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b l A i f c UH N k W MfcXIUU 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING POST OFFICE BOX 208B 
STATE LANO OFFICE 8UIL0ING 
SANTA FE. NEW MEXICO 87501 

(505) 827-2434 
LARRY KEHOE 

SECRETARY 

MEMORANDUM 

TO: 

FROM: 

DATE: 

R£: 

STATUS: 

ELP/dr 

ROBERT HILGENDORF, 
Deputy Attorney General 

ERNEST L. PADILLA 

APRIL 14, 198Q 

OIL CONSERVATION COMMISSION v. TAMANACO 
CLIENT #: 54001 CASE #: 002 RESP. ATTY: ELP 
COURT: RIO ARRIBA DOCKET NO. 12506 

Tamanaco has made fi n a l payment as per stipulated 
settlement. No further action is necessary. 
Case closed. 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

POST OFFICE BOX 2068 BRUCE KING 
GOVERNOR 

LARRY KEHOE ^ / / ' " SANTA FE. NEW MEXICO B7501 
SECRETARY / / I505) 8S7-2434 

/ / / 6 STATE LAND OFFICE BUILDING 

MEMORANDUM 

TO: BILL OLMSTEAD 

FROM: ERNEST L. PADILLA 
OIL CONSERVATION DIVISION 

RE: OCC V. TAMANACO OIL CORPORATION, RIO ARRIBA COUNTY 
CAUSE NO. 12506 

A t t a c h e d i s a $2000.00 check p a y a b l e t o t h e S t a t e o f New Mexico. 
T h i s amount r e p r e s e n t s t h e b a l a n c e due under a s t i p u l a t e d 
s e t t l e m e n t i n a l a w s u i t i n s t i t u t e d by t h e OCC a g a i n s t 
Tamanaco f o r r u l e v i o l a t i o n s . 

Under A r t i c l e X I I , S e c t i o n 4 o f t h e New Mexico C o n s t i t u t i o n 
t h i s p e n a l t y i s t o be d i s t r i b u t e d t o t h e c u r r e n t s c h o o l f u n d . 
For your c o n v e n i e n c e and i n f o r m a t i o n , A r t i c l e X I I , S e c t i o n 4 
reads as f o l l o w s : 

" A l l f i n e s and f o r f e i t u r e s c o l l e c t e d under g e n e r a l 
laws; t h e n e t proceeds o f p r o p e r t y t h a t may come t o 
th e s t a t e by escheat; t h e r e n t a l s o f a l l s c h o o l l a n d s 
and o t h e r l a n d s g r a n t e d t o t h e s t a t e , t h e d i s p o s i t i o n 
o f w h i c h i s n o t o t h e r w i s e p r o v i d e d f o r by t h e terms o f 
the g r a n t o r by a c t o f congress; and t h e income d e r i v e d 
f r o m t h e permanent s c h o o l f u n d , s h a l l c o n s t i t u t e t h e 
c u r r e n t s c h o o l f u n d o f t h e s t a t e . (As amended November 2 , 
1971.)" 

Because y o u r b u r e a u h a n d l e s f i n a n c i a l t r a n s a c t i o n s f o r t h e D e p a r t 
ment, I am s u b m i t t i n g t h e $2,000.00 Tamanaco check t o you and 
r e q u e s t t h a t y ou p r o p e r l y d e p o s i t i t w i t h t h e S t a t e T r e a s u r e r . 

Please send me a copy o f t h e d e p o s i t s l i p a f t e r t h e d e p o s i t has 
been made. Thanks. 

ERNEST L. PADILLA 



(pQj) ENERGY AND MINERALS DEPARTMENT 
STATE DF NEW MEXICO 

o MINERALS DE 
OIL CONSERVATION DIVISION 

BRUCE KING March 18, 1980. POST OFFICE BOX 2088 
GOVERNOR STATE LAND OFFICE BUILDING 

LARRY KEHOE SANTA FE. NEW MEXICO 87501 
SECRETARY C5051 827-2434 

Tamanaco O i l C o r p o r a t i o n 
Rt. 5, Box 5466 

Albuquerque, New Mexico 87112 

A t t e n t i o n : Mr. H. K. Riddle 
Re: OCC V; Tamanaco Corpora t i o n 

Rio A r r i b a Cause No. 12506 

Gentlemen: 

I t has come t o my a t t e n t i o n t h a t Tamanaco O i l Corpora-, 
t i o n sign'ed a s t i p u l a t i o n s e t t l i n g a l l issues i n cont r o v e r s y 
i n the a b o v e - e n t i t l e d and numbered cause. A copy o f t h a t 
s t i p u l a t i o n i s attached h e r e t o f o r your r e f e r e n c e . 

Please be advised t h a t t h i s l e t t e r c o n s t i t u t e s a 
demand f o r $2,000.00 being the unpaid balance of the s t i p u l a 
t i o n . Pursuant t o the terms of the s t i p u l a t i o n $1,000.00 
was due on J u l y 12, 1979 and another $1,000.00 was due on 
January 12, 1980. 

Please l e t me hear from you as soon as p o s s i b l e r e g a r d i n g 
t h i s m a t t e r . 

Ve£.y trurlM y o o j s , 

ERNEST L. PADILLA 
General Counsel 

ELP/dr 

cc: Lorenzo E. Tapia, Esq. 



L O R E N Z O E . T A P I A 

M R U E L P. C A M P O S 

5 0 5 2 4 3 - 2 8 6 9 
A S S O C I A T E I N S A N T A F E 

C H A R L E S S. SOLOMON" 

January 12, 1979 

Ms. Lynn Teschendorf 
General Counsel 
O i l Conservation Commisssion 
P.O. Box 2088 
Santa Fe, NM 87501 

RE : O i l Conservation Commission 
vs. Tamanaco O i l Corporation 
Cause No. 12506 

Dear Ms. Teschendorf: 

Enclosed herewith i s the S t i p u l a t i o n and Order 
i n the above cause. I f i t meets w i t h your approval, 
please have i t f i l e d , and send me endorsed copies. 

Thank you. 

Very t r u l y yours, 

TAPIA & CAMPOS 

\ 
L ' X if 

Lorenzo E. Tapia 
Attorney at Law 

LET:jaf 

Enclosure 



STATE OF NEW MEXICO 

ENERb ( AND MINERALS DEPA, .fMENT 
OIL CONSERVATION DIVISION 

JERRY APODACA 
January 3, 1979 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(505) 827-2434 

GOVERNOR 

NICK FRANKLIN 
SECRETARY 

Mr. Lorenzo E. Tapia 
A t t o r n e y a t Law 
Su i t e 1805 
Western Bank B u i l d i n g 
505 Marquette N.W. 
Albuquerque, New Mexico 87101 

Dear Mr. Tapia: 

Enclosed are copies o f the correspondence you 
des i r e d from my case f i l e i n t h i s m a t t e r . Please 
l e t me know i f you r e q u i r e anything f u r t h e r . 

Re: New Mexico O i l Conservation 
Commission v. Tamanaco 
O i l C o r p o r a t i o n 

Very t r u l y yours, 

LYNN TESCHENDORF 
General Counsel 

LT/dr 

enc. 



DEPOSITED WITH 

STATE TREASURER 
OF NEW MEXICO 

State Treasurer for O i l Cons. Div. 
AGENCY 

Current School Fund 

January 2, 1979 
DATE 

COIN 

CURRENCY 

Tamanaco O i l 
CHECKS C o r p _ #1873 

TOTAL 

CODE CLASSIFICATION 

04-335.0 80613.0 

2,000 00 

2,000 00 

AMOUNT 

2,000 .00 

FOR STATE TREASURER'S USE ONLY 

O i l Conservation Comm. v. Tamanaco 
O i l Corp. Rio Arriba County #1250 6 
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JERRY APODACA 

GOVERNOR 

NICK FRANKLIN 
SECRETARY 

STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

A u g u s t 1 4 , 1978 
POST OFFICE BOX 2088 

STATE LAND OFFICE BUILDING 
6ANTA FE. NEW MEXICO 87501 

1505) 827-2434 

Mr. Robert E. Huffman 
Surety Claims 
CNA Insurance 
CNA Plaza 
.Chicago, I l l i n o i s 60685 

Re: $10,000 Blanket Bond No. 27168 
Tamanaco O i l Corporation, 

;. P r i n c i p a l , Continental Casualty 
Company, Surety 
Your Reference: 96-103502-00 

Dear Mr. Huffman: 

Since I have not heard from you since your l e t t e r 
of November 28, 1977, I must assume th a t your company i s 
taking no act i o n concerning our claim. Therefore, I w i l l 
be issuing i n v i t a t i o n s t o bid s h o r t l y and w i l l h i r e a 
contractor t o plug the wells i n question. A f t e r per
formance of t h i s work has been completed, I w i l l seek 
reimbursement from your company under the terms of the 
bond. 

Very t r u l y yours, 

(MS.) LYNN TESCHENDORF 
General Counsel 

LT/dr 

cc: A l Kendrick 



. - r ^ i , • x 

JERRY APODACA 
GOVERNOR 

NICK FRANKLIN 
SECRETARY 

STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

A u g u s t 1 4 , 1978 
POST OFFICE BOX 2088 

STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

1505) 827-2434 

Mr. Terry Stembridge 
U. S. Resources, Inc. 
4560 B e l t l i n e Road 
Suite 300 
Dall a s , Texas 75240 

Re: Tamanaco O i l Corp. w e l l s 

Dear Mr. Stembridge: 

Mr. J. W. Neal, Attorney f o r Dr. Maddox, has not 
responded t o my l e t t e r s asking f o r w r i t t e n permission t o 
enter the E l Poso Ranch t o plug the two w e l l s , except t o 
say t h a t U. S. Resources does have t h a t r i g h t . Therefore, 
I am prepared t o h i r e a c o n t r a c t o r t o perform the work i f 
you can assure me t h a t a r e p r e s e n t a t i v e o f your company 
can be on l o c a t i o n a t the time. I f e e l t h i s would be the 
most ex p e d i t i o u s s o l u t i o n t o the matter. 

Please l e t me know i f t h i s i s acceptable t o you. 

Very t r u l y yours, 

(Ms.) LYNN TESCHENDORF 
General Counsel 

LT/dr 

cc: Al Kendrick 



STATE DF NEW MEXICO 

ENERGY AND MINERALS DEPAR'l MENT 
OIL CONSERVATION DIVISION 

JERRY APODACA 

NICK FRANKLIN 
GtCRETAPy 

J u l y 24, 1978 POST OFFICE BOX 2088 
STATE LAND OFFICE EiUILOING 
SANTA FE. NEW MEXICO H7501 

(505I B27-2434 

Mr. J. W. Neal 
Neal & Neal 
P. 0. Box 278 
Hobbs, New Mexico 88240 

Re: O i l Conservation Commission vs, 
Tamanaco O i l Corp., Rio A r r i b a 
County Cause No. 12506 

Dear Mr. Neal 

Thank you f o r your l e t t e r o f J u l y 21. However, 
i t i s probable t h a t the w e l l s i n question w i l l be plugged 
e i t h e r by the insurance company f o r Tamanaco O i l Corpora
t i o n or by a plugging c o n t r a c t o r h i r e d by the D i v i s i o n . 
Therefore, I would appreciate having a general l e t t e r 
o f permission t o enter Dr. Maddox's land f o r the purpose 
of plugging these w e l l s . 

Very t r u l y yours, 

(Ms.) LYNN TESCHENDORF 
General Counsel 

LT/dr 

cc: Terry Stembridge 



C . M E L V I N N E A L 

J . W . N F . 4 L 

J E R R Y A L E W I S 

J A M E S P. S A U N D E R S . J R . 

W I L L I A M G W S H O O B R I D G t 

W . A . M C B E F . 

N E A L & N E A L 
L A W Y E R S 

N E A L B U I L n i N S • P . O . B O X 2 7 a 

H O B B S . N E W M E X I C O 
B 6 2 4 0 

July 21, 1978 

T E L E P H O N E 

A R E A 5 0 5 3 9 7 - 3 6 t 4 

Energy and Minerals Department 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

A t t e n t i o n : Lynn Teschendorf 

Re: O i l Conservation Commission vs. 
Tamanaco O i l Corporation 

Gentlemen: 

We acknowledge r e c e i p t of your l e t t e r dated J u l y 19, 
1978 i n regard t o the above matter. 

As you know we have entered i n t o an agreement w i t h 
U. S. Resources where they w i l l be responsible f o r plugging 
the w e l l s i n question. Since they have apparently made a 
determination they do not want to re-enter the w e l l s , we 
have no o b j e c t i o n to t h e i r r e - e n t r y onto the pr o p e r t y f o r 
th a t purpose and, as a matter of f a c t , they have t h a t r i g h t 
under the agreement we have made. 

Verv t r u l y yours 

, : > I -

JWN/b 
J. W. Neal 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

JERRY APODACA J u l y 1 9 , 1978 POST OFFICE BOX 208H 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO B7501 

(505) B27-S434 

GOVERNOR 

NICK FRANKLIN 
SECRETARY 

Mr. J . W. Neal 
Neal & Neal 
P. 0 . Box 278 
Hobbs, New Mexico 88240 

Re: Oil Conservation Commission v. 
Tamanaco Oil Corp., Rio 
Arriba County Cause No. 12506 

Dear Mr. Neal : 

Apparently, U. S. Resources has determined that 
the two Tamanaco wells on Dr. Maddox's property are 
uneconomical and should be plugged. In making arrangements 
for the performance of this work, we would appreciate 
having a l e t t e r of permission from Dr. Maddox in order 
that entry can be made on his land for this purpose. 

Very tr u l y yours , 

LYNN TESCHENDORF 
General Counsel 

LT/dr 

cc: Terry Stembridge 
Al Kendrick 



O I L C O N S E R V A T I O N D I V I S I O N 
P. O . B O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

June 22, 1^70 

The Honorable Bruce E. Kaufman 
d i s t r i c t Judge, Div. IV 
P. 0. Box ?268 
Santa Fe, ;̂ ev Mexico :i75ul 

Re: O i l Conservation Commission v. 
Tamanaco O i l Corp., Rio 
Arriba County causa do. 
12506 

Dear Judge Kaufman: 

Uaan I v i s i t e d with you before Christinas concerning 
t h i s case, you indicated you \*ould be s e t t i n g i t on your 
summer docket. I've called your secretary a number of 
tin e s , but she has informed no that i t has not been set 
due to your heavy caseload, 

Discovery has been comploted, as requested by your 
l e t t e r of January 4, 1973. I merely wish to inform you that 
t h i s case i s ready to be scheduled f o r hearing, whenever your 
neavy schedule permits i t . 

Very t r u l y yours, 

LYiTU TESCHENDORF 
General Counsel 

LT/dr 



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 2088 

S A N T A F E , N E W M E X I C O 87501 

March 28, 1978 

Mr. J. W. Neal 
Neal & ileal 
P. 0. Sox 278 
Hobbs, New Mexico 80240 

Dear Mr. Neal: 

Thank you f o r sending a copy of the agreement 
entered i n t o between Dr. Maddox and li. C. Resources. 
We appreciate your including tiie O i l Conservation Commis
sion i n Paragraph 4 of the agreement, and are i n hopes 
that soon the wells w i l l be taken care of to everyone's 
mutual s a t i s f a c t i o n . 

Very t r u l y yours, 

(Ms.) LYNN TESCHENDORF 
General Counsel 

LT/dr 



NT. * O X M H • A L I U Q U i m U I . N. M. I T I I 1 

Feb. 23, 1978 

Mr Lynn Teschendorf 
A s s i s t a n t D i s t r i c t Attorney 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Dear S i r : 

I have j u s t returned to Albuquerque to receive from Tapia 
& Campos, At t o r n e y s , the I n t e r r o g a t o r i e s you requested i n 
connection w i t h the O i l Conservation Comm. vs. Tamanaco. 

I w i l l answer your questions by the numbers. 

1. Yes, as above l e t t e r head. 
2. Yes. 
3. We obtained the lease i n about 196l covering most a l l 

of the El Paso Ranch, several thousand acres. We d r i l l e d 
7 w e l l s i n c l u d i n g the onesrefered to i n your case. we 
paid r e n t a l s only once and allowed the lease to e x p i r e , 
i n about 1963. A l l i n f o r m a t i o n i s from memory. 

^. We d r i l l e d only the one w e l l on $m each of the two l o c 
a t i o n s r e f e r e d to i n your case, Nos. 11 and 27. We d i d 
d r i l l another about h a l f way between these two, which was 
plugged i n accordance w i t h the State's regulatiOons and 
w i t h t h e i r approval. 

5. Your i n q u i r y s t a t e s p r o p e r l y the nos and d e s c r i p t i o n s . 
5 i " casing was set i n both w e l l s , i n #11 to about 900' 
and tested to produce about one-half m i l l i o n f e e t of gas. 
I t was shut i n w i t h a locked v a l v e , and remains so. 
5 i " was set to about 1^001 i n the #27 w e l l . This w e l l 
was pumped three d i f f e r e n t times f o r one to two weeks. 
I t makes about 3 to k bbls per day, high g r a v i t y o i l w i t h 
no water and s u f f i c i e n t gas to run the pump engine. The 
l a s t time i t was pumped i n 1JJ74 or 75 f o r 3 weeks, o f f and 

on and h a l f f i l l e d a 50 b b l . tank t r u c k . Before the tr u c k was 
moved out and the pump equipment removed, the o i l was e i t h e r 
s t o l e n or drained from the t r u c k . The t u b i n g , rods and 
down hole equipment remains ready to operate. 
To anjfere other numbers f o l l o w i n g ; we had i n the beginning, 
two r e g u l a r 200 b b l . tanks on t h i s l o c a t i o n , had pumped 
one of them over h a l f f u l l , perhaps more,of o i l . S h o r t l y 
a f t e r we stopped pumping i n about 1962 or 3 the o i l and 
tanks were s t o l e n , i n c l u d i n g the pumping u n i t and a l l o i l 
pipe l i n e s to the tanks. 

I t %m \J 1- • • W ^ 

FEB 2 3 W% 
Oil Conservation Commission 



#2 

Mr. Lynn Teschendorf 

8. I presume I Viatyireceived a l l n o t i c e s sent t o Mr. T a p i a 
b u t I cannot remember s p e c i f i c a l l y . 

10. Each year two or t h r e e t i m e s , s i n c e 1973 I have c a l l e d 
every w e l l p l u g g e r I can f i n d o u t about t o p l u g these 
w e l l s . I have Malcom K i t c h e n s of Farmington c o n t i n u o u s l y 
a s s i s t i n g me t o f i n d a p l u g g e r as he knows them a l l . 
None have ever agreed t o do i t because they are t o o 
busy p l u g i n g h o l e s near t o them, f o r t h e ftasing i n exc

hange. 
XX^X5XJ5LRXX&XX I n 1972* or 75 I c o n t r a c t e d w i t h Grim 

d r i l l i n g Co. of B e l e n t o go i n , p l u g t h i s w e l l and t o move 
t o a n o t h e r l o c a t i o n nearby and d r i l l a n o t h e r . We a t 
t h a t t i me o b t a i n e d a new c o n t r a c t f o r l e a s e f r o m t h e 
l a n d owner, Dr. Maddox. Grim never p e r f o r m e d . 

15* There i s s u r f a c e w a t e r near t he s u r f a c e i n t h i s a r e a . 
We cemented s u r f a c e c a s i n g t o about 6 o 1 , shut o f f t h e 
s u r f a c e w a t e r and the h o l e d r i l l e d d ry t o c a s i n g p o i n t . 
No wa t e r has ever^hown d u r i n g pumping of t h i s w e l l . 
I b e l i e v e a l l of the o t h e r number*" have been answered. 

Grim D r i l l i n g Co. promises f r o m y e a r t o year t o move 
i n and d r i l l o t h e r w e l l s , so I have g i v e n up on them. We 
now have a c q u i r e d a r i g , w h i c h i s r u n n i n g i n Kentucky. As 
soon as we complete o p e r a t i o n t h e r e , we p l a n t o move i t back 
here and d r i l l some more w e l l s on t h e ̂ 1 Poso Ranch, near 
and around t h e #27 w e l l . 

We l e f t t h e #11 as a gas w e l l because Bob Katstfon of 
Albuquerque was b u i l d i n g some houses near-by, and Dr. Maddox 
wanted t h e gas f o r h i s ranch houses and Katsons houses. 
W i t h o u t Dr. Maddox a p p r o v a l , I would n o t l i k e t o p l u g t h e gas 
w e l l , u n l e s s upon e x a m i n a t i o n ( o p e n i n g t h e l o c k e d Waive) we 
f i n d the gas we had i n t h e b e g i n n i n g i s n o t t h e r e now. We 
would make t h i s e x a m i n a t i o n and p l u g t h e w e l l when we move 
our r i g t h e r e t o d r i l l o t h e r w e l l s . 

Most of t h e f i l e s and l o g s on these o p e r a t i o n s were 
l o s t i n t r a n s i t when we moved our o f f i c e s t o Albuquerque. 
I have o b t a i n e d some e l e c t r i c l o g s f r o m o t h e r companies b u t 
most i n f o r m a t i o n i s f r o m memory. There are no f o r m a t i o n t o p s 
of i m p o r t a n c e s i n c e Mancqj s h a l e i s on t h e s u r f a c e and a l l t h e 
way down t o the p r o d u c i n g zone, w h i c h i s from f r a c t u r e s i n t h e 
Mane os. 

I f Grim D r i l l i n g does n o t move i n t o d r i l l f o r us t h i s 
summer, as they a g a i n p r o m i s e , we w i l l move our r i g i n t h i s 
summer i f we f i n i s h i n Kentucky, or n e x t y e a r . 

Yours v e r y t r u l y , 

/ ' y v - v , . . , 
H. K. R i d d l e , P r e s i d e n t 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA FE, NEW MEXICO 87501 

February 27, 1978 

Mr. Lorenzo E. Tapia 
Suite 1805 Western Bank Building 
505 Marquette, N. W. 
Albuquerque, New Mexico 87101 

Re: New Mexico O i l Conservation 
Cornraission vs. Tamanaco O i l 
Corporation, Rio Arriba 
County Cause Mo. 12506 

Dear Mr. Tapia: 

Enclosed i s a Response to Motion I have f i l e d i n 
the above-captioned cause. 

Very t r u l y yours, 

LYNN TESCHENDORF 
General Counsel 

LT/dr 

enc. 



CONSERVATION COMMISSION 
P. O. BOX 2088 

SANTA F E , NEW MEXICO 87501 

February 14, 1978 

. Lorenzo E . Tapia 
,uite 1805 Western Ba* Building 
505 Marqu«tte, N. W. 
Albuquerqie, New Mexico 87101 

Re; New Mexico Oil Conservation 
Coamission vs . Tamanaco Oi l 
Corporation, Rio Arriba County 
Cause No. 12506 

D«ar Mr. Tapia: 

Encltsedis a Motion I have filed in the above-
captioned cause 

Very truly yours, 

LYNN TESCHENDORF 
General Counsel 

LT/og 
Enc. 



OIL CONSERVATION COMMISSIOI 
P. O. BOX 2 0 8 8 

SANTA FE, NEW MEXICO 87501 

January l b , 19 78 

Clerk of the d i s t r i c t court 
f o r lixa Arriba County 

ULo Arriba County Court House 
Santa Fe, Uew Mexico 87501 

Uear nadamt 

Re: liew t .exico O i i Conservat ion 
coitauission v s . Vaxaanaco 
o i l C o r p o r a t i o n , Cause 
Uo, 12506 

Enclosed please f i n d che I n t o r r o g a t o r l a s i n the 
abova-captioned cause, v/hicj.i I v o u l u apprec ia te your 
f i x i n g . 

Thank you f o r your a ss i s t ance . 

Vary t r u l y y o u r s . 

LYV)l TKSCIij^iXJkF 
General Counsel 

LV/dr 
one . 



O I L C O N S E R V A T I O N COMMISSIC, 
P. O. BOX 2 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

January 16, 1973 

Mr. Lorenzo E. Tapia 
Suite 130i Western 3ank Building 
5 0 5 Marquette, ,\.W. 
Albuquerque, ilaw f'exico 37101 

Re t ua? ; ;uxico Oil Conservation 
Conraission vs. Taraanaco Oil 
Corporation, Cause io. 
12 306 

Dear Mr. Tapia : 

enclosed please f i n d the Interrogatories i n tiie 
above-captioned cause. 

Very t r u l y yours, 

(Ms.) LYNU TESCHENDORF 
General Counsel 

LT/dr 
enc. 



O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

January 6, 1970 

^ r . Lorenzo Tapia 
/attorney a t Law 
ISO5 x Jestsrn Bank Building 
30 5 Marquette, N.W, 
Mbuquerque, New Mexico 87102 

Re: O i l Conservat ion Conmission 
v s . T3.:nanaco O i l Corpora t ion 
Cau33 l o . 12505 

Dear Mr. Tapia: 

Enclosed please f i n d a copy of the Order requested 
by Judge Kaufiaan. The deadline for f i l i n g i s January 13, 
so I would appreciate your consideration of t h i s matter 
as soon as possible. 

Verv t r u l y yours, 

LYIPi TESCiirjurOEF 
General Counsel 

LT/dr 
enc. 



OIL C O N S E R V A T I O N COMMISSION 
P. O. BOX 2 0 8 8 

S A N T A F E , N E W M E X I C O 87S01 

January 6, 197n 

Tha Honorable Eruce E. Kaufman 
D i s t r i c t Judge 
Division IV 
P. 0. Box 2268 
Santa Fe, Nev/ Mexico 87501 

Re: Oil Conservation CormrdLssion 
vs. Tamanaco O i l Corporation, 
Cause No. 12506 

Dear Judge Kaufman: 

Attached i s a copy of the Order I havo forwarded to 
Mr. Tapia, opposing counsel, i n accordance with your 
l e t t e r of January 4, 1978. Mr. Tapia has informed ne 
that he intends to object to the Order, and w i l l enclose 
his objections with the o r i g i n a l Order. Because of the 
mails, the Order may thus not be timely f i l e d . I 
apologize f o r any delays. 

Very t r u l y yours, 

LYNN TESCHENDORF 
General Counsel 

LT/dr 
enc. 
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C H A M B E R S O F 

B R U C E E . K A U F M A N 

D I S T R I C T J U D G E 

D I V I S I O N I V 

January 4, 1978 
P O S T O F F I C E B O X 2 2 6 8 

S A N T A F E , N . M . 8 7 5 0 1 

A R E A C O D E 5 Q 3 

T E L E P H O N E 8 2 7 - 3 I O I 

TAPIA AMD CAMPOS 
Law Office 
i . j ' j j Western Rank Building 
505 Marquette, N.W. 
Albuquerque, New Mexico 87102 

Ms. Lynn Teschendorf 
New Mexico O i l Conservation Commission 
Post Office Box 2083 
Santa Fe, New Mexico 87501 

Gentleman and Ms. Teschendorf: 

The court has reviewed the motions f i l e d i n t h i s cause 
i n an annual review of l i t i g a t i o n pending and feels required 
to rule without necessit]/ of further hearing on the substance 
i f the motions as f i l e d . 

When t h i s cause was assumed from Division I I a new calendar 
was constructed and because of the press of emergency matters 
certain matters moved f o r hearing were not able to be heard on 
th e i r merits p r i o r to expiration of certain times prescribed 

Re: The O i l Conservation 
Commission v. Tamanaco 
O i l Corporation. Cause 
No. 12506 



r 1 u 
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Page 2 
To: Tapia and Campos 

Ms. Lynn Teschendorf 
January 4, 1978 

for such hearings. 

The i n a b i l i t y to get che matter to hearing as I view 
t h i s cause as s t r i c t l y that of the courts and neither that 
of the p l a i n t i f f or defendant. I t appears further that the 
discovery timely sought by the p e t i t i o n e r has not been duly 
afforded and therefore the court w i l l order that a l l discovery 
herein be completed w i t h i n t h i r t y (30) days from t h i s date 
and the Motion to Dismiss based on the timeliness of the 
state's proceeding w i l l be pursuant to Rule 41(E) w i l l at t h i s 
time be denied. 

The counsel for the p l a i n t i f f w i l l be directed to prepare 
an Order and submit i t to counsel for review r e f l e c t i n g the 
above findings then submit i t to the court w i t h i n seven (7) 
days from the receipt of t h i s l e t t e r . 

Very t r u l y yours, 

BRUCE E. KAUFMAN 
DISTRICT JUDGE 

BEK:raaf 



O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 2 0 8 8 

S A N T A F E , N E W M E X I C O 87501 

December 15, 19 77 

Mr. J. v7. Neal 
P. 0. Box 278 
Hobbs, New Mexico 83240 

Re: Dr. Maddox 
Pound/d Ranch "B" and 
L l Pose Ranch "N" Wells 

Dear Mr. Neal: 

On November 3, 1977, I called you concerning the above-
referenced wells, and you informed me that a lease was currently 
being negotiated with a Dallas company. Since that time, I 
bave received no further information from you. 

You have asserted that Dr. Maddox i s now sole owner of 
the well3 i n question and does not want them plugged. I f so, 
then state law requires that he obtain a bond. See Rule 101, 
O i l Conservation Commission rules and regulations; Sec
tions 65-3-11 and 65-3-11.2, N.M.S.A., 1953 Comp. I would 
appreciate hearing from you by January 15, 1978, so that we 
can discuss t h i s matter. Otherwise, I must assume that 
you decline to bond the wells, and that you consider yourself 
subject to s u i t . 

Very t r u l y yours, 

(MS.) LYNN TESCHENDORF 
General Counsel 

LT/dr 



INSURANCE FROM 

CVA CNA Plaza 
Chicago, Illinois 60685 

November 28, 1977 

Oi l Conservation Commission 
State of New Mexico 
Box - 2088 
Santa Fe, NM 87501 

ATTN: Lynn Teschendorf 
General Counsel 

Dear Mr. Teschendorf: 

I have your l e t t e r of 11-4-77. I have w r i t t e n to the attorney for 
the landowner, J.W. Neal of Hobbs. 

I have also sent a l e t t e r to attorney Tapia who represents Mr. Riddle. 

S incerely, 

RE: 96-103502 
Tamanaco O i l Corporation 

Robert E. Huffman, Analyst 
Fidelity/Surety Claims 

REH:fp 



O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 2 0 8 8 

S A N T A F E , N E W M E X I C O 87501 

' O V O l ; , 1577 

Mr. Robert 5 . Huffman 
:-.£ur--ity Claims uepartiaaut 
ut^A Insurance 
Z3.1 £oac.•. -Tauash Aveu.ie 
Calcago, I l l i n o i s 60604 

:<e: 96-103502-00 Bond 2768 
Tai:ta:aaco O i l C o r p o r a t i o n , 
P r i n c i p a l , Concinunta l Casualty 
Cohipan/, Sareu/ 

u a r n. .*£rrr:an: 

'it _J 

u> -;a;K cor ro 
Coiledii ' jiou has made 

l i g a t i o n s unu-jr t 
'1 POSO uancn " 

1 1 , anvi taa 
/ 4 o f f u j c t i o ; ; 

bee t i o . 
/ X , < 

i ts 
nav 
^accomplished 

>ondunc--i w i l l ro fleet., th-j O i l Cons orva t i o n 
anauu on your company to f u l f i l l i t a 
above-reforenced •..•rv-.; by plugging tue 

7ell Jo. 11 located i n tne SE/4 SW/4 of 
J :-otmd Banch "B" i.elj. ..:o. 2 7 located i n tne 

27, both i n Township 28 i i o r t u , Ranga 1 Ilast, 
v Mexico, i n accordance* with tae terms of urnua County, 

jrdars ,0:5. i;-4573 and iv-45-76. Plugging operations were to 
Duan co"[loted oy August 1, 19 73. This has not been 

v j i t t e r t i e p r i n c i p a l or bu* surety. 

v/e aeraby again make denand upon your company to plug tha 
] above-dascribed wells i n accordance with a Conaaission-approvad 
I; plugging program. I t i s necessary that Mr. A.l Kendrick, d i s t r i c t 
i~ ! supervisor i n Aztec, be contacted on or before November 30, 
10 77, concerning t h i s matter. I f you are unable or unw i l l i n g 
to uo 30, then tne face amount of the bond, being tho sua of 
610,000, i s f o r f a i t , and must be deposited i n the State Treasury 
ac provide.** i n section 65-3-11.2, N.M.S.A. 1953 Compilation. 
You may forward /our d r a f t to t h i s o f f i c e payable to the O i l 
and Gas 'teclamation Fund, 

Vtery t r u l y yours, 

(Ms.) LYNN TESCHENDORF 
General Counsel 

cc: Al Kendrick, D i s t r i c t Supervisor 
f i r . Vincents Jasso, Deptity Superintendent 

of Insurance ILLEGIBLE 



OJL C O N S E R V A T I O N COMMISSION 
P. O. BOX 2 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 ! 

November 8, 19 76 

Mr. Lorenzo E. Tapia 
Suite 1805 Western Bank Building 
505 Marquette, N.W. 
Albuquerque, New Mexico 87101 

Re: Hew Mexico O i l Conservation 
Commission v. Tananaco O i l 
Corporation, Rio Arriba 
County Cause i lo. 12506 

Dear Mr. Tapia: 

According to O i l Conservation Commission f i l e s , t u i s 
case i s s t i l l open and pending. I f possible, I would l i k e to 
take staps to get t h i s matter concluded. Apparently, Mr. Bob 
Grim has abandoned his attempts to e i t h e r plug the subject 
wells or take over the lease. Therefore, Tamanaco and i t s 
surety are s t i l l responsible f o r compliance with the Commis
sion's Order No. R-4575. Should Dr. Maddox s t i l l refuse entry 
on his land for plugging these wells, you might advise him of 
the f a c t that a b i l l e n t i t l e d the O i l and Gas Reclaraation Act 
w i l l be introduced i n t h i s session of the l e g i s l a t u r e that 
would allow the Commission i t s e l f to enter and accomplish 
the plugging. 

I would appreciate your advice on the current status 
of t h i s case from your c l i e n t ' s viewpoint. 

Very t r u l y yours, 

LYNtf TESCHENDORF 
General Counsel 

LT/dr 

cc: Mr. Robert E. Huffman 
CNA Insurance 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

Clark of the o i s t r i c t Court 
f o r Uio Arriba County 

Rio Arrioa County Court nous© 
Santa Fe, New Mexico 87501 

lie: Mew .?ki;-:ico o i l Conservation 
Cotirdssiou v. I'ar-.anaco O i i 
Corpo ra t i o n 

Dear i-laaan: 

I ajs subrdttincj tiie one los-ad l intry of Appear anca 
f o r f i l i n g i n tho a;>ovc-cay>cioneu cau3u. 

Tiiank you f o r your assistance. 

Very t r u l y yours, 

General Counsel 

LT/dr 

cc: Loronso Tapia 



O I L C O N S E R V A T I O N C O M M I S S I O N 

DIRECTOR 

JOE D. RAMEY 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

87501 

LAND COMMISSIONER 

PHIL R. LUCERO 

f lk 
STATE GEOLOGIST 

EMERY C. ARNOLD 

October 1, 1976 

Susie M. Montoya 
Clerk o f the D i s t r i c t 

Court 
Rio A r r i b a County Court House 
Santa Fe, New Mexico 8 7501 

Dear Ms. Montoya: 

Please advise me as t o the st a t u s of Case No. 

12506, O i l Conservation Commission v. Tamanaco O i l 

Corp. Your assistance i n t h i s matter i s g r e a t l y 

appreciated. 

Very t r u l y yours, 

LYNN TESCHENDORF ' 
Legal D i v i s i o n 

LT/dr 

October 5, 1976 

Case s t i l l pending. Last Pleading f i l e d was Request 
for Admissions on May. 1974. 

Mrs. Ramona Romero 



O I L C O N S E R V A T I O N COMMISSION 
P. O. B O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 S 0 1 

October l r 19 76 

Susie M. Montoya 
Clerk of the D i s t r i c t 

Court 
Rio Arriba County Court House 
Santa Pe, New Mexico 87501 

Dear Ms. Montoya: 

Please advise me as to the status of Case No. 

12506, O i l Conservation Coriraission v. Taraanaco O i l 

Corp. Your assistance i n t h i s matter i s greatly 

appreciated. 

Very t r u l y yours, 

LYNN TESCHENDORF 
Legal Division 

LT/dr 



O I L CONSERVATION COMMISSION 
P. O . B O X 2 0 8 8 

S A N T A FE N E W M E X I C O 8 7 5 0 1 

March 24, 1975 

Lorenzo £. Tapia, Esq. 
Suite 1305 National Building 
505 Marquette, N.W. 
Albuquerque, New Mexico 87101 

Re: Oil Conservation Commission 
Tamanaco Oil Corporation, 
Rio Arriba County Cause 
No. 12506 

Dear Mr. Tapia; 

In response to your letter of March 18 concerning 
the above-captioned cause, you should be advised that 
this matter has not been resolved. As you are aware, 
there was no response to the Commission's Request 
for Admission of May 30, 1974. Based on this and 
other information we have compiled, i t i s the Commis
sion's intention to pursue i t s cause of action against 
Tamanaco in the District Court of Rio Arriba County 
seeking not only compliance with Commission rules 
and regulations but also an appropriate fine. 

Very truly yours, 

WFC/dr 

WILLIAM F. CARR 
General Counsel 
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A S S O C I A T E IN SANTA FE ALBUQUERQUE, NEW MEXICO 87101 
C H A R L E S S . S O L O M O N 

March 18, 1975 

Mr. W i l l i a m F. Carr 
Special A s s i s t a n t Attorney General 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

Re: O i l Conservation Comm. v. 
Tamanaco O i l Corp., Rio A r r i b a 
County Cause No. 12506 

Dear Mr. Carr: 

With regard to the above cause, i t i s my understand
ing t h a t the issues i n v o l v i n g the above cause have 
been s a t i s f a c t o r i l y resolved and t h a t the o i l contro
versy has been s e t t l e d to the s a t i s f a c t i o n of the O i l 
Conservation Commission. 

I f my i n f o r m a t i o n i s c o r r e c t , please advise me 
whether the O i l Conservation Commission has been 
f u l l y s a t i s f i e d and i f i t has then perhaps you 
might prepare the proper motion and order of d i s m i s s a l , 
as I am sure the D i s t r i c t Court would want t o remove 
the case from t h e i r docket. 

Si n c e r e l y , 

TAPIA & CAMPOS 

- , C, 

Lorenzo ,E-.' Tapia L 

LET:lw 



LIABILITY, PROPERTY, SURETY CLAIM DEPARTMENT 

AREA CODE 312 . 822-5000 

August 6, 1974 

William F. Carr, Esquire 
General Counsel 
Oi l Conservation Commission 
State of New Mexico 
P 0 Box 2088 
Santa Fe, NM 87501 

As past correspondence w i l l r e f l e c t , the surety has expressed the willingness 
to plug the wells which are the source of the controversy. This willingness 
extended up through May of 1974. At that time, I did receive information from 
you giving me the name of two wel l plugging companies, one i n Farmington and 
one i n Aztec, New Mexico, to actually complete the work. 

I t was my intention to hire one of these two companies to actually plug the 
wells i n conformance with the State's request. 

Before I could do t h i s , however, I received correspondence from Attorney 
J. W. Neal, who represents the landowner, Doctor Maddox. I t was made known 
to the Surety that the property was leased to a Mr. Bob Grim, further that 
i t was the intention of the landowner to have the wells tested and plugged 
should the wells prove unproductive. At that time also, Attorney Neal was 
questioning the j u r i s d i c t i o n of the O i l Conservation Commission i n taking 
action with regard to the wells on Doctor Maddox's property. 

In subsequent correspondence to Mr. Neal from your o f f i c e , i t appeared that 
a difference of opinion existed between Attorney Neal's i n t e r p r e t a t i o n as to 
the merits of his c l i e n t ' s position versus that of the Oi l Conservation Com
mission. In f a c t , i n l a t e r correspondence from Attorney Neal, he indicated 
to the Surety that any attempt by the Surety to have someone enter upon the 
property of Doctor Maddox and plug the wells would be regarded as a trespasser. 
The Surety does not want to f i n d i t s e l f involved i n a lawsuit with Doctor 
Maddox for trespassing on his property. 

Would the Oil Commission accept a bond naming Mr. Grim as Principal for the 
wells involved i n the current problem providing i t meets the form requirements 
for the State? I t would appear that i f such a bond were issued to the Grim 
Company, that they would then check the wel l f o r production and cap i t i f i t 
should prove unproductive. This would appear to s a t i s f y the desire of the 
State that the well was either producing and not abandoned or that i t was 
properly capped so as to prevent the p o s s i b i l i t y of any waste occuring. 

• CONTINENTAL ASSURANCE CC). • AMERICAN CASJALTY CC. • NATONAL EIRE NSJRANCz CO. OF h.ART : :CRD • 1 RA NSCOKTINEN FA _ [ NSURAN 

X . • .'ALLEY FORGE INSURANCE CO. • VA;_£Y FORGE LIFE INSURANCE CO. • J . 

Dear Mr. Carr: 
i l Corporation-to-

Well Plugging Bond 

FINRNCIRL CORPORRTION 



Mr. William F. Carr 2 August 6, 1974 

I would appreciate your further thoughts concerning t h i s matter. 

Sincerely, 

Robert E. Huffman, Supervisor 
Surety Claims 

gsd 
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TELEPHONE 
A R E A 5 0 5 3 9 3 - 5 1 7 1 

July 19, 1974 

Oi l Conservation Commission 
Post Office Box 2088 
Santa Fe, New Mexico 87501 

Attention: MR. William F. Carr 

Re: 96-103502-00 Bond 27168 
Tamanaco O i l Corporation to 
State of New Mexico, Well 
Plugging Bond 

Gentlemen: 

I acknowledge receipt of a copy of your l e t t e r to Mr. 
Huffman of July 18, 1974 together with your l e t t e r previously 
forwarded to me which I have not had the opportunity to answer 
as of th i s date. 

As I have previously advised you, my c l i e n t i s not bound 
by any O i l Conservation Commission order concerning the plugging 
of the wells located upon my c l i e n t ' s property as the lease 
expired p r i o r i n time to the hearing which you held on June 
20, 1973. I t has been my position a l l the time that the present 
hole and casing and other matters situated therein were abandoned 
when the lease terminated and, therefore, owned by the mineral 
owner and the surface owner. At the present time there i s a 
lease i n existence which requires a tes t i n g or plugging of the 
wells. 

I t i s my understanding Mr. Grim i s i n the process of 
obtaining a plugging bond to conform w i t h the O i l Conservation 
Commission regulations. Again, I r e i t e r a t e that neither the 
Oil Conservation Commission nor the insurance company are 
authorized to enter upon private lands and plug the wells 
i n question as they are not subject to the j u r i s d i c t i o n of 
the O i l Conservation Commission and any re-entry w i l l be 
treated as a trespass. As I previously have w r i t t e n you, 
these wells w i l l be plugged or tested i n the very near future. 

I appreciate your past actions but I c a l l your at t e n t i o n 
to the fac t that Dr. Maddox was not made aware of any of your 
actions before the O i l Conservation Commission nor has he 
made any representations to the O i l Conservation Commission 
concerning your problem with Tamanaco. 



N E A L & N E A L 

Page -2-

I w i l l be i n Santa Fe next week and contact you at 
that time concerning t h i s matter. 

Very t r u l y yours 

\ - I 

J. W. Neal 
JWN/b 

cc: Mr. Robert E. Huffman 
CNA Insurance 
310 South Michigan Avenue 
Chicago, I l l i n o i s 60604 

cc: Mr. Ralph Apodaca 
Superintendent of Insurance 
Santa Fe, New Mexico 87501 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

July 18, 1974 

Mr. Robert £. Huffman 
Surety Claim Department 
CNA Insurance 
310 South Michigan Avenue 
Chicago, Illinois 60604 

Re: 96-103502-00 Bond 2716S 
Tamanaco 011 Corporation to 
State of New Mexicot Hell 
Plugging Bond 

Dear Mr. Huffman: 

I trust you have received a copy of ny July 9, 1374, letter to Mr. 
Neal concerning the Tamanaco wells. I believe this letter answers the 
question raised by you In your letter of July 3, 1974. 

Although I understand your concern about matters like the productive 
capacity of these wells, 1t is my opinion that these are not proper matters 
for you to consider In this situation. The facts I consider Important are 
these: 

1. Tamanaco 011 Corp. obtained a plugging bond from CNA Insurance. 

2. The bond runs to the Mew Mexico 011 Conservation Commission 
to assure that the wells covered by the bond will be plugged 
and abandoned 1n accordance with Commission Rules and Regulations. 

3. The 011 Conservation Commission held a hearing on June 20, 
1973, concerning these wells. CNA and the operator of the well 
were notified of this hearing but made no appearance. 

4. An order was issued which required that the wells covered by 
the CNA bond be plugged and abandoned. 

5. The operator failed to plug the wells. 

6. Formal demand was made on the CNA Insurance Company to perform 
under Its bond on September 9, 1973, October 17, 1973 and 
February 8, 1974. 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA FE, NEW MEXICO 87501 

Mr. Robert E. Huffman -2- July 18, 1974 

7. The Commission has received repeated assurances from CNA 
of Its Intention to perform Its obligation under the bond — 
but nothing more. 

8. At its meeting on Tuesday, July 9, 1974, the Commission 
determined that this matter should be taken before the New 
Mexico Superintendent of Insurance. 

It appears to me that 1f the only thing required to keep CNA from 
performing under one of Its bonds 1s an excuse from a third party concerning 
the status of the principal, such a bond 1s of virtually no value to the 
State of New Mexico. 

I trust this letter clarifies the Commission's position on this 
matter. 

Very truly yours, 

WILLIAM F. CARR 
iieneral Counsel 

WFC/dr 

cc: Mr. Ralph Apodaca 
Mr. Emery Arnold 
Mr. J. y. Neal 



310 SOUTH MICHIGAN AVENUE . CHICAGO, ILLINOIS 60604 

July 8, 1974 L I A B I L I T Y , P R O P E R T Y , S U R E T Y C L A I M D E P A R T M E N T 

AREA C O D E 312 . 8 2 2 - 5 0 0 0 

William F. Carr, Esquire 
General Counsel 
O i l Conservation Commission 
P 0 Box 2088 
Santa Fe, Ml 87501 

I am i n receipt of a copy of a l e t t e r directed to your o f f i c e by 
Attorney J. W. Neal, who represents Mr. Maddox, the owner of the 
property containing the two wells subject of the state's claim 
against Tamanaco O i l Corporation. 

Has Mr. Grim submitted a bond to the State so that he may plug 
the wells concerned i f they are not producing? I spoke with 
Attorney Neal the other day, and he indicated the wells were 
making between two and three barrels per hour and that there 
was no water i n the wells concerned. He indicated that his 
cl i e n t ' s position was that inasmuch as Tamanaco O i l Corporation's 
lease had expired approximately f i v e (5) years' ago, that he was 
w i t h i n his rights to lease the property to Mr. Grim for the testing 
or possibly plugging of the wells concerned. 

The surety continues to be w i l l i n g to discharge his obligation under 
the terms of the bond; however, i t would seem f u t i l e to have the 
wells plugged only to have to incur the cost of d r i l l i n g and completing 
a new wel l as a result of the plugging of the existing wells on 
Mr. Maddox's property. I would appreciate your comments concerning 
th i s matter. 

Very t r u l y yours, 

CONTINENTAL CASUALTY CO. • AMERICAN CASUALTY CO. • NATIONAL FIRE INSURANCE CO. OF HARTFORD • TRANSCONTINENTAL INSURANCE Cl 

TRANSPORTATION INSURANCE CO. • VALLEY FORGE INSURANCE CO. . VALLEY FORGE LIFE INSURANCE CO. • J . 

Dear Mr. Carr: 

96-103502-00 Bond 27168 
Tamanaco O i l Corporation 
-to-State of New Mexico 
Well-Plugging Bond 

Robert E. Huffman 
Supervisor 
Surety Claim Department 

gsd 

FINANCIAL CORPORATION 



O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

July 9, 1974 

J. W. Neal, Esq. 
P. 0. Box 278 
Hobbs, New Mexico 88240 

Re *. Maddox 
Tamanaco Ranch "B" and 
El Poso Ranch "N" Wells 

j 

Dear Mr. Neal: 

Since receiving your letter of June 21, 1974, several things 
have happened concerning the above-captioned wells which should be 
called to your attention. On June 26, 1974, a new bond on these 
wells was filed with the Commission with U. S. Fidelity and Guaranty 
Company as Surety. At about that time a Form C-103 was filed with 
the Commission designating a change in ownership of these wells to 
Mr. Grim. 

The new bond designates "Tamanaco Oil Corp. and Grim Drilling 
Company a corporation organized in the State of Texas..." as 
principal. This is unacceptable to the Commission since you in
formed the Commission by letter of May 31, 1974, that the Tamanaco 
Oil Corporation lease expired several years ago. Xf Tamanaco is 
s t i l l the owner of the wells, i t is bonded by CNA and the Commission 
has no intention of releasing this bond. If Tamanaco does not own 
this well, the new bond could not effectively protect the state 
against having to plug these wells. Furthermore, the Commission 
does not bond two corporations under one bond. U. S. Fidelity and 
Guaranty Company is being notified this date that the bond is 
unacceptable. 

Since the new bond is improper, the Commission cannot approve 
the C-103 filed with our Aztec office changing the well ownership 
to Mr. Grim. By copy of this letter, I ara advising Mr. Emery Arnold, 
District Supervisor for District I I I to notify Mr. Grim of this 
situation. 

In addition to the above, the Commission has learned that 
Mr. Grim has run production tests on these wells without having 
Commission personnel present to witness such tests. Since there i s 
a Commission order outstanding which requires that these wells be 
plugged and abandoned, i t seems unwise for Grim to ignore the Commis
sion while carrying out this activity. The Commission will not consider 
such tests valid unless witnessed. 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

J. W. Neal, Esq. -2- July 9, 1974 

Mr. Porter and I will meet with Mr. Ralph Apodaca, Superintendent 
of Insurance, in the next few days to discuss the problem we have 
encountered with CNA and I will keep you advised of any developments 
which result from this meeting. 

In regard to your request for patience on the part of the 
Commission, suffice i t to say that we have been patient since 
problems were f i r s t incurred with these wells in May of 1963. To 
wait any longer would require a total disregard of our statutorily 

1 mandated responsibilities. 

Very truly yours, 

WILLIAM F. CARR 
General Counsel 

WFC/dr 

cc: Mr. Emery Arnold 
CNA Insurance 

Attention: Mr. Robert E. Huffman 
Lorenzo E. Tapia 
Ralph Apodaca 



OIL C O N S E R V A T I O N COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

July 9, 1974 

U. S. Fidelity & Guaranty Co. 
301 San Mateo Blvd., S.E. 
Albuquerque, New Mexico 87108 

Attention: Mr. Pete Di Gangi 

Re: Bond No. 7754-74 
Tamanaco Oil Corp. and 
Drilling Company 

Gentlemen: 

We are herewith returning the above-captioned bond 
for the following reasons: 

1. The Commission cannot bond two corporations 
under one bond. 

2. Grim Drilling Company i s not properly 
registered with the Corporation Commission. 

3. Commission Orders No. R-4575 and R-4576 
required the plugging of two Tamanaco wells 
in August 1973. The wells were not plugged 
and the Commission has made formal demand 
on the Surety under Tamanaco's present bond 
to plug said wells. 

4. The Commission w i l l not release l i a b i l i t y 
under the present bond on Tamanaco and i t 
would be necessary to do this i f the above-
captioned bond was accepted. 

Very truly yours, 

WFC/dr 

cc: Mr. Emery Arnold 

WILLIAM F. CARR 
General Counsel 



! • ' „ (Revised NovemDer 1, 1971) 

• ^ " STATE OF NEW MEXICO 
510,000.00 BLANKET PLUGGING AND IDEMNITY BOND 

(.Voce: File with Oil Conservation Commission, Santa Fe, New Mexico.) 

KNOW ALL MEN" BV THESE PRESENTS: 

i";.:ic Tamanaco , O i l Corp. and Grim D r i l l i n g Company , 
< 2 c:->_r^i.on organized in the State of T e x a s , with its principal office ih-.th'e cfty of. 

A1"~ '-cr1.! s rq^ ia , State of Naw Ms v i n o , and authorized to,do b.i'^itess'^n.' 
the State of New Mexico), as PRINCIPAL, and Un i t-prt R t n t s s F i H 1 i-t-y f> r,nri • •n i t -y roV-i 
corporation organized and existing under the laws ofthe State of Mn r y 1 nn ^ ; . and authorized 
to do business in the State of New Mexico with duly appointed resident agent licensed in the State of New Mexico to execute 
this bone on behalf of the surety company, as SURETY, are held firmly bound unto the State of New Mexico, for the use 
and ber.efrt of the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New Mexico Statutes 
Annotated. 1953 Compilation, as amended, and for the use and benefit of purchasers holding purchase contract or deed to 
:tate lands, with minerals reserved, their grantees or successors in interest, pursuant to Section 7-11-20, New Mexico Statutes 
Annotated, 1953 Compilation, as amended, in the sum of Ten Thousand (S 10,000.00) Dollars lawful money of the United 
States, for the payment of which, well and truly to be made, said PRINCIPAL and SURETY hereby bind themselves, their 
successors and assigns, jointly and severally, firmly by these presents. 

The condition; of this obligation are such that: 

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide (CO,) 
gas leases, or helium gas leases with the State of New Mexico; and 

WHEREAS, Said leases were s-tered into by the said principal, subject to the requirements of the provisions of Section 
7-1 1-20, New Mexico Statutes Ar.r.. ; i t r c . 1953 Compilation, as amended; and 

WHERE AS, Aii or pari „:" <*n&$ embraced in said leases have been sold, with minerals reserved to the State of New 
Mexico, to various purchasers who hold limited patents from the State of New Mexico or State purchase contracts; and 

WHEREAS, The above principal, individually, or in association with one or more other parties, has commenced or may 
co.itfner.ee the drilling of wells to prospect for and produce oil or gas, or carbon dioxide ( C 0 2 ) gas or helium gas, or does own 
or may acquire, own or operate such wells, or such wells started by others on land embraced in said State oil and gas leases, or 
carbon dioxide ( C 0 2 ) gas leases, or helium gas leases, and on lands patented by the United States of America to private 
individuals, aiid on lands otherwise owned by private individuals, the identification and location of said wells being expressly 
waived by both principal and surety hereto. 

NOW, THEREFORE, I f the above bounden principal and surety or either of rhem or their successors or assigns, or any 
of them, sha.'Lpiug aii of said wells when dry or when abandoned in accordance with the rules, regulations, and orders of the 
Gil Conservation' Commission of New Mexico in such way as to confine the oil, gas, and water in the strata in which they are 
tbund. and to prevent them from escaping into other strata; 

AND FURTHER, If the above bounden principal and surety or either of them or their successors or assigns, or any of 
them, uoon demand shall make good and sufficient recompense, satisfaction or payment unto the holders of State purchase 
contracts cr holders of patents for State lands, with minerals reserved to the State, their heirs, executors, administrators, 
successors and assigns, for all damages to the livestock, range, water, crops, or tangible improvements on such lands as may be 
suffered by such purchasers or their successors in interest, by reason of such development, use or occupancy of such lands by 
sreb 'essee or principal, or for such damages as a court of competent jurisdiction may determine and fix in any action 
hv.jc.p->'. orr this bond, 

THEN, THEREFORE, This obligation shall be null and void; otherwise and in default of complete compliance with any 
ard A of sa/d obligations, the same shall remain in full force and effect. 

PROVIDED, HOWEVER, That thirty (30) days after receipt by ths Oil Conservation Commission of New Mexico of 
v. r.:!t»n .notice' of cancellation from the surety, the obligation of the surety hereunder shall terminate as to property or wells 
acau:r.*d, dr'riled. or started after said thirty (30) day period but shall continue in effect, notwithstanding said notice, as to 
property or '.veils theretofore acquired, drilled, or started. 

Signed and sealed this 2 0 t h (by of J.UHS 

BOND NO. 7 7 5 5 - 7 4 
(For Use ot' Surety Company) 



TAMANACO OTL CORP. T.TNI: 

PRINCIPAL 
^T?S FIDELITY £ GUARANTY COMPA" 

SURETY 

R t . 5 , Box 5466 , Albuquercrua 7 , N . M, 87112 2201 San P ^ d r o . N.E . A l h q . N. M «71 I f 
Address Address 

H." K'. Riddle/Signature^/ P r e s i d e n t 

GRIM DRILLING COMPANY 
BY ^ W H Q Q \ J Z L ~ X Owner 

l v *?' C. 3 or: 1 6 4 . .BeLen , New M e x i c o , 
(Nov*: 1 t j i r . i i rni , a corporation, affix corporate seaTnere.) 

Attorney-inFact/ Claude W a l t e r s 

(Note: Corporate surety affix corporate seal here.) 

'Note: If corporate surety executes this bond by an attorney-in-fact not in New Mexico, the resident New Mexico agent 
shall countersign here below.) . . . - • ' 

5 ' r • • •' 
Countersigned bv: , 

\ . w Mexico Resident Agent Address 

ACKNOWLEDGMENT FORM FOR NATURAL PERSONS 

STATE OF _ 
COUNTY OF. 

N?w M e x i c o 
R 3 r n n 1. i 1 7 n. 

On this. _day of .. 

) ^ 

S o b s r t 0 . G r i m 

7^ before me personally appeared 
. _ . , to me known to be the person (persons) 

described in and who executed the foregoing instrument and acknowledged that he (they) executed the same as his (their) 
free act and deed. 

