
DOCKET", EXAMINER HEARING - WEDNESDAY -

DOCKET NO. 11-71 

JUNE 2, 1971 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE , NSW MEXICO ; 

The f o l l o w i n g cases w i l l be heard before E l v i s A. Utz, Examiner, or 
Daniel S. N u t t e r , A l t e r n a t e Examiner: 

y^CKSH 4528; (Continued from the A p r i l 28, 1971, Examiner Hearing) 
>. A p p l i c a t i o n of F r a n k l i n , Aston & F a i r , I n c . , f o r an 
\ exception t o Order No. R-3221, as amended,Eddy County, New 
\ Mexico. A p p l i c a n t , i n the above-styled cause, seeks an 
\ exception t o Order No. R-3221, as amended, t o dispose o f 

water produced by i t s Coppedge Well No. 1-C loc a t e d i n U n i t 
H o f Section 5, Township 18 South, Range 30 East, Loco H i l l s -
Grayburg-San Andres Pool, Eddy County, New Mexico, i n an un
l i n e d p i t i n the v i c i n i t y o f sa i d w e l l * 

CASE 4538; (Continued from the May 19, 1971, Examiner Hearing) 
A p p l i c a t i o n o f Jack F. Grimm O i l Company f o r an unorthodox 
o i l w e l l l o c a t i o n , Chaves County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks an exception t o Rule 104-C 
I o f the Commission Rules and Regulations t o d r i l l a w e l l a t 
an unorthodox l o c a t i o n 880 f e e t from the South l i n e and 1500 
fe e t from the West l i n e o f Section 20, Township 11 South, 
Range 29 East, Whit© Ranch Siluro-Devonian Pool, Chaves 
County, New Mexico. 

CASE .4541; (continued from the May 19, 1971, Examiner Hearing) 
A p p l i c a t i o n o f Tenneco O i l Company f o r gas i n j e c t i o n , 
McKinley County, New Mexico. A p p l i c a n t * i n the above-styled 
cause, seeks a u t h o r i t y t o i n j e c t casinghead gas produced by 
C e r t a i n w e l l s l o c a t e d i n the Lone Pine-Dak©ta "D" pool , 
McKinley County, New Mexico, int© the Dakota A zone through 
p e r f o r a t i o n s fr©m 2547 f e e t t© 2562 f e e t i n i t s Santa Fe 
P a c i f i c R a i l r e a d Well No. 2 lo c a t e d i n the NW/4 SW/4 o f 
Sectien 13, Township 17 North, Range 9 West, South Hospah 
F i e l d . The gas i s t© be i n j e c t e d f o r storage purposes 
a w a i t i n g the i n s t i t u t i o n o f a pressure maintenance p r o j e c t 
i n the Lone Pine-Dakota "D" Pool. 

CASE 4543; A p p l i c a t i o n o f Tank Service Company f o r a u t h o r i t y t o operate 
an o i l t r e a t i n g p l a n t , Eddy County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks a u t h o r i t y t o i n s t a l l and 
operate a heat~treatment type o i l t r e a t i n g plant, i n the 
SE/4 SW/4 NW/4 SE/4 o f Section 21, Township 17 South, Range 
30 East, Eddy County, New Mexico, f o r the r e c l a m a t i o n of 
sediment o i l . 
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CASE 4544: A p p l i c a t i o n of R i j a n O i l Company, I n c . , f o r s a l t water 
d i s p o s a l , San Juan County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks a u t h o r i t y t o dispose of produced 
s a l t water i n t o the Dakota formation i n the open-hole i n 
t e r v a l from 886 f e e t t o 909 f e e t i n i t s R i j a n Well No. 15 
lo c a t e d i n U n i t F o f Section 31, Township 30 North, Range 16 
West, S l i c k Rock-Dakota Pool, San Juan County, New Mexico. 

