
SPECIAL RULES AND REGULATIONS 
LONE PINE DAKOTA "D" UNIT 

FOR THE 
PRESSURE MAINTENANCE PROJECT 

iRULE 1. The p r o j e c t area o f the Lone pine Dakota "D" U n i t Pressure 
:Maintenance P r o j e c t , h e r e i n a f t e r r e f e r r e d t o as the P r o j e c t , s h a l l 
comprise a l l o f the area inc l u d e d w i t h i n the Lone Pine Dakota "D" 
Un i t . 

iRULE 2. The allowable f o r the P r o j e c t s h a l l be the sum o f the 
'allowables of the several w e l l s w i t h i n the p r o j e c t area, i n c l u d i n g 
;those w e l l s which are s h u t - i n , c u r t a i l e d , or used as i n j e c t i o n 
* w e l l s . Allowables f o r a l l w e l l s s h a l l be determined i n a manner 
j h e r e i n a f t e r p r e s c r i b e d . 
i 
jRULE 3. The allowable assigned t o each producing w e l l i n the Pro
j e c t s h a l l be equal t o the w e l l ' s a b i l i t y t o produce or t o top u n i t 
allowable f o r the Lone Pine Dakota "D" Pool, whichever i s l e s s ; 
the allowable assigned t o each i n j e c t i o n w e l l i n the P r o j e c t s h a l l i 

|be the top u n i t allowable f o r the Lone Pine Dakota "D" Pool. 

'RULE 4. An allowable may be assigned t o any w e l l which i s c u r t a i l -
j ed or s h u t - i n because o f high g a s - o i l r a t i o , pressure r e g u l a t i o n , 
; c o n t r o l o f p a t t e r n or sweep e f f i c i e n c i e s , or t o observe changes 
i n pressure or changes i n c h a r a c t e r i s t i c s of r e s e r v o i r l i q u i d s or 

iprogress o f sweep. 
i 

!RULE 5. The allowable assigned t o any w e l l which i s s h u t - i n or cur 
' t a i l e d i n accordance w i t h Rule 4 above s h a l l be determined by a 24-
I hour t e s t a t a s t a b i l i z e d r a t e o f production which s h a l l be the 
f i n a l 24-hour p e r i o d o f a 72-hour t e s t throughout which the w e l l 

;should be produced i n the same manner and at a constant r a t e . The 
; d a i l y t o l e r a n c e l i m i t a t i o n set f o r t h i n Commission Rule 502 I (a) 
:and the l i m i t i n g g a s - o i l r a t i o (2000 : 1) f o r the Lone Pine Dakota 
,"D" Pool s h a l l be waived duri n g such t e s t s . The p r o j e c t operator 
\ s h a l l n o t i f y the Commission and a l l operators o f f s e t t i n g the w e l l 
j o f the exact time such t e s t s are t o be conducted i n order t h a t the 
;t e s t s may be witnessed. 

RULE 6. The p r o j e c t allowable may be produced from any w e l l or 
w e l l s i n the p r o j e c t area, provided t h a t any producing w e l l i n the 
p r o j e c t area which d i r e c t l y or d i a g o n a l l y o f f s e t s a w e l l o u t s i d e 

.the p r o j e c t area producing from the same common source o f supply 
• s h a l l not produce i n excess o f two times the top u n i t allowable f o r 
the Lone Pine Dakota "D" Pool. 

RULE 7. Each producing w e l l s h a l l be subject t o the l i m i t i n g gas-
o i l r a t i o (2000 : 1) f o r the Lone Pine Dakota "D" Pool, except t h a t 
any w e l l w i t h i n the p r o j e c t area p r r d u c i n g w i t h a g a s - o i l r a t i o i n 
excess o f 2000 cubic f e e t o f gas per b a r r e l o f o i l may be produced 
on a "net" g a s - o i l r a t i o b a s i s , which net g a s - o i l r a t i o s h a l l be de 
termined by applying c r e d i t f o r d a i l y average gas i n j e c t e d i n t o the 

I Lone Pine Dakota "D" Pool w i t h i n the p r o j e c t area t o such w e l l . The 
; d a i l y adjusted o i l allowable f o r any w e l l r e c e i v i n g gas i n j e c t i o n 
c r e d i t s h a l l be determined i n accordance w i t h the f o l l o w i n g formula 

