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MR. HATCH; Case 4149, a p p l i c a t i o n of Jack 

L. McClellan f o r an exception t o Order No. R-32 21, as 

amended, Eddy County, New Mexico. 

MR. KELLAHIN: Jason K e l l a h i n , appearing 

f o r the A p p l i c a n t , and I have one witness. 

(Thereupon, Applicant's E x h i b i t s 
A through F were marked f o r 
i d e n t i f i c a t i o n . ) 

JACK L. McCLELLAN 

c a l l e d as a witness by the A p p l i c a n t , having been 

f i r s t duly sworn, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

?X MR. KELLAHIN: 

Q W i l l you s t a t e your name, please? 

A Jack L. McClellan. 

Q Are you the Ap p l i c a n t i n Case 4149? 

A Yes, s i r . 

Q Are you a Petroleum Engineer? 

A I am a Petroleum Geologist. 

Q Have you t e s t i f i e d before the O i l Conservation 

Commission previously? 

A I don't remember as a Geologist. I have 
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t e s t i f i e d before. 

Q For the b e n e f i t of the Examiner, would you 

b r i e f l y review your education and experience as a 

Geologist? 

A I graduated from Texas Tech College i n 1950 

w i t h a B.S. Degree i n Petroleum Geology, minor i n 

Petroleum Engineering. Subsequently, I had a-year-

and-a-half of graduate work, was employed approximately 

f i v e years by the Gulf O i l Corporation as a Petroleum 

Geologist. I have f o r twelve years been an independent 

o i l operator and c o n s u l t i n g g e o l o g i s t . 

Q Where are you located now? 

A I n Roswell, New Mexico. 

Q Has a s u b s t a n t i a l p a r t of your work been done 

i n southeast New Mexico? 

A E n t i r e l y i n southeast New Mexico. 

MR. KELLAHIN: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

MR. NUTTER: Yes, they are. 

Q Mr. McClellan, what i s proposed i n your 

a p p l i c a t i o n i n Case 4149? 

A I would l i k e an exception t o the Rule as 

state d i n t h a t a p p l i c a t i o n t o dispose of produced water 
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from one well that I produced i n the West Henshaw-Grayburg 

f i e l d i n Eddy County, New Mexico, as depicted on 

Exhibit A i n the red square. 

Q In addition to the location of your w e l l , t h i s 

does show the o f f s e t t i n g ownership i n the area, does i t 

not? 

A Yes, s i r . 

Q Exhibit A? 

A Yes, s i r . 

Q Referring to what has been marked as Exhibit 

B, would you i d e n t i f y that exhibit? 

A Exhibit B i s taken from the proposed waterflood 

which ul t i m a t e l y can come i n t o being, and which i s now i n 

operation. The red c i r c l e s and the pyramid or t r i a n g l e 

are now presently being u t i l i z e d as a water i n j e c t i o n 

f i e l d . My wel l i s located there. I t i s now a producing 

o i l w e l l . 

0 And the wel l No. 1 marked with a t r i a n g l e , 

i s that an i n j e c t i o n well? 

A Yes, they had set a proposed w e l l . I t i s 

being u t i l i z e d at the present time as an i n j e c t i o n w e l l . 

This i s the West Henshaw-Grayburg flood , I believe they 

c a l l i t . 
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Q What f l o o d i s that? 

A Operated by Mobil O i l Company. 

Q You are not a member of t h a t w a t e r f l o o d 

p r o j e c t ? 

A No, s i r , I am not i n t h a t f l o o d . 

Q How much water i s your w e l l p r e s e n t l y making? 

