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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

OIL CONSERVATION COMMISSION CONFERENCE ROOM 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 
A p r i l 11, 1973 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Twinlakes O i l 
Company f o r the reinstatement of 
pool r u l e s , Chaves County, New 
Mexico. 

Case No. 4497 

BEFORE E l v i s A. Utz 
Examiner 

TRANSCRIPT OF HEARING 
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MR. CARR: Case 4497 reopened, Application of Twinlakes 

O i l Company fo r the reinstatement of pool rules, Chaves County, 

New Mexico. 

MR. STEVENS: I f the Examiner please, I'm Donald G. 

Stevens, Attorney from Santa Fe, New Mexico, representing the 

Applicant. We have one witness t o be sworn. 

MR. UTZ: Are there any other appearances i n the case? 

(No response) 

MR. UTZ: You may proceed. 

WILLIAM J. LeMAY 

appeared as a witness, and a f t e r being duly sworn, t e s t i f i e d 

as follows: 

DIRECT EXAMINATION 

BY DONALD G. STEVENS: 

Q Would you state your name, your occupation, residence, 

please? 

A My name i s William J. LeMay, I am a consulting geologist 

i n Santa Fe, New Mexico. 

Q Have you t e s t i f i e d before the New Mexico O i l Conservation 

Commission before? 

A Ye s, I have. 

MR. STEVENS: Mr. Examiner, are the witness' q u a l i f i 

cations acceptable? 

MR. UTZ: Yes, s i r . 

Q (By Mr. Stevens) Mr. LeMay, would you b r i e f l y state what 
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i s sought by t h i s application? 

A Yes. Twinlakes requested that the Commission reinstate 

the f i e l d rules as set out i n Order R-4102-A, dated 

February 8, 1971, which provides f o r 40-acre o i l w e l l 

spacing i n the San Andres formation and 160-acre gas 

we l l spacing with a l i m i t i n g gas-oil r a t i o of 4,000 to 1. 

The Applicant seeks reinstatement of t h i s rule with a 

provision that the gas-oil r a t i o l i m i t a t i o n be reduced 

to the state-wide 2,000 to 1 l i m i t a t i o n . 

Now, the purpose of t h i s reinstatement i s based upon 

some new information concerning Twinlakes O i l Company's 

Well Number CH. This w e l l i s located approximately 1980 

feet from the South l i n e and 660 feet from the West l i n e 

of Section 36, 8 South, 28 East. I t was o r i g i n a l l y f e l t 

t h at the wel l would not produce s u f f i c i e n t gas to require 

160-acre spacing. However, i t i s now determined that the 

we l l i s capable of producing such gas and that 160-acre 

spacing f o r gas wells, with the resultant increase i n 

allowable necessary. Also, communitization agreement 

covering the West h a l f of the West h a l f of Section 36, 

which i s a CH proration u n i t , i n i t i a l l y approved by the 

Commission, t h i s i s based upon the Commission order and 

thus the Commission order i s necessary to maintain the 

communitization agreement. 

Q Referring t o what has been marked as Exhibit No. 1, would 
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you i d e n t i f y that f o r the Commission? 

A Exhibit No. 1 i s a structure map contoured on top of the 

PS porosity i n the San Andres f i e l d . I t i s also a w e l l 

location map and acreage ownership map. This map generally 

shows that a l l the wells are producing or dry holes i n the 

San Andres, with the exception of the one sole Devonian 

producer i n the Southwest of the Southwest of Section 1. 

This w e l l i s a Devonian producer. A l l other wells shown 

as o i l wells produced from the f i e l d pay, PS of the San 

Andres. 

Now, the only r e a l gas w e l l i n the Twin Lakes f i e l d 

as defined by the Commission, i s the Number 1 CH, as 

previously mentioned, and t h i s w e l l has a gas-oil r a t i o 

i n excess of 30,000 t o 1. A l l other wells are considerably 

below t h i s f i g u r e . I might say i n analyzing the geology 

of the f i e l d as portrayed i n Exhibit No. 1 that the 

c o n t r o l l i n g factor f o r the San Andres production i n the 

f i e l d i s the sharp Southeast plunging s t r u c t u r a l nose. 

The structure contours are not designated as such, but 

the nose, the high part of the f i e l d , i s i n Section 35, 

and the plunge of the nose i s Southeast so that the f a l l -

o f f i s rather rapid i n a l l directions and the highest 

we l l i n the f i e l d i s the gas w e l l , the previously mentioned 

Number 1 CH. Also, there are c o n f l i c t i n g factors to the 

porosity of the PS, being a hydrodynamic condition which 
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r e s u l t i n a t i l t e d oil-water contact and variations 

i n the porosity of the San Andres, which accounts fo r 

the v a r i a t i o n i n the wells. 

Q Referring to what has been marked as Exhibit No. 2, would 

you i d e n t i f y i t f° r t n© Commission? 

A Exhibit No. 2 i s a t y p i c a l set detailed section of San 

Andres porosity which i s type P-l, the upper slaughter 

porosity. This Citgo State Number 4 Well was rodded 1980 

feet from the North and West l i n e . I t s characteristics are 

such that you can see on the r a d i o a c t i v i t y log t h a t there 

i s approximately 40 feet of pay i n t e r v a l . This i s one w e l l 

that has probably more pay than other v/ells. In other 

wells, variations occur w i t h i n t h i s P-l pay i n t e r v a l , 

but some of the porosity i s usually present to produce 

hydrocarbon. 

Q Referring to what has been marked as Exhibit No. 3, would 

you i d e n t i f y i t f o r the Commission? 

A Exhibit No. 3 i s w e l l h i s t o r y i n the Twin Lakes f i e l d and 

i t shows the cumulative production of a l l the current 

producing wells i n the f i e l d . Note the wells i n Section 35 

and Section 2 were high-water cut and t h i s was due to the 

previously mentioned hydrodynamic condition e x i s t i n g pro

ducing a t i l t on the oil-water contact i n an East, Southeast 

d i r e c t i o n . So, even though these wells which are plugged 

out i n Section 35 and Section 2 are s t r u c t u r a l l y high 
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enough to produce when compared with the wells i n Section 

36, the activated oil-water contact which I mentioned 

erroneously before as far as the t i l t goes, the o i l -

water contact i s such that on the West end of the f i e l d 

water i s encountered at a higher s t r u c t u r a l elevation than 

on the East end, and, therefore, the oil-water contact does 

activate i n an East, Southeast d i r e c t i o n . The gas-oil 

r a t i o s compared to the o r i g i n a l gas-oil r a t i o s , these were 

taken l a s t summer and indicated increasing gas-oil r a t i o s 

i n wells near the gas cap, being Wells Number 2, 3, and 5, 

r e f e r r i n g back to Exhibit No. 1. These wells are i n close 

proximity to the gas w e l l and the further away you get from 

t h i s gas w e l l , which i s i n the gas cap, the less increase 

you see i n the gas-oil r a t i o s , as exhibited by, say, the 

O'Brien Number 4, which has not seen any increase i n gas-

o i l r a t i o s . 

