
_____________ County, 



STATE OF NEW MEXICO ) 

COUNTY OF CHAVES ) . 
Marianne S. 

The foregoing instrument was acknowledged before me this 23rd day of 
./''<twfe;iipr > 1968, by Norman L. Stevens, Jr. and wife, .^-"Stevens. 
V ..." t [O.. ^ /'~~)7 / / 

>^*'conmi^sibn expires: '//tPVlu: J&sfrl'VZZs?^ 
S Q { . \ ~ , . J \ , I \ Notary Public in and f or 

'^Aiiqu'qt^Z. 1972 • Chaves County, New Mexico 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one.or more) of working interests hereby acknowledges 
receipt of a true copy of aaid Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement id e n t i f y 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h i n i t s acknowledgement. 

Charles B. Read f~\ 

rianne S.Stevens 

STATE OF NEW MEXICO ) 

COUNTY Ci:: • CHAVES ) 

" / , -The foregoing instrument was acknowledged before me t h i s 23rd day of 
• September , 1968 by Charles B. Read and wife, Jean Read. 

My •Csis.iv? 3icn '.expires s ^ cD/ £. 

V-August -22,- 1972 / ( / Z t t l t f . / f - ^ S ' l - J U l s 
\ • Notary Public i n and for 

Chaves County, New Mexico 

STATS CF ' ) 

COUNTY OF ! ) 

The foregoing instrument was acknowledged before me t h i s day of 
, 1968 by , 

or 

My Commission expires: 

Notary Public i n and for 
County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one.or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and atrue=_cjjpy_of-_the- ̂ Uait 
Operating Agreement, Ea8tJLuflal0JVa44*v--g^ Chaves, State of 
New Mexico", datecFJuly 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that it is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby ratify, confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby ratify, confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of its interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in its acknowledgement. 

SUN OIL COMPANY. 

By 

ItsAgent and Attorney-in-Fact , 

STATE OF ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
, 1968 by 

My Commission expires: 

Notary Public in and for 
County, 

STATE OF TEXAS ) 

COUNTY OF DALLAS ) 

c''jy* The. foregoing instrument was acknowledged before me this 6th day of 
--/'' 'November , 1968 by Cecil A. Colvil le , Agent and 
/Attorney-in-Fact o f Sw Oil. Company • 

My Commission expires: ^ 
V \ June 1/1S69 C L / ^ X , 

'-• \s f Notary Public^ in and for 
Dal las County, Texas 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: ' 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify • 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that it is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby ratify, confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby ratify, confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of its interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in its acknowledgement. 

.fa**<i / ^ » IU^A^J 
Maggi^Suetta^ockburn, a widow, 
Individually. ^XKy^xxicxKg-ia-rrxxxa^ 
^ « « K ^ g ^ ^ ^ ^ y O T y y - C ^ r l ? n « ^ By__ 

Itss 

At tes t : 

STATE OF f / . U : . ^ V / l i / l c^ r? ) 

'COUNTY ,OF /%' J-J-'J'- ) 

i 

• My. C'cmmissdon expires 
C 

.The foregoing instrument was acknowledged before me this _____ day of 
f-Z'-̂  , 1968 by Maggie Suetta Cockburn, a widow, Individually . 

QoaakiHXKrxxxdê  

^0-2L 7fr ye;**' 
Notary Public in and tor 

r,-,̂
vV €oA-dL^ County, 7f fi ^ v 

STATE CF ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this _______ day of 
, 1968 by , of 

My Commission expires: 

Notary Public in and for 
County, 



o 

RATIFICATION AND JOINDER OF AGREEMENTS, ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING •AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA'-
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one. or more) of working iniej^si^-^er^by-ac^cTOwIed^g^es 
receipt of a true copy of- said-Unitr^gTeemelit^rnd a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement i d e n t i f y 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h i n i t s acknowledgement. 

By. 

I t s : 

Attest: 

STATE OF / .-- ) 

COUNTY OF , ' / s f r~ ) 

The foregoing instrument was acknowledged before me thi s ' - day of 
.• .. - , 1968 by K. J. F e i l and wife, Marie A. Fe i l 

My Commission expires: 

/ Notary Pub Vic i n and for 

/ / County, <- -" 

STATE CF ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s day of 
, 1968 by Of 

My Commission expires: 

Notary Public i n and for 
County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA j 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN EY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement id e n t i f y 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h i n i t s acknowledgement. 

Marcia P. Lane 

By. 

I t s : 

At tes t : 

ESTATE OF • -/•"-- , ) 
jCOUNTY OF /• • .-, .- ., .-"•..= •>> ) 

£ " The foregoing instrument was acknowledged before me thi s --v day of 
' - , 1968 by Marcia P. Lane 

My Commission expires: /) 

o -, _ /:' / 
r.—My . ..... , -u, ,wi 
r Notary Public i n and for 

County, 

STATE OF ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me thi s day of 
, 1968 by , 

or 

My Commission expires: 

Notary Public i n and for 
County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one,or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement i d e n t i f y 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h i n i t s acknowledgement. 

Harry F. Schram 

Jocelyn M. Schram 

I t s : 

Attest: 

STATE OF _ 

COUNTY CF 

NEW MEXICO 

CHAVES 

-•The foregoing instrument was acknowledged before me th i s ___ th d £ v of 
July , 1968 by Harry F. Schram and w i f e , Jocelyn M. Schram 

My Commission expires: 

• March 29, 1971 

'•/, 
gy.w, • ..... j , <>'(•> ' ! 

/ Notary *Tub l i e i n and f o r 
Chaves County, N. M. 

STATE CF _ 

COUNTY OF 

Che foregoing instrument was acknowledged before me t h i s 
, 1968 by 

day of 

My Commission expires; 

Notary Public i n and for 
County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement i d e n t i f y 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h i n i t s acknowledgement. 

C. E. Strange 

J / -

————— ~• —• 
Sherrie R. Strange 

I t s : 

Attest: 

STATE OF . ) 

COUNTY CF _ ) 

The foregoing instrument was acknowledged before me this ' day of 
• , 1968 by C. E. Strange and wife, Sherrie R. Strange 

My Commission expires: 
. . . r „ r r ,-,.[•(••.\-r-N7;.\njT, Kotary PublitT 

: ",'• ' ",: ;;,;,j.-os Sept. 23, 1970 

Notary Public i n and for .̂_«_-._»_ 

\ / " - V : A • • J 1 •"• ^ ' „. i. 
STATS GF ) \ NOTARY ~ ; - ^ c ; : ^ ' ^ v N l " '» 

COUNTY OF ) ] : •' ;.•<__. _ _ _ ^ _ - - - - ~ = ^ 

The foregoing instrument was acknowledged before me th i s _ _ ___ day of 
, 1968 by ; , 

of 

My Commission expires: 

Notary Public i n and for 
County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement f o r the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement id e n t i f y 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h i n i t s acknowledgement. 

Henry J. Folse . 

By 

Helen C. Folse 

I t s : 

Attest: 

STATE OF •^ryf.c ̂ sc. ,*~ r̂<^ ) 

COUNTY CF '•<}. ' A ^ ^ r T ^ r i ) 

•y ' 7 " f ' / i 

Trie foregoing instrument was acknowledged before me thi s ̂ ? *y —'day of 
_/ , 1968 by Henry J. Folse and wife, Helen C Folse 

My Commission expires: 

Notary Public i n and for 
Yl/--^—- County, ^ 

- ST A"E C?''o ) iiOb£HT h. blUl'iOri. L., 
' ' • Moicu-/ Public. Parish oi Oilcans. S«.ii • • 

\ ,COUNf y . O F ) My Commission is issued foi liio. 

The foregoing instrument was acknowledged before me t h i s ______ day of 
, 1968 by , 

My Commission expires: 

Notary Public i n and for 
County, 



RATIFICAT 
"UNIT AGE 

I 

AND JOINDER OF AGREEMENTS ENTITLED 
\TT" AND "UNIT OPERATING AGREEMENT" 
sUFFALO VALLEY UNIT AREA 
/ES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRE J : 

THAT, 
:. th- iersigned owner (whether one or more) of royalty, 

overriding r or r ction payment interests hereby acknowledges receipt 
of a true c ae "' Agreement for the Development—an^Cperatioh^of the 
East Buff / Uni e^,"Cc^untyr ^of Chaves; State of New Mexico", dated 
July 1, ^i n a f t eferred to as the "Unic Agreement", and the under-
s igried o " v. ther o or taorev orking interests hereby acknowledges 
receipt z: - copy s a ic ment and a true copy of the "Unit 
r . , r.t, Eai iuf Arc.-?., County of Chaves, State of 

y 1'-. .,. referred to as the "Unit Operating 
Agreci__. ;•'; 

w: ts ' 
1 *.11 ached to said Unit Agreement id e n t i f y 

the trac ecoms a _he East Buffalo Valley Unit Area; and 

overriding royal: 
both, i n one or r. 

NOW, THERE 
production paymen 
become a party tc 
interests only, c 
royalty or produ 
and become a par:, 
respect to a l l of 

IN WITNESS 
instrument on the 

iersigne- r-... .sents that i t is the owner of a royalty, 
production payment interest, or of a working interest, or 
z the tracts i d e n t i f i e d by said Exhibits. 

ih-i undersigned owner of royalty, overriding royalty or 
erests only desires to and does hereby r a t i f y , confirm and 
Unit Agreement, and the undersigned owner of working 

: owner of " h working interests and royalty, overriding 
payment i v .& desires to and does hereby r a t i f y , confirm 
said Unit ..lJc...-.,Jc.r1t and said Unit Operating Agreement with 
interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

WHEREOF, each of the undersigned parties has executed t h i s 
date set f o r t h i n i t s acknowledgement. 

Katherine S. Foster .-

By. 
Richard R. Foster 

I t s : 

Brook H, Duncan I I 

Attest: 

Katherine F. Duncan 

1 - A -

* Death c e r t i f i c a t e attached 

STATE OF 

COUNTY CF r>\u^~y 

e foregoing instrument was acknowledged before me th i s '•' day o i v •' 
, 1968 by Katherine S. Foster • aad-kteebas^^^ 

My Commission expires: 

Nota^y^Pjjblic i n ^ i d ^or 0 ' , .,,^.\^' 
*e—Vey, 

G&SZFJ: OF C^^^y^ ILLEGIBLE 
The foregoing instrument was acknowledged before me this / - ,day 

, 19jL__, by —T^— 
Brook H. Duncan I I and wife. Katherine F. Duncan ' 

My Commission Expires: 

Notary Public i n anV.^for . ^ 
GOTHty , 
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RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN SY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement iden t i f y 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each 6f the undersigned parties has executed_this 
instrument on the date set f o r t h i n i t s acjaiowle^geinent^"^ 

By. 

I t s : 

Attest: 

STATE OF _ 

COUNTY OF 

WYOMING 
NATRONA 

The foregoing instrument was acknowledged before me this 6th day of 
August , 1968 by Raymond Chorney and wife, Joan Chorney 

My C c mm z. s ^ i A ^ A ^ r t , Hjf^m^m^. r .yry.^y^y^y 
: I . Miles - Notary Public 

Shinty oi State-of 
' Natrona Wyoming 
{ Ivly Commission Expires Feb. 2, 1971 

STATE CF 

COUNTY Or 

Notary Public i n and for 
Natrona County, Wyoming 

The foregoing instrument was acknowledged before me this 
, 1968 by 

day of 

of 

My Commission expires; 

Notary Public i n and for 
_______________ County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one.or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July i , 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in i t s acknowledgement. 

