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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

CONFERENCE HALL, STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 
September 13, 197 2 

EXAMINER HEARING 

IN THE MATTER OF: 

IN THE MATTER OF CASE 4 577 
being reopened pursuant t o the 
pr o v i s i o n s o f Order No. R-4181. 

(Second C a l l i n g ) 

CASE NO. 4577 

(Second C a l l i n g ) 

J 
BEFORE: -Richard S. Nutter 

Examiner 

TRANSCRIPT OF HEARING 
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MR. NUTTER: Case Number 4577, c a l l e d again, 

which i s the matter of Case 4577 reopened pursuant t o the 

p r o v i s i o n s of Order Number R-4181. 

For the re c o r d , I would l i k e t o say t h a t the 

o r i g i n a l A p p l i c a n t has requested t h a t the Case be dismissed. 

We w i l l make a recommendation t h a t the case be dismissed 

and t h a t the pool r e v e r t t o 40 acre spacing. 

Hearing i s adjourned. 
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STATE OF NEW MEXICO ) 

) ss 
COUNTY OF BERNALILLO ) 

I , JOHN DE LA ROSA, a Court Reporter, i n and f o r the 

County of B e r n a l i l l o , State of Nev; Mexico, do hereby c e r t i f y 

t h a t the foregoing and attached T r a n s c r i p t of Hearing 

before the New Mexico O i l Conservation Commission was 

reported by me; and t h a t the same i s a t r u e and c o r r e c t record 

of the said proceedings t o the best of my kno\\rledge, s k i l l 

and a b i l i t y . 

- S-ê - kjjt*«-
COURT REPORTER 

7^ 
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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

CONFERENCE HALL, STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 
September 13, 1972 

EXAMINER HEARING 

IN THE MATTER OF: 

Case 4577 being reopened pursuant 
t o the p r o v i s i o n s of Order No. R-4181, 
which order e s t a b l i s h e d s p e c i a l r u l e s 
and r e g u l a t i o n s f o r the Parkway-
Wolf camp Pool, Eddy County, New Mexico, 

CASE NO. 4577 

BEFORE: Daniel S. Nu t t e r 
Examiner 

TRANSCRIPT OF HEARING 
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MR. HATCH; Case 4 577: I n the matter of Case 

4577 being reopened pursuant t o the p r o v i s i o n s of Order No. 

R-4181, which order e s t a b l i s h e d s p e c i a l r u l e s and r e g u l a t i o n s 

f o r the Parkway-Wolfcamp Pool, Eddy County, New Mexico, 

i n c l u d i n g a p r o v i s i o n f o r 160 acre spacing u n i t s . 

MR. NUTTER: I s there an appearance i n Case 4577? 

(No response.) 

MR. NUTTER: We'll c a l l the Case again a t the 

conclusion of the docket. 

Case Number 4811. 
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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

Santa Pe, New Mexico 
August 11, 1971 

Examiner Hearing 

IN THE MATTER OF: 

Application of Petroleum 
Corporation f o r the creation 
of a new pool, special rules 
therefor, and discovery allow
able, Eddy County, New Mexico. 

Case No. 4577 

BEFORE: DANIEL S. NUTTER, EXAMINER 

TRANSCRIPT OF HEARING 
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MR. NUTTER: Case 4577. 

MR. HATCH: Case 4577. A p p l i c a t i o n o f Petroleum 

Corporation f o r the c r e a t i o n of a new p o o l , s p e c i a l r u l e ; 

t h e r e f o r , and discovery a l l o w a b l e , Eddy County, New Mexico 

MR. HINKLE: Clarence H i n k l e , H i n k l e , Bondurant, Cox 

and Eaton representing the Petroleum Corporation. 

We have one wit n e s s , Mr. Hal Dean which we would l i k e 

t o have sworn. 

(Witness sworn) 

(Whereupon, Applicant's E x h i b i t s 1 through 5 were marked 

f o r i d e n t i f i c a t i o n . ) 

HAL DEAN 

having being duly sworn t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. HINKLE: 

Q State your name, your residence and by whom you are 

employed. 

A Hal Dean, Midland, Texas. I am employed bv The Petroleum 

Corporation. 

Q What i s your p o s i t i o n w i t h The Petroleum Corporation? 

A I am a Consulting Geologist. 

