
BEFORE THE 

OIL C ON SE RVAHON COMMISSION OF NEW MEXICO 

IK THE MATTER OF THE APPLICATION 
OF CONTINENTAL OIL COMPANY FOR 
AN ORDER INSURING RATA3LE TAKES 
OF GAS PRODUCTION, SOUTH BLANCO 
PICTURED CLIFFS POOL, RIO ARRIBA 
COUNTY, NEW MEXICO. 

A P P L I C A T I O N 

Comes now C o n t i n e n t a l O i l Company and app l i e s to the 

O i l Conservat ion Commission o f New Mexico f o r an order or 

orders designed to insure r a t a b l e t a k i n g o f gas i n the South 

Blanco P i c t u r e d C l i f f s Gas Poo l , Rio A r r i b a County, New Mexico, 

and i n support the reof would show the Commission: 

1. A p p l i c a n t i s the opera to r o f the AXI Apache Leases, 

l o c a t e d i n Township 25 Nor th , Ranges 4 and 5 West, N .M.P .M. , 

Rio A r r i b a County, New Mexico, under leases f rom the J i c a r i l l a 

Apache I n d i a n T r i b e . 

2. A p p l i c a n t ' s w e l l s are connected to and gas i s s o l d 

through a gas p i p e l i n e operated by Southern Union Gas Company. 

3. P i p e l i n e pressures , a t the p o i n t a t which a p p l i c a n t ' s 

w e l l s are connected are s u b s t a n t i a l l y h ighe r than the ope ra t ing 

pressures f o r o ther w e l l s connected to the same system and p r o 

ducing f rom the same common source o f supply; l i k e w i s e the 

ope ra t ing pressures aga ins t which a p p l i c a n t ' s w e l l s are f o r c e d 

to produce are cons iderab ly h ighe r than ope ra t ing pressures o f 

the p i p e l i n e to which w e l l s o f f s e t t i n g a p p l i c a n t ' s w e l l s are 

connected. A l l o f sa id w e l l s are producing f r o m the South 

Blanco P i c t u r e d C l i f f s Gas Poo l , as d e f i n e d by the Commission. 

4 . Because o f the pressure d i f f e r e n t i a l between the 

pressures aga ins t which a p p l i c a n t ' s w e l l s must operate , and o the r 

w e l l s i n the same system, a p p l i c a n t has been d i s c r i m i n a t e d aga ins t 



i n the production of gas from the same common source of supply, 

and applicant's c o r r e l a t i v e r i g h t s , as defined by law, are 

being impaired, contrary to the provisions of law and the 

rules and regulations of t h i s Commission, 

5. Because of the pressure d i f f e r e n t i a l between the 

pressures against which applicant's wells must operate, and 

the pressures against which other wells o f f s e t t i n g applicant's 

wells i n the same common source of supply operate, applicant 

i s being discriminated against i n the production of gas, and 

i t s c o r r e l a t i v e r i g h t s are not being protected, as required by 

law. 

6. The differences i n the f a c i l i t i e s provided by the 

pipeline company serving applicant bear no f a i r r elationship 

to the differences i n q u a l i t y , quantity or pressure of the 

gas vailable or to the r e l a t i v e lengths of time during which 

such gas w i l l be available to the purchaser, and constitute a 

v i o l a t i o n of the provisions of Section 65-3-15• New Mexico Statutes, 

Annotated, 1953 Compilation, as amended, and Rule 902 (b) of the 

Commission's Rules and Regulations. 

?. I n accordance with said statutes, rules and regulations, 

the gas transmission f a c i l i t i e s of gas purchaser should be i n s t a l l e d , 

and operated i n such a manner as to afford without unreasonable d i s 

crimination the ratable taking of gas from the wells i n the South 

Blanco Pictured C l i f f s Gas Pool connected thereto. 

8, In accordance with the provisions of Commission Order 

No. R-1670, Rule 16 (B), applicant's wells should be immediately 

r e c l a s s i f i e d as non-marginal wells on the basis of the wells' 

d e l i v e r a b i l i t y data, well tes t s , and evidence as to the wells' 

a b i l i t y to produce. 

WHEREFORE Applicant prays that t h i s matter be set f o r 

hearing before the O i l Conservation Commission of New Mexico 

at such date the Commission s h a l l determine, and that a f t e r 

notice and hearing as required by law, the Commission enter 



i t s order or orders designed to insure ratable takes of gas by 

Southern Union Gas Company i n the South Bianco-Pictured C l i f f s 

Pool, Rio Arriba County, New Mexico, and to insure that the 

corr e l a t i v e r i g h t s of the applicant w i l l be protected; that 

applicant's wells be r e c l a s s i f i e d as non-marginal wells, and 

fo r such other and f u r t h e r orders as may be proper i n the 

premises. 

Respectfully submitted, 

CONTINENTAL OIL COMPANY 

E. M. ROBISON 
Continental O i l Company 
P. 0. Box 2197 
Houston, Texas 77001 

JASON W. KELLAHIN 
Kellahin Sc Fox 
P. 0. Box 1769 
Santa Fe, New Mexico 37 501 