Attest: 

STATZ OF COLORADO ) 

'' COUNTY. OF DENVER *) 

, . The foregoing ins^umeat^ me this 2nd day of 
" . August , 1968 by Joyce Wolf and husbandf Erving Wolf . 

My Ccmxis^ibn expires: 

—-; v'",/-v-̂ : 5/19/71 V;/;; - /- ' / ' " ' • x - -
• -\ Notary Public in and for 

/ Denver County, Colorado 

STATE CF ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
, 1968 by , 

of . 
My Commission expires: 

Notary Public in and for 
County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement id e n t i f y 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h i n i t s acknowledgement. 

Velma, M. Duncan 

M M _ By_ 

Walter Duncan 

I t s : 

Attest: 

STATE OF COLORADO ) 

COUNTY C? DENVER ) 

The foregoing instrument was acknowledged before me this 13th day of 
September , 1968 by Velma M. Duncan and husband. Walter Duncan 

My Commission expires: 
/ ' . . , , / 

•' ' . 'f.-.vif.^.'-esAuq. 26, 197? •... /•/ ^ > , • • / / _____ 
. Notary Public i n and for 

x ̂  .> • , c f is County, : • , 

\ STATE.c? V ) 

COUNTY ].0?/J___ ) 

•The' foregoing instrument was acknowledged before me t h i s day of 
, 1968 by , 

of . 

My Commission expires: 

Notary Public i n and for 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MSN BY THESE PRESENTS: 

THAT;, WHEREAS, the undersigned owner (whether one or more) of royalty,, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of, Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one.or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area5 County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREASj the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interests, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby ratify,, confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become & party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in i t s acknowledgement. 

JAMES C. VANDTVER 

' -^r,S'J. ^s^Z^ ^ r l ^ ^ ^ J By_ 
EVELYN J^VANDIVKR, his v i f e 

Its: 

Attest: 

STATE OF Nev; Mexico ) 

COUNTY 0? San Juan ) 

e.':-foregoing instrument was acknowledged before me this 27th day of 
1968 by JAMES C. VANDIVER- and EVELYN J. VAHDIVER, his v i f e . 

"Xiy Get—ission '•expires: 
':' ;. " ', ' \ . '•_ i j ) -\\ j 

>-/./ '.' .-, ' \ "• .-\ - £ Notary Public in and for 
..',-•>' San Juan County, New Mexico 

,/,'• •_• 
STXTS 'CF - •'" ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this ________ day oi 
, 1968 by , 

My Commission expires; 

Notary Public in and for 
Countyj 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one.or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement i d e n t i f y 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working in t e r e s t , or 
both, i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h i n i t s acknowledgement. 

By. 
Evelyn G'. Mehurin 

I t s : 

Attest: 

5wTedged before me t h i s 
1968 by 0. A. Mehurin and wife. Evelyn Gp Mahur'in' 

My Commission expires: 

STATE OF _ 

COUNTY OF 

Notary Public id jandylo l f /V / . 

The foregoing instrument was acknowledged before me thi s 
, 1968 by 

day oi 

ot 

My Commission expires: 

Notary Public i n and for 
___________________ County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT3 WHEREASs the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area9 County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement", and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interests or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in i t s acknowledgement. 

W. C. Bolton -

Jacqueline L. Bolton 
By. 

I t s : 

Attest: 

STATE OF LOUISIANA. 
"pp f*\ **\\ 

C&£K#OF GrlerES 

The foregoing instrument was acknowledged before me this l?thodayjof, 
September , 1968 by W. C. Bolton and w i f e , Jacqueline LV^oltonr ' 

My Commission expires: 

At Des tho 
Notary Public* i n .aid"for / 

Louisiana CoMty^Orleans -

STATE CF _ 

COUNTY 0? 

is foregoing instrument was acknowledged before me this 
. , 1968 by 

day of 

of 

My Commission expires: 

Notary Public in and for 
,cunty, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1963, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement i d e n t i f y 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment int e r e s t , or of a working in t e r e s t , or 
both, i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h i n i t s acknowledgement. 

By. 

I t s : 

Attest: 

F. J. Bradshaw 

B. J .̂ Bradshaw 

STATE OF 

COUNTY OF ~5rxO 

The foregoing instrument was acknowledged before me thi s 3^^ day of 
^ » 1968 by F. J. Bradshaw and wife, B. J, Bradshaw 

My Commission expires: — ^ [ \ . - ^jQ, - — 

Notary P u b l i ^ i n and/for ;5 -
^VuOl' .r&kfr. County, I'LU^K 

STATE CF _ 

COUNTY OF 

["he foregoing instrument was acknowledged before me thi s 
, 1968 by 

day oi 

of 

My Commission expires: 

Notary Public i n and f o r 
"County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one,or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that it is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby ratify, confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby ratify, confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of its interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in its acknowledgement. 

Michael Shearn 

By. 

STATE OF TEXAS ) 

COUNTY OF EL PASO ) 

I t s : 

A t tes t : 

:he/foregoing instrument was acknowledged before me th i s 12 th day of 
, . ^ l j i > 1968 by Michael Rhfiam 

0 : My" Ccromissiqn: expires: , 

R o t a r y Public ^.h and f o r 
E l Paso County, Texas 

STATE CF ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
, 1968 by , 

of 

My Commission expires: 

Notary Public in and for 
- County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one.or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby ratify, confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby ratify, confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in i t s acknowledgement. 

John C. Keeler 

By. 

"•'\'": t rr—t, \ / ( . t ^ A ^ y Attest: 

___-3_r" I t s : 

~7 

STATE OF ) 
y - _ 

COUNTY G F / / / C . / -A^t , . ) 
i The foregoing instrument was acknowledged before me this __?_J_[-da'y of •..• , 

, 1968 by John C. Keeler and wife; -Marjorie Keeler. 

My Commission expires 

/ax / Notary Public in a^d^or. . • \-
'0 i °i k J ^ l y y ^ County:;' • ••, ' . v. 

STATE CF ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
, 1968 by _ _ , 

My Commission expires: 

Notary Public in and for 
County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA, 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THATs WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of.Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to ae the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in i t s acknowledgement. 

W. 0. Chastain 

Z^UU^^y C^^A^tZ-4^o By 
Chastain 

I t s : 

Attest: 

STATE OF . 

COUNTY OF 

WYOMING 
WESTON 

The foregoing instrument was acknowledged before me th i s _____ day of 
September 1968 by W. 0. Chastain and w i f e : V a l u r a Ay Chastain. 

My Commission expires: r v 

STATE OF _ 

COUNTY OF 

-fas*-* - \̂yci..-,y-i ^ ^Tr- /• //W -
a «t« fc$" I Notary Public i n and f o r , 

* m i County.,: 

) 

The foregoing instrument was acknowledged before me this 
, 1968 by 

day oi 

of 

My Commission expires: 

Notary Public in and for 
County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner ̂ whether- one or more) of royalty, 
overriding royalty, pr_pj^>duc^ionT>ayme^tr_in^e^sts hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that it is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby ratify, confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby ratify, confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of its interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in its acknowledgement. 

By. 

Its: 

Harold A. Witz £ 

Sylvia Witz 

Attest: 

STATE OF s ' y ) 

COUNTY OF - ' y / i ' / ^ r ) 

The foregoing instrument was acknowledged before me this ? day'''/of 
---- - - , 1968 by Harold A. Witz and wife Sylvia Witsfo'i 

My Commission expires: £•*/.••/ Y 

STATE OF ' ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me thia day of 
, 1968 by , 

of . 

My Commission expires: 

Notary Public in and for 
County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one,or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement i d e n t i f y 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working in t e r e s t , or 
both, i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h i n i t s acknowledgement. 

W. R. Carter 

lX^a \ ,A . i j . ^ A . A L J ^ By_ 
Elizabeth H. Carter 

I t s : 

Attest: 

STATE OF / ' ' < -> ) 

COUNTY OF -•' ) 

The foregoing instrument was acknowledged before me thi s 'V-*"*- day, of - , 
: » W68 by W. R. Carter and w i f P . r E l i z a b e t h ^ . • Carter-• 

My Commission expires: 

(sr. -r,./r- ( £- r 

Notary Public'in and f o r 

County',.-- '• . 

STATE CF ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me thi s day of 
, 1968 by , of 

My Commission expires: 

Notary Public i n and for 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: ' 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one.or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to ae the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby ratify, confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby ratify, confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed thia 
instrument on the date set forth in i t s acknowledgement. 

Zada L. Barham 
V ) 

- J By_ 

I t s : 

Attest: 

STATE OF CALIFORNIA ) 

COUNTY OF B T W B q ™ ) 
. * ' M ' 1' : 11 . 

22d 4*iŷ '£; The foregoing instrument was acknowledged before me this 22d ,daŷ -:„ :, ̂  
October , 1968 by Zada L. Barham ><No->̂ '

:-v''-;"v'..-

My Commission expires: / • n ^ _,. 

10/14/71 ^Helene ^. Burton --v : ' .. 
Notary Public in an&'ior-.."., 
Riverside County"av'-.: 

STATE OF ) . 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
, 1968 by , 

of 

My Commission expires: 

Notary Public in and for 
County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEVI MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one.or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement i d e n t i f y 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that i t i s the owner of a royalty, 
overriding royalty or production payment int e r e s t , or of a working in t e r e s t , or 
both, i n one or more of the tracts i d e n t i f i e d by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby r a t i f y , confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby r a t i f y , confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of i t s interests i n a l l of the tracts i d e n t i f i e d by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed t h i s 
instrument on the date set f o r t h i n i t s acknowledgements "~ ~ ~~ 

•Vada -Spuarfllij Individually cmd» aw 
Executrix uf HIM Pii il I nT William 

By. 

. A I t s : 
VADA SPURCK, a widow 

Attest: 

-STATE OF 

COUNTY OF ) 

The foregoing instrument was acknowl§dg«d**B'efore me thi s day of 

My Commission expires,; 

, 196J^bj_-^aHa Spnrrk, TnrHvidually and as F.xp.r.utrix of 
the Estate of William Spurck, deceased. 

Notary Public i n and f o r 
Los Angeles County, California 

STATE CF CALIFORNIA 

COUNTY OF LOS ANGELES 

The foregoing instrument, was acknowledged before me thi s 
VADA SPURCK . 1968 by 

of 15^5 Ventura Blvd., Suite 5, Sherman Oaks, Calif. 

day of 
a widow 

My Commission expires/;-.^ U V l 

li 

K<i:;c:;'At omcE IN 
CO'JNir l > lOS ANLE1.E5 

t / J CO.V.MKIIGN EXPIRES FtBCTJASY 5, 1V72 

Notary Public i n and for 
Los Angeles County, California 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one,or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that it is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby ratify, confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby ratify, confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of its interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in its acknowledgement. 

= _ . 

Johney Cockburn 

By_ 

/ / 
STATE OF • y. / . ) 
• -CPPNTY-; £?<. - ^ < ) 

Its: 

Attest: 

The'-, forego ing instrument was acknowledged before me this ^ (L~ day of 
V " " , 1968 by . Johney Cockburn 

My CcicmissLbn expires: 

v / -r • - yy./ ^ 'c: ^ 
Notary Public in and for 

, ̂ S^7,^c-^^—- County, --T'-

STATE CF ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1968 by , 

of 

My Commission expires: 

Notary Public in and for 
County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS; 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that it is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby ratify, confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby ratify, confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of its interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in its acknowledgement. 