LN WITNESS WHEREOF, I have hereunto set my hand and seal on/jhe day and yea^in this_certificate first above 
written. V X / /) , , 

My Commission expires 3" _ / , 7 { 

ACKNOWLEDGMENT FORM FOR CORPORATION 

0 r M p - ^ j c Q STATE 
COUNTY ^ ^ m n l i l l o 

Or r/,0 ,dav of. 
H . K . R i d r i T 

duly sworn, did say that he is 
Tcvnnna - n CLL3 Corp , 

1/ JEari£sJ_d e a r t 

. , 19 before me personally appeared 
., to me personally known who, being by me 

.of 
. and that the foregoing instrument was signed and sealed on 

behalf of said corporation by authority of its board of directors, and acknowledged said instrument to be the free act and 
deed of said corporation. 

IN WITNESS WHERE.OF, I have hereunto set my hand atid seai^dn the day and year in this certificate first above 
written. ,r' £ 

My Commission expires 5_ jx / , -~7 
^""Notary P Notary Public ~~// 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF New Max ico ) 

COUNTY OF B r a r n a l i l l o 

On this 
me appeared .̂ 

.) 
ss. 

_day of. 

being by me duly sworn, did say that he is A t t A r ^ a T ' , . t r t r - f a c t 

, 19 7/] . before 
, to me personally known, who, 

of 
Un i t a .^ q i - n t a ; P i d ^ l i t y ^ n n r r t - i f y C1"1 a r i ^ that the foregoing instrument was signed and sraled on 
behalf of said corporation by authority of its board of directors, and acknowledged said instrument to be the free act and 
deed of said corporation. 

written 

IN WITNESS WHEREOF, I have hereunto set my hand and seahon the day and year in this certificate first above 

N / 
/ / 6 ^ . < ' , ; .. PC 

My Commission expires 3 -21 -76 
(Note: Corporate surety attach power of attorney.) 

Notary Public 

APPROVED BY: APPROVED BY: 
OIL CONSERVATION COMMiSSiON OF NEW MEXiCC 

Commissioner of Public Lands 
By 



CERTIFIED COPY 

GENERAL POWER OF ATTORNEY 
No 82680 

Know all Men by these Presents: 

That UNITED STATES FIDELITY AND GUARANTY COMPANY, a corporation organized and existing under the laws of the 
State of Maryland, and having its principal office at the City of Baltimore, in the State of Maryland, does hereby constitute and appoint 

Claude W a l t e r s 

of the Grr of A l b u q u e r q u e , State of New M e x i c o , 
its trie and lawful attorney in and for the State of N e w M e x i c o 

for the following purposes, to wit: 

To sign its name as surety to, and to execute, seal and acknowledge any and all bonds, and to respectively do and perform any and 
ail acts and things set forth in the resolution of the Board of Directors of the said UNITED STATES FIDELITY AND GUARANTY 
COMPANY, a certified copy of which is hereto annexed and made a part of this Power of Attorney; and the said UNITED STATES 
FIDELITY AND GUARANTY COMPANY, through us, its Board of Directors, hereby ratines and confirms all and whatsoever the said 

Claude W a l t e r s 

may lawfully do in the premises by virtue of these presents. 

I n Witness Whereof, the said UNITED STATES FIDELITY AND GUARANTY COMPANY has caused this instrument to be 

sealed with its corporate seal, duly attested by the signatures of its Vice-President and Assistant Secretary, this 24i ! l day of, 

March > A - D - 1 9 72 \ \ V ' ; 

UNITED STATES FIDELITY AND GUARANTY COMPANY. 

(Signed) B r . . . C h a r l e s B . Watson . ^ V ' 
Vice-President. (SZAL) '•/:>. " 

(Signed) .. .H •.. Bland t J r . './.,<.':,'./.<.. 
Assistant Secretary*, j ', ^' 

STATE OF MARYLAND, 

BALTIMORE CITY, 

On this 2 4 ^ ^ay °* M a r c h ' A - ^* ^ 7 2 > before me personally came 

C h a r l e s B . W a t s o n • Vice-President of the UNITED STATES FIDELITY AND GUARANTY 
COMPANY and R . H . B l a n d , J r . • Assistant Secretary of said Company, with both of 
whom I am personally acquainted, who being by me severally duly sworn, said that they resided in the City of Baltimore, Maryland; 
that they, the said C h a r l e s B . W a t s o n a n d R . H . B l a n d , J r . were respectively 
the Vice-President and the Assistant Secretary of the said UNITED STATES FIDELITY AND GUARANTY COMPANY, the cor
poration described in and which executed the foregoing Power of Attorney; that they each knew the seal of said corporation; that the 
seal affixed to said Power of Attorney was such corporate seal, that it was so fixed by order of the Board of Directors of said corpora
tion, and that they signed their names thereto by like order as Vice-President and Assistant Secretary, respectively, of the Company. 

My commission expires the first day in July, A. D. 19. .7.4. . 

(SEAL) (Signed) H a r r i e t t _ M _ . _ L i t t l e 
Notary Public. 

STATE OF MARYLAND ) 
V Set. 

BALTIMORE CITY, / 

T n i - J. « D _ > Clerk of the Superior Court of Baltimore City, which Couit is a 
' l i o o e r t r i . bouse 

Court of Record, and has a seal, do hereby certify that H a r r i e t t M . L i t t l e > Esquire, before 
whom the annexed affidavits were made, and who has thereto subscribed his name, was at the time of so doing a Notary Public of the 
Mate oi Maryland, in and for the City of Baltimore, duly commissioned and sworn and authorized by law to administer oaths and take 
acknowledgments, or proof of deeds to be recorded therein. I further certify that I am acquainted with the handwriting of the said 
Notary, and verily believe the signature to be his genuine signature. 

i n Testimony Whereof, I hereto set my hand and affix the seal of the Superior Court of Baltimore City, the same being a Court 

of Record, this 241* day of M a r c h , A. D. 19 7 2 

(SEAL) (Signed) ' r P A e r t H . Bouse 
Clerk of the Superior Court of Baltimore City. 

FS 3 (9-67) ~ r -



COPY OF RESOLUTION 

Thai Whereat, it is necessary for the effectual transaction of business that this Company appoint agents and attorneys with power 
and authority to act for it and in its name in States other than Maryland, and in the Territories of the United States and in the Provinces 
of the Dominion of Canada and in the Colony of Newfoundland. 

Therefore, be i t Resolved, that this Company do, and it hereby does, authorize and empower its President or either of its Vice-
Presidents in conjunction with its Secretary or one of its Assistant Secretaries, under its corporate seaL to appoint any person or persons 
as attorney or attorneys-in-fact, or agent or agents of said Company, in its name and as its act, to execute and deliver any and all con
tracts guaranteeing the fidelity of persons holding positions of public or private trust, guaranteeing the performances of contracts other 
than insurance policies and executing or guaranteeing bonds and undertakings, required or permitted in all actions or proceedings, or 
by law allowed, and 

Also, in its name and as its attorney or attorneys-in-fact, or agent or agents to execute and guarantee the conditions of aDy and all 
bonds, recognizances, obligations, stipulations, undertakings or anything in the nature of either of the same, which are or may by Jaw, 
municipal or otherwise, or by any Statute of the United States or of any State or Territory of the United States or of the Provinces of the 
Dominion of Canada or of the Colony of Newfoundland, or by the rules, regulations, orders, customs, practice or discretion of any board, 
body, organization, office or officer, local, municipal or otherwise, be allowed, required or permitted to be executed, made, taken, given, 
tendered, accepted, filed or recorded for the security or protection of, by or for any person or persons, corporation, body, office, interest, 
municipality or other association or organization whatsoever, in any and all capacities whatsoever, conditioned for the doing or net doing 
of anything or any conditions which may be provided for in any such bond, recognizance, obligation, stipulation, or undertaking, or 
anything in the nature of either of the same. ' .i. i 

I , * • R . H o i l e y , an Assistant Secretary of the UNITED STATES FIDELITY AND 
GUARANTY COMPANY, do hereby certify that the foregoing is a ful l , true and correct copy of the original power of attorney given 
by aaid Company to . . . . . . 

Claude Walters 

°f A l b u q u e r q u e , N e w M e x i c o > authorizing and empowering h i m 1 0 s >g n bonds as therein/set, ^ 
forth, which power of attorney has never been revoked and is still in fu l l force and effect. . 1 • * 

And I do further certify that said Power of Attorney was given in pursuance of a resolution adopted at a regular meeiiiig of the 
Board of Directors of said Company, duly called and held at the office of the Company in the Cfty of Baltimore, or. the i ! :h ca;- v f ̂  
July, 1910, at which meeting a quorum of the Board of Directors was present, and that the foregoing is a true and correct copy of said 
resolution, and the whole thereof as recorded in the minutes of said meeting. 

I n Testimony Whereof, I have hereunto set my hand and the seal of the UNITED STATES FIDELITY AND GUARANTY 
COMPANY on June 2 0 , 1974 

(Date) 

Assistant Secretary. 



C . M E L V I N N E A L 1 1 9 0 7 - 1 0 8 8 ) 

J . W . N E A L 

C . F I N C H E R N E A L 

J E R R Y A . L E W I S 

N E A L & N E A L 
L A W Y E R S 

N E A U B U I L D I N G - P . O . B O X 2 7 8 

H O B B S . N E W M E X I C O 
8 8 2 4 0 

June 2 1 , 1974 

TELEPHONE 
REA 5 0 5 3 9 3 - 5 1 7 1 

O i l Conservation Commission 
Post Office Box 2088 
Santa Fe, New Mexico 87501 

Attenti o n : Mr. William F. Carr 

Re: Maddox 
Tamanaco Ranch "BM and El Poso Ranch 
"N" Wells 

Gentlemen: 

I acknowledge receipt of a copy of your l e t t e r to Mr. 
Robert E. Huffman, dated May 28, 1974. As I have previously 
advised you, there i s a present outstanding lease i n favor 
of Mr. Grim w i t h an obl i g a t i o n that a f t e r testing i f the 
wells are not productive the same w i l l be plugged. I n the 
event you or the insurance company attempts to plug the 
wells then someone w i l l owe Dr. Maddox the costs of 
d r i l l i n g and te s t i n g and completing a new w e l l . 

I f you w i l l j u s t be patient, the wells, i n the event 
they cannot be produced, w i l l be plugged i n the near future 
by Mr. Grim. I am informed by Mr. Grim that the necessary 
papers w i l l be recorded and forwarded to the O i l Conservation 
Commission. 

Very t r u l y yours, 

NEAL--& NEAL 7 ' ̂  

/ ,- I v. •••• 
By 

J, W. Neal 

JWN/sp 

cc: CNA Insurance 
Att e n t i o n : Mr. Robert E. Huffman 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

J B M 5, 1*74 

J . V. Real, gs<|. 
P. 0. Box 278 
Kobbs, Hsv Haaleo 88240 

Ita: H-103502 
Bead 27 l i l 
Taaenaco Oil Corporation Well 
Plugging Bead 

DMT Mr. ileal i 

Thank you for year lotto* of May 31, 1974, sad tho attach** copy of 
tho lease glwea hy your ellont to Hr. Boh Cria. Thia lo tho first inf creation 
tho Oil Conaervatlaa Ceaaiaalea has received about Hr. Cria aad the arraageaeat 
for bla to toko over tha Taaaaaso valla oa tha Kaddex loooo. 

th* problea that s t i l l confronts tho CeasilsslOB is that so—lug! y endless 
representations havo baaa ease to tha Ceeaissien hy mmnrwrn indlvlduale, start-
lag oa Septeaber 24, 1943, concerning tha tooting aad plugging of ths Teaanaco 
walls aad no action consistent with ths rapressatatloaa has ever »«ea takaa. 
As of this data, Mr. Boh Cria has sot postad s plugging head with tha Oil 
Ceassrwatlea Cfeealeeloa nor has ho filod aay of tho foraa rosalred hy Coeaie-
slsa rulss sad regulations which would indicate that aayoaa othar thaa Tsaaaeeo 
Oil Corporation is ths operator sf tha walls ia question. 

Tba Conedealoa tharafsro iateeda ts parsae ita prossat eeurae sf 
actloa aad deaeads tha lanediate plugging sf thssa valla hy alther a. K. Biddla 
or CIA Xaauraaee. fas Coaalsslen has Jurisdiction ts asks such a plugging 
dsasad through its atatatory eauaeratloa of its powers sad ths police power 
of the Stats sf Sow Maxlco sad is prepared te litigate these fasstloes shsmld 
that ho aaeeaaery. 

I rsasia available ts discass this aatter at aay convenient tiae for yea. 

Vary truly youra, 

WILLIAM P. CA1R 
General Counsel 

VPC/dr 
ccs: Hr. Eaery Arnold 

Mr. Lorsaso 1. Tapia 
Mr. talph Apodaca 
Mr. aoeert E. aaffaan 



C . M E U V I N N E A L ( l 9 a 7 -\ 9 6 3 J 

J . W . N E A L 

C . F I N C H E R N E A L 

N E A L & N E A L 
L A W Y E R S 

N E A L B L f f L O f N G - P . O . S O X 2 7 6 

H O B B S , N E W M E X I C O 
8 8 2 4 0 

TELEPHONE 

A R E A 5 0 5 3 9 3 - 5 1 7 1 

May 31, 1974 

Oil Conservation Commission 
Post Office Box 2088 
Santa Fe, New Mexico 87501 

Attention: Mr. William F. Carr 

Re: 96-103502 
Bond 27 168 
Tamanaco O i l Corporation 
Well Plugging Bond 

Gentlemen: 

I acknowledge receipt of a copy of your l e t t e r dated 
May 28, 1974 in regard to the above matter. 

As you know, I represent the owner of the surface and 
minerals of the El Poso Ranch. The lease heretofore executed 
to Tamanaco O i l Corporation expired several years ago. Dr. 
Maddox has now given an o i l and gas lease to Bob Grim covering 
a portion of the properties theretofore leased to Tamanaco 
and, i n p a r t i c u l a r , "two wells that are situated upon the 
property. As part of the consideration of t h i s lease, the 
wells would be tested i n the near future and i n the event 
the te s t i n g was unsuccessful Mr. Grim would plug same. I 
assume at t h i s time Mr. Grim has f i l e d his plugging bond 
with you. 

I seriously question the j u r i s d i c t i o n of the O i l Con
servation Commission at th i s time to take any action concerning 
these wells. I n any event w i t h i n the next 60 to 90 days 
they w i l l e ither be tested or plugged. I enclose herewith 
a copy of the lease f o r your information. 

JWN/b 
cc: 
CC: 
CC: 



O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

May 28, 1974 

Mr. Robert E. Huffman, Supervisor 
Surety Cla IKS 
CHA Inaurance 
310 South Michigan Avenue 
Chicago, Illinois 60404 

Dsar Mr. Huffman: 

Both of tha following are reputable companies who plug oil and 
gaa valla in Northwestern New Mexico: 

I believe both companies have worked with the Comission in the past 
and either would do a responsible job. We would like to witneaa the 
plugging of the walla and would appreciate i t if someone would contact 
our Aztec office aa soon as a date and tiae are aat. 

At this tiae I an not certain aa to whether there will be problems 
obtaining access to the property to plug the wells but will re-
eaphaalxe the Commission's willingness to Intervene the State of 
New Maxico in any action which could arise from this situation in 
which the ownership of wells on expired leasaa is involved. 

Rsi 96-103502 
Bond 27 168 
Taaanaco Oil Corporation 
Well Plugging Bond 

Larry B. Bedford 
P. 0. Box E 
Farmington, New Maxico 

Astec Well Service 
501 S. Main 
Aztec, Sew Mexico 

Very truly yours, 

WILLIAM F. CARR 
General Counsel 

WFC/dr 
cc: Mr. J. W. Neal 

P. 0. Box 278 
Bobba, New Maxlco 88240 



J- "/VA /insurance 
310 SOUTH MICHIGAN AVENUE • CHICAGO. ILLINOIS 60604 

May 22, 1974 L I A B I L I T Y , P R O P E R T Y , S U R E T Y C L A I M D E P A R T M E N T 

AREA C O D E 312 . 8 2 2 - 5 0 0 0 

Mr. William F. Carr 
General Counsel 
Oil Conservation Commission 
State of New Mexico 
P 0 Box 2088 
Santa Fe NM 87501 

Dear Mr. Carr: 96-103502 

The Surety is in agreement with your recommendation that the wells 
be plugged as soon as possible. 

I would ask that you would supply me with the name of a reputable 
company so that this work may be accomplished as soon as possible. 
The work, of course, would be supervised by someone from your office 
so that i t may comply with the State requirements. 

You had indicated i n an earlier phone conversation with me that 
Mr. Riddle had caused certain owners of the properties concerned to 
indicate they did not want the wells plugged. I f this is true, 
would a successor well plugging company have d i f f i c u l t y i n obtaining 
access to the property to plug the wells? 

Yours very t r u l y , 

C-JNTINENTAL. CASUALTY CO. • AMERICAN CASUALTY CO. . NATIONAL FIRE INSURANCE CO. Or HARTFORD . TRANSCONTINENTAL INSURANCE CO. 

TRANSPORTATION INSURANCE CO. . VALLEY FORGE INSURANCE CO. • VALLEY FORGE LIFE INSURANCE CO. . * . 

* ' FINANCIAL CORPORATION 

Bond 27168 
Tamanaco Oil Corporation - to -
The State of New Mexico 
Well Plugging Bond 

Robert E. Huffman, Supervisor 
Surety Claims 

cac 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA FE, NEW MEXICO 87501 

May 3, 1974 

Mr. Vincent P. Jasso 
Deputy Superintendent 
Department of Insurance 
FERA Building 
Santa Fe, Nev Mexico 37591 

Re: Tamanaco Oil Corporation-to-
State of Nev Mexico 
Well Plugging Bond #27168 

Dear Mr. Jasso: 

Enclosed are copies of two letters I have sent to Mr. J. W. 
Neal, Attorney for the landowner on which tha Tamanaco wells are 
located and to Mr. Robert E. Huffman, Supervisor of the Surety 
Claim Department of CNA Insurance. I believe the lettera are self-
explanatory. 

Mr. Huffman and CNA have been cooperating with the Coamission 
in its endeavors to plug the wells covered by this bond. 

I will continue to keep you advised as to a l l developments in 
this situation and appreciate the continued assistance your office 
has provided us in recent months. 

Very truly yours, 

WILLIAM F. CARR 
General Counsel 

WFC/dr 
cc: Mr. E. Huffman 
enclosures 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA FE, NEW MEXICO 87501 

April 30, 1974 

Mr. J. V. Neal 
P. 0. Box 278 
Hobbs, New Maxico 88240 

Door Mr. Neal: 

I ragret that 1 mieaed you whan you were in Santa Fo to diacuaa the 
present atatua of tha Tamanaco Pound Ranch "B" and El Poao Ranch "N" wella. 

Mr. Nutter, the Oil Conservation Commission's chief petroleum engineer, 
has informed ms that you rspresent Dr. Maddox, the owner of the land on which 
thess wella are located, snd that Or. Maddox is (1) refusing entry onto 
thess prsmises to anyone including Mr. Riddle who desirss to plug the wells, 
(2) claims sole ownership of the walls dus to ths fact that ths oil and gas 
leases on this property have expired and (3) is unwilling to file a Commis
sion Form C-104 to designate himeelf owner of the wella and post a proper 
plugging bond on these wells with the Commission. 

As you are aware, the Commission has made a formal demand on CNA 
Insurance to perform under Its bond #27168 snd plug these wells. The 
Superintendent of Insurance is also bringing pressure on CNA to perform 
under this bond. The Commission insists that CNA or Riddle muat carry out 
their responsibilities and plug and abandon the subject wells. Our position 
could only change if a C-104 was filed changing the name of the owner of the 
well and a bond was posted to assure ths state that the wells would eventually 
he properly plugged and abandoned. 

The Commission, therefore, ia reaffirming ita demand on CNA, la 
recommending that Or. Maddox be enjoined from interferring with the 
plugging operations and offering to Intervene the State of New Mexico in 
any litigation which may arise from this situation in which the question 
of ownership of wells on expired leases ls involved. 

Very truly yours, 

WFC/dr 

WILLIAM F. CARR 
General Counsel 



April 23, 1974 

Bineant p. Jasso 
Deputy Superintendent 
Department of Insurance 
State of New Mexico 

96-103502-00 Bond 27168 
Tamanaco Oil Corporation 
-to-State of New Mexico 

Dear Mr. Jasso: Well-Plugging Bond 

Your letter of April 18, 1974, directed to Mr. John Kuenster of our 
Surety Bond Department, has been forwarded to the claim department 
for attention. You have requested that the surety furnish your 
office with copy of a l l correspondence on this claim. 

I spoke to William F. Carr, General Counsel, Oil Conservation 
Coamission ln Santa Fe, today, Monday, April 22. In this converation, 
I reaffirmed the Surety's position and cooperation with that commission and 
mentioned to Mr. Carr the receipt of your latter. 

Mr. Carr stated that he would phone you, today, explaining that our 
principal has filed an answer to that complaint. It appears that the 
matter ls becoming more complex, and that it will require some time 
to be resolved. 

I have been in frequent contact with the Conservation Cotsaission concerning 
this matter sines 1973. One of the letters from the Oil Commission was 
received in our Bond Underwriting Department. They were unaware of the 
prior correspondence and a loss of approximately three weeks' time 
occurred before the information was received in my office. Upon receipt 
of the letters to the Bond Department, I immediately phoned Mr. L. Berry, 
Attorney for the Oil Commission, assuring him of our intentions to cooperate 
in every way possible. I t was agreed that at that time the surety would be 
given an extention of time allowing our principal to f i l e an Answer to the 
suit. A copy of this correspondence is enclosed for your perusal. 

Very truly yours, 

Robert E. Huffman, Supervisor 
Surety Claim Department - 34S 
cc: William F. Carr, Esquire 

Oil Conservation Commission 
State of New Mexico 



linsurance 
310 SOUTH MICHIGAN AVENUE • CHICAGO, ILLINOIS 60604 

A p r i l 23, 1974 L I A B I L I T Y , P R O P E R T Y , S U R E T Y C L A I M D E P A R T M E N T 

AREA C O D E 312 . B 2 2 - 5 0 0 0 

O i l Conservation Commission 
State of New Mexico 
P 0 Box 2088 
Santa Fe, NM 87501 

Attention: William F. Carr, Esquire 
General Counsel 

Dear Mr. Carr: 96-103502-00 Bond 27168 
Tamanaco O i l Corporation-to-
State of New Mexico 
We11-Plugging Bond 

This is to confirm our telephone conversation of Monday, A p r i l 22nd. At 
that time, I indicated to you that I was i n receipt of a form l e t t e r from 
Vincent B. Jasso, Deputy Superintendent, State of New Mexico, Department 
of Insurance. Mr. Jasso asked that the surety furnish him with a copy 
of a l l correspondence on thi s matter. He attached a reproduction of a 
l e t t e r dated February 8, 1974, to Mr. John Kuenster of our Surety Bond 
Department. 

You indicated that you would make a phone c a l l , today, A p r i l 22nd, to 
Mr. Ralph Apodaca, Superintendent of Insurance, State of New Mexico, 
explaining that the surety was, i n e f f e c t , cooperating with your department 
on this claim and that there was an answer f i l e d to the complaint by Tamanaco 
Oi l Corporation raisin g defenses to the charges of the O i l Conservation 
Commission. 

As I indicated to you i n our phone conversation and past correspondence 
the surety is w i l l i n g to cooperation with the O i l Conservation Commission 
on t h i s matter and is only affording an opportunity for our p r i n c i p a l to 
have his day i n court. 

Very t r u l y yours, 

Robert E. Huffman 
Supervisor - 34S 

gsd 
cc: Vincent P. Jasso 

Deputy Superintendent 
Department of Insurance 
State of New Mexico 

CONTINENTAL CASUALTY CC. • AMERICAN CASUALTY CO. • NATIONAL FIRE INSJRANCE CO. OF HARTFORD . TRANSCONTINENTAL INSURANCE CO. 

TRANSPORTATION INSURANCE CO. • VALLEY FORGE INSURANCE CO. • VALLEY FORGE LIFE INSURANCE CO. • ? . 
* ctsiBKirIOI rrtapfipOTinu FINANCIAL CORPORATION 



L O R E N Z O E . T A P I A 

M l ' . U E L P. C A M P O S 

A S S O C I A T E I N S A N T A F E 

C H A R L E S S . S O L O M O N 

L A W O F F I C E S O F 

T A P I A 8 CAMPOS 
S U I T E 1 8 0 5 N A T I O N A L B U I L D I N G 

5 0 5 M A R Q U E T T E . N . W. 

ALBUQUERQUE, NEW MEXICO 87101 

T E L E P H O N E 2 4 3 - 2 8 6 9 

A R E A C O D E 5 0 5 

April 19, 1974 

Mrs. Susie M. Montoya, 
Clerk of the District Court 
First Judicial District 
Post Office Box 2268 
Santa Fe, New Mexico 87501 

Re: Rio Arriba County 
Cause No. 12506 

Dear Mrs. Montoya: 

Enclosed herewith for filing i s the Answer in the above cause, 
on behalf of the defendant. Upon completion of the filing pro
cedure, would you please return to me the endorsed copies. 

Thank you. 

Sincerely, 

TAPIA & CAMPOS 

LORENZO E. TAPIA 

Lorenzo E. Tapia 

LET:LER 
Enclosures 
cc:/w/enc. 
William F. Carr, Esquire 
Post Office Box 2088 
Santa Fe, New Mexico 87501 



L A W O F F I C E S O F 

L O R E N Z O E, T A P I A TAPIA 8 CAMPOS T E L E P H O N E 2 4 3 - 2 8 6 9 

MIGUEL P.CAMPOS 5 0 : i £ i8;.,5 NATlCKAL u UIL D) N G A R E A CODE 5 C 5 
S 0 5 M A R Q U E T T E . N . W . 

A S S O C I A T E IN SANTA FE ALBUQUERQUE, NEW MEXICO 87101 
C H A R L E S S . S O L O M O N 

A p r i l 5, 1974 

Mr. W i l l i a m F. Carr, 
Special A s s i s t a n t Attorney General 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

Re: O i l Conservation Comm. v 
Tamanaco O i l Corp., Rio 
Ar r i b a County Cause No. 
12506 

Dear Mr. Carr 

I am herewith enclosing a copy of the Order signed by Judge 
Santiago Campos g r a n t i n g us t h i r t y days t o f i l e an Answer 
and plead to p l a i n t i f f ' s complaint. The Order was entered 
on March 26, 1974, and our Answer w i l l be f i l e d by A p r i l 26, 
1974. Meanwhile, my c l i e n t , the owner of the property and 
his a t t o r n e y are proposing to come t o Albuquerque t o discuss 
t h i s matter w i t h me and h o p e f u l l y we can communicate w i t h 
you about t h i s matter i n the i n t e r i m pending the f i l i n g of 
an Answer. 

I f you have any questions, please do not h e s i t a t e t o contact 
me. 

Sin c e r e l y , 

TAPIA & CAMPOS 

LET:LER 
Enclosure 



L A W O F F I C E S O F 

L O R E N Z O E . T A P I A T A P I A 8 CAMPOS T E L E P H O N E 2 4 3 - 2 8 6 9 

A R E A C O D E 5 0 5 M I G U E L P. C A M P O S S U I T E 1 8 0 5 N A T I O N A L B U I L D I N G 

5 0 5 M A R Q U E T T E . N . W. 
A S S O C I A T E I N S A N T A F E ALBUQUERQJJE, NEW MEXICO 87101 
C H A R L E S S O L O M O N 

March 20 , 1974 

Mess rs . W i l l i a m F . C a r r 
Thomas W. D e r r y b e r r y 
S p e c i a l A s s i s t a n t A t t o r n e y s G e n e r a l 
Pos t O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

Re O i l Conservation Commission 
of New Mexico v. Tamanaco 
O i l Corporation, Cause No. 
12506, Rio A r r i b a County 

Messrs. Carr and Derryberry: 

Enclosed herewith i s a copy of the Motion f o r Extension of 
Time f i l e d on behalf of defendant i n the above, e n t i t l e d 
and numbered cause, along w i t h an Order, f o r your consid
e r a t i o n and approval. I f the Order i s acceptable, would 
you k i n d l y approve i t and r e t u r n i t t o me f o r submission 
to the Judge. 

Thank you very much. 

TAPIA & CAMPOS 

Sincerely 

Lorenzo E.7T apia 

LET:LER 
Enclosures 



LAW O F F I C E S O F 

LORENZO E. TAPIA T A P I A S C A M P O S TELEPHONE 243-286 
M I G U E L P. C A M P O S S U I T E 1 8 0 5 N A T I O N A L B U I L D I N G A R E A C O D E 5 0 5 

S 0 5 M A R Q U E T T E , N W 

C H A ™ S N S S O A L O M O N ALBUQUERQUE, NEW MEXICO 87101 

March 20, 1974 

Mrs, Susie M. Montoya, 
Clerk of the District Court 
First Judicial District 
Post Office Box 2268 
Santa Fe, New Mexico 87501 

Re: No 12506, Rio Arriba County 

Dear Mrs. Montoya: 

Enclosed herewith for filing i s ray Entry of Appearance on 
behalf of defendant in the above numbered cause. 

Thank you, 

TAPIA & CAMPOS 

Sincerely. 

LORENZO E. TAPIA 

Lorenzo E . Tapia 

LET: LER 
Enclosure / 
cc:w/enc. William F. Carr, EsquireV 

Post Office Box 2088 
Santa Fe, New Mexico 87501 



OIL CONSERVATION COMMISSION 
P. O. BOX 2088 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

March 15, 1974 

Lorenzo E. Tapia, Esq. 
Route 4, Box 46 6 
Albuquerque, Mew Mexico 

Re: Tha O i l Conservation 
Commission of the State 
of New Mexico v. Tamanaco 
Oi l Corporation. Rio 
Arriba County D i s t r i c t 
Court No. 12506 

Dear Mr. Tapia: 

This l e t t e r confirms our conversation of March 14, 1974, 
i n which I consented to a 30-day extension of time f o r Tainanaco 
O i l Corporation to f i l e i t s answer i n t h ~ abova captioned cause. 

My consent i n no way affects the Conmission*s i n t e n t i o n 
to f u l l y persue t h i s matter to a prompt conclusion. 

Very t r u l y yours, 

WILLIAM F. CARR 
Special Assistant Attorney General 

WFC/jr 

cc: CNA Insurance 



?«oan»83ry V) p 1974 

a. a. ax̂ Jie 
5. 3 Bo* 5466 

-tax Msr. Sa*2ie; 
-to* State of 8w M«Kico 
M l flagging »i»sS 

îsrsiuBttt to «saf phsBie cisaffers-atiao of Friday, February iS* X eoelosc 
4i regr osmetics of C4OT£«i*9B4*ae« recently received from tiae Oil 
GwM&WBtlm 0eml««ie% Siftta of Saw H«Kico, SilJisst f . Carr, 
Couuse.;. Tea wi l l aote €&ftt the atat* bss filed « Swaae* and Co*?iai»t 
•C*tMt teaaoeo Oii Carpecaties. Sat your firss'a failure fce pi«g tw» 
aietwieisesS w U i i s accair<Jeoc* with tha state re$*iliitisa», 

As 1 it^ieatei fee you on tia* ptMoe* it i * ateeesery tuat this ?iu&g.l£>£ 
fee ca^ate* as n m as possible *e ee i© «f©to tbe eiefes ealliaig 
sb* saarety te th* J*§> i * y*et triesif* Shee^ ibis setlea 
fceeoou s«e«s*ary» She surety mml$ ieste to you €<*r mUd^mssamii, for 
anas €9 eeapiete ta* net** 

1 spo-L* wita Attwraey fersy of the Oii Coasereat :©» e«aai«ai©is after 1 
n^ms to you sa HflAiy, rei»r>iary 15. Ite. Starry atfSi&et**? that say 
aeuioiettative relief that sst$bt be available to you has see sstpire*. 
Xt s«*K3S that yos 414 oot eppear et a baajfiag ehish vm or^ere* asm t*a* 
»g© e»s further, that ycsi «H»i set ep#ly for a sebeeriBft aast the ard*r 
agsisj&t yew hmmm final i s July IS* t f ? l . 

I t w«tt*«S appear that th* es*!y eeswse of s*t£«B epea ts you ia e© plug 
tbe wei; ia aeeerlance wita. ihe etata'e wish** se as ta stale' «»y jfinaae*ai 
A ess iHi thla astter. 

I ask that yo© ask* eaetac* vith the M l C«*s«rvaii<H* Ct&Ktia* Aoa. is that 
st tha eeaaieslsia *« Astoc OI3fi«e as moos* m p#»jij*lJu-__^ 

Imss very truly, ec - C^Tc««««r»«ti«B Ctt^i»«io*r^ 

ILLEGIBLE 



/insurance 
10 SOUTH MICHIGAN AVENUt • CHICAGO, ILLINOIS 60604 

February 19, 1974 
L I A B I L I T Y , P R O P E R T Y , S U R E T Y C L A I M D E P A R T M E N T 

AREA C O D F 312 . 8 2 2 - 5 0 0 0 

O i l Conservation Commission 
State of New Mexico 
P 0 Box 2088 
Santa Fe NM 

Attention: L. Berry, Attorney 

Dear Mr. Berry: 96-103502 

I enclose a carbon of my l e t t e r to our p r i n c i p a l , the Tamanco Corporation, 
Attention of Mr. Riddle, President. 

As we discussed t h i s s i t u a t i o n on Friday, February 15, you indicated that you 
would have no objection for the surety waiting u n t i l such time as an answer 
would be required by the Tamanco Coil Corporation to the su i t recently f i l e d 
by the O i l Conservation Commission against that p r i n c i p a l p r i o r to the surety 
taking any action i n regard to the plugging of the two wells concerned. 

As I indicated to you, the surety w i l l f u l f i l l i t s obligation causing 
plugging of these wells i n conformance with the state requirements 
should our p r i n c i p a l f a i l to do so with the time allowed for an answer 
to be f i l e d i n the recent l i t i g a t i o n . 

I t i s my intention should t h i s become necessary to contact our o f f i c e i n 
Albuquerque, and secure a contractor who would be satisfactory with the 
commission to begin the work required, under state supervision. 

I would be pleased to hear from you with regard to any thoughts you may 
have on t h i s matter between now and the date w i t h i n which our p r i n c i p a l 
must answer the su i t f i l e d against him. 

Yours very t r u l y , 

CONTINENTAL CASUALTY CO, . AMERICAN CASUALTY CO. • NATIONAL FIRE NSURANCE CO. OF HARTFORD . TRANSCONTINENTAL INSURANCE CO. 

Tamanco Company-to-State of New Mexico 
Well Plugging Bond 

Robert E. Huffman, Supervisor 
Surety Claim Department - 34S 

gsd 
Encl. 

TRANSPORTATION INSURANCE CO. VALLEY FORGE INSURANCE CO. . VA_LE V FQRGE LIFE INSURANCE CO. V 

FINANCIAL CORPORATION 



OIL CONSERVATION COMMISSION 
P. O. BOX 2088 

SANTA F E , NEW MEXICO 87501 

February 11, 1974 

1 L. ?'r. Lester Hay 
Sheri f f of B e r n a l i l l o County 
B e r n a l i l l o County Court House 

, Albuquerque, New Mexico 

Dear Sheriff Hay. 

U Enclosed i s a copy of a Complaint f i l e d by the O i l 

Conservation Commission of the State of Now Mexico 

; I ! against Tamanaco O i l Corporation which I need to have 

served. As you w i l l note, I have two addresses on tha 
i 

u summons. Service on either of these individuals w i l l 

r> f l be s u f f i c i e n t . 

I f you have any questions or tnere i s any charge f o r 

ij serving t h i s , please c a l l me i n Santa Fe at 827-2741. 

Very t r u l y yours, 

WILLIAM F. CARR 
General Counsel 

WFC/dr 
enclosure 



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

February fc, 1974 

Mr. Emery Arnold 
New Mexico O i l Conservation Corani3sion 
1000 Rio Brazos Road 
Aztec, .-.'ew Mexico 87410 

L>ear Leery: 

Today I ar.t f i l i n g s u i t i n Rio Arriba County ayainst 
Tamanaco O i l Corporation. A copy of t a i cowplaint i s enclosed. 
Aa you w i l l note, i t seeks only fines. I believe the Commission 
should turn to the surety to obtain performance under the 
bond we have on these wells. The bond w i l l be s u f f i c i e n t to 
covar a l l •Jlu-j.-iing costs. 

I w i l l keep you advised aa to any further developments 
iri t n i s 3itu.it.iQa. 

cc: CiiPx Insurance 
310 South Michigan Avenue 
Chicago, I l l i n o i s 60604 
Attention: Hr. John Kuenster and Robert E. Huffman 

Mr. H* K. Riddle 
Rt. 5 Box 5466 
Albuquerque, Se.v 'to.sico 3?li:>. 

Vary tr;-.iy /• jurs, 

WILLIE. F. CASK 
Gansral Counsel 

WFC/jr 

Lnc. 



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 2 0 8 8 

SANTA FE, NEW MEXICO 87501 

February 8, 1974 

w r . John Kuanster 
Surety Department 
CM A Insurance 
310 South Michigan f-venue 
Chicago, I l l i n o i s b0604 

&e Tamaaaco a i l Corporation Bond 

Dear Mr. Kueiistar. 

Pursuant to /our letter of January 14, ii74, I ara aaclosing 
a copy of the bond on the Taraanaco wells. I am also anclosing a 
copy of ray correspondence f i l e on thuse wolls. 

As you will note, the Commission wade formal Ce&eiwi on CUh 
to perform undar this bond on September 9, 1973, ami reaffirmed 
our d«iaand on October 17, 1973, I reaffirm that demand again by 
this letter. 

Aa our correspondence f i l e indicates, the Commission has be«m 
attempting to no avail to get these wells plugged sine* li 6 3 . 

On January 25, 1974, the Oil conservation Cosasiseion authorised 
E?a to f i l a suit against Tamanaco for rule violations. Taat suit 
i s being f i l e d today and I am enclosing a copy of tha complaint. 
You w i l l note that this suit seek* only a fine not tiie plugging 
of these wells. 

For the proper plugging of these wella, we turn to C;iA 
Insurance and expect J^swediste performance under tue enclosed 
bond. Before the wells are plugged, our Aztec office muat b© 
notified so that tiie plugging can be witnessed by commission 
personnel. 

I am sure that once you have reviewad tne enclosed material 
you w i l l agree with no that thm Commission haa b«*n more tiian 
patient with a l l concerned regarding the plugging of th^se 
walls. rf« have, howevar, reached the point whore th«se wails 



O I L C O N S E R V A T I O N COMMISSION 
P. O. B O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 87501 

Mr. John Kuonster February S, Id74 
Page 2 

;aus t be innediately plugged and abandoned enabling tue c omission 
thereby to carry out i t s statutori ly mandated responsibi l i t ies . 

Vary truly youre, 

i f l L L l A H F . CARii 
General Counsel 

*?FC/dr 

cc £jsery Arnold , Supervisor 
District O 
o i l Conservation Comission 
1000 Rio Brazoe Road 
Artec, New Mexico £7410 

'ir. Ralph Apodaca 
Superintendent of Insurance 
PERA Building 
State Capitol Complex 
Santa Fe, Hexico 875G1 

r r . a. K. Riddle 
Rt. 5, Box 5466 
All uqueroue, yew Mexico 87112 



ama/naw 
January 15, 1974 

O i l Conserva t ion Commission 

Box 2088 

Santa Fe, N e w M e x i c o 87501 

A t t e n t i o n : M r . W i l l i a m F. Car r , G e n e r a l Counsel 

Re: Tamanaco O i l Corpora t ion 

We l l s 11 N and 27 B . , 28 N . 1 E. 

Dear M r . Carr: 

Since our e f for ts to p l ug the cap t i oned we l l s in accordance w i t h your le t ter 

of D e c . 1 7 t h . , we ha e been advised by M r . L W . N e a l of Hobbs, a t to rney 

for Dr . Maddox who owns the Pound and El Poso Ranches upon wh i ch said we l l s 

are l o c a t e d , tha t they do not want the we l l s p lugged ; that they cou ld use gas 

from e i t he r w e l l for hea t ing the i r ranch headquarters located nearby; tha t they 

wa-,t the o i l w e l l pumped and perhaps other we l l s d r i l l e d . 

G r i m m D r i l l i n g Company has moved a ro tary r i g as near to the locat ions as 

they can get u n t i l snow and road cond i t i ons imp rove . They are interested 

in e i t he r p l ugg ing the w e l l s , wh i ch I cannot now d o , or in d r i l l i n g another 

or other we l i s . 

I be l i eve M r . N e a l said tha t he and D r . M a d d o x , w i t h me, wou ld come to Santa Fe 

to see you about th is matter in the near f u t u r e . 

Yours, very t r u l y , ' 

H. K. Riddle 

cc: M r . J . V A ' . N e a l , A t to rney 

Box 278 

Hobbs, N e w M e x i c o 

E X H I B I T C 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 B 8 

SANTA F E , NEW MEXICO 87501 

DaceJiber 17, 1973 

Mr. H. K. Riddle 
Tamanaco Oil Corporation 
Rt. 5, Box 5466 
Albuquerque, New Hexico 87112 

P.a; Tamanaco Oil Corp. Wells 11 H and 27 B, 
Township 28 North, Range 1 Hast, Rio 
Arriba County, New Mexico, Plugging 
and Abandoning 

Dear Mr. Riddle; 

I have read with interest your letter of December 12, 1973, 
in which you outline the efforts you have made to get the above-
captioned wells plugged and abandoned as provided by Oil Conservation 
Commission Order No. R-4575, a copy of which ia attached. I find 
i t curiou3 that you would have such a d i f f i c u l t time getting these 
plugged when other operators encounter no 3uch problems. Perhaps 
you should attempt to get some other individuals to plug these 
wells — individuals who could give you more reliable promises. 

The comments which you made concerning the interest you and 
Mr. Bob Grimm have in putting the 27 B tfell on production, i f 
valid, should have been made before the Coramis3ion on June 20,, 1973, 
pursuant to the notice which I sent to you by certified mail on 
June 7, 1973. I also have a return receipt signed by one Donna 
Riddle on this letter. 

Since you elected not to appear at that hearing, Order No. 
n-4575 was entered. I f you were not satisfied with this order, you 
had 20 days within which to apply for a rehearing under Section 
65-3-22 Hew Mexico Statutes Annotated 1953. Since you elected not 
to apply for a rehearing, the order became final on July 19, 1973, 
and must be obeyed. 

As to your statement that "time i s of no particular concern.", 
tho following may be of interest to you: 

1. Since August 1, 1973, Tamanaco Oil Corporation has been 
in violation of Commission Order No. R-4575 and liable 
for penalties for such violation. 

EXHIBIT B 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

Mr. H. K. Riddle -2- December 17, 1973 

2. Tbe Commission has received repeated excuses for the 
operator's failure to obey this order. 

3. The Commission made a plugging demand on the surety, 
Continental Casualty, on September 26, 1973, which 
was reaffirmed on October 1.7, 1973. 

4. Mr. Riddle's letter of December 12, 1973, i s the 
f i r s t written correspondence with the legal division 
of the Oil Conservation Commission since June, 1973. 

5. That on January 7, 1973, at 10:00 a.m. the Oil Conser
vation Commission intends to f i l e a complaint in 
Dis t r i c t Court naming Tamanaco Oil Corporation, i l . K. 
Riddle and C«A Insurance as defendants, seeking 
compliance with Oil Conservation Commission Order No. 
R-4575, performance under the Tamanaco §10,000 
Plugging Bond and a l l appropriate fines. (Section 
65-3-27 (b) N.M.S.A., 1953, provides for fines of up 
to $1,000 p<*r day for each day a commission order i s 
violated.) 

I t appears to me, that unlike tha representation in your 
letter of December 12, 1973, time l s of particular concern — 
particularly to you and Tamanaco Oil Corporation. The Commission 
does not appreciate either your repeated excuses concerning the 
plugging of these wells nor the attitude of your letter of December 12 
in which you determine that these wells, in their present condition, 
are causing no damage and that time i s of no particular concern. 

I trust you w i l l promptly take care of thia matter. When you 
plug these wells you must f i r s t contact our Aztec office so that 
a Commission representative can be present to witness the plugging. 
You may direct any further questions to me or to Mr. Al Kendrick 
in the Aztec office. 

Sincerely, 

WILLIAM F. CARR 
General Counsel 

WFC/dr 
enclosure 

cc: Mr. Al Kendrick 
CHA Insurance 



• /insurance 
i l C SOUTH MICHIGAN AVENUE • CHICAGO ILLINOIS 60604 

S U R E T Y D E P A R T M E N T 

January 14, 1974 

Mr. William F. Carr 
General Counsel 
Oi l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Dear Mr. Carr: 

We acknowledge receipt of a copy of your December 17, 1973 l e t t e r to 
H. K. Riddle of Tamanaco O i l Corporation. We have been unable to 
find a f i l e on th i s bond and would appreciate your forwarding us a 
photostat of i t . Thank you for your assistance. 

CONTINENTAL CASUALTY CO. • AMERICAN CASUALTY CO. • NATIONAL FIRE INSURANCE CO. OF HARTFORD • TRANSCONTINENTAL INSURANCE CO. 

TRANSPORTATION INSURANCE CO. . VALLEY FORGE INSURANCE CC. . VALLEY FORGE LIFE INSURANCE CO. . J . 

Tamanaco O i l Corp. Wells 11 N and 27 B, 
Township 28 North, Range 1 East, Rio 
Arriba County, New Mexico, Plugging 
and Abandoning 

Yours t r u l y , 

John Kuenster 
Surety Dept. 

JK:dj 

FINANCIAL CORPORATION 



O i l Conserva t ion Commission 

State of N e w M e x i c o 

Box 2088 

Santa Fe, N e w M e x i c o 87501 

A t t e n t i o n : M r „ W i l l i a m F 0 Ca r r , G e n e r a l Counsel 

Re: Tamanaco O i l C o r p . we l l s 11N and 278^ 

T. 28 N o , Ro 1 E . , Rio A r r i b a Coun ty ; 

P lugg ing and a b a n d o n i n g . 

Dear M r . Carr: 

We have con t inuous ly con tac ted var ious w e l l p l u g g i n g cont rac tors and casing 

pu l le rs since June of th is year to abandon the cap t i oned w e l l s . Two of them 

are makang promises to do the j o b , but a lways w i t h the adv i ce of d e l a y s . 

Bedford I n c . o f Farmington is now saying that he can do the f |ob30 to 60 

days from n o w , but last summer he said the same t h i n g , when weather was 

g o o d . From now o n , through the w i n t e r , i t may become imposs ib le . 

I have a con t rac to r f r iend who has d r i l l e d some we l l s near Chama; Bohn G r i m m 

D r i l l i n g C o , of Be l e n , is coming by Sunday and we are go ing up there to look 

at the road c o n d i t i o n s , e t c ; . He w i l l be mov ing his r i g out o f that area soon, 

and agrees tha t i f he can get on to these locat ions he w i l l do the job for m e . 

I am a f ra id tha t my promises can be no be t te r than the ones I am g e t t i n g from 

these var ious con t rac to rs . G r i m m has been promis ing me to do th is for two 

months now, howeve r , I p inned him down at lunch th is week and I b e l i e v e he 

is go ing to p e r f o r m . 

I wish t o advise you tha t I pumped the 27 B w e l l , at about 5 bbls per d a y , not 

too long ago w i t h some cons idera t ion of p roduc ing i t . „ It makes no w a t e r , 

and enough gas to fue l the pump e n g i n e , G r i m m is interested in l ook ing in to 

th is p o s s i b i l i t y , o f p roducn ing the w e l l and perhaps d r i l l i n g ano the r . He wou ld 

abandon the 11 N w e l l for the casing from i t . I might a d d , the 11 N w e l l w i l l 

make enough gas to supply some industry or homes; is a shut in gas w e l l . W i t h 

these facts i n m i n d , and since casing is cemented in both we l l s I can see no b i g 

damage they are causing and t ime is of no p a r t i c u l a r c o n c e r n . 

Yours very t r u l y , 

Tamanaco O . l C o r p o r a t i o n / ^ 

B y : 7 H o K. Riddle 

cc : C N A / l n s u r a n c e E X H I B I T A 

C h i c a g o , I l l i n o i s . 



tf/' / ' \ ^"' 
O: C O N S E R V A T I O N C O M I S S I O N 

STATE OF NEW MEXICO 
1000 RIO BRAZOS ROAD • AZTEC 

87410 

November 30, 1973 

I. R. TRUJILLO 
CHAIRMAN 

LAND COMMISSIONER 
ALEX J. ARMIJO 

MEMBER 

STATE GEOLOGIST 
A. L. PORTER, JR. 

SECRETARY - Dl RECTO 

0> 

v 
V, 

Mr. H. K. Riddle • — ; i i j 
Route 5, Box 5^66 i ^ • 
Albuquerque, New Mexico 87123 ' ' -

Re; Plugging Operations ; ' - r-... ... 
Tamanaco Oil Corp. " -

Dear Mr. Riddle: 

The plugging programs f o r the Tamanaco Oil Corporation wells in Rio Arriba 
County are set out below: 

Pound Ranch 8 #27, B-27-28N-1E 

Set the bottom plug from 877 feet to 731 feet with 19 sacks of cement. 

Cut and p u l l the casing. 

Set a 100 foot cement plug 50 feet in and 50 feet out of casing stub. 

Set a 100 foot cement plug at the surface with a marker as required 
by Rule 202. 

F i l l a l l p i t s , level the location and remove a l l junk. 

El Poso Ranch N #11, N-11-28N-1E 

Set the bottom plug from t o t a l depth to 1309 feet with 21 sacks of cement, 

Cut and pul1 cas ing. 

Set a 100 foot cement plug 50 feet in and 50 feet out of casing stub. 

Set a cement plug from 100 feet to the surface with a marker as 
requi red by Rule 202 

F i l l a l l p i t s , level the location and remove a l l junk.. 

Rule 202, copy enclosed, requires a l l cement plugs to be separated by mud-
laden f l u i d . 

Contact this o f f i c e by phone approximately 24 hours p r i o r to the time the 
plugging operations are to begin so that a witness can be on location during 
the plugging operations. 



November 30, 1973 

Mr. H. K. Riddle 
Page 2 

]f there are further questions, please c a l l . 

Yours very trulv* 

A. R. KendrTc1< 
Engineer, Oistrict #3 

ARK:mc 

cc: Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

Continental Casualty Co. 
310 South Michigan Ave. 
Chicago, I l l i n o i s 60604 



;>1L C O N S E R V A T I O N COMMIt .ON 
P. O. BOX 20SS 

SANTA FE, NEW MEXICO 87501 

November 21, 1973 

'Q} CERTIFIED 
j 
j Continental Casualty Company 
j p 310 South Michigan Ave. 

yJJ Chicago, I l l i n o i s 60604 

At t e n t i o n : Mr. Robert E. Huffman 

Re: Tamanaco $10,000 Plugging 
Bond 

Gentlemen: 

Enclosed i s a copy of ay l e t t e r to you dated September 26, 
frT) 1973. As you w i l l note, i t make3 formal demand on your company 
j to plug c e r t a i n wells persu^nt to th--* above captioned bond. 
\'"" J The l e t t e r gave you u n t i l October 15, 1973 to contact Mr. Emery 
jl Arnold of the O i l Conservation Commission'3 Aztec o f f i c e concern-
jj ing t h i s matter. 

Mr. Arnold has.advised ne t h a t as of t h i s date, ha has not 
\\ ,'; been contacted by a representative of your company nor by Tamanaco, 

I f arrangements have not been made v i t h Mr. Arnold f o r the 
plugging of these well3 by December 7, 1973, the Commission w i l l 
parsua a l l available legal remadi&s to obtain performance of 
your o b l i g a t i o n under t h i s bond. 

Very t r u l y yours, 

WILLIAM ?. CARR 
Genaral Counsel 

v??C/yr 

cc: Mr. Eraerv Arnold 

Enc. 



October 24, 1973 

H. K. Riddle 
Rente 5, Box 5466 
Albuquerque NM 87123 

Bear Mr. Riddle: Tamanaco Coispany -to-
State of Nev Mexico 
Blanket Well Flagging Bond 

I enclose a reproduction of a letter dated October 17, 1973 froa 
Williaa F. Carr, general counsel far the Oil Conservation Coamission, 
State of New Mexico. 

It'a necessary that you sake contact in writing to Hr. Carr declaring 
your intention* te plug the wells concerned immediately. T would 
appreciate a reproduction of your correspondence so that I may be 
assured that this matter ls receiving your attention. 

You will note froa Mr. Carr** letter of October 17 that the Oil 
Conservation Gonadsaion is reaffirming the daiaarsd that our company plug 
the wells in your behalf. If the surety does tbis rather than year 
company the cost I aa certain would be such higher than what you would 
be able to obtain locally. 

Again I request that you contact the Oil Conservation Conmiasion la 
writing outlining your intention immediately so ae to preclude the 
above mentioned course of action "3/ the surety. 

Very truly yours, cc: Oil Conservation Commission 

Robert E. Huffman, Supervisor 
Surety Claim 

State 
P. 0. 
Santa 
Carr, 

of New Mexico 
Box 2088 
Fe 
General Counsel 



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 2 0 8 8 

SANTA FE, NEW MEXICO 87501 

October 17, 1973 

Mr. Robert E. Huffman 
cnh Insurance 
310 Soutn Michigan Avenue 
Chicago, I l l i n o i s 6060 4 

Re. O i l Conservation Conmiasion Plugging 
Demand on the Tamanaco O i l Company's 
El Poso Ranch Well 11 and Pound 
Ranch B Well Ho. 27, Rio Arriba 
County, Mew Mexico 

Dear Mr. Huffman; 

In response to your l e t t e r of October 4, 1973, 

concerning the above-captioned wells, t h i s l e t t e r i s 

to inform you that as of October 17, 1973, the O i l 

Conservation Commission has received no word from 

Mr. H. K. Riddle concerning any plans to plug these wells. 

This l e t t e r reaffirms our demand that CNA Insurance 

plug and abandon said wells. 

I am sure you w i l l want to attend to t h i s matter 

immediately so that no further action i3 necessary by 

the O i l Commission. 

Yours very t r u l y , 

WILLIAM F. CARR 
General Counsel 

WFC/dr 



' v */insurance 
310 S O U T H MICHIGAN A V E N U E • C H I C A G O . ILL INOIS 6 0 6 0 4 

L I A B I L I T Y , P R O P E R T Y , S U R E T Y C L A I M D E P A R T M E N T 

A R E A C O D F 312 . 8 2 2 - 5 0 0 0 

October 4, 1973 

Oil Conservation Commission 
State of New Mexico 
P 0 Box 2088 
Santa Fe NM 

Attention: William F. Carr 

After receiving your l e t t e r of September 26, 19 73, I placed a phone 
c a l l to Attorney Lorenzo Tapia who represented the Tamanaco Oil 
Company. He gave me the address and phone number of Mr. Riddle 
which is Route 5, Box 5466, Albuquerque, New Mexico 87123. 

I spoke with Mr. Riddle October 2. He indicated that he had 
engaged the services of well plugging crew to plug both wells 
cited i n your l e t t e r of September 26, 1973. These are i d e n t i f i e d 
as El Poso Ranch in Well #11, Rio Arriba County and Pound Ranch B, 
Well #27, Rio Arriba County, New Mexico. 

I am by carbon of t h i s l e t t e r asking Mr. Riddle to l e t me know just 
as soon as these wells have been plugged to the sat i s f a c t i o n of your 
Oil Conservation Commission. 

Yours very t r u l y , 

Robert E. Huffman, Supervisor 

vid 

cc - Ho K. Riddle 
Route 5 Box 5466 
Albuquerque NM 87123 

CONTINENTAL CASUALTY CC. . AMERICAN CASUALTY CO. . NATIONAL FIRE INSURANCE CO. OF HARTFORD • TRANSCONTINENTAL INSURANCE CO. 

TRANSPORTATION INSURANCE CO. • VALLEY FORGE INSURANCE CO. . VALLEY FORGE LIFE INSURANCE CO. . J . rnoonaOTinu 

General Counsel 

Dear Mr. Carr: Tamanaco Oil Company 
-to- State of New Mexico 
Blanket Well Plugging Bond 

FINANCIAL CORPORATION 



O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

September 26, 1973 

Continental Casualty Company 
310 South Michigan Avenue 
Chicago, I l l i n o i s 60604 

Re: Tamanaco, $10,000 Plugging 
Bond 

Gentlemen: 

On June 20, 1973, hearing was held before the Oil Conservation 
Commission in which you were provided an opportunity to appear 
and show cause why the following wells should not be plugged 
and abandoned in accordance with a Commission-approved plugging 
program: 

E l Poso Ranch "N" Well Mo. 11, located in Unit N 
of Section 11, Township 28 North, Range 1 East, 
Rio Arriba County, New Mexico 

Pound Ranch "B" Well No. 27, located i n Unit B 
of Section 27, Township 28 North, Range 1 East, 
Rio Arriba County, New Mexico. 

The Commission has been in correspondence with Mr. R. E. 
Huffman, Supervisor of your Surety Claims Department, concerning 
this bond. 

Mr. Emery Arnold, Supervisor of Oil Conservation Commission 
District I I I in Aztec, has advised this office that as of this 
date the subject wells have not been plugged by either Tamanco 
or Continental Casualty Company. 