CASE 4545: A p p l i c a t i o n o f Shiprock Corporation f o r a w a t e r f l o o d p r o j e c t , 
San Juan County, New Mexico. A p p l i c a n t , i n the above-styled 
cause, seeks a u t h o r i t y t o i n s t i t u t e a w a t e r f l o o d p r o j e c t i n 
the Shiprock-Gallup Pool by the i n j e c t i o n of water i n t o the 
Gallup formation through 5 w e l l s l o c a t e d i n Section 17, Town
ship 29 North, Range 18 West, San Juan County, New Mexico. 

CASE 4546: A p p l i c a t i o n o f Mobil O i l Corporation f o r an unorthodox o i l 
w e l l l o c a t i o n , Lea County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks a u t h o r i t y t o d r i l l i t s L a n g l i e 
M a t t i x Queen U n i t Well No. 39 as a producing o i l w e l l a t an 
unorthodox l o c a t i o n 900 f e e t from the South l i n e and 215 f e e t 
from the East l i n e o f Section 15, Township 25 South, Range 
37 East, L a n g l i e M a t t i x Pool, Lea County, New Mexico, as an 
i n f i l l w e l l i n i t s L a n g l i e M a t t i x Queen U n i t Area. 
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Cities-Feder-al- Well No* 1 lo c a t e d 231.0 f e e t from t f e ^ 
South l i n e and 330 f e e t fisoin the West l i n e 6-f s a i d Section 
20. 

CASE 4526: 

CASE 4527: 

CASE 4528:, 

CASE 4529;, 

CASE 4530: 

A p p l i c a t i o n o f Pe n f i ^ d i l United, Inc.,, f o r the c r e a t i o n of 
a. new pool and promulgation of s p e c i a l pool r u l e s , Roosevelt 
County, New Mexico,. A p p l i c a n t , in, the above-styled cause, 
seeks the caseation of a new pool f o r the p r o d u c t i o n of gas 
frrom the Sian Andres fQEmation f o r i t s Superior State Well 
ND.. 1 lo c a t e d i n Uin i t L o f Section 8, Township 7 South, 
Range 3.5 East, R^osevait County, New Mexico, and f o r the 
promulgation o f speeda! r u l e s t h e r e f o r , i n c l u d i n g a p r o v i 
s i o n f o r 3 2-0-acre spading u n i t s .>,> 

A p p l i c a t i o n o f Big "6" D r i l l i n g Company f o r s a l t water 
d i s p o s a l . Lea County, New Mexico. A p p l i c a n t , i n the .above-
s t y l e d cause, seeks a u t h o r i t y t o dispose o f produced s a l t 
water i n t o the. Bone Springs formation i n the i n t e r v a l from 
10,062 f e e t t o 10,1.19 f e e t i n i t s Ora Jackson "A" Well No. 
1 l o c a t e d i n U n i t M of Section 5, Township 19 South, Range 
35 East, Scharb-Bone Springs Pool, Lea County, New Mexico. 

A p p l i c a t i o n of Frankin, Aston & F a i r , I n c . , f o r an exception 
t-o Order No. R-3221, as amended, Eddy County., New Mexico. 
A p p l i c a n t , i n the above-styled cause, seeks an e x c e p t i o n t o 
OEder No. R-3221, as amended,to dispose o f water produced 
by i t s Coppedge Well No. 1-C lo c a t e d i n U n i t H o f Section 5, 
Township 18 South, Range 30 East., Loco Hills-Grayburg-San 
Andres Pool, Eddy County, New Mexico-, i n an u n l i n e d p i t i n 
the v i c i n i t y o f sa i d w e l l . 

A p p l i c a t i o n o f E l Paso N a t u r a l Gas Company f o r 320-acre 
spaqdng* ,Eddy County , New Mexico.. A p p l i c a n t , i n the ab<0Ve-
St y l e d eaus'e, seeks 320-aoxe spacing f o r the Grayburg-Atoka 
Gas Pool, Eddy County, New Mexico,. Said pool was created 
p r i o r t o June .1, 1964, and t h e r e f o r e i s not a u t o m a t i c a l l y 
e l i g i b l e f o r 320-acsre spacing. I n the absence o f evidence 
t o the c o n t r a r y , 32;0-aore spacing w i l l be e s t a b l i s h e d f o r 
the p o o l . 