The new w e l l , the Number 3 O'Brien i n the Northeast of 

the Northwest, some distance from the gas cap — 

Q Excuse me, Mr. LeMay, I believe t h a t i s the Northeast of 

the Southwest of Section 1, i s i t not? 

A O'Brien Number 3? 

Q Yes. 

A That's correct. The Northeast of the Southwest of Section 

1. This i s some distance from the gas cap and also some 

distance from older production, and t h i s w e l l recorded v i r g i n 
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pressures on d r i l l stem t e s t , being 764 pounds and a r a t i o 

of 697 t o 1. In conclusion, the Twin Lakes f i e l d i s an 

o i l f i e l d with an associated gas cap as evidenced by the 

number 1CH and the increasing gas-oil r a t i o i n wells near 

the gas cap. 

Mr. LeMay, could you describe a few of the changes i n the 

production h i s t o r y of t h i s State CH Well which warrants 

reinstatement of the rules f o r the f i e l d ? 

Well, the Commission o r i g i n a l l y established an associated 

pool, and I think t h i s was correct, the Number 1 CH i s i n 

the gas cap, the o r i g i n a l pressure on the CH declined from 

the commencement of production i n October, 1971, to 232 

pounds of cubic pressure and 293 pounds bottomhole pressure 

taken August 25, 1972. Production since September, 1972, 

has been reduced. The purpose of t h i s reduction was to 

allow a b u i l d up of bottomhole pressure and to prevent 

the up-dip migration of o i l i n t o the gas cap. 

As of A p r i l 9, 1973, the tubing pressure had risen i n 

the CH to 350 pounds and i t i s possible that i n the future 

when the pressure increases to a higher point, that produc

t i o n might be increased s u f f i c i e n t l y to j u s t i f y the allow

able applicable t o 160-acre spacing. 

What i s that allowable on 40-acre spacing as opposed to 

160-acre gas spacing i n an associated gas? 

Well, 40-acre spacing on a 80-acre allowable, i t would be 
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160,000 cubic feet gas per day. On 160, t h i s would be 

times 4, which would be 640,000 cubic feet of gas per day. 

Q Mr. LeMay, i n your opinion, w i l l the granting of t h i s 

application protect c o r r e l a t i v e r i g h t s and help to prevent 

waste? 

A Yes. i t w i l l . 

Q Were Exhibits 1 through 3 prepared under your direction? 

A Yes, s i r , they were. 

MR. STEVENS: Mr. Examiner, I would l i k e t o introduce 

i n t o evidence Exhibits 1 through 3. 

MR. UTZ: Without objection, Exhibits 1 through 3 w i l l 

be entered i n t o the record of t h i s case. 

MR. STEVENS: We have no further questions of the witness 

CROSS EXAMINATION 

BY MR. UTZ: 

Q This order had expired, am I correct? 

A That's correct, s i r . 

Q Now, you are asking f o r reinstatement of the order as i t 

was with a GOR change? 

A Yes, s i r , to the statewide 2,000 to 1. 

Q What was i t o r i g i n a l l y ? 

A I t was l i s t e d as 4,000 t o 1 i n i t i a l l y , and we f e e l there 

i s no need fo r t h i s additional provision. 

Q A l l you want i s the order reinstated at 2,000 to 1? 

A Correct, c l a s s i f i e d as an associated pool which i t was 
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previously. 

Q And prorate that one gas well? 

A To date, only one; maybe i n the future more, who knows. 

MR. UTZ: Are there other questions of the witness? 

(No response) 

MR. UTZ: I f there are not, the witness may be excused. 

Are there statements i n the case? 

(No response) 

MR. UTZ: The case w i l l be taken under advisement. 
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STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF BERNALILLO ) 

I , JOHN DE LA ROSA, a C e r t i f i e d Shorthand Reporter, 

do hereby c e r t i f y that the foregoing and attached Transcript 

of Hearing before the New Mexico O i l Conservation Commission 

was reported by me; and that the same i s a true and correct 

record of the said proceedings t o the best of my knowledge, 

s k i l l , and a b i l i t y . 

^JERTIFIED SHORTHAND REPORTER 

j 

1 Of 
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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 
MORGAN HALL, STATE LAND OFFICE BUILDING 

RANTA FE, NEW MEXICO 
Wednesday, February 14, 19 73 

EXAMINER HEARING 

) 

IN THE MATTER OF: ) 
) 

Case 4 497 being reopened pursuant to the ) 
provisions of Order No. R-4102-A which ) Case No. 4497 
order established temporary special rules ) 
and regulations for the Twin Lakes- ) 
Devonian Pool, Chaves County, New Mexico. ) 

) 

BEFORE? Daniel ?„ Mutter, 
Examiner 

TRANSCRIPT OF HEARING 
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MR. NUTTER: We w i l l c a l l next Case Number 4497. 

MR. CARR: Case 4 497 reopened, i n the matter of Case 

4 49 7 being reopened pursuant to the provisions of Order Number 

R-4102-A which order established temporary special rules and 

regulations for the Twin Lakes-Devonian Pool, Chaves County, 

New Mexico. 

o n l y ope ra to r i n t h i s poo l t h a t there would be no appearance 

made and t h a t the ope ra to r had no o b j e c t i o n to the p o o l 

r e v e r t i n g t o the s t a t e -wide r u l e . T h e r e f o r e , the Examiner w i l l 

recommend t h a t the s p e c i a l r u l e s f o r the Twin Lakes-Devonian 

Pool w i l l be abo l i shed and i t w i l l r e v e r t the s t a t e -w ide poo l 

and r e g u l a t i o n s , 

STATE OF NEW MEXICO ) 

COUNTY OF BERNALILLO ) 

1, JOHN DE LA ROSA, a Court Reporter, in and for the 

County of B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y 

that the foregoing and attached T r a n s c r i p t of Hearing before 

the New Mexico O i l Conservation Commission was reported by me; 

and that the same i s a true and correc t record of the s a i d 

proceedings to the best of my knowledge, s k i l l and a b i l i t y . 

I r r. ':-.r foregoing 'isV, ; J . v .•' , A-r 1 -. • 

MR. NUTTER: The Commission has been advised by the 

) ss 

; Exjalner 
>(• n.;ervation Commission 

COURT REPORTER 



1 

2 

3 

4 

S 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PAGE 2 

BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

CONFERENCE ROOM, STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

February 2, 1972 

EXAMINER HEARING 

) 

IN THE MATTER OF: ) 
) 

Special r u l e s and r e g u l a t i o n s ) Case No. 4497 
f o r the Twin Lakes-San Andres ) 
Pool, Chaves County, New ) 
Mexico ) 

) 

BEFORE: E l v i s A. Utz, 
A l t e r n a t e Examiner. 

TRANSCRIPT OF HEARING 
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MR, UTZ: Case 4497, 

MR. HATCH: Case 4497: I n the matter o f Case 4497 

being reopened pursuant t o the p r o v i s i o n s o f Order No. R-4102. 

