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October 3, 1969 

OIL CONSERVATION COMMISSION 
STATE OF NEW MEXICO 
P. 0. Box 2088 
Santa Fe, New Mexico 

Gentlemen: 

Forwarded herewith are o r i g i n a l and three copies of A p p l i c a t i o n 
of Tenneco O i l Company f o r an a l t e r n a t i v e unorthodox gas w e l l 
l o c a t i o n , and fo r a u t h o r i t y t o construct and use o f f - l e a s e storage 
f a c i l i t i e s f o r l i q u i d s produced therefrom,, We request t h a t t h i s 
A p p l i c a t i o n be set down f o r hearing at the Commission's e a r l i e s t 
convenience. 

The C i t y of Farmington and the surface owner, C. R. I r v i n , are 
being n o t i f i e d of t h i s A p p l i c a t i o n by carbon copies of t h i s l e t t e r 
and the subject A p p l i c a t i o n . 

Very t r u l y yours, 

BURR & COOLEY 

Will i a m J. Cooley 

WJC:jjh 
Enclosures 

cc: Mr. C. R. I r v i n 
2705 E. Main 
Farmington, New Mexico 

cc: C i t y of Farmington 
800 Municipal Drive 
Farmington, New Mexico 8 7401 

DOCKET 



BEFORE THE OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION 
OF TENNECO OIL COMPANY FOR AN ALTERNA
TIVE UNORTHODOX GAS WELL LOCATION IN 
THE BASIN-DAKOTA GAS POOL, SAN JUAN 
COUNTY, NEW MEXICO, AND FOR AUTHORITY 
TO CONSTRUCT AND USE OFF-LEASE STORAGE 
FACILITIES FOR LIQUIDS PRODUCED 
THEREFROM. . . . 

CASE NO, 

COMES NOW the Applicant i n the above s t y l e d and numbered 

cause, by and through i t s attorneys, BURR & COOLEY, 15 2 Petroleum 

Center B u i l d i n g , Farmington, New Mexico, , and would show the 

Commission as fo l l o w s : 

1. That heretofore, on July 7, 1969, the Applicant made 

Ap p l i c a t i o n t o the O i l Conservation Commission f o r an unorthodox 

gas w e l l l o c a t i o n i n the Basin -Dakota Gas Pool at a po i n t 2250 f e e t 

from the north l i n e and 600 feet from the east l i n e of Section 11, 

Township 29 North, Range 13 West, N.M.P.M., San Juan County, New 

Mexico, and t h a t i n connection w i t h said A p p l i c a t i o n the Applicant 

advised the Commission t h a t i t proposed t o form a d r i l l i n g and 

p r o r a t i o n u n i t i n the Basin-Dakota Gas Pool comprising the North 

Half of said Section 11, and f u r t h e r t h a t a l l of said proposed 

d r i l l i n g and p r o r a t i o n u n i t was s i t u a t e d w i t h i n the l i m i t s of the 

C i t y of Farmington, New Mexico, w i t h the exception of a small 

t r a c t l y i n g south and east of the Denver & Rio Grande Western 

Railroad Company right-of-way. The Commission was f u r t h e r informed 

w i t h respect t o said A p p l i c a t i o n t h a t i t was not fe a s i b l e t o d r i l l 

w i t h i n the l i m i t s of the C i t y of Farmington for the reasonable 



f a c t t h a t said p o r t i o n of the proposed u n i t i s h i g h l y developed for 

commercial and r e s i d e n t i a l uses. I t was also pointed out t h a t the 

d r i l l i n g l o c a t i o n proposed i n the previous A p p l i c a t i o n was bounded 

clo s e l y on the south by the Animas River, thus making the most 

f e a s i b l e l o c a t i o n f o r the proposed w e l l between the south l i n e of 

the r a i l r o a d right-of-way and the north bank of the Animas River. 

2. On February 26, 1969, the Applicant, a c t i n g through i t s 

attorneys, n o t i f i e d the C i t y of Farmington t h a t i t proposed to d r i l l 

the subject w e l l i n t h a t p o r t i o n of the u n i t l y i n g south and east 

of the r a i l r o a d right-of-way, without s p e c i f y i n g the exact proposed 

l o c a t i o n of said well,and requested advice as t o whether i t would 

be necessary t o obtain permission from the C i t y of Farmington 

p r i o r t o d r i l l i n g the proposed w e l l , a copy of which l e t t e r i s 

attached hereto as E x h i b i t "A". 

3. On February 27, 1969, Applicant's attorneys received a 

response to t h e i r l e t t e r to the C i t y of Farmington advising t h a t 

t h a t p o r t i o n of the proposed u n i t which l i e s south and east of the 

r a i l r o a d right-of-way i s outside the corporate l i m i t s of the C i t y 

of Farmington, and t h a t consequently no l o c a t i o n permits would 

be required from the C i t y of Farmington. A copy of t h i s l e t t e r i s 

attached hereto as E x h i b i t "B". 

