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TWINLAKES OIL COMPANY 

WELL HISTORY 

I 

Cumulative O i l Prod. Gas Prod. G.O.R. 
Prod, to 1-72 to 1-72 to Original Tests" 

Well 1-1-73 (Bbls.) 1-73 (Bbls.) 1-73 (MCF) G.O.R. 7-25-72 

Twinlakes O i l 
#1 
O'Brien "A" 11,647 2,806 3,581 1,122 1,277 

Citgo-State 
#4 28,005 4,778 7,301 600 659 

Citgo "A" 
State #2 30,284 3,217 8,604 1,349 2,725 

Citgo "A" 
State #3 43,189 3,338 7,919 1,385 2,384 

Citgo "A" 
State #5 18,070 3,826 5,818 716 1,532 

O'Brien "C" 
#2 3,449 980 4,770 4,545-1 4,932 

O'Brien "C" 
#3 0 0 0 697-1* 

Twinlakes 
State "CH" #1 234 234 80,957 472,000-1 546,000 

*New Well completed 3-22-73. G.O.R. run 4-9-73. Produced 52 BO, 5 BW and 
36.25 MCF. 
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NMOCC No. 4497 Exhibit No. 3 
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TWINLAKES OIL CO. 

WELL HISTORY 

Well 

Cumulative 
Prod, t o 
1-1-70 

Twinlakes O i l 

#1 
O'Brien A 

Citgo-State 
#4 

Citgo "A" 
State #2 

Citgo "A" 
State #3 

Citgo "A" 
State #5 

Mobil O i l 
O'Brien "C" #2 

1 C i t i e s Service 
| State "CH" #1 

j 
|Twinlakes 
State "CH" #1 

4 ,097 

9,116 

20,261 

25,892 

6,092 

455 

0 

Nov., 1970 
production 

192 

159 

569 

296 

0 

O r i g i n a l 
G.O.R-

7-70 
G.O.R. 

Current 
Estimate 

1122 

600 

1349 

1385 

716 

472,000-1 

TSTM 

633 

3200 

2866 

ID D 56 

65,000-1 P - f 

"66,662 

TSTM 

700 

5000 

400oj 

600 

120,000 

! 
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State of NewModco ^ ^ ^ r - r K j 3 ^ ^ 

P. 0. BOX 1148 
SANTA FE, NEW MEXICO 

COMMUNITIZATION AGREEMENT 

STATE OF NEW MEXICO ) 
) KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF ) 

THAT THIS AGREEMENT i s entered into as of the /"?Stdi ^ j ^ * * * ^ . 

19 ( . by and between the parties subscribing, ratifying or consent

ing hereto, such parties hereinafter being referred to as "Parties 

hereto"; 

WHEREAS, the Commissioner of Public Lands of the State of New 

Mexico i s authorized by the Legislature, as set forth in Sec. 7-11-47, 

New Mexico Statutes, Annotated, 1955 Laws, in the interest of conser

vation of o i l and gas and the prevention of waste, to consent to and 

approve the development or operation of State lands under agreements 

made by lessees of o i l and gas leases thereon, jointly or severally with 

other o i l and gas lessees of State lands, or o i l and gas lessees or 

mineral owners of privately owned or fee lands, for the purpose of 

pooling or communitizing such lands to form a proration unit or por

tion thereof, or well-spacing unit, pursuant to any order, rule or 

regulation of the New Mexico Oil Conservation Commission, where such 

agreement provides for the allocation of the production of o i l or gas 

from such pools or communitized area on an acreage or other basis found 

by the commissioner to be fa i r and equitable. 

WHEREAS, the parties hereto, being o i l and gas lessees of record, 

covering lands subject to this agreement, insofar as such leases cover 

the lands hereinafter described, which leases are more particularly 

described in the schedule attached hereto, marked Exhibit "A" and made 

a part hereof, for a l l purposes, and 

WHEREAS, said leases, insofar as they cover the pi and P2 zones 

of San A n d r^ormation in and under the land hereinafter described 

(BEFORE FWA"—- > - jinn 
OG-66 ! ' -* 
Rev. 1-2-68 

ĴL tXriLJ i NO. ^ 
j I / , r — 7 



cannot be independently developed and operated in conformity with 

the well-spacing program established for such formation in and under 

said lands? and 

WHEREAS, the parties hereto desire to communitize and pool 

their respective interests in said leases subject to this Agreement 

for the purpose of developing, operating and producing o i l and garq 
Pi and P2 zones of the 

in the San Andres Formation 

in and under the land hereinafter described subject to the terms 

hereof. 