MR. STEVENS: With McDennett, Connelly & Stevens 

representing the a p p l i c a n t , Twin Lakes O i l Company. 

We have one witness t o be sworn. 

MR. UTZ: Are there any other appearances? 

The witness w i l l be sworn, 

H. N. SWEENEY 

a witness, having been f i r s t duly sworn according t o law, upon 

his oath, t e s t i f i e d as f o l l o w s : 

DJERECT EXAMINATION 

BY MR. STEVENS 

Could you s t a t e your name and occupation and your 

a s s o c i a t i o n w i t h the a p p l i c a n t i n t h i s case? 

I am K. N. Sweeney, Geologist and President o f Twin Lakes 

O i l Company. 

Have you p r e v i o u s l y t e s t i f i e d before the New Mexico O i l 

Conservation Commission and had your q u a l i f i c a t i o n s accepte 

Yes. 

W i l l you accept the witness' q u a l i f i c a t i o n s ? 

MR. UTZ: Yes. 

D (By Mr. Stevens) Could you s t a t e b r i e f l y what the purpose o f 

t h i s hearing i s and the annual h i s t o r y say since the l a s t 

hearing we had on t h i s case? 
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A The hearing i s the review of the special rules f o r the 

Twin Lakes-San Andres F i e l d , involving p r i m a r i l y 4,000 t o 

1 GOR, which was, we asked f o r a year ago to permit us to 

produce gas economically from the gas cap wi t h the aim of 

reducing the OCR's i n our o i l wells and prevent the 

continued expansion of the gas cap, 

0 Within t h i s past year, could you b r i e f l y summarize what has 

been done i n accordance with these rules which were 

granted l a s t year as fa r as physical equipment i s concerned 

A We have put the gas w e l l on production, one add i t i o n a l well 

on production* 

We have b u i l t the pipeline from Twin Lakes to a s i t e 

i n the Dakota Field and have i n s t a l l e d a compressor, and 

are taking and de l i v e r i n g gas from the F i e l d . 

Q When did you s t a r t the production of gas from the Field? 

A In the l a s t week of October,, "71. 

0 So bas i c a l l y you have got three months production under 

the rules which are granted l a s t year? 

A Right. 

0 Last February, I believe. 

According to what has been marked as Exhibit 1, would 

you explain i t to the Commission? 

A Oh, t h i s i s a structure map showing the location of the 

wells and the general structure of the F i e l d , showing the 

gas cap and the o i l rim w i t h the reversal to the west. 
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The F i e l d i s undefined to the north. 

3 The nurpcse of t h i s e x h i b i t i s p r i n c i p a l l y t o give 

reference as to the position of the wells which you w i l l 

discuss i n d i v i d u a l l y ? 

A Yes * 

3 Referring to what has been marked as Exhibit No. 2, would 

you discuss i t and ref e r to the Exhibit No. 1 for the 

purposes of i d e n t i f i c a t i o n ? 

A I t i s a tabulation of GOR's from i n i t i a l completion of the 

producing wells i n the F i e l d , and i n general i t shows a 

gradually increasing GOR through the h i s t o r y of the w e l l s , 

and somewhat e r r a t i c o i l production, although actually the 

o i l production has been, i f anything, increasing, due i n 

part to put t i n g some of the flowing wells on the pump. 

At the present time we have j u s t two wells s t i l l 

flowing i n the Field and they probablv should be put on th«: 

pump, 

0 Noting the gas-oil r a t i o s of the various wells and compar

ing them with the s t r u c t u r a l p o s i t i o n of the wells on your 

structure map i n Exhibit A, i s there an absolute 

co r r e l a t i o n between the gas-oil r a t i o and s t r u c t u r a l 

p o s i t i o n , or are there variations from what would be a noni 

A I think i n general the State 2 and 3 are the two highest 

and the CO-2, which i s a special case, those two of the 

high wells are the ones with the highest GOR's, and while 
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the l a s t GOR's which were taken, oh, j u s t l a s t week, I 

believe, w i t h i n the l a s t couple of weeks, show a continuing 

increase i n general and i n the GOR's, I think that the 

program actually hasn't been i n e f f e c t long enough to 

produce posi t i v e r e s u l t s . 

I t w i l l probably take another year t o show what i s 

happening here. 

Was i t your i n t e n t i o n by t h i s program to produce gas, one, 

to save gas being f l a r e d , but, two, to produce gas from 

the State Cl!, the northwest quarter of the southwest 

quarter—northwest, southwest quarter of Section 36, was 

i t the i n t e n t i o n by the taking of the gas from what i s 

p r i n c i p a l l y a gas wel l to prevent the encroachment of gas, 

the gas cap i n t o the o i l wells? 

Yes. 

You have not had s u f f i c i e n t time on production to determine 

whether t h i s has any e f f e c t ; i s that correct? 

That, i s r i g h t . 

Is i t your opinion that i t would be i n the best i n t e r e s t 

of conservation to continue t h i s hearing and these rules 

f o r another year i n order to determine i f said gas cap 

expansion can be decreased? 

D e f i n i t e l y . 

Do you have any other information f o r the Examiner concern

ing these two exhibits? 
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1 don't believe so, 

MR. STEVENS: We have no further questions, Mr. 

xaminer. 

CROS S-EXAMINATION 

Y MR. UTZ 

Mr, Sweeney, did I understand you to say that neither of 

the gas v/ells had been connected? 

No, the gas, the one gas w e l l , the C-2 i n Section 1, 

northwests northwest of Section 1 has been somewhat 

e r r a t i c . 

I t was put on production j u s t l a s t A p r i l , I believe, 

and i n that p a r t i c u l a r w e l l i t was o r i g i n a l l y completed, 

both i n our production zone, where the other wells are 

producing from, and from a lower zone which carries water 

i n t h i s area, and I am j u s t not r e a l sure what i s happening 

i n that w e l l . I t hasn't performed as we expected. 

We have a pump on i t and i t hasn't acted as a gas w e l l , 

but i t appears the water i s going down and o i l production 

i s going up j u s t w i t h i n the l a s t three weeks. The one gas 

w e l l , the State CH i n Section 36, which we are producing. 

What kind of production are you ge t t i n g out of that well? 

At the moment i t i s running about 4,000 cubic feet per day. 

Our tuck pressures have dropped somewhat since we 

started producing, and I am inclined to think that the w e l l 

tends to load up with f l u i d and probably would need swabbing 
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to regain maximum production, but I j u s t don't know whether 

we have actually reduced pressures or not. 

Cur l a s t bottom-hole pressures were run, oh, p r i o r t o 

the time we started producing the gas, and they had shown 

r e l a t i v e l y small drop from the pressures that were taken 

about two years previously. 

I t has been something l i k e a hundred pounds* a l i t t l e 

more than t h a t , about 120 pounds pressure drop i n the Field 

since i t was completed since the i n i t i a l discovery w e l l . 