_____ 

Wm. B. Barnhill 

Catharine W-. Barnhill 

^ 1 A I t s : 

Attest: 

STATE OF A/ITV/nex)^i^ 

COUNTY .CF 

•••''-Tc~"-foregoing instrument was acknowledged before me th i s Lf day of 
t y ^ f e m f c ^ , - , 1968 by Wm. B. Barnh i l l and w i f e , 

My .Commission expires: 

Notary Public in anc>SO"r 
PyU^-^ County, y?. A?? 

STATS OF Texas 

COUNTY OF M i d l a n d 

:he foregoing instrument was acknowledged befor.e me th is 3rd 

September 

day of 

Co ra l ee E C o l l i g a n 

19____, by Myles A. Oolligan a n d w i f e , 

My Co~_r:.iss ion Expira.s 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN EY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one.or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that it ' i s the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby ratify, confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby ratify, confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of its interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in its acknowledgement. 

AVALANCHE JOURNAL PUBLISHING COMPANYf 

I t s ; Vice-Pres ident 

Ass ' t . Sec, and Treas . 

STATE OF ) | 

COUNTY OF ) 

The foregoing instrument was acknowledged before me th i s day of 
, 1968 by 

My Commission expires: 

Notary Public i n and f o r 
County, 

STATE OF TEXAS ) 

COUNTY-OF. POTTER ) 

• Tas.- [foregoing instrument was acknowledged before me th i s 2 . 0 ^ day of 
y - ' / ^ Q f t e ^ f S - , 1968 by S. R. Whittenhurg ' V ice -

: President; o f Avalanche Journal PnhHgiyjnff Company . 

. ~ ° \ My Comn:issior-.?«xpire8: _ 

• '• • •' Notary Public i n and fo r Potter County, Texas 



• RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UNIT AREA 
CHAVES COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THATa WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of the "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement"p and the under
signed owner, (whether one.or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and • 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that it is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby ratify, confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby ratify, confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of its interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in its acknowledgement. 

By. 

Its: 

Marion V. Harris 

Attest: 

STATE OF T5SXIC0 ) 

COUNTY OF CTTA.VFS ) 

The foregoing instrument was acknowledged before me th is 23rd,.d.ay o£ 
Jul y _ 3 1968 by L , 0. Harris and w i f e , Marion V. 'Harris 

My Commission expires: • ' / ^ ) ^ ~'£f/ ' ' ,< r_ 

My Commiisioa lxpi(*s Oct. 31. 1968 S^Zs/fsf? >7 )JZ 'f. 
Notary Public i n ajid/'for <<-

STATE OF ) '''''''"P.,[' A ' \ ^ ^ N ° > 

COUNTY OF ) 

The foregoing instrument, was acknowledged before me th i s day of 
, 1968 by , 

of 

My Commission expires: 

Notary Public in and for 
County, 
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PAN AMERICAN PETROLEUMJOI^RATION 
Ul 

O I L A N D GAS B U I L D I N G P.; O. BOX*> l4 10 

FORT W O R T H , TEXAS—76ics5 
•• ~z / \ 

^ \ \ 

November 22, 1968 J 

o 
AFE 42,958 
East Buffalo Valley Unit 
Unit Lease 255434 
Chaves County, New Mexico 

State of New Mexico Oil Conservation Commission 
Post Office Box 871 
Santa Fe, New Mexico 

Gentlemen: 

In accordance with Case No. 3825, Order No. R-3481 pertaining to the 
above captioned u n i t , we enclose herewith xerox copy of the East 
Buffalo Valley Unit Agreement including Ratifications thereof. 

We also enclose xerox copy of Certificate of Approval by the Commis
sioner of Public Lands dated November 19, 1968 and xerox copy of 
Ce r t i f i c a t i o n - Determination of the United States Geological Survey, 
wherein the Unit Agreement was approved effective November 20, 1968. 

Yours very t r u l y , 

Enclosures 
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UNIT AGREEMENT FOR THE DEVELOPMENT 
AND OPERATION OF THE EAST BUFFALO VALLEY UNIT AREA 
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EXHIBIT Y 
To Accompany Pan American Petroleum Corporation's 

Application for Final Approval to 
Unit Agreement for the Development and Operation of 

The East Buffalo Valley Unit Area, Chaves County, New Mexico 
showing status, by tr a c t s , of the commitment of 

royalty, overriding royalty and 
production payment interests 

TRACT 1 

Federal Acreage - 27. overriding royalty owned by K. J. F e i l is 
committed as indicated by enclosed R a t i f i c a t i o n . 

TRACT 2 

Federal Acreage - 57. overriding royalty owned by Marcia P. Lane 
is committed as indicated by enclosed R a t i f i c a t i o n . 

TRACT 3 

Federal Acreage - 907. of 57. overriding royalty is owned by Ernest A. 
Hansen and is committed as indicated by Rat i f i c a t i o n attached to the 
Unit Agreement as Mr. Hansen is also a Working Interest Owner in 
this u n i t . 107. of 57. owned by Harry F. Schram i s committed as 
indicated by enclosed R a t i f i c a t i o n . 

TRACT 4 

Federal Acreage - 3% overriding royalty owned by C. E. Strange is 
committed as indicated by enclosed R a t i f i c a t i o n . 

TRACT 5 

Federal Acreage - $750.00 per acre production payment out of 57. 
overriding royalty owned by Henry J. Folse i s committed as indicated 
by enclosed R a t i f i c a t i o n . 

TRACT 6 

Federal Acreage - No overriding royalty. 

TRACT 7 

Federal Acreage - No overriding royalty. 



TRACT 8 

Federal Acreage - $350.00 per acre production payment out of 1/32 of 
8/8 owned by Katherine S. Foster, Brook H. Duncan I I is committed 
as indicated by the enclosed R a t i f i c a t i o n . We also attach the 
Death Cert i f i c a t e for Richard R. Foster. 

TRACT Q 

Federal Acreage - 57. overriding royalty owned by Raymond Chorney 
and Joyce Wolf committed as indicated by attached Ratifications. 

TRACT 10 

Federal Acreage - no overriding royalty. Working interest is not 
committed to the u n i t . 

TRACT l i 

Federal Acreage - $1,000.00 per acre production payment out of 47. 
owned by Velma M. Duncan is committed as indicated by the enclosed 
R a t i f i c a t i o n . 17. overriding royalty owned by James C. Vandiver i s 
committed as indicated by the enclosed R a t i f i c a t i o n . 

TRACT 12 

Federal Acreage - 27. overriding royalty owned by Velma M. Duncan is 
committed as indicated by the enclosed R a t i f i c a t i o n . 17. overriding 
royalty owned by James C. Vandiver i s committed as indicated by the 
enclosed R a t i f i c a t i o n . 

TRACT 13 

Federal Acreage - 37. overriding royalty owned by Helen Witalec is 
not committed as the working interest is not committed to the u n i t . 

TRACT 14 

Federal Acreage - $300.00 per acre production payment out of 37. owned 
by C. A . Mehurin is committed as indicated by the enclosed R a t i f i c a t i o n . 

1 IVr.^ 1. X J 

Federal Acreage - $300.00 per acre production payment out of 37, owned 
by C. A. Mehurin is committed as indicated by the enclosed Ratifica-
t ior.. 

TRACT 16 

Federal Acreage - $750.00 per acre production payment out of 57. owned 
by W. C. Bolton is committed as indicated by the enclosed R a t i f i c a t i o n . 



TRACT 17 

Federal Acreage - 57. overriding royalty owned by F. J. Bradshaw is 
committed as indicated By the enclosed R a t i f i c a t i o n . _ 

TRACT 18 . 

Federal Acreage - 1% overriding royalty owned by John C. Keeler is 
committed as indicated by the enclosed Ratification and 1°. over
riding royalty owned by W. 0. Chastain is committed as indicated 
by the enclosed R a t i f i c a t i o n . 757. of 1% overriding royalty owned by 
Ilaroid A. Witz is committed as indicated by the enclosed R a t i f i c a t i o n . 
12~;7. of 1% overriding royalty owned by W. R. Carter is committed as 
indicated by the enclosed R a t i f i c a t i o n . 12%7. of 17. overriding royalty 
owned by Michael Shearn is committed as indicated by the enclosed 
R a t i f i c a t i o n . 

TRACT 19 

Federal Acreage - 2%7. overriding royalty owned by John B. Carter, Jr. 
Trustee of the Catherine Browne Carter Trust Estate of December 1, 
1960 and 2%7. overriding royalty owned by John B. Carter, Jr., Trustee 
of the John Mason Carter Trust Estate of December 1, 1960 is not 
committed. 

TRACT 20 

State Acreage - 57. overriding royalty owned by Leonice Brennan is 
not committed as we have been unable to locate the proper address. 

TRACT 21 

State Acreage - Section 5: N/2 SE/4 47, overriding royalty owned by 
Vada Spurck is committed as indicated by the attached R a t i f i c a t i o n . 
17. overriding royalty owned by Zada L. Barhan i s committed as i n d i 
cated by the enclosed R a t i f i c a t i o n . Section 8: NW/4 SW/4; Section 18: 
NW/4 IvE/4 57. overriding royalty owned by Vada Spurck is committed 
as indicated by the enclosed R a t i f i c a t i o n . 

TRACT 22 

State Acreage - 57. overriding royalty owned by Milan S. Moore is not 
committed as we have been unable to locate the proper address. 

TRACT 23 

State Acreage - 57. overriding royalty owned by Florence M. Gregory 
is not committed. 



TRACT V\ 

Qf-^T-o A r- v :\ rj o - "}7. mro r r i rl i n cr r n u s l f v nwnpd h v Vprla R n n r n k i s 

committed as indicated by the enclosed R a t i f i c a t i o n . 

TRACT 25 

StaLc Acreage - $1,500,000 production payment out of 47.5% of 33.33% 
owned by Johney Cockburn is committed as indicated by the enclosed 
R a t i f i c a t i o n . 

TRACT 26 

State Acreage - no overriding royalty. 

TRACT 27 

1.75% overriding royalty owned by Myles A. Culligan and 1.75%, over
ri d i n g royalty owned by Wm. B. Barnhill is committed as indicated by 
the enclosed R a t i f i c a t i o n . 

TRACT 28 

State Acreage - 1 .757o overriding royalty owned by Myles A. Culligan 
and 1.75% overriding royalty owned by V,7m. B. Barnhill is committed 
as indicated by the enclosed R a t i f i c a t i o n . 

TRACT 29 

State Acreage - no overriding royalty. 

TRACT 30 

State Acreage - no overriding royalty. 

TRACT 31 

State Acreage - 5% overriding royalty owned by Avalanche Journal 
Publishing Company is committed as indicated by the enclosed 
R a t i f i c a t i o n . 

TRACT 32 

State Acreage - no overriding royalty. 

TRACT 33 

State Acreage - $750.00 per acre production payment out of 5% owned 
by L. C. Harris is committed as indicated by enclosed R a t i f i c a t i o n . 



TKA(T1̂ J_+ 

State Acreage - no overriding royalty. 

TRACT 35 

State Acreage - no overriding royalty. 

