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'i COMM. 

New Mexico Oil Conservation Commission 
P. 0. Box 2038 
Santa Fe, New Mexico 87501 

Attention: Mr. A. L. Porter, Jr., Secretary-Director 

Gentlemen 

June 20 , 1973 Regular Hearing ^ 

During the hear ing on the sub jec t Case theCommiss ion i nqu i red as to whether 
I had some suggested wording f o r the ru les which would p rov ide the r e l i e f 
t o marginal w e l l s I was reques t i ng . A f t e r rev iewing the present ru les and 
those proposed by El Paso I would suggest the f o l l o w i n g a d d i t i o n to Rule 
17. "A we l l which is r e c l a s s i f i e d non-marginal w i t h i n one year f o l l o w i n g 
i t s c l a s s i f i c a t i o n as m a r g i n a l , whether under the p rov i s i ons of Rules 18, 
19, o r o t h e r w i s e , s h a l l have res to red to i t a l l unproduced a l l owab le which 
the we l l c a r r i e d immediately p r i o r to i t s r e c l a s s i f i c a t i o n to m a r g i n a l , less 
tha t amount which would have been cance l led due to the ba lanc ing procedures 
descr ibed in Rule l A a . " 

I t would appear t ha t the ru les proposed by El Paso w i l l r e s u l t in la rge 
numbers o f r e c l a s s i f i c a t i o n s from marginal to non-marginal and back or w i l l 
r equ i re a cons iderab le correspondence between opera to r and the Conimission 
e x p l a i n i n g why w e l l s should not be r e c l a s s i f i e d to m a r g i n a l , or bo th . 

I have ser ious quest ions tha t the proposed ru les w i l l r e s u l t i n b e t t e r 
p r o r a t i o n o f gas o r any no t i ceab le improvement in El Paso's a b i l i t y to meet 
the market demand. I should p o i n t o u t , however, t ha t t h i s o p i n i o n i s based 
on my exper ience i n southeastern New Mexico and not to any exper ience in 
nor thwest New Mexico. 

Yours very t r u l y , 

V. T. Lyon 
Conservation Coordinator 

br 
Copy to A 
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El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, Texas 79978 

Attention: Mr. Bob Manning 

J. W. Kellahin 
P. 0. Box 1769 
Santa Fe, New Mexico 87501 

LPT: 
R. L. Adams, G. A. Donaldson, Houston 
W. C. Blackburn, Casper 



SOUTHERN UNION » ^ J ^ ^ f c COMPANY 

FIDELITY UNION TOWER • DALLAS, TEXAS • 7520/ 

June 19, 1973 

New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attention: Mr. A. L. Porter, Secretary-Director 

Dear Mr. Porter: \ 

Southern Union Gas Company wishes to advise the Commission that they support 
El Paso Natural Gas Company i n t h e i r application (Case #4991) for the amendment 
of the prorated gas pool rules promulgated by Order #R-1670, as amended. 

Very t r u l y yours, 

R.Ck McCrary, Managt 
Purchases & Prorations Dept. 

RJM:sbr 

cc: Mr. Oran Haseltine 



Chevron l'r:ls\i' • ~:j \l 

Cr 3̂ Chevron Oil Company jj& . 
i. ; Western Division j!;- "!N 5 ' V-?'-

1700 Broadway, F.O. Box 599, Denver, CO 80201 

June 7, 1973 

Jlase No. 4991 
Proposed Amendments of 
General Rules and Regulations For 
Prorated Gas Pools i n New Mexico 

h 
A 

El Paso Natural Gas Company 
P. 0. BoxJ^92 
El PaEo^Texas 79978 

Attention Mr. E. R. Manning 

Gentlemen: 

We are i n receipt.of your l e t t e r dated May 25, 1973 and the attached 
application to amend cer t a i n rules of the General Rules and Regulations 
for the Prorated Gas Pools i n the State of New Mexico. We have studied 
the proposed rul e changes and the effect on Chevron O i l Company operations 
i n Southeastern New Mexico, p a r t i c u l a r l y i n the Indian Basin F i e l d . 

As you know, Chevron's wells I n the Indian Basin Field are non-marginal 
wells w i t h a capacity to produce i n excess of allowable. The problem 
of possible erroneous c l a s s i f i c a t i o n of these wells has been discussed 
i n previous hearings on t h i s same matter. As the rules now apply we 
are able to cumulate underage during months of low demand and then we 
are able to produce t h i s cumulative underage during months of high demand 
thereby keeping our wells i n balance and maintaining the maximum production 
and allowable as prescribed by the applicable rules. 

I f the proposed rules f o r prorated gas pools are adopted some of our 
wells~in~Southeastem New Mexico could be erroneously r e c l a s s i f i e d to 
marginal status^ As marginal 7"these wells would be unable to cumulate 
underage and over a period of t.iaeu t h i s i n a b i l i t y would cause an ultimate 
loss of allowable and also loss i n production. 

Chevron must take^the p o s i t i o n j o f being i n opposition to the proposed 
rule changes ~as they would a f f e c t Southeastern New Mexico. I f the proposed 
rules are adopted fo r Southeastern-New Mexico, the provision f o r n o t i f i 
cation] of^ the operator by the Commission p r i o r to reclas_si£J,c.|itipjR_pf a 
well from non-marginal to marginal status i s a necessity., This would permit 
the operator, 15.days a f t e r notice by the Commission, to submit notice 
and proof of erroneous c l a s s i f i c a t i o n of a we l l to marginal status'. 



El Paso Natural Gas Company -2- June 7, 1973 

Chevron w i l l make i t s positi o n on t h i s matter known to the Commission 
p r i o r to the.hearing by copy of t h i s l e t t e r . 

Should you have any questions concerning Chevron's po s i t i o n please f e e l 
free to c a l l me at 303-292-1400 Denver, Colorado. 

Very t r u l y y o u r s ^ 

R. P i a t t 
"Staff Engineer - Proration 

JDZ:il 
Attachment 

cc: New Mexico O i l Conservation Commission 
L Attention Mr. A. L. Porter, J r. 