A The l a s t r e p o r t t h a t I had the water production 

was four b a r r e l s of water per day, w i t h f o u r b a r r e l s of o i l 

per day. Of course, t h i s r a i s e s the question why do I 

produce i t ? The reason I produced i t i s the f a c t t h a t 

we d r i l l e d t h i s w e l l p r i m a r i l y i n the hopes o f achieving 

primary o i l i n the area, which d i d n ' t m a t e r i a l i z e . The 

i n j e c t i o n program now being c a r r i e d on, the Well No. 4, 

i f you w i l l look t o the southwest of my w e l l , the 

production has r e c e n t l y gone from around s i x b a r r e l s of 

o i l per day to s i x t y - t h r e e b a r r e l s of o i l per day. The 

w e l l due south of me, the No. 2 w e l l , i s c u r r e n t l y , I 

b e l i e v e , making i n excess 80 b a r r e l s a day. So the reason 

I continue t o produce t h i s w e l l a t an economic loss i s 

w i t h the expectation t h a t e v e n t u a l l y the i n j e c t e d water 

w i l l f o r c e o i l t o my l o c a t i o n and i t w i l l become 

commercial. 

Q Do you know the volumes of water? 
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A I haven't look i n the records. I be l i e v e 

they t o l d me t h a t they were making an average of about 

20 b a r r e l s per day. That i s only t a l k w i t h the pumper. 

I don't know i f he knows very c l o s e l y , because they 

are i n t o a common b a t t e r y , as I understand i t . 

Q Mow, r e f e r r i n g t o E x h i b i t C, w i l l you e x p l a i n 

t h a t E x h i b i t ? 

A E x h i b i t C i s a map I prepared a f t e r v i s i t i n g 

i n Roswell w i t h the State Engineer's O f f i c e , and also 

v i s i t i n g i n the Bureau of Land Management, and observing 

a l l the map t h a t they had, and a l l the other i n f o r m a t i o n 

I could determine by personal i n v e s t i g a t i o n as t o the water 

i n t h i s area, and t h i s i s a composite of a l l the i n f o r m a t i o n 

t h a t I determined from t a l k i n g t o these various i n d i v i d u a l s 

from t h e i r mans and personal i n s p e c t i o n . 

Q Now, the E x h i b i t would i n d i c a t e t h a t there 

i s a w i n d m i l l a t High Lonesome. What i s the sta t u s of 

t h a t a t the present time? 

A That w i n d m i l l i s abandoned. There appears t o 

be — I haven't p e r s o n a l l y been on the l o c a t i o n , I had 

my production man go out and look a t i t . He t o l d me 

the w i n d m i l l was down, and the tanks rusted out. There 
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i s apparently an earthen p i t there. I personally went 

to the wel l and got on top of the tank with binoculars, 

and I could not see a windmill from that location. In 

p a r t i c u l a r , I was looking f o r that one, and i t j u s t 

wasn't there. 

Q You couldn't see any with a pair of binoculars? 

A That^s correct, from the top of the w e l l i n 

question. 

Q Now, there i s another Henshaw tank south of 

your location. Do you know the status of that? 

A I believe that i s a producing w e l l . I have 

not been out there, and was not able to see i t , but I 

have been informed that that well i s a source of water. 

Q Do you know how far that i s from your w e l l 

location? 

A Yes, s i r , i t i s about, I would say about 

three-and-a-half, perhaps four miles southeast of i t . 

Q According to a l l the information you were 

able to obtain, i s that the only water i n the area? 

A I n the immediate area that I can ascertain. 

Of course, there could be some out there that I wouldn't 

know about, nor these other people. But the State 

people and the maps of the BLM, and the Eddy County 
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Water Report 3 does not i n d i c a t e w e l l s i n t h e r e , and 

I was not able t o see them from the road or the w e l l , 

i f they do e x i s t . 

Q That would a c t u a l l y be cl o s e r t o s i x m i l e s , 

wouldn't i t ? 

A On t h i s E x h i b i t C, i t i s hard t o say i f i t 

i s s i x miles across t h e r e . I would say probably four 

m i l e s . 

MR. NUTTER: Which, the Henshaw tank w e l l ? 

MR. KELLAHIN: Yes. 

MR. NUTTER: A c t u a l l y , t h a t w e l l i s lo c a t e d , 

i f you w i l l r e f e r t o your E x h i b i t No. A, Mr. McClellan, 

t h a t w e l l i s located there i n Section 24 r i g h t near 

t h a t S h e l l w e l l which i s c a l l e d the Upper Penn discovery? 