Applioiafeion o f Amooo Production Company f o r down-hole 
commingling, Lea County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks a u t h o r i t y t o commingle o i l produc
t i o n from the B l i n e b r y -and Drinkard Pools i n the w e l l - b o r e 
of i t s Southland Royalty "A" Well No. 2, a t r i p l e completion, 
l o c a t e d i n U n i t B o f Section 9, Township 21 South, Range 37 
East, Lea County, New Mexico. 
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The f o l l o w i n g cases w i l l be fcearo before E l v i s A. Utz, Examiner, or 
Daniel S. N u t t e r , A l t e r n a t e Examiner: 

CASE 4352; (Reopened) Continued f r o n t h e A p r i l 14, 1971 hearing. This 
casa w i l l , again be continued_-_to the May 19, 1971 h e a r i n g . 

I n the matter of Case 4352 being reopened by the O i l Conserva
t i o n Commission upon i t s own motion t o g i v e a l l i n t e r e s t e d 
persons an o p p o r t u n i t y t o appear and present evidence as t o 
whether the Double L-Queen and Suble-Queen Pools, Chaves 
County, New Mexico, are i n f a c t separate r e s e r v o i r s or one 
common r e s e r v o i r . F u r t h e r , i:-i tha event i t i s found t h a t the 
two pools comprise one comr.ion r e s e r v o i r , the Commission w i l l 
consider the adoption of s p e c i a l r u l e s and r e g u l a t i o n s t o 
p r o v i d e f o r the c l a s s i f i c a t i o n o f o i l and gas w e l l s , spacing 
and w e l l l o c a t i o n requiremen t s f o r o i l and gas w e l l s , and 
an a l l o c a t i o n formula f o r withdrawals from the gas w e l l s and 
o i l w e l l s . 

CASE 45*23? A p p l i c a t i o n of Texas P a c i f i c O i l Company , I n c . , f o r the r e -
d e d i c a t i o n o f acreage, Lea County, New Mexico. A p p l i c a n t , 
i n the above-styled cause, seeks the r e d e d i c a t i o n of a 160-
aor-e non-star:dard. oas p r o r a t i o n u n i t i n the Jalmat Gas Pool 
comprising the SE/4 o f Section 31, Township 2 5 South, Range 
37 East, Lea County, Mew Mexico, t o i t s Legal Wells Nos. 1 
and 2, l o c a t e d , r e s p e c t i v e l y , i n U n i t s P and I o f s a i d Section 
31. A p p l i c a n t f u r t h e r seeks a u t h o r i t y t o produce the a l l o w 
able assigned t o s a i d u n i t from e i t h e r o f s a i d w e l l s I n any 
p r o p o r t i o n , 

CASE 4524: A p p l i c a t i o n o f Texaco I n c . f o r reinstatement of c a n c e l l e d 
underproduction, Lea County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks an exception t o the general r u l e s 
and r e g u l a t i o n s f o r the p r o r a t e d gas pools o f Southeastern 
New Mexico t o p e r m i t the r e i n s t a t e m e n t o f accumulated under
p r o d u c t i o n c a n c e l l e d f o r i t s B l i n e b r y "A" Federal (NCT-1) 
Well No. 2 l o c a t e d i n U n i t I , Section 31, Township 23 South, 
Range 37 East, Jalrc&t Gas Pool Lea County, New Mexico. 

CASE 4525 s: A p p l i c a t i o n ox-Wolf©on G i l Company f o r a non-standard gas 
p r o r a t i o n u n i t , Laa County, Hew Mexico. A p p l i c a n t , i n t h e 
above-styled cause, seeks approval f o r a 280-acre non-standard 
gas p r o r a t i o n u n i t comprising the SW/4, S/2 NW/4, and NE/4 
NW/4 o f Section 20, Township 22 South, Range 36 East, Jalmat 
Gas Pool, Lea County, \*?.v fie x i e o , t c be dedicated t o i t s 