You have both gas wells connected and producing? 

Yes, 

Where are you marketing the gas? 

Cities Service i s taking the gas at a point on t h e i r 

Gathering System i n the Dakota F i e l d . 

Now, as I r e c a l l your temporary order, i t requires you to 

return a 2*000 to 1 u n t i l connections; am I correct? 

That i s r i g h t * 

And you have a l l of your wells connected now? 

No, there are three wells which haven•t been connected as 

yet, but w i l l be w i t h i n the next month or so. 

So, i n e f f e c t , you are producing the pool under a 4,000 

GOR rule? 

Yes. The only west w e l l that would actually make any 

difference i s the gas w e l l , and that not at the present 

time, but I think production, i t i s capable of making more 
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gas than we are actually producing at the moment,. 

That i s producing against our pipeline pressure of 

approximately 135 pounds, and we could make more gas from 

the gas w e l l by running i t through our compressor, rather 

than d i r e c t l y i n the p i p e l i n e . 

0 I didn't hear t h i s case the l a s t time and I haven't read 

the t r a n s c r i p t . 

I presume t h a t you explained your theory rather w e l l 

i n the t r a n s c r i p t , but I would l i k e to ask you at t h i s tinv 

I s n ' t t h i s a l i t t l e b i t contrary to the usual theory of 

producing a gas cap f i r s t ? 

A I don't think so, from s t r i c t l y an economic s i t u a t i o n , the 

o i l here i s much more valuable than the gas, and i t i s 

apparently as we are reducing the pressures i n the o i l 

w e l l s , the gas cap i s expanding and i s producing the GOR's 

--have been greatly increasing i n the o i l wells then as a 

re s u l t , and we have no market f o r the gas. 

For a number of reasons i t i s comparatively a small 

volume. I t i s sour gas, runs about 7 CO2 and H2S, i t i s 

d i f f i c u l t to f i n d anybody that would take i t . The nearest 

sour gas plant i s 45 miles away. 

0 What per cent i s i t ? 

A 17 per cent. 

Q Co?? 

A Yes* 
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Q And K20? 

A Yes, 

Q Sour gas? 

A Yes. 

Q I gather i t i s your opinion then that the control of the 

gas cap should continue? 

A Yes, 

0 Well, then I gather i t i s your opinion that by p a r t i a l l y 

depleting the gas cap you are removing more o i l ? 

A I think so. Actually we have seen no harmful e f f e c t since 

we started producing the gas, and I expect i t to show 

be n e f i c i a l results from producing the gas from the gas cap. 

That gas, as that gas expands, i t tends to drive the o i l 

down the structure away from our bore holes, and the 

economics aren't such that we can keep d r i l l i n g wells to 

produce that migrated o i l * 

A very good example of what has been happening, I 

think, i s the Obrien-A, which i s i n the northwest of 

northeast Section 1. 

I f you w i l l look at the GOR's on that one w e l l , that 

w e l l was o r i g i n a l l y completed on pump. The pump i n i t i a l l y 

pumping p o t e n t i a l of ten barrels a day, and v i r t u a l l y no 

gas, 

The production has been j u s t v i r t u a l l y steady at that 

rate through the years and oh, about a year ago we started 
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making rcora q&s and mors oil In that well. 

That i s the lowest w e l l that we are producing i n , 

i n c i d e n t a l l y , and the far t h e s t away from the gas cap, and 

now i t i s producing an appreciable amount of gas and the 

o i l production i s actually up from what i t was i n i t i a l l y . 

0 Well, the gas i s channeling to the w e l l , then, I presume 

pushing the o i l aside? 

A I t has been f a i r l y uniform i n a l l of the wells, the 

increase. 

0 You have control of the lower part of the structure, too? 

A Yes, 

0 I f there i s no other operators i n the F i e l d , you produce 

t h i s by d r i l l i n g wells along the lower structure and 

l e t t i n g the gas sweep the o i l to the wells? 

A I t would require additional wells, we can't accomplish the 

same thing by lowering the pressures i n the gas cap. 

Q You aren't going to have to d r i l l some more wells, anyway? 

A No. 

C What about to the north? 

A To the north where i t i s n ' t defined on the west side we 

have an e n t i r e l y d i f f e r e n t s i t u a t i o n . 

My personal opinion, the p r i n c i p a l trap i s on the 

down dip side of that gas cap. Now we have the o i l trap 

against a wrinkle there on the down dip side of the 

structure. 
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There have been several wells d r i l l e d on the west s i d ^ 

of the structure which were actually higher than the wells 

that we are producing on the east side, and they have been 

non-commercial, produced an excessive amount of water. 

0 So these wells i n Section 2 and the one w e l l i n Section 35 

southeast quarter, were dry? 

A Yes, they produced a small amount of o i l and a great deal 

of, amount of water. 

MR. UTZ: Are there any other questions of the witness 

MP. STEVENS: At t h i s time we would l i k e to introduce 

Exhibits 1 and 2 i n t o evidence, 

MR. UTZ: They w i l l be admitted. 

Thank you-
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STATE OF NEK MEXICO ) 
) s s . 

COUNTY OF BERNALILLO) 

I , RICHARD STURGES, a C e r t i f i e d Shorthand Reporter, i n and 

for the County of B e r n a l i l l o , State of New Mexico, do hereby 

c e r t i f y that the foregoing and attached Transcript of Hearing 

before the New Mexico O i l Conservation Commission was reported 

by me; and that the same i s a true and correct record of the 

said proceedings to the best of my knowledge, s k i l l and a b i l i t y . 
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I N D E X 

WITNESS: P A G E 

H. N. SWEENEY 

Direct Examination by Mr. Stevens 3 

Cross-Examination by Mr. Utz 7 

E X H I B I T S 
OFFERED AND 

APPLICANT'S MARKED ADMITTED 

E x h i b i t Ho, 1 5 

E x h i b i t No. 2 5 12 

E x h i b i t A 5 



BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 

February 3, 1971 

EXAMINER HEARING 

IN THE MATTER OF: 

Application of Twinlakes Oil Company 
for special pool rules and a non
standard proration unit, Chaves County, 
New Mexico. 

Case No. 4497 

BEFORE: Daniel S. Nutter, Examiner 

TRANSCRIPT OF HEARING 
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MR„ NUTTER: We w i l l c a l l the next case, 4497. 

MRo HATCH: Case 4497, Application of Twinlakes 

O i l Company f o r special pool rules and a nonstandard proration 

u n i t , Chaves County, New Mexico. 

MR. H. N. SWEENEY: Mr. Examiner, our attorney, 

Don Stevens, i s i n court t h i s morning. Could we continue 

t h i s a f t e r lunch? 

MR„ NUTTER: Yes, s i r . We'll c a l l Case 4497 a f t e r 

the lunch recess. 

(Whereupon, at approximately 1:12 
o'clock p.m., the following 
proceedings were held 0) 

MR, NUTTER: Everybody ready? The hearing w i l l 

come to order, please. The f i r s t case t h i s afternoon w i l l 

be 4497. 