TRACT 36 

State Acreage - no overriding royalty. 

TRACT 37 

State Acreage - no overriding royalty. 

TRACT 38 

State Acreage - no overriding royalty. 

TRACT 39 

Fee Acreage - no overriding royalty. Royalty interest is not committed 
as the Working Interest Owners are not committed to the u n i t . 



EXHIBIT "X" 
To Accompany Pan American Petroleum Corporation's 

Application for Final Approval to 
Unit Agreement for the Development and Operation of 

the East Buffalo Valley Unit Area, Chaves County, New Mexico, 
consisting of the following: 

1. Letter to Mrs. Corrine B. Grace dated March 21, 1968, advising that 
the formation of the East Buffalo Valley Unit is proposed and suggest
ing that she either join in the Unit or farmout her acreage. No 
reply was received to our correspondence. 

2. Letter to Mrs. Corrine B. Grace dated April 3, 1968, wherein we again 
advised of the formation of the subject Unit and suggested that Mrs. 
Grace advise whether she would elect to join or farmout her acreage. 
No reply was received to this letter." 

3. Letter to a l l Working Interest Owners dated April 16, 1968, in which 
joinder to the Unit was requested, or in the absence of joinder to 
the Unit, a request for farmout of their acreage to the working inter
est owners. The only refusal letters received are listed as follows: 

(a) Letter_from Midwest Oil Corporation dated May 1, 
1968, stating that they were not interested in 
joining the Unit. 

(b) Letter from Midwest Oil Corporation dfltrri July 18,- 1 " 
^_lj68j__ady-is.ing that—they would not be interested 

in joining the Unity — — 

(c) Letter from The Superior Oil Company dated July 19, 
1968, advising that they are not interested in 
joining the Unit. 

4. Letter to a l l Royalty, Overriding Royalty and Production Payment Owners 
dated July 17, 1968, in which joinder and ratification to the Unit was 
requested. Unit operators' files contained registry receipts signify
ing that such letters were received by a l l parties except Leonice 
Brennan, who owns under Tract 20, and Milan S. Moore and Eleanor Roberts, 
who own under Tract 22 whom we were unable to locate. 

5. Letter to Working Interest Owners dated August 20, 1968, who elected to 
either join in the formation of the Unit or to farmout their acreage to 
the Unit Working Interest Owners. 

6. Letter to a l l Overriding Royalty and Production Payment Owners dated 
August 21, 1968, who had not executed ratifications as of this date. 

7. Letter to Working Interest Owners dated September A, 1968, requesting 
that they execute the ratifications and return them to this office. 



Earch 21, 1953 

AITS 42,953 
East Buffalo Valley Unit 
Chaves County, *!e» Kexieo 

lira. Corrine B. Grace 
1426 noreh First 
Phceaix, Arisona 

Bear Ilrs. Grace: 

Pan Atasricso Fetroleuu Corporation ic in tho process of foroinj a Federal-
State Exploratory Type Uaifc to ba located i n 2-l43» E-2£3, ami T-14S, 
R-292, Chaveo County, llev He^ico, vhieh v i l l bs called tha East Buffalo 
Valley Unit. Tho Uait v i l l provide for a 9530-foot Tc? of tho Iaiseieoippian 
tost to ba d r i l l e d ia Secfcica 13, T-14S» R-2SS, at ca approximate cost of 
$179,ODD.CD for a producer or $147,QD0.CD for a dry hole. Wa enclose a 
plat of tha proposed unit for ye-ur information. 

The Fhsreau of Land iUnaseiseat records indicate that you are tho o;mer of 
Federal Lease c o v e r t the SE/4, E/2 SI?/4, S«/4 SiJ/4 Section 25, 
T-143, P.-203» containing 2CQ acrsa of land. In order for us to approach 
the formation of this unit i n a realistic ceanor, va vould appreciate very 
cuch your advising i f i t io normally your desire to join i a the unit es a 
working interest cvaar or i f you vould prefer to farnout your acreage to 
Pan Aaericaa Petroleuat Corporation. The unit v i l l ceatain 15,350.23 acres, 
aad of course year 233 acres uoeld represent 1.824-33 per cent of the unit 
area. 

Ive voald appreciate vary cuch your advising which of the above cautioned 
pleas yoa would prefer to select• 

I f , on the other hand, you vould prefer to s e l l year lease to pan American, 
please advise what ccasidoration you veuld require. 

Yours very t r u l y , 

PAN ZiSliCAS PSISCLS&S COEPCaATIGii 

Jack D. Anderson 

cp 



April 3, 1263 

42,953 
East Buffalo Valley Unit 
Caavea County, Hot? nexico 

l£rs. Corrias B. Grace 
Bax 933 

lli«#.?nd, Saxae 

Bear lira. Graces 
Pan Aaericaa Pctroleua Corporation is ia the process of forcing a Federal-
State Exploratory Type Unit to be located ia 2-143, £-203, cad 1-143, 
R-293, Chaves County, UXJ Mexico, vhieh v i l l called the East Buffalo 
Valley Unit. The Unit v i l l provide for a 9503-Soot Sop of the llississippiaa 
tost to ba dr i l l e d ia Session 13, T-14S, £-233, at an approximate cost of 
§173,0C0.C3 for a producer or $147,CCD.QO for a cry hole. Ue enclose a 
plat of the proposed unit for your iafornaticn. 

Tha Bureau of Lend tLanejarv-at records indicate that you are the ovaor of 
l-edsral Lease Vll-QZ'Sm cover i n - the SS/4, E/2 82/4, SU/4 SU/4 Section 25, 
T-143, £-232, ccvitaiaiico 2c-D acres of lead. In order for us to approach 
the forme icn ef this aait i n a realistic cteasar, us vsuld appreciate very 
each year advinii^ i f i t io nsreally yssr dacira to jr»ia i n the unit as a 
vorhirg interest craer or i f you veald prefer to far-out your acreage to 
Pea Anericas Petroleua Corporation. She unit v i l l contain 15,350.23 acre?:, 
and cf course your 233 acres would represent 1.82403 per ee.it of the unit 
area. 

Uo would appreciate vary cuch your advising vhieh of tho above oaatioaod 
plana ye-a would prefer to select. 

I f , oa the other head, you vsuld prefer to s e l l your lease to Pen American, 
please advice what consideration yea vou Id r e t i r e . 

^ours very t r u l y , 

m i AtSaiC'sa P3K'0^UH CC3P02ATIC3 
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PAN AMERICAN PETROLEUM CORPORATION 
O I L A N D GAS B U I L D I N G P. O. BOX 1410 

FORT W O R T H , TEXAS—76101 

A p r i l 16. 1968 

AFE - 42,958 
East Buffalo Valley Unit 
Chaves County 
New Mexico 

Addressees On Attached L i s t 

Gentlemen: 

Pan American Petroleum Corporation is i n the process of forming 
a "fixed type" Federal-State Exploratory Unit to be located i n T-14S, 
R-28E, and T-14S, R-29E, Chaves County, New Mexico, which w i l l be called 
the East Buffalo Valley Unit. We enclose a plat of the proposed u n i t for 
your information. The unit w i l l provide for a 9,500 foot Top of the 
Mississippian test to be d r i l l e d i n the SE/4 of Section 13, T-14S, R-28E, 
at an approximate cost of $179,000 for a producer or $147,000 for a dry 
hole. According to our information, the present ownership within the pro 
posed unit i s as follows. 

Acres Per Cent of Unit 

Pan American 
Sun O i l Company 
Charles B. Read & Norman L. Stevens 
Bell Petroleum Company 
John B. Rich, Frank D. Brown, Jr., 
H. Barksdale Brown & Mercantile Safe 
Deposit and Trust Company; Larry 
Seaman, Neville G. Penrose, J. M. 
Zachary, John B. Rich 

Superior O i l Company 
Ernest Hanson 
Corrine Grace 
Humble O i l & Refining Company 
Maggie Suetta Cockburn, James P. 

Dunigan, Joe B. Harr e l l , Jr., 
Bubba Spears, F. W. Ha r r e l l , 
Nan S. Gullahorn, Executrix of the 
Estate of W. S. Gullahorn 

Midwest O i l Corporation 
Irene Todhunter 
Belle Gregory & Florence Gregory 

9,998.85 
1,440.00 
1,395.20 
681.12 

635.43 
320.00 
280.00 
280.00 
119.84 

80.00 
40.00 
40.00 
39.79 

65.13812 
9.38097 
9.08911 
4.43720 

4.13955 
2.08466 
1.82408 
1.82408 
.78070 

15,350.23 

.52116 

.26058 

.26058 

.25921 
100.00000 



Addressees On Attached L i s t 
A p r i l 16, 1968 
Page 2 

In order for us to be i n a position to prepare the operating agree
ment covering this u n i t , we would appreciate very much your advising, at 
your e a r l i e s t convenience, i f i t is your desire to participate i n the d r i l l 
ing of this test well. For those who do not wish to participate i n the d r i l l 
ing of the i n i t i a l test w e l l , we propose the following farmout agreement: 

The non-participating parties w i l l give up an undivided 
one-half interest i n their acreage within the unit out
line for a well free of cost into the tanks. The non-
par t i c i p a t i n g parties w i l l r e t a i n a 1/16 of 8/8 overriding 
royalty (proportionately reduced) which w i l l be converti
ble to a one-half working interest a f t e r payout of the 
i n i t i a l test w e l l , with a l l development aft e r the i n i t i a l 
test to be based on the terms of a negotiated operating 
agreement. 

Please advise this o f f i c e as soon as possible i f you elect to j o i n 
i n the d r i l l i n g of the test well or i f you w i l l be w i l l i n g to farmout on the 
above basis. I f you do wish to j o i n , please advise i f you are interested 
i n acquiring any additional interest under the above farmout basis. 

Since the formation of a unit of this type requires considerable 
time, we would appreciate your adyising of your decision with the least 
p r a c t i c a l delay. Should you have any questions concerning t h i s matter, 
please advise t h i s o f f i c e at the above address immediately. 