We hereby make demand upon your company to plug the above-
described wells in accordance with a Commission-approved plugging 
program. Mr. Arnold must be contacted for an appropriate plug
ging program and given an opportunity to witness the plugging 
of the wells. 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA FE, NEW MEXICO 87501 

Continental Casualty Company September 26, 1973 
Page 2 

I t i s necessary that Mr. Arnold be contacted on or before 
October 15, 1973, concerning this matter. 

Very t r u l y yours. 

WILLIAM F. CARR 
General Counsel 

WFC/dr 

cc. Tamanaco O i l Corporation ~ 
Mr. H. K. Riddle 
Mr. Emery Arnold 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA FE, NEW MEXICO 87501 

September 2$, 1373 

Continental Casualty Company 
310 South >!icM'j«n Avenue 
Chicago, Illinois 60604 

Re; Tamanaco, 510,000 Plugging 
Bond 

Gentleman. 

un June 20, 1973, hearing was held be fora tiie Oil Conservation 
Commission in which you were provided an opportunity to apptar 
and show cause? way the following wells should not bo plugged 
and abandoned in accordance with a Commission-approved plugging 
program 

r l Poso Ranch n*v Well :-;o. 11, located in Unit n 
of Section 11, Township 28 worth, flange 1 Last, 
Rio Arriba County, c.few v.exico 

Pound Ranch *'B" Well no, 27, located ia Unit 3 
of Section 27, Township 25 'forth, Haage 1 J-ast, 
Hio Arriba County, ivew Mexico. 

Th© CorsEiisBior; has been in correspondence with. Mr. E. 
Huffman, Supervisor of your Surety Clain.s ^apartment, concerning 
tni.« lond, 

M r . i.̂ p.ery Arnold, Supervisor of oil Conservation Cooouiesion 
district I I I in Aztec, has advised this office that as of this 
date tha subject wella have not been plugged by either Taz&anco 
or Continental Casualcy Company. 

'?e hereby make demand upon your company to plug tne above-
d^scrlbad wella in accordance with a Commission-approved plugging 
program. Mr. Arnold must be contacted for an appropriate plug
ging program and given an opportunity to witness toe plugging 
of the w*lla. 



OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

Continental Casualty Company September 26, 1973 
Page 2 

I t is necessary that Mr. Arnold be contacted oa or before 
October !:», 1>73, concerning this matter. 

Very truly yours, 

WILLIAM F. CARk 
General Counsel 

WFC/dr 

cc ramanaco o i l Corporation 
JUT. 'A. K. Riddle 
:=*.r. Hiaery Arnold 



111. C O N S E R V A T I O N COMMI1 ON 
P. O. BOX 2 0 8 B 

SANTA FE, NEW MEXICO 87501 

August 13, 1973 

Mr, P.obert E. Huffman, 
Supervisor 
Surety Claim Department 
CNA/Insurance 
310 South Michigan Avenue 
Chicago, I l l i n o i s 60604 

Dear Mr. Huffman: 

Thank you f o r your correspondence of July 19, 1973, 
concerning the $10,000 Blanket Bond f i l e d with the O i l 
Conservation Commission covering c e r t a i n wells d r i l l e d by 
Tamanaco O i l Company i n the northwestern part of New Mexico. 

As per 3/our request, I have enclosed a copy of the 
bond and correspondence r e l a t i n g thereto. 

I f I nay be of any fu r t h e r assistance to you, do not 
hesitate to c a l l . 

Very t r u l y yours, 

WILLIAM F. Chm 
Special Assistant Attorney General 
O i l Conservation Cormnission 

WFC/dr 
enclosures 

CC; Mr. Emery Arnold 
O i l Conservation Commission 
Aztec, New Mexico 37410 



* y /insurance 
310 SOUTH MICHIGAN AVENUt • CHICAGO, ILLINOIS 60604 

July 19, 1973 LIABILITY, PROPERTY, SURETY CLAIM DEPARTMENT 

AREA CODE 312 • 822-5000 

Oil Conservation Commission 
State of New Mexico 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attention: William F. Carr 
Specialist Assistant Attorney General 
of Conservation Commission 

Re: Tamanaco Oi l Company -t o -
State of New Mexico 
Bond: Unknown 

Dear Mr. Carr: 

Your correspondence of June 7, 1973 directed to our Los Angeles Branch Office 
has been forwarded to our Home Office for attention. 

We have been experiencing d i f f i c u l t y i n i d e n t i f y i n g the bond concerned and 
ask your help i n that regard. I w i l l appreciate i t i f you could forward a 
reproduction of the bond that your recent correspondence has referred t o. 

In the caption of your l e t t e r you cited El Poso Ranch N, Well #11, Unit N, 
Section 11, Township 28 North, Range 1-E, Rio Arriba County, New Mexico. 
You also mentioned a Blanket Bond form 39-AL for $10,000.00. 

As soon as I receive t h i s information from you, I sh a l l be i n a position to 
take af f i r m a t i v e action. 

Yours very t r u l y , 

7 

Robert E. Huffman, Supervisor 
Surety Claim Department 

cf 

CONTINENTAL CASJALTY CO. • AMERICAN CASUALTY CO. • NATIONAL FIRE INSURANCE CO. OF HARTFORD . TRANSCONTINENTAL INSURANCE CO. 

TRANSPORTATION INSURANCE CO. • VALLEY FORGE INSURANCE CO. • VALLEY FORGE LIFE INSURANCE CO. J. rnopnaaTinu 
r i f iH i fOIHL U i /n rU t iH / / t / /V 



I . R. TRUjILLO 
O I L , C O N S S R V A T I O N C O M M I S S I O N CHAIRMAN 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

LAND COMMISSIONER 

ALEX J. ARMIJO 
MEMBER 

S7501 

June 7, 1973 

STATE GEOLOGIST 

A. L. PORTER, JR. 
SECRETARY - DIRECTOR 

CERTIFIED - RETURN 
RECEIPT REQUESTED 

Tamanaco O i l Corporation 
c/o V e r i t y , Burr & Cooley 
152 Petroleum Center B u i l d i n g 
Farmington, New Mexico 87401 

Tamanaco O i l Cor p o r a t i o n 
c/o Lorenzo Tapia, Esq. 
Suite 1805 N a t i o n a l B u i l d i n g 
5 05 Marquette, N. W. 
Albuquerque, New Mexico 

C o n t i n e n t a l Casualty Company 
2 97 6 W i l s h i r e Blvd. 
Los Angeles, C a l i f o r n i a 

Mr. H. K. Riddle 
1400 M a s i l l a , N.E. 
Albuquerque, New Mexico 

Gentlemen: 

Enclosed i s a copy of the docket of the Examiner 
Hearing t o be h e l d on Wednesday, June 20, 1973, a t 9:00 a.m. 
i n the O i l Conservation Commission Conference Room, State 
Land O f f i c e B u i l d i n g , Santa Fe, New Mexico. Case No. 5001 
concerns the s u b j e c t matter. 

WFC/ac 
enclosure 
cc: O i l Conservation Commission - Aztec 

Re: El Poso Ranch "N" Well No. 11, 
U n i t N, Section 11, Township 28 
North, Range 1 East, Rio A r r i b a 
County, New Mexico, C o n t i n e n t a l 
Casualty Company $10,000 Blanket 
Bond Form 3 9'- A l 

WILLIAM F. CARR 
Special A s s i s t a n t A t t o r n e y General 
O i l Conservation Commission 



O I L C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
1000 RIO BRAZOS ROAD - AZTEC 

87410 i f * ^ a—«iy 

May 22, 1973 ' \ 

Oil CON5SRVAT10N CCV.M 

GOVERNOR 

BRUCE KING 
CHAIRMAN 

LAND COMMISSIONER 

ALEX J. AR.M1JO 
MEMBER 

STATE GEOLOGIST 

A. L . PORTER, JR. 

SECRETARY - DIRECTOR 

Mr. William Carr, Attorney 
New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

Re: Plugging g. Abandonment Hearing 
Tamanaco Oil Corporation 
Pound Ranch B #27, B-27-28N-1E 
El Poso #11, N-I1-28N-1E 

Dear Mr. Carr: 

We have le t t e r s from the operator of the above two wells dated 
September, I9&3, which indicate i t is the operator's opinion that 
the wells are capable of commercial production. T' Pound Ranch 
#1 well is reported as having a gas zone present at 7̂ 0 feet and 
the El Poso #11 is represented as being capable of producing 10 
barrels of o i l per day from a t o t a l depth of 1^50 f : ••. Based 
upon these claims the Commission postponed action to require 
plugging. 

To my knowledge no further d r i l l i n g or production has taken place 
at either of these locations since 19&3. I , therefor-a, recommend 
that you set a case for hearing before the Commission to have the 
operator show cause why these wells should not be plugged and 
abandoned in accordance with a Commission approved plugging program. 

Thank you. 

Yours very t r u l y , / 

EmervJjK Arnold 
Supert^vflsor, D i s t r i c t #3 

ECA:mc 

cc: H. K. Riddle 
1409 Mesi1 la N. E . 
Albuquerque, New Mexico 

Jack Cooley, Agent 
Petroleum Center Building 
Farmington, New Mexico 



O I L A N D GAS P R O D U C E R 

1 4 0 * MESILLA , N . E . 
AJLBUQUKMQUS. NEW MCXlCO 

September 26 19 

N e w M e x i c o O i l Conserva t ion Commi 

1000 Rio Brazos Road 

A z t e c , N e w M e x i c o 

G e n t l e m e n : 

Enclosed is Form C - 1 0 5 in q u i n t u p l i c a t e , WELL RECORD on Tamanaco O i l C o r p . 

2 7 - B Pound Ranch w e l l . 

We repor ted to you on Form C-103 on M a r c h 14, 1962 tha t 250 ' of 7 " casing was 

cemented to sur face . A i r d r i l l i n g encounte red wa te r at 3 0 0 ' and r i g was moved 100' 

south and r e d r i l l e d . A 4 ' n ipp le is screwed i n to th is 7 " surface p ipe from the ground 

up , and a p la te w e l d e d over the t o p . This wa te r w e l l is l e f t insuspension, pend ing 

use requ i red by the landowner as a wa te r w e l l . 
Reported to you on Form C-103 O n Sept. 2 0 , 1961 was the f o l l o w i n g ; 

In the second h o l e , h igh gas pressures requ i red very heavy mud to p reven t b l o w - o u t 

w h i l e d r i l l i n g from about 790 ' u n t i l we set 4 ? " at 1213 ' . Then we a i^dr i I led on to 

1928 ' , pumped our heaviest mud from the p i t to f i l l h o l e , l i f t ed xfaidisp^e up to 9 7 7 ' , 

spotted cement back to 8 7 7 ' . Then we cemented 4 i " a t 8 3 1 ' w i t h 30 sacks. A f t e r 

36 hours pump pressure c i r c u l a t e d so D o w e l l came a g a i n , cemented w i t h another 60 

sacks. The gas pressure kept w o r k i n g and b u b b l i n g around the ea t ing du r ing the set t ing 

p e r i o d , so the f i rst cement job d i d not h o l d , the second d i d . We est imate tha t cement 

is a l l the way back up to and around the 3 8 9 . 6 4 ' o f 7 " since we p u l l e d 8 0 , 0 0 0 ^ on the 

7 " and cou ld not p u l l i t . 

The gas is p robab ly at around 790 ' and by p e r f o r a t i n g , we th ink th is w e l l cou ld be 

made c o m m e r c i a l . There is no p i p e l i n e w i t h i n m i l es , however , the new dam to be 

b u i l t above El Vado Lake may create a market for th is gas for t he i r shops and b u i l d 

ings. A b u l l p l u g is screwed i n to the 4 ^ " and bumped t i g h t . This w e l l w i t h casing 

cemented a l l the way up w i t h i n the surface p i p e , w i l l be le f t i n suspension u n t i l 

such t ime as gas may be needed or marketed from this a rea . 

Yours very t r u l y , 

T A M A N A C O O I L C O R P O R A T I O N ? 

BY: A'/, ' X 7 ( ^ 2 / % 
H . K. R idd le , President 

Enc losure, Sch lumberger , Gamma-Ray on th is h o l e . 



• I L C O N S E R V A T I O N C O M M I S S I O N 

1 0 0 0 R I D B R A Z O S R O A D 

A Z T E C , N E W M E X I C D 

22evei..ler li., 29c 2 

L\-:~A-nacQ 0:2 Company 
c/o Jc.c>. Qoolcy, --.gent 
-^rr.-.inoion* tic is Mexico 

~icar J~7-c>-

Oar ~e22 f i l e on I'ai.i-tnr.oo'^dl rote, dgnek J'Jg'1' :,l21-v:ell. in urji 
Section 11-23f-2^^/riu^T&z~'i7u-r~KC12 * spudded 2/2/62 

••:r.d '2 3-203 van f-2ed ind !at in-:; product ion oas ing was set end 
czrr.cr.icd. Uo euboaqucnt repcris r^-ss beer, filed shoiuinc tens ther 
production IMS obtained or i*:ct~.cr tda ^eil iszc ti dry hoic• 

i.:ill you pjleo.se submit :r.isce22s.iesue reports on thia u-e/2 fn order 
ih-zz wt? my issue plugging instruct ions if necessary, Forr, v-JijT 
>-s22 discord Form ciioidld a2so be f'2sd. 

Yo, 'are very truly 

i;-; .:-ru C. A mo 2d 
dup- ro or, Uistrisi i/J 

dC.'.tks 

cc: Oil Conservation Commission 
dan to. Fe, 22ew Mexico . 



• I L C O N S E R V A T I O N C O M M I S S I O N 
1QOO RIO B R A Z O S R O A D 

A Z T E C , N E W M E X I C O 

' • • i j 20 } 29Pi 

!Ta.;:z.ncco 0i2 Company 
c/o Verityj Surr « Coo2sy 
252 Petrol ear. Center Building 

ion, If etc Hexico sur;; 

LrcnileKgni 

die: fri 2 22 Poso lianph y _ 

duties of Intention to iirtll uae filed 
Subsequent notices uere received India- that the well wss spudded January 2, 
J. joi am d that casing ceT.13.1ted st 2520* aith oO sacks. 

7 , T. 

ho we!2 has evidently been in a Ler.pcra.ri2y abandoned status since thai date, 
resrjr.e that no further attempt ail! be r.atda by the operator to corplete 

the veil sa a produc ing mil and therefore are directing that ii be playgsd 
in ascordance with A'eia Mexico Oil Conservation Ccvsr.isaion rules and regulat iom 
Fo nr. C-102 should be filed showing the plugging progrui: along ui th For;/; C-l0j3 

'dell Tiesorcl Form, indicating formations penetrated. In the event some action 
is not taken within the next JO days ii is our intention to set ths matter for 
hearing in order t'nat the operator and ihe bonding company may show cause why 
the taa 12 should not be plugged and abandoned. 

Yours very truly 

FCA:J:L 

Continental Casualty Conrpany^ 
2c//5 Wi2shire Bou2evard 
LOG Angeles S» California 

Oil Conservation Commission 
2 ox 072 
Santa Fe, Hew Slsxico 

Frr.ery C. Arnold 
dupervisor, diistrict &3 



• I L C O N S E R V A T I O N C O M M I S S I O N 
IQOO RIO BRAZOS ROAD 

AZTEC, NEW MEXICO 

May 10, J9&J 

Tananaco Otl Company 
c/o Verity, Furr & Coolsy 
252 Petroleum Canter Building 
Farmington, New Mexico 

Bes #27 Found Ranch "B" 
B-27-28N-1Z, Wo Arriba County 

Cent! emem 

Notice of Intention tu Drill was filed cn the above mil on June 20, 19&1, 
Subsequent reports were filed indicating that it ixts drilled to the Dakota 
Formation and that 4^-m casing was cenented at Ojl', 

The wall has evidently been in a temporarily abandoned status oince that date. 
We presume that no furthar attempt will be made by the operator to complete 
the wall as a producing well and therefore are directing that it be plugged 
in accordance with New Mexico Oil Conservation Corvntneion rules arid regulations* 
Form C-102 should be filed showing the plugging program, along with Fora C-105, 
hell Record Form, indicating formt tons penetrated. In the event some action 
ia not taken within the next JO daya tt ia our intention to set the /ratter 
for hearing in order that the operator and the bonding company may show cauae 
why the well should not be plugged and abandoned. 

youre very truly 

£CAeka 

cot Continental Casualty Company 
2975 Wilshire Boulevard 
Los Angeles 5» California 

2*mery S, Arnold 
Supervisor, D i a t r i c t #J 

Oil Conservation Commission 
Box 871 
Santa Fe, New Mexico 
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J u n e 5j - i S & i 

Continental" C » » l t y - C o m p a n y 

Los Aag«l»» 5, C a l i f o r n i a 
$10,OOO 31arik*t Plugging 
3oii*J, ^aaaisac© O i i Corp. 

Dear S i r : •: 

c a o t i o ^ ^ o n d i s iaretoy a c f e x ^ l ^ ^ -

_ - ^ i a a ^ i t h your r * * » » * . t^-bona 
* n 7 o T ^ l * o* i ^ n a c o . O i l Corpora* *>», ^ 

your company on — a n v wapwrty or w i l l s 

stashed oc csriA—*» . 

or d r i l l a a pr ior to 5aa« _ ; _ _ 

V«ry tru ly yours, 

n n ¥*>»r 
\ \ // csneal laa 
V// a c q u i r e r 

3 acr sfcary^Dirse t o£ 

ccs Tamanaco- O i i Corp.-



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO, 

P l a i n t i f f , 

vs. No. 12506 

TAMANACO OIL CORPORATION, 
a corporation, 

Defendant. 

ORDER 

This matter having come before the Court f o r approval 

of the S t i p u l a t i o n agreed and entered i n t o by the p a r t i e s , 

the Court having reviewed the S t i p u l a t i o n finds that i t i s 

f a i r , j u s t , and equitable and hereby approves, r a t i f i e s , and 

confirms said S t i p u l a t i o n i n a l l respects. 

Bruce t. K ; - ^ ----- '^P 

DISTRICT JUDGE 

/ 

DISTK' 



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO, 

P l a i n t i f f , 

vs. No. 12506 

TAMANACO OIL CORPORATION, 
a c o r p o r a t i o n , 

Defendant. 

STIPULATION 

WHEREAS, P l a i n t i f f and Defendant are desirous of s e t t l i n g 

a l l the issues i n controversy i n the a b o v e - e n t i t l e d and numbered 

cause: 

NOW THEREFORE, the P l a i n t i f f and Defendant by t h e i r a t t o r n e y s , 

hereto agree as f o l l o w s : 

Defendant agrees t o pay the sum of TWO THOUSAND DOLLARS, 

($2,000.00) i n cash, upon the s i g n i n g of t h i s S t i p u l a t i o n , 

r e c e i p t of which i s hereby acknowledged by P l a i n t i f f . 

Defendant f u r t h e r agrees t o pay ONE THOUSAND DOLLARS 

($1,000.00) w i t h i n s i x months from date of t h i s S t i p u l a t i o n and 

an a d d i t i o n a l ONE THOUSAND DOLLARS ($1,000.00), one year from 

date of t h i s S t i p u l a t i o n . 

P l a i n t i f f and Defendant agree t h a t i n the event Defendant 

does not t i m e l y pay the sums above s p e c i f i e d , the P l a i n t i f f may 

enter judgment f o r the unpaid balance against Defendant w i t h o u t 

f u r t h e r n o t i c e t o Defendant. 

IN WITNESS WHEREOF, the p a r t i e s agree t o the f o r e g o i n g 

on t h i s t w e l f t h day of January, 1979. 

LORENZO E. TAPIA 
Attorn e y f o r Defendant 



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

TIIE OIL CONSERVATION COMMISSI-! 
OF THE STATE OF NEW MEXICO, 

) 
) 
) 
) 
) 
) 

s 

P l a i n t i f f , 

No. 15? 506 

AMANACO OIL CORPORATION, 
corporation, 

) 
Defendant. 

ORDER 

This matter having come before the Court for approval 

of the Stipulation agreed and entered into by the p a r t i e s , 

•..he Court having reviewed the Ptlpul a t i o n finds that i t i s 

f u i r , j u s t , and equitable aad hereby approves, r a t i f i e s , an*i 

confirms said S t i p u l a t i o n i n a l l respects. 

DISTRICT JUDGE 

• / 



Thomas Talbot Chirk III 
1720 S. Nickel 
Deming, New Mexico 88030 

Brian J. O'Rourke 
1619 Bayita Lane, N.W. 
Albuquerque, New Mexico 87107 
Ben Murphy Allen 
12620 Copper, N.E., No. 1 
Albuquerque, New Mexico 87123 

Stephen G. Hughes 
P. O. Box 340 
Santa Fe, New Mexico 87501 

WITNESS, My official signature 
and the seal of the Court this 
1st day of November, 1978. 
s/Rose Marie Alderete 
Clerk of the Supreme Court 
of the State of New Mexico 

The Supreme Court on the dates indicated dis
posed of the following cases by Decision: 
October 17, 1978-No. 11,880-Mendonca v. 

A naya—Affirmed 
October 23, 1978-No. 11,779-Viero v. Castillo-

Affirmed 
October 23, 19^8-No. 11,831-Slade v. Cummings-

Affirmed 
October 24, lS78-No. 11,885-Keely v. Hal l -

Affirmed 
October 25, 1978-No. 11,977-Wilson v. Wilson-

Remanded 

% Court of appeals 
of JJefe £Rmco 

DALLAS McCASLAND, and SIMS 
and McCASLAND, a partnership, 

Plaintiffs-Appellants 
v. No. 3342 

PAUL D. PRATHER, (filed 
Defendant-Appellee Sept. 26, 

1978) 

APPEAL FROM THE DISTRICT COURT 
OF LEA COUNTY 

Neal, Judge 

Glen L. Houston 
Hobbs, New Mexico 

Attorney for Appellants 
George J. Hopkins 
Modrall, Sperling, Roehl, Harris & Sisk 
Albuquerque, New Mexico 
Maddox, Maddox & Cox 
Hobbs, New Mexico 

Attorneys for Appellee 

CERTIORARI NOT APPLIED FOR 
OPINION 

LOPEZ, Judge 
The plaintiffs sued the defendant for breach 

of contract to purchase acid, brine and fresh water 
and to enjoin future breaches of contract. The 
defendant moved to dismiss the complaint for 
failure to state a claim upon which relief could 
be granted. The trial court dismissed the suit 
with prejudice. The plaintiffs appeal and we 
reverse. 

The sole issue presented on appeal is whether 
the dismissal of plaintiffs' complaint pursuant to 
Rule 12(b)(6) of the New Mexico Rules of Civil 
Procedure. Section 21-l-l(12)(b)(6), N.M.S.A. 
1953 ( Repl. Vol. 4. 1970) was appropriate. 

The defendant in his brief posits the pro
ceeding as a motion to dismiss for failure to 
state a claim under Rule 12(b)(6), and the plain
tiffs posit the proceeding as a motion for summary 
judgment. The trial court's ruling is set out as 
follows: 

ORDER OF DISMISSAL 
The above cause having come on before 

this Court on Defendant's Motion to Dis
miss pursuant to Rule 12(b), the Court hav
ing considered said Motion and the Briefs 
filed in support and in response thereto, and 
having considered Plaintiffs (sic] Complaint 
and the contract attached thereto, and argu
ment of counsel, and being otherwise fully 
advised in the premises, finds that Defendant's 
Motion is well taken and should be granted, 
and Plaintiffs [sic] Complaint fails to state 
a claim upon which relief can be granted, and 
it is, therefore, 

ORDERED, that Plaintiffs [sic] Complaint 
be, and it hereby is, dismissed with prejudice. 

It is clear from this order that the judge's order was 
made pursuant to a 12(b)(6) motion. 

The United States Supreme Court in Conley 
v. Gibson, 355 U.S. 41, 78 S.Ct. 99, 2 L.Ed.2d 
80 (1957) set out a rigorous test for determining 
whether a complaint fails to state a claim up' 
which relief may be granted: 

. . . In appraising the sufficiency of the 
complaint we follow, of course, the accepted 
rule that a complaint should not be dismissed 
for failure to state a claim unless it appears 
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beyond doubt that the plaintiff can prove 
no set of facts in support of his claim which 
would entitle him to relief. 355 U.S. at 4546. 

The purpose of a motion under 12(b)(6) is to 
test the formal sufficiency of the statement of the 
claim for relief; i.e.. to test theJaw of the claim, 
not the facts that support it. Niece v. Sears, Roe
buck & Co.. 293 F.Supp. 792 (N.D. Okla. 1968). 
Also, in considering whether a complaint states 
a cause of action upon which relief may be granted, 
the court must accept as true all the facts which 
are pled. Jones v. International Union of Opera
ting Engineers, 72 N.M. 322, 383 P.2d 571 (1963). 
Further, a motion to dismiss for failure to state 
a claim is granted infrequently. International 
Erectors v. Wilhoit Steel Erectors & R. Serv., 
400 F.2d 465 (5th Cir. 1968). 

New Mexico adheres to the broad purposes 
of the rules and construes the rules liberally, 
particularly as they apply to pleading. As the 
New Mexico Supreme Court stated in Carrol v. 
Bunt, 50 N.M. 127, 130, 172 P.2d 116, 118 
(1946): 

The general policy of the Rules requires 
that an adjudication on the merits rather 
than technicalities of procedure and form 
shall determine the rights of the litigants. 
Generally, a complaint on breach of con

tract must allege: (1) the existence of a valid 
and binding contract; (2) the plaintiffs compli
ance with the contract and his performance of 
the obligations under it; (3) a general averment 
of the performance of any condition precedent; 
and (4) damages suffered as a result of defen
dant's breach. Wright and Miller, Federal Prac
tice and Procedure: Civil Section 1235 (1969). 

The plaintiffs alleged in their complaint 
that the parties entered into a Contract for Sale 
of Business and Agreement not to Compete; 
that under the terms of the contract the defen
dant agreed to buy all the brine and fresh water 
he needed from the plaintiffs; that the defendant 
has refused to buy all brine and fresh water from 
the plaintiffs, although such has always been 
available to him, and although plaintiffs have 
specifically asked him to do so; and that plain
tiffs have specifically asked him to do so; and 
that plaintiffs have been damaged. 

Attached to the complaint was a copy of 
the contract, the pertinent portions of which 
are set out below: 

chaser and ti.e Purchaser agrees to buy from 
the Seller the four hot oil units . . . . 

2. The Purchaser shall pay the Seller 
as purchase price the sum of $125,000.00, 
payable as follows: the sum of $100,000.00 
cash, receipt of which is acknowledged by 
Seller, and the sum of $25,000.00, payable 
according to the terms of a promissory 
note executed separately, by which the 
Purchaser agrees to pay simple interest 
at the rate of 8 per cent per annum on said 
principal balance, and agrees to make pay
ments in full of interest accrued at the end 
of the month of September of each year, 
commencing September 1972. 

3. Seller agrees thai for a five year 
period beginning on September 3, 1971, 
he will not, directly or indirectly . . . engage 
in the hot oil treating service business, with
in a radius of 100 miles of Eunice, New 
Mexico. 

4. To the extent that the same is permissi
ble under New Mexico and federal law, Pur
chaser agrees to buy all acid he needs from 
McCasland Hot Oil Service and agrees to buy 
all brine and fresh water he needs from Sims 
& McCasland, a partnership. 
Our inquiry on appeal is essentially limited 

to the contents of the complaint and the contract 
which was attached to it. The question, therefore, 
is whether, in the light most favorable to the plain-
tfffsTand with every doubt resolved in their be
half, the complaint states any valid claim for 
relief. 

The defendant took the position in his 
motion to dismiss that under paragraph four of 
the contract, the defendant is obliged to buy 
all his acid, and fresh water from the plaintiffs, 
but the plaintiffs are not mutually obligated 
to sell the required acid and fresh water to the 
defendant. Thus, the defendant contends this 
paragraph of the contract is unenforceable be
cause there is no mutuality of obligation or con
sideration. 

This kind of contract is generally labeled 
a requirements or output contract, and defen
dant does not argue this point. The defendant 
only argues that since plaintiffs are under no 
obligation to sell, there is no mutuality of obli
gation. The Uniform Commercial Code is con
trolling in New Mexico and Section 50A-2-306, 
N.M.S.A. 1953 (Repl. Vol. 8, pt. 1, 1962) reads 
as follows: 

50A-2-306. Output, requirements and 
exclusive dealings.-(l) A term which 
measures the quantity by the output of 
the seller or the requirements of the buyer 
means such actual output or requirements 
as may occur in good faith, except that 

1. That Seller, for and in consideration 
of the sums to be paid and the covenants 
and agreements to be kept and performed 
by the Purchaser, agrees to sell to the Pur-
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no quantity unreasonably disproportionate 
to any stated estimate or in the absence of 
a stated estimate to any normal or other
wise comparable prior output or require
ments may be tendered or demanded. 

(2) A lawful agreement bv either the 
seller or the buyer for exclusive dealing 
in the kind of goods concerned imposes 
unless otherwise agreed an obligation 
by the seller to use best efforts to supply 
the goods and by the buyer to use best 
efforts to promote their sale. (Emphasis 
added.) 
The defendant relies on Porter and Sons v. 

National Distiller Products, Co., 324 F.2d 202 
(10th Cir. 1963), a case which arose from New 
Mexico prior to the adoption of the Uniform 
Commercial Code. In that case the trial court 
held a lack of mutuality existed, and after 
reasonable notice, the defendant could terminate 
the oral contract. 

The Porter case is distinguishable. First of 
all, the court ruled that the contract at issue in 
Porter was not a requirements contract; secondly, 
the major issue in that case was whether the 
notice of termination was reasonable. 

In Gruschus v. C. R. Davis Contracting Co., 
Inc., 75 N.M. 649, 409 P.2d 500 (1965), the 
New Mexico Supreme Court held that an agree
ment wherein one party agrees to furnish material 
"necessary to the preparation of said concrete 
pavement" was in reality a requirements contract 
within the meaning of Section 50A-2-306(l). A 
lawful agreement by either seller or buyer imposes 
a corresponding duty on the other party under 
Section 50A-2-306, N.M.S.A. 1953, supra. 

Defendant also contends there was no con
sideration. A contract must be considered and 
construed as a whole, with meaning and signifi
cance given to each part in its proper context 
with all other parts, so as to ascertain the intent 
of the parties. Schultz & Lindsay Construction 
Co. v. State, 83 N.M. 534, 494 P.2d 612 (1972). 
In addition to paragraph four, other sections 
of the contract set out that the plaintiffs agree 
to sell certain hot oil units to the defendant, and 
agree not to compete with the defendant in the 
hot oil business. This constitutes legal considera
tion. Schultz, supra. Further, inadequacy of con
sideration is not, of itself, sufficient to avoid a 
contract in the absence of evidence of fraud. 
Featherstone v. Walker, 43 N.M. 181, 88 P.2d 
271 (1939). 

The defendant also argued, in the motion 
to dismiss hearing, that the contract was unen
forceable because the price and the duration 

of the contract had been omitted, and in fact, 
were never specified by the parties. 

The contract was made after the Uniform 
Commercial Code was adopted in New Mexico. 
Section 50A-2-305 and Section 50A-2-309, 
quoted in pertinent part below, are controlling. 

50A-2-305. Open price term.-(l) The 
parties . . . can conclude a contract for 
sale even though the price is not settled. 
In such a case the price is a reasonable 
price at the time for delivery if 

(a) nothing is said as to price; or 
(b) the price is left to be agreed by 

the parties and they fail to agree; or 
(c) the price is to be fixed in terms 

of some agreed market or other standard 
as set or recorded by a third person or 
agency and it is not so set or recorded. 

50A-2-309. Absence of specific time 
provisions-Notice of termination.^ 1) 
The time for shipment or delivery or any 
other action under a contract if not pro
vided in this article or agreed upon shall 
be a reasonable time. 

(2) Where the contract provides for 
successive performances but is indefinite 
in duration it is valid for a reasonable 
time but unless otherwise agreed may 
be terminated at any time by either 
party. 

(3) Termination of a contract by one 
party except on the happening of an 
agreed event requires that reasonable 
notification be received by the other 
party and an agreement dispensing with 
notification is invalid if its operation 
would be unconscionable. 

No previous New Mexico cases have inter
preted Section 50A-2-305. However, In Illinois 
Commerce Com'n. v. Central 111. Pub. Serv. Co.. 
25 Ill.App.3d 79, 322 N.E.2d 520 (1975) a 
contract providing that an electrical cooperative 
would supply "necessary electrical services" to 
a lot and which lacked a stated price term did not 
make the contract unenforceable. The court held 
that the owner of the lot would have to pay a 
reasonable price. 

As to the duration of the contract, although 
paragraph four of the contract at bar does not 
spell out the duration of the contract, this fact 
does not in and of itself invalidate it. As set out 
in Section 50A-2-309, supra, in the absence of 
specific time provisions, the contract is valid for 
a reasonable time. National Civil Service League 
v. City of Santa Fe, N.M., 370 F.Supp. 1128 
(D.N.M. 1973). 

Plaintiffs argue that their complaint stated 
a claim upon which relief could be granted. Defen-
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dant argues that, even if the coi.wact was not too 
indefinite and thus enforceable, under subsection 
two of Section 50A-2-309, supra, the contract 
may be terminable by either party. Subsection 2 
and subsection 3 of Section 50A-2-309, when 
read together, set out that a contract is termin
able at will upon reasonable notification. 

Under 8(c) of the New Mexico Rules of 
Civil Procedure, Section 21-l-l(8)(c), N.M.S.A. 
1953 (Repl. Vol. 4, 1970), the burden is on the 
defendant to raise any matter which will con
stitute an avoidance or an affirmative defense 
to plaintiffs' complaint. It was up to the de
fendant to assert that the contract was termin
able at will because notice had been given. 
Failure of the plaintiffs to allege lack of notice 
in no way signifies a failure to state a claim upon 
which relief may be granted. 

The plaintiffs' complaint, taking all well-
pleaded facts as true, states a claim upon which 
relief may be granted. The trial court's dismissal 
of the complaint with prejudice is reversed and 
the case remanded for proceedings consistent 
with this opinion. 

IT IS SO ORDERED. 
s/Ramon Lopez, Judge 

I CONCUR: 
s/Hernandez, J. 
Sutin, J. (dissenting) 

POSITIONS AVAILABLE/WANTED 
ASSISTANT DISTRICT ATTORNEY, 
FARMINGTON, NEW MEXICO. DUTIES: 
CRIMINAL PROSECUTION. SALARY: COM
MENSURATE WITH EXPERIENCE. CONTACT 
AND FORWARD RESUME TO: PAUL R. 
ONUSKA, DISTRICT ATTORNEY, NORTH
EAST ENERGY BUILDING, SUITE 110, 
FARMINGTON, NEW MEXICO 87401. BB 222 

Medium size law firm in Southern New Mexico 
is seeking an attorney with 0-2 years experience. 
Initial salary commensurate with experience. , 
Excellent opportunity in an established insurance 
defense and general practice law firm. Direct 
reply with resume to State Bar of New Mexico, 
c/o Box 45, P. O. Box 25883, Albuquerque, NM 
87125. 

BB 229 

The University of New Mexico invites applica
tions and nominations for the position of Dean of 
the School of Law. Candidates must hold the 
J.D. degree or equivalent and have demonstrated 
professional accomplishment, including admini
strative and leadership abilities, legal scholarship 
and teaching. Candidates must have a strong 

record of suppo. t for academic values, particularly 
with respect to teaching, including clinical edu
cation, community service, research and creative 
activity and academic freedom. Candidates must 
be able to provide leadership not only for the Law 
School community, but must be able to work 
with the University community, the legal profes
sion, and the larger community of the State as 
a whole. In this regard, it is of particular import
ance that the candidate have an understanding of 
the multi-racial character of the region and its 
historic ties with Hispanic and Indian cultures. 

Nominations and applications should be accom
panied by a resume and should be addressed to: 
Luis G. Stelzner, Secretary, Dean's Search Com
mittee, University of New Mexico School of 
Law, 1117 Stanford, N.E., Albuquerque 87131. 

Interested parties are encouraged to submit 
applications and nominations by December 1, 
1978. However, in no event will applications 
- or nominations be considered which are received 
after January 1, 1979. The University of New 
Mexico is an equal opportunity-affirmative 
action employer. 

BB 237 

Items of Special Interest 

The National Institute 

for 

Tr ia l Advocacy 

Announces an In tens ive Program 

i n 

TRIAL A D V O C A C Y 
for the 

Southwest Region 
The p r o g r a m is d i v i d e d in to t w o por ts 

P a r t I 
J a n u a r y 6 -13 , 1 9 7 9 

P a r t II 
M a y 19-26 . 1 9 7 9 

PARTICIPANTS MUST ATTEND BOTH 
PARTS OF THE PROGRAM. 

BOTH PARTS WILL BE HELD AT THE 
UNIVERSITY OF AR IZONA COLLEGE 

OF LAW. TUCSON, ARIZONA. 

The program is designed primarily for young lawyers-with one to 
five years of experience in trial practice. Student lawyers wi l l 
perform as trial counsel under the guidance of o teaching team 
that includes an experienced trial judge, experienced trial lawyers 
ond a law teocher. 

For brochure and application form, contact: Professor Charles E. 
Ares . Col lage of Law, Unlversi t y of Ar izona. Tucson, AZ 8 5 7 2 1 , 
Telephone. (602) 626-1055. BB 236 
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IN THE DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT 

STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO, 

• P l a i n t i f f , 

vs. No. 12506 

TAMANACO OIL CORPORATION, 
a corporation, 

Defendant. 

NOTICE OF HEARING 

NOTICE IS HEREBY GIVEN that the above cause of action w i l l be 
cal l e d f o r hearing before the undersigned Judge for the time, date, 
place and purpose indicated. 

D i s t r i c t Court, Div. IV 
Judge Ernesto V i g i l ' s Courtroon 
633 V i g i l St. 

1:00 P.M. JANUARY 3, 1978 Espanola, New Mexico 
TIME DATE PLACE 

NON JURY TRIAL 
NATURE OF HEARING 

OTHER COMMENTS 

SAID CAUSE WAS SCHEDULED FOR A TRAILING DOCKET. PLEASE 
BE ADVISED THAT THE ABOVE DATE IS A DEFINITE SETTING. 

DISTRICT JUD 

DATE NOTICE MAILEBK 12/27/78 

cc: TAPIA AND CAMPOS, P.A. 
1805 Western Bank Building 
505 Marquette, N.W. 
Albuquerque, New Mexico 87102 

Ms. Lynn Teschendorf 
Assistant Attorney General 
Post Office Box 2088 
Santa Fe, New Mexico 87501 



IN THE DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT 

STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO, 

P l a i n t i f f , 

vs. No. 12506 

TAMANACO OIL CORPORATION, 
a corporation, 

Defendant, 

NOTICE OF HEARING 

NOTICE IS HEREBY GIVEN that the above cause of action w i l l be cal l e d 
f o r hearing before the undersigned Judge f o r the time, date, place and 
purpose indicated. 

D i s t r i c t Court, Div. IV 
9:30 A.M. JANUARY 2, 1979 Tierra Amarilla, N.M. 
TIME DATE PLACE 

NON JURY TRIAL TRAILING DOCKET. 
NATURE OF HEARING OTHER COMMENTS 

DATE NOTICE MAILED: 10 

cc: TAPIA AND CAMPOS, P.A. 
1805 Western Bank Building 
505 Marquette, N.W. 
Albuquerque, New Mexico 87102 

Ms. Lynn Teschendorf 
Assistant Attorney General 
N.M. O i l Conservation Commission 
Post Office Box 2088 
Santa Fe, New Mexico 87501 



E : A L ( i 9 0 7 - i 9 e f l ! C - M E L V I N N 

J . W . N E A L 

J E R R Y A . L E W I E 

J A M E S P . S A U N D E R S , J R . 

W I L L I A M G W S H O O B R I D G E 

W . A . M S B E E 

N E A L & N E A L 
L A W Y E R S 

N E A U B U I L D I N a - P . O . B O X 2 7 8 

H O B B S . N E W M E X I C O 
6 8 2 4 0 

March 23, 19 78 

TELEPHONE 
A R E A 5 0 5 3 9 7 - 3 6 1 4 

O i l Conservation Commission 
Post Office Box 2088 
Santa Fe, New Mexico 87501 

Attention: Mrs. Lynn Teschendorf 

Gentlemen: 

As I have previously advised you, we were i n the 
process of entering i n t o an agreement with U. S. Resources, 
Inc., a corporation, whose address is 4560 Belt Line Road, 
Suite 300, Dallas, Texas 75240, i n regard to exploration 
and development of the minerals under the El Paso Ranch 
situated i n Rio Arriba County, a copy of which agreement 
is enclosed herewith. 

I c a l l your at t e n t i o n to Paragraph 4 which requires 
them to immediately comply with your regulations i n order 
that the two wells i n question can be plugged. 

Very t r u l y yours 

J. W. Neal 
JWN/b 
Encl. 



AGREEMENT 

THIS AGREEMENT made t h i s the 15th day o f March, 1978, 

between Dr. ¥. A. Maddox and h i s w i f e , Frances Maddox, and Dr. 

W. A. Maddox, as Trustee, h e r e a f t e r c a l l e d Maddox, and U. S. 

Resources, I n c . , a c o r p o r a t i o n , h e r e a f t e r c a l l e d U.S., 

W I T N E S S E T H : 

WHEREAS, Maddox i s the owner of a l l the minerals under, 

and the surface e s t a t e t o , a p o r t i o n of the ranch known as the E l 

Poso Ranch s i t u a t e d i n Rio A r r i b a County, New Mexico, and 

WHEREAS, U. S. desires t o explore, d r i l l and produce o i l 

and gas therefrom, and 

WHEREAS, the p a r t i e s desire t o provide f o r the e x p l o r a t i o n , 

d r i l l i n g and pr o d u c t i o n of o i l and gas upon said ranch. 

NOW, THEREFORE, i t i s agreed as f o l l o w s : 

1. The subject matter of t h i s agreement consists o f the 

o i l and gas s i t u a t e d under the E l Poso Ranch from minerals owned 

by Maddox, a copy of s a i d ranch p l a t being attached hereto. I t 

i s understood between the p a r t i e s t h a t there are approximately 

20,000 acres o f minerals owned by Maddox; the exact d e s c r i p t i o n 

of the property w i l l be obtained, i n s e r t e d upon a r e g u l a r map of 

the area, and such map s h a l l be attached as E x h i b i t "B" to t h i s 

agreement. The p a r t i e s hereto have i n t h e i r possession a copy of 

the El Poso Ranch prepared by the U. S. Department of I n t e r i o r 

designated Tract No. 35 and prepared June 6, 1967. 

2. I t i s understood between the p a r t i e s t h a t t h i s agreement 

p e r t a i n s s o l e l y to the e x p l o r a t i o n , d r i l l i n g and pro d u c t i o n o f 

o i l and gas and does not cover any other minerals s i t u a t e d under 

the land. Maddox, however, agrees f o r a p e r i o d of f i v e years 

from the date hereof not to enter i n t o any agreement p e r t a i n i n g 

to the e x p l o r a t i o n , development or production o f other minerals 

s i t u a t e d under the ranch w i t h o u t f i r s t having given U. S. a 

p r i o r w r i t t e n o p t i o n to o b t a i n a lease upon said minerals upon the 

same terms and c o n d i t i o n s t h a t a lease f o r other minerals may have 

been o f f e r e d to Maddox. 



3. This agreement s h a l l not be construed i n any manner to 

c o n s t i t u t e a j o i n t venture, mining p a r t n e r s h i p or any other 

business r e l a t i o n s h i p . Maddox s h a l l have no l i a b i l i t y to t h i r d 

p a r t i e s a r i s i n g out of or i n connection w i t h the operations being 

conducted by U. S. f o r the e x p l o r a t i o n , development or produ c t i o n 

of any o i l and gas and U. S. at a l l times s h a l l Indemnify and 

hol d Maddox harmless from any l i a b i l i t y f o r personal I n j u r y or 

property damage to t h i r d p a r t i e s a r i s i n g out of or i n connection 

w i t h said operations being conducted by U. S. 

H. I t I s understood between the p a r t i e s t h a t two wells 

have been d r i l l e d f o r o i l and gas s i t u a t e d upon the property and 

designated w i t h the O i l Conservation Commission of New Mexico as 

Well 27-B I n the NW/4 NW/4 of Section 27, Township 28 North, 

Range 1 East, and Well 11-N i n Section 11, Township 28 North, Range 

1 East, Rio A r r i b a County, New Mexico. As p a r t of the considera

t i o n of t h i s agreement, U. S. agrees at i t s sole expense t o , 

immediately upon the exeuction of t h i s agreement, comply w i t h the. 

r e g u l a t i o n s o f the O i l Conservation Commission of the State of 

New Mexico p e r t a i n i n g to the p l u g g i n g o f s a i d w e l l s . The p a r t i e s 

hereto agree to execute such instruments as may be r e q u i r e d by 

the O i l Conservation Commission showing t h a t U. S. I s the operator 

of s a i d w e l l s and subject to the p l u g g i n g r e g u l a t i o n s under the Laws 

of the State o f New Mexico. There i s no o b l i g a t i o n imposed upon 

U. S. by t h i s agreement t o r e - e n t e r s a i d w e l l s and t e s t same f o r 

o i l and gas but U. S. may i n i t s sole d i s c r e t i o n and expense do so. 

5. Maddox grants t o U. S. the exclusive r i g h t to explore, 

search, develop and produce any o i l and gas s i t u a t e d under the 

El Poso Ranch upon minerals owned by Maddox su b j e c t , however, to 

the f o l l o w i n g : 

A. The term of t h i s agreement s h a l l remain i n f u l l 
f o rce and e f f e c t so long as U. S. d r i l l s a w e l l 
f o r o i l and gas as f o l l o w s : 

(1) F i r s t year - one w e l l ; 

(2) Second year - a minimum of two w e l l s ; 

(3) T h i r d year - a minimum of four w e l l s ; 



(4) Eachyear a f t e r the t h i r d yea r - a m in imum of four w e l l s . 

B. Each w e l l d r i l l e d as above set fo r th (a f te r the f i rs t w e l l ) sha l l 

be o f s u f f i c i e n t dep th to test a zone that has heretofore been p roved 

to be p roduc ing o r , i f no p roduc t i on has been f o u n d , a t least 100 

feet b e l o w t h e deepest w e l l t ha t has p rev ious ly been d r i l l e d , u n 

less s a l t , c a v i t y , heav ing s h a l e , rock s t r a t a , abnormal pressure, 

b l o w o u t , o r some o the r c o n d i t i o n (whether o f the same or d i f f e r e n t 

nature) is encoun te red at a lesser dep th mak ing fu r the r d r i l l i n g 

impossible o r i m p r a c t i c a l w i t h o rd ina ry ro tary d r i l l i n g me thods . 

C . Upon n o t i f i c a t i o n by U . S . to M a d d o x o f the l oca t i on in w h i c h 

U . S . w i l l cause to be d r i l l e d at t he i r expense a test w e l l for 

o i l and g a s , M a d d o x agrees to execu te and d e l i v e r an o i l and gas 

lease on t he terms and cond i t i ons as set fo r th i n Exh ib i t " A " 

a t tached h e r e t o , such lease to cove r 160 cont iguous m inera l ac res , 

as des ignated by U . S . , and p rov i d i ng for a 3 / 1 6 roya l t y fo r as 

long as o i l and gas is p roduced f rom the p r o p e r t y . 

D . It is agreed t ha t the use of the word " y e a r " in th is paragraph sha l l 

mean a ca l enda r y e a r , be ing January 1 to December 31 . 

E. Fa i l u re o f U . S . to t i m e l y d r i l l any w e l l under t he terms o f 

Sec t ion A hereo f sha l l not t e rm ina te nor o the rw i se a f f e c t any lease 

under Sec t i on C he reo f , so long as such lease is con t i nued in e f f ec t 

th rough p r o d u c t i o n , i t be ing understood tha t U . S . has t he r igh t 

to t e rm ina te th is agreement (as to t racts not then he ld by p roduc t i on ) 

at any t i m e fo r f a i l u r e to t i m e l y d r i l l any w e l l spec i f i ed i n Sec t ion A , 

w i t h o u t l i a b i l i t y upon U . S . 

6 . Maddox w i l l p r o v i d e conven ien t ingress and egress to w e l l l o c a t i o n s , 

and U . S . agrees to pay to M a d d o x the sum o f $500 for each w e l l l o c a t i o n made 

by U . S . fo r a per iod o f t h ree y e a r s . A f t e r t he t h r e e - y e a r p e r i o d , the l o c a t i o n 

damage w i l l be increased 5 % o f $500 for each year tha t th is agreement is in e f f e c t . 

Said l oca t i on damage sha l l i n c l u d e the r ight o f U . S . to use the wa te r s i tua ted on 

the property fo r d r i l l i n g and comp le t i on purposes o n l y . In the event a t a n k ba t te ry 

is not ins ta l led on the d r i l l i n g l o c a t i o n , U . S . agrees to pay an a d d i t i o n a l $500 fo r 

any easement requ i red by U . S . fo r the i ns ta l l a t i on o f a t ank bat tery a t a d i f f e r e n t 

l o c a t i o n , w i t h connect ions f rom fhe bat tery to fhe w e l l . In fhe e v e n t , h o w e v e r , 

t h e tank bat tery is i n s t a l l e d o n t he l oca t i on p a d , the re shal l be no a d d i t i o n a l sums 

d u e M a d d o x . 

7 . M a d d o x at his expense sha l l cause to be ob ta ined abstracts 

o f t i t l e showing ownersh ip o f the minerals in M a d d o x ; p r o v i d e d , howeve r , tha t 

t he t i t l e examina t i on o f said minera ls w i l l be at the sole expense o f U . S . In t he 



event o f f a i l u r e o f t i t l e o f a t least 5 0 % of said m i n e r a l s , U . S . a t i ts o p t i o n may 

te rm ina te th is a g r e e m e n t . In the event there are mer i to r ious o b j e c t i o n s to t i t l e 

o f said m ine ra l s , M a d d o x w i l l , a t his expense, use his best e f fo r ts to o b t a i n c l e a r 

t i t l e t h e r e t o . In the even t Maddox fa i l s to do so , U . S . may a t i ts o p t i o n and a t 

i ts expense a t tempt to c l e a r any t i t l e o b j e c t i o n s . 

8 . M a d d o x w i l l , contemporaneously w i t h the e x e c u t i o n o f th is 

ag reemen t , i r r e v o c a b l y des igna te a person o r co rpo ra t i on to e x e c u t e such o i l and 

gas leases here in con temp la ted in the event M a d d o x becomes i n c a p a c i t a t e d and is 

unab le to execu te said o i l and gas leases and sha l l appo in t a person or co rpo ra t i on 

w i t h f u l l a u t h o r i t y to be b ind ing upon the estate of Maddox w i t h t h e r i g h t t o 

execu te such o i l and gas leases as p rov ided fo r in th is a g r e e m e n t . 

9 . This agreement is b ind ing upon fhe he i r s , admin i s t ra to rs , 

execu to rs , lega l rep resen ta t i ves , successors and assigns o f the par t ies h e r e t o . 

1 0 . For t he purpose o f n o t i f y i n g e i t h e r par ty f o r breach o f any 

agreement here in c o n t a i n e d , the f o l l o w i n g addresses sha l l be s u f f i c i e n t , unless 

and un t i l changed by w r i t t e n n o t i c e : 

D r . W . A . M a d d o x 

Post O f f i c e Box 1628 

A m a r i l l o , Texas 

U . S . Resources, I nc . 

4560 Belt L ine Road, Su i te 300 

D a l l a s , Texas 75240 

1 1 . The fo rego ing agreement const i tu tes the comp le te agreement 

between the par t ies and no amendment or agreement sha l l be e f f e c t i v e unless in 

w r i t i n g . 



WITNESS the hands of the parties hereto the day and year 

f i r s t above w r i t t e n . 

Attest: 

W. A. Maddox 

' > A 
Frajices^ Maddox 

WA. Maddox, Trustee 

U. S. Resources, Int! 

By 
President 

Secretary 

STATE OF TE 

COUNTY 0 F PdJfc^ 
) 

)SS 
) 

The foregoing inatrument was acknowledged before me th i s the 
^-7-71 r ( day o f '1978, by W. A. Maddox and his wife, Frances 
Maddox, and by W. A. Maddox, Trustee. 

J It,;..,. /S 

My Commission Expires: 

7-7-7 7 

Notary Public 

STATE OF TEXAS 

COUNTY OF 7 7 

) 

)SS, 
) 

The foregoing, instrument was acknowledged before me this the 
/s- ,• / day of January ,1978, by Max Williams, President of U. S. 
Resources, Inc., a corporation, ori behalf of/said corporation. 

< ' / .7 A / / 
/ -

Mv Commission Expires: 
r . .-' > -' 

Notary Public 



EXHIBIT A 
' F O R M 8 8 — ( P R O D U C E R ' S R E V I S E D ) ( N E W M E X i r " = M — B u r k h a r t P r i n t i n g & Stationery Co., Tulsa , O k l a . 

OIL AND GAS LEASE 

A G R E E M E N T , Made and entered in to this day o f , 19 Z . 8 . . 

by and between Dr. IJ... A. . .Maddox . , i nd iv idua l ly_ m Dr. W. _ A. 
M a d d o x ' ^ w i f e , Frances Maddox, 

„ _ _ _ _ - Par ty o f the f i r s t part, hereinafter called lessor (whether one or more) and 

_y..,_..S....Resources_, In.c,_.,......a..co^ _...Party o f t ] l c 8 C C O n d p a r t > h c r e ! n a f t e r c a l k d l e M e t 

W I T N E S S E T H , T h a t the said lessor, fo r and i n consideration o f . . " . " . " ~ . ~ . T . S J 1 . . . . 3 I l . d . . . . N O / . l . Q . Q ~ . ~ ~ . ~ ~ . . ~ . ~ . ~ . . T . ~ . D O L L A R S 

cash i n hand paid, receipt of which is hereby acknowledged and of the covenants and agreements hereinafter contained on the part of lessee to be paid, kept 
and performed, as granted, demised, leased, and let and by these presents docs grant , demise, lease and let unto the said lessee, f o r the sole and only purpose 
of m i n i n g and operating fo r o i l and gas, and l ay ing pipe lines, and bu i ld ing tanks, powers, stations and structures thereon to produce, save and take care of said 

product*, a l l that certain tract of land situate i n tlx? County of . . . R i O A r r i b a 

_a„.,...AZ^£^Lu^ J*&d^&&±. 
'/ / / / " ( / (/ 

i_ b 3 
v - , State of N e w M e x i c o , described as fo l lows , t o - w j t : 

of Section Townsh ip Range and conta ining acres, more or less. 

I t is agreed that this lease shall remain i n force fo r a te rm of X K $ £ 3 f s 5 i f o ' H f § a t e , and as l o n g thereafter as o i l or gas, or either o f them, is produced 

f r o m said land by the lessee. 

In consideration of the premises the said lessee covenants and agrees: o / -. r 

F I R S T . The lessee shall deliver to the credit of lessor as royal ty, free o f cost i n the pipe l ine to which lessee may/sonnect its wel ls , the equal S f i i f i a g X K i , / : 

1 produced and saved f r o m the leased premises, or, at lessee's opt ion, may buy or sell such K X s f e f e t X M X r o y . a ' l t y X 5 6 k p a r t of a l l 

market-price ^for " ' ^ " ^ and 

^ ^ y ^ i c ! r - X . i o pay lessor m r gaf*iromeach~wcT 

for a l l gas used o f f the premises, said payments to be made quarterly and lessor to have gas free of cost frbm-ferry such w e l l f o r a l l stoves and a l l 
in the principal d w e l l i n g house on said land d u r i n g the same t ime by m a k i n g his own connections w i t h the w e l l at his o w n risk and expense. 

d . Ray^ lesser t h ^ ^ 

gas • X X ^ i X 0 ^ ^ e S r o s s proceeds at the p r e v a i l i n g market rate fo r the gas d u r i n g which t ime such gas sh^U be used, said payments to be made quarterly. 

I f 1111 *,'.;!! bu l unmieme i l uu said lanU uu ui befuic l l i e uf • W r 
> this lcas t - -*i^l l terminate as to both parties, unless the lessee on or before that date shall pay or tender to the lessor or to the lessor's credir-"TtT^the 

Bank at ^ * r r r ^ _ ^ T ^ 

its successor or euccessor5^-<u"any bank w i t h which i t may be merged, or consolidated, or which succeeds to itsJujsrrTess or assets or any pari 

thereof, by purchase or o t h e r w i s ^ ^ R ^ i i t h shal l continue as the depository regardless of changes in the o v m j ^ - s k i ' f o f the said land, the sum of 

D O L L A R S , 

hich shall operate as a rental and cover the pr iv i lege or^~ri*f^rring the commencement o f a\y^44 j 'Tor twelve months f r o m said date. I n l ike manner and 
upon l ike payments or tenders the commencement o f a w e l l may be~~"fw^her deferred f o r ^ U k e p e r i o d s o f the same number o f months successively. A n d i t is 
understood and agreed that the consideration f i r s t recited therein, the d o w T f ^ p t t ^ w r f ^ c o v e r s not on ly the privileges granted to date when said f i r s t rental 
is payable as aforesaid, but also the lessee's op t ion of extending that peri&d'as af^r^sa^dand any and a l l other r ights conferred. Delay rentals and tenders 
and a l l other payments or tenders herein authorized or r e q u l r c d j n i f - ^ e made i n currency7^y--<lieck or d ra f t of lessee payable to lessor by depositing- such 
:urrency, check or d r a f t in any postoffice on or b e f o r c j i j a ^ T u e date, i n an envelope w i t h sufiicieirt^-fLCjStngc thereon, addressed to lessor or the depository 
bank. No twi th s t and ing the death of the lessor^^^uu-Mssuccessor in interest, the payment or tender of rentats-izi^thc manner provided above shall be b ind ing 
Dn the heirs, devisees, executors and admijHstfators of such person. 