MR, HATCH: Case 4497, Application of Twinlakes 

O i l Company for special pool r u l l e s and a nonstandard proration 

u n i t , Chaves County, New Mexico. 

MR, STEVENS: Mr. Examiner, I am Donald Stevens 

with the f i r m of McDermott, Connelly and Stevens representing 

tha Applicant Twinlakes O i l Company. We have one witness to 

be sworn, Mr. H. N„ Sweeney, 

(Witness sworn,) 

(Applicant's Exhibits 1 through 6, 
inc l u s i v e , were marked f o r 
i d e n t i f i c a t i o n , ) 
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!JL. N . SWFENEY 

c a l l e d as a witness, havinc been f i r s t duly sworn, was 

examinee' and t e s t i f i e r 1 as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. STEVENS: 

O t"r. Sweenev, would vou t e l l us your occupation and 

vour a s s o c i a t i o n w i t h Twinlakes O i l Comnanv. 

A I am the q e o l o a i s t and President of Twinlakes O i l 

Comnanv. 

O Have vou p r e v i o u s l y t e s t i f i e d before the O i l 

Conservation Commission? 

A Yes. 

MR. STEVENS: Are the witness's Q u a l i f i c a t i o n s 

acceptable? 

MR. NUTTER: Yes, s i r , they are. 

0 Could vou take what's been marked as E x h i b i t Number 

1 and t e l l us what i t co n t a i n s , Describe i t f o r us. 

A I t shows the area of the Twinlakes San Andres 

f i e l d , and w i t h the area what we consider t o be a qas cap 

i n the n i n k , the o i l r i m on predominantlv the basin s i d e , 

the east side of the eras can, and the general s t r u c t u r e . 

I t also has o u t l i n e d i n yell o w , the acreage which 

we c o n t r o l , and the l i n e of cros s - s e c t i o n t h a t ' s E x h i b i t 3. 

I'd l i k e t o p o i n t out t h a t the f i e l d i s p r e t t y w e l l 

defined except t o the n o r t h , and i t appears t h a t what we're 
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d e a l i n g here w i t h i s a gas can r e s e r v o i r w i t h the t r a p p i n g 

mechanism c o n s i s t i n g of the o i l being trapped, on the basin 

side of the gas can w i t h a r a t h e r t h i n o i l around. 

I t -just happened t h a t the o i l w e l l s were d r i l l e d 

f i r s t . 

0 Excuse me. Let me i n t e r r u p t , Mr. Sweeney. I 

f o r g o t t o ask vou, and would vou nlease e x p l a i n what Twinlakes 

seeks i n t h i s a p p l i c a t i o n ? I t miaht lav a l i t t l e groundwork 

here. 

A. We want s p e c i a l r u l e s f o r the f i e l d t h a t permits 

us t o oroduce enough gas from those two gas w e l l s i n the 

aas can t o make a p i p e l i n e f e a s i b l e and, at the same time, 

enable us t o balance the Pressures t o some ex t e n t between 

the aas cap and the o i l rim. 

There's evidence t h a t the G.O.R.'s are i n c r e a s i n g 

i n the o i l r i m , t h a t we're g e t t i n g an invas i o n from the gas 

can, and i t would a c t u a l l y b e n e f i t our o i l p r o d u c t i o n , 

I t h i n k , t o s t a r t t a k i n g gas from the gas cap. 

o Back t o E x h i b i t 1 then, could you e x p l a i n the 

remainder of the e x h i b i t . 

A I t h i n k t h a t j u s t about covers i t unless you want 

to go i n t o t h a t c r o s s - s e c t i o n . That l i n e of cross - s e c t i o n 

bears out the E x h i b i t 3, and. we've got the logs of fou r w e l l s 

showing the west r e v e r s a l . 

O Let me ask you some Questions about E x h i b i t 1, 
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however. The red l i n e on the W/2 of the W/2 of Section 36, 

could vou e x o l a i n i t s s i g n i f i c a n c e . 

A That o u t l i n e s the 160 acres which we ask s p e c i a l 

spacing f o r the gas w e l l , the State CH located i n the NW of the 

That i s the onlv 160-acre t r a c t t h a t we can a l l o c a t e 

t o t h a t w e l l as a gas w e l l remaining i n t h a t W/2 of the s e c t i o n . 

The acreage i s a l l held of record by C i t i e s Service 

and we have completed the Communitization Agreement which has 

been signed bv c i t i e s Service and i s i n the process of being 

signed by the Land O f f i c e . 

n I n vour o p i n i o n , i s the W/2 W/2 of Section 3 6 

u n d e r l a i n bv gas? 

A I t h i n k so. 

0 Could vou e x p l a i n the s i g n i f i c a n c e of the dashed 

l i n e along the west side i n Sections 26 and 35. 

A. That marks the presumed, western l i m i t . I t hadn't 

been defined p r e c i s e l y on the west side of the gas cap, but 

due t o the nature of the t r a p , the o i l appears t o be trapped 

on e n t i r e l y the east side of here and an area o f the 

r e v e r s a l on the west side. There's been two w e l l s d r i l l e d which 

were high w e l l s but made water, an excessive amount of water 

which i n d i c a t e d a t i l t e d water t a b l e . We don't have a constant 

water t a b l e i n there at a l l . The water t a b l e seems t o d i p t o 

the east, the down d i p side. 
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0 The dashed l i n e then t o the east i n Section 36 

and Section 1 confirms the east side water t a b l e as 

contrasted w i t h the west side? 

A I t apoears t o . 

0 And the dashed l i n e between the red. and the green 

l i n e s . what does t h a t s i g n i f v ? 

A That's the t r a n s i t i o n sone between vour gas cap 

and vour o i l r i m . 

0 R a s i c a l l v , a t r a n s i t i o n eras/oil contact? 

A Right. 

O Could vou t e l l us the pressures b a s i c a l l y i n 

most of the f i e l d s o r i g i n a l l y ? 

A We took bottom hole pressures i n one w e l l s h o r t l y 

a f t e r i t was completed, and t h a t was a t the Citgo State 2 

i n the NE SW of Section 36, and then again, l a s t f a l l 

I b e l i e v e , a f t e r approximately t h i r t y thousand b a r r e l s of 

o i l had been produced and a considerable amount of oas. This 

i s a high G.o.R. v / e l l . 

O Was t h a t lumber 2 or 3? 

A Three, I b e l i e v e . I t ' s the second w e l l d r i l l e d . 

Ano there had been i n i t i a l pressures on 72-hour s h u t - i n w i t h 

762 pounds, and l a s t f a l l , i t was 699, and then about a 

s i x t y p o i n t pressure drop. 

0 What does t h a t i n d i c a t e t o you as a geo l o g i s t ? 

A I would say t h a t the pressures are being maintained 



1 

2 

3 

4 

S 

6 

7 

8 

9 

10 

11 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PAGE 7 

from expansion of the gas can. 

o What i s the d r i v e mechanism i n t h i s f i e l d ? 