Very t r u l y yours, 

PAN AMERICAN PETROLEUM CORPORATION 

Jack D. Anderson 

JDA/dw 

Enclosure 



LIST OF ADDRESSEES 

Sun Oxi company 
P. 0. Box 1861 
Midland, Texas 79701 
Attn: Mr. Ray E. Bray 

Messrs. Charles B. Read & 
Norman L. Stevens 

P. 0. Box 2126 
Roswell, New Mexico 88201 

Bell Petroleum Company 
Suite 400, 700 Wilshire Blvd. 
Los Angeles, California 90017 
Attn: Mr. Ralph J. Tingle 

Messrs. John B. Rich, Frank D. Brown, Jr. 
H. Barksdale Brown, Larry Seaman, 
Neveille G. Penrose, J. M. Zachary, 
and Mercantile Safe Deposit and Trust 
Company; a l l i n care of 

Mr. John B. Rich 
718 Mercantile Trust Bldg. 
Baltimore, Maryland 21202 

Superior O i l Company 
P. O.Box 1900 
Midland, Texas 79701 
Attn: Mr. Raymond Parker 

Mr. Ernest Hanson 
P. 0. Box 1515 
Roswell, New Mexico 88201 " 

rtuiuDie oc Kei.j.u.Llig Couipaiiy 
P. 0. Box 1600 
Midland, Texas 79701 
Attn: Mr. L. W. Dewell 

Ms. Maggie Suetta Cockburn 
Carper Bldg. 
Artesia, New Mexico 

Messrs. James P. Dunigan, 
Joe B. H a r r e l l , Jr., Bubba 
Spears, F. W. H a r r e l l , and 
Ms. Nan S. Gullahorn, Executrix 
of the Estate of W. S. Gullahorn 
a l l i n care of 

Mr. James P. Dunigan 
1534 S. Treadway 
Abilene, Texas 

Midwest Oil Corporation 
1500 Wilco Bldg. 
Midland, Texas 79701 
Attn: Mr. J. R. Rowan 

Ms. Irene Todhunter 
P. 0. Box 1515 
Roswell, New Mexico 88201 

Mesdames Belle Gregory & 
Florence Gregory 

606 South Gertrude Avenue 
Redondo Beach, California 90277 

Ms. Corrine Grace 
P. 0. Box 939 
Midland, Texas 79701 
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U L N t K A U OFFiCE.s> 

V M - Q B R O A D W A Y 

D E N V E R 2 , C O L O R A D O 

1 5 0 0 W I L C O B U I L D I N G 

M i D L A N D , T E X A S 

May 1, 1968 

Pan American Petroleum Corporation 
P. 0. Box 1410 
Fort Worth, Texas 76101 

Attention: Mr. Jack D. Anderson 

D I V I S I O N O F F I C E 

•~ — - v - f i. N/••>•.(•.. 
B A N K B U I L D I N G 

F O R T W O R T H 2 , T E X A S 

Gentlemen: Re: L-7742 
East Buffalo Valley Unit 
CHAVES COUNTY, NEW MEXICO 

This is to advise you that we are not interested i n joining a unit 
of the size set out i n your l e t t e r of A p r i l 16. 

Our .0026058 f r a c t i o n of thi s unit precludes our par t i c i p a t i o n . 

Very t r u l y yours, 

/ 
MIDWEST:OIL CORPORATION 

.... 
/ / / ; - ' - u 

R. Rowan 
D i s t r i c t Landman 

JRR:ddw 

•/ £LsJL XX. ^ /— ^Jtl ^ y Jle* *A. 
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1 5 0 0 W I L C O B U I L D I N G 

M i D L A N D , T E X A S 

D I V I S I O N O F F I C E 

Ju ly 18, 1968 B A N K B U I L D I N G 

F O R T W O R T H 2 , T E X A S 

1 7 0 0 B R O A D W A Y 

D E N V E R 2 , C O L O R A D O 

Pan American Petroleum Corporation 
P. 0. Box 1410 
Fort Worth, Texas 76101 

Attention: Mr. Jack D. Anderson 

Gentlemen: Re: L-7742 
East Buffalo Valley Unit 
CHAVES COUNTY, NEW MEXICO 

Under l e t t e r dated May 1, 1968, we advised you that due to our 
extremely small interest under your proposed 15350.23 acre working 
interest unit that we could not recommend par t i c i p a t i o n i n the u n i t . 

We have reconsidered your second request to j o i n or farmout to the 
u n i t , however we s t i l l feel that our .0026058 proportionate interest 
of this unit is so small that i t precludes either of these propositions. 

Very t r u l y yours, 

MIDWEST OIL CORPORATION 

Don F. Dow 
Landman. 

DFD:ddw 



T H E S U P E R I O R O I L C 0 3 I P A X Y 
P. O. B O X 1 9 0 0 

M I D L A N D , T E X A S 7 9 7 0 1 

July 19, 1968 

Pan American Petroleum Corporation 
P. 0. Box 1410 
Fort Worth, Texas 76101 

Attention: Mr. Jack D. Anderson 

Re: Your AFE-42,958 
East Buffalo Valley Unit 
Chaves County, New Mexico 

Gentlemen: 

Reference i s made to your l e t t e r of A p r i l 16, 1968, wherein 
you proposed the formation of a 15,350.23-acre u n i t for the 
d r i l l i n g of a 9,500' Top of the Mississippian test. 

After careful consideration of your proposal, we regret to 
advise that we are not interested i n p a r t i c i p a t i n g i n t h i s 
venture. 

Yours very t r u l y , 

THE SUPERIOR OIL COMPANY 

Raymond Parker 
Dxs£rict Landman 

/ 
/ 

RP:nd 



PAN AMERICAN PETROLEUM CORPORATION 
O I L A N D GAS B U I L D I N G P. O. BOX 1410 

FORT W O R T H , TEXAS—76101 

July 17, 1968 

AFE 42,958 
East Buffalo Valley Unit 
Chaves County, New Mexico 

TO ALL ROYALTY, OVERRIDING ROYALTY AND PRODUCTION PAYMENT OWNERS: 

Pan American Petroleum Corporation is proposing the formation of a unit 
plan of exploration and operation for an area i n Chaves County, New 
Mexico,which has been designated as the East Buffalo Valley Unit. The 
purpose of the unit is to more properly conserve the natural resources 
and provide for an equitable allocation of any o i l or gas production 
which might be discovered i n the unit area. 

At our request the United States Geological Survey and the Commissioner 
of Public Lands, State of Nev; Mexico, has designated this to be a logical 
unit area and has approved our proposed form of unit agreement. I t is 
the standard form of unit agreement 30 CFR 226.12 (1961 r e p r i n t ) ; however, 
they reserve the r i g h t to deny approval of any agreement which, in their 
opinion, does not have f u l l commitment of su f f i c i e n t lands to afford effec
tive control of unit operations. 

Section 9 of the Unit Agreement makes provision for the d r i l l i n g of the 
i n i t i a l test well to the top of the Mississippian formation or 9500 feet 
unless at a lesser depth unitized substances should be discovered in pay
ing quantities. The location of the i n i t i a l test well has not been d e f i 
n i t e l y determined. Royalty, overriding royalty and production payment 
owners are, of course, not charged with any part of the cost and expenses 
i n the d r i l l i n g or operations of the test wells. 

We believe that you w i l l share our desire to have a deep test well d r i l l e d 
i n t h i s area, and i t is our hope that you w i l l j o i n with us i n the forma
ti o n of this u n i t . We feel that u n i t i z a t i o n i s the best feasible method 
of exploring and developing this area and i f i t i s to be successful, s u f f i 
cient interest must be committed to the unit to make i t workable. 

I t i s our b e l i e f that you are the owner of a royalty, overriding royalty 
or production payment under one or more of the o i l and gas leases i n the unit 
area; so we, therefore, attach a copy of the unit agreement and six Ratifica
t i o n forms by which you may commit your interest to this u n i t . I f t h i s is 
acceptable to you, please execute before a Notary Public and return to this 
o f f i c e f i v e of the R a t i f i c a t i o n forms. I f you are married, i t w i l l be neces
sary for your spouse to j o i n therein. You may retain one copy of the R a t i f i 
cation and the Unit Agreement for your records. We shall appreciate hearing 



TO ALL ROYALTY, OVERRIDING ROYALTY AND PRODUCTION PAYMENT OWNERS: 
July 17, 1968 
Page 2 

from you as quickly as possible as we are anxious to complete this proje 
at- the parlipst possible time. I f there is any further information you 
desire, please feel free to contact this o f f i c e . 

Yours very t r u l y , 

PAN AMERICAN PETROLEUM CORPORATION 

Jack D. Anderson 

cp 

Enclosures 



Royalty, Overriding Royalty and Production Payment Owners 
Under the East Buffalo Valley Unit 

Mr. and Mrs. K. J . F e i l 
5722 T h i r t y - F i f t h Avenue South 
Seattle, Washington, 98118 

Marcia P. Lane 
9470 Santa Monica Boulevard 
Beverly H i l l s , California, 90210 

Mr. and Mrs. Henry J. Folse 
2530 Calhoun 
New Orleans 

Mr. and Mrs. Erving Wolf 
308 Lincoln Tower Building 
Denve r, Co1ora do 

Mr. and Mrs. James C. Vandiver 
c/o Mr. Walter Duncan 
P. 0. Box 137 
Durango, Colorado, 81302 

Mr. and Mrs. W. I r v i n Brennan 
P. 0. Box 289 
Claremont, California 

Mr. and Mrs. F. J. Bradshaw 
337 Pierpont 
Salt Lake City, Utah 

Mr. and Mrs. W. R. Carter 
4715 Pershing Drive 
El Paso, Texas 

Mr. John B. Carter, Jr. 
2426 Bank of Southwest Building 
Houston, Texas 

Mr. and Mrs. Wm. B. Barnhill 
Mr. Myles A. Culligan 
P. 0. Box 1354 
Roswell, New Mexico 

Avalanche Journal Publishing Company 
200 West Sixth Avenue 
Amarillo, Texas 

Mr. and Mrs. W. C. Bolton 
Suite 504, The Howard Triangle 
833 Howard Avenue 
New Orleans, Louisiana, 70113 

Zada L. Barham 
c/o Mrs. Vada Spurck 
1026 Foreman Building 
707 South H i l l Street 
Los Angeles, California 

Mr. and Mrs. Harry F. Schram 
P. 0. Box 1515 
Roswell, New Mexico 

wr. and rirs. i i . j t i a u g t 
P. 0. Box 61 
Bakersfield, California 

Mr. and Mrs. Raymond Chorney 
Box 144 
Casper, Wyoming 

Mr. and Mrs. Walter Duncan 
P. 0. Box 137 
Durango, Colorado, 81302 

Mr. and Mrs. Harold A. Witz 
c/o Mr. Michael Shearn 
3101 Fort Boulevard 
El Paso, Texas, 79930 

Mr. and Mrs. C. A. Mehurin 
1427 Second Street 
New Orleans, Louisiana 

Mr. John C. Keeler 
Box No. 3 
Arbuckle, California, 95912 

Mr. Michael Shearn 
3101 Fort Boulevard 
El Paso, Texas 

Mr, Johney Cockburn 
1708 Scenic Drive 
Fort Worth, Texas 

Mr. Milan S. Moore 
Mrs. Eleanor Roberts 
401 Burnside Avenue, Apartment 7E 
Los Angeles 36, California 

Mr. and Mrs. L. C Harris 
P. 0. Box 1714 
Roswell, New Mexico, 88201 

Mrs. Vada Spurck 
1026 Foreman Building 
707 South H i l l Street 
Los Angeles, California 

Mr. and Mrs. Richard R. Foster 
Mr. and Mrs. Brook H. Duncan I I 
c/o Mr. Robert Enfield 
P. 0. Box 807 
Roswell, New Mexico, 88201 



PAN AMERICAN PETROLEUM CORPORATION 
O I L A N D GAS B U I L D I N G P. O. BOX 1410 

FORT W O R T H , TEXAS—76101 

August 20, 1968 

AFE 42,958 
East Buffalo Valley Unit 
Chaves County, New Mexico 

Addressees On Attached L i s t 

Gentlemen: 

We enclose one executed and one extra copy of Unit Agreement for 
The Development and Exploration of the East Buffalo Valley Unit Area 
along with one executed and one extra copy of Unit Operating Agreement 
for said Unit. We also enclose six R a t i f i c a t i o n and Joinder Agreements 
and would l i k e to request that you execute and return to this o f f i c e 
f i v e copies of the Ratifications after you have reviewed the Unit 
Agreement and Unit Operating Agreement. 

Please be advised that Superior Oil Company and Midwest Oil 
Corporation refused to j o i n the Unit Agreement as working interest 
owners and that we have received no reply to our correspondence addressed 
to Corrine Grace; and we, therefore, assume that she does not wish to 
j o i n the Unit. 