NOW, THEREFORE,in consideration of the premises and the mutual 

advantages to the parties hereto, i t i s mutually convenanted and 

agreed by and between the undersigned as follows: 

Township 8 Range 28 , N .M .P .M . 

Section 36: W/2 W/2 

Chaves County, New Mexico 

containing 160 acres, more or less, and so hereby declare that 

i t i s the judgment of the parties hereto that the communitization, 

pooling and consolidation of the aforesaid land into a single unit 

for the development and production of o i l and gas 
Pi and P2 zones of 

from the the San Andres Formation 

in a.nd under said land i s necessary and advisable in order to prop

erly develop and produce the o i l and gas 
Pi and P2 zones of the 

substances in the said San Andres 

Formation beneath said land in accordance with the spacing rules of 

the Conservation Commission of the State of New Mexico, and in order 

to promote the conservation of the o i l and gas 

in and what may be produced from said form

ation in and under said land, and would be in the public interest? 

AND, for the purposes aforesaid, the parties hereto do hereby 

communitize, for proration or spacing purposes only the leases 

OG-66 



described i n Exhibit "A" hereto insofar as they cover o i l and gas 
Pi and P2 zones 

of the San Andres wi t h i n and that may be produced from the 

Formation (hereinafter referred t o as 

"Communitized Substances") beneath the above-described land, i n t o 

a single communitization, f o r the development, production, operation 

and conservation of the oi 1 and gas 

i n said formation beneath said land, 

Attached hereto and made a part of t h i s Agreement f o r a l l 

purposes, i s Exhibit "A" showing the acreage, and ownership (Lessees 

of Record) of a l l lands w i t h i n the communitized area. 

2. The communitized area s h a l l be developed and operated as 

an e n t i r e t y with the understanding and agreement between the parties 

hereto that a l l communitized substances produced therefrom s h a l l be 

allocated among the leases described i n Exhibit "A" hereto i n the 

proportion that the number of surface acres covered by each of such 

leases and included w i t h i n the communitized area bears to the t o t a l 

number of acres contained i n the communitized area. 

3. The ro y a l t i e s payable on communitized substances allocated 

t o the i n d i v i d u a l leases and the rentals provided f o r i n said leases 

s h a l l be determined and paid i n the manner and on the basis prescribed 

i n each of said leases. Except as provided f o r under the terms and 

provisions of the leases described i n Exhibit "A" hereto or as herein 

provided t o the contrary, the payment of rentals under the terms of 

said leases s h a l l not be affected by t h i s Agreement; and except as 

herein modified and changed or heretofore amended, the o i l and gas 

leases subject t o t h i s agreement s h a l l remain i n f u l l force and 

e f f e c t as o r i g i n a l l y issued and amended. 

4. There s h a l l be no obligation upon the parties hereto t o 

o f f s e t any we l l or wells situated on the t r a c t s of land comprising the 

communitized area, nor s h a l l the undersigned be required t o measure 

OG-66 
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separately the communitized substances by reason of the diverse 

ownership of the separate tracts of land comprising the said 

communitized area; provided, however, that the parties hereto shall 

not be released from their obligation to protect the communitized 

area from drainage of communitized substances by wells which may be 

drill e d within offset distance (as that term i s defined) of the 

communitized area. 

5. The Commencement, completion, and continued operation or 

production of a well or wells for communitized substances on the 

communitized area shall be considered as the commencement, comple

tion, continued operation or production as to each of the leases 

described in Exhibit "A" hereto. 

6. The production of communitized substances and disposal 

thereof shall be in conformity with the allocations, allotments and 

quotas made or fixed by any duly authorized person or regulatory 

body under applicable Federal or State laws or statutes. This 

Agreement shall be subject to a l l applicable Federal and State laws, 

executive orders, rules and regulations affecting the performance of 

the provisions hereof, and no party hereto shall suffer a forfeiture 

or be liable in damages for failure to comply with any of the provi

sions of this Agreement i f compliance i s prevented by or i f such 

failure results from compliance with any such laws, orders, rules or 

regulations. 