4. The aforementioned A p p l i c a t i o n was assigned Case No. 4186 

by the Commission and was presented to and heard by an Examiner f o r 

the Commission on August 27, 1969, at which time no o b j e c t i o n t o 

the proposed A p p l i c a t i o n was voiced. 

5. On August 29, 1969, attorneys f o r Applicant received a 

complaint from C. R. I r v i n , 2705 E. Main, Farmington, New Mexico, 
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the surface owner of the property on which the proposed unorthodox 

l o c a t i o n was s i t u a t e d , t o the e f f e c t t h a t d r i l l i n g of the w e l l at 

t h a t l o c a t i o n would cause surface damage i n the amount of approx

imately $40,000.00 by v i r t u e of the f a c t t h a t i t would destroy the 

value of the property as a commercial l o t . I t was the suggestion 

of Mr. I r v i n t h a t the proposed w e l l be d r i l l e d on waste lands which 

are s i t u a t e d on an i s l a n d i n the Animas River. Mr. I r v i n also 

advised t h a t the C i t y of Farmington would object t o the d r i l l i n g of 

the w e l l at the approved unorthodox l o c a t i o n despite the f a c t t h a t 

i t was outside the C i t y L i m i t s f o r the reason t h a t the l o c a t i o n was 

closer than 200 f e e t t o an e x i s t i n g b u i l d i n g belonging t o Mr. I r v i n 

w i t h i n the C i t y L i m i t s . 

6. On September 2, 1969, Applicant's attorneys wrote the C i t y 

Attorney f o r the C i t y of Farmington explaining the s i t u a t i o n and 

requesting v e r i f i c a t i o n of the City's p o s i t i o n w i t h respect t o t h i s 

matter, a copy of which l e t t e r i s attached hereto as E x h i b i t "C". 

7. On September 4, 1969, Applicant's attorneys received a 

r e p l y from the C i t y Attorney, which made i t clear t h a t although 

the w e l l was to be d r i l l e d outside the C i t y L i m i t s , the C i t y would 

not approve of i t being d r i l l e d w i t h i n 200 f e e t of a b u i l d i n g located 

inside the C i t y L i m i t s , and f u r t h e r t h a t the C i t y "may wish t o j o i n 

the landowner i n seeking t o e n j o i n the d r i l l i n g and operation of 

the w e l l . " A copy of t h i s l e t t e r i s attached hereto as E x h i b i t "D". 

8. That i n view of the belated opposition voiced by both the 

landowner and the C i t y of Farmington t o the unorthodox l o c a t i o n 

o r i g i n a l l y proposed by the Applicant and approved by the Commission 

i n Order No. R-3822, Applicant proposed t o relocate the proposed 



unorthodox w e l l at a po i n t 2390 fee t from the north l i n e and 275 

feet from the east l i n e of said Section 11, which p o i n t i s on an 

isl a n d i n the Animas River and i s not objectionable e i t h e r t o the 

surface owner or to the C i t y of Farmington. That approval of the 

a l t e r n a t e unorthodox l o c a t i o n hereinabove proposed w i l l not cause 

waste nor adversely e f f e c t the c o r r e l a t i v e r i g h t s of any owner 

i n the Basin-Dakota Gas Pool. 

9. That i n the event the above proposed a l t e r n a t i v e unorthodox 

w e l l l o c a t i o n i s approved, Applicant proposes t o construct an o f f -

lease tank b a t t e r y i n which t o store a l l l i q u i d hydrocarbons produced 

from the subject w e l l at a po i n t 1500 fe e t from the south l i n e and 

820 fee t from the east l i n e of said Section 11, which l o c a t i o n i s 

on the northwest side of the Animas River, and thus more r e a d i l y 

accessible t o e x i s t i n g roads. 

10. That a c e r t i f i e d p l a t of the proposed a l t e r n a t e unorthodox 

w e l l l o c a t i o n and the proposed o f f - l e a s e tank b a t t e r y i s attached 

hereto as E x h i b i t "E". 

WHEREFORE, Applicant prays t h a t the above proposed a l t e r n a t i v e 

unorthodox gas w e l l l o c a t i o n i n the Basin-Dakota Gas Pool, San Juan 

County, New Mexico, and the o f f - l e a s e storage for said w e l l be 

authorized and approved by the Commission. 

Respectfully submitted, 

TENNECO OIL COMPANY by\ i t s attorneys, 
BURR & COOLEY , 

/ 

132 Petroleum Center B u i l d i n g 
Farmington, New Mexico 8 7401 