THE WITNESS: Right. I was t o l d i t was on 

the S h e l l lease, and i t i s a producing w i n d m i l l t h e r e , 

which would make t h a t some three plus m i l e s . 

MR. NUTTER: Correct. 

Q (By Mr. K e l l a h i n ) Now, r e f e r r i n g t o what 

has been marked as E x h i b i t D, would you i d e n t i f y t h a t 

e x h i b i t ? 

A This i s the same as our ground water r e p o r t . 

Q Yes. 
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A This map was taken from the Ground Water 

Report 3, which does not i n d i c a t e on t h a t Report any 

ground water i n or near t h i s area. However, i t does 

not take i n the area t o the n o r t h under discussion 

here, and I d i d i n v e s t i g a t e t h a t as shown on E x h i b i t 

C, t o a s c e r t a i n t h a t there was any water n o r t h of i t , 

and I could not f i n d t h a t there was any water. According 

t o t h i s , there i s no water i n the area. 

Q And E x h i b i t E? 

A This i s a g e o l o g i c a l study of the upper zones, 

i n d i c a t i n g here t h a t the area under discussion comes 

under the dockum group, again showing — w e l l , t h i s 

j u s t shows the ground water source, i f any were present, 

which i n t h i s area would be the dockum. 

Q And i t does not show any Ogallala? 

A No, s i r , not from t h i s map. 

Q And then E x h i b i t F, would you i d e n t i f y t h a t 

e x h i b i t ? 

A This i s P l a t e 3 of the Ground Water Report 3, 

i n d i c a t i n g the general movement of ground water i n t h i s 

p a r t i c u l a r area, which from t h i s p l a t i n d i c a t e s i t i s 

west — r a t h e r , southwest, south, or l e t ' s say southwest. 

Q Assuming t h a t t h i s c o r r e c t l y shows the 
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d i r e c t i o n of movement of the ground water, and that there 

i s water at the Henshaw tank, would t h i s indicate that 

water from your p i t would go i n that direction? 

A Not from t h i s information. I am r e l y i n g 

completely on t h i s . 

Q You are not a hydrologist? 

A I am not a hydrologist. 

Q You are r e l y i n g on the report? 

A Right. 

Q Mr, McClellan, i n your opinion, w i l l the 

continued use of a surface p i t at your we l l location 

cause any damage to any fresh water anywhere i n t h i s 

area? 

A No, s i r . 

Q I s there any close enough that i t would be 

damaged, i n your opinion? 

A No, s i r , not that I can ascertain from the 

information we have introduced here as evidence. 

Q You are asking f o r permission to continue the 

use of a surface p i t . Where i s the p i t located? 

A About 200 feet north of the w e l l . 

Q What size p i t i s i t ? 

A I believe i t i s a regulation twenty-by-twenty. 
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Q And t h a t has been i n use since you completed 

the w e l l , i s t h a t c o r r e c t ? 

A Yes, s i r . 

Q Were E x h i b i t s A through C prepared by you 

or under your supervision? 

A Yes, s i r . 

Q And E x h i b i t s D, E, and F are copies from the 

Eddy County Ground Water Report? 

A Yes, s i r , taken from those p l a t e s . 

MR. KELLAHIN: At t h i s time, I o f f e r i n 

evidence E x h i b i t s A through F. 

MR. NUTTER: Applicant's E x h i b i t s A through 

F w i l l be admitted i n evidence. 

(Thereupon, Applicant's E x h i b i t s 
A through F were admitted i n 
evidence.) 

MR. KELLAHIN: That completes our testimony. 

CROSS EXAMINATION 

BY MR. NUTTER: 

0 Mr. McClellan, when was t h i s w e l l completed 

o r i g i n a l l y ? 

A The w e l l was •— the f i r s t oroduction was 8-1-
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0 And what was the producing r a t e a t t h a t 

time? 

A The w e l l p o t e n t i a l e d f o r 2 5 b a r r e l s of o i l , 

f i v e b a r r e l s of water. 