Aadj = TUA x Fa x 2,000 
pg - i g 
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Where: 
Aadj 
TUA 
Fa 

Po 

Pg 

i g 

the w e l l ' s d a i l y adjusted allowable 
top u n i t allowable f o r the pool 
the w e l l ' s acreage f a c t o r 
average d a i l y volume o f gas produced by 
the w e l l d u r i n g the preceding month, cubic 
f e e t 
the w e l l ' s a l l o c a t e d share o f the d a i l y 
average gas i n j e c t e d during the preceding 
month, cubic f e e t 
average d a i l y volume o f o i l produced by 
the w e l l d u r i n g the preceding month, 
b a r r e l s 

I n no event s h a l l the amount o f i n j e c t e d gas being c r e d i t e d 
t o a w e l l be such as t o cause the net g a s - o i l r a t i o n , Pg - I g , 

t o be less than 2000 : 1. 

RULE 8. Each month the p r o j e c t operator s h a l l , w i t h i n three days 
a f t e r the normal u n i t allowable f o r Northwest New Mexico has been 
es t a b l i s h e d , submit t o the Commission a Pressure Maintenance Pro
j e c t Operator's Report, on a form p r e s c r i b e d by the Commission, 
o u t l i n i n g thereon the data r e q u i r e d , and requesting allowables f o r 
each o f the several w e l l s i n the P r o j e c t as w e l l as the t o t a l 
P r o j e c t allowable. The a f o r e s a i d Pressure Maintenance Pr o j e c t 
Operator's Report s h a l l be f i l e d i n l i e u of Form C-120 f o r the 
Pr o j e c t . 

RULE 9. The conversion o f producing w e l l s t o i n j e c t i o n , the 
d r i l l i n g o f a d d i t i o n a l w e l l s f o r i n j e c t i o n , and expansion o f the 
p r o j e c t area s h a l l be accomplished o n l y a f t e r approval o f the same' 

j by the S e c r e t a r y - D i r e c t o r o f the Commission. To o b t a i n such 
\ approval, the P r o j e c t operator s h a l l f i l e a p p l i c a t i o n w i t h the 
i Commission, which a p p l i c a t i o n , i f i t seeks a u t h o r i z a t i o n t o con-
! v e r t a d d i t i o n a l w e l l s t o i n j e c t i o n or t o d r i l l a d d i t i o n a l i n j e c t i o n 
: w e l l s s h a l l i nclude the f o l l o w i n g : 

(1) A p l a t showing the l o c a t i o n of proposed i n j e c t i o n w e l l , a l l 
' w e l l s w i t h i n the p r o j e c t area, and o f f s e t operators, l o c a t i n g 
; w e l l s which o f f s e t the p r o j e c t area. 

(2) A schematic drawing of the proposed i n j e c t i o n w e l l which f u l l y 
describes the casing, t u b i n g , p e r f o r a t e d i n t e r v a l , and depth show
ing t h a t the i n j e c t i o n o f gas or water w i l l be confined t o the 

• Dakota "D" for m a t i o n . 

(3) A l e t t e r s t a t i n g t h a t a l l o f f s e t operators w i t h i n one-half 
m i l e o f the proposed i n j e c t i o n w e l l have been f u r n i s h e d a complete 
copy of the a p p l i c a t i o n and the date o f n o t i f i c a t i o n . • 

The S e c r e t a r y - D i r e c t o r may approve the proposed i n j e c t i o n w e l l , i f 
1 w i t h i n 20 days a f t e r r e c e i v i n g the a p p l i c a t i o n , no o b j e c t i o n t o 

the proposal i s received. The Sec r e t a r y - D i r e c t o r may grant 
immediate approval, provided waivers o f o b j e c t i o n are received 
from a l l o f f s e t operators. 

Expansion o f the p r o j e c t area may be approved by the Secretary-
D i r e c t o r of the Commission a d m i n i s t r a t i v e l y when good cause i s 
shown t h e r e f o r . 
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i RULE 10. Wells may be located anywhere w i t h i n the u n i t area, 
j However producing wells s h a l l not be located w i t h i n 330 feet of 
i the outer boundaries of the u n i t area. The Secretary-Director 
\ of the Commission s h a l l have autho r i t y to grant permission to 
j d r i l l any w e l l w i t h i n the provisions of t h i s r u l e without notice 
and hearing. 
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