Q Are you f a m i l i a r w i t h the a p p l i c a t i o n which has been f i l e d 

i n t h i s case? 

A Yes, I am. 

O What i s the Petroleum Corporation seeking t o accomplish? 
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We seek t o create a new o i l pool producing from the 

Wolf-camp formation and our Petco State w e l l number 2 

located i n s e c t i o n 26, T19 south, range 29 east, Eddy 

County, New Mexico, and ask f o r s p e c i a l r u l e s p r o v i d i n g 

f o r 160 acre spacing and p r o r a t i o n u n i t s . 

I n a d d i t i o n we request the assignment of an o i l discovery 

allowable t o t h i s w e l l . 

Are you a graduate g e o l o g i s t ? 

Yes, s i r . 

Have you p r e v i o u s l y t e s t i f i e d before the commission. 

Yes, I have. 

Are your q u a l i f i c a t i o n s as a Petroleum Geologist a matter 

of record w i t h the commission? 

Yes, s i r . 

MR. HINKLE: Are the a u a l i f i c a t i o n s acceptable? 

MR. NUTTER: Yes, they are. 

(Mr. Hinkle continuing) Have you made a study of t h i s 

p a r t i c u l a r pool and of the w e l l s t h a t have been d r i l l e d 

and are you f a m i l i a r w i t h them? 

Yes, I am. 

Have you prepared, or has t h e r e been prepared under your 

d i r e c t s u p e r v i s i o n , e x h i b i t s f o r i n t r o d u c t i o n i n t o t h i s 

case 

Yes, s i r , there have been. 

Refer t o e x h i b i t number 1 and e x p l a i n what t h i s i s and whc 
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i t shows. 

A E x h i b i t number 1 i s a land p l a t of the area o f i n t e r e s t , 

which shows the l o c a t i o n of the subject w e l l . 

I t i s poin t e d t o by the arrow. I t i s located i n the 

Southeast q u a r t e r of the Southwest quarter o f section 26. 

The acreage of which the Petroleum Corporation owns an 

i n t e r e s t i s i n d i c a t e d colored i n yellow. 

The ownership of adjacent lands, t o the best of our 

knowledge i s also i n d i c a t e d on t h i s map. 

Q Now, r e f e r t o e x h i b i t number two and e x p l a i n what 

t h i s shows. 

A E x h i b i t number 2 i s a map designed t o show the producing 

formations i n the area adjacent t o the Petco State number 

two Wolf-camp completion. 

At the bottom of the page there i s a legend showing 

the d i f f e r e n t producing i n t e r v a l s . The nearest producing 

w e l l i s a Petroleum Corporation number one Petco State 

located 1 and one-half miles East, completed i n the strau: 

formation a t approximate depth of 10,600 f e e t . 

The c l o s e s t producing w e l l outside of the number one Peto 

State i s the H. L. Brown Yates Federal located approximate 

2 and one-half miles east o f the number two Petco State, 

producing from the Morrow formation. 

O Does the Sun Ray w e l l i n s e c t i o n 32 also produce from the 

Morrow? 
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A The Run Ray a l s o — w e l l also produces from the Totco 

Morrow s e c t i o n , but i t has been plugged and abandoned. 

Q Your number 1 Petroleum Corporation Petco State number 

one was a discovery i n s e c t i o n 26? 

A Yes, s i r . That was a — discovery w e l l f o r the Parkway 

p o o l , producing from the straun formation. 

Q And s p e c i a l pool r u l e s have been adopted f o r t h a t area? 

A Yes, s i r . 

O Now, r e f e r t o e x h i b i t number 3 and e x p l a i n t h a t t o the 

commission. 

A E x h i b i t number 3 i s a s t r u c t u r e map drawn on the top of 

the Wolf-camp formation. 

I t shows the number 2 w e l l , number 2 Petco State i s 

approximately 75 f e e t higher s t r u c t u r a l l y on the top of 

the straun f o r m a t i o n , which was the o r i g i n a l o b j e c t i v e 

i n our number 2 w e l l was dense, and i t was not pr o d u c t i v e , 

For t h i s reason, vre have plugged back and completed i n the 

Wolf-camp formation average depth o f about 9600 f e e t . 

This s t r u c t u r e map shows a — an east dipping Morrow 

cli m b . 

There i s a change i n s t r i k e i n v i c i n i t y o f t h i s p a r t i c u l a r 

area o f i n t e r e s t . 