Should the f i r s t w e l l dj iJ i<d^on the above described land be a dry hole or cease to produce, then and i n that event, i r i T - » e c o n d w e l l is not commenced 
m said land w i t h i n tw^I*-c*months f r o m the expirat ion of the last rental period which rental has been paid, this lease shall t e r m i n a t T ^ s - ^ o h o t h parties, unless 
:he lessee on cj>«trfore the expiration of said twelve months shall resume the payment of rentals i n the same amount and In the same manneT~TK-J^ercinbefore 
?rovid^dv--^rTd i t is agreed that upon the resumption of the payment of rentals, as before provided, that the last preceding paragraph hereof, goVe-wimg 

i rci'ilata and the e fde t t h c u o f , ahall ton t inuc i n forci , as though theie i u d I t - m nu i n l i : i m p l i m i in Lite i f i l i a l payments ~ 

l i sai i lessor owns a less interest i n the above described land than ;he entire and undivided fee simple estate therein , then the royalties and rentals 

herein provided shall be paid the lessor only in propor t ion which his interest hears to the whole and undivided fee. 

Lessee shall have the r ight to use, free of cost, gas, o i ! and water produced on said land fo r its operation thereon, e ^ t ^ e j r ^ ^ a t ^ c f x r ^ ^ 
When requested by the lessor, lessee shall bury his pipe lines below p low depth. 

N o wel l shall be dr i l led nearer than 200 feet to the hourc or barn now on aaid premises, wi thout the w r i t t e n consent o f the lessor. 
Lessee shall pay for damages caused by its operations to g r o w i n g crops on said lands. 

Lessee shall have* the r ight at any t ime to remove a l l machinery and fixtures placed on said premises, inc lud ing the r i gh t to draw and remove casing. 
I f the lessee shall commence to d r i l l a w e l l w i t h i n the term of this lease or any extension thereof, the lessee shall have the r i gh t to d r i l l such w e l l 

to completion w i t h reasonable diligence and dispatch, and i f o i l or gas, or either of them, be found in paying quantities, this lease shall continue and be i n 
force w i t h like effect as i f such w e l l had been completed w i t h i n the term of years herein, f i r s t mentioned. 

I f the estate o f either party hereto is assigned, and the pr iv i lege of assigning in whole or in part is expressly a l lowed, the covenants hereof shall 
extend to their heirs, executors, administrators, successors or assigns, but no change i n the ownership of the land or assignment of rentals or royalties shall be 
b ind ing on the lessee u n t i l after the lessee has been furnished w i t h a wr i t t en transfer or assignment or a cer t i f ied copy thereof. I n the event of the death of 
lessor or his successor in t i t l e , any rental payment wh ich may be made hereunder shall be deposited in the depositor)' bank to the credit of the estate of such 
deceased lessor or his successor in t i t l e u n t i l lessee shall have been furnished w i t h cer t i f ied copies of a l l muniments of t i t l e dera igning t i t l e f r o m such deceased 
lessor or successor i n t i t le to the person succeeding to such interest. A n d h Is h u i h j a g ^ i d In tl iL u n i t tins k a s i B I U H I I assigned a to a part ui pajts uf: 

the aae lawda and the -»»aigTiee ar assignees--of aueh part or -parts shall- f a i l pr rnake defaul t - pay i m ] it of th e -pTtrpoTtn art of the rent* 
ale ro defeat j f f e u tins le jse - f a r -tiue f i u m ihiu ui l i i en i , mi. i i d c f j u U i l u l l nut u p i u t . 

U M i s a i t m i i t h e n u f shall make due payment u f aald i m t a l s . A H aaaignmmt ef this i i a s i , i u whul t • 

ui puns v f sjirf• i-mds whirh~trre~EJi'if lessee 

tr pa r t - sha l l as to the extent of -such a s ; rgn i»cn t " j c . i evg 

and J i jL. ' . j j&t . the lesstL uf ^Jl u l J iya ' juu J i e jeundu: 

Compliance w i t h any now or hereafter exis t ing act, b i l l or statute purpor t ing to be enacted by any Federal or State legislat ive authori ty , or w i t h orders, 
judgment*, decrees, rules, regulation* made or promulgated by State or Federal courts, State or Federal offices, boards, commissions or committees purpor t ing 
to be made under authori ty of any such act, b i l l or statute, shal l no t constitute a v io l a t i on of any o f the terms of this lease or be considered a breach of any 
clause, obligat ion, covenant, under taking, condi t ion or s t ipula t ion contained herein, nor shall i t be or constitute a cause f o r the t e rmina t ion , for fe i tu re , revision 
or revesting of any estate or interest herein and hereby created and set out, nor shall any such compliance confer any r i g h t of entry or become the basis of any 
action fo r damages or suit for the fo r f e i t u r e or cancellat ion hereof; and w h i l e any such purport to be i n force and effect they shall , when complied w i t h by 
lessee or assigns, to the extent of such compliance operate as modif ica t ions o f the terms and conditions o f this lease where Inconsistent therewi th . 

Lessee may at any t ime surrender this lease, in whole or in part, by de l iver ing or m a i l i n g a release to the lessor, or by placing a release of record in 

the proper county. 

Lessor hereby warrants and agrees to defend the t i t l e to the lands herein described, and agrees that the lessee shall have the r igh t at any t ime to redeem 

for lessor, by payment, any mortgage, taxes or other Hens on the above described lands i n the event o f default of payment by lessor, and be subrogated to the 

rights of the holder thereof. 

I N T E S T I M O N Y " W H E R E O F , we sign the day and year f i r s t above wr i t t en . 

- << • M ~ 

_ ( S E A L ) 

. ( S E A L ) 

( S F A L ) 

. . . . ( S F A L ) 

. . . . ( S F A L ) 

. . . . ( S F A L ) 

. . . . ( S E A L ) 



LAW O F F I C E S O F 

L O R E N Z O E. T A P I A T A P I A 8 CAMPOS T E L E P H O N E 2 4 3 - 2 8 6 9 

M I G U E L P. C A M P O S S U I T E 1 S 0 5 W E S T E R N STATE B A N K B U I L D I N G A R E A C O D E 5 0 5 
J O H N ^ T I W A L D S O B M A R Q U E T T E , N . W . 

ASSOCIATE IN SANTA FE ALBUQJJERQUE,NEW MEXICO 87102 
C H A R L E S S. S O L O M O N 

.Mare a V i , 1 

i e s . zu-.ixc ':ontoy-;, 
Cleri; u i tho d i s t r i c t Conr c 
r'ir-st J u u i c i a l D i s t r i c t 
Fo.sc O f f i c e cox 2268 
Saata Fe, **ew Mexico 37?>01 

.11 Conservation CoKvni ssion , :*t a l . 

. ". .-".anaco O i l Corporal io •:., 
io A r r i b a County ?7o. ICCOC 

Dear - i r s , Montoya: 

Enclosed please f i n d f o r f i l i n g Answers tu I n t e r r o g a t o r i e s f r o -
poundeu to defendant reference tho aMove-. optioned £uc <•••- "er .v: 
cause. T.v copy of t h i s l e t t e r to opposing connsel, I a • al-^c 
forwarding a copy of said pleading, 

ii.ur.:i you. 

Very t r u l > yours, 

TAPIA CAMPOS 

f s / Lorenzo E. Tapia 

Dy: LGMIMM'O L. TAPIA 

L I T : I e j 
Ln closure 

ec;7v'/enc. Lynn Teschendorf , I'sqnire 
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STATE OF NEV? MEXICO COUNTY OF RIO ARRIBA I 

IN TIIE DISTRICT COURT 

Till] OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO, 

P l a i n t i f f , 

-vs-

TAilANACO OIL CORPORATION, 
a corporation, 

Defendant. 

ANSWERS TO INTERROGATORIES 

Comes xtow 11, K. Riddle and ans\vrers under oath, for the 

Defendant Tamanaco O i l Corporation, Interrogatories propounded ; 

by P l a i n t i f f , as follow;*: 

1. State the name, address and posit i o n with Defendant j 

of the person furnishing the answers to these Interrogatories. 

A. H. K. Riddle, President, Rt. 5, Box 5466, Albuquerque\ 

N.-i. 37123. j 
! 

2. Are you now or have you ever been the lessee, of I 
i 

o i l and gas or for any purpose whatsoever, of lands included i n j 

the NW/4 NE/4 of Section 27, and the SE/4 SW/4 of Section 11, botljt 

i n Township 28 North, Range 1 East, N.M.P.M., Rio Arriba County, 1 

New Mexico? 1 

A. Yes. ! 

3. If so, please give: \ 
i 

a. name and address of the lessor, j 

b. date of execution of the lease or leases, | 

c. exact legal description of the acreage leased, ! 
i 

i 
- 1 - 1 

No. 12506 



d. date the lease(s) expired, and 

e. type of lease, 

A. a. Dr. W. A. Maddox, Amarillo, Texas 

b. 1961 

I 

c. as shown above, plus other acreage witnrn a < 

40,000 acre ranch 
d. 1963 j 
e. O i l and gas. I 

4. I f so, did the Defendant d r i l l any wells on t h i s I 
I 

acreage? j 
f 

A. Yes, a well on each of the 40 acres described above. \ 
i 

5. For each w e l l , please state: 

a. the name and location of the w e l l , j 

b. the dates fo r each wel l of spudding and corspletioji, 
i 
i 

c. results of any po t e n t i a l tests taken, ! 

d. a l l completion data, including but not l i m i t e d to^ 

t o t a l depth, plug back t o t a l depth, producing i n t e r v a l s , the j 

casing record for a l l strings set i n each well (casing size, 

weight l b . / f t . , depth set, hole size, cementing record, amount \ 

p u l l e d ) , l i n e r and tubing records, perforation record, date of 

f i r s t production, current w e l l status. j 
j 

A. a. 2733 and U N ( i n Sec. 27, 27B, center o f the j 
5 

MW1/4 NE1/4) and (UN 2080' from West l i n e of Section 11 and I 

68 0* N. of So. l i n e . ) 
t 

b. 27 B i n July of 1961 and 11 N, August, 1962. 

_ I 
c. U N made, and s t i l l w i l l pump, 3 to 4 bbls of o i j . 

5 I aer dav. 27 3 made 300.000 feet of gas. ! 



d. The w e l l 3 were t e s t e d as above shown, and 27 B. 

shut i n and valve locked. 11 N was pumped. Depth of 11 N was 

1427', 27 B d r i l l e d and pipe set t o 908'. 10" surface pipe t o 

60 f e e t cemented i n each w e l l , 5 1/2" production s t r i n g i n both 

w e l l s . 7". Uo casing has been p u l l e d . Shut i n . 

6. Vtfere the w e l l s ever produced? 

A. UN only was produced f o r s h o r t periods several times 

l a s t i n 1976. 

7. I f no, please s t a t e : 

a. t o t a l p r o d u c t i o n , 

b. date of l a s t p r o d u c t i o n . 

A. a. About 100 b b l s . , l a s t time about 20 b b l s . 

b. 1976. 

8. Did the Defendant ever receive n o t i c e of the 

Commission's examiner hearing h e l d June 20, 1973? 

A. Yes. 

9. I f so, please s t a t e : 

a. The nature o f the n o t i c e , 

b. the name and address of the person r e c e i v i n g 

said n o t i c e , 

c. The date on which the n o t i c e was received. 

A. I am unable t o answer t h i s question. 

10. Following the issuance o f Commission Orders Nos. 

R-4575 and R-4576, were any e f f o r t s made by Defendant t o comply 

w i t h these Orders? 

A. Yes. 

-3-





11. I f so, please describe a l l such e f f o r t s , i n c l u d i n g 

names and addressee of c o n t r a c t o r s contacted, the dates of such 

contacts, and the r e s u l t s o f such contacts, 

A. iiany time3 through the years I have c a l l e d R. L. 

Bayless and two other w e l l pluggers i n Farmington, a l l there are; 

and they always r e p l y t h a t they are too nusy t o go away from the 

Basin area. 

12. Were you or are you now the owner and operator of the 

Pound Ranch "B" Well No. 27 located i n U n i t 3, Section 27, and 

the E l Poso Ranch "N" Well No, 11 located i n U n i t N o f Section 

11, both i n Township 2 8 North, Range 1 East, Rio A r r i b a County, 

New Mexico? 

A. We were the owners but are not now. 

13 Did you ever s e l l these wells? 

A. No. 

14. I f so, please s t a t e : 

a. the name, ana address of the purchaser, 

b. the date o f purchase, 

c. t i i e amount pa i d . 

A. Not a p p l i c a b l e . 

15. To your knowledge, i s there any f r e s h water u n d e r l y i n 

Sections 11 and 27 i n Township 20 North, Range 1 East? 

A. Yes, above 60 f e e t ; no o t h e r . 

16. For each w e l l described i n I n t e r r o g a t o r y No. 4, 

please describe the complete formation record, i n c l u d i n g depth 

of formation tops, o i l or gas sands or zones, and any water sands 

A. Mancos extends from the surface i n both w e l l s a l l the 



way down and beyond the depths d r i l l e d . 

17. I f you w i l l do so w i t h o u t an order t o produce 

documents, please a t t a c h the f o l l o w i n g t o your answers t o these 

I n t e r r o g a t o r i e s : 

a. a copy of the lease(s) described i n I n t e r r o g a t o r y 

No. 2. 

A. I do not now have the leases, long ago e x p i r e d , and 

l o s t . 

H. K. RIDDLE 

SUBSCRIBED AND SWORN TO b e f o r e me t h i s 10 — day o f 

timely 1978 

NOTARY PUBLIC 

My Commission Expires: 

LAW OFFICES OF 
TAPIA & CAMPOS 

Attorneys f o r Defendant 
1805 Western Bank B u i l d i n g 
5 05 Marquette, N. W. 
Albuquerque, N.M. 87102 
(505) 243- 2869 

I hereby c e r t i f y t h a t I d i d m a i l 
a t r u e copy of the f o r e g o i n g 
Answers t o I n t e r r o g a t o r i e s t o 
opposing counsel o f 5 r e c o r d t h i s 

, 1978. 
pposing counsel or.re 
j jj day of r f a a ^ A j 



IH THE DISTRICT COURT OP RIO ARRIBA COUNTY 

STATE OF NEW MEXICO 

THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO, 

P l a i n t i f f , 

vs, ) No. 12506 

TAMANACO OIL CORPORATION, 
a corporation, 

Defendant. 

RESPONSE TO MOTION 

Cones now P l a i n t i f f Hew Mexico O i l Conservation Commission, 

by and through i t s Attorney Lynn Teschendorf, and re s p e c t f u l l y 

asks the Court to l i m i t Defendant's time f o r answering the 

Interrogatories propounded i n t h i s cause to ten days, and as 

grounds therefore states* 

1. That Interrogatories i n t h i s cause were mailed to 

Defendant's attorney of record on January 16, 1978. 

2. That more than f i f t e e n days have elapsed since the 

service of the Interrogatories, and the Answers have not been 

served i n return. 

3. That f a i l u r e to complete discovery before February 4, 

1978, violates the Court's Order specified i n i t s l e t t e r dated 

January 4, 1978, a copy of which i s attached hereto as Exhibit A 

and by t h i s reference i s incorporated. 

4. That P l a i n t i f f has made a Motion to Compel Discovery, 

which was mailed to Defendant on February 15, 1978, and to which 



Defendant lias not responded as of t h i s date. 

MEW MEXICO OIL CONSERVATION COI!HISSION 

LYNN TESCHENDORF 
s. 0. BOX 2038 
3anta Fe, New Mexico 87501 

.pr.-r-ang counsel ox rut 
:-y;!„, 'id^^.,y . 



L O R E N Z O E . T A P I A 

M I G U E L P. C A M P O S 

J O H N R . T 1 W A L D 

A S S O C I A T E I N S A N T A F E 

C H A R L E S S . S O L O M O N 

L A W O F F I C E S O F 

T A P I A 8 CAMPOS 
S U I T E I 8 0 5 W E S T E R N S T A T E B A N K B U I L D I N G 

5 0 5 M A R Q U E T T E , N . W . 

ALBUQUERQUE,NEW MEXICO 87102 

T E L E P H O N E 2 4 3 - 2 8 6 9 

A R E A C O D E 5 0 5 

February 17, 1978 

Clerk o? the D i s t r i c t Court 
Fir.st J u d i c i a l D i s t r i c t 
Couaty of Jtio Arriba 
Santa Fe County Courthouse 
Santa Fe, New Mexico 87501 

o 

RE: O i l Conservation Commission 
vs, iamanaco O i l Corporation 
Rio Arriba County No. 12506 

Dear -.fadam: 

Enclosed please fxnd for f i l i n g a Motion f o r and on behalf 
of defendant i n the above-captioned and numbered matter. 
By COJV of t h i s l e t t e r , I am also forwarding to opposing 
counsel a copy of said pleading. 

Thank you. 

Very t r u l y yours, 

TAPIA & CAMPOS 

By: ENZO E. TAFIA 

LET:iej 
Enclosure 

ccTv/enc. Lynn Teschendorf,' 
General Counsel 
State of New Mexico 



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

IH TIIE DISTRICT COUI 

TEE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO, 

P l a i n t i f f , 

vs. No. 12506 

TAMANACO OIL CORPORATION, 
a Corporation, 

Defendant. 

M O T I O N 

COMES NOT? the defendant, by i t s attorneys, and moves 

the Court to grant defendant a reasonable time to respond to 

the interrogatories propounded by p l a i n t i f f upon the grounds 

that H.,".. Riddle, President of Tamanaco O i l Corporation, i s 

out of the Count* and has been unable to answer since said i n 

terrogatories were propounded and t h i s o f f i c e i s currently t r y 

ing to determine his whereabouts ; that defendant l i v e s in Albu

querque, UQVJ Mexico, and t h i s attorney, has on numerous occasions, 

t r i e d to contact hin personally and by phone and has been to his 

home and no one i s presently there and the neighbors inform me 

that he i s out of the County and has been for an extended period 

of time; that defendant has a meritorious defense and counsel 

should be granted time to locate defendant to answer said i n t e r o -

atories. 



WHEREFORE, defendant•<s counsel prays for a reasonable time 

to locate said defendant to answer said interrogatories and f o r 

such other and further r e l i e f as the Court may deem j u s t and pro

per i n the premises. 

LAW OFFICES OF 
TAPIA ft CAMPOS 

/s/ Lorenzo E. Tapia 
Attorney f o r Defendant 
Suite 1305, Western Bank Building 
505 Marquette Avenue, N. '. 
Albuquerque, New Mexico 37102 
Telephone: (505) 243-"869 

THIS WILL CERTIFY that a copy 
of the foregoing pleading was 
mailed tp, a l l counsel of record 

/s/ Lorenzo E. Tapia 



m TIIE DISTRICT COURT OF RIO ARRIBA COUNTY 

STATE OF NEW MEXICO 

THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO, 

) 
) 
) 

P l a i n t i f f . , 

No, 12506 

TAMANACO GIL CORPORATION, 
a corporationi 

Defendant. 

MOTION TO COMPEL DISCOVERY 

Comes now P l a i n t i f f New Mexico O i l Conservation Commission by and 

through i t s attorney, Lynn Teschendorf, and hereby moves the Court for ai? 

Order compelling Defendant, pursuant to Rule 37 of the New Mexico Rules 

of C i v i l Procedure, to answer Interrogatories submitted i n t h i s cause, and 

i n support thereof states: 

attorney of record cn January 16, 1978. 

2. That more than f i f t e e n days have elapsed since the service 

of the Interrogatories 5 and the Answers have not been served i n return. 

3. That f a i l u r e to complete discovery before February 4, 1978, 

violates the Court's Order specified i n i t s l e t t e r dated January 4, 1978, 

a copy of which i s attached hereto as Exhibit A and by thi s reference i s 

incorporated. 

That Interrogatories i n t h i s cause were nailed to Defendant' s 

MEvJ MEXICO OIL CONSERVATION COMMISSION 

By 
LYNN TESCHENDORF 
Assistant Attorney General 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 



C H A M B E R S o r 

B R U C E E. K A U F M A N 

D I S T R I C T J U D G E 

D I V I S I O N IV 

January A, 1978 
P O S T O F F I C E B O X 2 2 6 S 

S A N T A F E , N . M . B 7 S O I 

A R E A C O D E S O S 

T E L E P H O N E S 2 7 - 2 1 0 I 

TAPIA AND CAMPOS 
Law Office 
1305 Western Bank Building 
505 Marquette, N.W. 
Albuquerque, New Mexico 87102 

Ms. Lynn Teschendorf 
New Mexico O i l Conservation Commission 
Post Office Box 2088 
Santa Fe, New Mexico 87501 

Gentleman and Ms. Teschendorf: 

The court has reviewed the motions f i l e d i n t h i s cause 
i n an annual review of l i t i g a t i o n pending and feels required 
to r u l e without necessity of fu r t h e r hearing on the substance 
of the motions as f i l e d , 

When t h i s cause was assumed from D i v i s i o n I I a new calendar 
was constructed and because of the press of emergency matters 
c e r t a i n matters moved f o r hearing were not able to be heard on 
t h e i r merits p r i o r to expi r a t i o n of ce r t a i n times prescribed 

Re: The O i l Conservation 
Commission v. Tamanaco 
O i l Corporation, Cause 
No. 12506 



Page 2 
To: Tapia and Campos 

Ms. Lynn Teschendorf 
January 4, 1978 

for such hearings. 

The i n a b i l i t y to get the matter to hearing as I view 
t h i s cause as s t r i c t l y that of the courts and neither that 
of the p l a i n t i f f or defendant. I t appears f u r t h e r that the 
discovery timely sought by the p e t i t i o n e r has not been duly 
afforded and therefore the court w i l l order that a l l discovery 
herein be completed w i t h i n t h i r t y (30) days from t h i s date 
and the Motion to Dismiss based on the timeliness of the 
state's proceeding w i l l be pursuant to Rule 41(E) w i l l at t h i s 
time be denied. 

The counsel f o r the p l a i n t i f f w i l l be directed to prepare 
an Order and submit i t to counsel f o r review r e f l e c t i n g the 
above findings then submit i t to the court w i t h i n seven (7) 
days from the receipt of t h i s l e t t e r . 

Very t r u l y yours, 

t • _ .x-., district Judp 

BRUCE E. KAUFMAN 
DISTRICT JUDGE 

BEK:maf 



IM THE DISTRICT COURT OF RIO ARRIBA COUNTY 

STATE OF NEW MEXICO 

THE OIL CONSERVATION COMMISSION ) 
OF THE STATE OF NEW MEXICO, ) 

) 

P l a i n t i f f , ) 
) 

vs. ) No. 12506 
) 

TAMANACO OIL CORPORATION, ) 
a corporation, ) 

) 

Defendant. } 

INTERROGATORIES 

P l a i n t i f f , New Mexico O i l Conservation commission, by and 

through i t s attorney, Lynn Teschendorf, r e s p e c t f u l l y requests 

that Defendant Tarianaco Oil Corporation answer the following 

Interrogatories under oath, pursuant to the New Mexico Rules 

of C i v i l Procedure w i t h i n f i f t e e n (15) days from the date of 

service of these Interrogatories upon i t a attorney. 

1. State the name, address and posit i o n with Defendant of 

the person furnishing tiie answers to these 1. car rogatories. 

2. Are you now or nave you ever been the lessee, of o i l 

and gas or for any purpose whatsoever, of lands included i n the 

NW/4 NE/4 of Section 27, and the SE/4 SW/4 of Section 11, both 

i n Township 28 North, Range 1 East, N.11.P.M., Rio Arriba County, 

New Mexico? 

3. I f so, please gi/es 

a. name and address of the lessor, 

b. date of execution of the lease cr leases, 

c. exact legal description of the acreage leased, 

d. date the l<3asa{s) expired, and 

e. type of lease. 



4. I f so, did the Defendant d r i l l any wella on t h i s 

acreage? 

5. For aach w e l l , please s t a t e i 

a. the name and location of the w e l l , 

h. the dates f o r each w e l l of spudding and completion, 

c. results of any po t e n t i a l tests taken, 

d. a l l completion data, including but not l i m i t e d t o , 

t o t a l depth, plug back t o t a l depth, producing i n t e r v a l s , ths 

casing record f o r a l l strings set i n each w e l l (casing size, 

weight l b . / f t * , depth set, hole size, cementing record, amount 

p u l l e d ) , l i n e r and tubing records, perforation record, date of 

f i r s t production, current wall status. 

6. Ware the wells ever produced? 

7. I f so, please s t a t a i 

a. t o t a l production, 

b. date of l a s t production. 

i 8. Did the Defendant receive notice cf the Commissions 

examiner hearing held June 20, 1973? 

9, I f so, please states 

a. the nature of the notice, 

b. the name and address of the person receiving said 
1 

[notice, 

c. the date on which the notice was received. 

10. Following the issuance c f Commission Orders Nos. 11-4 575 

and R-4576, were any a f f o r t s made by Defendant to comply with 

thQ3e Orders? 

11. I f so, pleasa describe a l l such e f f o r t s , including 

^ames and addresses of contractors contacted, the dates of such 

bontacts, and the results of such contacts. 



12. were you or are you now the owner and operator of the 

j Pound Ranch "3* m i l Mo. 27 located i n Unit B, Section 27, 

j and the El Poso Ranch *N" Well No. 11 located i n Unit n of 

| Section 11, both i n Township 28 North, Range 1 East, Rio Arriba 

{ County, New Mexico? 
\ \ 
i % 

j! 13. Did you ever s a i l these wells? 

jj 14. I f so, please s t a t e i 
\ { 
i ; 

1 a. the name and address of the purchaser, 

b. the data of purchase, 

c. the amount paid. 

15. To your knowledge, i s there any fresh water underlying 

i Sections 11 and 27 i n Township 28 North, Range 1 East? 
i 

i 

j 16. For each well described i n Interrogatory No. 4, please 

j describe the complete formation record, including depth of 

j formation tops, o i l or gas sands or zones, and any water sands. 
j 

17. I f you w i l l do so without an Order to Produce Documents, 

! please attach the following to your answers to these Interroga-

1| t o r i e s t 

\ a. a copy of the lease(s) described i n Interrogatory 

i NO. 2. 
j NEW MEXICO OIL CONSERVATION COMMISSION 

By ' 
LYNN TESCHENDORF 
Assistant Attorney General 
P. O. Box 2088 
Santa Fe, New Mexico 87501 



STATE OF HEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

THE OIL CONSERVATION COMMISSION } 
OF THE STATE OF NEW MEXICO, ) 

P l a i n t i f f , 

vs. I No, 12506 
) 

TAMANACO OIL CORPORATION,- } 
a corporation, ) 

) 

Defendant, } 

ORDER 

This matter having come before the Court upon tiie Motion of 

Defendant to Dismiss, and the Court being s u f f i c i e n t l y advised i n 

the premises, 

| IT IS ORDERED th a t , due to the Court 93 i n a b i l i t y to timely 

(set t h i s matter on i t s calendar f o r hearing, Defendant's Motion 

lis hereby denied* 

! IT IS FURTHER ORDERED that a l l discovery herein be completed 
i 
|on or beforo February 4, 1976 • 

DlSTRiCT JUDdE 

APPROVEDs 

LY?& TESCHENDORF"" ~ 
Attorney f o r P l a i n t i f f 

TAPIA & CAMPOS 
Attorneys f o r Defendant 



IN TilL DISTRICT COURT OF RIO ARRIBA COUNTY 

STA1G OF Ni:W MEXICO 

follV. OIL CONSERVATION COMMISSION 
IpF THE STATE OF SEW MFXICO, 
i 

j P l a i n t i f f , 

' v ? . 

|h*\iANACO OIL CORPORATION, 
ja c o r p o r a t i o n , 

D e f e n d a n t , 

| RESPONSE TO tiOTlON TO DISMISS 

Comes now the P l a i n t i f f , New Mexico O i l Conservation 

jCoramission, oy and through i t s a t t o r n e y , Lynn Teschendorf, and 

r e s p e c t f u l l y asks the Court t o deny Defendant's .lo t i o n t o Dismiss, 

aad as grounds t h e r e f o r e statess 

1. The P l a i n t i f f has made repeated attempts co reach a 

(s o l u t i o n acceptable t o a l l p a r t i e s , a i l o f which have been 

(ignored by Defendant, The most recent attempt was made by l e t t e r 

jdated November 3, 19 76, a copy of which i s attached hereto as 

E x h i b i t A and by t h i s reference i s i n c o r p o r a t e d . 

2. Tne conservation o f the State's n a t u r a l resources i s 

at stake, since the dangers i n h e r e n t i n l e a v i n g these w e l l s 

unplugged include possible loss of hydrocarbons and contamination 

of f r e s h waters, c o n s t i t u t i n g a t h r e a t t o the p u b l i c w e l f a r e , 

3. I f tne Court should dismiss t h i s case, i t should be 

w i t h o u t p r e j u d i c e . Section 65-3-27(b), N.M.S.A. 1953 Compilation, 

provides t h a t v i o l a t i o n s of O i l Conservation Commission r u l e s , 

r e g u l a t i o n s and orders are co n t i n u i n g ones, ard t h e r e f o r e a new 

lav/suit can and w i l l be f i l e d . 

| WHEREFORE, P l a i n t i f f prays the Order o f t h i s Court. 

I ; hereby certify t ^ t r.t. , NEW MEXICO OIL CONSERVATION COMMISSION 

l l . , . ; By 
.. r,„. :-, , LYNN TESCHENDORF 

''"v" :' ' : - P. O. Box 2088 
••rwHii^ coax'.ii'i (y co. -. Santa Pe, New Mexico 

No. 12506 



S1ATS 0? N?.K MIXICG COUNTY OF RIO Ai .;<I6A 

IN THE DISTBICT C0U3.T 

l v v OTL t.O: j ] - v i . . . .OMISSION 
or Lb- STATr OT HEW MEXICO, 

No. 12506 

• •iiOTiOiV IU YJ I Si l l 33 

i :s a t r ome \ ' * c TA?! ' <v 0Ai4P0-C and tnovev i o OiSfuirt; r . f .«i . i i t i r i s 

• • T;"" I ' r , • r ' « > . .- i n . .-ys t . / '• . : i s i o n s o; r u l e - x v } 

* .-;7 I c *.r ;> ' Les or . ir i j . proc ' idures, i f cnac Plai t ) c ix f has 

taLe;.. i-u c-. uiut.1 Lu < i ins. the above cause f o r t r i a l v i t h i n the. 

; ' • ( 0 } . .--.r po.i i r-r pp-c i f ieo • <> r v - c -

i I PFO:.t., Mei-ond'inr \~>r&ys i - . 3t" t - l a i n f i r i ' s romplcirw: 

1 t el'. -p-i - -"r '7"> . <•• pr., - l . i c ic r . 

.CAP 1/. .-- <J£.<. '•.-'••J 1 

/ r / 
v ' ) • ) ' r 
' IBTTf l ^ i r n Saa!: ;Vi".lclin;. 

3:5 Mar 
<tibuuuerque, i.evc Mexico •?/ 

— - > 

I hereby c e r t i f y tha':. on the 
« •• day of/?; ^ v ,..; 
1977 a copy of the foregoing 
pleading was mailed to opposing 
counsel of record. 



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. B O X 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

November 8, 19 76 

Kr. Lorenzo E. Tapia 
Suite 1805 Western Bank Building 
505 liarquette, N.W. 
Albuquerque, New Mexico 87101 

Re: New Mexico O i l Conservation 
Commission v. Tananaco O i l 
Corporation, Rio Arriba 
County,Cause No. 12506 

Dear Nr. Tapia: 

According to O i l Conservation Commission f i l e s , t h i s 
case i s s t i l l open and pending. I f possible, I would l i k e to 
take steps to get t h i s natter concluded. Apparently, -Mr. Bob 
Grim has abandoned his attempts to e i t h e r plug the subject 
wells or take over tiie lease. Therefore, Tamanaco and i t s 
surety are s t i l l responsible f o r compliance with the Con-mis
sion's Order No. R-4575. Should Dr. Maddox s t i l l refuse entry 
on his land f o r plugging these w e l l s , you might advise him of 
the f a c t that a b i l l e n t i t l e d the O i l and Gas Reclamation Act 
w i l l bo introduced i n t h i s session of the l e g i s l a t u r e t h a t 
would allow the Commission i t s e l f to enter and accomplish 
tha plugging. 

I would appreciate your advice on the current status 
of t h i s case from your c l i e n t ' s viewpoint. 

Very t r u l y yours, 

LYNN TESCHENDORF 
General Counsel 

LT/dr 

ccr Mr. Robert E. Huffman 
CNA Insurance 



IN THE DISTRICT COURT OF RIO ARRIBA COUNTY 

STATE OF NEW MEXICO 

E OIL CONSERVATION COMMISSION 
THE STATE OF NEW J MEXICO, 

P l a i n t i f f , 

) 

•4AHACO Oi:.- CORPORATION, 
co r p o r a t i o n , 

Defendant. 

No. 12506 

ENTRY OF APPEARANCE 

Co-Ties now the undersigned a t t o r n e y and hereby enters her 

raarance on behalf o f P l a i n t i f f New Mexico O i l Conservation 

T!^!£Y A;iA¥?\ 
Attorney General 

By > / 
LYUtl TESCHENDORF """ 
As s i s t a n t Attorney General 
P. 0, Box 208S 
Santa Fe, Jew Mexico 87501 

I hereby terrify that on the 

J . O t . . day of ' y k l X - r x U ^ H ^ 

V) .'7fa. . , a <v>py <:! the fore-

Z,i.'"--.:r iV.:-;t-.C.v; v u mailed to 

( ppc;̂ ;g counsel of record. 

/ 



IN THE DISTRICT COURT OF RIO ARRIBA COUNTY 

??* TT" CF NEW MEXICO 

THE OIL CONSERVATION COMMISSION ) 
OF THE STATE OF NEW MEXICO, } 

ICUu.i - . ' . i f f . , 

' ' ''"^ORATION, 1 
) 

Lynn Teschenccrr 

:t r.ttori.ev General 

Pant. 

I hereby certify that on the 
day of ~Zfc&MA4V, 

19 .lO*. . , a copy of the fore
going plcacimy was mailed to 
opposiax counsel of record. 

<rT ^ m Tesrfiendorf 



A G R E E M E N T 

THIS AGREEMENT made t h i s the day o f May, 1974 between 

Dr. W. A. Maddox and h i s w i f e , Frances Maddox, and Dr. W. A. 

Maddox, as Trustee, h e r e i n a f t e r c a l l e d Maddox, and Bob Grim 

and h i s w i f e , Molly Grim, h e r e i n a f t e r c a l l e d Grim, WITNESSETH: 

WHEREAS, Maddox i s the owner of the minerals under a p o r t i o n 

of the ranch known as the E l Poso Ranch s i t u a t e d i n Rio A r r i b a 

County, New Mexico, and 

WHEREAS, Grim desires to explore, d r i l l and produce o i l and 

gas from minerals owned by Maddox, and 

WHEREAS, the p a r t i e s d e s i r e to enter i n t o an agreement 

whereby Grim a t h i s sole expense and l i a b i l i t y may explore, 

develop and produce o i l and gas. 

NOW, THEREFORE, i t i s mutua l l y agreed as f o l l o w s : 

1. The su b j e c t matter o f t h i s agreement c o n s i s t s of the 

minerals owned by Maddox s i t u a t e d under the E l Poso Ranch, a 

copy of sa i d ranch p l a t being made a p a r t hereof as i f set out 

i n f u l l h e r e i n , being the p o r t i o n marked i n red attached hereto. 

That the e x h i b i t being made a p a r t hereof i s a p a r t of t h a t 

c e r t a i n p r e l i m i n a r y map 78 (1957) prepared by the United States 

Department o f I n t e r i o r , Geological Survey, the o r i g i n a l o f sa i d 

map being i n the possession o f J. W. Neal i n Hobbs, New Mexico, 

i t being the i n t e n t i o n of the p a r t i e s t h a t s a i d map s h a l l be 

used by the p a r t i e s i n determining the d e s c r i p t i o n s as h e r e i n 

above provided. 

2. This agreement s h a l l not be construed i n any manner to 

c o n s t i t u t e a j o i n t venture, mining p a r t n e r s h i p nor s h a l l Maddox 

have any l i a b i l i t y t o t h i r d p a r t i e s hereunder f o r any e x p l o r a t i o n , 

producing or development of o i l and gas and Grim s h a l l a t a l l 

times m a i n t a i n s u f f i c i e n t amounts o f insurance t o Indemnify 

and h o l d Maddox harmless from any l i a b i l i t y f o r personal 

i n j u r i e s or p r o p e r t y damage i n connection h e r e w i t h . 



3. I t i s agreed between the p a r t i e s t h a t a t the present 

time there are two w e l l s s i t u a t e d upon the p r o p e r t y and on 

f i l e w i t h the O i l Conservation Commission i n Santa Fe, one being 

Well 27-B s i t u a t e d i n the NW/4 NW/4 of Section 27, Township 

28 North, Range 1 East, and Well 11-N s i t u a t e d i n Section 11, 

Township 28 North, Range 1 East i n Rio A r r i b a County. As p a r t 

of the c o n s i d e r a t i o n o f t h i s agreement, Grim s h a l l immediately 

upon the execution o f t h i s agreement enter upon the premises and 

t e s t s a i d w e l l s to a s c e r t a i n whether or not s a i d w e l l s are 

capable o f producing o i l or gas i n paying q u a n t i t i e s . I n the 

event s a i d w e l l s are not capable o f producing o i l o r gas i n 

paying q u a n t i t i e s , Grim s h a l l immediately plug s a i d w e l l s at 

h i s sole expense i n accordance w i t h the r e g u l a t i o n s o f the O i l 

Conservation Commission o f the State of New Mexico. That 

simultaneous w i t h the execution o f t h i s agreement, Maddox 

agrees t o execute an o i l and gas lease covering 40 acres under 

each w e l l above described f o r a p e r i o d not t o exceed 90 days 

upon the form o i l and gas lease attached hereto and made a p a r t 

hereof. Grim s h a l l upon the execution of t h i s agreement f i l e 

w i t h the O i l Conservation Commission as operator o f s a i d w e l l s 

and comply w i t h t h e i r r e g u l a t i o n s p e r t a i n i n g t o plugging bonds 

-and the o t h e r r u l e s and r e g u l a t i o n s . I n the event Grim f a i l s 

to enter upon the premises and t e s t s a i d w e l l s f o r o i l or gas 

w i t h i n a p e r i o d o f 90 days from the date of t h i s agreement, 

then t h i s agreement s h a l l have no f u r t h e r f o r c e or e f f e c t , 

provided, however, t h a t Grim s h a l l have the r e s p o n s i b i l i t y and 

l i a b i l i t y o f pluggi n g s a i d w e l l s , f r e e of any cost o f any k i n d 

or character to Maddox. 

4. Upon e n t r y by Grim t o t e s t Wells 27-B and 11-N and the 

completion of such t e s t s and the determination of whether or 

not o i l or gas can be produced i n paying q u a n t i t i e s , Maddox 

grants to Grim an o p t i o n t o s e l e c t an a d d i t i o n a l 40 acre t r a c t 



f o r the d r i l l i n g o f a d d i t i o n a l o i l or gas w e l l s . I t i s s p e c i f i 

c a l l y agreed between the p a r t i e s t h a t t h i s c o n t i n u i n g o p t i o n t o 

obtain, a d d i t i o n a l acres i s contingent upon continuous d r i l l i n g 

and development o f the p r o p e r t y and t h a t Grim s h a l l have the 

r e s p o n s i b i l i t y of d r i l l i n g f o u r w e l l s during the p e r i o d between 

A p r i l 15 and October 1 of each year. I n the event Grim f a i l s 

d u r i n g such p e r i o d to d r i l l f o u r w e l l s , then t h i s agreement 

s h a l l terminate as t o a l l of the remaining acreage and the 

p a r t i e s s h a l l have no r e s p o n s i b i l i t y , one t o the other t h e r e a f t e r . 

5. I n the event of production under any w e l l t e s t e d or 

d r i l l e d by Grim, the r o y a l t i e s s h a l l be 3/16 plus an a d d i t i o n a l 

1/64 a f t e r Grim has recovered h i s a c t u a l costs o f d r i l l i n g upon 

each 40 acre t r a c t . Upon the completion o f an o i l or gas w e l l 

i n paying q u a n t i t i e s upon each 40 acre t r a c t , Maddox agrees t o 

execute an o i l and gas lease upon the form attached t o t h i s 

agreement covering s a i d 40 acre t r a c t . Grim s h a l l f u r n i s h t o 

Maddox upon the completion o f the w e l l , the t o t a l cost o f s a i d 

w e l l and upon recovery o f t h a t amount of money from the working 

i n t e r e s t , the 1/64 s h a l l then be p a i d . Grim agrees t o f u r n i s h 

to Maddox q u a r t e r l y the t o t a l income received by Grim from the 

o p e r a t i o n of s a i d w e l l and s h a l l m a i n t a i n records whereby Maddox 

i n spects same a t any time showing the income r e c e i v e d by Grim 

or any o f h i s assignees from sa i d w e l l . Any assignment made by 

Grim s h a l l be su b j e c t t o the 1/64 o v e r r i d e . 

6. I t i s the i n t e n t i o n o f t h i s agreement t h a t a l l d r i l l i n g 

and e x p l o r a t i o n s h a l l be upon 40 acre t r a c t s and a l l e x p l o r a t i o n , 

p r o d u c t i o n and development s h a l l be f r e e o f cost t o Maddox. 

7. This agreement and the r i g h t s h e r e i n c o n f e r r e d sha'l 

continue o n l y as long as Grim d r i l l s and t e s t s f o u r w e l l s 

each year d u r i n g the p e r i o d from A p r i l 15 to October 1. 

8. I t i s s p e c i f i c a l l y understood and agreed t h a t the terms 

and c o n d i t i o n s o f the attached o i l and gas lease are made a p a r t 



of t h i s agreement as i f set out i n f u l l h e r e i n and t h a t a l l o i l 

and gas leases executed by Maddox i n favor o f Grim s h a l l be 

subject to the terms and c o n d i t i o n s o f t h i s agreement and s h a l l 

not c o n s t i t u t e independent agreements between the p a r t i e s . 

9. This agreement s h a l l be b i n d i n g upon the h e i r s , 

a d m i n i s t r a t o r s and assigns o f the p a r t i e s hereto. 

WITNESS the hands o f the p a r t i e s hereto the day and year 

f i r s t above w r i t t e n . 

W. A. Maddox 

Frances Maddox 

Bob Grim 

Molly Grim 

STATE OF ) 

)SS. 
COUNTY OF ) 

The f o r e g o i n g instrument was *acknowledged bef o r e me t h i s the 
day o f May, 1974 by Dr. W. A. Maddox and h i s w i f e , Frances 

Maddox and by Dr. W. A. Maddox as Trustee. 

Notary P u b l i c 
My Commission Expires: 

STATE OF ) 
)SS. 

COUNTY OF _) 

The f o r e g o i n g instrument was acknowledged before me t h i s the 
day o f May, 1974 by Bob Grim and h i s w i f e , M o l l y Grim. 

My Commission Expires: 
Notary Public 



foBM SE—(r«0DuciR'» Rni (NEW MEXICO)—Burkhirt Printing & Stationery C "ulu, Okla. E X H I B I T 

OIL AND GAS LEASE 
A G R E E M E N T , M:ide and entered in to t h i i day o f l ^ 3 X . , 1 9 . Z . ^ , 

by and tct̂ een Dr...W. A. Maddox, i n d i v i d u a l l y and as Trustee_j3f ,_the Dr. W. A. 
Maddox... Trust.,... J.oine 

Party o f the first part , hereinafter called leisor (whether one or more) and 

R o f o H T 1 TH Party o f the second part, hereinafter called lessee. 

W I T N E S S E T H , Tha t the paid lessor, f o r and i n consideration o f D O L L A R S 

cash In h i n d r a i d , receipt of which is hereby acknowledged and o f the covenants and agreements hereinafter contained on the part of lessee to Ve paid, kept 

and f r r L . r m e d , as granted, demised, leased, and let and by these presents does grant , demise, lease and let unto the said lessee, fo r the sole and only purpose 

cf m i n i n g and operating fo r o i l and gas, and l ay ing pipe l ines, and b u i l d i n g tanks, powers, stations and structures thereon to produce, save and take care of raid 

prcducts, a l l that certain tract of land situate in the County o f R-.3T.Q-. . . , Slate of N e w Mexico , described as fo l lows , t o - w i t : 

of Section Townsh ip Range and conta in ing acres, more or less. 

I t Is agreed that this lease shall remain in force f o r a t e rm of ^ ^ j ^ ^ ^ ^ ^ date, a n ( - a s l o n g thereafter as o i l or gas, or either o f them, is produced 

f r o m said land by the lessee. 

I n cc n j lde ra t ion o f the premises the said lessee covenants and agrees: 3 / 1 ( 3 

F.-psT. The lessee shall del iver to the credit of lessor as royal ty , free o f cost in the pipe l ine to which lessee my-^c innec t Its wel ls , the equal V X 

_ v X ? ^ 3 T * °^ 3 ^ ° ^ P r o - ' u : - c - a n < - "vc-d f r o m the leased premises, or, at lessee's opt ion, may buy or sell such * ^ P x ^ v C X r o y a l t y 2nd pav ics^r"Vhe 

- •'..vV/'-X price fe r o i l of l i k e ^ r a d e and g r a v i t y p reva i l ing I?- the f l e l d - p n the cay such o i l is run Into pipe lines^or into sj-ora a:: ta.r.Iis« A l l _ H Q O i tZ 1 Q i i r l ] 

for a l l gas used o f f the premises, said payments to be made quarterly and lessor to have gas free or cost f A / n such w e l l f o r a l l stoves and a l l inside l ights 

In the pr inc ipa l d w e l l i n g house on said land du r ing the same t ime by m a k i n g his o w n connections w i t h the w e l l at his own risk and expense. 

T i i i K o . T o tay lessor for gas produced f r o m any o i l w e l l and used o f f the premises, or for the manufacture o f casing-head gasoline or dry commercial 

ga c , y - ' y - \ : '4 \ K x i c ° ^ ( ^ i C £ r 0 £ S proceeds at the p r e v a i l i n g market rate fo r the gas d u r i n g wh ich t ime such gas shall be used, said payments to be made cucr ter ly . 

^ T . - ^ I 1.--comT.cn-ed orr «nj-cVUnd -on-'v? bef-ore the. ;;\:^-7A-7; :.^;:-7.vr;e~^^ l?.7.-.m\:....:;; 

;h:s"fcTV.:,-c .^ha l ! terminate as to both parties, unless the lessee on or before that date shal l pay or tender to the lessor or to the lessor's c r e d i t , i t r ' i n e 

^ " " ^ - ^ T - . . . , Bank at v „ # t T ^ 7 . 
or its succe.^or or succeiYcrs^or any bank w i t h which i t may be merged, or consolidated, or which succeeds to its business or assets or any y?.r* 
thereof, by purchase or other wis?, '--which shall continue as the depository regardless o f changes i n the ownership o f the said land, the sum oi 

co\er the privi:oge~"cf .deferr ing the cor. .men cem ent of a J*.?^ f o r twelve months f r o m Eald date. I n l ike manner and 

1 :n men cement of a w e l l may^b^-lur^her deferred f o r ^ I i x c ' p c r k ' d s o f the same number o f months successively. A n d i t is 

cntai 

r. .icrs 

j :;--v.,v _ - ^-.^r DOLLARS 
which : V M 1 o:.-rate as a r cn l a l ; 

I J J on l ike payments or tenders th 

LH'.Ier.-ti'od and agreed thai, the consideration f i r s t recited therein, the c, \vr> ~ -.yrccnt l

-"cbvers not on ly the privileges granted to date when said f i : s 

j ls payable as aforesaid, but also the lessee's opt ion of extending that period * as 'ift-rts^aid ?nd any and a l l other r ights conferred. Delay rentals snd 

jj-.r.c! a l l other payments or tenders herein authorized or required _r;ay*b*e made i n cu r rency^W^check or d r a f t of lessee payable to lessor by depositing such 

cur rency , check or d ra f t In any postoffice on or before th-'-Jus dste, i n an envelope w i t h eufficTe-t^rostage thereon, addressed to lessor or the dci ' = i i o ry 

h a n k . N o t w i t h s t a n d i n g the death of the l e s s o r ^ * h:f*?uceess,or i n interest, the payment or tender of r a i t V t S j n ^ t h e manner provided above shall be bV.ding 

L n the heirs, devisees, executors and aJrnir.isfrators of such person. 

I Should the f i r s t w e l l d r j U e r f ' o n ' the above described land be a dry hole c r cease io produce, then and In that event, Tf -a-^eccnd w e l l Is not ccm:7..n.ed 

jun said l ^ n d v/I thin^^e- ' rc^r j- ionths f r o m the expirat ion of the ln st rental p e r l r d wh ich rental has been paid, this lease shall tcrni in^c^^s^to^bDth part ' rs , un ' is 

|;he lc:-*,ee o n ^ i - before the expirat ion o f said twelve months shall resume the payment of rentals I n the same amount and In the same manrl^r^-ajf^herelntirf'.-re 

' rj^vj j^.-*e**^nd i t is agreed that upon the resumption o f the payment o f rentals, as before provided, that the last preceding paragraph h e r c o f T ^ • < n * - g 

-• i v n * Tenth's' and -the e f f tret thvrc-ofy -shall -continue -in >-force-as--though there had been n o r.ucrr-u-r tlc-n - in t he rental -p^ymcnts.--"^ --- - - • - - ' — 

I f said lessor cwns a less interest in the above described land than the ent i re and undiv ided fee simple estate therein, then the royalties X A X X X ^ 

herein provided shall be paid the lessor enly in p ropor t ion which his Interest bears to the whole :=nd undivided fee. 

Lf -sce shall have tbe r i gh t to use, free o f cost, grs , o i l and water proJuced on said land for Its operation thereon, except water f r o m wel ls of lessor. 

W h e n re~_ested by the lessor, lessee shall bury his pipe lines below p l o w depth. 

N o w e l l FLJr= 11 be dr.'Ued nearer than 200 feet to the hou^c or barn new on said premises, wi thou t the wr i t t en consent of the lessor. 

Lt-.sc= shall pay for damages caused by its operations ^ " X X X X X K - X X " 1 s a ' t - ^ a n c - s > 

Lc*: te shall have the r igh t at any t ime to remove a l l machinery and f u t u r e s placed cn said premises, inc lud ing the r igh t to draw and remove eating. 

I f the le=:ce shall commence to d r i l l a w e l l v , i : h i n the te rm of this lease or any extension thereof, the lessee shall have the r i gh t to d r i l l such w e l l 

to cc n . r l e t i on v* i th reasonable diligence and dispatch, and i f o i l or gas, or either o f them, be found i n paying quantities, this lease shal l continue and be In 

force w i t h l ike effect as i f such we l l had been completed w i t h i n the term of years herein, f i r s t ment ioned. 

I f the ejtate o f either party hereto Is assigned, and the pr iv i lege o f assigning In whole or i n part Is expressly a l lowed, the covenants hereof shall 
extend to their heirs, executors, administrators, successors or assigns, but no change i n the ownership o f the land or assignment o f rentals or royal t le i shall he 
b i n d i n g on the lessee u n t i l af ter the lessee has been furnished w i t h a w r i t t e n t ransfer or assignment or a cer t i f ied copy thereof. I n the event o f the death c f 
lessor or his successor In t i t l e , 3ny rental payment which may be made hereunder shall be deposited i n the depository bank to the credit of the estate of such 
deceased lessor or his successor in t i t le u n t i l lessee shall have been furnished w i t h cer t i f ied copies o f a l l muniments of t i t l e dera lgnlng t i t l e f r o m such deceased 

or or successor In t i t l e to the person succeeding to such Interest. An t f - I t - - : r hereby agreed in-the- event this- I r t se - ihaH be a l i g n e d s s t o ^ ^ ^ r r r t r T t " :" 
aTc\c~ cesrr'ibed ' a n d ; t n d the assignee.or assignees o f such part or parts shall f a i l or make default^ i n , the ^ipm-st-of ' th 'e" 'propOrt"cnate part of tbe r 

e f r o m h i m or them, such default shall not operate fo "defeat:*"C'r j ^ f f e c t tH's^cAf-e :r-.,ip far(Jas_ it^coverB a part or parts o f said lands wh ich the said !e:?ee or 
y assignee thereof shall m^kc d-ie. payment of said rentals. A n assignment o f this lease, i n whole o rTn"par tV^hc : i t r »o**he--ei.t'-. n l ^ t ^ u - j ^ r j T ^ n m e nt relieve 

- A-rztzL~ i t i t ' i t e lesice of i l l obl igat ion hereunder.--- - . — - ' - —^ , 

C^mrl lance w i t h any new or hereafter exis t ing act, b i l l or str.*ute p j - p o r t l n g to be enacted by any FeJeral or Stste legislat ive authori ty, or w : , . h orders, 

judgments , decrees, rules, regulations made or promulgated by State or Federal courts, State or Federal offices, boards, commissions or committees purpor t ing 

to be made under authority of any such act, b i l l or statute, shall not constitute a v i o l a t i o n o f any o f the terms of this lease or be considered a breach of any 

clause, ob l iga t ion , covenant, under taking, condi t ion or s t ipulat ion contained here in , nor shall i t be or constitute a cause fo r the t e rm ina t i on , fo r fe i tu re , revis ion 

or revesting o f anv estate or Interest herein and hereby created and set out, r.or shall any such compliance confer any r igh t of entry or become the basis of any 

action fo r damages or suit for the fo r fe i tu re or cancellat ion hereof; and w h i l e any such purport to be i n force and effect they shal l , when complied w i t h by 

lesi te or assigns, to the extent of such compliance operate as modif ica t ions of the terms and conditions o f this lease where Inconsistent therewi th . 

Lessee may at any t ime surrender this lease, In whole or i n part, by de l i ve r i ng or m a i l i n g a reles.se to the lessor, or by placing a release of record i n 

the p ro ; er county. 

Lessor hereby warrants and agrees to defend the t i t l e to the lands herein described, and agrees that the lessee shall have the r igh t at any t ime to redeem 

for lessor, by payment, any mortgage, tares or other liens on the above descrlVed lands i n the e^ent o f default o f payment by lessor, and be subrogated to the 

rights of the holder thereof. 

I N T E S T I M O N Y W H E R E O F , we sign the day and year f i r s t above w r i t t e n . 

„ _ „ ( S E A L ) _ _ - - - ( S E A L ) 

_ ( S Z A L ) - - - ( S ^ A L ) 

_ ( S E A L ) _ _ _ _ - ( S E A L ) 

( S E A L ) - - - - - ( C T A L ) 
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IN THE DISTRICT COURT OF RIO ARRIBA COUNTY 

STATE OF NEW MEXICO 

THE OIL CONSERVATION COMMISSION } 
OF THE STATE OF NEW MEXICO, 

Pla i n t i f f , 

vs. 

TAMANACO OIL CORPORATION, 
a corporation, 

No. 12506 

Defendant. 

REQUEST FOR ADMISSION 

TO: Lorenzo E. Tapia, Esq. 
Suite 1805 National Building 
505 Marquette, N.W. 
Albuquerque, New Mexico 87101 

The Pl a i n t i f f requests that the Defendant answer under oath 

\ in accordance with the provisions of Rule 36 of the Rules of C i v i l 

f Procedure for the District Courts of the State of New Mexico 

the following request for admission: 

1. I s i t not a fact that the Defendant has never f i l e d a 

Form C-115 or C-115-EDP with the Oil Conservation Commission which 

reflected any production of either o i l or gas from either the 

Pound Ranch "B" Well No. 27, located in Unit B, Section 27, Town-

jShip 28 North, Range 1 East, NMPM, Rio Arriba County, New Mexico, 

'or the E l Poso Ranch "N" Well No. 11, located in Unit N of Section 

! l l , Township 28 North, Range 1 East, NMPM, Rio Arriba County, New 

{Mexico? 

2. Is i t not a fact that Defendant received notice of the 

June 20, 1973, hearing on i t s wells when Certified-Return Receipt 

Requested letters with copies attached of the docket of the 

i.Tnne 20. 1973. o i l Conservation Commission Examiner Hearina were 



delivered to Lorenzo E. Tapia on June 6, 1973, and to Donna 

Riddle on June 19, 1974? 

3. I s i t not a fact that the Pound Ranch "B" Well No. 27 

and the E l Poso Ranch "N" Well have not been plugged and abandoned 

in accordance with a Commission approved plugging program? 

4. I s i t not true that the letter which i s marked as 

Exhibit A and attached to this Request for Admission i s a true 

and correct copy of the letter written to the Oil Conservation 

Commission by Defendant on December 12, 1973? 

5. Is i t not true that the letter which i s marked as 

Exhibit B, and attached to this Request for Admission i s a true 

and correct copy of a letter written to Defendant on December 17, 

1973? 

6. Is i t not true that the letter which i s marked as 

Exhibit C and attached to this Request for Admission i s a true 

and correct copy of a letter written by Defendant to the Oil 

Conservation Commission on January 15, 1974? 

TAKE NOTICE that a copy of your admissions must be served 

upon the undersigned attorney within fifteen (15) days after 

service of this request for admission. 