0 And the c u r r e n t r a t e of production i s f o u r 

and four? 

A Yes, s i r . I t v a r i e s . The l a s t t e s t we had 

was f o u r and f o u r , f o u r o i l and f o u r v?ater. 

Q You would a n t i c i p a t e i f i t would receive a 

s t i m u l a t i o n of production from t h e o f f s e t t i n g water 

i n j e c t i o n w e l l , t h a t the r a t e of production of water 

might increase? 

A I would t h i n k i t would. Judging from the 

other w e l l s i n the area, I ' d say i t would probably not 

exceed 20 t o 30 b a r r e l s of water a day. 

Q Do you know what these other w e l l s are making, 

as f a r as water i s concerned? 

A Not s p e c i f i c a l l y . As I mentioned before, 

g e n e r a l l y , I b e l i e v e they are making between 20 and 30 

b a r r e l s of water a day. Unless they take s p e c i f i c 

t e s t s , I t h i n k i t would be hard t o determine, because 

I t h i n k they are going i n t o one common tank b a t t e r y . 

Q At any r a t e , t h i s w e l l south of you i s now 
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making more than BO b a r r e l s of o i l per day, and you 

don't know the watercut? 

A Due south of me i s an i n j e c t i o n w e l l . 

0 Which one was i t t h a t you said — 

A The one t h a t j u s t r e c e n t l y increased production 

was the No. 1 there t o the southwest. 

Q You said t h a t the No. 4 southwest had gone 

from --

A I t i s the No. 4 over i n the southeast, the 

No. 4. 

Q That i s the one t h a t went t o 80? 

A That one had already been k i c k i n g f o r a 

considerable time. The one t h a t increased was No. 4 

to the southwest, which approximately s i x weeks ago 

d i d have i t s k i c k . The w e l l due south and the w e l l 

due east are water i n j e c t i o n w e l l s . 

0 So you have a water i n j e c t i o n w e l l on two 

sides of you? 

A Yes. 

Q Do you own t h i s 40 t o the west of you? 

A Yes. 

Q Do you have any plans f o r t h a t 40 a t t h i s 

time? 
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A No. 

Q This acreage i s included w i t h i n the boundaries 

of the u n i t ? 

A No, s i r , i f you w i l l look a t E x h i b i t A, you 

w i l l see t h a t i t i s excluded. O r i g i n a l l y , i t was 

proposed under E x h i b i t B t h a t you are looking a t , 

o r i g i n a l l y i t was i n the u n i t but a f t e r the u n i t became 

s o l i d i f i e d and a c t u a l l y o p e r a t i o n a l , i t was excluded, 

and t h i s w e l l was d r i l l e d subsequent t o the w a t e r f l o o d . 

Q This boundaries shown on E x h i b i t B are not 

the boundaries, they were changed? 

A That's c o r r e c t . 

MR. NUTTER: Any f u r t h e r questions of Mr. 

McClellan? You may be excused. Do you have anything 

f u r t h e r , Mr. Ke l l a h i n ? 

MR. KELLAHIN: That i s a l l . 

MR. NUTTER: Does anyone have anything t o 

o f f e r i n Case 4149? We w i l l take the Case under 

advisement, and the Hearing i s adjourned. 
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STATE OF NEW MEXICO ) 
) SS. 

COUNTY OF BERNALILLO ) 

I , SAMUEL MORTELETTE, Court Reporter i n and 

f o r the County of B e r n a l i l l o , State of New Mexico, do 

hereby c e r t i f y t h a t the foregoing and attached T r a n s c r i p t 

of Hearing before the New Mexico O i l Conservation 

Commission was reported by me, and t h a t the same i s 

a t r u e and c o r r e c t record of the said proceedings, t o 

the best of my knowledge, s k i l l and a b i l i t y . 

I do hareby certify that tho foregoing 
a eospiata record of t&s pro-oŝ 'Sdlî s io 

hmzd J^e^ on CBJT_Z- * \%£i.f... 