O Now, you have a log of the w e l l which i s e x h i b i t f i v e , 

and the h i s t o r y o f the w e l l and the production w i l l be 

explained a l i t t l e l a t e r . 
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Do you have any f u r t h e r comments w i t h respect t o e x h i b i t 

three? 

A No, s i r . 

Q Refer t o e x h i b i t 4 and e x p l a i n t h i s . 

A E x h i b i t 4 i s a cross s e c t i o n o f e l e c t r i c a l l o g dravm from 

the Sun Ray number 1 m i d - c o n t i n e n t a l w e l l on the west, 

i n an e a s t e r l y d i r e c t i o n through the Petco State number 

two w e l l . 

I n t e r m i n a t i n g on the east w i t h the Petco State number 1 

w e l l i n the Sun Ray w e l l , the Wolf-camp zone was not teste 

I t was present at approximate depth o f 92 60. 

However, no d r i l l stem t e s t or production data, t e s t i n g 

data had been recorded on t h i s p a r t i c u l a r w e l l . 

As we go t o the east, you can see t h a t there i s considerat 

change i n s t r u c t u r e . I t i s an east d i p , and the Wolf-camp 

zone, which we have completed i n was present from depths 

of 9622 — pardon me. From 9616 t o 9654. 

The zone was approximately—had approximately 32 f e e t of 

c r y s t a l i n e limestone which was porous, had an average 

p o r o s i t y o f 5%. 

As we go i n an e a s t e r l y d i r e c t i o n , the c o r r e l a t i o n i n the 

number 1 Petco S t a t e , t h i s same zone, was present, but 

was dense and no shows were recorded i n t h i s number one 

Petco State. 

The t r a p i s d e f i n i t e l y a s t r a t a g r a p h i c i n nature, being 
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l i m i t e d from our w e l l c o n t r o l i n the northwest and the 

south and the east d i r e c t i o n . 

Q I f you w i l l r e f e r t o e x h i b i t 5, which i s the w e l l l o g , 

and we only have two copies, e x p l a i n e x h i b i t 5. 

A E x h i b i t number 5 i s a copy o f the Schlumberger Borehole 

compensated sonic l o g , gamma ray. 

On the 5-inch scale, the top o f the Wolf-camp section 

as you see t h e r e , i s a t 9616. The base of the Wolf-camo 

s e c t i o n i s a t 9654. 

The w e l l was p e r f o r a t e d from a depth of 9622 t o 9646. 

The w e l l flowed on a 246 4 i n choke at the r a t e of 810 

b a r r e l s o f o i l , 1,001,200 mcf gas per day, a tubing 

pressure of 320 pounds a t the surface, a g a s / o i l r a t i o 

o f 1485 t o 1, o i l o f 49 g r a v i t v . 

The treatment a f t e r p e r f o r a t i o n was 500 g a l l o n s of a c i d . 

The w e l l i s p r e s e n t l y shut i n . 

O What about your number 1 well? I s i t being nroduced at 

the present time? 

A Yes, i t i s being produced at the present time from a 

straun f o r m a t i o n . 

Q Have you gas connections f o r t h a t w e l l , the number 1? 

A No, we do not have a t t h i s t i m e , but we are a n t i c i p a t i n g 

one. 

O Do you have a gas connection or a n t i c i p a t e a gas connecti 

f o r t h i s number 2 well? 
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A Yes, s i r . 

Q Do you have any idea how long i t might be before the 

w e l l might be connected? 

A Approximately — we hope f u l l y w i t h i n a 30-day p e r i o d . 

Q And you w i l l be producing both o i l and gas from t h a t ? 

A Yes, s i r . 

Q So you r e a l l y have no production h i s t o r y on t h i s w e l l 

a t the present time. 

A No, s i r , we do not. 

Q What i s your recommendation t o the commission w i t h 

respect t o the establishment o f pool rules? 

A We request t h a t we o b t a i n 160 acre spacing w i t h 160 

acre p r o r a t i o n u n i t s , and t h a t we be given a discovery 

allowable f o r t h i s w e l l . 

Q You are asking f o r a temporary f i e l d r u l e — 

A Yes, s i r . 

Q — f o r a year? 

A Yes, s i r . 

Q And what i s the o b j e c t of the temporary f i e l d rules? 