DATED: May 30, 1974 

DAVID L. NORVELL 
Attorney ̂ General 

yifLIAM F. CARR 
Special Assistant Attorney General 
representing the Oil Conservation 
Commission 
P. O. Box 2088 
Santa Fe, New Mexico 87501 



I hereby certify that I have mailed a copy of the foregoing 

(Pleading to Lorenzo E. Tapia, opposing counsel of record this 

j30th day of May, 1974. 

t 

j 

i 

j 



D e c . 12 , 1973 

O i l Conserva t ion Commission 

State of N e w M e x i c o 

Box 2088 

Santa Fe , N e w M e x i c o 87501 

A t t e n t i o n : M r . W i l l i a m Fc Ca r r , G e n e r a l Counsel 

Re: Tamanaco O i l C o r p . we l l s 1 1 N and 27B, 

T . 28 N . , R. 1 E . , Rio A r r i b a C o u n t y ; 

P lugg ing and a b a n d o n i n g . 

Dear M r . Carr: 

We have con t i nuous l y con tac ted var ious w e l l p l u g g i n g con t rac to rs and cas ing 

pu l l e r s s ince June of th is year to abandon the c a p t i o n e d w e l l s . Two of them 

are makang promises to do the j o b , bu t a lways w i t h the a d v i c e o f d e l a y s . 

Bedford I n c o f Farmington is now say ing that he can do the $lob30 to 60 

days f rom n o w , bu t last summer he said the same t h i n g , when wea the r was 

g o o d . From now o n , th rough the w i n t e r , i t may become imposs ib le , 

I have a c o n t r a c t o r f r i end who has d r i l l e d some we l l s near Chama; Bobn G r i m m 

D r i l l i n g C o . o f B e l e n , Is com ing by Sunday and we are go ing up there to look 

at the road c o n d i t i o n s , e t c ; . He w i l l be mov ing his r ig out o f t ha t area soon, 

and agrees tha t i f he can get on to these loca t ions he w i l l do the job for m e . 

I am a f r a i d t ha t my promises can be no be t t e r than the ones I am g e t t i n g f rom 

these var ious con t r ac to r s , G r i m m has been promis ing me to do th is fo r t w o 

months n o w , h o w e v e r , I p inned h im down at l unch th is week and I b e l i e v e he 

is g o i n g to p e r f o r m , 

I wish to adv ise you tha t I pumped the 27 B w e l l , at about 5 bb ls pe r d a y , no t 

t oo long ago w i t h some cons ide ra t i on o f p roduc ing i t . . I t makes no w a t e r , 

and enough gas to f ue l the pump e n g i n e , G r i m m is in terested in l o o k i n g i n t o 

th is p o s s i b i l i t y , o f p roducn ing the w e l l and perhaps d r i l l i n g a n o t h e r . He w o u l d 

abandon the 11 N w e l l fo r the cas ing from i t . I might a d d , the 11 N w e l l w i l l 

make enough gas to supply some indust ry or homes; is a shut in gas w e l l . W i t h 

these fac ts in m i n d , and since cas ing is cemented in both we l l s I can see no b i g 

damage t h e y are caus ing and r ime is o f no p a r t i c u l a r c o n c e r n . 

Yours very t r u l y , 

Tamanaco O.I Corporation/ 

B y : y H . K. Riddle / 

cc : C N A / l n s u r a n c e 

C h i c a g o , I l l i n o i s . 

EXHIBIT A 



' ( . ~ ( 

O I L CONSERVATION COMMISSION 
P. O. BOX 2088 

SANTA F E , NEW MEXICO 87501 

Dacenber 17/ 1973 

Mr. U. K. Riddle 
Tamanaco O i l Corporation 
Rt. 5, Box 5466 
Albuquerque, New Mexico 87112 

Ra: Tamanaco O i l Corp. Hells 11 H and 27 B, 
Township 28 North, Range 1 East, Rio 
Arriba County, New Mexico, Plugging 
and Abandoning 

Dear -Mr,. Riddle: 

I have read w i t h i n t e r e s t your l e t t e r of December 12, 1973, 
i n which you o u t l i n e tha e f f o r t s you have made to get the above-
captioned wells plugged and abandoned as provided by O i l Conservation 
Commission Order So. R-4575, a copy of waich i a attached. I f i n d 
i t curious that you would have such a d i f f i c u l t time g e t t i n g these 
plugged when other operators encounter no such problems. Perhaps 
you should attempt to get some other in d i v i d u a l s to plug these 
wells — ind i v i d u a l s who could give you more r e l i a b l e promises. 

The comments which you made concerning the i n t e r e s t you and 
FX. Bob Gri-nra have i n p u t t i n g the 27 B Well on production, i f 
v a l i d , should have b^an made bafora the Commission on June 2Q„ 1973, 
pursuant to the notice which I sent t o you by c e r t i f i e d mail on 
June 7, 1973. I also have a ret u r n r e c e i p t signed by one Donna 
Riddle on t h i s l e t t e r . 

Since you elected not t o appear a t tha t hearing, Order No. 
R-4575 was entered. I f you were not s a t i s f i e d w i t h t h i s order , you 
had 20 days w i t h i n which t o apply f o r a rehearing under Section 
65-3-22 New Mexico Statutes Annotated 1953. Since you elected not 
to apply f o r a rehearing, the order became f i n a l on July 19, 1973, 
and must be obeyed. 

As to your statement t h a t "time i3 of no p a r t i c u l a r concern.", 
the fol l o w i n g may be of i n t e r e s t to you: 

1. Since August 1, 1973, Tamanaco O i l Corporation has been 
i n v i o l a t i o n of Cororaiaaion Order No. R-4575 and l i a b l e 
f o r penalties f o r such v i o l a t i o n . 

EXHIBIT B 



OIL CONSERVATION COMMISSION 
P. O. BOX 2088 

SANTA FE, NEW MEXICO 87501 

Mr. H. K. Riddle -2- December 17, 1973 

2. The Commission has received repeated excuses f o r tiie 
operator's f a i l u r e t o obey t h i s order. 

3. The Commission made a plugging demand on the surety, 
Continental Casualty, on September 26, 1973, which 
was reaffirmed on October 17, 1973. 

4. Mr. Riddle's l e t t e r of December 12, 1973, i s the 
f i r s t w r i t t e n correspondence with the l e g a l d i v i s i o n 
of tiie O i l Conservation Commission since June, 1973. 

5. That on January 7, 1973, at 10:00 a.m. the O i l Conser 
vation Commission intends to f i l e a complaint i n 
D i s t r i c t Court naming Tamanaco O i l Corporation, l l . K. 
Riddle and CNA Insurance as defendants, seeking 
compliance with O i l Conservation Commission Order Ko. 
R-4575, performance under tho Tamanaco $10,000 
Plugging Bond and a i l appropriate f i n e s . (Section 
65-3-27 {fo) H.K.S.A., 1953, provides f o r fine3 of up 
to $1,000 per day f o r each day a Commission order i s 
violated.) 

I t appears to JUO, t h a t u nlike tha representation i n your 
l e t t e r of December 12, 1973, time i s of p a r t i c u l a r concern — 
p a r t i c u l a r l y t o you and Tamanaco O i l Corporation. The Commission 
does not appreciate e i t h e r your repeated excuses concerning the 
plugging of these wells nor the a t t i t u d e of your l e t t e r of December 1 
i n which you determine that these we l l s , i n t h e i r present condition, 
are causing no damage and t h a t time i s of no p a r t i c u l a r concern. 

I t r u s t you w i l l promptly take care of t h i s matter. When you 
plug these wells you must f i r s t contact our As tec o f f i c e so that 
a Commission representative can be present to witness the plugging. 
You may d i r e c t any f u r t h e r questions to me or to Mr. A l Kendrick 
i n the Aztec o f f i c e . 

Sincerely, 

WILLIAM F. CARR 
General Counsel 

WFC/dr 
enclosure 

cc: Mr. A l Kendrick 
CHA Insurance 



January 15, 1974 \ 
i 

O i l Conserva t i on Commission 

Box 2088 

Santa Fe, N e w M e x i c o 87501 

A t t e n t i o n : M r . W i l l i a m F. Car r , G e n e r a l Counsel 

Re: Tamanaco O i l Co rpo ra t i on 

W e l l s 11 N and 27 B . , 28 N . 1 E. 

Dear M r . Carr : 

Since our e f fo r t s to p l u g the cap t i oned we l l s in accordance w i t h your le t te r 

o f D e c . 1 7 t h . , we have been adv ised by M r . J . W . N e a l o f Hobbs, a t to rney 

for D r . M a d d o x who owns the Pound and E! Poso Ranches upon w h i c h said we l l s 

are l o c a t e d , tha t t hey do not wan t the we l l s p l u g g e d ; tha t they cou ld use gas 

f rom e i t he r w e l l fo r hea t i ng t he i r ranch headquarters loca ted l ea rby ; tha t they 

w a i t the o i l w e l l pumped and perhaps other we l l s d r i l l e d . 

G r i m m D r i l l i n g Company has moved a ro tary r ig as near to the loca t ions as 

they can get u n t i l snow and road cond i t i ons i m p r o v e . They are in terested 

in e i t h e r p l u g g i n g the w e l l s , w h i c h I cannot now d o , or in d r i l l i n g another 

or o ther w e l l s . 

I b e l i e v e M r . N e a l said tha t he and D r . M a d d o x , w i t h me, wou ld come to Santa Fe 

to see y o u abou t th is mat ter in the near f u t u r e . 

Yours ver)/ t r u l y f j / * 

H. K. Riddle-

cc : M r . J . VA'. N e a l , A t t o r n e y 

Box 278 

Hobbs , N e w M e x i c o 

EXHIBIT C 



STATE OF NEW MEXICO COUNTY OP RIO ARRIBA 

IN THE DISTRICT COURT 

THE OIL CONSERVATION COMMISSION 
of the STATE OF NEW MEXICO, 

P l a i n t i f f , 

vs. No. 12506 

TAMANACO OIL CORPORATION, 
A Corporation, 

Defendant. 

A N S W E R 

COMES NOW the defendant, Tamanaco Oil Corporation by i t s 

attorneys, TAPIA & CAMPOS and answers p l a i n t i f f ' s complaint as 

follows: 

FIRST AFFIRMATIVE DEFENSE 

P l a i n t i f f ' s complaint f a i l s to state a claim upon which 

r e l i e f can be granted. 

SECOND AFFIRMATIVE DEFENSE 

P l a i n t i f f has no standing to maintain this action, that 

the rules and regulations of the New Mexico Oil Conservation Commi

ssion, more specifically referred to in i t s complaint are arbitrary, 

capricious, unlawful and unconstitutional in form and substance and 

contravene the Constitutions of the United States ana State of New 

Mexico. 

THIRD AFFIRMATIVE DEFENSE 

That Section 65-3-24 and 65-3-27 N.M.S.A. 1953 compila

tion are unconstitutional. 



FOURTH AFFIRMATIVE DEFENSE 

That defendant corporation has no lawful authority nor 

right to enter upon the premises described in paragraph 2 of plain

tiff's complaint, has no possessing right nor interest in said pre

mises and has been refused admission to enter said premises for any 

purpose. 

I. 

In further answer to plaintiff's complaint, the defendant 

admits the allegations contained in paragraphs 1 and 2 of plain

tiff's complaint. 

I I . 

Defendant has no information upon which to either admit 

or deny the allegations contained In paragraph 3 of plaintiff's 

complaint and therefore denies same. 

I I I . 

Defendant denies the allegations contained in paragraph 

4 of plaintiff's complaint. 

IV 

Defendant has no information upon which to either admit 

or deny the allegations contained ic paragraphs 5 and 6 of plain

tiff's complaint and therefore denier < , O T . 

V. 

Defendant denies the allegations contained in paragraph 

7 and 8 of plaintiff's complaint. 

VI. 

Defendant denies the allegations contained in paragraphs 

9, 10 and 11 of plaintiff's complaint and requires strict proof 

of same. 



VII. 

Defendant admits the allegations contained in paragraph 

12 of plaintiff's complaint. 

VIII. 

Defendant has no information upon which to admit or deny 

the allegations contained in paragraphs 13 and 14 of plaintiff's 

complaint and therefore denies same, 

15, 16, 17 and 18 of plaintiff's complaint and requires strict 

proof of same. 

X. 

Defendant admits the allegations contained in paragraph 

19 of plaintiff's complaint. 

XI. 

Defendant denies the allegations contained in paragraphs 

20 and 21 of plaintiff's complaint. 

WHEREFORE, defendant prays the Court as follows: That 

the Court dismiss plaintiff's complaint with costs assessed against 

plaintiff and for such other and further relief as the Court may 

deem just and proper in the premises. 

IX. 

Defendant denies the allegations contained in paragraphs 

LAW OFFICES OF 
TAPIA & CAMPOS 

BY 
LORENZO E TAPIA 

Attorney for Defendant 
Suite 1805 National Building 
505 Marquette, N.W. 
Albuquerque, New Mexico 87101 

I HEREBY CERTIFY that a copy 
of the foregoing pleading was 
mailed to opposing counsel of 

LORENZO E. TAPIA 



STATE 0? N2* MEXICO COUNTY OE RIO ARRIBA 

IM THS DISTRICT COURT 
THE OIL CONSERVATION COMMISSION 
of tha STATE OF MEW MEXICO, 

Pl a i n t i f f , 

vs. No. 12508 

TAMANACO OIL CORPORATION, 
A Corporation, 

Defendant. 

A I T S Tf 

COMES NOW the defendant, Tamanaco Oi 1 Corporation by i t s 

attorneys, TAPIA & CAMPOS and answers p l a i n t i f f ' s complaint as 

follows: 

FIRST AFFIRMATIVE DEFENSE 

P l a i n t i f f ' s complaint f a i l s to state a c l a l a upon which 

r e l i e f can be granted. 

SECOND AFFIRMATIVE DEFENSE 

P l a i n t i f f has no standing: to maintain t h i s action, that 

the rules and regulations of the Nev/ Mexico O i l Conservation Commi

ssion, more s p e c i f i c a l l y referred to _its_...g.°jgj:_l_a-int ara a r b i t r a r y , 

capricious, ̂  unlawful. and,. ^ 

contravene the. Constitutions of tha United States and Stale o f New 

Mexico. 

THIRD AFFIRMATIVE DEFENSE 

That Section 65-3-24 and 65-3-27 N.M.S.A. 1953 compila 

t i o n are un c o n s t i t u t i o n a l . 



IQOSTH JggiaMATIYS 
That defendant corporation has no lawful aMMrl&g &Q2L 

r i g h t to enter upon tha premisas, dgBcrifaed In paragraph 2 of plain

t i f f ' s complaint, has jao possessing' rig h t nor interest i n _ said jgre-

jaises and has been refused admission to entar said oremises for any 

I . 

Sa further answer to p l a i n t i f f ' s complaint, the defendant 

admits the allegations contained in paragraphs X aad 2 of p l a i n 

t i f f ' s complaint. 

I I . 

Defendant has no information upon which to either admit 

or dsny the allegations contained in paragraph 3 of p l a i n t i f f ' s 

complaint and therefore denies same. 

I I I . 

Defendant denies the allegations contained i n paragraph 

4 of p l a i n t i f f ' s complaint. 

IV 

Defendant has no Information upon which to either adr.lt 

or deny tha allegations contained i n paragraphs 5 aad 6 of plain

t i f f 11 s complaint and therefore denial 

V. 

Dafendaat denies the allegations contained i n paragraph 

7 aad 8 of p l a i n t i f f ' s complaint. 

VI, 

Defendant danies ths allegations contained i n paragraphs 

9, 10 and 11 of p l a i n t i f f ' s complaint and requires s t r i c t proof 

of aaae. 



V I I . 

Defendant admits tha allegations contained in paragraph 

12 of p l a i n t i f f ' s complaint. 

V I I I . 

Defendant has no information upon which to adait or deny 

tha allegations contained i n paragraphs 13 and 14 of p l a i n t i f f ' s 

complaint and therefore denies same. 

IS. 

Defendant denies the allegations contained i n paragraphs 

15, IS, 1? and IS of p l a i n t i f f ' s complaint and requires s t r i c t 

proof of same. 

Defendant admits the allegations contained i n paragraph 

19 of p l a i n t i f f ' s complaint. 

Defendant danies the allegations contained i n paragraphs 

20 and 21 of p l a i n t i f f ' s complaint* 

WHSaSFOBB, defendant prays the Court aa follows? That 

t h * Court dismiss p l a i n t i f f ' s complaint with coats assessed against 

p l a i n t i f f and for such other aad further r e l i e f as tha Court nay 

deam just and props? i n the premises, 

MW OFFICES OF 
TAPIA h CAMPOS 

„_ LORENZO L TAPIA 
S3 z, 

~" Attorney for Ilifandaa't " : " 
Suite 1303 National Building 
505 Marquette, N.W. 
Albuquerque, New Mexico S7101 

I HEREBY CERTIFY that a copy 
of the foregoing pleading was 
iaailed to opoq^ing counsel of 
record t h i s jf) day of 

% M ' 1974. 

LORENZO £. TAPIA 
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STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT _ 

THE OIL CONSERVATION COMMISSION n ' 3 ~ '? b ~ 
of the STATE OF NEW MEXICO, [Iftftjy*^ • 

P l a i n t i f f , V\f Wr;: " 

vs. No. 12506 

TAMANACO OIL CORPORATION, 
A Corporation, 

Defendant. 

O R D E R 

THIS MATTER having come before the Court upon the motion 

of defendant to extend time to f i l e his answer or otherwise plead 

to p l a i n t i f f ' s complaint, the p l a i n t i f f and defendant by their 

attorneys of record have agreed to the extension, the Court finds 

that defendant should be and he i s hereby granted t h i r t y (30) days 

to f i l e his answer or otherwise plead to p l a i n t i f f ' s complaint. 

SANTIAGO E. CAMPUS 

DISTRICT JUDGE 

APPROVED: \ 

Attorney for P l a i n t i f f • 

V A. 
Attorney for Defendant 

ifor y^^f &f 



No. 12506 

THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

P l a i n t i f f , 

vs. 

TAMANACO OIL CORPORATION, 
a corporation, 

Defendant . 

ENTRY OF APPEARANCE 

COMES NOW, LORENZO E. TAPIA , Attorney at Law, 

and hereby enters his appearance for and on behalf of the 

H. K. RIDDLE in the above, entitled and numbered 

STATE OF NEW MEXICO 

IN THE DISTRICT 

COUNTY OF RIO ARRIBA 

COURT 

cause.. 

LAW OFFICES OF 
LORENZO E. TAPIA 

torneyt^tor Defenda AttorfteyUt'or Defendant" 
Suite U805 National Bui lding 
505 M a W e t t e N.W. 
Albuquerque, New Mexico 87101 

I hereby certify that a copy of 
the foregoing pleading was mailed 
to opposing Counsel of record this 

/V day of -irynj^X. J 
197 4 ^ 



STATE OP NEW MEXICO COUNTY OP RIO ARRIBA 

IN THE DISTRICT COURT 

THE OIL CONSERVATION COMMISSION 
of the STATE OF NEW MEXICO, 

Plaintiff, 

vs. No, 12506 

TAMANACO OIL CORPORATION, 
A Corporation, 

Defendant. 

MOTION TO EXTEND TIME 

COMES NOW the defendant and moves the Court to extend 

the time to answer or otherwise plead to plaintiff's complaint and 

as grounds thereof would show the Court that defendant has been out 

of the Jurisdiction and that counsel only recently was able to loc

ate defendant to obtain the necessary facts to answer or plead to 

plaintiff's complaint. 

WHEREFORE, defendant, by his counsel, moves the Court 

to grant defendant thirty (30) days to answer or plead to plain

t i f f ' s complaint and for such other and further relief as the Court 

may deem just and proper in the premises. 

LAW OFFICES OF 
TAPIA fe CAMPOS 

a x /a/ Loren go E. Tapia— 
Attorney for Defendant 
Suite 1805 National Building 
505 Marquette, N.W. 
Albuquerque, New Mexico 87101 

I HEREBY CERTIFY that a copy 
of the foregoing pleading was 
mailed to opposing Counsel of 
record this cSOi£j day of 
March, 1074. 

i s / Lprengo E. Tapia, 



STATE OP NEW MEXICO COUNTY OP RIO ARRIBA 

IN THE DISTRICT COURT 

THE OIL CONSERVATION COMMISSION 
of the STATE OF NEW MEXICO, 

Plaintiff, 

vs. No. 12506 

TAMANACO OIL CORPORATION, 
A Corporation, 

Defendant. 

O R D E R 

THIS MATTER having come before the Court upon the motion 

of defendant to extend time to f i l e his answer or otherwise plead 

to plaintiff's complaint, the plaintiff and defendant by their 

attorneys of record have agreed to the extension, the Court finds 

that defendant should be and he i s hereby granted thirty (30) days 

to f i l e his answer or otherwise plead to plaintiff's complaint, 

DISTRICT JUDGE 

APPROVED: 

Attorney for Plaintiff 

Attorney for Defendant 



STATE OF NEW MEXICO 

IN THE 

COUNTY OF RTO ARRIBA 

DISTRICT COURT 

ATTORNEY AT LAW 

SUITE 1805 
N A T I O N A L B L D G . 

5 0 5 MARQUETTE NW 
ALBUQUERQUE, 

NEW MEXICO 87101 
T E L E P H O N E 

( 5 0 5 ) 2 4 3 * 2 8 6 9 

THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

P l a i n t i f f , 

vs. 

TAMANACO OIL CORPORATION, 
a corporation, 

Defendant 

No. 1.25Q6 

ENTRY OF APPEARANCE 

COMES NOW, LORENZO E. TAPIA , Attorney at Law, 

and hereby enters his appearance f o r and on behalf of the 

H. K. RTDnT.T! i n the above, e n t i t l e d and numbered 

cause. 

LAW OFFICES OF 
LORENZO E. TAPIA 

B 
Attorney ±o^ Defendant 
Suite 1805 National Building 
505 Marquette N.W. 
Albuquerque, New Mexico 87101 

I hereby c e r t i f y that a copy of 
the foregoing pleading was mailed 
to opposing Counsel of record t h i s 

/ I f day of / / y ] C ^ \ j 

197 . / 

9-



SUMMONS 

In the District Court of the First Judicial District, in and for the County of RiD..Arr.iha. 
State of New Mexico. 

CASE No. 

The O i l Conservation Commission 

of the State of New Mexico v s* 

Plaintiff 

Tamanaco O i l C o r p o r a t i o n , 

a c o r p o r a t i o n 

Defendant 

THE STATE OF NEW MEXICO 

To 

Tamanaco O i l Corporation, 
c/o Lorenzo E. Tapia, 
S t a t u t o r y Agent 
Route 4, Box 46 6 
Albuquerque, New Mexico 

and/or 

H. K. Riddle, 
President 
1409 M e s i l l a , N.E. 
Albuquerque, New Mexico 

^CONSERVATION CO.V.M 
Santa F© 

DEFENDANT — GREETING: 
You are hereby directed to serve a pleading or motion in response to the complaint within 30 days 

after service of this summons, and file the same, all as provided by law. 
You are notified that, unless you so serve and file a responsive pleading or motion, the plaintiff will 

apply to the court for the relief demanded in the complaint. 
Witness the HON. SANTIAGO E. CAMPOS, Judge of the First Judicial District Court of the State 

of New Mexico, and the seal of the District Court of _Rio___Arr_ib_a_ County, 

this..... 11 ......day of F e b r u a r y A.D. 19.7.4..... 

j6Wi& IC ifiilSXilXA 
Cleric offihe District Court, First Judicial District 

By tyfy 0-.--.-r. 
/ Deputy 

Attorney or Attorneys for Plaintiff and Address: 

W i l l i a m F . C a r r and Thomas W. D e r r y b e r r y 

S p e c i a l A s s i s t a n t A t t o r n e y s G e n e r a l f o r t h e 

O i l C o n s e r v a t i o n Commiss ion , P. 0 . Box 20 88 
" "Santa "'Fe/""Trew""Hexico"'""""875Tjr 

Name and Address of Plaintiff, if no attorney: 



County 

(Sheriff's return when service is made personally on defendants.) 
STATE OP NEW MEXICO, j 

ldst^£^J&^>_ f 

' Sheriff o f . . ^ ^ < t * ? ^ ^ < - ^ ^ ^ County, 

State tif^New Mexico, do herebycertify, that I served the within summons on the. ../..? 
day q£&L&?l!<<4^^ delivering a copy thereof; wi th copy of complaint attached, 

in the county aforesaid, to&$4£&gA^C^^ 

(Sheriff's return when service is made on defendants by leaving copy at usual place of abode.) 

STATE OF NEW MEXICO, ) 

County of. 
ss. 

I , Sheriff of County, 

State of New Mexico, do hereby certify, that I served the within summons on the 

day of.... by delivering1 a copy thereof, wi th copy of complaint attached, 

in the county aforesaid, in person to 

a person over fifteen years of age, residing at the usual place of abode of defendant 

, who at the time of such service was absent therefrom. 

Dated: 

Fees: 

, Sheriff 

By , Deputy 

(Return when service is made personally on defendants by other than Sheriff.) 

STAVE OF NEW MEXICO, 

County of. 
ss. 

being duly sworn, upon his oath says, I am over the age 

of eighteen years, I served the within summons on the day of by 

delivering a copy thereof, wi th copy of complaint attached, in the county aforesaid, in person to 

Fees: 

Subscribed and sworn to before me this day of , 19.. 

(Return when service is made on defendants by other than Sheriff by serving some one residing 
at usual place of abode of defendant who is then absent.) 

STATE OF NEW MEXICO, . 
> ss. 

County of ...S 

being duly sworn, upon his oath says, I am over the age 

of eighteen years, I served the within summons on the day of by 

delivering a copy thereof, wi th copy of complaint attached, in the county aforesaid to 

a person over fifteen years of age, residing at the usual 

place of abode of defendant 

- ...who at the time of such service was absent therefrom. 

Fees: 

Subscribed and sworn to before me this day of. 19 



IN THE DISTRICT COURT OF RIO ARRIBA COUNTY 

STATE OF NEW MEXICO . A A? , 

THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

P l a i n t i f f , 

vs. 

TAMANACO OIL CORPORATION, 
a corporation, 

Defendant 

COMPLAINT 

P l a i n t i f f , f o r i t s claim f o r r e l i e f states; 

j 1. That the O i l Conservation Commission of the State of 

|New Mexico i s a duly organised agency of the State of New Mexico, 

(and that Defendant Tamanaco O i l Corporation i s a corporation duly 

incorporated under the laws of the State of New Mexico and licensed; 

to do business i n the State of New Mexico, whose statutory agent j 

i n New Mexico i s Lorenzo 2. Tapia, Route 4, Box 466, Albuquerque, 

New Mexico and whose President i s l l . K. Riddle, 1409 Mesilla H.E., j 

Albuquerque, New Mexico. 

2. That i n 1961 tiie Defendant d r i l l e d the Pound Ranch "3" 

Well No. 27, located i n Unit B, Section 27, Township 2S North, 

Range 1 East, NMPM, Rio Arriba County, Nav/ Mexico, and the El Poso 

Ranch ''H'' Well No. 11, located i n Unit N of Section 11, Township 

2 8 North, Range 1 East, NMPM, Rio Arriba County, New Mexico. 

3. Neither of said wells has produced commercial quantities 

of e i t h e r o i l or gas. 

4. That i n May, 19 73, due to the f a i l u r e of the Defendant 

herein to put these wells on production or v o l u n t a r i l y plug then, 

the O i l Conservation Commission set tuese matters f o r hearing to 

allow Tamanaco O i l Corporation and any interested party to appear 

and show cause why these wells should not be plugged and abandoned, 



5. The Defendant received notice of said hearings to be 

: held on June 20, 197 3, but did not make an appearance i n the 

cases concerning said wells. 

6. Pursuant to these hearings, O i l Conservation Commission 

Orders Nos. R-4575 and R- 4576 were issued which required that 

said wells be plugged and abandoned i n accordance with a 

Commission-approved plugging program on or before August 1, 1973. 

7. The Defendant did not comply with these orders by plug

ging these wells on or before August 1, 1973. 

8. On December 12, 1973,. the Defendant herein wrote the 

O i l Conservation Commission s t a t i n g that i t had been impossible 

to obtain proper plugging of the wells and informed tiie Commission 

that "...time i s of no p a r t i c u l a r concern." 

9. The O i l Conservation Commission responded to Defendant's 

: l e t t e r s t a t i n g that they were i n v i o l a t i o n of Commission Orders 

j Nos. R-4575 and R-4576 and advising them of the Commission's 

I i n t e n t i o n to pursue legal remedies on January 7, 1974, unless 

I said wells were plugged by that date. 

10. On January 15, 1974, Defendant herein corresponded with 

|| the O i l Conservation Commission and indicated that there might 

j be a ranch i n the area that might use gas from either w e l l f o r 

\ the heating of t h e i r ranch headquarters located nearby and stated 

j that Defendant's representatives and those of the rancher would 

I contact the Commission i n persson about the matter i n the near 

! future. 

11. At the time t h i s action was f i l e d no one had contacted 

; the Commission concerning t h i s matter, 

12. That Section 65-3-11 NMSA, 1953 Compilation, which 

! enumerates the powers of the O i l Conservation Commission, direc t s 

] the Commission i n t e r a l i a : 



(1) To require dry or abandoned wells to be 
; plugged i n such a way as to confine the crude 
j! petroleum o i l , natural gas, or water i n the s t r a t a 
11 i n which they are found, and to prevent them from 

escaping i n t o other s t r a t a . . . ; 

i (2) To prevent crude petroleum o i l , natural gas, 
j or water from escaping from s t r a t a i n which they are 

found i n t o another stratum or other s t r a t a ; 

13. That pursuant to t h i s statutory mandate, the O i l 

Conservation Commission, a f t e r notice and hearing, promulgated 

rules 201, 202, 203 and 204 governing the abandonment and 

plugging of wells. A copy of these rules are attached hereto 

and made a part hereof by reference. 

14. That Rule 204 of the Rules and Regulations of the New 

: Mexico O i l Conservation Commission provides that "the owner of 

: any we l l d r i l l e d f o r o i l or gas or any seismic core or other 

j exploratory holes whether cased or uncased s h a l l be responsible 

! for the plugging thereof," 

15. That Defendant heroin f a i l e d to plug and abandon 

ij said wells i n accordance with the rules, regulations and orders 

jj of the O i l Conservation Commission. 

16. That the purpose of Rule 201, 202, 203 and 204 i s to 

ji prevent the waste of hydrocarbons and protect fresh water i n tiie 

jj State of New Mexico. 

j! 17. That the f a i l u r e of the Defendant herein to plug said 

j wells i n accordance with the r u l e s , regulations and orders of tha 

|i O i l Conservation Commission poses a p o t e n t i a l threat to fresh 

jj water and could lead to the waste of hydrocarbons. 

18. That the Defendant knowingly and w i l l f u l l y v i o l a t e d 

li the rules and regulations of the O i l Conservation Commission by 

j refusing to make proper arrangements f o r the plugging of said 

i w e l l s . 



19. That Section 65-3-24 and 65-3-27 NMSA, 1953 Compilation, 

; provide that an action may be i n s t i t u t e d by tne P l a i n t i f f s herein 

)| to recover penalties of up to $1000 per day per v i o l a t i o n f o r i 

; v i o l a t i o n s of i t s rules, regulations or orders. 

20. That tha Defendant heroin has been i n v i o l a t i o n of 

• commission Orders R-4575 and P.-4576 each and every day since 

:j August 1, 1973. j 
si 

21. That t h i s action i s brought i n Rio Arriba County, New ! 
{ 

Mexico, which i s the county i n which the v i o l a t i o n took place. | 
j 

THEREFORE, P l a i n t i f f prays j 
i 

1. That i t be granted judgment against the Defendant i n j 

such amount as P l a i n t i f f may prove i s j u s t i f i e d , which amount 

i s to be paid i n t o the State Treasury as provided f o r i n 

j A r t i c l e X I I , Section 4, of the Constitution of the State of New I 

| Mexico, plus costs. 

2. For such fur titer r e l i e f as the Court deems proper. 
i 

: i 

DAVID L. NORVELL | 
Attorney Ge.teral | 

WILLIAM F. CARR 

THOMAS W. DERRYBERRY 

Special Assistant Attorneys General 
Oil Conservation Commission of the 
State of New Mexico, P. 0. Box 2038, 
Santa Fe, New Mexico 87501 



T) _ ABAHDOlfltEOT ASD PLUGGING OP WELLS 

RULE 201. HOT. * 

Notice o f i n t e n t i o n to plug must be f i l e d w i t h tha Commission 
by t h s owner or h i a agent p r i o r to the commencement of plugging 

operations on Form C-1Q3, Sundry Notices and Reports on Walls, 
which n o t i c e s h a l l s t a t e t h s nama and l o c a t i o n of tha w e l l and 
the nama of the operator. I n the casa of a newly completed dry 
h o l e , t h e operator may commence plugging by securing the approval 
of the Commission as t o the method of plugging and the time p l u g 
ging operations are t o begirt. Ha s h a l l , however, f i l e the regular 
n o t i f i c a t i o n form. 

RUZJ2 202. METHOD OF PLUGGING 

(a) Before any w e l l i s abandoned, i t s h a l l be plugged 
i n a manner which w i l l permanently confine a l l o i l , gas, and water 
i n the separate s t r a t a o r i g i n a l l y c o n t a i n i n g them. This operation 
s h a l l be accomplished by tha use o f mud-laden f l u i d , cement and 
plugs, used s i n g l y or i n combination, as may be approved by the 
Commission. The exact l o c a t i o n of abandoned w e l l s s h a l l be shown 
by a s t e e l marker a t l e a s t f o u r inches i n diameter set i n concrete 
and extending a t l e a s t f o u r f e e t above tspan ground l e v e l . The name 
and number of the w e l l and i t s l o c a t i o n (unit, l a t t e r , section, town
ship, and range) s h a l l be welded, stamped, or otherwise permanently 
engraved i n t o the metal of the marker. Seismic, core or o::her 
e x p l o r a t o r y holes d r i l l e d t o or below sands containing fresh water 
s h a l l be plugged and abandoned i n accordance w i t h the applicable 
p r o v i s i o n s r e c i t e d above. Permanent markers are not required on 
seismic holes. 

W i t h i n t h i r t y days f o l l o w i n g the completion of plugging 
operations on any w e l l , a record of tho work done s h a l l be f i l e d 
w i t h tha Commission i n TRIPLICATE!, on Form C-103. Such ra p o r t s h a l l 
be f i l e d by the owner of the w e l l and s h a l l include the data the 
plugging operations ware begun along w i t h the date the work was 
completed; a d e t a i l e d account of the manner i n which the work was 
performed; tha depths and lengths of the various plugs sot; the 
nature and q u a n t i t i e s of materials employed i n plugging operations; 
the amount, s i z e , and depth of a l l casing l e f t ; i n the hole and the 
weight o f mud employed i n plugging the v../il and any other p e r t i n e n t 
i n f o r m a t i o n . Mo plugging r e p o r t submitted on Form C-103 s h a l l be 
approved by the Commission unless such report- s p e c i f i c a l l y states 
t h a t p i t a have been, f i l l e d and the l o c a t i o n l e v e l ! ' 3, and cleared 
of j u n k . The f i l i n g of Form C-105, Well Completion or Recompletion 
Report and Log, i s a l s o necessary t o o b t a i n Commission approval of-
a plugging r e p o r t . 

I t s h a l l be the r e s p o n s i b i l i t y of the owner of the plugged 
w e l l t o contact the appropriate D i s t r i c t O f f i c e of the Commission 
to arrange f o t an.inspection of the plugged w e l l and the l o c a t i o n 
by a Commission r e p r e s e n t a t i v e . 

(b) I f a w e l l i s t o be abandoned temporarily and no 
casing p u l l e d , then a plug s h a l l be placed at the top and bottom 
of the casing i n such manner as t o prevent the i n t r u s i o n of any 
f o r e i g n matter i n t o the w e l l and a record of the work done s h a l l 
be f i l e d w i t h the Commission i n TRIPLICATE on Form C-103 w i t h i n 
t h i r t y days f o l l o w i n g the completion of the temporary plugging 
operations. 

(c) When d r i l l i n g operations have been suspended f o r 
s i x t y days, the w e l l s h a l l be plugged and abandoned unless a permit 
f o r temporary abandonment has been obtained from the Commission. 

RULSi 203. WELLS TO BE USED FOR FRESH WATER 

When the w e l l t o be plugged may s a f e l y be used as a fresh 
water w e l l and such u t i l i z a t i o n i s desired by the landowner, the 
w ~ l l need not ba f i l l e d above a sealing plug set below the f r e s h 
water formation, provided t h a t w r i t t e n agreement f o r such use s h a l l 
be secured from the landowner and f i l e d w i t h the Commission. 

-RULE 204. LIABILITY . 

The owner of any w e l l d r i l l e d f o r o i l or gas, or any seismic, 
core or other e x p l o r a t o r y holes, whether cased or uncased, s h a l l 
be responsible f o r the plugging t h e r e o f . 



BEFl J THE OIL CONSERVATION CO, ISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING CALLED BY THE 
OIL CONSERVATION COMMISSION ON ITS OWN 
MOTION TO PERMIT TAMANACO OIL CORPORATION 
AND CONTINENTAL CASUALTY COMPANY AND ALL 
OTHER INTERESTED PARTIES TO APPEAR AND SHOW 
CAUSE WHY THE EL POSO RANCH "N" WELL NO. 11 
LOCATED IN UNIT N OF SECTION 11, TOWNSHIP 
28 NORTH, RANGE 1 EAST, RIO ARRIBA COUNTY, 
NEW MEXICO, SHOULD NOT BE PLUGGED AND 
ABANDONED IN ACCORDANCE WITH A COMMISSION-
APPROVED PLUGGING PROGRAM. 

CASE NO. 5001 
Order No. R-457 5 

ORDER OF THE COMMISSION 

BY TKE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 a.m. on June 20, 1973, 
a t Santa Fe, New Mexico, before t h e O i l Conservation Commission 
of New Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission." 

NOW, on t h i s 38th day o f June, 1973, the Commission, a 
quorum being present, having considered the testimo n y presented 
and the e x h i b i t s r e c e i v e d a t s a i d h e a r i n g , and being f u l l y 
advised i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been g i v e n as r e q u i r e d 
by Law, the Commission has j u r i s d i c t i o n o f t h i s cause and t h e 
su b j e c t matter t h e r e o f . 

(2) That Tamanaco O i l C o r p o r a t i o n i s the owner and o p e r a t o r 
o f the E l Poso Ranch "N" Well No. 11, l o c a t e d i n U n i t N o f Sec t i o n 
11, Township 28 North, Range 1 East, NMPM, Rio A r r i b a County, 
New Mexico. 

(3) That i n order t o prevent waste and p r o t e c t c o r r e l a t i v e 
r i g h t s s a i d E l Poso Ranch "N" Well No. 11 should be plugged and 
abandoned i n accordance w i t h a program approved by the Aztec 
D i s t r i c t O f f i c e o f the New Mexico O i l Conservation Commission on 
or b e f o r e August 1, 1973. 

IT IS THEREFORE ORDERED: 

(1) That Tamanaco O i l C o r p o r a t i o n and C o n t i n e n t a l C a s u a l t y 
Company are hereby ordered t o p l u g and abandon the E l Poso Ranch 
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Case No. 5001 
Order No. R-4575 

"N" Well No. 11, located i n Unit N of Section 11, Township 2 8 
North, Range 1 East, NMPM, Rio Arriba County, New Mexico, on 
or before August 1, 1973. 

(2) That Tamanaco O i l Corporation and Continental Casualty 
Company, p r i o r to plugging and abandoning the above-described 
w e l l , s h a l l obtain from the Aztec Office of the Commission, a 
Commission-approved program f o r said plugging and abandoning, 
and s h a l l n o t i f y said Aztec Office of the date and hour said 
work i s t o be commenced whereupon the Commission may, at i t s 
option, witness such work. 

(3) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem neces
sary. 

DONE at Santa Fe, New Mexico, on the day and year h e r e i n 
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

I . R. TRUJILLO, Chairman 

' 1 ' ALEX J. ARMIJO, Member 

A. L. PORTER, J r . , Member & Secret, 
> i : : 

S E A L 

og/ 



BF̂ ORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OP NEW ME. JO 

CASE NO. 5002 

Order No. R-4576 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION COMMISSION ON ITS 
OWN MOTION TO PERMIT TAMANACO OIL CORP
ORATION AND CONTINENTAL CASUALTY COMPANY 
AND ALL OTHER INTERESTED PARTIES TO 
APPEAR AND SHOW CAUSE WHY THE POUND RANCH 
"B" WELL NO. 27 LOCATED IN UNIT B OF 
SECTION 27, TOWNSHIP 28 NORTH, RANGE 1 
EAST, RIO ARRIBA COUNTY, NEW MEXICO, SHOULD 
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE 
WITH A COMMISSI ON-APPROVED PLUGGING PROGRAM. 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This cause came on f o r h e a r i n g a t 9 a.m. on June 20, .1973, 
a t Santa Fe, New Mexico, be f o r e t h e O i l Conservation Commission 
o f New Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission." 

NOW, on t h i s 28th day o f June, 1973, the Commission, a 
quorum being present, having considered the testimony presented 
and the e x h i b i t s r e c e i v e d a t s a i d hearing, and being f u l l y a d vis 
i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as r e q u i r e d 
by Law, the Commission has j u r i s d i c t i o n of t h i s cause and t h e 
s u b j e c t matter t h e r e o f . 

(2) That Tamanaco O i l Corp o r a t i o n i s the owner and oper
a t o r o f the Pound Ranch "B" Well No. 27, l o c a t e d i n U n i t B o f 
Sec t i o n 27, Township 28 North, Range 1 East, NMPM, Rio A r r i b a 
County, New Mexico. 

(3) That i n order t o prevent waste and p r o t e c t c o r r e l 
a t i v e r i g h t s s a i d Pound Ranch "B" Well No. 27 should be plugged 
and abandoned i n accordance w i t h a program approved by the Aztec 
D i s t r i c t O f f i c e of the New Mexico O i l Conservation Commission on 
or b e f o r e August 1, 1973. 
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IT IS THEREFORE ORDERED: 

(1) That Tamanaco O i l C o r p o r a t i o n and C o n t i n e n t a l C asualty 
Company are hereby ordered t o pl u g and abandon the Pound Ranch 
"B" Well No. 27, l o c a t e d i n U n i t B o f Section 27, Township 28 
North, Range 1 East, NMPM, Rio A r r i b a County, New Mexico, on or 
befor e August 1, 1973. 

(2) That Tamanaco O i l Corpor a t i o n and C o n t i n e n t a l C asualty 
Company, p r i o r t o pluggi n g and abandoning the above-described 
w e l l , s h a l l o b t a i n from the Aztec O f f i c e of the Commission, a 
Commission-approved program f o r s a i d p l u g g i n g and abandoning, 
and s h a l l n o t i f y s a i d Aztec O f f i c e o f the date and hour s a i d 
work i s t o be commenced whereupon the Commission may, a t i t s 
o p t i o n , witness such work. 

(3) That j u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r t h e 
e n t r y of such f u r t h e r orders as the Commission may deem necessary. 

DONE a t Santa Fe, Nev? Mexico, on the day and year h e r e i n 
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

I . R. TRUJILLO, Chairman 

.'_/, • ! • ALEX J. ARMIJO, Member 

••'>>' A. L. PORTER, J r . , Member & S e c r e t a r y 

S E A L 

ac/ 



O I L C O N S E R V A T I O N C O M M I S S I O N 
I . R. TRUJILLO 

CHAIRMAN 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

LAND COMMISSIONER 

ALEX J. ARM1JO 
MEMBER 

87501 

J u n e 7 , 1973 

STATE GEOLOGIST 

A. L. PORTER, JR 
SECRETARY - DIRECTOR 

CERTIFIED - RETURN 
RECEIPT REQUESTED 

Tamanaco O i l Corporation 
c/o V e r i t y , Burr & Cooley 
152 Petroleum Center B u i l d i n g 
Farmington, New Mexico 874 01 

Suite 18 05 N a t i o n a l B u i l d i n g 
5 05 Marquette, N, W. 
Albuquerque, New Mexico 

Tamanaco O i l Corporation 
c/o Lorenzo Tapia, Esq. 

Co n t i n e n t a l Casualty Company 
2976 W i l s h i r e Blvd, 
Los Angeles, C a l i f o r n i a 

Mr. H. K. Riddle 
1400 M e s i l l a , N.E. 
Albuquerque, Nev; Mexico 

Gentlemen: 

Enclosed i s a copy of the docket of the Examiner 
Hearing t o ba held on Wednesday, June 20, 1973, a t 9:00 a.m. 
i n the O i l Conservation Commission Conference Room, State 
Land O f f i c e B u i l d i n g , Santa Fe, New Mexico. Case No. 5001 
concerns the subject matter. 

Re: El Poso Ranch "N" Well No. 11, 
Un i t N, Section 11, Township 28 
North, Range 1 East, Rio A r r i b a 
County, Nev; Mexico, C o n t i n e n t a l 
Casualty Company $10,000 Blanket 
Bond Form 3 9 - A l 

WILLIAM F. CARR 
Special A s s i s t a n t A t t o r n e y General 
O i l Conservation Commission 

WFC/ac 
enclosure 
cc: O i i Conservation Commission - Aztec 



New Mexico Press Clipping Bureau 
Albuquerque, N. M. 

I Santa Fe^Record 
Anne and Robert Stark 

are asking $13,750 from 
Albert Catanach and the 
New Mexico State 
Department of Health 
Services, employment 
division, as the result of an 
accident last November 2 
in which Catanach, 
driving a state vehicle 
collided with a car driven 
by Anne Stark. The Starks 
claim Catanach was 
driving while intoxicated. 

/""Continental Casaulty Co. 1 
1 seeks $9,900 from 
VTamanco Oil Co., Donald 
jAppel and Larry G. Slaten 
|to cover the cost of a state-
brdered plugging and 
(abandoning of two oil 
Swells Tamanco owned in 
}Rio Arriba County. 
fContinental claims that it 
^executed and delivered a 
Isurety for. the defendants 
{in 1960 and gave its 
written obligation and 
bond to the Oil Con
servation Commission. As 
a result, when Tamanco 
refused to obey a state 
order to plug the wells, the 

• state plugged them and 
;Continental became liable 
for the bill, which it paid 

•and seeks to recover. 

District' Court Judge 
Lorenzo Garcia has signed 
an order which cancelled a 
hearing set last Thursday 
by the Construction 
Industries .Commission for 

- ideanor and Michael 
Roybal of Santa Fe and 
Rebecca Knee of Las 
Cruces seek a total of 
$666,000 in damages from 
Tillie Rodriguez of Santa 
Fe and Mountain States 
Telephone Co. They claim 
Rodriguez has, by 
telephone, "has un
justifiably harrassed" 
them by means of "in
cessant, harrassing and 
lewd telephone calls to 
their homes and to 
Michael Roybal's business 
since 1976. The phone 
company, despite com
plaints, has .done nothing 
to stop the calls, they 
allege. They also seek an 
injunct ion ordering 
Rodriguez to stop making 
the calls and an injunction 
requiring the phone 
company to. disconnect her 
service. 

the state at which com
plaints against Chuska 
Development Corp., and 
Morrison Knudsen Co., 
Inc., a joint venture; 
Chuska Development 
Corp. i n d i v i d u a l l y ; 
Laurence Manuelito, and 
Morrison Knudson Co., 
Inc., a Delaware Corp. 
Those firms and Manuelito 
sought the order, claiming 
the commission and in
dividual members Robert 
Torres, Roger Bybee, 
Terry Sanchez, Otis 
Beaty, Carl Smith, 
Kingsley Blanckman and 
Rex Glover didn't 
disqaulify themselves 
from hearing the com
plaint despite a strong 
bias against them. The 
Commission was ordered 
to either disqualify itself 
or show cause why not 
before Judge Garcia at 
1:30 p.m. June 14. 

Thomas William Harvey 
has filed in district court a 
request to legally change 
his name to Thomas 
William Trujillo-Harvey. 

Lloyd Jacobs, a prisoner 
at the state penitentiary, 
seeks a writ of habeus 
corpus that would void the 
habitual offender part of 
his sentence and reduce 
the time he is to serve to 
from one to five years. 

Arthur and Florence Hill 
seek $156,800 in total 
damages as the result of a 
July 8, 1976, accident 
which they claim was 
caused by defendant 
David Lujan while driving 
a car belonging to 
defendant Ramon Lujan. 

David E. Jones seeks 
from the New Mexico 
State Highway Depart
ment, the state Highway 
Commission, Jim Denison, 
Paul Rader, James W. 
Chaney, Sosimo Padilla, 
Albert M. Sanchez and 
Attorney General Jeff F. 
B ingaman damages 
resulting from Jones 
assistance w i t h 
emergency snow con
ditions in San Miguel 
County on April 3,1973. 

He claims he provided 
heavy equipment and 
drivers to the state that 
day and was not suf
ficiently paid. He also 
claims two of his 
bulldozers were damaged 
and the state should 
compensate him for those 
damages. 

He seeks $3,068 in ad
ditional pay for the use of 
his equipment and men 
and $7,501.85 for damages 
to his bulldozers, which he 
claims he "surrendered" 
to the state because of 
emergency conditions. 

St. John C. and Lucille 
Romero and State Farm 
Mutual Auto Insurance 
seek a total of $6,366.06 in 
damages from Toby Vigil, 
whom they claim was 
responsible for an 
automobile accident in
volving himself and 
Lucille Romero. 
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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 
MORGAN HALL, STATE LAND OFFICE BUILDING 

SANTA TE, NEW MEXICO 

June 20, 1973 

IN THE MATTER OF: 

The hearing c a l l e d by the O i l 
Conservation Commission on i t s own 
motion to permit Tamanaco O i l 
Corporation and Continental 
Casualty Company and a l l other 
i n t e r e s t e d p a r t i e s t o appear and 
snow cause why the E l Poso Ranch 
"N" Well No. 11 located i n Unit N 
of Section 11, Township 23 North, 
Range 1 East, Rio A r r i b a County, 
New Mexico, should not be plugged 
anc abandoned i n accordance w i t h a 
Commission-approved plugging program 

Case No. 5001 / 

IN THE MATTER OF: 

The hearing c a l l e d by the O i l 
Conservation Commission on i t s own 
motion t o permit Tamanaco O i l 
Corporation and Continental 
Casualty Company and a l l other 
i n t e r e s t e d p a r t i e s t o appear and 
show cause why the Pound Ranch "B" 
Well No. 27 located i n Uni t B of 
Section 27, Township 28 North, 
Range 1 East, Rio A r r i b a County, New 
Mexico, should not be plugged and 
abandoned i n accordance w i t h a 
Commission-approved plugging program, 

Case No. 5002 

BEFORE: State Geologist, A. L. Po r t e r , J r . , 
Secretary-Director 

I . R. T r u j i l l o , 
Member 

TRANSCRIPT OF HEARING 
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MP.. PORTER: Case 5001. 

MR. CARR: Case 5001; I n the matter of tne aearing 

c a l l e d by the O i l Conservation Commission on i t s own motion 

to permit Tamanaco O i l Corporation and Continental Casualty 

Company and a l l other i n t e r e s t e d p a r t i e s t o appear ana 

show cause why ti i e b l Poso Ranch "H ; Well Wo. 11 located 

i n Unit N of Section 11, Township 28 Worth, Range L East, 

Rio A r r i b a County, Wew Mexico, should not l>e plugged and 

abandoned i n accordance w i t h a Commission-approved plugging 

program. 

I t i s oar recommendation chat Cases 5001 and 50 };-

be consolidated f o r the purpose of t a k i n g testimony. 

MR. PORTER: Without o b j e c t i o n , Cases 5001 and 

5002 w i l l be consolidated f o r t h i s hearing. Let the recor .. 

snow t h a t there are no otaer appearances i n t h i s case. 

MR. CARR. Case 5002: I n the matter of the ueari K 

c a l l e d by the O i l Conservation Commission on i t s own motion 

t o permit Tamanaco O i l Corporation and Continental Casualty 

Company and a l l other i n t e r e s t e d p a r t i e s t o appear and 

show cause why the Pound Range "B" w e l l Wo. 2 7 locateu 

i n U n i t B ot Section 27, Township 2li Worth, Range 1 East, 

Rio A r r i b a Count; , Wew Mexico, should not be plugged and 

abandoned i n accordance w i t h a Commission -approved plaggi n.j 

program. 
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EMORY _ARNOLD, 

was c a l l e d as a witness, and a f t e r being duly sworn accordi 

to law, t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

LiY -IK. CARR; 

j Would you s t o t e your name ana p o s i t i o n f o r tne recon;? 

A Emory nrnolci., supervisor of the O i l Conservation 

Commission D i s t r i c t Three O f f i c e . 

Q Does D i s t r i c t Three include a p o r t i o n of Rio A r r i b a 

County? 

A Yes. 

g And the p o r t ton of t h a t county involved i n these cases 

A Yes. 

g Do your d u t i is a;-> D i s t r i c t supervisor include making 

reconmendations t o the Commission as to whether w e l l s 

should be pl ucjged and abandoned? 

A Yes. 

Q You are f a m i l i a r w i t h the subject matter i n Cases 5 j j. 

and 5002, are you not? 

A Yes, I am. 

Q Would you describe tne purpose of these cases? 

A The purpose or these cases i s to have famanaco O i l 

Corporation and the bonding company involved show cauo 

why these two v e i l s shouldn't be pr o p e r l y plugged and 

abandoned according t o a Coramission-approved p l u g n i r q 
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program. 

y And you are f a m i l i a r w i t h these w e l l s , i s t h a t correct? 

A Yes. 

Q Have you a l l tne correspondence i n the Commission f i l e s 

concerning these wells? 

A Yes. 

Q Have you reviewed i t ? 

A Yes. Tamanaco O i l Corporation had t h e i r C-101 appro vt-d 

f o r the Pound Ranch , :3 W Well do. 2 7 located i n the 

northeast quarter of Section 27, Township 28 Norch, 

Range 1 Last, Rio A r r i b a County, New Mexico. Tiie wed 

i s located 3 10 f e e t from the nor t h l i n e and 1501 f e e t 

from the east l i n e . I t was completed on August 2 7th, 

1961, t o a t o t a l depth of 1928 f e e t . I t was plugged 

oack to 977 f e e t , with. 20 sacks of cement. Four and 

a h a l f inch casing was cemented at 831 f e e t . The 

w e l l has 7 inch casing i n the nole , which was not 

cemented. I i May, 1963, the Commission made a plugging 

demand on the operator, and the operator responded 

by l e t t e r of September 26th, 1963 s t a t i n g t h a t the 

producing gas zone 'was p r e s e n t l y l i n e d w i t h 4 1/2 inch 

casing at approximately 79 0 f e e t . He stated t h a t a 

f u t u r e gas market might develop on the east side of 

the basin, and t h e r e f o r e he wanted to save the wel l 

f o r possible completion at a l a t e r aate. Based upon 
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t h i s i n f o r m a t i o n , no f a r t h e r plugging demand was made. 

Tne l a s t form f i l e d was a Form C-105 which was f i l e a 

on 9/30/63, along w i t h a cover l e t t e r . Do you also 

want the i n f o r m a t i o n at t h i s time on the other well? j 

Q Yes, I do. 

A The other w e l l , the Dl Poso Ranch ''N'' Well do. 11 j 

i s located i n Unit N of Section 11, Township 2b North, 

Range 1 East, Rio A r r i b a County, New Mexico. The C-1.1,1 
i 

was granted t o Tamanaco O i l Corporation t o l o c a t e the ! 
| 

w e l l 280 f e e t from the west l i n e and 680 f e e t from the 

south l i n e o i Section 11, Township 28 North, Range 1 

East. Tne w e l l was d r i l l e d t o 1,4 69 f e e t , and completed 

i n January, 1961. Five and a h a l f inch casing was 

j 
cemented at 1,444 f e e t w i t h 60 sacks of cewent. Ten j 

i 

and t h ree-quarter inch surface casing was cemented j 

at 62 f e e t - - was cemented t o t i i e surface from 62 f e e t . j 

The operator reported tne w e l l made 15 to 20 g a l l o n ^ j 
i 

\ 

of o i l per hour. Tne w e l l was shut i n and the I . P. I 

reported 9 b a r r e l s of o i l per day. However, no a c t u a l 

o i l production has ever been reported to the Commission 

on a Form C -115. The Commission also raade a plugging 

deiuanu on t h i s w e l l i n i-lay, 1963. The operator 

responded by l e t t e r dated September 26th, 1963, s t a t i n g 

t h a t the w e l l was a producing well,ar.-J s t a t i n g that 

i t was h i s i n t e n t i o n not t o plug the w e l l . lie s t a t e d 
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t h a t 4 00 f e e t oC o i l was standing i n the hole, and 

t h a t he was n e g o t i a t i n g w i t h some people to t i t 

over and produce i t . Based upon t h i s i n f o r m a t i o n , 

plus a f i e l d i n s p e c t i o n , a plugging case was not set. 

The f i n a l i n f o r m a t i o n f i l e a was on 9/3 0/63. 

g Do you beli e v e a proper plugging program on t h i s wel1 

would proven.*; waste? 

A Yes, I t h i n k t h a t e v e n t u a l l y the casing w i l l corroae 

and p o s s i b l y cause communication i n the w e l l bore. I 

bel i e v e these 'wells must be plugged. 

Q Do you have a plugging program to recommend t o the 

Commission? 

A Uo, I don't nave one a t t h i s time. I d i d t a l k to Hr. 

H. K. Rydeii yesterday by telephone, and he stated 

t h a t he was j o i n g t o be i n Rio A r r i b a County today, 

and was going to contact me Monday, ana we were goi,i f 

t o work on a plugging program on those w e l l s ncr.t weo 

The plugging program I would recommend w i l l depend 

somewhat on whether or not lie intends t o p u l l casing 

or leave the casing i n the w e l l s . 