Since our l e t t e r to you dated A p r i l 16, 1968, we wish to advise 
that Pan American has acquired the interest which was o r i g i n a l l y owned 
by Humble Oi l and Refining Company and Belle Gregory and Florence Gregory, 
and that Ernest Hanson has acquired the interest which was owned by Irene 
Todhunter. 

We would appreciate receiving the five executed copies of the 
R a t i f i c a t i o n as soon as possible so that we may process with the USGS 
and the Commissioner of Public Lands. Should you have any questions 
concerning t h i s matter, please telephone this o f f i c e collect. 

Yours very t r u l y , 

PAN AMERICAN PETROLEUM CORPORATION 

i . / , / / • > , _ 
Jack D. Anderson 

CD 



L i s t of Addressees 

Sun Oil Company 
P. 0. Box 1861 
Midland, Texas, 79701 

Attention: Mr. Ray E. Bray 

Mr. John B. Rich 
718 Mercantile Trust Building 
Baltimore, Maryland, 21202 

Mrs. Maggie Suetta Cockburn 
Carper Building 
Artesia, New Mexico 

Messrs. Charles B. Read and 
Norman L. Stevens 

P. 0. Box 2126 
Roswell, New Mexico, 88201 

Bell Petroleum Company 
Suite 400, 700 Wilshire Boulevard 
Los Angeles, California, 90017 

Attention: Mr. Ralph J. Tingle 

Mr. Ernest Hanson 
P. 0. Box 1515 
Roswell, New Mexico, 88201 

Mr. James P. Dunigan 
1534 South Treadway 
Abilene, Texas 

Messrs. Neveille G. Penrose and 
J. M. Zachary 

1605 Commerce Building 
Fort Worth, Texas, 76102 



R^N AMERICAN PETROLEUM CORPORATION 
O I L A N D GAS B U I L D I N G P. O. BOX 14 IO 

FORT W O R T H , TEXAS—76101 

August 21 , 1968 

AFE 42,958 
East Buffalo Valley Unit 
Chaves County, New Mexico 

TO: ALL OVERRIDING ROYALTY AND PRODUCTION PAYMENT OWNERS WHOSE 
NAMES APPEAR ON THE ATTACHED MAILING LIST 

By l e t t e r dated July 17, 1968, we forwarded to you a copy of our Unit 
Agreement for our proposed East Buffalo Valley Unit, Chaves County, New 
Mexico, along with six R a t i f i c a t i o n forms. As of this date we have not 
received the executed Ratifications or a reply from you pertaining to 
your r a t i f y i n g the Unit Agreement. 

For your information we would l i k e to state that of the 27 overriding 
royalty and production payment owners who have been contacted, we have 
received executed r a t i f i c a t i o n s from 14 as of this date. 

As we stated i n our l e t t e r of July 17, 1968, we feel that the best 
feasible method of exploring and developing this area is by u n i t i z a t i o n ; 
but i f u n i t i z a t i o n i s to be successful, a su f f i c i e n t interest must be 
committed to the unit i n order to make i t workable. 

We would l i k e to again ask your cooperation i n executing before a Notary 
Public and returning to this o f f i c e five of the r a t i f i c a t i o n forms so 
that we may process them for approval with the United States Geological 
Survey and the Commissioner of Public Lands, State of New Mexico. I f 
you are married, your spouse should j o i n you i n executing the instruments. 
We would appreciate receiving the executed r a t i f i c a t i o n s or a reply to 
our l e t t e r w i t h i n the next few days as we are anxious to complete this 
project at the ea r l i e s t possible date. 

Yours very t r u l y , 

PAN AMERICAN PETROLEUM CORPORATION 

Jack D. Anderson 

cp 

Registered 
Return Receipt Requested 



T.TST OF ADDRESSEES 

Mr. and Mrs. Walter Duncan 
P. 0. Box 137 
Durango, Colorado, 81302 

Avalanche Journal Publishing Company 
-2G0-West-Sixth-Avenue y <-e. °//A <s 
Amarillo, Texas 

Mr. and Mrs. James C. Vandiver 
c/o Mr. Walter Duncan 
P. 0. Box 137 
Durango, Colorado, 81302 

Mr. and Mrs. K. J. Feil 
5722 T h i r t y - F i f t h Avenue South 
Seattle, Washington, 98118 

Mr. Johney Cockburn 
Route No. 1, Box No. 156 
Lampasas, Texas, 76550 

Mr. Myles A. Culligan 
Mr. and Mrs. William B. Barnhill 
P. 0. Box 135A 
Roswell, New Mexico 

Mr. John B. Carter, Jr. 
2426 Bank of Southwest Building 
Houston, Texas 



PAN AMERICAN PETROLEUM CORPORATION 
O I L A N D GAS B U I L D I N G P. O. BOX 1410 

FORT W O R T H , TEXAS—76101 

September 4, 1968 

AFE 42,958 
East Buffalo Valley Unit 
Chaves County, New Mexico 

Addressees On Attached L i s t 

Gentlemen: 

By our l e t t e r of August 20, 1968, we forwarded to you one executed 
and one extra copy each of the Unit Agreement and Unit Operating Agree
ment for the above captioned Unit, along with six Rat i f i c a t i o n and Joinder 
Agreements. As of this date, Bell Petroleum and Mr. Ernest Hanson have 
executed the Ratifications and returned them to this o f f i c e . We would 
appreciate very much the remaining working interest owners i n the above 
captioned Unit to process the Ratifications as soon as possible so that 
they may be returned to this o f f i c e for our further handling. 

We request that five executed copies of the Ra t i f i c a t i o n be returned 
to t h i s o f f i c e as we would l i k e to process this Unit with the U. S. G. S. 
and the Commissioner of Public Lands i n the very near future. 

Yours very t r u l y , 

PAN AMERICAN PETROLEUM CORPORATION 

Jack P. Anderson 

cp 

Registered 
Return Receipt Requested 



L i s t of Addressees 

Sun Oil Company 
P. 0. Box 1861 
Midland, Texas 79701 

Attention: Mr. Ray E. Bray 

Messrs. Neveille G, Penrose and 
J. M. Zachary 

1605 Commerce Building 
Fort Worth, Texas 76102 

Mrs. Maggie Suetta Cockburn Mr. James P. Dunigan 
Carper Building 1534 South Treadway 
Artesia, New Mexico Abilene, Texas 

Mr. John B. Rich 
718 Mercantile Trust Building 
Baltimore, Maryland 21202 

Messrs. Charles B. Read and 
Norman L. Stevens 

P. 0. Box 2126 
Roswell, New Mexico 88201 



CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

EAST BUFFALO VALLEY UKIT 
CHAVES COUNTY, NEVJ MEXICO 

There having been presented to the undersigned Commissioner of Public 
Lands of the State of New Mexico for examination, the attached Agreement 
for the development and operation of acreage which i s described within 
the attached Agreement, dated J u l y 1 , J.968 t which said 
Agreement has been executed by parties owning and holding o i l and gas 
leases and royalty interests i n and under the property described, and up
on examination of said Agreement, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
in place under i t s lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands within the area. 

(d) That such agreement i s i n other respects for the best 
interests of the state, with respect to state lands. 

NOW, THEREFOREby vir t u e of the authority conferred upon me under 
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico 
Statutes Annotated, 1953 Compilation, I , the undersigned Commissioner 
of Public Lands of the State of New Mexico, do hereby consent to and 
approve the said Agreement, however, such consent and approval being 
limited and re s t r i c t e d to such lands within the Unit Area, which are 
eff e c t i v e l y committed to the Unit Agreement as of this date, and, further, 
that leases insofar as the lands covered thereby committed to this Unit 
Agreement shall be and the same are hereby amended to conform with tne terms 
of such Unit Agreement, and said leases shall remain i n f u l l force and ef
fect i n accordance with the terms and conditions of said Agreement. This 
approval is subject to a l l of the provisions and requirements of t..e afore
said statutes. 

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal 
affixed, t h i s 19th» day of IjOVCirxer , 19 63 . 

/4 iL 
COMMISSIONER OF 
of oKe State of 

PUBLIC LANDS 
".sow Mexico 



CERTIFICATION—DETERMINATION 

Pursuant to the authority vested in the Secretary 

of Interior, under the act approved February 25, 1920, 

41 Stat. 437, as amended, 30 U. S. C. sees. 181, et seq., 

and delegated to the Oil and Gas Supervisors of the Geological 

Survey (33 P.R. 5812), I do hereby: 

A. Approve the attached agreement for the develop

ment and operation of the. East Buffalo Valley 0>iit Area, 

State of New Mexico. 

B. Certify and determine that the unit plan of 

development and operation contemplated in the attached agree

ment is necessary and advisable in the public interest for 

the purpose of more properly conserving the natural resources. 

C. Certify and determine that the drilling, producing, 

rental, minimum royalty, and royalty requirements of a l l 

Federal leases committed to said agreement are hereby 

established, altered, changed, or revoked to conform vith 

the terms and conditions of this agreement. 

Datedt November 20, 1968 

Acting Oil and ^'Supervisor 
united States Geological Survey 

Contract Number 14-08-0001-11563 



FORM 502 8-63 

PAN AMERICAN PETROLEUM CORPORATION 
t o 

O I L A N D GAS B U I L D t N G P. O. BOX 1410 
CJ 

FORT WogfH, TM^AS—76101 

December 2^1968 

AFE-U2958 
East Buffalo Valley Unit Area 
Chaves County, Hev Nexico 

Hev Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, Hev Mexico 87501 

Gentlemen: 

In accordance vith Paragraph 3 on Page 2, Case Ho. 3825, Order Ho. 
R-3^81, dated August 21, 1968, pertaining to the captioned unit, ve enclose 
xerox copy of Ratification and Joinder for the captioned unit executed by 
Florence M. Gregory covering her overriding royalty interest in Tract 23 of 
Exhibit "B" for the captioned unit. 

This Ratification has also been executed by Pan American Petroleum 
Corporation as Unit Operator and vorking interest ovner of said Tract 23. 

Very truly yours, 

ms 
encl. 



5 2D 

RATIFICATION AND JOINDER^OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UStl OPERATING AGREEMENT" 

EAST BUFFALO VALLEY UN§J AREA 
CHAVES COUNTY ,3*EW HBEICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT„ WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges receipt 
of a true copy of che "Unit Agreement for the Development and Operation of the 
East Buffalo Valley Unit Area, County of Chaves, State of New Mexico", dated 
July 1, 1968, hereinafter referred to as the "Unit Agreement", and the under
signed owner (whether one.or more) of working interests hereby acknowledges 
receipt of a true copy of said Unit Agreement and a true copy of the "Unit 
Operating Agreement, East Buffalo Valley Unit Area, County of Chaves, State of 
New Mexico", dated July 1, 1968, hereinafter referred to as the "Unit Operating 
Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the East Buffalo Valley Unit Area; and 

WHEREAS, the undersigned represents that it is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, or 
both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty or 
production payment interests only desires to and does hereby ratify, confirm and 
become a party to said Unit Agreement, and the undersigned owner of working 
interests only, or the owner of both working interests and royalty, overriding 
royalty or production payment interests desires to and does hereby ratify, confirm 
and become a party to said Unit Agreement and said Unit Operating Agreement with 
respect to a l l of its interests in a l l of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in its acknowledgement. 