7. Twinlakes Oil Company shall be the Unit Operator of 

said communitized area and a l l matters of operation shall be deter

mined and performed by Twini^k^Q ni i Company. 

8. This Agreement shall be effective as of the date herein

above written upon execution by the necessary parties, notwithstanding 

the date of execution, and upon approval by the Commissioner of Public 

06-66 



Lands, shall remain in f u l l force and effect for a period of one 

year from the date hereof and as long thereafter as communitized 

substances are produced from the communitized area in commercial 

quantities; provided, however, that prior to production in com

mercial quantities from the communitized area, and upon fulfillment 

of a l l requirements of the Commissioner of Public Lands with re

spect to any dry hole or abandoned well drilled upon the communitized 

area, this Agreement may be terminated at any time by mutual agreement 

of the parties hereto. This Agreement shall not terminate upon 

cessation of production of communitized substances i f , within sixty 

(60) days thereafter, reworking or d r i l l i n g operations on the com

munitized area are commenced and are thereafter conducted with 

reasonable diligence during the period of non production. 

9. Operator w i l l furnish the Conservation Commission and the 

Commissioner of Public Lands, of the State of New Mexico, with any 

and a l l reports, statements, notices and well logs and records which 

may be required under the laws and regulations of the State of New 

Mexico. 

10. I t i s agreed between the parties hereto that the Commis

sioner of Public Lands, or his duly authorized representatives, shall 

have the right of supervision over a l l operations under the communi

tized area to the same extent and degree as provided in the Oil and 

gas leases described in Exhibit "A" hereto and in the applicable o i l 

and gas regulations of the State of New Mexico. 

11. I f any order of the Oil Conservation Commission upon which 

this agreement i s predicated or based i s in anywise changed or modi

fied, then and in such event said agreement i s likewise modified to 

conform thereto. 

12. This Agreement may be executed in any number of counterparts, 

OG-66 
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no one of which needs to be executed by a l l parties, or may be r a t i 

fied or consented to by separate instruments, in writing, specifica

l l y referring hereto, and shall be binding upon a l l parties who have 

executed such a counterpart, ratification or consent hereto with the 

same force and effect as i f a l l parties had signed the same document. 

13. This Agreement shall be binding upon the parties hereto and 

shall extend to and be binding upon their respective heirs, executors, 

administrators, successors and assigns. 

IN WITNESS WHEREOF, the parties hereto have executed this Agree

ment as of the day and year f i r s t above written. 

OPERATOR! 

ATTEST 

7 

TWTTJT.aifF..q OTT. COMPANY 

BY: 

Attorney in-Faote fae/s/t£et*/• 

LESSEES OF RECORD: CTTTKc; SERVTCFl OTT, COMPANY 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 
) SS 
) 

The foregoing instrument was acknowledged before me this 
day of ,196 by H. N. Sweeney (as Attorney 
in Fact on behalf of Twinlakes Oil jCompany, 

My Commission Expires NOTARY PUBLIC 

OG-66 
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STATE OF NEW MEXICO ) 
) SS: 

COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me t h i s 

day of , 197 , by 

behalf of sa i d company, 

, of CITIES SERVICE OIL COMPANY, on 

Notary Public 

My commission e x p i r e s : 

-7-



Exhibit A to Communitization Agreement 
dated \ - l 7~ 7/ 
embracing W%W% Section 36, Township 8 
South, Range 28 East, N. M. P. M. 
Chaves County, New Mexico 

Operator of Communitized Area: TWINLAKES OIL COMPANY 

DESCRIPTION OF LEASES COMMITTED 

Tract No. 1 

Lessor: State of New Mexico, Commissioner of Public Lands 

Lessee of Record: Cities Service Oil Company 

Serial No. of Lease: OG-4681 

Date of Lease: October 21, 1958 

Description of Lands Committed: W% SW% Section 36 

Township 8 South, Range 28 East, N.M.P.M. 

