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MR. NUTTER: Case No. 42 40. 

MR. HATCH: Case 42 40. A p p l i c a t i o n of Pan 

American Petroleum Corporation f o r an exception t o 

Order Ho. R-3221, as amended, Chaves County, Nev? Mexico. 

MR. BUELL: May the record r e f l e c t the same 

appearances t h a t was i n the previous case, Case No. 4232? 

(Whereunon, Applicant's 
E x h i b i t s 1 and 2 were 
*narked f o r i d e n t i f i c a t i o n . ) 

BILL WELLS 

ca l l e d as a witness, having been f i r s t duly sworn, was 

examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BUELL: 

Q Mr. Wells , are you the same B i l l Wells who 

t e s t i f i e d i n Case 4232 and your q u a l i f i c a t i o n s as a 

petroleum engineer were admitted i n the record? 

A Yes, s i r , I am. 

U I n connection w i t h t h i s case, would you please 

state at the outset your recommendation and Pan American's 

request so t h a t the Examiner can again evaluate your 

testimony and e x h i b i t s i n l i g h t of your recommendation? 

A A l l r i g h t . Pan American i s requesting an 

exception t o the state-wide n o - n i t order f o r i t s 
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Sraernoff Federal lease and i t s LaRue Federal leases 

i n Chaves County, 'Tew Mexico. Both of these leases are 

located i n Township 15 South, Range 29 East. 

o A l l r i g h t , s i r . I n connection w i t h your 

testimony, would you f i r s t look at what has been i d e n t i f i e d 

as Pan American's E x h i b i t Mo. 1? What i s t h a t e x h i b i t ? 

A E x h i b i t Uo. 1 i s a map of the Sulimar-Oueen 

Pool area w i t h i n which both of these leases are located. 

Tie show on t h i s map o u t l i n e d i n black tape the 

rece n t l y granted Jack L. McClellan no-n i t exempt area. 

0 The area t h a t was approved f o r McClellan i s 

o u t l i n e d i n heavy black and white dash tape? 

A Yes, s i r , and i t includes the southeast 

quarter of Section 13 and the northeast auarter of 

Section 2 4 i n the previously mentioned township and range. 

"} My notes r e f l e c t t h a t t h a t was Case 415P and 

the order granting the n o - n i t exception was Order R-3734. 

Are my notes correct? 

A Yes, s i r , that's t r u e . 

0 What other area or areas are you h i g h l i g h t i n g 

on E x h i b i t 1? 

A I have shown o u t l i n e d by a red boundary our 

Smernoff Federal lease which i s located i n the northwest 
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auarter of the northeast quarter of Section 2 4 and our 

LaRue Federal lease located i n — w e l l , i n c l u d i n g a l l of 

Section 25. These are the two areas we are reauesting 

t h i s exenntion f o r . 

q You said red. That looks orange t o ne. 

A Did I say red? I meant orange. I'm sorry. 

0 A l l r i g h t , s i r . What i s the f o r t y w e l l lease 

to the n o r t h , the one, f o r t y w e l l lease t h a t you have 

ou t l i n e d i n orange? 

A This i s our Smernoff Federal lease. 

0 I s t h a t lease completely developed w i t h one 

wall? 

A Yes, s i r , i t i s . As you said, i t ' s a f o r t y 

acre lease. 

q A l l r i g h t . The lease t o the south, i s i t 

comprised of the e n t i r e t y of Section 25? 

A Yes, s i r , i t does. 

0 Is t h a t lease f u l l y developed? 

A Wo, s i r , i t i s n ' t . This lease i s under an 

active stage of development r i g h t now.. We, i n September 

of t h i s year, completed our LaRue Federal No. 1 located 

i n the northwest of the northwest auarter of t h i s section. 

We are now d r i l l i n g and approaching t o t a l 
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depth en our w e l l number 2, which i s located immediately 

south of the number one w e l l . 

Of course, completion data on t h i s w e l l 

' w i l l help us make a decision on where we go from there, 

as f a r as development goes on t h i s lease. 

o I s i t our request to the commission here today 

t h a t the n o - p i t exception be extended and cover not only 

the one completed w e l l and the w e l l t h a t i s being 

completed, but a l l subsequent wells t h a t are completed 

i n the same pool on our lease i n Section 25? 