A Has cap expansion. 

o R e f e r r i n g now t o E x h i b i t Number 2, would you e x p l a i n 

i t " s i g n i f i c a n c e t o us before you get t o the cr o s s - s e c t i o n . 

E x h i b i t 3. 

A Yeah. E x h i b i t 2 i s a log o f our hiqh w e l l i n the 

f i e l d , the State CH which was o r i g i n a l l v d r i l l e d bv C i t i e s 

Service and which we acauired from them. And t h a t ' s been 

s h u t - i n since completion because i t makes a large amount of 

gas, p r a c t i c a l l y dry gas. 

There's very l i t t l e f l u i d produced w i t h t h a t w e l l 

and what f l u i d i t does make i s produced i n the form o f a heavy 

emulsion of water and o i l , which w i l l j u s t b a r e l y f l o w . 

There's about, oh, a maximum r a t e of f l o w . I t h i n k 

we aot. about e i g h t b a r r e l s of flow a dav of f l u i d out of 

t h a t . And we found, on about three separate occasions when 

we've opened the w e l l s t o t e s t i t , and i t takes about a month 

f o r t h a t w e l l t o clean UP a f t e r we get i t kicked o f f , but 

i t g r a d u a l l y increases the tub i n g pressures and, a c t u a l l y , 

l a s t f a i l , we flower! i t f o r about a month t o see what i t 

would do. At the end. o f the p e r i o d , we tested, a c t u a l flow o f 

three and a h a l f m i l l i o n on a h a l f - i n c h choke from t h a t v / e l l . 

0 Could vou describe the pay thickness i n t h a t w e l l 

and i n the f i e l d and the p o r o s i t v o r d i n a r i l y found i n the 
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f i e l d ? 

A That p a r t i c u l a r w e l l has about f o r t y f e e t , about 

e i g h t percent p o r o s i t v , and t h a t one, or two other w e l l s , has 

a l i t t l e more. I'd sav t v r e n t y - f i v e t o t h i r t v f e e t i s an 

average thickness. This i s fracked, buggy p o r o s i t v w i t h 

i r r e g u l a r p e r m e a b i l i t i e s , so i t doesn't act as a homogenous 

r e s e r v o i r . 

O What formation i s t h a t ; i n what zone? 

A I t ' s n r i r n a r i l v the P-2 Zone. I t ' s the San Andres 

Slaughter Zone. 

O Could vou describe the character of the o i l i n the 

f i e l d ? 

A. I t ' s 24 g r a v i t v and i t i s t y p i c a l San Andres o i l 

which e m u l s i f i e s very e a s i l v w i t h almost any form f l u i d . 

O R e f e r r i n g then t o E x h i b i t 3, the c r o s s - s e c t i o n , 

would you e x p l a i n i t s s i g n i f i c a n c e t o t h e Commission. 

A I t shows four w e l l s i n a west t o east d i r e c t i o n 

across the axis of the f i e l d w i t h the p o r o s i t v marked i n red, 

and i t shows ctuite p l a i n l y the west r e v e r s a l of the axis 

which i s a c t u a l l y , i n t h a t country, o u i t e r a r e t o have a 

r e v e r s a l i n the San Andres. 

T,Te are d e a l i n g w i t h a d e f i n i t e s t r u c t u r e and I 

t h i n k there's a probable closure t o the n o r t h , but i t a c t u a l l y 

hasn't been Pinned down. 

O E x h i b i t 4, the t a b l e of p r o d u c t i o n , would you describe 
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t h a t f o r the Commission. 

A This shows the cumulative p r o d u c t i o n of the w e l l s t o 

the f i r s t of the year. Production i n November, which you can 

see, i s o u i t e marginal, and i t i n d i c a t e d increase i n the 

G.O.R.'s from the time the w e l l s were completed, and v/e haven't 

a c t u a l l y taken gauges but there's evidence i n the l a s t two or 

three months t h a t there has been an increase i n the G.O.R.'s 

i n our two high o i l w e l l s , two and t h r e e . Well, i t hasn't 

a f f e c t e d the o i l production t o a great e x t e n t . As a matter of 

f a c t , we are making more o i l now than we have i n some time 

due t o some minor changes i n the w e l l , nothing d r a s t i c , but 

i t appears t h a t the gas has gone UP m a t e r i a l l y . 

O what i s the d i s p o s i t i o n of t h a t gas? 

A We have been working two years t o o b t a i n a market 

f o r the gas, and t h i s i s sour gas w i t h approximately seventeen 

percent sour gas content. That's H2S and C0 9 which l i m i t s the 

market, and the nearest gasoline P l a n t which t r e a t s our gas i s 

f o r t v - f i v e miles awav. And our e f f o r t s have b o i l e d down t o two 

a l t e r n a t i v e s ; and as of now, we propose t o s e l l the gas t o 

C i t i e s Service at t h e i r g a t h e r i n g system a t Cato which v/e'11 

d e l i v e r t o them approximately nine miles awav, but they have 

informed, us t h a t thev w i l l buv the gas i f we w i l l b u i l d the 

p i p e l i n e and d e l i v e r i t t o them. And we have made arrangements 

to do t h a t , provided we can produce s u f f i c i e n t volume from the 

f i e l d to halfwav pav f o r the p i p e l i n e . 
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0 This f o u r thousand t o one q a s / o i l r a t i o t h a t i s 

being requested --

A Yes. 

O — could vou e x p l a i n i t s p o s s i b l e e f f e c t uoon the 

r e s e r v o i r ? 

A A c t u a l l y , our two best o i l w e l l s are running i n excess 

of two thousand t o one thousand. Rut I don't t h i n k i t would 

a f f e c t those o i l w e l l s at a l l because our o i l production i s n ' t 

s u f f i c i e n t f o r the l i m i t i n g g a s / o i l r a t i o t o a f f e c t t h i s , but I 

a c t u a l l y t h i n k t h a t w i t h invasion of the gas can, t h a t i t ' s 

a c t u a l l y preventing the o i l coming i n t o the bore hol e , t h a t 

we're l o s i n g o i l production bv the f a c t t h a t the expansion of 

the cas cap i s p r e v e n t i n g , i s hampering our o i l production and 

t h a t i t w i l l probably produce more o i l i f we can a r r i v e a t and 

maintain optimum balance between the gas cap and the o i l r i m . 

0 i s the four thousand g a s / o i l r a t i o , necessary t o 

e s t a b l i s h i n i t i a l amounts of gas necessary, s u f f i c i e n t t o b u i l d 

the p i p e l i n e ? 

A ves. 

o Would vou be able t o b u i l d the p i p e l i n e i f the g a s / o i l 

r a t i o were less than four thousand? 

A No, i t wouldn't have enough volume t o support the 

P i p e l i n e . 

o i n the f u t u r e , i f vou determine t h a t f o u r thousand t o 

one was having a d e l e t e r i o u s e f f e c t uoon the r e s e r v o i r , what 
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plans would vou have i n t h a t event? 