Number of Acres: 80 

Working Interest and Percentage: Twinlakes Oil Co. -- 100% W.I. 
— 79.03125% net 

0.R.R.I and Percentage: Cities Service Oil Co. -- 5.46875% 
George Conley -- 2.00 % 
Robert Haynie -- .50 % 
Len Mayer .50 % 

Total -- 8.46875% 

Tract No. 2 

Lessor: State of New Mexico, Commissioner of Public Lands 

Lessee of Record: Cities Service Oil Company 

Serial Number of Lease: K-6716 

Date of Lease: February 21, 1967 

Description of Lands Committed: SW% NW% Section 36 
Township 8 South, Range 28 East, N.M.P.M. 

Number of Acres: 40 

Working Interest and Percentage: Twinlakes Oil Co. -- 100% W.I. 
82.03125% net 

0.R.R.I, and Percentage: Cities Service Oil Co. -- 5.46875% 



dated h 2 7- *?/ 
Exhibit A to Communitization Agreement 

embracing Yiĥ h Section 36, Township 8 
South, Range 28 East, N.M.P.M. 
Chaves County, New Mexico 

Operator of Communitized Area: TWINLAKES OIL COMPANY 

DESCRIPTION OF LEASES COMMITTED 

Tract No. 3 

Lessor: State of New Mexico, Commissioner of Public Lands 

Lessee of Record: Cities Service Oil Company 

Serial No. of Lease: K-2803 

Date of Lease: October 16, 1962 

Description of Lands Committed: NW% NW% Section 36 

Number of Acres: 40 

Working Interest and Percentage: Twinlakes Oil Co. -- 100% W.I. 
82.03125% net 

0.R.R.I, and Percentage: Cities (Service Oil Co. -- 5.46875% 

Township 8 South, Range 28 East, N.M.P.M. 

RECAPITULATION 

Tract Number No. of Acres 
Committed 

Percentage of Interest 
in Communitized Area 

2 
. 3 

80 , 
40 
40 

50% 
25% 
25% 

Distribution of Interest Working 
Interest 

Overriding 
Royalty Royalty 

Twinlakes Oil Co. 
State of Mew Mexico 
Cities Service Oil Co. 
George Conley 
Robert Haynie 
Len Mayer 

80.53125% 
12.50% 

5.46875% 
1.00 % 
.25 % 
.25 % 



BEFORE EXAMINER NUTTER 

- l -
!'. CONSERVATION C 

PROPOSED 
SPECIAL RULES AND REGULATIONS 

FOR THE 
;TW_INLAKES . SAN ANDRES POOL 

RULE l. Each w e l l completed or recompleted i n the Twinlakes 

thereof, and.not nearer t o or w i t h i n the l i m i t s of another desig
nated San A n - petal, s h a l l be spaced, d r i l l e d , operated, and 
produced i n accordance w i t h the Special Rules and Regulations 
hereinafter set f o r t h . 

RULE 2. (a) Each gas w e l l s h a l l be located on a standard 
u n i t containing 160 acres, more or less, s u b s t a n t i a l l y i n the 
form of a square, which i s a quarter^section being a l e g a l sub
d i v i s i o n of the United States Public Land Surveys. 

RULE 2. (b) Each o i l w e l l s h a l l be located on a .standard 
u n i t containing 40 acres, more or less, consisting of a govern
mental quarter-quarter section. 

RULE 3. The Secretary-Director of the Commission may grant 
an exception to the requirements of Rule 2 (a) without notice and 
hearing when an ap p l i c a t i o n has been f i l e d f o r a non-standard u n i t 
and the unorthodox size or shape of the u n i t i s necessitated by 
a v a r i a t i o n i n the l e g a l subdivision of the United States Public 
Land Surveys, or the f o l l o w i n g facts e x i s t and the f o l l o w i n g 
provisions are complied w i t h : 

(a) The non-standard u n i t consists of quarter- • . 
quarter sections or l o t s t h a t are contiguous 
by a common bordering side. 

(b) The non-standard u n i t l i e s wholly w i t h i n a 
governmental quarter section and contains less 
acreage than a standard u n i t . 

(c) . The applicant presents w r i t t e n consent i n the 
form of waivers from a l l o f f s e t operators and 
from a l l operators owning i n t e r e s t s i n the 
quarter section i n which the non-standard u n i t 
i s s i tuated and which acreage i s not included • 
i n said non-standard u n i t . 