MR. CARR: I nave no f u r t h e r questions. 

"iR. PORTER: Vou do recommend t h a t the well be 

pi ugged? 

THi; WIT MESS: Yes, I would recommend an order ^e 

entered r e q u i r i n g t h a t the w e l l s be plugged, and I t n i n k 
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that I would recommend that the operator be required to f i L 

a Form C-103, Notice of I n t e n t i o n to Plug, f o r approval 

w i t n i n t h i r t y days, and t h a t these w e l l s be plugged and 

abandoned w i t h i n s i x t y days. This much time may not be 

req u i r e d , but i t w i l l at l e a s t give them time. 

MR. PORTER: Does anyone have any questions of Ju 

Arnold? 

(bo response) 

MU. PORTER: He may be excused. 

(Witness excused.) 

(Whereupon the Commission conferred.) 

(Hearing continues.) 

MR. PORTER: The Commission w i l l enter orders i n 

Cases 5001 and 5002 along the l i n e s of the suggestion oy -ir 

Arnoid. 

* * * * 
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STATE OF NEW MEXICO ) 
) ss 

COUNTY OF BERNALILLO ) 

I , RICHARD E. McCORMICK, a C e r t i f i e d Shorthand 

Reporter, i n and fo r the County of B e r n a l i l l o , State of 

•Jew Mexico, do hereby c e r t i f y t h a t the foregoing and att a o i 

T r a n s c r i p t of Hearing before the New Mexico O i l Conservatic 

Commission was reported by me; and t h a t the same i s a t r u • 

and c o r r e c t record of the r-aid proceedings t o the best of 

my knowledge, s k i l l and a b i l i t y . 

• • / (> "-1 •'/ ?//// <• 

- ,-<^c'~ C / / f \ : 3 t fUN

C E R T I F I E D SHORTHAND REPORT! 
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I N D E X 

Y ARNOLD 

D i r e c t Examination by Mr. Carr 4 



STATE QF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

JERRY APODACA 
GOVERNOR 

NICK FRANKLIN 
SECRETARY 

C E R T I F I C A T I O N 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 875D1 

(505) 827-2434 

TO WHOM IT MAY CONCERN: 

I, JOE D. RAMEY, Director of the Oil Conservation Division 
of the New Mexico Energy and Minerals Department, do hereby certify 
that the attached is a true and correct copy of the well records 
on file in this office for the El Poso Ranch "N" Well No. 11, 
Unit N, Section 11, Township 28 /NoVth, Range 1 East^__ Rio Arriba 
County, New Mexico. 1 "f 

\ ! /~\ A i 

December 21, 1978 

STATE OF NEW MEXICO ) 
) ss 

COUNTY OF SANTA FE ) 

The foregoing instrument was acknowledged before me t h i s 
21st day of December, 1978. 

My Commission Expires: 



NOTICE OF INTENTION TO BRILL 
Notice must bo given to the. District Office of the Oii Conservation Commission and approval obtained before drilb'ng or recompletion 

hei;ins. If changes in the proposed plan are considered advisable, a copy of this notice showing such changes will be returned to the sender. 
Submit this notice in QUINTUPLICATE. One copy will be returned following approval. See additional instructions in Rules and Regula
tions of the Commission. i f State L«nd submit 0 Copiei Attaoh Fora C- ?J23 i a U-lpl loato t o £l2Bti 3 oopiofl oZ i'osa c-101 

(Place) (D»u) 

OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

Gentlemen: 

You arc hereby notified that it is our intention to commence the Drilling 0f a w e ] j t 0 ^ j t n o w n u 

i/:{-wr̂ .u-̂ û ..x.iX-2>- -Uoaw>©»74J.jaa 

looted. 

(Lease) 

.feet from the .5.2/».rf2}. 

(Cota^un, or Oprrator) 

, Well No.J.l.T.XL , in., .ti.. 
(Unit) 

The well i * 

..line and...£iJ.C.G. feet from the 

(GIVE LOCATION FROM SECTION LINE) 

XTSfli Vine of .Section I.).. R...l^rn.r. .„ NMPM. 

.Pool, ..... ..Count/ 

D C B A 

E F G H 

L K J I 

M 

-

o P 

I f State Land the Oil and Gas Lease is No 

If patented land the owner is .!—../ ,0i..V...i.C....:l...\d...^. 

Address , 

We propose to drill well with drilling equipment as follows:....;,. 

The status of plugging bond is. , 

Dr i l l ing Contractor' . . £ 8 J i£ i XISL .UEl£L»..„&&.i ?h.s....£exft 

We intend to complete this well in thc-. ' .OrXiflnik. .f ir i . .AJ.ft . . . f tK.Q 
<~> Q ( ' j f ) ' 

formation at an approximate depth of i : . fret. 
OA0DTG PKOGEA32 

Wc propose to uie the following strings of Casing and to cement them as indicated: 

QUO of Hoio Size of Cniliitf Wci.'fni per Foot New or Second Hand Depth Back! Crmrat 

10 3/-V not/ A 0 

r-.ci' xm^noim - - / / 

m 
ADDITIONAL INFORMATION ( I f recompletion give full details of proposed plan of work.) J ^f*A V> * 

Approved 
Except as follows: 

,.l..".t:.T.../..^'..... 19....^. fc O 

By., 

OIL' CONSERVATIONXOMMISSION 

Sincerely yours, 
TA iAMCO^OXL CORPuHATIOK 

y r . / / / (ComjJaiiy or Oiwrnlon 

Name 

hm£uJl^..i.(%^\ 
Send Communications Trvsnrviini; well 

i>uinc y •• v r - j i 7 ^ = - T 7 



< A M U l l " f I C S 

i q * N » r t ) n T g n 

OIL 

QA* 

now ai'wica 

V/ELL LOCATION' A.\?D ACREAGE DEDJCATSOM PLAT 
SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE 

SECTION A 
Operator 

i ..".WJ UA..U IJU. : J U i u U i M ' J 
Lease Well No. 

;& POSO UAL'CH 11 - N 
unit Lccter Section 

11 
Township Range 

1 EAST • 
County 

JiXO ARRIBA 
Actual rootage Locatioa of Veil: 

feci- from the >.AAiJii l ine and feet from the line 

Grouni Level Elev. Producing yi ?ormation 

1. is the Operator the only owner in the dedicated acreage outlined on the plat below? YES res -A NO 

Dedicated>A<jxeage: 

<y^~^P Acres 

("Owner" means the person 

who has the right to d r i l l into and to produce from any pool and to appropriate tbe production either for himself or for himself and 

another. (65—3—29 (e) NMSA 1935 Comp.) 

2. l i the answer to question one is " n o , " have the interests of a l l the owners been consolidated by communitization agieement-otjOther-

wise? YES. . NO . If answer is "yes , " Type of Consolidation 

Owner Land Description k " \ 

S E CT i ON S 

.4 

L l 

20 So' 

CERTIFICATION 

I hereby certify that the information 

in SECTION A above is true and com

plete to the best of my/Knowledge and 

belief/ I r ) 

Date 

I hereby certify that the well location 

shown on the plat in SECTION B was 

plotted from f ie ld notes of actual 

surveys made by me or under my 

supervision, and that the same is true 

and correct to the best of my knowledge 

and belief. 

• in / ' j / ) u,r.a I9M ZJIO /OOO I'M) r>(/o o 

Date Surveyed 

11 Docerribor 19 tO 
Registered Professional Engineer 

and/or LandtSurveyor 

Certificate No. 
"\ h/P, 



M D O F I I C C 

( • " i i i A r f l i t 

NEW MEXICO OiL CONSERVATION COMMISSION 

MISCELLANEOUS REPORTS OM WELLS 

(Submit to appropriate District Office as per Cuiom/'is/on Rule 1106) 

FORM C-»Q3 i 
(Rev 3-55) I 

I 

l| Name of Company 

1 'PAilAISACO O I L CORPORATION 
Address 152 Petroleum Center Building 

Parmington, New Mexico 
1 Lease 

] E l Poso Ranch 
Well No. 
N - l l 

Unit Letter 

N 
Se£̂ ion 

'.-\1~31 t o 7--2G-61 
Pool 

W i l d c a t 
County 

Rio Arriba 
! THiS IS A REPORT 0F:: (Check appropriate block) \ 

gC] Other (Explain): S a n d - O i l f r a C Cf Beginning Oriliiog Operations £ » j Casing Test and Cement Job 

| | Remedial Work 

' L i c c o u n r of.v/nr.V d d quantity of,mar^ . _ _on c,-inar.ure. and qunntitv ot materials used, rind results-, oJptfiined-. 
.tx Lipuuuect tXxi'jL cu.Xi.xea co -cocal uepun os: l<t*jy xeec 

12" oxvcilc.ee pipe set at 62 feet cement circulated to surface. 
-5 1/2" production string set at 1444 feet cemented with 60 sacks cement. 
-Attempted sand-oil frac, sand screened out, back f i l l e d hole 400 feet with 
sand, removed sand and sand pump, repeated operation with same result. 
Farther efforts discontinued, l o s t 400 barrexs frac o i l , no recovery 
'whatsoever. 
.-Production - before setting production s t r i n g well bailed 15-20 gallons of 
pure green o i l (no water) per hour. Ko production since cas^ngwas set. 
•Present status - Have again cleaned out hole and ins t a l l e ^ j ^ ^ i r a ^ ^ c l c , w i l l 
attempt to pump well immediately. / f M \ Hl/kfc 

F I L L IN BELOW FOR R EME DIAL Y/ORK REPORTS ONLY 

ORIGINAL ' i c L i . PA 1 A 

D F Kiev. T D P B T D Producing Interval Completion Date 

Tubing Diameter Tubing Depth Oil String Diameter Oil String Depth 

• Perforated Interval(s) 

iOpen Hole Interval Producing Formation(s) 

RESULTS OF V/ORKOVER 
1 

Test Date of 
Test 

Oil Production 
B P D 

Gas Production 
M C F P D 

Water Production 
B P D 

GOR 
Cubic fee t /Bbl 

Gas Well Potential 
M C F P D 

lie for/; 
Workover -' 

After 
Workover 

\ 

/ 
OIL CONSERVATION COMMISSION 

{ Approved by 

s <( V:v:inni Sr'ned F^ery W forrnoM 
Title 

Supervisor Dirt. # 3 

JUL a i 

I hereby certify that the information given above is true and complete 
to the best of my knowledge. 

Position s 

0£i CAt— 
Company s / 



NEW MEXICO Oil . COXSESYAYiON COMMISSION 

MISCELLANEOUS REPORTS ON' WELLS 

(Submit to appropriate District Office as per Commission Rule 1106) 

( R B V 3 -55 ) 

] N a m e o £ C o m p a n yTamanaco Oil Corporation 
i 

j^ITS. Barcelona Rd., Santa Fo, N. M. 

i Lease 

El Poso Ranch 
WeU No. Unit Letter Section 

•LX 11-N N 
Section 
•LX 

i Date Work Peifotmcd 

t 
Pool County 

Hio Arriba 
THiS IS A REPORT Or: (Check appropriate block) 

I ] Beginning Dri l l ing Operations 

IZJ Plugging 

[ j Casing Test and Cement j ob 

$ j Reiriedial Work 

| | Other (Explain): 

.Detailed ticcoimt o l work done, nature and quantity of materials used, and results obtained. 

Cn Oct. 2£th, 1961, Four Comers Shooting Service with Halliburton to dump 
Colseal, shot thi9 wel l with $2 quarts of n i t ro-glycer in . wo cleaned th© 

; wol l out to bottom and bad weather set i n . I t has not been pump tested, and 
cant bo u n t i l the snow melts th is spring and the.ground'dries. ! 

% 7 , 
CO;.-

Witnessed by 

; I I . iiiddlo 
Position 

Pi'emidoirb 
Company 

Tarcanaco Oil Corp. 
i FILL IN BELOW FOR REMEDIAL WORK REPORTS ONLY 

ORIGINAL WELL DATA 

D F i'.iev. T D P B T D | Producing Interval 

I 

Completion Date | 

* 
Tubing Diameter Tubing Depth Oil String Diameter Oil String Depth | 

Perforated Interval(s) 

"Open Hole Interval Producing Formation(s) Gallup 

RESULTS OF WORKOVER 

1 

J est 
Date of 

Te:;t 
Oi l Production 

B P D 
Gas Production 

M C F P D 
Water Production 

B P D 
GOR 

Cubic feet /Bbl 
Gas Well Potential 

M C F P D 

rir/ore 
Woricover 

After 
Workover 

1 

i 
OIL CONSERVATION COMMISSION 

j Approved by 

\ Dc^inaLgigiiefl. Rracyy C. 
Tith: 

< « U ^ f -

_St'pori 'vror Di: / : . ffi 3 
i Date 

MAR i 4 )C5?. 

I hereby certify that the information given above is true and complete! 
to the best of my knowledge. | 

Pros, 

Company T a f f l a a a c 0 o i l Corporation 



i 
i i 

— — 

i 
i 

i 1 • 
A R B A (HO ACRKO 

IvOCATH W K L L , C O I t R l i CVX.Y 

J.AU,.AK.LC.O....Q.lL..CO.S.ZaiiAllD.hL. 
(Company or Operator) 

NSW MEXICO OIL CONSERVATION COMM2SSXON 

Ssatu Fe, New Mexico 

WELL RECORD ••• 

Mail io District Office, Oi l Conservation Commission, to .which Form C-101 was sent not 
Liter than twenty days after completion of well. Follow instructions in Rules and Regulations 
of the Commiiwion. Submit in Q U I N T U P L I C A T E . I f State Land submit 6 Copiea 

.' A SEPT. 26, i963 

.........2^fcdlQ...il&N CH.- ........ • 
( L O O M ) I 

Wcl! No.....^........................., in...SE^ ....'A o f . . . . S / ^ % , of Sec...: 1 1 T 2 3 . N , . . ~ . , R.. . . l .£». . .>. . . .„ . . . . . . . N M P M . 

~ • ..Pool, l iSj3 . .A*; i 'oa County. 

Weil U...&V&.'. feet from S5:WJ:h.J.L*ja line and.j£0.3.G.'. feet from.„..W&SL.„....... line 

of Section I I „ ...„ I f State Land the Oi l and Ga* Lease No. is.......... „.. —...„.„.„... .^„..^.„ 

Drilling Commenced.. J .? .ny .9 . fX. .L . . , 19.§i . . .„ Drill ing wa* Completed..J.anW.«iy..26#.:....:...:..„.........:„ , l S « j 

Name of Drilling Contractor .....WsJtf.erri.Qxliijfl^^ ............. 

Address : Wbb9shj.J9.Mi.... „......, ..... 

Elevation above ica level at Top of Tubing Head. 

; 19...„ 

The information given i t to be kept confidential until 

••- • . • • . oaSAirososSOOTS/••!•.>. , • . .•...< 

No. 1, from..Kw.W.! to .?. No. 4, from ........to.. 

.No. 2, from ] to _ No. 5, from .....to.. 

No. 3, from to No. 6, from ........to.. 

Include data 

No. 1, from.. 

r No., .2, f rom-

No. 3, from.. 

No. 4, from.. 

KSPOBTAi ra V7ATE2. SANDS 

on rate of water inflow and elevation to which water ro»e in hole. 

Q .....to 

250̂  . to W.5.L-ls.?.f.f.flai...jbffii.e< ..feet. 
to ....„ feet. 

to feet. 

CASING BECOJID 

feet. 

NQJ 

HIKE 
WSIOItT 

PER FOOT 
NEW on 

E6ED AMOUNT 
VCND OF 

SHOE 
CUT AND 

PCLIJED FROM PERFORATIONS PURPOSE 

m /C\ r-'i -Ti"i}<I-L. .Pi."!*'..... 
•—- « \ * — * r * f - m i f ... — — 

£.1.(1 II JI 1 Ol i S ' iT l i l l 

MTOUHVG A N D C E X E N T I N G BECOKD 

0I7-E 0 « ' sn?, ov 
C A S I N O 

W H K R E NO. BACKS M E T H O D M U D 
G K A V I T V 

AMOVJXT OF 
M V S U S E D 

none-

RECORD 037 IPaQDUCTION A N D STiai tJXATION 

(Record the Troceu used, No. of Qts. or Gals, used, interval treated or shot.) 

i i J .,•-'.;•.! (.n. No frac.fa!<en. ...... 
Shof v/i.h 52 quarto from 1436 to ,442*. 

.-unit of 1'ioduction Stimulation f j o r 

..Depth Cleaned Out.—i...^ft:...^?f...i. 



SSKX»iiB ©IT DiSIXXrGKiia A K D &j?aOXAS- TSiiSTa 

I f drill-item or other »pecial teat* or deviation lurveya were made, submit report on separate sheet and attach hereto 

TOOLS USED 

Rotary tools were used from feet to feet, and from > feet to, feet. 

Cable tools were used from ^Zr£rJ&Q. feet to . . . Jkf j5 i feet, and from feet to ( c c t , 

PXODUCTION 

Put to Producing £sh~.\lQZy..lQ. , 19.6'! 

O I L W E L L : The production during the first 24 hours was i J barrels of liquid of which „.... r/r was 

was o i l ; .10 % was emulsion; % water; and % was sediment. A.P.I. 

Gravity 39..... ' ' 

GAS W E L L : The prpduction during the first 24 hours was * M.C.F. plus _ „ ^barrels of 

liquid Hydrocarbon. Shut in Pressure .....lbs. 

Length of Time Shut in....... 

PLEASE I N D i C A T E B E L O W F O R M A T I O N TOPS <IN O01VFOKMANCE W I T H GEOGRAPHICAL SECTION OF S T A T E ) : 

Southeastern New Mexico Northwestern New Mexico 

T. Anhy T. Devonian t , T ; Ojo Alamo 

T. Salt T. Silurian T. Kirtland-Fruitland.. 
. . -

B. Salt T . Montoya T. Farmington 
i 

T. Yates T. Simpson T. Pictured Cliffs 

T. 7 Rivers '. T . McKee T. Menefee 

T. Queen T. Ellenburger T . Point Lookout 
T. Grayburg T. Gr. Wash.. 

T. San Andres T. Granite 

T. Glorieta T. 

T . Drinkard T 

T. Tubbs T 

T. Abo T 

T. Penn T 

T. Miss T 

FORMATION RECORD 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

Mancos.... 

Dakota 

Morrison.. 

Penn 

t rom To 
Thickness 

in Feet Formation 

Mancos aii the wo/. 

From To 
iThickness 

in Feet Formation 

A T T A C H SEPARATE SHEET I F A D D I T I O N A L SPACE IS N E E D E D , 

I hereby swear or affirm that the information given herewith is a complete and correct record of the wcj? and all work done on it so far 

in can be determined from available records. 

Tai'.ianaoo Oii Corporation 

- y Seat,...26,...l?63... 

A J J „ . M09 /v,ss,!la, N . £ . , Albuquerque, N . M, 



OP THE STATE OF NEW MEXICO 
•J J. U t ! 

IN THE MATTER OF THE HEARING CALLED BY THE 
OIL CONSERVATION COMMISSION ON ITS OWN 
MOTION TO PERMIT TAMANACO OIL CORPORATION 
AND CONTINENTAL CASUALTY COMPANY AND ALL 
OTHER INTERESTED PARTIES TO APPEAR AND SHOW 
CAUSE WHY THE EJJJPOSO RANCH "N" WELL . NO... 1.1. 
LOCATED IN UNIT Nf. OF ""SECTION 11,' TOWNSHIP'' " 
28 NORTH, RANGE YEAST, RIO ARRIBA COUNTY, 
NEW MEXICO, SHOULD NOT "BE PLUGGED AND 
ABANDONED IN ACCORDANCE WITH A COMMISSION-
APPROVED PLUGGING PROGRAM. 

CASE NO. 5001 
Order No. R-4575 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 a.m. on June 20, 1973, 
at Santa Fe, New Mexico, before the O i l Conservation Commission 
of New Mexico, hereinafter r e f e r r e d to as the "Commission." 

NOW, on t h i s 28th [,
daY o f June, 1973, the Commission, a 

quorum being present, having considered the testimony presented 
and the e x h i b i t s received a t said hearing, and being f u l l y 
advised i n the premises, 

FINDS: 

(1) That due public notice having been given as required 
by Law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) That Tamanaco Oil Corporation i s the owner and operator 
of the E l Poso Ranch "N" Well No. 11, located in Unit N of Section 
11, Township 28 North, Range 1 East, NMPM, Rio Arriba County, 
New Mexico. 

(3) That i n order to prevent waste and protect c o r r e l a t i v e 
r i g h t s said El Poso Ranch "N" Well No. 11 should be plugged and 
abandoned i n accordance•with a program approved by the Aztec 
D i s t r i c t O f f i c e of the New Mexico O i l Conservation Commission on 
or before August 1, 1973. 

IT IS THEREFORE ORDERED: 

(1) That Tamanaco Oil Corporation and Continental Casualty 
Company are hereby ordered to plug and abandon the E i Poso Ranch 



-2-
Case No. 5001 
Order No. R-4 57 5 

"N" Well No. 11, located i n Unit N of Section 11, Township 28 
North, Range 1 East, NMPM, Rio Arriba County, New Mexico, on 
or before August 1, 1973. 

(2) That Tamanaco O i l Corporation and Continental Casualty 
Company, p r i o r to plugging and abandoning the above-described 
w e l l , s h a l l obtain from the Aztec Office of the Commission, a 
Commission-approved program f o r said plugging and abandoning, 
and s h a l l n o t i f y said Aztec Office of the date and hour said 
work i s t o be commenced whereupon the Commission may,•at i t s 
option, witness such work. 

(3) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem neces
sary. 

DONE a t Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

I . R. TRUJILLO, Chairman 

ALEX J. ARMIJO, Member 

A. L. PORTER, J r . , Member & Secretary 

S E A L 

og/ 



h t . O f C O f ' i F . 5 n t c t i v c o I 

1 D I S T R I B U T I O N j 

' S A N T A F E i / 
: FILE; ! / A 1 

U . S . G . S . | 

' L A N D O F F I C E | 

j O P E R A T O R 1 ( 

NEW MEXICO OIL CONSERVATION COMMISSION 

Form C-103 
Supersedes Old 
C-102 and C-103 
Elfective 1-1-65 

Sa. Indicate Typo oi Leaso 

S t a t e • Fee. 

SUNDRY NOTICES AND REPORTS ON WELLS 
l O O N O T U S E T H I S F O R M F O * P R O P O S A L S T O D H t L L OR T O D E E P E N OR P L U G B A C K T O A D I F F E R E N T R E S E R V O I R . 

U 5 E " A P P L I C A T I O N F O R P £ W M { r ~ " ( F O A M C - 1 0 U F O R S U C H P R O P O S A L S . ) 

W E L L L K J 

G A 5 

W E 

5. State Oi i & Gaa Lease No. 

7, Unit Agreement Name 

I 2 , . ' . ' nn" of C p9:-":*or 

Bedford, Inc . f o r Tamanaco O i l Corp. & State of NP.W Mpyirr 
3. /riir ' .T.s ot C; '.'i"'j;or 

8. Farm or Lease Name 

E l ..Paso. .Rfl uch-
9. Well No. 

P. 0. Box E, Farmington t New Mexico 87401 11 
; 4, Locat ion of H>IJ 

U N I T L E T T E R 

10. Fie ld and Pool, or Wildcat 

K 6££_ . . F E E T F R O M T H E . 

L I N E , S E C T I O N . 11 ,, 28N 

. L I N E A N D , . F E E T r H 0 M 

IE 

,3 15. Elevation (Show whether DF, RT, CR, etc.) 12. County 

Rio Arrlbafc^ 
16. 

Check Appropriate Box To Indicate .Nature of Notice, Report or Other Data 
N O T I C E O F I N T E N T I O N T O : S U B S E Q U E N T R E P O R T O F : 

n P E R F O R M R E M E D I A L W O R K [__ J 

T E M P O R A R I L Y A B A N D O N [ j 

P U L L OR A L T E R C A S I N G • 

P L U G A N D A B A N D O N L _ _ J 

• 

• 

C H A N G E P L A N S 

R E M E D I A L W O R K 

C O M M E N C E D R I L L I N G O P N S . 

C A S I N G T E S T A N D C E M E N T J A B 

O T H E R 

• 
• 
• 

A L T E R I N G C A S I N G 

P L U G A N D A B A N D O N M E N T 

• 

H] 

• 

17, Do^iribn Propose or Completed Operations (Clearly state alt pertinent details, and give pertinent dates, including estimated date of starting any proposed 
work) SEE RULE t l"03. 

This well has been plugged & abondoned as follows 

10-12-78 
10-13-78 
10-14-78 

10-16-78 

Move i n , r i g up, pulled rods _ . . . 
Circulate hole - spot 30 sx plug @ 1469' pulled tbg. 
Shot 5%" casing.off .@ 915' , pu l l ed 415' casing. Spot 26 sx 
plug 500' to 400' p u l l .casing 
Set P & A. marker & clean l o c a t i o n 

OCT 2 6 1978 
OIL CON. COM, 

DIST. 3 

18. I hereby cert i fy that the Information nbove Is true iind complete to the beet of my knowledge and belief 

T I T L r. 

: SUPERVISOR DIST. £3 OCT 26 \m 



' i >. »r : n » i t n R E C E I V E D 

| C I S T H I B U T I O N 

1 S A N T A F E ( 
' F I L E ( 
, U . S . G . S . 

! L A N D O F F I C E 

[ O P E R A T O R I 

NEW MEXICO OiL CONSERVATION COMMISSION 

i brui L ~ \ 0 J 

Supersedes O l d 

C-102 a n d C-103 

E f f e c t i v e 1-1-65 

5a, I n d i c a t e T y p e of L e a s e 

State Q Fee F J 

5. State O i l & Gas L e a s e N o . 

SUNDRY NOTICES AND REPORTS ON V/ELLS 
( D O N O T U S E T H I S F O R M F O R P R O P O S A L S T O D R I L L OR T O D E E P E N OR P L U G B A C K T O A D I F F E R E N T fl E S ER V O I R , 

U S E " A P P L I C A T I O N F O R P E R M I T — " { F O R M C - 1 0 1 ) F O R S U C H P R O P O S A L S . J 

7. U n i t Agreement Name 

I « ^ 
1 ion".-» o P IJ...-I ~itor 

GAS 
W E L L 

8. F a r m or L e a s e Name 

•C.(.:dXQJid->.-_Inc>... f o r Tamanar.CL_QiJ_iIaxrL. & S-tare of New .Mexice 

87401 
3, A'i ' irest-; "it O r orator 

P. 0, Box 2, Farmington, New Mexico 

El Paso Ranch 
9. W e l l N o . 

- IX 
I 4 , L o c a t i o n o i V/el i 10. F i e l d and P o o l , or W i l d c a t 

FEET FR OM T H E . . L I N E A N D . 

, T O W N S H I P . 28N 

2080' 

1 E 

, F E E T F R O M 

15. Elevation (Show whether DF, RT, GR, etc.) 12. Coun ty 

Rio Arrib 
Check Appropriate Box To Indicate Mature of Notice, Report or Other Data 

NOTICE OF I N T E N T I O N TO: SUBSEQUENT REPORT OF: 

P E R F O R M R E M E D I A L W O R K 

T E M P O R A R I L Y A B A N D O N 

P U L L OR A L T E R C A S I N O 

• 
• 
• 

P L U G A N D A B A N D O N | X ] 

• C H A N G E P L A N S 

R E M E D I A L W O R K 

C O M M E N C E D R I L L I N G O P N 9 . 

C A S I N G T E S T A N D C E M E N T J Q B 

O T H E R 

• A L T E R I N G C A S I N G | ] 

PLUG AND ABANDONMENT ( ' | 

17, D e s c r i b e P roposed or C o m p l e t e d O p e r a t i o n s ( C l e a r l y s t a te a l l p e r t i n e n t d e t a i l s , a n d g i v e p e r t i n e n t da t e s , i n c l u d i n g e s t i m a t e d date o f s t a r t i n g a n y p r o p o s e d 
w o r k ) SEE FIUL E 1 103. 

The O i l Conservation D iv i s i on has employed Bedford, Inc . to plug & abandon 
th i s w e l l as f o l l o w s : 

1. Set plug from 1469' to 1300' 
2. Cut & p u l l casing from below 500' 
3. Set plug from 500' to 400' 
4. Set P & A marker & clean loca t ion 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
•IL CONSERVATION DIVISION 

JERRY APODACA 
GOVERNOR 

NICK FRANKLIN 
SECRETARY 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(505) B27-9434 

C E R T I F I C A T I O N 

TO WHOM IT MAY CONCERN: 

I , JOE D. RAMEY, D i r e c t o r of the O i l Conservation D i v i s i o n of 
the New Mexico Energy and Minerals Department, do hereby c e r t i f y 
t h a t the attached i s a t r u e and c o r r e c t copy of the w e l l records 
on f i l e i n t h i s o f f i c e f o r the Pound Ranch "B" Well No. 27, Un i t B, 
Section 27, Township 2 8 North, Range 1 East, Rio Arri>a-€ounty, 
New Mexico. 

December 21, 1978 
JOE 'D 

STATE OF NEW MEXICO ) 
) ss . 

COUNTY OF SANTA FE ) 

The foregoing instrument was acknowledged before me this 21st 
day of December, 197 8. ^ — , X~ 

-tf<S0Y PUBLIC 

My Commission Expires: 



NOTICE OF INTENTION TO DRILL 
Notice must he .niven to the District Office of the O i l Conservation Commission and approval obtained before dril l ing or recompletion 

bruins. I f clianers in the proposed plan are considered advisable, a copy of this notice showing such changes wi l l be returned to the sender. 
Submit this notice in Q U I N T U I ' L I C A T E . One copy wi l l be returned following approval. See additional instructions in Rules and Rcsula-

r ^ I f State Land submit 6 Copies uttaoh i'orm C- \28 in triplicate to fiiWt 3 oopies OT fOia c-101 tions of the Commission. 

(Place) 

O H . C O N S E R V A T I O N C O M M I S S I O N 
SANTA FE, NEW M E X I C O 

(DaU) 

Gentii men: 

You are .icrcoy not.fied that i t ID our intention to commence the Dr i l l ing c { a w c j i ( 0 ^ k n o w n 

i •: , 
. » i » . U . t t J v l l i l . 

J..b'.i.:A 

tCoiniml., Or Ut 

, Well No...£5?-#.., .,, in The well i» 
(Unit) (Lease) 

located.....!-—'..' feet from the • l y . - ' A k line and...&3Q.l! f . feet Irom the 

£ M U I « Jinc of Section./?.?. , T S S J S A K . .Z . . .E* , N M P M . 

( G I V E L O C A T I O N F R O M S E C T I O N L I N E ) Pool, J M . Q . . A i W . i h & County 

I f State Land the O i l and Gas Lease is No 

If patented land the owner is...iJIT.*....L'a. A*...llu.ildCii£ 

Kd6x^..JiOil.XC^9..J;tXXC:Llt09...2QXCLO. 

We propose to dr i l l well with drilling equipment as follows: 

. .£aU.te#..l^ 
The status of plugging bond is Hf«&.]i.QJ&...kS.ilQ. -

D C 3 A 

E F G K 

L K J I 

M N O P 

Drilling Contractor J & 3 S L £ t i M M Q f ^ 1&UJQM.$.JL11* 

We intend to complete this well in the....C^:W>iw'u^....C^.w(?MMdit.(iL 

formation at an approximate depth oL.zX*r&....X.Q...#.i'$S!*. feet. 

C.VKCNTG 3T3 .00BAM 

We p-oposc to use the following strings of Casing and to cc.~..:nt them as indicated: 

Size Of CUfilUif V/c'urav .{HJ? Foot | >'ow or Second £«juad Depth Sack* Cement 

mi:; ; iico 
i "',f? lo product ion CO occlii} 

! ! • \ 1 

" f | j 
If changes in the above plans become advisable we wi l l notify you immediately. 

ADDITIONAL INFORMATION (If recompletion give full details of proposed plan of work.) / " . - , \ 

<0 

Approved 
Except as follows 

-̂ J> y 

/ - O I L C O N S E R V A T I O N C O M M I S S I O N 

F 

Sincerely yours, \ ^ C ' / / 

TcLi7iQ.tia.cQ Oil Copporatippy* 
* J y * (Company or Qy#rh\tx 

By . ^ . . ^ , . . . ^ ^ 0 ^ 

P o s i t i o n . . . . . ; ^ ^ 
Send Cbnimunirntions rvnn<din>; well ti> 

iSanif II»..JM..MMI.% 



Js'cV/ WcKSCO Cui\5cRV AYiOii CGMiVu jUiOrt «»vi»«« 5/ 

WELL LOCATION AMiD ACREAGE OEDICAT20N PLAT 
SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE 

S E C T I O N A 
Operator 

T/iKAXACO OIL COtlFCSATION 
Lease 

roLr;;D RAKCH 
Well No. 

27-B 
Unit Letter Section 

27 
Township 

28 KGTtTK 
Range 

1 HAST 
County 

RIO ARRIBA 

j . A 1 

fee; from the L line and i ^ Q l feet from the line 

I 
Ground Level Elev. j Producing Formation Pool 

I 

Skî ns-ion Wot IVofn Jioa* 

Dedicated Acreage: 

Acres 

1. 1 s the O/'ciiiiOr1 the 6iny*o\vue? u»\he dedicated acreage outlined on the plat below? YF.S ^ NO. . ("Owner" means the person 

who has the right to d r i l l into and to produce from any pool and to appropriate the production either for himself or for himself and 

another. (65-3-29 (e) NMSA 1935 Comp.) 

2. If the answer to question one is " n o , " have the interests of ai l the owners been consolidated by communitization agreement or other

wise? YES NO , If answer is "yes , " Type of Consolidation . 

3. If the answer to question two is " n o , " l i s t a l l the owners and their respective interests below: 

Owner Land Description 

CERTIFICATION 

I hereby certify that the information 

in SECTION A above is true and com

plete to the best of my knowledge and 

belief. , . 

Name 

Position* 

Company 

Date 

I hereby certify that the well location 

shown on the plat in SECTION B was 

plotted from f i e ld notes of actual 

surveys made by me or under my 

supervision, and that the same is true 

and correct to the best of my knowledge 

and belief. ' / \ 

Date Surveyed 

1, UwUl 

/u/} i(,r,o two ,?:w /(- jo 

Registered Professional Engineer 

and/of'Land Surveyor 

'i(X) 
Certificate No. 



NSW M2XI0O OIL GOKSISVATAON COMMISSION 
Sa&Ja Fc, New Mei'sc© 

MISCELLANEOUS NOTICES 
Submit this notice in TRIPLICATE to the District Ouice, Oil ConcervKtion Commission, before the work specified i i to begin. A copy will J>e 
returned to the sender on which will be given the approval, with asr/ modifications considered advisable, or Ute rejection by the Commission 
or agent, of the plan submitted. The plan as approved should be followed, and work should not begin until approval i i obtained. See addi
tional instructions in the Rules and Regulations of the Commission. 

Novicr. or INTENTION 
TO OiUt.OC ( LANa i 

N o T I C i J O i ' i l H V . N T I O N TO 
TisinHMiAiuLY ABANDON W S L I . 

NOTIOB OF INTENTION 
TO DRILL DSBPER 

Nu" . IC.l', o r I N T E N T I O N 
TO . ' l .UQ \ V t j . L 

N o T I C i ' . 0 ? l i - t T l i N T I O N 
TO ? W Q IJAC K 

X NOTIGS ov INTENTION 
TO SET LINB» 

N o v i o : ; o r I U V K H T I O N 

TO .SftUEitZB 
Norioii oi' l.tv.arnoa 
TO Acioi;:a 

Nonas ov INTENTION 
TO SHOOT (Nitro) 

Novice OP INTENTION 
TO G U N PBRFORATB 

NoT.aa ov INTUNTION 

(OTKER) .•\cioirr.e • 
.X Nonou OF INTSNTION 

(OTHER) 

OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

Gentlemen: 

art; View, JiO\i. Kexlco Sept. 16, } 
(bat*)' 

Following is a Notice of Intention to do certain work cs descriix'd below at the 

LV îrv'U'.co o i l 0ovperat i on • A-GU!'.U1 iiancla 
.................uw>4.............••»**... 

Well No £r!J.~£. .....in 
(Company or Operator) .JUiHiia . (Unit) 

•1:L...J4 • 54 of Sec.....2I T.....?.V.Jii.?..., R...±....:.:*. ivMPM., Pool 
(40-ikcr* Subdivision) 
..ui.Q....A^A?l'!,'ii?<.... County. 

FULL DETAILS OF PROPOSED PLAN 0? WORK 
(FOLLOW INSTRUCTIONS IN TKE RULES AND REGULATIONS) 

\:ztc.v war, encountered bolo;; £901 of eononted 7" surface pipe and location 
•.- \r, ;̂ oy.'-1 100* couth fror-i original Location, 

J r i l l e d 1920' end 'olur-xL baeL u i t i i heavy rrud to 977'- A cogent plu& 
v-.;: c-:ottr.d frou 977* to 077' . *.•'!;" ccoins (S&v) was cemented with. 50 saolsa 
•'. -i r. L " hole at 8251'. Awaitins cable tools to owab and clean up a f t or 

- 2 b'olo of acid, I-i.O.LL* 15/- a f te r blowing dry wi th coiaproooor, 

L.i /iucu^t 27, '61 3eiauri;>ercGr ran L-anaa-Liay to total dopta of 1923*. 

Approvcd..;.....'?.F:.f'...?...9..j.?^L , 19.. 
Except as follows: 

Approved 
OIL CONSFRVATION COMMISSION 

-* Ordinal Sinned Er.iery C. Arnc/.L 

/ ''«L 
\o,L i:le, i 

•2c.-2CJir.oo Oi l Corporation ' *• -T 
^ Cora?ari)̂ oif"oBai'â or 

Sy ^ ^ . r „ 2 ^ . v v ^ L ^ : i J ^ i ^ 
4 X » A LIC/.CL.LO 

LL;:;;LL L 
Lend Communications regarding well to: 

Ns.™»e 

Addn 

i * . X. Riddle 
i'arL: View, X. X. 



NEW MEXICO OIL CONSERVATION COMMISSION 

r.;5CELL.ANEQUS REPORTS OM WELLS 

(Submit to appropriate District Office as per Commission Rule 1106) 

FORM C-103 
(Rev 3 - 5 5 ) 

• Name of Company 

Tamanaco Oi l Corporation 
Acidres. ' 1 

Park VIov;, Hew Mexico | 
Lease 

Toand Ranch 
iWell No. 
' f*ir7 .Vs 
I c { "'X.I 
i 

Unit Letter Section 

27 
Townahip 

281*., 
R a n!f E. j 

Dale 'woe-; iVnormecl 

c' raf.ar .-•U'-Miat., "61 
Pool County 

Rxo Arriba 
| 

s THIS iS A RU PORT 0 i": (Check a ppropriate block) i j i Beginning Dril l ing Operations 

i L J i'lu/jgiiig b a c k 

Pij. Casing Test and Cement job []J~J Other (Explain): 

| | Remedial Work 

: Detailed account of work done, nature and quantity of materials used, and results obtained. 

10 Lirrlne; «uly '61 woll was coKaeneod, 250'' of 7" casing cemented and wivtor en-! 
countoreO. iri. 300'. making air d r i l l i n g impossible. Moved location 100' south j 
and cot 309.64' of 7" casing. Second hole commenced Aug.8th,, 1961. Dr i l l e d 
with air (Star D r i l l i n g Company) to 711'? encountered water and converted to j 
nud d r i l l i n g . D r i l l e d to 1213" and set ̂ " casing, D r i l l e d with a i r to 192§' 
Fil l e d hole "with heavy mud end spotted 100' cement plug from 877' 977'. 
Let end cemented with 30 sacks, 4v" casing at 831'. Spotted two bbls of 
L.C,A. acid over open hole. Could not blow out with tubing set near 
bottom aad with 100// a i r compressor. Awaiting cable tools to swab and clean J 

l u l l e d 30,000$ on 7" but could not move. Plan to jack loose and p u l l , j 
then cement 60* of casing, 7VI with cement circulated to top, I 

Witnessed by 

Howard Lynn 
Position Company 

Star D r i l l i n g Company 
FILL IN BELOW FOR REMEDIAL WORK REPORTS ONLY 

ORIGiis'AL I T c i - i . DA i A 

O F Elev. T D 
1928 

j P B T D 
1928 o nn' 

O i l 
Producing Interval Completion Date 

( Tubing Diameter Tubing Depth 

1 2 ;./C" 1 877' 
Oil String Diameter Oil String Depth 

831 r 

) Perforated Interval(s) 
y-^'i'i >""V• 

t* •'• •"'•"/, 
:Opcn Hole interval 

i 8;>1' - 877' 
Producing Formation(s) 

Maybe Tocito 
RESULTS OF WORKOVER 

/ 
t . . . 

1 est 
Date of 

Test 
Oil Production 

B P D 
Gas Production 

M C F P D 
Water Production 

B P D 
GOES s ( 

Cubic fee tABbl /^ , 
,Gas Well Potential 

V M C I - P D / 

t ie fori? 
Workover \ " 

'/• .: •• 
' v . 

After 
Workover 

OIL CONSERVATION COMMISSION 

£ hereby certify that the information given above is true and complete 
to the best of my knowledge 

Tamanaoo O i l Corporation 



.NEW MEXICO O.L CONSERVATION COMMISSION 

MISCELLANEOUS REPQK7S ON WELLS 

(Submit to appropriate District Office as per Commission Rule 1106) 

r.QRM C~i03 
(Rev 3-55) ji 

1 Nume of Company 

Tamanaco Oil Corporation 
Ad ; r s P 

oi^East Barcelona Rd., Santa Fe, N. K. jj 
; Lease (Well No. 

; Pound Ranch j 27-3 
Unit Letter Section 

B-27 
Township 

2 a M. 
Range jj 

1 E. | 
Date Work Performed Pool County B 

Rio Arriba \ 
ri-itS ii A rtci'G.^ I Or i (Check appropriate block) 

Beginning Dril l ing Operations 

Piu; gin;; 

I j Casing Test and Cement job 

[_ | Remedial Work 

LA) Other (Explain): 

Operations suspended. 

Detailed account of w o n done, nature and quantity of materials used, and results obtained. 

2£o« of 7" casing was cot for surface pipe, cement circulated to surface. 
Water was; encountered at 300? to make air d r i l l i n g impractical and hole 
wan abandoned. Water stands almost to tho surface. The landowner, or 
thia Coisparjy, may want to puap and USQ water from this well this summer. 
I f and when we do wo w i l l f i l e proper affidavit of conversion to water well. 
Until this i s decided, we would like to leave the well i n suspension. 

A four foot nipple is screwed into the casing, makeing i t h* above, 
the ground, and a plate welded over i t - completely shutting the well i n . 

Company \ O / ^ i ' / - ' ~, ~ " ' • 

Tatnanaco Oil Corp .̂ ^ 
Witnessed by 

l i t ^>.. r h . d d i o 
Position 

President 
FILL IN BELOW FOR REMEDIAL WORK REPORTS ONLY 

ORIGINAL WELL DATA 

U V -iiev. TD IPBTD j Producing Interval 
! 

Completion Date 

f'uhing Diameter Tubing Depth Oil String Diameter Oil String Depth 

! Perforated Intervals) 

Open Hole Interval Producing Formation(s) 

RESULTS Or WORKOVER J 

Test Date of 
Test 

; 
Oil Production I Gas Production 

B P D | M C F P D 

r 
Water Production 

B P D 
GOR 

Cubic fee t /Bbl 
Gas Well Potential 

M C F P D [ 

before 
Wor cover 1 i E 

f 
After 

Workover 
i 
1 I 

i I hereby certify that the information given above is true and complete 

OIL CONSERVATION COMMISSION to the best of my knowledge. 

! Approved hy 

i _<-inr.til-Vr. t:d ^fcrasryi TC..Jr\ 
' Tit le 

• Supervisor Dir.':. // 3 
: Dare iVIAK I 4 1S52 

jCompany 

J Tamanaco Oil Corporation 



N2W KZXtQQi GIL OONSSaVATION OOMMISSiON 
Soni*. Fe, New M*iidco 

TOLL RECORD 

Mai2 to District Offlcc, Oi l Conservation Commission, to which Form C-101 was sent not 
later ikan twenty dr,'/n after completion of well. Follow instructions in Rules and Regulation! 
of the CorMoLsion. Sufceait in Q U I N T U P L I C A T E . • I f State Land submit 6 Copies 

AitKA MO f.C'L'M 
ix>CA.-re vviJLL, coi awcreur 

A^:l^.J.fJ-ia;-::....C•-iI..L,^il:;.^CJ^ivi'l5a 

Wcii No..«f/r.u. 

(Comjuuiy or Operator) 

in . . 54 of....v*.A;« x i , o£ Sec....?:-/..... '•7 ..£LN.r. R....LL 
..Pool, !li.o..tlrr.ibx3.. 

Well i 3 V.3.Q.! feet from .Notf] '! line and JJ9..!! feet from 

, N M P M . 

County. 

line 

of Section I f State Land the Oi l and Gaa Lease No. ia _ 

Drilling Commenced J.ul/f. , i ^ 1 . ] . Dril l ing was Compictcd........6. {Mh}.it.^Z. „ , 1961 

Name of Drilling Contractor £.":Cj£. .D.. l! lJ .f i£. .C.^ „ 

Address [^illifiSl!'.^ 

Elevation above sea level at Top of Tubing Head.....7J.Q.i<;.' „ The information given is to be kept confidential until 

... 19..-

GXZ, SAJfDS OK COWJSS 

No. 1, from ....to No. 4, from to.. 

.No. 2, from to „ No. 5, from to.., 

No. 3, from to No. 6, irom to... 

E i lPOI iTANV W A T i i i l SANDS 

Include data on rate of water inflow and elevation to which water roic in hole. 

No. 1, froin..w^.W. to...t.9.5i..ii~>~^..iL'..Y. 

No, 2, from 7. to jl 

No. 3, from to 

No. 4, from to 

..feet. 

..feet. 

..feet. 

..feet. 

CA3UJG IKSCOIiD 

SIZE 
WEIGHT 

P E » l f t l O X 
N7.W OR 

USED A M O U N T 
K I N ' O OF 

S l i O i l 
CUT A N i ) 

P O I X E D F l i O M P E R F O R A T I O N S PURPOSE 

V.:7 N-w "ay. Pnf. surface 
£< J II r . 1̂ 1 >Pr 1 ' ' i- , 1 . 

1 C'as si-ring. 
... 

i 

nrODVING A N D CBraSNTIWG KECOKO 

& OF KIZ F. O f 
C A i i i N O SET 

K O . HACKS 
OV C E l f f i N T 

j i r u D 
G R A V I T Y 

A M O U N T OF 
M U D U 8 E D 

V " 

121?,' 
£_/?/V|l! •nice! ,io r;. .^1 . • 111 ^;u n o a v/ifii h'iavcv pm i , Jr.en pumped 20 sks cemertf ai- 977' 

•':}." ess sfrins.. , „ . 
and ogciln 33 11 

ISiiCOXD GIF P S G O W i ' I O i V AOTO STmOTAXTON 

(Record the Process used, No. of Qts. or Gals, used, interval treated or shot.) 

A:ter..clriiiins..a^ 



I f driil-atera or other special testa or deviation jurveyj were made, submit report on separate sheet and attach hereto 

TOOLS iUSISB 

Rotary tools were used from.. 

Cable tools were used from.... 

A. feet to....i/l.tj.W feet, and from feet to fcrt. 

i —feet to feet, and from feet to „., f c e t . 

PSODUOTIGN 

Put to Producing , 19 

O I L W E L L : The production during the first 24 hours was barrels of liquid of which r/r was 

was o i l ; % was emulsion; % water; and % was sediment. A.P.I. 

Gravity 

GAS W E L L : The production during the first 24 hours was M.C.F. plus _ barrels of 

liquid Hydrocarbon. Shut in Pressure lbs. 

Length of Time Shut in 

PLEASE I N D I C A T E BELOW F O S M A T I O N TOPS ( I N CONFORMANCE W I T H GEOGRAPHICAL SECTION OF S T A T E ) : 

Northwestern New Mexico 

Anhy.. 

T. Salt.. 

fl. Salt.. 

Southeastern New Mexico 

T. Devonian ' T . Ojo Alamo 

T. Silurian T. • Kirtland-Fruitland 

T. 'Montoya T. Farmington 

T. Yates T. Simpson T 

T. 7 Rivers _ T . McKee T, 

T. Queen T. Ellenburger 

T. Grayburg T. Gr. Wash 

T. San Andres T. Granite 

T. Glorieta T 

I" . Drinkard.. 

V. Tubbs 

i ' . Abo 

I ' . Penn 

f . Miss 

T. 

T. 

T. 

T. 

T. 

FORMATION RECORD 

Pictured Cliffs 

Menefee 

Point Lookout. 

Mancos 

Dakota.!'. 

T. Morrison. 

T. Penn 

T. 

T. 

T. Is**..'* .U../^.». 

T. 

T. 

T. 

T. 

jThickness! 
f r o m | i o i n F e e t | Formation From 

0 

Dev. eta . 

To 
Thickness 

in Feet Formation 

A T T A C H SEPARATE SHEET I F A D D I T I O N A L SPACE IS N E E D E D 

\ I hcrrby swear or affirm that the information given herewith is a complete and correct record of the well and all work done on it so far 

.. I ran be determined from available records. 

Company or Operator^...., 

J , . ,, • .i • 
Address . ^ . £ , ^ . . ^ , 1 ^ 



BEFORE IHE OIL CONSERVATION COMMISSION 
OF THS STATE OF NEW MEXICO 

CASE NO. 5002 
Order No. R-4576 

IN TIIE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION COMMISSION ON ITS ' '> : ' 
OWN MOTION TO PERMIT .QIL..QORP-
ORATION^AND CONTINENTAL CASUALTY COMPANY 
AND ALL OTHER INTERESTED PARTIES TO • 
APPEAR AND SHOW CAUSE Win:' THE .POUND RANCH 
J'B'l.JvELL NO. 2 7 LOCATED IN UNIT_B_OF 
SEC_T̂ ON__27, TOWNSHIP 28 NORTH, ~RANGE...-X 
EAST,' RIb""ARRIBA " COUNTY, NEW MEXICO, SHOULD 
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE ' 
WITH A COMMISSION-APPROVED PLUGGING PROGRAM. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 a.m. on June 20, 1973, 
a t Santa Fe, New Mexico, before the O i l Conservation Commission 
o f New Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission." 

NOW, on t h i s 28th day o f June, 1973, the Commission, a 
quorum being present, having considered the te s t i m o n y presented 
and the e x h i b i t s r e c e i v e d a t s a i d hearing, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been g i v e n as r e q u i r e d 
by Law, the Commission has j u r i s d i c t i o n o f t h i s cause and the 
s u b j e c t matter t h e r e o f . 

(2) That Tamanaco O i l Corp o r a t i o n i s the owner and oper
a t o r o f the Pound Ranch "B" Well No. 27, l o c a t e d i n U n i t B o f 
Section 27, Township 28 North, Range 1 East, NMPM, Rio A r r i b a 
County, New Mexico. 

(3) That i n order t o prevent waste and p r o t e c t c o r r e l 
a t i v e r i g h t s s a i d Pound Ranch "B" Well No. 27 should be plugged 
and abandoned i n accordance w i t h a program approved by the Aztec 
D i s t r i c t O f f i c e o f the New Mexico O i l Conservation Commission on 
or b e f o r e August 1, 1973. 



-2-
Cace No. 5002 
Order No. R-4576 

IT IS THEREFORE ORDERED: 

(1) Than Tamanaco O i l Corpora t i o n and C o n t i n e n t a l Casualty 
Company are hereby ordered t o plug and abandon the Pound Ranch 
"3" Well No. 27, l o c a t e d i n U n i t 3 of Section 27, Township 28 
North, Range 1 East, NMPM, Rio A r r i b a County, New Mexico, on or 
before August 1, 1973. 

(2) That Tamanaco O i l Corporation and Continental Casualty 
Company, prior to plugging and abandoning the above-described 
we l l , s h a l l obtain from the Aztec Office of the Commission, a 
Commission-approved program for said plugging and abandoning, 
and s h a l l notify said Aztec Office of the date and hour s a i d 
work i s to be commenced whereupon the Commission may, a t i t s 
option, witness such work. 

(3) That j u r i s d i c t i o n of t h i s cause i s retained for the 
entry of such further orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

I . R. TRUJILLO, Chairman 

ALEX J . ARMIJO, Member 

'"' A. L. PORTER, J r . , Member & Secretary 

S E A L 

ac / 



>' • . Q ' C O P I E S H i C E I V t O 

1 D I S T R I B U T I O N ) 

5 A t l T A F E ( 
i FILE i f 

j U . S . G . S . 1 j 

L A N D O F F I C E 

! O P E R A T O R 1 

NEW MEXICO OiL CONSERVATION COMMISSION 

l onn ' , :<.1 
Supersedes Old 
C-102 and C-103 
Effective 1-1-65 

5a. Indicate Type of Lease 

Stats Q Fee. [ x ] 

SUNDRY NOTICES AND REPORTS ON WELLS 
j D O M O T U S E T H I S F O R M F O R P R O P O S A L S T O D R I L L OR T O D E E P E N OR P L U G S A C K T O A D I F F E R E N T R E S E R V O I R . 

U S E " A P P L I C A T I O N F O R P E R M I T ( F O R M C - . 0 1 ) F D R S U C H P R O P O S A L S , ) 

O I L 

W I ' L L 1_ ^ 

G A S 
W E L L r j 

7. Unit Agreement Name 

2. i.'ui!)" of Opnrntor 

_A<-idfora. I n c . f o r Tamanaco O i l Corp. & State o f New Mexico 
Adrir-tss of Op •Tutor 

P. 0, Box E, Farmington, New Mexico 87401 

8. Form or Lease Name 

Pound Ranch 
9. Well No. 

f i , Loc n l ion ot W**ii 

U N f T L E f T F R 

10. Fie ld and Pool, or Wildcat 

B ,_330_ . F E E T F R O M T H E . N 1501 . FEET FH OM 

E . L I N E , S E C T I O N . 27 , T O W N S H 1 P , 28N 1 E 

Cl 15. Elevation (Show whether DF, RT, GR, etc.) 12. County 

Rio ArribaSS 
Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 

N O T I C E O F I N T E N T I O N T O : I S U B S E Q U E N T R E P O R T O F : 

P E R F O R M R E M E D I A L W O R K j | 

• 

P L U G A N D A B A N D O N j X j 

T E M P D » * R | L Y A B A N D O N 

P O L L OR A L T E R C A S f N G C H A N G E P L A N S 

R E M E D I A L W O R K 

C O M M E N C E D R I L L I N G O P N S . 

C A S I N G T E S T A N D C E M E N T JQ.8 

O T H E R 

• A L T E R I N G C A S I N G | | 

P L U G A N O A B A N D O N M E N T | j 

17, Describe Proposed or Completed Operations (Clearly state a l l pertinent details, and give pertinent dates, including estimated date of starting any proposed 
work) SEE RULE 1 103. 

The O i l Conservat ion D i v i s i o n has employed B e d f o r d , I n c . to p l u g & abandon 
t h i s w e l l as f o l l o w s : 

1 . Tag p lug back (§ 877' 
2 . Set p l u g f rom 877_to 730' 
3. P e r f . @ 400' & p lug f rom 400' to 300' i n s i d e and o u t s i d e o f 

cas ing 
4 . Set P & A marker & c lean l o c a t i o n 



M L c t; I v cu 

D . 3 1 U 1 D U T I O N 
i ^ 

; t , r A F E / 
! TILL: / 

U . S . G . S . 

, L A | , D O F F I C E 

| O P E R A T O R f 

NEW MEXICO OIL CONSERVATION COMMISSION 

i brm C 1 
Supersede s Old 
C-102 and C-103 
Effective 1-1-65 

5a. Indicate Type of L^ase 

State • Fee 

5. State Oi l & Gaa Lenso Ko. 

SUNDRY NOTICES AND REPORTS ON WELLS 
( O O H O T U S E T H I S F O R M F O R P R O P O S A L S T O D R I L L O R T O D E F . P E N OR P L U G B A C K T O A D I F F E R E N T R E S E R V O I R . 

U S E ' ' A P P L I C A T I O N F O R P E R M I T - * * ( F O R M C - I O l ) F OH S U C H P R O P O S A L S . ) 

• L L L . X j 
Q A 

W E 

7. Unit Agreement Name 

N'lrr,'? o f Opera tor 

i J ^ : " 
' i. A-. ::e.'ir» at O; orator 

clrorci. I n c . f o r Tamanaco O i l Corp. & Sta te o f WPW Mevi rn 
e.'ir. at O; T-rator 

P. 0 . Box E, Fa rming ton , New Mexico 87401 

8, Farm or Lease Name 

9. Woll No. 

• i . L o c i t i o n ol V/ell 

U N I T L E T T E n 

-27_ 
10. Fie ld and Pool, or Wildcat 

B 330 . F E E T F R O M T H E , N 

E L I N E , S E C T I O N . 27 . T O W N S H I P . 28N 

1501 . 

1 E 

F E E T F R O M 

15. Elevation [Show whether DF, RT, GR, etc.) 12. County 

Rio Arr ibab 
Check Appropriate Box To Indicate jNature of Notice, Report or Other Data 

N O T I C E O F I N T E N T I O N TO: 

P E R F O R M R E M E D I A L W OR 

T E M P O R A R I L Y A B A N D O N 

P U L L OR A L T E R C A S I N G 

• 
• 

PLUG AND ABANDON 

CHANGE PLANS 

• 

• 

• 

SUBSEQUENT REPORT OF : 

R E M E D I A L W O R K 

C O M M E N C E D R I L L I N G O P N S . 