A Well, our idea i s t o get an optimum balance, and i f 

we're reducing the pressures too severely i n the o i l r i m and. 

lowering our p r o d u c t i o n , then we'd have t o cut back i n the 

gas can, but I don't t h i n k we would. I t h i n k the o i l produc

t i o n could be helped bv lowering the pressures i n the gas cap. 

o I s i t vour opini o n t h a t t h a t i n t e r i m p e r i o d , w h i l e 

vou are lowering the g a s / o i l r a t i o s bv t a k i n g from the gas cap, 

t h a t t h i s would enable you t o b u i l d the p i p e l i n e i f vou had 

t o cut back l a t e r , vou could, s t i l l maintain the p i p e l i n e ? 

A I t h i n k v/e could. 

O R e f e r r i n g t o what's been marked as E x h i b i t 5, would 

vou e x p l a i n t h a t t o the Commission. 

A That i s a copy of the Communitization Agreement cover

in g the v /2 W/2 of Section 36 which has been signed by C i t i e s 

Service and i s i n the process of being signed by the Land O f f i c e 

o Could, vou e x p l a i n --

A Communitizing the 160 acres which we asked the 

s p e c i a l spacing f o r . 

O Would vou e x p l a i n E x h i b i t 6, the proposed r u l e s 

f o r the f i e l d f o r the Commission. 

A These are, as you w i l l f i n d , patterned, a f t e r the 

s p e c i a l f i e l d r u l e s f o r the North Paduka-Delaware and cover 

about the same p r o v i s i o n s on i t . I t provides f o r 160-

acre spacing f o r gas w e l l s , and. f o r t y acres f o r o i l w e l l s , 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PAGE 12 

and, oh, i n general, normal spacing of w e l l s and w i t h the 

p r o v i s i o n t h a t any w e l l w i t h 0.0.R. i n excess — o r , 

a a s / l i q u i d r a t i o i n excess of 30,000 be c l a s s i f i e d as a gas 

w e l l , and * l i m i t a t i o n of O.O.R. of 4000 to one. 

And T t h i n k , i n general, we propose semi-annual 

r e p o r t s . A c t u a l I v , when we s t a r t s e l l i n g the gas and put 

meters on these v e i l s , w e ' l l have, v i s u a l l v , a constant 

check on our gas production from the w e l l s which we don't now. 

I mean, i t ' s j u s t p e r i o d i c gauqing of the gas, and i t 

i s something, since we have the e n t i r e f i e l d , t h a t v/e can watch 

r e a l c l o s e l v and t r v t o qet the maximum economic b e n e f i t out 

of the f i e l d . 

o Could vou expand upon the gas v/ell allowables as 

set out i n the rules? 

A We propose t h a t the gas w e l l s qet an allowable of 

a number of acres dedicated t o the gas w e l l d i v i d e d bv f o r t y 

times the l i m i t i n g g a s / o i l r a t i o times the base al l o w a b l e . 

VTere E x h i b i t s 1 through 6 prepared bv you or under 

vour d i r e c t i o n ? 

A Yes. 

""P. STEVENS: At t h i s p o i n t , Mr. Examiner, we'd 

l i k e to move the i n t r o d u c t i o n o f E x h i b i t s 1 through 6 and ask 

t h a t thev be admitted i n t o evidence. 

MR. N'TTTEP: Applicant's 1 through 6 w i l l be 

admitted i n t o evidence. E x h i b i t 6 i s the proposed r u l e s , r i g h t ? 
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MR. STEVENS: Yes. '-'o have no f u r t h e r Questions. 

(Whereupon, Applicant's E x h i b i t s 
1 through f> were duly admitted 
i n t o evidence.) 

BY MP. NUTTER: 

O Mr. Sweenev, i t appears from vour t a b u l a t i o n here 

on E x h i b i t 4 t h a t vour Citgo A-2 and 3 both were o r i g i n a l l y 

completed w i t h r e l a t i v e l y low r a t i o s , but t h a t thev both have 

high r a t i o s a t the present time, i s t h i s c o r r e c t ? 

A Yes. ™ell, w e ' l l sav 1300 i s a f a i r l v high r a t i o 

f o r San Andres. 

n Yes. One was 139 5 and the --

A Thev have increased. 

o But thev are low w i t h respect t o what thev are now? 

A Yes. 

G You a t t r i b u t e t h i s increase t o t h e expansion, of 

the gas cap and. the p o s s i b i l i t y t h a t the g a s / o i l contact 

i s approaching the p e r f o r a t i o n s i n these v/ells? 

A I t h i n k t h a t ' s c o r r e c t . 

O Nov?, do vou a n t i c i p a t e t h a t i n c r e a s i n g withdrawals 

from the gas cap w i l l cause the G.O.R.'s t o go down i n these 

v/ells or w i l l i t remain --

A A c t u a l l v , I would expect i t t o . A c t u a l l y , I t h i n k 

by lowering pressures i n t h a t gas cap, I t h i n k t h a t we should 

get more o i l a t the v/ell bore. 
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0 Do vou a n t i c i p a t e d r i l l i n g anv other v/ells i n the 

qas cap; f o r example, i n the NE/4 of Section 35, i n the 

pink area on your e x h i b i t ? 

A Yeah. Well, not immediately. I mean, we've made 

no immediate plans, and v/e have, oh, comparatively new 

leases there where we are not forced t o do any d r i l l i n g , and 

we wouldn't, u n t i l v/e know more about what the s i t u a t i o n i s . 

And I t h i n k the onlv way we're going t o f i n d out i s t o 

produce t h a t gas. 

O What i s t h i s v/ell t h a t ' s i n the NW NW o f Section 

1 there? I t ' s i n d i c a t e d as an o i l w e l l w i t h s t a r s on 

i t . 

A That i s the gas w e l l that, makes some o i l . The 

l a s t t e s t , I t h i n k , ran something l i k e ROO, 000 a dav and 

about 20 b a r r e l s of o i l . 

O I s t h a t w e l l shown on vour E x h i b i t Number 4? 

A No. — Yes. v e s , i t i s , too. The O'Brien C-2. 

I t shows 65,0 00 t o one and has cumulative produc

t i o n of 455 b a r r e l s , but i t ' s been s h u t - i n p r a c t i c a l l y ever 

since completion due t o t h a t high Cl.O.P.. 

O Now, the Twinlakes CH-1 on E x h i b i t 4, the last, 

v/ell there which shows the c u r r e n t estimated n.O.R. o f 

120,000, i s t h a t the gas w e l l — 

A v e s . 

o — i n vour nonstandard gas u n i t ? 
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A Yes. 

0 And where i s the other one, the C i t i e s Service 

CH--1? 

A That's i t . I mean, we acquired t h a t w e l l from 

C i t i e s Service. I t i s now --

O Oh. This would be the same w e l l then on the two 

l i n e s ? 

A Riqht. 