(d) . I n l i e u of paragraph (c) of t h i s r u l e , the 
applicant may furnish proof of the fact that 

. a l l of the aforesaid operators were notified 

San Andres Pool w i t h i n one mile 
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by registered or c e r t i f i e d mail of h i s i n t e n t 
t o form such non-standard u n i t . The Secretary-
Director may approve the a p p l i c a t i o n i f no such 
operator has entered an objection t o the forma
t i o n of such non-standard u n i t w i t h i n 30 days 
a f t e r the Secretary-Director has received the 
ap p l i c a t i o n . 

RULE 4. Each w e l l , o i l or gas, s h a l l be located no nearer 
than 330 feet to any quarter-quarter section l i n e , except t h a t 
any w e l l d r i l l e d i n a known gas productive area s h a l l be located 
w i t h i n 150 feet of the center of a quarter-quarter section. 

RULE 5. A w e l l s h a l l be c l a s s i f i e d as a gas w e l l i f i t has 
a ga s - l i q u i d r a t i o of 30,000 or more cubic feet of gas per b a r r e l 
of l i q u i d hydrocarbons. A w e l l s h a l l be c l a s s i f i e d as an o i l w e l l 
i f i t has a ga s - l i q u i d r a t i o of less than 30,000 cubic f e e t of gas 
per b a r r e l of l i q u i d hydrocarbons. The simultaneous dedication of 
any acreage t o an o i l w e l l and a gas w e l l i s p r o h i b i t e d . 

RULE 6. The gas - l i q u i d r a t i o l i m i t a t i o n s h a l l be 4,000 ,. 
cubic f e e t of gas per b a r r e l of l i q u i d hydrocarbons. ~~— 

RULE 7. An o i l w e l l which has 40 acres dedicated t o i t s h a l l 
be permitted t o produce an amount of gas determined by m u l t i p l y i n g 
the top u n i t o i l allowable f o r the pool by the l i m i t i n g g a s - l i q u i d 
r a t i o f o r the pool. I n the event there i s more than one o i l w e l l 
on a 40-acre o i l ^ p r o r a t i o n u n i t , the operator may produce the 
allowable assigned t o the 40-acre u n i t from the wells on the u n i t 
i n any proportion. 

A gas w e l l s h a l l be permitted t o produce t h a t 
amount of gas obtained by m u l t i p l y i n g the top u n i t o i l allowable 
f o r the pool by the l i m i t i n g g a s - l i q u i d r a t i o f or'the pool and 
by a f r a c t i o n , the numerator of which i s the number of acres 
dedicated t o the p a r t i c u l a r gas w e l l and the denominator of which 
i s 40. I n the event there i s more than one gas w e l l on a 160-acre 
gas proration u n i t , the operator may produce the amount of gas 
assigned t o the u n i t from the wells on the u n i t i n any proportion. 

RULE 8. The operator of each newly completed w e l l s h a l l 
cause a gas- l i q u i d r a t i o t e s t to be taken on the w a l l upon recovery 
of a l l load o i l from the w e l l , provided however, t h a t i n no event 
s h a l l the t e s t be commenced l a t e r than 30 days from the date of 
f i r s t production unless the w e l l i s connected t o a gas-gathering 
f a c i l i t y and i s producing under a temporary gas allowable assigned 
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.in accordance w i t h Rule 11. Any w e l l which i s shut i n s h a l l 
be exempted from the gas-liquid r a t i o t e s t requirement so long as 
i t remains shut i n . The i n i t i a l g a s - l i q u i d r a t i o t e s t s h a l l be ; 

1 - taken i n the manner prescribed by Rule 9. I f the g a s - l i q u i d r a t i o 
i s 30,000 cubic feet of gas per b a r r e l of l i q u i d hydrocarbons, or 
more, the operator s h a l l not produce the w e l l u n t i l b e n e f i c i a l use ' 
can be made of the gas. ; 