C A S I N G T E S T A N D C E M E N T J Q 8 

O T H E R 

• 
• 
• 

A L T E R I N G C A S I N G ( " " | 

P L U G A N D A B A N D O N M E N T X 

17. Do-crib-? Pro|-o!s<>d or Completed Operations (Clearly state a l l pertinent details , and give pertinent dates, including estimated date of starting any proposed 
work) SEE RULE 1 103, 

This w e l l has been plugged & abondoned as f o l l o w s : 

10-16-78 Move i n & Rig up _ • 
10-17-78 Ran t b g . i n h o l e , . t a g p l u g @ 854' Spot 11 sx p l u g on bot tom 
10-18-78 P e r f 4 ho les @ 410' - At tempt t o c i r c u l a t e . . P e r f . 4 ho les @ 

395' t o 3 0 0 ' . Set P & A marker & c lean l o c a t i o n 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

JERRY APODACA 
GOVERNOR 

NICK FRANKLIN 
SECRETARY 

C E R T I F I C A T I O N 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 87501 

(505) 827-2434 

TO WHOM IT MAY CONCERN: 

I , JOE D. RAMEY, D i r e c t o r of the O i l Conservation D i v i s i o n of 
the New Mexico Energy and Minerals Department, do hereby c e r t i f y 
t h a t the attached are t r u e and c o r r e c t copies of l e t t e r s dated 
November 16, 1961, and May 10, 1963, w r i t t e n by Emery Arnold, then 
the D i v i s i o n ' s D i s t r i c t Supervisor, -^nd on f i l e i n t h i s o f f i c e . 

December 28, 1978 

STATE OF NEW MEXICO) 
) ss. 

COUNTY OF SANTA FE ) 

The foregoing instrument was acknowledged before me t h i s 28th 
day of December, 1978. 

My Commission Expires: 



• I L C O N S E R V A T I O N C O M M I S S I O N 
l O D O R I D B R A Z D S R O A D 

A Z T E C , N E W M E X I C O 

Novai.iicr 26, 29c2 

Tamaacc Oil Cor.par.y 
c/o Jack Cooley, •••sent 
Farmington, Mew h'sxico 

•Ooar J'ackt 

Our wall f i l e on Tanznaco's 21 Poso F.anch ^3" $2.1 _u,gJLL- in unit 
Seotion J1 -23?f?l~2 ohoiss that the vjelTlxx* opuddsd l/l/6l 

and a C-10J uzis filed indicat ing production casing was set and 
cemented. No eubscqucnt reports rui-vs been filed shouting whether 
production UXSB obtained or whether ihe aell ucs a dry hole-

b'ill you please submit miacellaneoua reports on this uell in order 
that ue nay iosua plugging instruct ions if necessary* Forr, 0-10$ 
i-'cll Mecord Form should also be filed* 

YOUTH very truly 

aviary C. Arnold 
Supervisor, Diatrict i f j 

cc: Oil Conservation Comics i on • 
Santa Fe, Nem Mexico . 



O I L C O N S E R V A T I O N C O M M I S S I O N 
1 • • • R I D B R A Z O S R O A D 

A Z T E C , N E W M E X I C O 

thy 10, 1963 

Taaznaco Ofi Company 
c/o Verity, .Burr Cooley 
152 Petroleum Center Buildtns 
Partington, New t'exlco 

Bet till El Poso lignah "li" 
N-U-2QN-1E, liio Arriba County 

Gentlemen: 

Notice of Intention .to Drill icaa filed on the above well on December l6, I960, 
Subsequent notices were received indicating that the well oas spudded January 1, 
196l and that 5J'" casing was cemented at 1550' with 60 sacks. 

The well has evidently been in a temporarily abandoned status since that date. 
We presume that no further attempt mill be made by the operator to complete 
the well ao a produc ing vail and therefore are directing that it be plugged 
in accordance with New Mexico OH Conservation Commission rules and regulations. 
Form C-102 should bo filed showing the plugging program along with Form C-105, 
Hall Record Form, indicating formations penetrated. In the event some action 
is not taken within tha next 30 days it is our intention to set the ixatter for 
hearing in order t'nut the operator and the bonding company ixay show cause why 
the well should not be plugged and abandoned. 

Fours very truly 

FCA: ks 

cc: Continental Casualty Company_ 
2975 Wilshire Boulevard 
Los Angeles 5* California 

Emery C. Arnold 
Supervisor, -Oistrict #3 

On Conservation Commission 
Box 871 
Santa Fe, New tl&xico 



• I L C O N S E R V A T I O N C O M M I S S I O N 
R I O B R A Z O S R O A D 

A Z T E C , N E W M E X I C O 

May 10, 19&3 

Tamanaco Oil Company 
0/0 Verity, Burr & Cooley 
152 Petroleum Center -Budding 
Farmington, Mew M&xieo 

Res #27 Pound Ranch "B" 
B-27-2BN-1X, Rio Arriba County 

Oentlemen* 

Notice of Intention tu Drill was filed on tho above mil on June 20, 1961, 
Subsequent reports were filed indicating that it ixts drilled to the Dakota 
Formation and that <4£m caeing was cemented at G32'. 

The well has evidently been in a temporarily abandoned status ainc* that date. 
We presume that no further attempt will be made by the operator to complete 
the well as a producing well and therefore are directing that it be plugged 
tn accordance with New Mexico Oil Conservation Comitasion rules and regulations. 
Form 0-102 should be filed ehowing the plugging program, along with Fora C-10j>, 
'*'ell Record Form, indicating formations penetrated* -Tn the event some action 
is not taken within the next 30 days it io our intention to sat the matter 
for hearing tn order that the operator and the bonding aompany may show cause 
why the well should not be plugged and abandoned. 

Yours very truly 

Emery C. Arnold 
SCAtks -Supervisor, District #J 

00* Continental Casualty Company 
2975 V11 shire Boulevard 
Los Angel ea 5t California 

Otl Conservation Commission 
Box 871 
Santa Fe, New Mexico 



J 

OIL AND GAS PRODUCER 

KU&'ZL, L A - ^ - W f " 7 T-:.L! J.J 
1 4 0 * ME« lL i_A, H . E . 

A L B U Q U K M Q U S , N E W MEXICO 

N e w M e x i c o O i l Conse rva t i on Commission 

1000 Rio Brazos Road \ 0 i 

A z t e c , N e w M e x i c o ^ 

September 26 19; 

G e n t l e m e n : 

Enclosed is Form C - 1 0 5 in q u i n t u p l i c a r e , W E L L RECORD on Tamanaco O i l C o r p . 

2 7 - B Pound Ranch w e l l . 

We repor ted to you on Form C - 1 0 3 on M a r c h 14, 1962 tha t 250 ' of 7 " cas ing was 

cemented to su r face . A i r d r i l l i n g encoun te red w a t e r a t 3 0 0 ' and r i g was moved 100' 

south and redr i I l e d . A 4 ' n i p p l e is screwed In to th is 7 " surface p ipe f rom the g round 

u p , and a p l a t e w e l d e d ove r the t o p . This wa te r w e l l is l e f t i nsu f i ens ion , p e n d i n g 

use requ i red by the landowner as a wa te r w e l l . 
Reported to y o u on Form C - 1 0 3 O n Sept . 2 0 , 1961 was the f o l l o w i n g ; 

In the second h o l e , h igh gas pressures requ i red very heavy mud to p reven t b l o w - o u t 

w h i l e d r i l l i n g f rom abou t 7 9 0 ' u n t i l we set 4 ? " at 1 2 1 3 ' . Then we aij^dri I led on to 

1928 ' , pumped our heav ies t mud f rom the p i t to f i l l h o l e , I i f t ed >di»lispap« up to 9 7 7 ' , 

spot ted cement back to 8 7 7 ' . Then we cemented 4 i " a t 8 3 T w i t h 30 sacks . A f t e r 

36 hours pump pressure c i r c u l a t e d so D o w e l l came a g a i n , cemented w i t h ano the r 60 

sacks. The gas pressure kep t w o r k i n g and b u b b l i n g a round the casing d u r i n g the se t t i ng 

p e r i o d , so the f i rs t cement job d i d not h o l d , the second d i d . W e es t imate t h a t cemen t 

is a l l the way back up to and around the 3 8 9 . 6 4 ' o f 7 " s ince we p u l l e d 8 0 , 0 0 0 * on the 

7 " and c o u l d not p u l l i t . 

The gas is p robab l y a t a round 7 9 0 ' and by p e r f o r a t i n g , we th ink th is w e l l c o u l d be 

made c o m m e r c i a l . There is no p i p e l i n e w i t h i n m i l e s , howeve r , the new dam t o be 

b u i l t above El V a d o Lake may c rea te a market for th is gas for t he i r shops and b u i l d 

ings . A b u l l p l u g is screwed i n t o the 4 ^ " and bumped t i g h t . This w e l l w i t h cas ing 

cemented a l l the way up w i t h i n the surface p i p e , w i l l be l e f t i n suspension u n t i l 

such t ime as gas may be needed or marke ted f rom th is a r e a . 

Yours very t r u l y , 

T A M A N A C O O I L C O R P O R A T I O 

Enc losu re , Sch lumberger , G a m m a - R a y on th is h o l e . 



oo 
oo 
CD 
LO 
CO 
CD 

o 
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^cifnanaco O i l C o r p o r a t i o n 

STREET AND NO. 

S u i t e 160b wat. B u i l d i n g 
505 Marquette, N.W. CITY. STATE, AND ZIP CODE 

A l b u q u e r q u e , N . M . 87101 
If you want a return receipt, check which 

•
I 0 t s h o w s | | 3 5 t s h o w s t o w h o m , 
t o w h o m j j 
and when 
delivered 

when, and address 
where delivered 

If you 'want 
delivery only 
to addressee, 
check here 

FEES ADDITIONAL TO 20* FEE • 50tt— 

POSTMARK 
OR DATE 

POD Fotm 3800 N O I N S U R A N C E C O V E R A G E P R O V I D E D — 
July 1963 N O T F O R I N T E R N A T I O N A L M A I L 

(See other side) 

PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S). 
^ REQUIRED FEE(S) PAID. * 

•
Show to whom, date and address i—i Deliver ONLY 
where delivered I to addressee 

~p.rj£;-«" . RECEIPT • * -
Received the.numbered article described below. -

REGISTERED NO. 

»' CERTIFIED NO. 

, 635938 

INSURED NO. 

DATE DELIVERED 

SIGNATURE OR NAME OF ADDRESSEE (.Must always bt Ji l l id tit) ^ 

2, 
; OF ADDRESSEE': 

SHOW WHERE DELIVERED {only if rejutsi 

cW—IS—714*8-11 MT-1«S 
. . . . i . - - — . -

RECEIPT FOR CERTIFIED MAIL—20̂  

C\J 
CD 
LO 
CO 
CD 

o 

SENT TO 

Tamanaco O i l C o r p . 

STREET AND NO. S u i t e 1805 N a t . B l d g . 
505 M a r q u e t t e , N.W. 

CITY. STATE. AND ZIP CODE 

A l b u q u e r q u e , N . M . 87101 
If you want a return receipt, check which 

•
/Off shows j I 3$t shows to whom, 
to whom I I when, and address 

. . . C n k l — . . . l~ ,V _ i - -. I and when 
delivered 

where delivered 

If you want 
delivery only 
to addressee, 
check here 

FEES ADDITIONAL TO 20t FEE • 50*/ee 

POSTMARK 
OR DATE 

POD Form 3800 NO INSURANCE COVERAGE PROVIDED— / „ * h o r <=,>J«.1 
July 1963 NOT FOR INTERNATIONAL MAIL V oiner siae) 

PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S). 
REQUIRED FEE(S) PAID. 

•
Show to whom7 date and address i—i Deliver ONLY 
where delivered I I to addressee 

R E C E I P T 
Received the numbered article described below. 

REGISTERED NO. 

CERTIFIED NO. 

635921 

DATE DELIVERED 

SIGNATURE OR NAMfi OF ADDRESSEE (Must always it filled in) 

\DDREJ6EE'S AGENT, IF A j j f \s. ... 

SHOW WHERE DELIVERED {only i j Ttqutstti) 

055—14—71618-11 317-198 aro 
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CM 
CD 
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CO 
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o 

fc 

Mr. H. K. R i d d l e 
STREET AND NO. 

1400 M e s i l l a , N . E. 
CITY, STATE. AND ZIP CODE 

Albuquerque, N . M. 87110 
If you want a return receipt, check which 

•
10t shows j I 3St shows to whom, 
to whom j I when, and address 

1 ... t where delivered and when 
delivered 

If you want 
delivery only 
to addressee, 
check here 

FEES ADDITIONAL TO lOi FEE • 50t fee 

POSTMARK 
OR OATE 

POO Form 3800 NO I N S U R A N C E C O V E R A G E P R O V I D E D -
July 1963 N O T FOR I N T E R N A T I O N A L M A I L 

(See other side) 

V? . . . 

SENDER: Be sure fo fellow Instructions on other side i 

PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK'S) 
(Additional charge*required for then services) 

Show address'. Jl ' : 
where delivered". * ' v'/'-y':-. }'.;• •

Deliver ONLY, 
to addressee* 

RECEIPT .- • 
Received tht numbered article described below " 

REGISTERED NO 

INSURED NO. 

SHOW WHERE DELIVERED (Only if requested, and include ZIP Code) 

: SIGNATUKvDR NAME OF ADDRESSEEkMust always be filled in) 

SIGNATURE DF ADDRESSEE'S AGENT, IF ANY ^ 

RECEIPT FOR CERTIFIED MAIL—200 

O 
Cs] 
C D 
L O 
CO 
C D 

o 

fc 

Mr. H.K. R i d d l e 
STREET AND NO. 

1400 M e s i l l a , N . E . 
CITY. STATE, AND ZIP CODE 

Albuquerque, N.M. 87110 
If you want a return receipt, check which 

n IOt shows I ] 35t shows to whom, 
to whom j j when, and address 
and when where delivered 
delivered 

FEES ADDITIONAL TO 20i FEE 

If you want 
delivery only 
to addressee, 
check here 

• 5 0 * / e e 

POSTMARK 
OR DATE 

POD Form 3800 
July 1963 

NO INSURANCE COVERAGE PROVIDED— (Set* n t h r r «iH^ 
NOT FOR INTERNATIONAL MAIL v o i n e r siae) 

• . i - . 'J- i ' - ' * " 

SENDER: Be sure fo follow instructions on other side 

PLEASE FURNISH SERVICE'S) INDICATED BY CHECKED BLOCK(S) 
(Additional charges required for thete services) 

• 
Show address 
where delivered • 

Deliver ONLY 
to addressee 

•', RECEIPT 
Received the numbered article described below 

REGISTERED NO. SIGNATURE\OR NAME OF ADDRESSEE (Must a^ays be filled In) 

CERTIFJEDNO. 

INSURED NO. . •.._••-.;»-;, 

SHOW WHERE DELIVERED (Oniy if requested, and include ZIP Code) 

SIGNATURE.OF ADDRESSEE'S AGENT, IF ANY 



K t U t i r i r u n i / t h i i r i c u man.—AVJG 

0 0 
v H 
CD 
LO 
0 0 
CD 

© 
fc 

SENT TO 

TAMANAC8 OIL CORP. 
POSTMARK 

OR C&TE 

STREET ANO NO. 

152 Petroleum Center Bldg 
CITY. STATE. AND ZIP CODE 

Farmington , N. M. 87401 
If you want a return receipt, check which 
| 1 IOt ahowa I j 3St shows to whom, 
1 1 to whom 1 I when, and address 

and when where delivered 
delivered 

FEES ADDITIONAL TO 20t FEE 

// you want 
delivery only 
to addressee, 
check here 

1 1 50* fee 
POD Form 3800 
July 1963 

PLEASE FURNISH SERVICE'S) INDICATED BY CHECKED BLOCK'S)-
^ ^ 1 1 ™ .«>^; REQUIRED FEE <S) PAID. _ A _ » 

• \ . n S h o w t o w h o ^ .V 
- I I where delivered ? - —»-=! 

Receive j rfte numbered article described below. T t . 
RECEIPT 

SIGNATURE OR NAME OF ADDRESS tE ' n ) , 

- >- _C "t"" 

SIGNATURE OF ADDRESSEE'S AGENT. IF ANY J W SIGNATURE Oh AUUKLsatLj " - V J W . * . ^ ' C ; • 

SHOW WHERE DELIVERED low/? t j T«l*t>1ti) 

e5S-l«-7lM8Tll S « - » 8 : OPO 

RECEIPT FOR CERTIFIED MAIL—200 

O J 
O J 

oo 
LO 
OO 
CD 

© 
fc 

SENT TO 

Tamanaco O i l C o r p . 

POSTMARK 
OR DATE 

STREET AND NO. 

152 P e t r o l e u m C e n t e r B l d g . 
CITY. STATE. AND ZIP CODE 

F a r m i n g t o n , N. M. 87401 
If you want a return receipt, check which 
| 1 IOt shows | 1 35t shows to whom, 

1 t o w h o m j w h e n , a n d a d d r e s s 
' 1 and when where delivered 

delivered 

FEES ADDITIONAL TO 10t FEE 

If you want 
delivery only 
to addressee, 
check here 

CH 50* fee . 4 

POD Form 3800 
July 1963 

PLEASE FURNISH SERVICE'S) INDICATED BY CHECKED BLOCK(S). 
^ REQUIRED FEE(S) PAID.£g£*_ jfej&j. 

•
Show to whom, date and address V r r i Deliver ONLY :Pjf : 

where delivered ' ' I I to addressee *~ • 

RECEIPT , „ 
Received the numbered article described'below. 

REGISTERED NO 

. CERTIFIED NO. 

635922 

ibed'below*: j ^ l ® * * 
SIGNATURE OR NAME OF ADDRESSEE ( A l * / / d w g j t be j iU t i i n ) . 

INSURED AO. 

SIGNATURE OF ADDRESSEE'S AGLNT.1 

DATE DELIVERED SHOW WHERE DELIVERED (jmly i j r t j uu t td ) r ' ^ ^ - j L ^ 

eS*-W-71M*-l l MI-1W e ra ... 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

JERRY APODACA 
GOVERNOR 

NICK FRANKLIN 
SECRETARY C E R T I F I C A T I O N 

POST OFFICE BOX 208B 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 87501 

1505) B27-E434 

TO WHOM IT MAY CONCERN: 

I , JOE D. RAMEY, D i r e c t o r of the O i l Conservation D i v i s i o n o f 
the New Mexico Energy and Minerals Department, do hereby c e r t i f y 
t h a t the attached i s a t r u e and c o r r e c t copy of the cover l e t t e r 
and docket on f i l e i n t h i s o f f i c e , f o r the hearing to be hel d on 
June 20, 19 73 , i n Case No. 50 0 2. ^ ,~ ^ 

December 21, 1978 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

The foregoing instrument was acknowledged b (efore me t h i s 
21st day o f December, 197 8. 

My Commission Expires 
•'jSjOT̂ RY t ^ 'KLlc* ' ^ C 



O I L C O N S E R V A T I O N C O M M I S S I O N 

S T A T E O F N E W M E X I C O 

P. 0. BOX 2088 - SANTA FE 

87501 

June 7, 1973 

I . R- TRUJILLO 
CHAIRMAN 

LAND COMMISSIONER 
ALEX J. ARMIJO 

MEMBER 

STATE CEOLOGIST 
A. L. PORTER, JR. 

SECRETARY - DIRECTOR 

CERTIFIED - RETURN 
RECEIPT REQUESTED 

Mr. H. K. Riddle 
1400 M e s i l l a , N.E. 
Albuquerque, New Mexico 

C o n t i n e n t a l Casualty Company 
2976 W i l s h i r e Blvd. 
Los Angeles, C a l i f o r n i a 

Tamanaco O i l C o r p o r a t i o n 
c/o V e r i t y , Burr & Cooley 
152 Petroleum Center B u i l d i n g 
Farmington, New Mexico 87 401 

Tamanaco O i l C o r p o r a t i o n 
c/o Lorenzo Tapia, Esq. 
Su i t e 1805 N a t i o n a l B u i l d i n g 
505 Marquette, N. W. 
Albuquerque, New Mexico 

Re: Pound Ranch "B" Well No. 27, 
Un i t B, Se c t i o n 27, Township 28 
North, Range 1 East, Rio A r r i b a 
County, New Mexico, C o n t i n e n t a l 
Casualty Company $10,000 B l a n k e t 
Bond Form 39-Al 

Gentlemen: 

Enclosed i s a copy o f the docket o f the Examiner 
Hearing t o be h e l d on Wednesday, June 20, 1973, a t 9:00 
a.m. i n the O i l Conservation Commission Conference Room, 
State Land O f f i c e B u i l d i n g , Santa Fe, New Mexico. Case 
No. 5002 concerns the s u b j e c t m a t t e r . 

WILLIAM F. CARR 
Special A s s i s t a n t A t t o r n e y General 
O i l Conservation Commission 

WFC/dr 
enclosure 
cc: O i l Conservation Commission - Aztec 



Docket No. 16-73 

DOCKET: REGULAR HEARING - WEDNESDAY - JUNE 20, 1973 

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE 
BUILDING, SANTA FE, NEW MEXICO 

CASE 4990: I n the matter of the hearing c a l l e d by the O i l Conservation Commission 
of New Mexico upon i t s own motion to consider the app l i c a t i o n of 
Thriftway Company, operator of a petroleum r e f i n e r y i n Bloomfield, New 
Mexico, f o r c e r t i f i c a t i o n to the Commissioner of Public Lands as a 
small business enterprise w i t h i n the state not having an adequate supply 
of charge stocks.and e l i g i b l e to be granted a preference, pursuant to 
Chapter 34, New Mexico Laws of: 1967, f o r the purchase of state royalty 
o i l . The Commission w i l l consider the application and such pertinent 
evidence as may be submitted concerning the capacity of the r e f i n e r y , 
the source and grade of a l l r e f i n e r y charge stocks c u r r e n t l y available 
to the applicant, the minimum amount and grade of ad d i t i o n a l r e f i n e r y 
charge stocks needed to meet e x i s t i n g r e f i n e r y commitments or exis t i n g 
r e f i n e r y capacity, and the e f f o r t s made by applicant to purchase re
f i n e r y charge stocks on the open market. 

CASE 4991: Application of El Paso Natural Gas Company f o r the amendment of the 
prorated gas pool rules promulgated by Order No. R-1670, as amended. 

Applicant, i n the above-styled cause, seeks the amendment of the 
General Rules and Regulations f o r the Prorated Gas Pools of Northwest 
New Mexico and Southeast New Mexico, as promulgated by Commission 
Order No. R-1670, as amended. Applicant proposes: 

1. That Rule 9 (B) of the Northwest New Mexico Gas Proration 
Rules and 10 (A) of the Southeast. .New Mexico Gas Proration Rules 
each be amended to provide that the monthly allowable assigned to a 
marginal w e l l would be equal to i t s l a t e s t available monthly pro
duction. 

2. That Rule 13 of the Northwest New Mexico and Southeast 
New Mexico Gas Proration Rules be amended to provide that the proration 
period would be the 12-month period from 7:00 a.m. A p r i l 1 of each 
year to 7:00 a.m. A p r i l 1 of the following year. (The current pro
r a t i o n period, due to terminate at 7:00 a.m. January 1, 1974, would 
be extended to 7:00 a.m. A p r i l 1, 1974). 

3. That Rule 16 (A) of the Northwest New Mexico and Southeast 
New Mexico Gas Proration Rules be amended to provide that each 
proration period consist of four c l a s s i f i c a t i o n periods f o r the 
purpose of c l a s s i f y i n g wells marginal, each such c l a s s i f i c a t i o n 
period being of three months duration; and to provide that a f t e r 
production data i s available for the l a s t month of each such 
c l a s s i f i c a t i o n period, any w e l l which had an underproduced status at 
the beginning of the gas proration period would be c l a s s i f i e d marginal 
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i f i t s highest single month's production during the c l a s s i f i c a t i o n 
period i s less than i t s average monthly allowable f o r the c l a s s i f i 
cation period, unless w i t h i n 15 days a f t e r receipt of notice of 
c l a s s i f i c a t i o n of a w e l l as marginal, the operator of the w e l l or 
other interested person presents s a t i s f a c t o r y evidence to the Com
mission showing that the w e l l i s not of marginal character and 
should not be so c l a s s i f i e d . 

Applicant, i n addition to the above-requested s p e c i f i c rule changes, 
furt h e r requests such a d d i t i o n a l word changes i n other orders and/or 
Rules of the Commission (including but not l i m i t e d to Order No. 
R-333-F-1) as may be necessary to effectuate the substantive r u l e 
changes proposed herein. 

CASE 4992: I n the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Corinne Grace and the Travelers Indemnity 
Company and a l l other interested parties to appear and show cause why 
the Ranger Lake Wells Nos. 1 and 3 located i n Unit N of Section 11, 
Township 12 South, Range 34 East, Lea County, New Mexico should not 
be plugged and abandoned i n accordance with a Commission-approved 
plugging program. 

CASE 4993: In the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Corinne Grace and the Travelers Indemnity 
Company and a l l other interested parties to appear and show cause why 
the T. P. State Well No. 1 located i n Unit. A of Section 17, Township 
10 South, Range 33 East, Lea County, New Mexico, should not be plugged 
and abandoned i n accordance with a Commission-approved plugging program. 

CASE 4994: In the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Glenn Petroleum Corporation and United 
States Fire Insurance Company and a l l other interested parties to 
appear and show cause why the Crosby Well No. 1 located i n Unit 0 of 
Section 26, Township 7 South, Range 30 East, Chaves County, New Mexico, 
should not be plugged and abandoned i n accordance w i t h a Commission-
approved plugging program. 

CASE 4995: In the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Glenn Petroleum Corporation and United 
States Fire Insurance Company and a l l other interested parties to 
appear and show cause why the Sanders Well No. 1 located i n Unit N of 
Section 25, Township 7 South, Range 30 East, Chaves County, New Mexico, 
should not be plugged and abandoned i n accordance w i t h a Commission-
approved plugging program. 



Regular Hearing - Wednesday - June 20, 1973 
-3-

Docket No. 16-73 

CASE 4996: In the matter of the hearing ca l l e d by the O i l Conservation Com
mission on i t s own motion to permit C. H. Brockett Inc. and the 
Indemnity Company and a l l other interested parties to appear and 
show cause why the Lazy J State "A" Well No. 1 located i n Unit A 
of Section 3, Township 14 South, Range 33 East, Lea County, New 
Mexico, should not be plugged and abandoned i n accordance with a 
Commission-approved plugging program. 

CASE 4997: In the matter of the hearing called by the O i l Conservation Com
mission on i t s own motion t a permit J a l Fishing Tool Company and 
United States F i d e l i t y & Guarantee Company and a l l other interested 
parties to appear and show cause why the H. Whitten Well No. 1 
located i n Unit C of Section 4, Township 24 South, Range 36 East, 
Lea County, New Mexico, should not be plugged and abandoned i n 
accordance wi t h a Commission-approved plugging program. 

CASE 4998: In the matter of the hearing called by the O i l Conservation Com
mission on i t s own motion to permit E. P. Campbell and Aetna ' 
Casualty and Surety Company and a l l other interested parties to 
appear and show cause why the E. P. Campbell Christmas Well No. 1 
located i n Unit C of Section 6, Township 23 South, Range 36 East, 
Lea County^,New Mexico, should not be plugged and abandoned i n 
accordance with a Commission-approved plugging program. 

CASE 4999: I n the matter of the hearing called by the O i l Conservation Com
mission on i t s own motion to permit Standard Production Company 
and Aetna L i f e & Casualty and a l l other interested parties to 
appear and show cause why the Brown Lease Wells Nos. 1, 2, 3, 4, 
5, and 5-A, located i n Units F, D, C, F, E, and E, respectively, 
of Section 25, Township 25 South, Range 36 East, Lea County, New 
Mexico, should not be plugged and abandoned i n accordance w i t h a 
Commission-approved plugging program, and why the location of Well 
No. 6 i n Unit L and No. 7 i n Unit M of said Section 25 should not 
be cleaned and l e v e l l e d . 

CASE 5000: In the matter of the hearing called by the O i l Conservation Com
mission on i t s own motion to permit Aztec O i l and Gas Company 
and United States F i d e l i t y and Guaranty Company and a l l other 
interested parties.to appear and show cause why the Aztec Totah 
Unit Wells Nos. 17 and 18, located i n Unit E of Section 20, and 
Unit H of Section 19, respectively, Township 29 North, Range 13 West, 
San Juan County, New Mexico, should not be plugged and abandoned i n 
accordance with a Commission-approved plugging program. 

CASE 5001: In the matter of the hearing called by the O i l Conservation Com
mission on i t s own motion to permit Tamanaco O i l Corporation and 
Continental Casualty Company and a l l other interested parties to 
appear and show cause why the El Poso Ranch "N" Well No. 11 located 
i n Unit N of Section 11, Township 28 North, Range 1 East, Rio Arriba 
County, New Mexico, should not be plugged and abandoned i n accordance 
with a Commission-approved plugging program. 
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ASE 5002: In the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Tamanaco O i l Corporation and Continental 
Casualty Company and a l l other interested parties to appear and show 
cause why the Pound Ranch "B" Well No. 27 located i n Unit B of Section 
27, Township 28 North, Range 1 East, Rio Arriba County, New Mexico, 
should not be plugged and abandoned i n accordance wi t h a Commission-
approved plugging program. 

CASE 5003: I n the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Dan M. Lockie and Hartford Fire Insurance 
Company Group and a l l other interested parties to appear and show 
cause why the Dan M. Lockie, Gersbach Com #1 located i n Unit J of 
Section 3, Township 29 North, Range 16 West, San Juan County, New 
Mexico, should not be plugged and abandoned i n accordance w i t h a 
Commission-approved plugging program. 

CASE 5004: I n the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Pettus and Associates and United States 
F i d e l i t y and Guaranty Company and a l l other interested parties to appear 
and show cause why the Pettus and Associates, Hunt Well No. 1 located 
i n Unit K of Section 3, Township 29 North, Range 16 West, San Juan 
County, New Mexico, should not be plugged and abandoned i n accordance 
with a Commission-approved plugging program. 

CASE 5005: In the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Pettus and Associates and United States 
F i d e l i t y and Guaranty Company and a l l other interested parties to 
appear and show cause why the Pettus and Associates, Don Stock Well 
No. 1 located i n Unit E of Section 3, Township 29 North, Range 16 
West, San Juan County, New Mexico, should not be plugged and abandoned 
i n accordance wi t h a Commission-approved plugging program. 

CASE 5006: In the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Aztec O i l and Gas Company and United States 
F i d e l i t y and Guaranty Company and a l l other interested parties to 
appear and show cause why the Southeast Cha Cha Unit Well No. 1 
located i n Unit M of Section 32, Township 29 North, Range 13 West, 
San Juan County, New Mexico, should not be plugged and abandoned i n 
accordance wi t h a Commission-approved plugging program. 
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CASE 4989: (Continued from the June 6, 1973, Examiner Hearing) 

I n the matter of the hearing called by the O i l Conservation Commis
sion upon i t s own motion to consider the amendment of the general 
rules governing prorated gas pools i n Northwest and Southeast 
New Mexico as promulgated by Order No. R-1670, as amended. 
Rule 15 of the aforesaid general rules would be amended to pro
vide that i f a w e l l i s overproduced i n an amount exceeding s i x 
times i t s average monthly allowable f o r the preceding twelve 
months (or, i n the case of a newly connected w e l l or a w e l l i n 
a newly prorated pool, s i x times i t s average monthly allowable 
for the months a v a i l a b l e ) , i t s h a l l be shut i n during that month 
and each succeeding month u n t i l i t i s overproduced i n an amount 
less than s i x times i t s average monthly allowable, as determined 
above. 

Rule 15 would be fu r t h e r amended to permit the Secretary-Director 
of the Commission to grant a pool-wide moratorium of up to three 
months on the shutting i n of gas wells during periods of high 
demand emergency i f a s i g n i f i c a n t number of the wells i n the pool 
are subject to being shut i n . 



D e c . 12 , 1 973 

O i l Conserva t ion Commission 

State o f N e w M e x i c o 

Box 2088 

Santa Fe, N e w M e x i c o 87501 

A t t e n t i o n : M r . W i l l i a m F. Car r , G e n e r a l Counse l 

Re: Tamanaco O i l C o r p . we l l s 1 1 N and 27B, 

T . 28 N . , R. 1 E . , Rio A r r i b a C o u n t y ; 

P lugg ing and a b a n d o n i n g . 

Dear M r . Carr : 

We have con t i nuous l y con tac ted var ious w e l l p l u g g i n g con t rac to rs and cas ing 

pu l l e r s since June of th is year to abandon the c a p t i o n e d w e l l s . Two o f them 

are makang promises to do the j o b , bu t a l w a y s w i t h the a d v i c e o f d e l a y s . 

Bedford I n c . o f Farming ton is now say ing tha t he can do the j t o b 3 0 to 60 

days from n o w , b u t last summer he said the same t h i n g , when weather was 

g o o d . From now o n , th rough the w i n t e r , i t may become imposs ib le . 

I have a con t rac to r f r i e n d who has d r i l l e d some w e l l s near Chama; BohnGr imm 

D r i l l i n g C o . o f B e l e n , is coming by Sunday and we are g o i n g up there t o look 

a t the road c o n d i t i o n s , e t c ; . He w i l l be m o v i n g his r i g out o f tha t area soon, 

and agrees tha t i f he can get on to these l oca t i ons he w i l l do the job for m e . 

I am a f ra id tha t my promises can be no b e t t e r t h a n the ones I am g e t t i n g from 

these var ious c o n t r a c t o r s . G r i m m has been p rom is i ng me to do th is for t w o 

months now , h o w e v e r , I p inned h im d o w n at l unch th is week and I b e l i e v e he 

is go ing to p e r f o r m . 

I wish to adv ise y o u tha t I pumped the 27 B w e l l , a t about 5 bbls per d a y , not 

t oo long ago w i t h some cons ide ra t ion o f p r o d u c i n g i t . . I t makes no w a t e r , 

and enough gas t o f u e l the pump e n g i n e . G r i m m is in terested in l o o k i n g i n t o 

th i s p o s s i b i l i t y , o f p r o d u c n i n g the w e l l and perhaps d r i l l i n g a n o t h e r . He wou ld 

abandon the 11 N w e l l fo r the cas ing f rom i t . I m igh t a d d , the 11 N w e l l w i l l 

make enough gas to supply some indust ry or homes; is a shut i n gas w e l l . W i t h 

these facts i n m i n d , and since casing is cemen ted i n bo th w e l l s I can see no b i g 

damage t hey are caus ing and t ime is of no p a r t i c u l a r c o n c e r n . 

Yours very t r u l y , 

Tamanaco O . l Co 

b y %
? H / . K . Ridd le 

c c : C N A / l n s u r a n c e 

Ch i c a g o , I l l i n o i s . 

E X H I B I T 
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STATE QF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

JERRY APODACA 
GOVERNOR 

NICK FRANKLIN 
SECRETARY C E R T I F I C A T I O N 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 87501 

(505) B27-2434 

TO WHOM IT MAY CONCERN: 

I , JOE D. RAMEY, D i r e c t o r of the O i l Conservation D i v i s i o n of 
the New Mexico Energy and Minerals Department, do hereby c e r t i f y 
t h a t the attached i s a t r u e and c o r r e c t copy of a l e t t e r dated 
December 17, 1973, w r i t t e n by W i l l i a m F. Carr, then the D i v i s i o n ' s 
General Counsel, and on f i l e i n t h i s o f f i c e . 

December 28, 1978 

STATE OF NEW MEXICO) 
) SS . 

COUNTY OF SANTA FE ) 

The foregoing instrument was acknowledged before me t h i s 28th 
day of December, 1978. 

My Commission Expires: 

ARY/ PUBLIC 



O I L CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

Daceraber 17, 1973 

Mr. II. K. Riddle 
Tamanaco Oil Corporation 
Rt. 5, Box 5466 
Albuquerque, New Mexico 87112 

Re: Tamanaco O i l Corp. Hells 11 N and 27 B, 
Township 28 North, Range 1 East, Rio 
Arriba County, Mew Mexico, Plugging 
and Abandoning 

Dear Mr. Riddle: 

I have read with interest your lette r of December 12, 1973, 
in which you outline the efforts you have aade to get the above-
captioned wells plugged and abandoned as provided by Oi l Conservation 
Commission Order Uo. R-4575, a copy of which ia attached. I find 
i t curious that you would have such a d i f f i c u l t time getting these 
plugged when other operators encounter no such problems. Perhaps 
you should attempt to get some other individuals to plug these 
wells — individuals who could give you more reliable promises. 

The comments which you xaade concerning the interest you and 
Fx. Bob Grinira have i n putting the 27 B Well on production, i f 
valid, should have been made before the Commission on June 20„ 1973, 
pursuant to tiie notice which I sent to you by ce r t i f i e d xaail on 
June 7, 1973. I also have a return receipt signed by one Donna 
Riddle on this l e t t e r . 

Since you elected not to appear at that hearing. Order No. 
R-4575 was entered. I f you were not sa t i s f i e d with this order, you 
had 20 days within which to apply for a rehearing under Section 
65-3-22 New Mexico Statutes Annotated 1953. Since you elected not 
to apply for a rehearing, the order becane f i n a l on July 19, 1973, 
and must be obeyed. 

As to your statement that "time i s of no particular concern.", 
the following may be of interest to you: 

1. Since August 1, 1973, Tamanaco Oil Corporation has been 
in violation of Commission Order No. R-4575 and l i a b l e 
for penalties for such violation. 

EXHIBIT B 
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Mr. H. K. Riddle -2- Deceiaber 17, 1973 

2. The Corralssion has received repeated excuses for the 
operator's failure to obey this order. 

3. The Commission made a plugging demand on the surety, 
Continental Casualty, on September 26, 1973, which 
was reaffirmed on October 17, 1973. 

4. Mr. Riddle's l e t t e r of December 12, 1973, i s the 
f i r s t written correspondence with the legal division 
of the Oil Conservation Commission since June, 1973. 

5. That on January 7, 1973, at 10:00 a.m. the Oil Conser
vation Commission intends to f i l e a complaint in 
D i s t r i c t Court naming Tamanaco Oi l Corporation, II. K. 
Riddle and CNA Insurance as defendants, seeking 
compliance with Oil Conservation Commission Order Ho. 
R-4575, performance under the Tamanaco §10,000 
Plugging Bond and a l l appropriate fines. {Section 
65-3-27 (b) N.M.S.A., 1953, provides for fines of up 
to $1,000 per day for each day a Commission order i s 
violated.) 

I t appears to ma, that unlike the representation in your 
letter of December 12, 1973, time i s of particular concern — 
particularly to you and Tamanaco O i l Corporation. The Commission 
does not appreciate either your repeated excuses concerning the 
plugging of these wells nor the attitude of your lette r of December 12 
in which you determine that these wells, in their present condition, 
are causing no damage and that time i s of no particular concern. 

I trust you w i l l promptly take care of this matter. When you 
plug these wells you must f i r s t contact our Aztec office so that 
a Commission representative can be present to witness the plugging. 
You may direct any further questions to me or to Mr. Al Kendrick 
in the Aztec office. 

Sincerely, 

WILLIAM F. CARR 
General Counsel 

WFC/dr 
enclosure 

cc: Mr. Al Kendrick 
CHA Insurance 



amomaeo 
January 15, 1974 

O i l Conse rva t i on Commission 

Box 2088 

Santa Fe, N e w M e x i c o 87501 

A t t e n t i o n : M r . W i l l i a m F. Car r , G e n e r a l Counse l 

Re: Tamanaco O i l C o r p o r a t i o n 

We l l s 11 N and 27 B . , 28 N . 1 E. 

Dear M r . C a r n 

Since our e f fo r t s to p l u g the cap t i oned we l l s in acco rdance w i t h your le t te r 

o f D e c . 1 7 t h . , we have been advised by M r . J . W . N e a l o f Hobbs, a t t o rney 

for Dr . . M a d d o x who owns the Pound and El Poso Ranches upon w h i c h said we l l s 

are l o c a t e d , tha t t hey do not want the we l l s p l u g g e d ; t ha t they cou ld use gas 

f rom e i t h e r w e l l for h e a t i n g t he i r ranch headquar ters l oca ted nearby ; t ha t t hey 

want the o i l w e l l pumped and perhaps other w e l l s d r i l l e d . 

G r i m m D r i l l i n g Company has moved a ro tary r i g as near t o the loca t ions as 

t hey can get u n t i l snow and road cond i t i ons i m p r o v e . They are in terested 

in e i t h e r p l u g g i n g the w e l l s , w h i c h I cannot now d o , or in d r i l l i n g ano ther 

or o ther w e l l s . 

I b e l i e v e M r . N e a l said t ha t he and D r . M a d d o x , w i t h me , wou ld come to Santa Fe 

to see y o u abou t th is mat te r in the near f u t u r e . 

Your^ very t r u l y / 

V 
H. K. Riddle 

cc : M r . J . V . N e a l , A t t o r n e y 

Box 278 

Hobbs, N e w M e x i c o 

E X H I B I T C 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

JERRY APODACA 
GOVERNOR 

NICK FRANKLIN 
SECRETARY C E R T I F I C A T I O N 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 87501 

(505) 827-2434 

TO WHOM IT MAY CONCERN: 

I , JOE D. RAMEY, D i r e c t o r o f the O i l Conservation D i v i s i o n of 
the New Mexico Energy and Minerals Department, do hereby c e r t i f y 
t h a t the attached i s a t r u e and c o r r e c t copy o f the O i l Conservation 
D i v i s i o n Rules 201 through 204.'"ori f i l e i n t h i s o f f i c e . 

December 21, 19 7 8 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

The foregoing instrument was acknowledged before me t h i s 
21st day of December, 1978. 

My Commission Expires 



ROLE 201. NOT. 

Notice o f i n t e n t i o n t o plug must ba f i l e d w i t h the Commission 
by the owner or h i a agent p r i o r t o the commencement of plugging 
operations on Form C-103, Sundry Notices and Reports on Wells, 
which n o t i c e s h a l l s t a t e the name and l o c a t i o n o f the w e l l and 
t h e name o f the operator. I n the case of a newly completed dry 
h o l e , th» operator may commence plugging by securing the approval 
o f t h e Commission as t o the method of plugging and the time p l u g 
g i n g operations are t o begin. He s h a l l , however, f i l e the r e g u l a r 
n o t i f i c a t i o n form. 

ROLE 202. METHOD OF PLUGGING 

(a) Before any w e l l i s abandoned, i t s h a l l be plugged 
i n a manner which w i l l permanently confine a l l o i l , gas, and water 
i n t h e separate s t r a t a o r i g i n a l l y c o n t a i n i n g them. This operation 
s h a l l be accomplished by the use o f mud-laden f l u i d , cement and 
plugs, used s i n g l y o r i n combination, as may be approved by the 
Commission. The exact l o c a t i o n of abandoned w e l l s s h a l l be shown 
by a s t e e l marker a t l e a s t f o u r inches i n diaraoter set i n concrete 
and extending a t l e a s t f o u r f e e t above mean ground l e v e l . The name 
and number o f the w e l l and i t s l o c a t i o n { u n i t l e t t e r , s e c t i o n , town
s h i p , and range) s h a l l be welded, stamped, o r otherwise permanently 
engraved i n t o the metal of the marker. Seismic, core or other 
e x p l o r a t o r y holes d r i l l e d t o or below sands c o n t a i n i n g f r e s h water 
s h a l l be plugged and abandoned i n accordance w i t h the a p p l i c a b l e 
p r o v i s i o n s r e c i t e d above. Permanent markers are not required on 
seismic holes. 

W i t h i n t h i r t y days f o l l o w i n g the completion of plugging 
o p e r a t i o n s on any w e l l , a record o f the work done s h a l l be f i l e d 
w i t h the Commission i n TRIPLICATE, on Form C-103. Such r e p o r t s h a l l 
be f i l e d by the owner of the w e l l and s h a l l i n c l u d e the date the 
plugging operations were begun along w i t h the date the work was 
completed; a d e t a i l e d account of the manner i n which the work was 
performed; the depths and lengths of the various plugs s o t ; the 
nature and q u a n t i t i e s of m a t e r i a l s employed i n plugging operations; 
the amount, s i z e , and depth o f a l l casing l e f t i n the hole and the 
weight o f mud employed i n plugging the w e l l and any o t h a r p e r t i n e n t 
i n f o r m a t i o n . No plugging r e p o r t submitted on Form C-103 s h a l l be 
approved by t h e Commission unless such r e p o r t s p e c i f i c a l l y s t a t e s 
t h a t p i t a have been f i l l e d and the l o c a t i o n l e v e l l e d , and cleared 
o f j u n k , - The f i l i n g o f Form C-105, Well Completion or Recompletion 
Report and Log, i s a l s o necessary t o o b t a i n Commission approval of-
a plugging r e p o r t . 

I t s h a l l be the r e s p o n s i b i l i t y of the owner o f the plugged , 
w e l l t o c o n t a c t the appropriate D i s t r i c t O f f i c e o f the Commission 
t o arrange f o r an i n s p e c t i o n o f the plugged w e l l and the l o c a t i o n 
by a Commission r e p r e s e n t a t i v e . 

(b) I f a w e l l i s t o be abandoned t e m p o r a r i l y and no 
casing p u l l e d , then a plug s h a l l be placed a t the top and bottom 
o f the casing i n such manner as t o prevent the i n t r u s i o n of any 
f o r e i g n matter i n t o the w e l l and a record of the work done s h a l l 
be f i l e d w i t h the Commission i n TRIPLICATE on Form C-103 w i t h i n 
t h i r t y days f o l l o w i n g the completion o f the temporary plugging 
o p e r a t i o n s . 

(c) When d r i l l i n g operations have been suspended f o r 
s i x t y days, the w e l l s h a l l be plugged and abandoned unless a permit 
f o r temporary abandonment has been obtained from t h e Commission. 

RULE 203. WELLS TO BE USED FOR FRESH WATER 

When the w e l l t o be plugged may s a f e l y be used as a f r e s h | 
water w e l l and such u t i l i z a t i o n i s desired by the landowner, the i 
w e l l need not be f i l l e d above a s e a l i n g plug s e t below the f r e s h 
water f o r m a t i o n , provided t h a t w r i t t e n agreement f o r such use s h a l l 
be secured from the landowner and f i l e d w i t h the Commission. 

I 
RULE 204. LIABILITY 

Tne owner of any w e l l d r i l l e d f o r o i l or gas, or any seismic, 
core o r other e x p l o r a t o r y holes, whether cased or uncased, s h a l l 
be responsible f o r the plugging t h e r e o f . 



RECEIVED 
FEB 2 8 1978 

M M • A L B U a U I W U I . N. M. Oil Conservation Commission 

Feb. 23, 1978 

Mr Lynn Teschendorf 
A s s i s t a n t D i s t r i c t Attorney 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Dear S i r : 

I have j u s t returned to Albuquerque to receive from Tapia 
& Campos, Attorneys, the Inter r o g a t o r i e s you requested in 
connection with the O i l Conservation Comm. vs. Tamanaco. 

I w i l l answer your questions by the numbers. 

1. Yes, as above l e t t e r head. 

3. We obtained the lease i n about 1961 covering most a l l 
of the E l Paso Ranch, several thousand acres. We d r i l l e d 
7 wells including the onejrefered to i n your case. we 
paid r e n t a l s only once and allowed the lease to expire, 
i n about 19&3» A l l information i s from memory. 
We d r i l l e d only the one well on JBBB each of the two lo c 
ations refered to in your case, Nos. 11 and 27. We did 
d r i l l another about half way between these two, which was 
plugged i n accordance with the State's regulatiOons and 
with t h e i r approval. 

5. Your inquiry states properly the nos and descriptions. 
5^" casing was set in both w e l l s , i n #11 to about 900 1 

and tested to produce about one-half milli o n feet of gas. 
I t was shut i n with a locked valve, and remains so. 
5 i " was set to about 1^001 in the #27 well. T h i s well 
was pumped three different times for one to two weeks. 
I t makes about 3 to k bbls per day, high gravity o i l with 
no water and s u f f i c i e n t gas to run the pump engine. The 
l a s t time i t was pumped i n 197^ or 75 for 3 weeks, off and 

on and half f i l l e d a 50 bbl. tank truck. Before the truck was 
moved out and the pump equipment removed, the o i l was either 
stolen or drained from the truck. The tubing, rods and 
down hole equipment remains ready to operate. 
To antfere other numbers following; we had in the beginning, 
two regular 200 bbl. tanks on t h i s location, had pumped 
one of them over half f u l l , perhaps moreyof o i l . Shortly 
a f t e r we stopped pumping i n about 1962 or 3 the o i l and 
tanks were stolen, including the pumping unit and a l l o i l 
pipe l i n e s to the tanks. 

2. Yes. 



#2 

Mr. Lynn Teschendorf 

8. I presume I jiaiptreceived a l l notices sent to Mr. Tapia 
but I cannot remember s p e c i f i c a l l y . 

10. Each year two or three times, since 1973 I have c a l l e d 
every well plugger I can find out about to plug these 
we l l s . I have Malcom Kitchens of Farmington continuously 
a s s i s t i n g me to find a plugger as he knows them a l l . 
None have ever agreed to do i t because they are too 
busy pluging holes near to them, for the ftasing i n exc

hange. 
XXX£&Z$X&KXX?&XX In 197^ or 75 I contracted with Grim 

d r i l l i n g Co. of Belen to go i n , plug t h i s well and to move 
to another location nearby and d r i l l another. We at 
that time obtained a new contract for lease from the 
land owner, Dr. Maddox. Grim never performed. 

15* There i s surface water near the surface in t h i s area. 
We cemented surface casing to about 60', shut off the 
surface water and the hole d r i l e e d dry to casing point. 
No water has ever^-hown during pumping of t h i s w e l l . 
I believe a l l of the other numbers" have been answered. 

Grim D r i l l i n g Co. promises from year to year to move 
in and d r i l l other wells, so I have given up on them. We 
now have acquired a r i g , which i s running in Kentucky. As 
soon as we complete operation there, we plan to move i t back 
here and ririll some more wells on the -̂1 Poso Ranch, near 
and around the #27 w e l l . 

We l e f t the #11 as a gas well because Bob Katsjfion of 
Albuquerque was building some houses near-by, and Er. Maddox 
wanted the gas for h i s ranch houses and Katsons houses. 
Without Dr. Maddox approval, I would not l i k e to plug the gas 
we l l , unless upon examination (opening the locked Valve) we 
f i n d the gas we had i n the beginning i s not there now. We 
would make t h i s examination and plug the well when we move 
our r i g there to d r i l l other w e l l s . 

Most of the f i l e s and logs on these operations were 
l o s t in t r a n s i t when we moved our o f f i c e s to Albuquerque. 
I have optained some e l e c t r i c logs from other companies but 
most information i s from memory. There are no formation tops 
of importance since Mane05 shale i s on the surface and a l l the 
way down to the producing zone, which i s from fra c t u r e s in the 
Mancos. 

I f Grim D r i l l i n g does not move i n to d r i l l for us t h i s 
summer, as they again promise, we w i l l move our r i g in t h i s 
summer i f we f i n i s h in Kentucky, or next year. 

Yours very ,,truly, 

y. c. y yC-W.̂ d: -
/H. K. Riddle, President 



NOTICE OF INTENTION TG DRILL 4k. / 
Notice must pivcn to the- Diatrict Office of the Oil Conservation Commission and approval obtained before drilling or recomplctioi 

hn;ins. If ch;mj;es in (he proposed plan arc considered advisable, a copy of this notice showing iuch changes will be returned to the sender 
Submit this notice in QUINTUPLICATE. One copy will be returned following approval. Sec additional instruction* in Rules and Rcgula 

I f State L«nd submit 6 Copies Attaoli Ifana C- \2E ia taLi&ioa'fce to £LiVt 3 oopioe or £oi» c-iCX tions of the Commission. 

OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

Griulcmcn: 

You arc hereby notified that it IB our intention to commence the Drilling 0f a well to be known sa 

yvM{t̂ ?fi->-«j&--i>rt'X- -Co3?.?>M!«.i.aoii 

:,J. J O f j O f J 
(CoHijjuiii or Op f t i t o r l 

Well No. JJ..S J. , in.. 1.. 
<Unit) 

The well ii 

(GIVE LOCATION FROM SECTION LINE) ^ C ^ i ^ k ^ . . Pool, 

I f State Land the Oil and Gas Lease is No 

If patented land the owner is 'Z.^.?.i.i.'/.l...j!,./.i.'...i« i i . . 

Address 

We propose to drill well with drilling equipment as follow* 

County 

D C B A 

E F G H 

K J I 

O 

1 
P 

SL.AtHH 

The status of plugging bond is ^a i iOJt t~ . l i I i .dJ3 

Drilling C o n t r a c t o r 1 ^ . ^ £ m . . ^ l E A . . . . & 0 . t ^ObbOCh. ; . . .TOX, . 

We intend to complete this well in ihe.i"..QI.~C.l.ZU'iX..QX:....Q?u...0.ySl 

formation at an approximate depth of.....;";.*.„.„..„ fret. 

OAOJJVG J?SJOGEAL2 

We propose to uic the following strings of Casing znd to cement them as indicated: 

blio at SIolo folic of Cnihiff Wciifiit pop Foot Now or Second Itooil Depth Back* Ccrocat 

IT new •-• i AO 

P r / \ i : •unknown — / / 

PA 
1 • ,( i i X! 

ft ',V '.' '' \ 
i . , . « * fc 

I f changes in the above plans become advisable we will notify you immediately. 

ADDITIONAL INFORMATION ( I f recompletion give ful l details of proposed plan of worlc) j «-\CC 

V 

Approved... 
Except a* follows: 

'i'A"iAI'i'ACO^,0IL CORPGKAi'IOtf 

I Company or Operator I 

^ ^ j ^ ^ ^ ^ . ^ . ^ ^ V : 

Send ConmjunientionsNrvjKtrximij wru to 

Name y -y •• ; i -j 

I L ' C O N S E R V A T I O N X J O M M I S S I O N 

- X - / 



OIL 

a** 

* TION O f f ICS 

o<- urt A. T on 

iS £ V/ Mia XJCO C^ .SwC^VA » Ctf . M i l WtS t\«vU»ii if 

WELL LOCATION! AKD ACREAGE DEDJCATSON PLAT 
SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE 

SSCTiON A 
j Operator 

I 7AM/. 
s 

JTACO OIL COriPORATICU 
Lease 

.'Uls POSO IJAIi'CJI 
WeU No. 

11 - N 
j Unie Letter 

I 
Secctoa 

11 
Township 

2y KC 
j Range 

j 1 EAST 
j County 

j KXO ARRIBA 
| 

; Actu »i t'iotn;>c Location o i Well: 

t <•>•• ' ) feci: from die •'. lino and fee: from the 
K e e n 

line 

CjroiDci Level iilcv. Producing/•'ormation 

1. in the Opcrutot the only owner in the dedicated acreage ouciincd on thu plat below? Y E S j £ _ \ _ N O . 

Dedicated/Acreage: 
y ^ - < ^ Acres 

, . ("Owner" means the person 
who bas the riybt to drill into and to produce from any pool ana' io appropriate tbe production either /or himself ot for himself and 
another. (65-3-29 (e) NMSA 1935 Comp.) 
ti the answer to (jucstion one is "no," have the interests of ail the owners been consolidated by communitization agrcemenfotj.othcr-
vise? YES NO . If answer is "yes," Type of Consolidation " A ' " A \ ' A 

If the answer to question two is "no," list all the owners and their respective interests below: / /r~^(^ V V*'- N 
Owner Land Description ff V.UVwV ''' \ 

SECTION 8 CERTIFICATION 

I hereby certify that the information 
in SECTION A above is true and com
plete to the best of my knowledge and 
beik 

1 Name 

I hereby certify that the well location 
shown on the plat in SECTION B was 
plotted from field notes of actual 
surveys made by me or under my 
supervision, and chat the same is true 
and correct to the best of my knowledge 
and belief. 

Date Surveyed 

IX Doccribor 19 &> 
Registered Professional Engir-iet 
and/or Land^SurTeyor 

Ccmi'ica'* NP. 



i M u o r e t c c 

ri"« on let 

NEW MEXICO OiL CONSERVA"! i ON COMMISSION 

AiiSCELLANEGUS REPORTS ON' V/ELLS 

(Submit to appropriate District Office as per Commission Rule 1106) 

F.ORM C-n.03 
( R . v 3 - 5 5 ) 

' Name of Company 

5 I'/M-IAKACO OIL, CORPORATION 
Adures s 152 Petroleum Center B u i l d i n g 

Farmington, New Mexico 

< 

I 
;i Lease 

i SI Poso lianch 
Well No. 