O Once, i t ' s shown as the C i t i e s Service. 

A Well, I hadn't n o t i c e d t h a t . That's an e r r o r . 

O And then i t drops down t o the other l i n e . 

**P. STEVENS: At the time of the o r i g i n a l o i l / q a s 

r a t i o , i t x-/as the same w e l l . 

O But i t i s the same w e l l . I was l o o k i n q f o r 

another w e l l t here. 

Well, i s i t vour plans, Mr. Sweeney, t h a t i n 

the event vou b u i l d t h i s p i p e l i n e t o connect the Twinlakes 

CTI-1 and also the casinahead qas, and then what would you do 

w i t h t h i s w e l l t h a t we were j u s t d iscussing i n the NW NW o f 

Section 1? Would t h a t also be connected? 

A Yes. 

G So, i n e f f e c t , vou'd have two qas w e l l s producing. 

A And plus the qas from our Twinlakes Devonian 

f i e l d there i n the SW SW. I t makes about 150,000 a dav 

of qas. I t would also qo i n the p i p e l i n e . 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PAGE 16 

o That one v/ell i n the SW SW of Section 1? 

A Yes. I t ' s the Lower Devonian. 

o But what vou would orooose as of now would be t o 

produce the two w e l l s as qas v/e l l s , put t h a t gas i n the 

l i n e and, a l s o , vou'd have casinghead qas from your o i l w ells? 

A Yes. 

O what v/ould vou exoect the t o t a l volume of produced 

gas would be under t h i s 4 ,00(1-to-one r a t i o ? 

A Oh, approximatelv two m i l l i o n a dav. 

O Two m i l l i o n a dav. A l l r i g h t . And how much of 

i t would be casinahead qas and how much of i t would be 

qas w e l l --

A. Approximately e i q h t v percent would, be the two gas 

w e l l s and twentv percent would be casinghead gas. 

O Nov/, I missed t h a t percentage of Ĥ S t h a t you 

mentioned. 

A H9S runs one percent. runs around s i x t e e n 

percent. 

o So the combined t o t a l i s " s i x t e e n " percent? 

A Yes. 

o Or, seventeen. 

A Seventeen. We have o f f e r e d a wellhead p r i c e o f t h a t 

qas f o r e i g h t and th r e e - q u a r t e r cents and plus t r a n s p o r t a t i o n 

charge f o r d e l i v e r i n g i t t o Cato. 

o Now, vour CF-i, the gas v / e l l , does i t make any l i a u i d s 
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a t a l l ? 

A About — Very l i t t l e . 

0 What kind of l i q u i d does i t make? 

A Emulsion of o i l and water. 

O I s i t black o i l and water? 

A, Yes, I t makes i u s t enough water t o form a heavy 

emulsion, w i t h a turbulence from the qas mixing t h a t l i t t l e 

b i t of o i l and l i t t l e b i t of water. 

0 I t ' s l i k e black o i l r a t h e r than a condensate? 

A Piaht. I t ' s o i l . There's no condensate and t h a t 

San Andres gas i s q u i t e drv. From t h a t qas w e l l , i t runs 

about a a a l l o n and a h a l f . 

O Now, vou mentioned t h a t you d r i l l e d two w e l l s on 

the west side of t h i s f i e l d which were high , but made water. 

Would t h a t be t h i s one t h a t i s shown i n Section 35? 

A Yes. C i t i e s Service a c t u a l l y d r i l l e d , t h a t w e l l . 

0 The top o f the one would be at 14 01 — 

A Pight. 

O — i n Section 35? And then down i n Section 2, the 

w e l l w i t h the top shown as beinq 1402? 

A w e l l , the one, 1402, i s s h u t - i n . Put the t h i r d 

one — plus 13P3, the B - l , has been plugged. Both of those 

w e l l s have been olugged and, i f y o u ' l l n o t i c e , they are both 

higher or are i n the ranqe of our O'Brien A - l . 

0 I can't t e l l what t h a t i s - I s t h a t a 1329 on t h a t 
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O'Brien? 

A Yes. 

0 I t i s marked out w i t h the dotted l i n e on t h i s 

e x h i b i t . 

A I t ' s 139 2. 

O So both of those w e l l s would be higher than t h a t 

w e l l ? 

A One of them would. 

O And thev were both water productive? 

A. Right. 

O Mr. Sweenev, vou are aware of a Commission p o l i c y 

e s t a b l i s h e d over a long p e r i o d of time i n \>7hich they have 

been r e l u c t a n t t o increase the CO.P. f o r any pool u n t i l 

such time as casinghead gas connections, or gas w e l l 

connections have been made i n the p o o l , aren't you? 

A I wasn't f a m i l i a r ; but i n t h i s case, we can't get 

a connection u n t i l we do get our increase. 

O Well, i f vou had an order which, i n e f f e c t , approved 

your a p p l i c a t i o n here and said t h a t the G.O.R. would increase 

a t such time as vou had connections, vou could go ahead and 

b u i l d vour p i p e l i n e based on that? 

A P i a h t . I t wouldn't make any d i f f e r e n c e u n t i l we 

s t a r t e d s e l l i n n the gas. 

O I t would be a t e n t a t i v e G.O.R. increase t o w a i t 

u n t i l vou got vour connections? 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PAGE 1 9 

A Right , 

MR. NUTTER: Are there any other questions of Mr. 

Sweeney? He may be excused. 

MP:. STEVENS: I may ask him one question f o r your 

benefit: Would i t be agreeable with you i f the Commission 

so desired to have t h i s order i f i t were ordered to be on a 

one-year basis,only, to be reviewed next year? 

THE WITNESS: Certainly, I mean, we expect to 

maintain continuous review of the s i t u a t i o n , 

MR. NUTTER: We, i n a l l p r o b a b i l i t y , would establish 

these rules on a temporary basis. 

I f there's no further questions, the witness nay 

be excused. Do you have anything f u r t h e r , Mr, Stevens? 

MR. STEVENS: None, 

MR. NUTTER: Does anyone have anything they wish to 

o f f e r i n Case Number 4497? T 7 e ' l l take the case under advise

ment and the hearing i s adjourned. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PAGE 20 

I N D E X 

WITNESS PAGE 

H. N. SWEENEY 

Direct Examination by Mr. Stevens 3 

Cross Examination by Mr. Nutter 13 

OFFERED AND 
EXHIBIT MARKED ADMITTED 

A p p l i c a n t ' s E x h i b i t s 1 - 6 2 13 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PAGE 21 

STATE CF NEW MEXICO ) 
) SS 

COUNTY OF BERNALILLO ) 

I , CHARLOTTE J, MACIAS, Court Reporter in and for the 

County of Bernalillo, State of New Mexico, do hereby certify 

that the foregoing and attached Transcript of Hearing before 

the New Mexico Oil Conservation Commission was reported by 

mc and that the same i s a true and correct record of the said 

proceedings, to the best of my knowledge, s k i l l and a b i l i t y . 

1/ 
Court Reporter 