A Yes, s i r , that's t r u e . 

Q " i r . Wells, has Pan American made an e f f o r t 

t o determine whether or not there are any fresh sub-surface 

waters i n the immediate area of these two leases? 

A Yes, s i r , we have. Our f i e l d people have 

v i s u a l l y inspected the area and they have i n d i c a t e d t o 

us t h a t the nearest w i n d m i l l to our requested exempt 

area i s approximately three to four miles east of the 

Smernoff Federal lease, located i n Section 24. 

A d d i t i o n a l l y , we have v i s i t e d w i t h and talked 

to personnel w i t h the State Engineer's o f f i c e , examined 

t h e i r mans. This seems to coincide c l o s e l y w i t h what 

our f i e l d people t e l l us as to the l o c a t i o n of the nearest 



6 

w i n d m i l l . 

0 Does the State Engineers o f f i c e know of any 

fresh sub-surface waters i n t h i s area? 

A There's none t h a t they know of. They know of 

none. 

Q Have we made any contact, our f i e l d people 

contacted operators and d r i l l i n g contractors who have 

d r i l l e d , wells i n t h i s area t o determine i f they encountered 

any fresh water? 

A Yes, s i r . The m a j o r i t y of the wells i n t h i s 

area were d r i l l e d w i t h cable t o o l r i g s and the operators 

of the wells d r i l l e d w i t h these r i g s r e p o r t t h a t they 

encountered no fresh water whatsoever d r i l l i n g t o these 

depths. 

These wells are located from 1900 t o 2000 f e e t 

deep. 

Q Is our area of our a p p l i c a t i o n very near the 

a p p l i c a t i o n t h a t was heard previously on the a p p l i c a t i o n 

of Dalport O i l Corporation i n Case No. 42 30 here today? 

A I t ' s the southwest of t h a t area. I don't know 

the exact mileage. I estimate j u s t from looking at i t t h a t 

i t ' s some four t o f i v e miles southwest of the Double "L" 

Pool. 
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Q A l l r i g h t , s i r . Are there any fe d e r a l leases 

i n t h i s area? 

A Yes, s i r . Our LaRue and Smernoff leases 

are both f e d e r a l leases and i n t h i s connection, of course, 

you are reauired t o have the USGS approval f o r your 

cementing and casing program f o r these w e l l s . 

Q What are t h e i r reauirements i n t h i s area w i t h 

regard t o cementing the surface casing? 

A I n t h i s p a r t i c u l a r area, they do not require 

c i r c u l a t i o n of surface cement, of cement t o the surface 

pipe, which indicates t o me t h a t they are not concerned 

w i t h fresh water. 

Q Because normally, where you have fresh sub

surface waters, you are required t o c i r c u l a t e your 

cement t o the surface of your surface casing? 

A Yes, s i r , i n order to i s o l a t e the zones. 

n Since the nearest w i n d m i l l i s over three miles 

away, would you suppose t h a t the nearest fresh water i s 

approximately t h a t same distance away? 

A Yes, s i r . The nearest non-fresh water i s at 

leas t t h a t distance. 

q What a l t e r n a t e method w i l l we have of disposing 

of t h i s water, other than p u t t i n g i t i n the surface p i t ? 
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A This water ^ould have to be trucked t o some 

other disposal p o i n t . Our current average cost out i n 

the southeast :'ew Mexico area f o r t r u c k i n g produced 

water i s twenty-five cents a b a r r e l , so f o r t h i s 

p a r t i c u l a r w e l l producing water, we would be t a l k i n g 

about sonething i n the neighborhood of $600.00 a month 

alone f o r s a l t water disposal cost. 

Q i/ould you look now at E x h i b i t number 2? "hat 

i s t h a t Exhibit? 

A E x h i b i t number 2 i s a Pertinent data sheet 

which shows several factors concerning t h i s a p p l i c a t i o n . 

I v/ould -- I believe i t ' s p r e t t y much self-explanatory, but 

I would l i k e t o stress two facts on i t . 

F i r s t , our proposed p i t l o c a t i o n where our p i t s 

would be located i f t h i s request were granted f o r the 

Smernoff lease i t would be located i n Unit "P." , which i s 

the Smernoff lease of Section 24, T 15 South, R 20 East. 