By-

Its: 

Pursuant to Section 2tt of said Unit 
Agreement, Pan American Petroleum Corp
oration, Unit Operator and working in-
terest owner of Tract 23, hereby con
sents to snd accepts the foregoing 
provisions. 

Attest: 

Its Attorney in Fact 
Dl B. Ma.;on, Jr. 

STATE OF 

COUNTY OF 

foregoing instrument was acknowledged before mejthiB day of 

_y 
My Commission expires: 

My Commission Expires Oet 7,187) 

STATE OF _ 

COUNTY OF 

. . . . . . f * ? ^ 1- WiUlAMS 

gT^Eia COUNTY 

b l i c in and for 
County, 

The foregoing Instrument, was acknowledged before me this 
, 1968 by 

day of 

of 

My Commission expires: 

Notary Public in and for 
County, 



Pan American Petroleum Corporation 
?. 0. Lo:: 1410 

Tort I'orth, Tezzzs 76101 

Attention: I l r . Jack D. Anderson 

3eatl£:;.on: 

The East Buffa lo Valley unic a^resr-ana, C:z"20 CoL~ay, :T;-.:7 :.l2::ico, 
was approved on ITovevaber 20, li-53. xhis c^reeiaaat has Lean 
desisnatod "do. 14-30-0001-11563, and i s e f f ec t i ve as o i uhc data 
cf approval. 

Enclosed are two approved copies of tha uni t C2- c a -- 3 ~t for year 
records. Ive request that yea f a m i s h tho Stata of l\sr.> Irakis a aad 
other interested pr incipals w i t h appropriate evidence of th is 
appx-ovai. 

Sincerely year::, 

(OR1G. SGD.) CARL C. TRAYWICK 

CA__J c. .:i.:..2.-. 
Actin3 O i l a.ad :*a; £:apD-~rissi

ce : 
Washington 
BLM, Santa Fe 
Comm. of Pub. Lanij, Santa 
NMOCC, Santa Fe u-
Artesia 
BOMC, Hosveil ILLEGIBLE 



Commisstoner of luetic Lands 

GUYTON B. HAYS PmS_\ P - °- B 0 X 1 1 4 8 

COMMISSIONER W & £ 3 SANTA FE, NEW MEXICO 

November 19, 1 gee-

Pan American Petroleum Corporation 
P. O. Box 1410 
Fort Worth, Texas 76101 

Re: East Buffalo Valley Unit 
Chaves County, New Mexico 

ATTENTIONi Mr. Jack D. Anderson 

Gentlemen j 

The Commissioner of Public Lands has this date approved 
your East Buffalo Valley Unit, Chaves County, New Mexico, 
subject to like approval by the United States Geological Survey. 

Enclosed are five (3) Certificates of Approval. 

This Unit Agreement i s effective upon approval by the 
United States Geological survey, therefore, please furnish 
us a copy of their Certificate of Effectiveness immediately 
so we can process this unit. 

Very truly yours, 

GUYTON B. HAYS 

COMMISSIONER OF PUBLIC LANDS 

BY: 
Malcolm L. Long, Supervisor 
Unit Division 

GBH/TB/ML/s 
ends. 
cc: USGS-Roswell, Hew Mexico 

OCC- Santa Fe, fcew Mexico 



Docket No. 23-68 

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 7, 1968 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Elvis A. Utz, Examiner, or Daniel S. 
Nutter, Alternate) Examiner: 

CASE 3778: (Continued from the June 5, 1968 Examiner Hearing) 

Application of Atlantic Richfield Company for a dual completion 
and sa l t water disposal, Lea County, New Mexico. Applicant, In 
the above-styled cause, seeks authority to dually complete its' 
State BH Well No. 1 located 660 feet from the North and West 
lines of Section 13, Township 19 South, Range 34 East, Quail-
Queen Pool, Lea County, New Mexico, in such a wanner as to s t r a i t 
production of o i l from 508(5 feet to 5136 feet in the lower Queen 
formation through tubing and the disposal of produced sal t water 
into the upper Queen formation through the casing-tubing annulus 
in the perforated interval from 4820 feet to 4830 feet. 

CASE 3823: Application of Atlantic Richfield Company for sa l t water disposal, 
Eddy County, New Mexico. Applicant, in the above-styled cause, 
seeks authority to dispose of produced sa l t water into the SaUr -
Andrea and Paddock formations in i t s State nA" Well No. 45 Ideated 
in Unit G, Section 26, Township 17 South, Range 28 East, Empire*-
Abo Pool, Eddy County, New Mexico, in the perforated interval from 
2738 feet to 3032 feet (San Andres) and 3809 feet to 4030 feet 
(Paddock). 

CASE 3824: Application of Atlantic Richfield Company for a waterflood project, 
Eddy County, New Mexico. Applicant, in the above-styled cause, 
eeeks authority to institute a waterflood project in i ts Wist Reel 
Lake Unit Area by the injection of water into the Queen, Graybare;, 
and San Andres formations through 13 wells located in Sections 4, 
5, 7, 8, and 9, Township 18 South, Range 27 East, Red L*ke Queen 

/ Grayburg-San Andres Pool, Eddy County, New Mexico. 

CASE 3825: Application of Pan Aster-lean Petroleum Corporation for a unit agree-
' ment, Chaves County, New Mexico. Applicant, in the above-sty l i d 

• cause, seeks approval of the East Buffalo Valley Unit Area comprising 
15,356 acres, more or leas, of Federal, State and Fee lands in 
Township 14 South, Ranges 28 and 29 East, Chaves County, New Mexico. 

CASE 3642: (Reopened) 

In the matter of Case No. 3642 being reopened pursuant to the 
provisions Of Order No. R-3305, which order established 640-acres 
spacing units for the North Osudo-Morrow Gas Pool, Lea County, 
New Mexico, for a period of one year. A l l interested parties may 
appear and show cause why said pool should not be developed on 
320-acre spacing units. 



-2- Docket No. 23-68 

August 7, 1968 - Examiner Hearing 

CASE 3803 (Continued and reecvertised) 

Application of Gulf G i l Corporation for an amendment to Order No. 
R-3345, Lea County, New Mexico. Applicant, i n the above-styled 
cause, seeks the amendment of Order No. R-3345, which authorized 
a waterflood project i n i t s Stuart Langlie Mattix Unit Area, 
Langlie Mattix Pool, Lea County, New Mexico, co delete the water 
in j e c t i o n wells previously authorized i n Unit M of Section 2, 
Units A, C, and I of Section 10. and Unit C of Section 11, a l l i n 
Township 25 South, Range 37 East, and to authorize for water injec
tion four wells at the following unorthodox locations i n Section 10: 
a well 100' from the North l i n e and 1650° from the West l i n e ; a 
well 100' from the North l i n e and 660' from the East l i n e ; a well 
1315' from the North l i n e and 100! from the West l i n e ; and a v e i l 
1420' from the South l i n e and 100' from the East l i n e . Applicant 
also seeks i n the amendment authority to convert three additional 
wells located i n Units H and F of said Section 10 and Unit F cf 
said Section 11 to water in j e c t i o n . In the absence of objection, 
the case w i l l be submitted and an order issued upon the evidence 
presented i n said Case July 10, 1968. 

CASE 3826: Application of Eugene B. Nearburg for s a l t water disposal, Chaves 
County, New Mexico. Applicant, i n the a^ove-styled cause, seeks 
authority to dispose of produced s a l t vater into the Devonian 
formation i n the open-hole i n t e r v a l from approximate 7965 feet to 
8015 feet i n his Magnolia Burt Federal well No. 1 located i n Unit 
P, Section 5, Township 8 South, R*nge 30 RPSC, Cato Field, Chaves 
County, New Mexico. 

CASE 3827; Application of Tri-Service D r i l l i n g Company to d i r e c t i o n a l l y d r i l l , 
Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks authority to d r i l l i t s T. P. State Weil No. I located 1887 
feet from the East l i n e and 2126 feet from the South l i n e of Section 
1, Township 16 South, Range 38 East, Lea County, New Mexico. Said 
well was d r i l l e d to a t o t a l depth of 13,014 feet and has subse
quently been whipstocked to a location 596.5 feet east and 181.5 
feet north of said surface location. Applicant proposes to set a 
whipstock at 11,570 feet and d i r e c t i o n a l l y d r i l l to a depth of 
approximately 13,000 feet and to bottom said well i n the Devonian 
formation at a point approximately 300 feet east and 300 feet 
south of i t s surface location. 

CASE 3828; Application of W. M.Gallaway for a non-standard gas proration u n i t , 
Rio .Arriba County, New Mexico. Applicant, i n the above-styled cause, 
seeks approval of a 197.77-acre non-standard gas proration u n i t 
comprising the S/2 of Section 18, Township 23 North, R^nge 3 West, 
Ballard-Pictured C l i f f s Gas Pool, Rio Arriba County, New Mexico, 
said unit to be dedicated to applicant's Apacne Well No. 1 located 
835 feet from the South l i n e and 875 feet from the East l i n e of 
said Section 18. 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
W A S H I N G T O N . D.C. 20242 

APR 29 1968 

Pan American Petroleum Corporation 
Post Office Box 1410 
Fort Worth, Texas 76101 

Attention: Mr. D. B. Mason, Jr. 

Gentlemen: 

Your application filed with the Regional Oil and Gas Supervisor, 
Roswell, New Mexico, on March 22, 1968, requests the designation 
of the East Buffalo Valley unit area embracing 15,350.23 acres, 
more or less, Chaves County, New Mexico, as logically subject to 
exploration and development under the unitization provisions of 
the Mineral Leasing Act, as amended. 

Pursuant to unit plan regulations of December 22, 1950, 30 CFR 
226.3 (1961 reprint), the land requested as outlined on your 
plat marked "Exhibit A, East Buffalo( Valley Unit, Chaves County, 
New Mexico," i s hereby designated as a logical unit area. 

Your proposed form of unit agreement w i l l be acceptable with the 
indicated changes. One of the marked copies of said agreement 
is attached, one copy has been retained, and one copy i s being 
sent to the Oil and Gas Supervisor, Roswell, New Mexico. 

In the absence of any other type of land requiring special provi
sions or any objection not now apparent, a duly executed agree
ment identical to the 1961 reprint, modified only as outlined above 
and approved by the appropriate officials of the State of New Mexico, 
w i l l be approved i f submitted in approvable status within a reason
able time. However, the right i s reserved to deny approval of any 
executed agreement which, in our opinion, does not have f u l l commit
ment of sufficient lands to afford effective control of unit operations. 

1 



tWhen the executed agreement is transmitted to the Supervisor for 
approval, include the latest status of a l l acreage. The format of 
the sample exhibits attached to the 1961 reprint of the standard 
form should be followed closely in the preparation of Exhibits A 
and B. 

Inasmuch as the unit area contains State of New Mexico lands, we 
are sending a copy of this letter to the Commissioner of Public 
Lands in Santa Fe. Please contact the State of New Mexico before 
soliciting joinders, regardless of prior contacts with or clearances 
from the State. 

Sincerely yours, 

Acting Director 

2 



Docket No. 25-68 

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 21, 1968 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Daniel S. Nutter, Examiner, or Elvis 
A. Utz, Alternate Examiner: 

CASE 3825: Application of Pan American Petroleum Corporation for a un i t agree
ment, Chaves County, New Mexico. Applicant, i n the above-styled 
cause, seeks approval of the East Buffalo Valley Unit Area compris
ing 15,350 acres, more or less, of Federal, State and Fee lands i n 
Township 14 South, Ranges 28 and 29 East, Chaves County, New Mexico. 