A W e l l , from our e x h i b i t number 1 o f the land p l a t , there 

i s considerable acreage i n which we have an i n t e r e s t i n an 

we would l i k e t o observe the production of t h i s w e l l , and 

then proceed t o develop i t , or a t l e a s t hold acreage. 

Q Do you have reason t o bel i e v e t h a t one w e l l w i l l e f f e c t i v e 

and e f f i c i e n t l y d r a i n as much as a hundred s i x t y acres or 
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more? 

We are hopeful that i t w i l l do t h a t . 

This w i l l give you an opportunity to observe the 

production and p o s s i b i l i t y of other wells being d r i l l e d ? 

D r i l l e d i n the area by ourselves and possibly other oper-

aters. 

So at the end of the year you should have additional 

information to determine that depth? 

Yes, s i r . 

What discovery allowable are you seeking? 

Discovery allowable of approximatelv 48,110 barrels to 

t h i s p a r t i c u l a r w e l l . 

And have you f i l e d a form which i s required by the 

commission regulation f o r t h i s discovery allowable? 

Yes, we have. 

In your opinion t h i s i s a new discovery, d i s t i n c t from 

the straun discovery i n the number 1 well? 

Yes, s i r . 

There i s no communication between the two? 

No. 

MR. HINKLE: We would l i k e to o f f e r i n evidence 

exhibits 1 through 5. 

MR. NUTTER: Applicant's exhibits 1 through 5 w i l l 

be admitted i n evidence. 

MR. HINKLE: Do you have anything else you would 
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l i k e t o present t o the commission? 

THE WITNESS: No, s i r . 

MR. HINKLE: That's a l l of the d i r e c t . 

CROSS EXAMINATION 

BY MR. NtTTTER: 

O What i s your name, s i r ? 

A Hal Dean. 

Q Okay. Mr. Dean, you haven't made any recommendations as 

t o what l o c a t i o n s under your proposed pool r u l e s . 

What would you suggest would be the l o c a t i o n requirement 

f o r these wells? 

A I t h i n k t h a t they should be 66 0 f e e t from the lease 

l i n e s . 

Q No c l o s e r than 660 f e e t t o the 160 acre — 

A Yes, s i r . 

Q — u n i t s ? 

A Yes, s i r . 

MR. HINKLE: I s t h a t the same as i n a straun s p e c i a l 

THE WITNESS: Straun o i l p o o l , yes, s i r . 

O (Mr. N u t t e r continuing) I n other words, you are r e q u e s t ! 

r u l e s s i m i l a r t o what we r e c e n t l y approved f o r the straun 

o i l pool? 

A Yes, s i r . Yes, s i r . 

MR. HINKLE: Yes s i r . 
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What i s the r a t e of production on t h a t straun well? 

W e l l , i t i s producing approximately 20 b a r r e l s of o i l 

and about 300 b a r r e l s of water and gas i s around 500 mcf 

per day. 

We are hopeful t h a t t h i s second w e l l we are moving un — 

And have you made a c a l c u l a t i o n as t o what the allowable 

would be under 160 acres spacing f o r t h i s Wolf-camp well? 

No. I have n o t , s i r . 

Or what the r a t e of gas production would be? 

No. I t h i n k t h a t i t i s approximately 400 b a r r e l s a day. 

The gas r a t i o t h e reof 1500 t o 1 would be c l o s e r . 

MR. NUTTER: Are there any f u r t h e r questions o f Mr. 

Dean? He may be excused. 

(Witness excused) 

MR. NUTTER: Do you have anything f u r t h e r , Mr. H i n k l 

MR. HINKLE: That's a l l . 

MR. NUTTER: Does anyone have anything they wish t o 

o f f e r i n case 4577? 

Take the case under advisement. 
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STATE OF NEW MEXICO ) 
) 

COUNTY OF BERNALILLO ) 

I , LINDA MALONE, Court Reporter, do hereby c e r t i f y t h a t 

the foregoing and attached T r a n s c r i p t of Hearing before the 

Nev? Mexico O i l Conservation Commission was reported by me; and 

t h a t the same i s a t r u e and c o r r e c t record of the said 

proceedings, t o the best o f my knowledge, s k i l l and a b i l i t y . 

Court Reporter 

--*•» i fef ioo O i l Conaarvatlea Ccssi^si 



EXHIBIT "A" 