For the LaRue Federal lease, i t would be located 

i n Unit "D" of Section 25. Also, under Section "E" of the 

p e r t i n e n t data sheet we have shown our estimated disposal 

rates which are GO b a r r e l s of water per day f o r LaRue 

Federal lease. This i s based on the current or most 

recent t e s t of our LaRue Federal Uo. 1 which shows water 
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production ranging from 6 0 to f!0 bar r e l s of water per 

day. 

Our Smernoff Federal w e l l number 1 i s not now 

making water. There's no current water production from 

t h i s w e l l . However, i t i s included w i t h i n the area of 

Mr. McClellan's exception and we — our f e e l i n g i s t h a t 

i n the fu t u r e i f t h i s w e l l should s t a r t t o make water, 

we would l i k e t o go ahead and get an exception now, 

rather than having to come back. 

0 Since other wells i n the same pool are making 

water, you would probably a n t i c i p a t e sometime i n the futu r e 

t h a t t h i s w e l l would make water? 

A Yes, s i r , i t possibly could. 

0 Mr. Wells , i n view of the f a c t t h a t there are 

no fresh sub-surface waters i n t h i s area, i s there any 

way t h a t p o l l u t i o n could be caused by disposing of the 

produced water i n surface n i t s ? 

A Wo, s i r , I don't f e e l t h a t there i s . 

0 Would economic waste r e s u l t i f we have t o 

re s o r t t o some other method than surface p i t s ? 

A Yes. As I mentioned, i t would probably cost 

us something i n the neighborhood of $600.00 a month t o 

dispose of t h i s water. 
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add at t h i s tine? 

A do, s i r . 

MR. P.UELL: May i t please the Examiner, t h a t 

concludes our d i r e c t examination. 

I would l i k e t o o f f e r Pan American's Ex h i b i t s 

1 and 2. 

MR. MUTTER: Pan Am's Ex h i b i t s 1 and 2 w i l l be 

admitted i n evidence. 

CROSS EXAMINATION 

BY MR. NUTTER: 

Q Mr. U e l l s , i n the event t h a t f u r t h e r development 

should occur on t h i s LaRue Federal and vou happen to be 

down s t r u c t u r e on the lease and s t a r t making considerable 

volumes of water, could t h i s dry hole, which i s i n almost 

the center of Section 25, be used f o r water disposal? 

A I don't believe. I am not r e a l sure, but I 

don't believe pipe was set i n th a t w e l l and i t would be 

r'uite c o s t l y , of course, to re-enter i t and make a s u i t a b l 

disposal w e l l of i t . 

O I s t h i s the completion date on t h a t or i s t h a t 

the lease date, January 30, 1940? 

A That T-'ould be the completion date. 
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0 So, i t ' s an old well? 

A Yes, very o l d . You can imagine what the 

mechanical s i t u a t i o n might be. 

0 I see. Are these two leases a l l the leases 

t h a t Pan American has i n the area? 

A Uo, s i r . VJe have a state lease immediately 

south of Section 25 and we also — that's a P40 acre 

lease. we also have an RO acre lease i n Section 2 3 t o the 

northwest of our LaPue Federal lease; also, i n Section 

8 to the northeast. 

'IR. BUELL: A l l of our acreage i s oolka dotted, 

Mr. Examiner. 

MR. MUTTER: I see. Are there f u r t h e r questions 

of the witness? He may be excused. 

Do you have anything f u r t h e r , Mr. Buell? 

MR. BUELL: Uo, Mr. Examiner, I do not. 

MR. NUTTER: Does anyone have anything f u r t h e r 

they wish to o f f e r i n Case 4240? 

Me w i l l take the case under advisement. 
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STATE OF NFA7 MEXICO ) 

COUNTY OF BERNALILLO ) 

I , GLEHDA BURKS, Court Reporter i n and f o r the 

County cf B e r n a l i l l o , State of New Mexico, do hereby 

c e r t i f y t h a t the foregoing and attached Transcrint of 

Bearing before the New Mexico O i l Conservation Commission 

was reoorted by me; and t h a t the same i s a true and correct 

record of the said proceedings t o the best of my knowledge, 

s k i l l and a b i l i t y . 

My Coinmission Expires: 

larch 12 , 1^73 

t *» harefcy certify that ti>«> f o r c i n g le 
• cospiet* record of t»9 JOLV-K C stinga ta^ 