No gas s h a l l be f l a r e d or vented from any-well L 
""' c l a s s i f i e d as-aa, o i l w e l l more than 60 days a f t e r the( commencement' of 

jas sales from the f i e l d or 60 days a f t e r the e f f e c t i v e date of these rules-, ~T 
• whichever i s l a t e r . Any operator t h a t desires t o obtain an • 
exception t o the foregoing provisions f o r a w e l l c l a s s i f i e d as : 

an o i l w e l l s h a l l submit t o the Secretary-Director of the Com
mission an app l i c a t i o n f o r such exception wit h a statement ; 
s e t t i n g f o r t h the facts and circumstances j u s t i f y i n g i t . The 
Secretary-Director i s hereby authorized t o grant such an exception ! 
i f he determines t h a t the granting of i t i s reasonably necessary. ' 
I f the Secretary-Director declines t o grant administrative approval \ 

i • of the requested exception, the matter s h a l l be set f o r hearing i f 
the operator so requests. 

! 

RULE 9. Gas-liquid r a t i o t e s t s s h a l l be taken on a l l w e l l s 
during the months of January, "and July, . of each j 
year. The i n i t i a l g a s - l i q u i d r a t i o t e s t s h a l l s u f f i c e as the j 

-.. f i r s t s e m i - a n n u ^ e s t . Tests s h a l l be 24-hour t e s t s , being the j 
f i n a l 24 hours of a 72-hour period during which the w e l l s h a l l 
be produced at a constant normal ra t e of production. Results 
of such test s s h a l l be f i l e d on Commission Form C-116 on or before i 
the 10th day of the following month. At le a s t 72 hours p r i o r t o 
commencement of any such g a s - l i q u i d r a t i o t e s t s , each operator 
s h a l l f i l e w i t h t h e A r t e s i o o f f i c e o f the Commission a t e s t schedule 

' ;for i t s w e l l s , specifying the time each of i t s wells i s t o be 
co tested. Copies of the t e s t schedule s h a l l also be' furnished t o 

• : a l l o f f s e t operators. 

, Special tests s h a l l also be taken a t the request of ! 
; the Secretary-Director and may also be taken a t the option of the 

operator. Such special tes t s s h a l l be taken i n accordance w i t h ' 
. . • • the procedures outlined, hereinabove, incl u d i n g n o t i f i c a t i o n t o 

the Commission and o f f s e t operators. 
, . . . 1 

. RULE 10. An i n i t i a l shut-in pressure t e s t s h a l l be taken 
• on each gas w e l l and s h a l l be reported to the Commission on Form 
.C-125. 
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RULE 11. Any well completed after the effective date of 
these rules shallLreceive an allowable only upon receipt by the 
Commissio^'s Hobbs Office of Commission Forms C-104 and C-116, 
^pjjogerly executed. The D i s t r i c t Supervisor of the Commission's 
<' Hobbs bffice i s hereby authorized to assign a temporary gas 
"--•ailowable to wells connected to a gas transportation f a c i l i t y 
during the recovery of load o i l , which allowable s h a l l not 
exceed the number of cubic feet of gas obtained by multiplying 
the daily top unit allowable for the pool by the limiting gas-
liquid ratio for the pool. 

RULE 12. Balancing dates s h a l l be 7 o'clock a.m. January 
the f i r s t and 7 o'clock a.m. July the f i r s t , and the periods of 
time bounded by these dates shall be gas proration periods. 

RULEol3. Any gas well which has an underproduced status as 
of the end of a gas proration period s h a l l be allowed to carry 
such underproduction forward into the next gas proration period 
and may produce such underproduction in addition to the allowable 
assigned during such succeeding period. Any allowable carried 
forward into a gas proration period and remaining, unproduced 
at the end of such gas proration period s h a l l be cancelled. 

RULE 14. Production during any one month of a gas proration 
period in excess of the allowable assigned to a well for such 
month shall be applied against the underproduction carried into 
such period in determining the amount of allowable, i f any, to 
be cancelled. 

RULE 15. Any well which has an overproduced status as of 
the end of a gas proration period shall carry such overproduction 
forward into the next gas proration period, provided that such 
overproduction shall be compensated for during such succeeding 
period. Any well which has not compensated for the overproduction 
carried into a gas proration period by the end of such proration 
period s h a l l be shut in unt i l such overproduction i s compensated 
for. I f , at any time, a well i s overproduced an amount equalling 
three times i t s current monthly allowable, i t shall be shut in 
during that month and each succeeding month u n t i l the well i s 
overproduced less than three times i t s current monthly allowable. 