CASE 3826: Application of Eugene E. Nearburg for s a l t water disposal, Chaves 
County, New Mexico. Applicant, i n the above-styled cause, seeks 
authority to dispose of produced s a l t water into the Devonian 
formation i n the open-hole i n t e r v a l from approximately 7965 feet 
to 8015 feet in his Magnolia Burt Federal Well No. 1 located i n 
Unit P, Section 5, Township 8 South, Range 30 East, Cato Field, 
Chaves, County, New Mexico. 

CASE 3837: Application of Continental O i l Company for the consolidation of 
three non-standard gas proration units, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks the establishment of 
a 640-acre standard gas proration u n i t comprising a l l of Section 
26, Township 23 South, Range 36 East, Jalmat Gas Pool, Lea County, 
New Mexico, to be simultaneously dedicated to i t s Lynn B-l Wells 
Nos. 1, 3, and 4 located in Units J, C, and M, respectively, of 
said Section 26, and authority to produce the allowable assigned 
to the un i t from the subject wells i n any proportion. Said Well 
No. 1 is presently dedicated to a 320-acre u n i t comprising the 
E/2 of said Section 26, said Well No. 3 i s presently dedicated to 
a 160-acre u n i t comprising the NW/4 of said Section 26, and said 
Well No. 4 is presently dedicated to a 160-acre u n i t comprising 
the SW/4 of said Section 26, 

In the alternative, applicant seeks the consolidation of the 
non-standard units comprising the E/2 and the SW/4 of said Sec
tio n 26 into one 480-acre non-standard u n i t to be dedicated to 
said Well No. 1 

CASE 3838: Application of Continental O i l Company for an amendment to Order 
No. R-872 and an unorthodox gas well location, Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks the amendment 
of Order No, R-872 to permit the dedication of the non-standard 
proration u n i t authorized therein to i t s Lockhart "B" Well No. 4 
located i n Unit H of Section 14 and i t s Lockhart "Bn Well No. 7 
located at an unorthodox location 330 feet from the North l i n e 
and 330 feet from the West l i n e of Section 13, both i n Township 
21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico. 
Applicant further seeks authority to produce the allowable assigned 
to said unit from either of the aforesaid wells i n any proportion. 

CASE 3839: Application of Continental O i l Company for a waterflood project, 
Lea Cdunty, New Mexico. Applicant, i n the above-styled cause, seeks 



Examiner Hearing - August 21, 1968 
-2- Docket No. 25-68 

(Case 2839 continued) 
authority to i n s t i t u t e a waterflood project by the injection 
of water into the Delaware formation i n the perforated i n 
terv a l from 5073 feet to 5145 feet i n i t s Fields Well No. 2 
located i n Unit M of Section 25, Township 23 South, Range 32 
East, Cruz-Delaware Pool, Lea County, New Mexico. In the 
alternative, applicant seeks to have said well authorized f or 
s a l t water disposal 

CASE 3840: Application of Continental O i l Company for a waterflood project, 
Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks authority to i n s t i t u t e a waterflood project by the inje c t i o n 
of water into the Seven Rivers formation i n the perforated i n 
terval from 3450 feet to 3600 feet i n i t s Lynn nA-27" Well No. 1 
located i n Unit D of Section 27, Township 23 South, Range 36 
East, Jalmat Pool, Lea County, New Mexico. In the alternative, 
applicant seeks to have said well authorized for s a l t water 
disposals 

CASE 3841: Application of Continental O i l Company for a waterflood project, 
Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks authority to i n s t i t u t e a waterflood project by the inje c t i o n 
of water into the Delaware formation i n the perforated intervals 
from 4497 feet to 4507 feet i n i t s Wilder Well No. 24 and from 
4529 feet to 4535 feet i n i t s Wilder Well No. 27 located i n Units 
L and F, respectively, Section 26, Township 26 South, Range 32 
East, El Mar-Delaware Pool, Lea County, New Mexico. In the 
alternative, applicant seeks to have said wells authorized for 
s a l t water disposal. 

CASE 3842: Application of Continental O i l Company for a pressure maintenance 
project, Lea County, New Mexico. Applicant, i n the above-styled 
cause, seeks authority to i n s t i t u t e a pressure maintenance project 
by the inje c t i o n of water into the Seven Rivers formation i n the 
perforated i n t e r v a l from 3208 feet to 3255 feet i n i t s Eaves "A" 
Well No. 10 located i n Unit P of Section 19, Township 26 South, 
Range 37 East, Scarborough Yates-Seven Rivers Pool, Lea County, 
New Mexico, and promulgation of special rules for said project. 
In the alternative, applicant seeks to have said well authorized 
for s a l t water disposal. 

CASE 3843: Application of Continental O i l Company for a pressure maintenance 
project, Lea County, New Mexico. Applicant, i n the above-styled 
cause, seeks authority to i n s t i t u t e a pressure maintenance project 
by the injection of water into the Seven Rivers formation i n the 
perforated i n t e r v a l from 3012 feet to 3110 feet i n i t s Sholes "6-25" 
Well No. 5 located i n Unit G of Section 25, Township 25 South, 
Range 36 East, Jalmat Pool, Lea County, New Mexico, and promulgation 
of special rules f or said project. In the alternative, applicant 
seeks to have said well authorized f or s a l t water disposal. 



EAST BUFFALO VALLEY UNIT 

CHAVES COUNTY, NEV MEXICO 

Total Acreage in Unit Area 

Federal Acreage 
State Acreage 
Fee Acreage 
Pan American ovns 

15,350.23 

9,270.39 60.k% 
5.759.8U 37.5% 
320.00 2.1* 

10,158.U8 66.18* 

Total Acreage Committed to Unit 
Percentage of Acreage Committed to Unit 
Federal Acreage Committed to Unit 8,950.39 
State Acreage Committed to Unit 5,519.81* 

Pan American 
Sun 
Charles Bead and N. Stevens 
Bell Petroleum 
John Rich et al 
Ernest Hanson 
Maggie Cockburn et al 

Total Acreage Uncommitted to Unit 
Corrine Grace - Tract 10 
Midwest Tract 13 
Superior Tract 32 
Superior and 
Pan American Tract 39 

9.918.U8 
1,1*1*0.00 
1,395.20 
681.12 
635.U3 
320.00 
80.00 

880.00 
280.00 
1*0.00 
2U0.00 

320.00 

96.5* 
95.8* 

68.5M*0»»* 
9.951>*7* 
9.61*186* 
1».7070U* 
1*. 39129* 
2.2111*1** 
.55286* 

5.73* 
No reply 
Refused by le t t e r 
Refused by letter 

lU,1*70.23 
9>».27* 

BEFORE EXAMINER UTZ 
QIL CONSERVATION COMMISSION 

^ HiUS EXHIBIT NO. ^ 

CASE NO. :U 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
W A S H I N G T O N . D.C. 20242 

APR 29 1968 

Pan American Petroleum Corporation 
Post Office Box 1410 
Fort Worth, Texas 76101 

Attention: Mr. D. B. Mason, Jr. 

Gentlemen: 

Your application filed with the Regional Oil and Gas Supervisor, 
Roswell, New Mexico, on March 22, 1968, requests the designation 
of the East Buffalo Valley unit area embracing 15,350.23 acres, 
more or less, Chaves County, New Mexico, as logically subject to 
exploration and development under the unitization provisions of 
the Mineral Leasing Act, as amended. 

Pursuant to unit plan regulations of December 22, 1950, 30 CFR 
226.3 (1961 reprint), the land requested as outlined on your 
plat marked "Exhibit A, East Buffalo( Valley Unit, Chaves County, 
New Mexico," is hereby designated as a logical unit area. 

Your proposed form of unit agreement w i l l be acceptable with the 
indicated changes. One of the marked copies of said agreement 
is attached, one copy has been retained, and one copy i s being 
sent to the Oil and Gas Supervisor, Roswell, New Mexico. 

In the absence of any other type of land requiring special provi
sions or any objection not now apparent, a duly executed agree
ment identical to the 1961 reprint, modified only as outlined above 
and approved by the appropriate officials of the State of New Mexico, 
wi l l be approved i f submitted in approvable status within a reason
able time. However, the right i s reserved to deny approval of any 
executed agreement which, in our opinion, does not have f u l l commit
ment of sufficient lands to afford effective control of unit operations 

i 



tWhen the executed agreement is transmitted to the Supervisor for 
approval, include the latest status of a l l acreage. The format of 
the sample exhibits attached to the 1961 reprint of the standard 
form should be followed closely in the preparation of Exhibits A 
and B. 

Inasmuch as the unit area contains State of New Mexico lands, we 
are sending a copy of this letter to the Commissioner of Public 
Lands in Santa Fe. Please contact the State of New Mexico before 
soliciting joinders, regardless of prior contacts with or clearances 
from the State. 

Sincerely yours, 

Acting Director 

2 



State of NewAAexico 

onrcoM B. HAYS 
OOMaSSIOMOL 

P. 0. BOX 1148 
SANTA FE, NEW MEXICO 

Pan American Petroleum Corporation 
P. 0. Box 1410 
Fort Worth, Texas 76101 

Re: East Buffalo Valley Unit 
Chaves County, New Mexico 

ATTENTION: Mr. D. B. Mason, J r . 

Gentlemen: 

The Commissioner of Public Lands has this date approved 
as to form and content your proposed East Buffalo Valley Unit, 
Chaves County, New Mexico, subject to compliance with the 
requested changes as proposed by the U.S.G.S. in the agreement 
and correction of the attached Exhibit "B" where marked in red. 

Enclosed is your Official Receipt No. I 29638 in the 
amount of One Hundred-Twenty ($120.00) Dollars which covers 
the f i l i n g fee. 

Very truly yours, 

GUYTON B. HAYS 
COMMISSIONER OF PUBLIC LANDS 

Eddie Lopez, Supervisor 
Unit Division 

GBH/TB/EL/s 
encls. 

BEFORE EXAMINER UTZ I 

CASE NO. 
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EAST BUFFALO VALLEY UHIT 

CHAVES COUHTY, NEW MEXICO 

Total Acreage in Unit Area 

Federal Acreage 
State Acreage 
Fee Acreage 
Pan American owns 

9,270.39 
5J59.8H 
320.00 

10,158.U8 

60 M 
37.5* 
2.1* 
66.18* 

15,350.23 

Total Acreage Committed to Unit 
Percentage of Acreage Committed to Unit 
Federal Acreage Committed to Unit 8,950.39 
State Acreage Committed to Unit 5,519.8U 

Pan American 9,918.kB 
Sun 1,UU0.00 
Charles Read and H. Steven* 1,395.20 
Bell Petroleum 681.12 
John Rich et al 635.U3 
Ernest Hanson 320.00 
Maggie Cockburn et al 80.00 

Total Acreage Uncommitted to Unit 880.00 
Corrine Grace - Tract 10 280.00 
Midwest Tract 13 Uo.oo 
Superior Tract 32 2U0.00 
Superior and 
Pan American Tract 39 320.00 

96.5* 
95.8* 

68.5UU0U* 
9.951U7* 
9.6l»l86* 
U.7070U* 
U.39129* 
2.211UU* 
.55286* 

5.73* 
Ho reply 
Refused by letter 
Refused by letter 

1M70.23 
9U.27* 