RULE 16. The allowable assigned to a well during any one 
month of a gas proration period in excess of the production for 
the same month shall be applied against the overproduction carried 
into such period in determining the amount of overproduction, i f 

. any, which has not been compensated for. 
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RULE 17. The Commission may allow overproduction t o be 
compensated f o r a t a lesser rate than would be the case i f the 
w e l l were completely shut i n upon a showing a f t e r notice and 
hearing t h a t complete shut i n of the w e l l would r e s u l t i n 
material damage t o the w e l l or res e r v o i r . 

RULE 18. The monthly gas production from each gas w e l l 
. s h a l l be metered separately and the gas production therefrom 
i s h a l l be reported t o the Commission on Form C-115 so as t o 
; reach the Commission on or before the 24th day of the month 
...next succeeding the month i n which the gas was produced. The 
operator s h a l l show on such, report what d i s p o s i t i o n has been 
made of the produced gas. > 

RULE 19. Each purchaser or taker of gas s h a l l submit a 
report t o the Commission so as t o reach the Commission on or 
before the 15th day of the month next succeeding the month i n 
which the gas was purchased or taken. Such report s h a l l be f i l e d 
on Form C - l l l w i t h the wells being l i s t e d i n the same order as 
they are l i s t e d on the o i l p r o r a t i o n schedule. 

RULE 20. Failure t o comply w i t h any provision of these 
rules s h a l l r e s u l t i n the immediate cancellation of allowable 
assigned t o the affected w e l l . No fu r t h e r allowable s h a l l be 
assigned u n t i l a l l rules and regulations have been complied w i t h . 
The Secretary-Director s h a l l n o t i f y the operator of the w e l l and 
purchaser i n w r i t i n g of the date of allowable c a n c e l l a t i o n and 
the reason ther e f o r . 

RULE 21. A l l transporters or users of gas s h a l l f i l e gas 
'well-connection notices w i t h the Commission as soon as possible 
a f t e r the date of connection. 

RULE 22. Allowables t o wells whose c l a s s i f i c a t i o n has 
changed from o i l to gas or from gas t o o i l as the r e s u l t of a 
gas - l i q u i d r a t i o t e s t s h a l l commence on the f i r s t day of the 
month fol l o w i n g the month i n which such t e s t was reported, 
provided t h a t a p l a t (Form C-102) showing the acreage dedicated 
to the w e l l and the loc a t i o n of a l l wells on the dedicated acre
age has been f i l e d . 

IT IS FURTHER ORDERED; 

(1) That a l l operators s h a l l , p r i o r to A p r i l 1, 1 9 7 1 f i i e 

w i t h the Commission Form C-102 f o r each w e l l showing the acreage 
dedicated t o the w e l l . 
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(2) That a l l operators s h a l l take new gas-o i l r a t i o t e s t s 
on a l l wells and f i l e the r e s u l t s thereof w i t h the Commission on 
Form C-116 p r i o r t o May 1, 1971 ; th a t the d a i l y tolerance pro
v i s i o n of Commission Rule 502 I i s hereby waived f o r the purpose 
of t e s t i n g wells a t the allowable rate authorized by these r u l e s . 

(3) That t h i s case s h a l l be reopened a t an examiner hearing 
i n Feb. 1972 , a t which time the operators i n the subject pool 
s h a l l show cause why the ga s - l i q u i d r a t i o l i m i t a t i o n of .4,000 
cubic feet of gas per b a r r e l of l i q u i d hydrocarbons should not be « 
reduced and why the special rules and regulations promulgated by 
t h i s order should not be discontinued. 

(4) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

Bruce King , Chairman . 

Alex J. ArmijiJ.o , t Member 

A. L. PORTER, Jr . , Member & Secretary 

S E A L 

esr/ 
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(•) Pro4u.c!n<f San Andres W « / / j 
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. EXHI3IT NQ. J 1000 2000 3000 4000 

TWINLAKES OIL COMPANY 

TWIN LAKES FIELD 

CHAVES COUNTY, N.M. 
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A p p l i c a n t ' s E x h i b i t No. 1 
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