N~xl 
Unie Letter T i j 

. ' .-I- 'GJ. t o 7--2G-G1 
Pool 

Wildcat 
| Count/ 

j Rio A r r i b a ! 
i T i l iS IS A REi'ORT Of: (Check appropriate block) f 
'. Beg inn ing D r i l l i n g Opera t ions 

, [ j P l u j . j ; i i i , i ; 

p'» 1 Casing Test and Cement Job 

Remedial Work 

g£] other (Explain): San<i-ail £rscT 

'. D<-.t-ii|'.'.Uiccoi|nr cf.v/nr 1 ': dnnr ..naliure. anil quant i ty o f -ma te r ia l s used , and resu l ts , ob ta i ned -

..!.~ij«jxi. LI.̂ ».IUU<JCI anu cuxuciu co "co'cax uop'cn ox l**o9 xee'e. 
;2-?-2'!' sueface pipe set at 62 feet cement circulated to surface. 
3-5 1/2" production string set at 1444 feet cemented with 60 eaclos cement. 
i-Attcivipted sand-oil frac, sand screened out, bacft f i l l e d hole 400 feet with 
j sand, removed sand and sand pump, repeated operation with same resu l t . 
» Further efforts discontinued, l o s t 400 barrexs frac o i l , no recovery 
j whatsoever* 
^'Production - before setting production s t r i n g well bailed 15-20 gallons of 
] pure green o i l (no wat ex-) per hour. No production since casj,ng^v;as set. 
jj-Px-escnt status - Have again cleaned out hole and ins t a l l qd^umpj Jjaclc, w i l l 
J attempt to puap well iraraediateiy. 

i Witnessed by Position Company 

FILL IN BE LOW FOR REMEDIAL WORK REPORTS ONLY 
O R I G I N A L Vi 'eLL D A T A 

D F tilev. T D I P B T D Producing Interval Completion Date 

: r u b i n g D iameter Tubing Depth Oil String Diameter Oil String Depth 

Perforated Intervnl(s) 

iOpeii Hole Interval Producing Formation(s) 

RESULTS OF WORKOVER 
1 1 n f 

. i Dato of 
i l e s t 

Oil Production 
B P D 

Gas Production 
M C F P D 

Water Production 
B P D 

GOR 
Cubic feet /Bbl 

Gas Well Potential ! 
M C F P D i 

Uefore ! 
Workovcc | > 

After 1 ,,, ' 
Workovet | 

\ 

OIL CONSERVATION COMMISSION 

A j y i o v c i ! by • „ . , . 

l hereby certify that the information given above i s true and complete 
to the best of my knowledge 

j i i t . e 

j Supervisor Dirt. # 3 _ 
i Dare 

.r" 

Position ' i o n - , J / / / 

Coinpnny J £ 



NEW MEXICO O i i . CONSERVATION COMMISSION 

MSSCELLAKEOUS REPORTS ON V/ELLS 

(Submit to appropriate District Office as por Commission Rule 1106) 

ir.ORM C~SQ3 
(R*v 3 - 5 5 ) 

j N o m c o / CompanjrTaaiai>aco Oil Corporation 'It'lTS. Barcelona Ed., Santa Fo, N. 25. 
j Lease 

El POGO Ranch 
Well No. Unit Letter 

K ; 
Section 
11 ' 

Township 

5 Date Work Performed 

i 
Pool County j 

Rio Arriba• j 
THIS IS A REPORT Or: (Check appropriate block) 

I \ Beginning Dri l l ing Operations 

LZ] Plugging 

| j Casing Test and Cement job 

iZ2 Remedial Work 

[ | Other (Explain): 

Detailed account of work done, nature and quantity of materials used, and results obtained. 

; Cn Oco. 2£th, 1961, Four Corners Shooting Service with Halliburton to dump 
Calseal, shot thi 9 well with 3'2 quarts of nitroglycerin, wo cleaned tha 

j woll out to bottom and bad weather set i n . I t has not been pump., tested, and 
! cant bo un t i l the snow melts this spring and -the .ground'dries.. 

•) 1 
M V fl \ 
u^ r/h 

•*<(.• r*v-

Witnessed by 

II. . X. iViddlo 
Position 

President 
Com ipany 

Tamanaco Oil Corp. 
FILL IN BELOW FOR REMEDIAL WORK REPORTS ONLY 

ORIGINAL WELL DATA 

; D F Kiev. T D P B T D j Producing Interval Completion Date 

\ Tubing Diameter Tubing Depth Oil String Diameter Oil String Depth 

'j Perforated Intcrvnl(s) 

JOpen Hole Interval Producing Formation(s) Q & H u p 

RESULTS OF WORKOVER 
! 
1 

1 est 
Dnte of 

Test 
Oi l Production 

B P D 
Gas Production 

M C F P D 
Water Production 

B P D 
GOR 

Cubic fee t /Bbl 
Gas Well Potential 

M C F P D 

<lc/orc 
Workover 

1 

A iter 
Workover 

OIL CONSERVATION COMMISSION 

j Approved by 
i v..!,/;-.-!' <?:^--,nr} r^,„^.^, r* r> 

' Till'! 

I hereby certify that the information given above is true and complete 
to the best of my knowledge. 

Name 

Position r3v,n„ 
Pros, 

i Dale |ConVany y a f f i a a a c 0 o i l Corporation 
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i 1 1 

• 
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i 
— 

! 
i i 

A A n-to ACHTCO 
JUOCAYK W B U i COIUUCCTLY 

NSW MSaCO OIL CONSERVATION COMMISSION 
3as£a Fe, New Mcsaeo 

• , WELL RECORD--- . • ' 

Mail to I>ictnct GfEcc, Oii Conservation Commission, to .which Form C-101 was sent not 
later than twenty dayii after completion of well. Follow initruc lions in Rules and Regulation* 
of the Cocamisaion. Submit io QUINTUPLICATE. I f State L«nd submit 6 Copiea 

. ' . '. A' SEPT. 26, 1963 

.iXA.ViA^ACO^QJ.UCQ.SP..Q.RAXl0..bi.; ;..........&£fcCd^.Di...flAN CH • ' ! 

(Company or Ofnrator). , \ iUmn) ................ 1 1 1 M 

J£siJ .^••-—•;r;,-:?irrr:» o f ~ ^ 4 54, of Sec...; 11 T 2S.N..*........., R.....t.£ 

•— • • «••••• » i.Pooi...... ii3o..Aiviba...». 

Well *...(,<$)'. ; .feet froM.........fifigih.j.!i^a line and.2D.SD.'............ 

NMPM. 

County. 

..........feet from.....YV&£?. line 

of Section A.L ..... .............. I f State Land the Oil and Gas Lease. No. is.. 
• . ^ M » » . . M * . . « M M . * . « . > . » M « > . « * . « « « « 4 a . M . ' P « * « . . 4 . # < . * r « " » . . « . . « . » « . . . . . . . . . . . . . . . . 

Drilling Cornmcnccd.. ii3!JyCirxi..^....„.. ; ..„..„... , I S & L „ . Drilling wa* Completed... JfflaU<ai^2^::...:.„:..„.i....;..L„... v J9&J 

-^'a;no..of.Drillii»g Contractor. . . . . . W & S t a & l . Q ^ 

Addrcw ls'hl?.Q9hj.49.̂ .̂ ..:i .. .... 
Elevation above tea level at Top of Tubing i f e a d X M U ^ ^ . ^ . ^ . . ^ — T h e information S»ven i * to be kept confidential until 

.»:.".-. i.:.:...:......:.^..uJ.:, 19.. - ;••.''>"''•.:'••-. ;.; ;., ; •: ••i : • • >• ' • ,' '•>. ,•;.>',}.<<•' 

No. 1, from.J.̂ WW.?;. 

• " • " ' ! ; . • ' . ! , : • , . ' .; - o a GANB3 OK 202013 .'. < i'< , : . ' i • , , , '•, .. •• • 

•« .....„.to......2. No. 4, from „to„ 

.No. 2, from.... i to . , No. 5, from....„...„..„....„.„.„„.„„ ..........to.. 

No. 3, from ..................to No. 6, 2,rom...........;.....,„........„....,.....w.„....to.. 

H i l F O B T A H V V7AVES3. SAN2>3 

Include data on rate of water inflow and elevation to which water rose in hole. 

No. 1, from 0. ............'......„„. '......u ....'....to..... 25£.'. ;.....feet. " 

„,No.,2(.from-........^5h<'.,..............:..L..,.„..„.. ......to \&51 t Jk&tS&)\ . . .h9J®4 .™„feet, 

No. 3, from ....to ...... feet. 
; 

No. 4-, from '. .....to 

nttacc/«0i(>3li^H........ 

•feet :..\9±L.£Q(\ 

CASING K J E C G H D 

8ISIE r z H FOOT 
NEW OH 

B8ED AJIOCNV 6HO«5 
CUT AND 

PisnroitATJONS PDKP08S 

Nr,sv • ;> it , o i i l i r i i i i 

i 

M O T ^ E V G A N D CjESIfflNTING B E C O K D 

BI/.E Oi ' 
CASilNO 

wiTicriE KO. SACKS MSTItOD MUD 
OUAVIXV 

AMOUNT OF 
MUD USED 

Ml 

' (Record the Proccsi used, No. of Qt». or Gals, used, interval treated or shot.) . ; , 

?.l.l'.f.v?.?.frL!-.i?.? !̂ .9..̂ .c...t'?.:f.?.0.! » - •• • ••••• •.......»•••»•••» » • 
Shoi v/lfa 52 quart* from Ute to 1442*. 



Oii" IKlEX^iffiSiiiS' SPOOIM. TJ23T.3 

i f drill-stem or other special tc»ti ot deviation jurveyu were made, submit report on separate-sheet and attach hereto 

Rotary tools were used from feet to feet, and from... feet to* „..fcrt. 

Cable tools were used from.......,...^2W^5^^?...._.fcct to.... i m feet, and from........ ...feet to..... , feci. 

I'soac/crroN 

Put to Producing EGb»:UCUy...l.Q 19.&I 

O I L W E L L : The production during the first 24 hours was I i . barrels of liquid of which. .?.$..» ^...S/r was 

was o i l ; 10 % was emulsion; % water; and..... % was sediment. A.P.I . 

Gravity ...Z9..... * 1 1 

GAS W E L L l The prpduction during thp first 24 hours was * ..........M.C.F. plus *.....lbarr«l* of 

liquid Hydrocarbon. Shut in Pressure............ L . . l b i . ' 

Length of Time Shut in.......'. 1 ' 

M.1SAS1E I K D 1 0 A T E BEI /OW F O S M A T I O N TOPS ( x i i QVXiTQlcU&AjtiOZ W I T H G S O G K A P i U C A I . SSCTJOIV O F STATU) i 

Southeastern New JAeitico ' Northwestern New Mexico 

T. Anhy. T. Devonian v T J Ojo Alamo 

T . Kirtland-Fruitland..: T, Salt.... T . Silurian 

IJ. Salt T . 'Montoya T. Farmington 

T . Yates T . Simpson T . Pictured Cliffs.. 

T . 7 Rivers T . McKee T . Menefee 

T. Queen T. Ellenburger T . Point Lookout.. 

T . Grayburg T . Gr. Wash., 

7'. San Andres T . Granite 

T. Glorieta T . 

T . Drinkard , T . 

T. Tubbs T . 

T. Abo T. 

T. Penn „ T 

T. Miss T 

FORMATION RECORD 

T. Mancos.... 

T . Dakota 

T . Morrison.. 

T . Penn 

T 

T 

T. 

T , 

To 
Thickness 

in Feet Formation 

Mancos aii rho wa/. 

From To 

f. 
i ' 

Thickness 
in Feet Formation 

I < 

A T T A C K SEPARATE SHIEST I F A D D I T I O N A L SPACE IS N E E D E D . 

I hereby swear or affirm that the information given herewith is a complete and correct record of the wcj? and aU work done on it io fai

ns can be determined from available records. y , , s /^s- y „ _ , .. _ , „ 

< . .$e?.r..,_.26/....l.?.4*.. 
, Tar.ianaoo Ul i corporation Address 

Company or Operator 1 fvaarcsi., 
J."!92..̂ Hhi.̂  

PiVii Ic lo . i t ' 

1l 



O J i j t f ' U j r t i i ' x ' l l J j U i . u t v ' . a u j . u . : . L i U » i s J U U X U K 

OF THE STATE 0? NEW MEXICO 

IN THE MATTER OF THE HEARING CALLED 3Y THE 
OIL CONSERVATION COMMISSION ON ITS OWN 
MOTION TO PERMIT TAMANACO OIL CORPORATION < , 
AND CONTINENTAL CASUALTY COMPANY AND ALL • :<H !. 
OTHER INTERESTED PARTIES TO APPEAR AND SHOW i. 
CAUSE WHY THE EL POSO RANCH ",N "„..WELL....NO,... XX* 
LOCATED IN UNIT N_OF " s SCTION' .11.,..' TOWNSHIP "* ' ' 
2̂ 8 NORTH, RANGE Y EAST, RIO 'ARRIBA COUNTY, •; ., 
"NEW MEXICO, SHOULD NOT BE PLUGGED AND : • •., 
ABANDONED IN ACCORDANCE WITH A COMMISSION- ' 
APPROVED PLUGGING PROGRAM. 

CASE NO. 5001 
... > Order No. R-4575 

ORDER OF THE COMMISSION 
'. . :> •' i.:' iu:'K 'i •;' T -tf";rl '' 

BY THE COMMISSION: 

This cause came on f o r hearing at 9 a.m. on June 20, 1973, 
at Santa Fe, Nev/ Mexico, before the O i l Conservation Commission 
of New Mexico, hereinafter r e f e r r e d to as the "Commission." 

NOW, on t h i s 28th day o f June, 1973, the Commission, a 
quorum being present, Raving considered the testimony presented 
and the e x h i b i t s received a t said hearing, and being f u l l y 
advised i n the premises, 

FINDS: 

(1) That due public notice having been given as required 
by Law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) That Tamanaco O i l Corporation i s the owner and operator 
of the El Poso Ranch "N" Well No. 11, located i n Unit N of Section 
11, Township 28 North, Range 1 East, NMPM, Rio Arri b a County, 
New Mexico. 

(3) That i n order to prevent waste and protect c o r r e l a t i v e 
r i g h t s said El Poso Ranch "N" Well No. 11 should be plugged and 
abandoned i n accordance•with a program approved by the Aztec 
D i s t r i c t O f f i c e of the New Mexico O i l Conservation Commission on 
or before August 1, 1973. 

IT IS THEREFORE ORDERED: 

(1) That Tamanaco O i l Corporation and Continental Casualty 
Company are hereby ordered to plug and abandon the Z l Poso Ranch 
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"N" Well No. 11, located i n Unit N of Section 11, Township 28 
North, Range 1 East, NMPM, Rio Arri b a County, New Mexico, on 
or before August 1, 1973. 

(2) That Tamanaco O i l Corporation and Continental Casualty 
Company, p r i o r to plugging and abandoning the above-described 
w e l l , s h a l l obtain from tho Aztec Office of the Commission, a 
Commission-approved program f o r said plugging and abandoning, 
and s h a l l n o t i f y said Aztec Office of the date and hour said 
work i s t o be commenced whereupon the Commission may, a t i t s 
option, witness such work. 

(3) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem neces
sary. 

DONE a t Santa Fe, New Mexico, on the day and year herein
above designated. 

,. _, . ( .....- . 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

I . R. TRUJILLO, Chairman 

ALEX J. ARMIJO, Member 
1 t • 

A. L. PORTER, J r . , Member & Secretary 

S E A L 

og/ 



N 1. o r C O f i r 3 n t . C E I V L O 

D I S T R I B U T I O N 1 
. r. A N T A F E / 
>• 1 L C 

U .S .G , S , 

L A N D O F F ' I C E | 
O P E R A T O R / 1 

NEW MEXICO OIL CONSERVATION COMMISSION 

Form C-i03 
Supersedes Old 
C-102 and C'103 
Effect ive 1-1-65 

| i a . I n d i c a t e T y p e o f L e a s e 

S t a t e Q F e e , | ] 

S , S t a t e O i l & G a a L e a s e N o " 

SUNDRY NOTICES AND REPORTS ON WELLS 
( o o N O T U S E T H I S F O V M r o w P R O P O S A L S r o D R I L L O R T O D E C P C H O R P L U G B A C K T O A o i r r c a E N T R E S E R V O I R , 

USE " A P P L I C A T I O N FOB P E R M I T _ • 1 i f CRM C - J 0 1 ) FOfl SUCH P R O P O S A L S , } . 

WI:LL 
G A 5 
W E I . • 

7 . U n i t A g r e e m e n t N a m e 

I 2* .Via" of C p?:r~!or 

! Bedford, Inc. for Tamanaco Oil Corp. & State of NP.W Me-xin 
i 3 , / i - i - l f j n s o t C u r a t o r 

6 . F a r m o r L e a s e N a m e 

El. , Pa.so..Rancb-
9. WeU No. 

P. 0. Box 5, Farmington. New Mexico 87401 11 
4 , L o c a t i o n o f ' .Ve i l 10. Fie ld and Pool, or Wildcat 

U N I T LETTCO K 680 . F E E T r n O M THE L I N E A N O . .2080. . FEET FROM 

w L I M E , S E C T I O N . 11 . T O W N S H I P . 28N IE 

15. Elevation (Show whether DF, HT, GR, etc.} 

16. Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 
N O T I C E O F I N T E N T I O N TO: SUBSEQUENT R E P O R T O F : 

P C n r O R M R E M E O I A L WORK 

T E M P O R A R I L T ABANDON 

P U L L OR A L T E R C A S I H 9 

• 
• 
• 

PLUG ANO ABANDON 

CHANCE PLANS 

• 

• 

• 

R E M E D I A L . WORK 

C O M M E N C E D R I L L I N G O P N S . 

CASINC T E S T AND C E M E N T JQB 

OT H EH _ _ _ _ _ _ _ _ _ _ _ 

A LT CRINO CASING [ " J 

PLUG AND A B A N D O N M E N T i X ] 

i 7, Dor crib" Propos'.-d or Competed 0?i/aiicn« (Clearly state all pertinent details, and give pertinent dates, including estimated date o[ starting any proposed 
work) SKE RULE I l'03. 

This well has been plugged & abondoned as follows: 

Move in, r i g up, pulled rods _ . . . . 
Circulate hole - spot 30 sx plug @ 1469' pulled tbg. 
Shot 5%" casing.off_@ 915', pulled 415' casing. Spot 26 sx 
plug 500' to 400' pull .casing 
Set P&A. marker & clean location 

10-12-78 
10-13-78 
10-14-78 

10-16-78 



p t e n " E C E I V C O 

D I S T R I B U T l O N 

S A N T A F E ( 
F I L E ( 
U.S .G . S . 

L A N D O F F I C E 

O P E R A T O R 1 

NEW MEXICO OIL CONSERVATION COMMISSION 

t bn i i C • t'.' 

Supersedes OU 
C-102 ond C-103 
Effective 1-1-65 

5a. Indicate Type of Lease 

State _ J Fee. [ ~ j 

5. S ta te O H & Gas L e a s e N o . 

SUNDRY NOTICES AND REPORTS ON WELLS 
(OO HOT USE T H I S FORM FOR PROPOSALS TO D R I L L OR TO DEEPEN OR PLUG (JACK TO A D I F F E R E N T R E S E R V O I R . 

U5E " A P P L I C A T I O N FOR P E R M I T —' * (FORM C - 1 0 1 ) FOR ti U C H P R O P O S A L S . ) 

CAS I | 
W E L L I J 

7. U n i t Ag reemen t Name 

[ 2> I I'Jii.'! o( Op'?r i lor 

i__Bud_fOXJI, Inc. f o r Tamanar.n Oil Corp. & Si-ai-P of Mew Mexice. 
i 3, Ad tress ol Oj-malor , 

P- 0. Box E, Farming;ton. New Mexico 87401 

3, Form or Lease Name 

9. Well No 
El Paso- Ranch 

- 1 , L o c a t i o n ot Wei l 
JJL 

10. Field and Pool, or Wildcat 

UNIT LETTER K 680 . F E CT FROM THE , L I N E AND . 

L I N E , SECTION . . TOWNSHIP . 28N 

2080' 

1 E 

. FEET FROM 

15. Elevation (Show whether DF, RT, GR, etc.) 12. County 

Rio' A r r i b 
16. 

Check Appropriate Box To Indicate Mature of Notice, Report or Other Data 
NOTICE OF I N T E N T I O N TO: SUBSEQUENT R E P O R T OF : 

PER T OR M R E M E D I A L WORK \ } PLUG AND ABANDON R E M E D I A L WORK [ | A L T E R I N G CASINO • 
T E M P O R A R I L Y ABANDON | _ | 

PULL OR A L T E R CASINO | ] CHANGE PLANS • 
C O M M E N C E D R I L L I N G OPNS. [ [ PLUO ANO ABANDONMENT 

CASINS T E S T AND C E M E N T JQB [ ) 

OTHER 

• 

• 
OTHER • 

• 

• 
• 

17, l>3cni)e PropORod or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed 
wark) »BE rauu £ t T03. 

* - I -

The O i l Conservation D i v i s i o n has employed Bedford, I n c . to plug St abandon 
th i s w e l l as f o l l o w s : 

1. Set plug from 1469' to 1300' 
2. Cut & p u l l casing from below 500' 
3. Set plug from 500' to 400' 
4. Set P & A marker & clean loca t i on 



iON o r i ' i c r . NOTICE OF INTENTION TO DRILL 
A 

Notice nuiM be given to the District Office of the Oil Conservation Commission and approval obtained before drilling or recompletion 
br;;ii)s. If Winnies iii the proposed plan are considered advisable, a copy of this notice showing such changes will be returned to the sender. 
Submit this notice in QUINTU PLICATE. One copy wiii be returned following approval. Sec additional instructions in Rules and Regula
tions of the Commission. j f State Land submit 6 Copies Attack i'ozm 0- i n t r i p l i o a t Q to f i i M l i 3 oopies oi" £OXA 0-0.01 

(Dale) 

\ ) l h CONSERVATION COMMISSION 
SANTA VE, NEW MEXICO 

Gentlemen i 

You are hereby notified that it is our intention to commence the Drilling 0 f a well to be known 

j M ! f t i ± J l 2 f X 9 . h , Well XQ...t?.Z-.Q in The well i» 
(Lease) (Unit) 

located....«•!.*{ H*.. .feet from the »y..?.$A{ line and..ii?PX? feet fro; m t.,c 

'inc of Section.A?./ , 7tnxL..\i'.* , R..^L.£T* , 
ft 

, NMPM. 

(GIVE LOCATION FROM SECTION LINE) .Pool, J2i.Q..ASW.ihU County 

D C 2 A 

E F G H 

L K J I 

M N O 
i 

P 

i 

I f State Land the Oil and Gas Lease is No 

If patented land the owner h..J)j**.,/b'a...A*...J2CiildOi£ 

A d d r c s s . . j ; ? a . \ \ . . i £ j ^ 

Wc propose to driii well with drilling cejiiipmeru as follows: , 

The status of plugging bond is J^&£.&.Qj&..kl£.(lQ. , 

Drilling Contractor .A9&9..L./.: J~B}.€\9.9$t..£Q.2. 

Wc intend to complete this well in thc....O:«".W.v.V«'̂ ....Q .̂..;P.Q .̂Qi.C?. 

formation at an appioximatc depth ol..^'^.^....^.^...d.rc.Q.'^.f. '. feet. 

Wc propose to use the following Btrings of Casing and to cc:-::nt them as indicated: 

6Un al Kolo Olxo or Casing >.'(« or Socond ilzna Sackt Crnirut 

•, •• ' f . 7,7 
1 a'jo1 

•' i: CO <l)C»Q* i<,j 

t 

\ 1 
If changes in the above plans become advisable wc will notify you immediately. 

ADDITIONAL INFORMATION (If recompletion give full details of proposed plan of work.) 

Appiovrci 
Except as follows: 

C-2 19.S?..^ 
Sincerely yours, 

Tamanaco Oil Copporai T-op^ 
^7" 

V J * By ^^.u.^d...i.^....:.*...^w«4v 

/ n O l h CONSERVATION COMMISSION 
Po8ition.....p/.x»{j.^ri-f»n'{':: 7 7 

Send (.'oinniwiufnttons lYKardirti; welt tv 
tt tr n-t ihl la ... , 



O I L 

O A * 

' e n i M A 

JscW iVicXJCO OIL CO.'SicRV A". ( O . i .LOMirti l>bi UiS i<«vi»ou i / 1 / : 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE 

S E C T I O N A 
Operator Lease Well No. 

T/iMAMCO OIL CCRFCSATIOW D K/tfvCH 27-B 1 
Unit Letter Section Township Range Count/ 

T . 27 28 K0S.TH j i ST . RIO ARRIBA 
Actual i rootn/;e Location ot Weli: 

feet from the fc* ^ liae and feet from the £A£fl ' lioc-

tifound Level L icv . 

r 
^J : *< j~ t> - l j J k> . 

t 'coaucmj i'ormation Pool Dedicated Acreage: 

Acres 

1. Is the (iipVtitW the 'oniyN&ue'?fii \he dedicated acreage outlined on the plat below? YF.S NO , ("Owner" means (he person 

who has the right to drill into and to produce from any pool and to appropriate the production either /or himself or far himself and 

another. (65-3-29 (e) NMSA 1935 Comp.) 

2. If the answer to question one is " n o , " have the interests of n i l the owners been consolidated by communitiaation agreement or other* 

wise? YES NO _ _ _ . I f answer is "ye s , " Type of Consolidation -

3. I f the answer to question two is " n o , " l i s t a l l the owners and their respective interests below: 

Owner Land Description 

CERTIFICATION 

I hereby certify chat the information 

in SECTION A above is true and com

plete to the best of my knowledge and 

belief. j f 

Name 

Position^ 

Company 

k - > * h > 
Date 

I hereby certify that the well location 

shown on the plat in SECTION B was 

plotced from f i e ld notes of actual 

surveys made by me or under my 

supervision, and that the same is true 

and correct to the best of my knowledge 

i'' 1 —— —*. aad belief. 

Date Surveyed • 

H e j i s t e r ' d Ftct 'es ' iroai Ea^inscr 

and/of 'Laod SurTeyor 

Cr/ i i i i c» ie Moi 



NSW ftSZXSCO GIL COaS3aVAT20N COMMISSION 
S:uai.« Fc, New i'.Scxsco 

MISCELLANEOUS NOTICES 
Submit thi« notice in TRIPLICATE to the District Oi'Scc, Oil Conservation Commission, before the work specified it to begin. A copy will be 
returned to tiie gender on which will be given the Approval, with smy modifications considered advisable, or &c rejection by the Coinminsion 
or agent, of the plan submitted. The plan as approved should be followed, and work should not begin until approval i i obtained. See addi
tional instructions in the Rule* and Regulations of the Commission. 

iS'ovtcr. or I N T I W T I O N 
VO CuAT.'Or. i ' L A N U X NOTICB or L<T; ;NT;ON TO 

T l i M i ' O n A I l H . V A B A N D O N W i l l . ] , 
NoTjaa op I N T E N T I O N 
TO D j U L L D i t 3 P B « 

N o V I O l ! O l ' I H T B N V i O N 
vo I 'LUO Wt l . I . • N o T I O i ! 0 ? I w V i l N T l O N 

TO PLUO HACK 
X Norton ot' I N T E N T I O N 

TO Sav LlNER 

No'i ioii oi ' IrrriiriTiOiv 
TO o Q U E K / J I ! 

NOTIC;I ot' iwvuNViON 
TO ACIDI;:B 

• i 

I 
Nonas Oi/ IttTBtmON 
TO SHOOT (Nitro) 

N o T I C B OP I N T K N T i O N 
TO CrUN pBRFORATa 

NoTJQiJ OP I N T B N T I O N 
(OTKER) A c i d i K C • 

i 
i 

X- | 
NoTIOB 0? XWTSNTION 
( O T H E R ) 

OIL CONSERVATION COMMISSION < 
SANTA FE, NEW MEXICO 

Gentlemen: 

.Pari: VIcy, Hew.'ISoxlco Sept. 16, 1961 
(«ao«) <Dat») 

Following is a Notice oi Intention to do certain work ai described below at the 

'.i-'pinancco Oi l Corporation -i-'oujid F.anch 
<Comp*»y or Op«rator) , .£aiaae 

T.v* T VM'» . . r \ *V **"iO Tl" *T •• ' % >•• 
5/4 / • of Sec .9.1. , T....£.V.>...*if..?..., R.....:....:i?....„.NM?M.. 

M Q . . J ^ : X ! Q . ^ . . . . County. 

Well No .2.Z~*L..........in. 
(Unto 

.Pool 

FULL DETAILS 07 PROPOSED PLAN O? WGHK 
(FOLLOW 'INSTRUCTIONS IN TKE RULES AND REGULATIONS) 

'J^tor vrao encountered bolov; 2504 of conontcd 7" surface .pipe and locatioa . 
\>i\a :aovo.-1 100" couth f roa o r ig ina l loca t ion . 
Vies, o r i l l cx l 192C end ?>lurr:od back y i t l i heavy mud to 977', A ooaont plu& 
y?,c- cvOttf;d froia 9771 to 077 s . A>" oocins (9^-) v/as cemented with 30 soo& 
:V:i A 6'.," hole at G31'. Ay a i t ing; eablo tools to swab and cloon up aftox» 
isoottiii" 2 bblo of acid, I-l.O.A* a f to r bloving.dry wi th compressor. 

August 27, '61 Lichlumbercer ran aaaraa-Eay to t o t a l depth of 1928'. 

Arnroved 2 0 'i93"i 
Except ait loliowi i 

13.. 'j.avtajiaco Oi l Coppj>i\yt\on *;. 
."^ » -VJ g ^ j ^ ^ Q p ^ ^ J J , ^ ^ ^ " ^ • 

By ^t^-Jl^ZK-A 

Approved 
OIL COKSr.RVATION COMMISSION 

a-/ (Vrk^n-I Signed Emery C. AmoM 

p«»tJoiiM~Jir..Q.a.ic:..oa.1i. ..! 
Send CoinmunicfationJ rr^'ardin- wril tot 

Name. 
i t . l i i d d l o 

Pari: Vioy, *v, X. 
^ ^ . l i / 0 i l ^ i M H H f l U » l ' M i t l l i M I I * l l « M I « * « t | < < H M I t t * f l l 1 



.. 1 
1.0 1 1.0 1 

- M O o r - i c n 

| o n . 

• o n • T i O N o r e i c fc 

•CHA TOR 

NEW MEXICO OIL CONSERVATION COMMISSION 

MISCELLANEOUS REPORTS ON V/ELLS 

(Submit to appropriate district Office as per Cuiitmlsslon Rule 1106) 

FORM C-103 
( R . v 3 - 5 5 ) I 

Name o i Company 
'ramanaco Oil Corporation 

Address 
Park View, How Mexico 

Least 

Pound Kan oh 
Well No. Unie Letter Section 

27 
Town^ip , 

Datr Wori; J'erioffJiCiJ j 

oo.)^inn\ August ., "61; 
Pool County 

Rio Arriba 
THIS iS A RcPORT Or: (Check appropriate block) 

i _ \ Beginning Dri l l ing Operations [~A Casing Test and Cement job QQ. Other (Explain): i 

•3 I'lujjging back j J Remedial Work 

During .July '61 well v;as commenced, 2507 of 7" casing cotaonted and w&tor en-1 
! count or od at 300', making; air d r i l l i n g impossible. Moved location 100' south.] 
] and sot 389.64' of 7" casing, Second nolo commenced Aug.8th.*., 196I, Drilled 

with air (Star Drilling Company) to 711 \ , encountered v/ater and converted to | 
mud d r i l l i n g . Drilled to 1213" and sot %" • casing. Drilled with air to 192ft' 
Filled hole'with heavy mud and spotted 100' cement plug from 877' to 977'* j 
dot and cemented with 30 sacks, 4-.V' casing at 831*. Spotted two bbls of j 
I-1,C,A, acid over open hole, Could not blow out with tubing set near j 
bottom end with 100// air compressor, Awaiting cable tools to swab and clean. 

Pulled 80,000$ on 7" but could not move. Plan to jack loose and p u l l , ; ' 
then cement 60* of cosing, 7" with cement circulated to top. 

Wiioessed by 

Howard Lynn 
(Position Company 

star Drilling Company 
FiLL IN BE LOW FOR REMEDIAL WORK REPORTS ONLY 

Ofl iGiNAL WELL DATA 

D r Elev. 
7109' 

T D 
1928 

P B T D 
8771 Producing Interval Completion Date 

!. Tubing Diameter Tubing Depth 

8771 

Oii String Diameter Oil String Depth 

831 r 

,1 Perforated Intetvui(s) 
!, 

i 

: Open Hole Interval 

) 831' - 377" 
Producing Formation(s) 

Maybe 'focito 
/ 'Hf.-* 

/ r> ' -

RESULTS 0 - WORKOVER 
ji hw>"i , ^ - ' — 

. J 1 . 

Test 

j 13 c COM 
1 Workover 

Date of 
Test 

Oil Production 
B P D 

Gas Production 
M C F P D 

Water Production 
B P D 

G O R *» C 
Cubic feetXBbl/ - 1) 

V 

,Gas Well Potential 
S - A , M C F ' P D / 

' v . 

\ After 
i Workover 

OIL CONSERVATION COMMISSION 

j I hereby certify that the information given above is true and complete 
1 to the best of my knowledge. 

; Aji/irovi'd by 

i WA::U;r.l Sklned &r.ery C. Ar.^L2 
' T i t l e 

. - r.r../. JI n 

or* 



• NEW MEXICO Oii . COiSSSSVATiON COMMiSSiCN 

MSSCELLANEQJJS Rc?0!?7S OM WELLS 

(Submit to appropriate District Office as pur Commission Rule 1106) 

r.ORM 
(Rov 3 - 5 5 ) ji 

| Name of Company 

i Tamanaco Oil Corporation 
Address 

o/oA East Barcelona Rd., Santa Fe, N. It. 
_ _ _ _ _ k 

: Lease . . 

; Pound Ranch ' 
|Wcll No. 

I 27-3 
Unit Letter Section 

B-27 
Township 

2o N. 
Range ! 

I E . | 
'' Date Wort' PcUoriiicd Pool County 

Rio Arriba ' 
This !5 A REPORT Or: (Check appropriai f. block) 

I _ 1 Beginning Dri l l ing Operations 

[_1 Plu/gin/; 

Casing 'lest ami Lenient j ob 

Remeciiai Work 

[Xj Otiier (Explain): 

Operations suspended. 

! Octal led account oi work done, nature and quantity of materials used, and results obtained. 

1 

; 2£0' of 7" casing was cot for surface pipe, cement circulated to surface. 
I Uatcr wa;_; encountered at 300' to make air d r i l l i n g impractical and hoi© 
| was abandoned. Water stands almost to the surface. The landomier, or 

thia Company, way want to puap and use water from this well this summer. 
I f and whoa we do wo w i l l f i l e proper aff idavi t of conversion to wator well. 
Until this i s decided, we would liko to leave the well i n suspension. 
..' , A four.foot nipple is screwed into the casing, makeing i t k*. above, 
'the ground, and a plate welded over i t - completely shutting the. well i i i , . 

t i l I l ' l i f > \ \ 

CO,; ^ 
Witnessed by 

' -1 tr <-).• ,-v'!"i,-, i x . *v, u_.GUxU 
Position 

President 
Company \ '^iUji" —, 

Tamanaco Oil Corp. * « 
FILL I.N Be LOW FOR R 2 MEDIA I. WORK REPORTS ONLY 

ORIGINAL WELL DATA 

, V) F .'iiev. T D 

' Tubing Diameter 

P B T D Producing Interval 

Tubing Depth Oil String Diameter 

Completion Date 

Oil String Depth 

S "Perforated Intcrvul(s) 

iOpen iioie Interval Producing Formation(s) 

RESULTS Or WORK OVER 
— — T _ 

lie fore 
Wor'covet 

Date of 
Test 

Oil Production 
B P D 

Gas Production 
M C F P D 

Water Production 
B P D 

GOR 
Cubic fee t /Bbl 

Gas Well Potential 
M C F P D 

After 
Workover 

OIL CONSERVATION COMMISSION 

I hereby certify that the information given above is true and complete 
to the best of my knowledge. 

Appioved liy 

iMiporvisor J< ?}.i-JL 
j Company 

Tamanaco Oil Corporation 
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NSW IS2SSJXS0 OIL GONSSaRVATION GOMKSSEON 
Sâ is. Pe, New IvJescko 

/ , . 

WELL RECORD 

Mail to District Oi icc , O i l Conservation Commission, to which Form C-iOi was sent not 
iatci- than Sweaty dny« tJtcr completion of well. Follow iiutruction* in Rules and Regulation* 
of the CoeimLuion. Sui.aiii in QUINTUP1.2CATE.,• i f State Land submit 6 Copiau 

A l t K A t'.IO A c . r ; o 
L O a A T K W i J L L CO! . I t K C Y L Y 

Xcir.ic^a:::r. . . .C'ii .£.orp.O£i;.Ci'lQil. 
(Cooi.mn/ or Orxirator) 

Wcii No..-.Z~w , in....bi}A'. y i of...AV..i». y i , os 27 r >0 N.' 

( I M N ) 

&.df. R.J.1... , N M P M . 

.Pool Hl.0..^iXJ:ibx3...,„. _ County. 

East 1 ^ 0 1 • 
..line and feet from. line Well is .3.3.Q.! i c c i from b l S . l b 

of Section I f State Land the Oi l and Gas Lrcosc No. is ~..................................„.„.»...».„... „ 

Drilling Commenced J.ui/. , 19..'..'. Drilling was Completed... 

Name of Dril l ing Contractor. ^,':OC..D. j . U l f i £ . . C . C < i £ # . ^ 

AMu-is [ r . 9 . .™l i f . £ l ^ „ „ „ „„ t , 

Elevation above sea level at Top of Tubing Head....7j.Q.2' _ The information given is to be kept confidential until 

, 19 

OkL SAiras on scams 

No. 1, from to No. 4, from to.. 

JVo. 2, from to. „ No. 5, from to.. 

No. 3, from to No. 6, from to.. 

BJ?03S7Aj fV W A E S U 5A2C3S 

Include data on rate of water inflow and elevation to which water ro.c in hole. 

'.-an 390' 

.2 ...feet 

...feet 

C 

Yvr.iGirr 
FEU i. w r 

N SW OK 
C'SKU AMOUNT 

K I N K ) OF 
SJlOiS 

CUT A N D 
1 'CiU.ED F i t O A I PEIWOXUVTIONS PURPOSE 

7" 'lJ Tax. Pet. surface 
_ j t 1 JJ ^•Ci<i f . i ' l 'p lQ. 

1 
1 1 

MUODING AND CHMENTING EHCOKO 
[ 

8"7.S? OF i I I I / . BOP" 
i i f t i J S j C A f l i N O 

W i t E I l B 
BUT 

NO. BACKS M.CCTIOD 
0 ? C K M i l N Y U f l i t D 

MUD 
QHAV1TY 

AMOUNT OF 
MUD USED 

7 „ V / ' " ' H V n f>4' 
_/,..J.n non? j 
3-3A1" none, d •is.ee! fo 19: : :;i!.;d hole wtth hwavsy WUK i , {-hen pumped 20 sks cemenf al- 977' 
/ 1 1 1 1,1,1,11 r. <j 11 nnr string. 

and again 83 j ' KiSCOKa oi? rjsoD0OVkroiNf AMTO STSMETLATION 

(Record the Process used, No. of Q.U. or Gals, used, interval treated or shot.) 

A£j» r . . ck i i i i *0 . ^^ 

•**> vr̂ " ̂  

iir.ntit nf i'rodur[i"n Stimulation 
< St.P3.0.i?53 . 

..Deoth Ci>*c«i Ou 



I f drill-stem or oiher special tests or deviation survey* were made, submit report on separate-sheet and attach hereto 

TOOLS tfSISO 

Rotary tools were used from. Q feet to....xZ*iw.'. feet, and from .......feet to feet. 

Cable tools were used from...........~....-.............._.fcct to............. feet, and from , feet to I . M feet. 

I 'iiOiJUOVION* . 1 1 

Put to Producing , 19 

O I L W E L L : The production during the first 24 hours was barrels of liquid of which f/r was 

was o i l ; % was emulsion; % water; and % was sediment. A.P.I . 

Gravity 

GAS W E L L : The production during the first 24 hours was M.C.F. plus ....barrels of 

liquid Hydrocarbon. Shut in Pressure lbs. 

Length of Time Shut in 

PLEASE I N D I O A T E B E L O W F O B M A T I O N TOPS ( I N CONlfOair lAJICS W I T H GEOGRAPHICAL SECTION Ol? STATE) t 

Southeastern New i loxlco Northwestern New Mexico 

T. Anhy T . Devonian • ' T . Ojo Alamo 

T, Salt T . Silurian T. * Kirtland-Fruitiand. 

i i . Salt T . Montoya T. Farmington , 

T . Yates T. Simpson T . Pictured Cliffs 

T. 7 Rivers _ T . McKee T . Menefee 

T. Queen T . Ellenburger. T . Point Lookout 

T. Grayburg T. Gr. Wash T . Mancos.G-t-'.iii.p..^'^..'. 

San Andres T . Granite T . Dakota.:...U.-j/..it .VC^j . i T . 

" i , Glorieta... 

f . Drinkard.. 

r. Tubbs 

f . Abo 

1'. Penn 

T. 

T. 

T. 

T. 

T. 

T. Miss T. 

FORMATION RECORD 

T. Morrison.. 

T . Penn 

T 

T 

T „ . . 

T 

From 

I 
.1 

/ 
/ 

To 
(Thickness 
in Feet Formation 

0 ••"•'»'.!& 

From To 
Thickness 

in Feet Formation 

i • • • 

..- 1 . . i; 

A T T A C H 'SEPARATE! SHEET I F A D D I T I O N A L SPACE IS N E E D E D 

N* I h-rrbv nwrar or affirm that the information given herewith is a complete and correct record of the well and aU work done on it so far 

in can be d r lominrd from available records. 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THS STATE OF NEW MEXICO 

CASE NO. 5002 
Order No. R-4576 

IN THE MATTER OF THE HEARING CALLED BY 
TIIE OIL CONSERVATION COMMISSION ON ITS ' '' • U-) 
OWN MOTION TO PERMIT ̂N®mCC)..H.O.IX«.,,g<DJJP- ' '" 
OR AT I ON ̂ AND CONTINENTAL CASUALTY COMPANY '. ' • '' 
AND ALL OTHER INTERESTED PARTIES TO . ,. .. • 
APPEAR AND SHOW CAUSE WHY THE K3UND RANCJi ' '• ' > :'< : 
."B::.._WELL NO.... 2.7 LOCATED IN UNITJB_O.F 
SECTION^ 27,. TOWNSHIP 28 NORTH, ̂ RANGÊ J. '• ' 
gSsf/' RIÔ ARRIBÂ COUNTY,'"NEW"MEXICO, SHOULD :'; ' ' •.' 
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE ' '' •<'';"• <•'•>•• 

WITH A COMMISSION-APPROVED PLUGGING PROGRAM. ' ; ' •"• • ' v V ' 

ORDER OF TKE COMMISSION '• '' ; 

BY THE COMMISSION: 
This cause came on f o r hearing at 9 a.m. on June 20, 1973, 

at Santa Fe, New Mexico, before the O i l Conservation Commission 
of New Mexico, her e i n a f t e r r e f e r r e d t o as the "Commission." 

NOW, on this, i 28th day of June, 1973, the Commission, a 
quorum being present, having considered the testimony presented 
and the e x h i b i t s received a t said hearing, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due public notice having been given as required 
by Law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) That Tamanaco O i l Corporation i s the owner and oper
ator of the Pound Ranch "B" Well No. 27, located i n Un i t B of 
Section 27, Township 28 North, Range 1 East, NMPM, Rio A r r i b a 
County, New Mexico. 

(3) That i n order t o prevent waste and protect c o r r e l 
a t i v e r i g h t s said Pound Ranch "B" Well No. 27 should be plugged 
and abandoned i n accordance w i t h a program approved by the Aztec 
D i s t r i c t Office of the New Mexico O i l Conservation Commission on 
or before August 1, 1973. 



-2-
Cace No. 
Order No. 

5002 
R-4576 

IT IS THEREFORE ORDERED: 

(1) That Tamanaco O i l Corporation and Continental Casualty 
Company are hereby ordered t o plug and abandon the Pound Ranch 
"3" Well No. 27, located i n Unit 3 of Section 27, Township 28 
North, Range 1 East, NMPM, Rio Arriba County, New Mexico, on or 
before August 1, 1973. 

(2) That Tamanaco Oil Corporation and Continental Casualty 
Company, prior to plugging and abandoning the above-described 
well, shall obtain from the Aztec Office of the Commission, a 
Commission-approved program for said 'plugging and abandoning, 
and s h a l l notify said Aztec Office of the date and hour said 
work i s to be commenced whereupon the Commission may, at i t s 
option, witness such work. 

(3) That jurisdiction of this cause i s retained for the 
entry of such further orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day andyear,herein
above designated. • 

STATE 0? NEW MEXICO 'V'''' ' 
; i: OIL CONSERVATION COMMISSION ' 

I . R. TRUJILLO, Chairman 

' ' , < • • • • 
.'• r ALEX J . ARMIJO, Member ' ' • 

i" 1 • A- L- PORTER, Jr . , Member & Secretary 

S E A L 

ac/ 



' ( " . o r C O P U : 3 n u C E t v e o V ' 
D I S T R I B U T I O N 

| SANTA F E ( 
P I L E 1 
u.s.G 

L A N D O F F I C E 

OPERATOR | j [ 

NEW MEXICO OIL CONSERVATION COMMISSION 

I bnn C -1 u.1 

Supersedes Ol<l 
C-102 and C-103 
Efiectlve 1 -1-65 

5a. I n d i c a t e T y p o o i L e a s e 

Sta te Q Foo. j x ] 

5. S la te O i l & Gas L o o s e No . 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USC T H I S FORM FOR PROPOSALS TO 0 R 1 L L OR TO DEEPEN OR PLUG [JACK TO A D I F F E R E N T R E S E R V O I R . 

USE " A P P L I C A T I O N FOR P E R M I T - " ' IFORM C - l O l ) FOR SUCH P R O P O S A L S . ) 

" L !"'v! G * s I I 
V K L L L ^ W E L L 1 I 

7. U n i t Ag reemen t Name 

i 2, Nom*- ot C'p^r- i lor 

' Bod f o r cl, Inc . f o r Tamanaco O i l Corp. & State of New Mexic4 
! ; i , Add ress c f Opera tor 

fl. F a r m or L e a s e Name 

_Pound Ranch 
9. Woll No. 

P. 0. Box E, Farmington, New Mexico 87401 
1 . L o c a t i o n 01 Wei l 

TL 
10, Field and Pool, or Wildcat 

UMIT LETTER , 

T „ E _ _ E 

B ,._33CL . F E E T FROM THE . JL . F E E T r H O M 

. L I N E , SECTION . 27 . TOWNSHIP . 28N 1 E 

15. Elevaiion (Show whether DF, RT, GR, etc.) 12. County 

Rio A r r i b i ^ 
16. 

Check Appropriate Box To Indicate Nacure of Notice, Report or Other Data 
NOTICE O F INTENTION TO: SUBSEQUENT R E P O R T O r ! 

PERFORM R E M E D I A L WORK j j 

• 
PLUG AND ABANDON | X 

T E M P O R A R I L Y ABANDON 

PULL OR ALTER CASlNQ • CHANGE P L A N 3 

R E M E D I A L WORK 

C O M M E N C E D R I L L I N G O P N 3 , 

CASING T E S T AND C E M E N T JC.B 

OTHER 

• A L T E R I N G CASINO | ] 

PLUG AND ABANDONMENT ['_ J 

17, D'sncrlbn Proponod or Completed Operations (Clearly state al l pertinent details, and give pertinent dates, including estimated date of starting any proposed 
work) see RULE i ros. 

The O i l Conservation D i v i s i o n has employed Bedford, Inc . to plug & abandon 
th i s w e l l as f o l l o w s : 

1. Tag plug back (§ 877' 
2. Set plug from 877.to 730' 
3. Perf . @ 400' & plug from 400' to 300' inside and outside of 

casing -
4. Set P & A marker & clean loca t i on 

16. I hereby c e r t i f y tha t the i n f o r m a t i o n Above i s t rue and c o m p l e t e to the beet of my k n o w l e d g e and b e l i e f . 

APPROVEP «V 

BINNED ^ L ^ l j ^ ^ ' l i * / p ^ S L 

OCT 2 6 1978 
OIL CON. COM. 

DIST. 3 

OCT 2 5 :975 
. n a n r t V A L,. i * * 



'< . u ' ' ' 1' U . 'J H L C tl 1V C U 

U 1ST n ID U T I O N 

£, A N f A F E / 
F I L E / -

j U . S . G . S . 

I L A MO O F F I C E 

j O P E R A T O R r 

NEW MEXICO OIL CONSERVATION COMMISSION 

Ibrni C -1 o.l 
Supersedes Old 
C-102 and C-103 
Effect ive 1-1-65 

5a. indicate Type of Lease 

Stale f j j ' Foe, S 

S. State Oi l & Gas Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
( 0 0 NOT USE T H I S FORM EOR PROPOSALS TO D R I L L OR TO DEEPEN OR PLUC BACK TO A D I F F E R E N T R E S E R V O I R . 

USC " A P P L I C A T I O N r p R P E R M I T - " (FORM C - I O I ) FOR SUCH P R O P O S A L S . ) 

' L , r ! 

T . L L l A J 
CAS [ — | 
W E L L \ j 

7, Unit Agreement Name 

'A. N'ir:iO o l Op^r-ttor 

ih-.d fQr_<L Inc.. f o r Tamanaco Oil Corp. & Stnr.p nf NPB KpyiVn 
-t. An ireris ot Operator ! 

P. 0 . liox E, Fa rming ton , New Mexico 87401 
• I . Locution o l V/eil 

8, Farm or Lease Name 

-Zcuiriri .Ranch. 

F E E T FROM THE . N 1501 . F E E T F R O M 

. T 0 W N 3 H IP . 28N 1 E 

15. Elevation (Show whether DF, RT, GR, etc.) 

9. Woll No. 

_27_ 
10. F ie ld and Pool, or Wildcat 

12. County 

Rio Arribab 
16. 

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 

P E R F O R M R E M E D I A L WORK j ) 

T E M P O R A R I L Y ABANDON j ] 

PULL OR A L T C R CASING • 

PLUO AND ABANDON 

CHANGE P L A N S 

• 

• 

• 

REMEDIAL WORK 

COM-MENCE DRILLING OPNS. 

CASING TEST ANO CEMENT JQ8 | | 

OTHER , 

• 
n 

A L T E R I N G C A S I N G | [ 

PLUG AND A B A N D O N M E N T I X J 

i 7, Do.'icrlto Propoaed or Completed Operations (Clearly state a l l pertinent details , and give pertinent dates, including estimated date o/ starting any proposed 
work) SEE RULE I l"03. 

This well has been plugged St abondoned as fol lows: 

10-16-78 Move i n 6^Rig up 
10-17-78 Ran tbg. i n hole , . tag plug @ 854'. Spot 11 sx plug on bottom 
10-18-78 Perf 4 holes @ 410' -At tempt to c i r c u l a t e . . Perf. 4 holes @ 

395' to .300'. Set P & A marker & clean location 

OCT 2 0 ^ ; ) 

16. 1 hereby cer t i fy Hint Iho Information nbovc in true nnd complete to the bent of my knowledge and belief. 

J/ J rl. Jj? 

SuTBSVISOa Dia'i. a-A Uo i Ci O ib; 0 



• I L C C O N S E R V A T I O N C O M M I S S I O N 
1DQO R I O B R A Z O S R O A D 

A Z T E C , N E W M E X I C O 

( V -

Tawrw.cc Oil Company 
c/o Jack Copley, Agent 
farming ion, New Mexico 

Dear Jack: 

Our icell f i l e on Tanznaco's Si ?oao P-anch "3" >i\l vt>l 7 in unit 
Section ll~23K-Tz shows that the wefl 'jxxa opudded l/l/6l 

and a 0-103 uxm filed indicot ing production casing was set and 
cerr.ented. No eubsequcnt reports .V-as been filed shotoinp whether 
product ion uxxs obtained or whether ihe uell uas a dry hole-

Will you please submit vAacellcneouc reports on thia veil in order 
thai vid xvjy iosua plugging instruct ion3 if necessary. Forrr, P-lOf! 
fell Record Farm should also be filed, 

Youre very truly 

I'xtry C. Arnold 
Supervisor, District &3 

ca Oil Conservation Conmiss i on 
Santa Fe, Kew Mexico . 



O I L C O N S E R V A T I O N C O M M I S S I O N 
I O O D R I D B R A Z O S R O A D 

A Z T E C , N E W M E X I C O 

thy 10, 1963 

Tananaco Oil Company 
c/o Verity, Burr & Cooley 
152 Petroleum Center Bulletins 
Farmington, -Vew Mexico 

Bet fill Si Poso lianch "IJ" 
N-11-28N-121, liio Arriba County 

Gentlemen: 

Notice of Intention to Drill icas filed on the above isall on Beccrr.bar 16, i960. 
Subsequent notices were received indicating that the well was spudded January 1 
196l and that jrj-" casing was cemented at 155®' with 60 sacks. 

The well has evidently been in a temporarily abandoned status since that date-
We presume that no further attetrpi mill be rrzi&e by the operator to complete 
ihe veil ao a producing well and therefore are directing that it be plugged 
in accordance with Hew Mexico Oil Conservation Coiar.ission rules and regulations 
Form C-102 should bo filed showing the plugging program along with Form C-105, 
Hell Record Form, indicating formations penetrated* In the event some action 
is not taken within the next JO days it is our intention to set the natter for 
hearing in order t)iat the operator and the bonding company aay show cause why 
the well should not be plugged and abandoned. 

yours very truly 

FCAtks 

cct Continental Casualty Company 
2975 Wilshire Boulevard 
Los Angeles 5, California 

Oil Conservation Commission 
Box 871 
Santa Fe, New Mexico 

Emery C. Arnold 
Supervisor, B i s t r i c t #J 



• I L C O N S E R V A T I O N C O M M I S S I O N 

1 0 0 0 R I D B R A Z O S R O A D 

A Z T E C , NEW M E X I C O 

*by 10» J9&J 

Tamanaco Oil Company 
o/o Verity, Burr & Cooley 
152 Petroleum Center Building 
farmington, New liaxico 

Met $2? Pound Ranoh "B" 
2-27-28N-1X, Rio Arriba County 

Oentl emen* 

Notice of Intention tn Brill was filed on the above well on June 20, 2951. 
Subsequent reports were filed indicating that it vae drilled to the Dakota 
Formation and that 4£-" casing was oenented at 831', 

The well has evidently been in a temporarily abandoned statue otnoe that date. 
We presume that no furthar attempt mill be made by the operator to complete 
the well as a producing veil and therefore are directing tltat it be plugged 
in accordance with Ngw Mexico On Conservation Commission rules and regulations* 
Form C-102 should be filed showing the plugging program, along with Form C-105, 
Veil Heoord Form, indicating formations penetrated* In the event some action 
is not taken within the next 30 days it is our intention to sat the matter 
for hearing in order that the operator and the bonding company may show cause 
why the well should not be plugged and abandoned* 

Yours very truly 

Emery C. Arnold 
ECAtks Supervisor, Bistrict 03 

oo* Continental Casualty Company 
2975 Vllshire Boulevard 
Los Angeles $, California 

Oil Conservation Commission 
Box 871 
Santa Fe, New Mexico 



OIL AND GAS PRODUCER 

MEaiLUk, H . E . 
AUUeUBMQim, MEW MEXICO 

September 26 

New Mex ico O i l Conservation Commi 
1000 Rio Brazos Road 
Aztec , New Mex ico 

Gentlemen: 

Enclosed is Form C-105 in qu in tup l ica te , WELL RECORD on Tamanaco O i l Corp. 
27- B Pound Ranch w e l l . 

We reported to you on Form C-103 on March 14, 1962 that 250' of 7" casing was 
cemented to surface. A i r d r i l l i ng encountered water at 300' and r ig was moved 100' 
south and redr i l led . A 4 ' nipple is screwed into this 7" surface pipe from the ground 
up, and a plate welded over the top . This water we l l is left insupension, pending 
use required by the landowner as a water w e l l . 

Reported to you on Form C-103 O n Sept. 20, 1961 was the fo l lowing; 

In the second ho le , high gas pressures required very heavy mud to prevent b low-out 
whi le d r i l l i ng from about 790' unt i l we set 4? " at 1213'. Then we a ai rdr i l led on to 
1928', pumped our heaviest mud from the p i t to f i l l ho le, l i f ted xStalLqiqpe up to 977 ' , 
spotted cement back to 877 ' . Then we cemented 4? " at 831 ' w i th 30 sacks. Af ter 
36 hours pump pressure c i rculated so Dowel l came aga in , cemented wi th another 60 
sacks. The gas pressure kept working and bubbling around the casing during the setting 
per iod, so the first cement job d id not ho ld , the second d i d . W© estimate that cement 
is a l l the way back up to and around the 389.64 ' of 7" since we pul led 80,000 ' on the 
7" and could not pul l i t . 

The gas is probably at around 790' and by perforat ing, we think this we l l could be 
made commercial . There is no p ipel ine w i th in miles, however, the new dam to be 
buTlt above El Vado Lake may create a market for this gas for their shops and b u i l d 
ings. A bu l lp lug is screwed into the 4 s " and bumped t i gh t . This wel l w i th casing 
cemented a l l the way up w i th in the surface p ipe, w i l l be lef t in suspension unt i l 
such time as gas may be needed or marketed from this area. 

Yours very t ru ly , 

T A M A N A C O O I L CORPORATION? 

BY: y & f ^ ^ V G ^ / i _ 
H. K. Riddle, President 

Enclosure, Schlumberger, Gamma-Ray on this ho le . 
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LO 
00 
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o 

t ¥cl < manaco O i l C o r p o r a t i o n 

STREET AND NO. kuj_Le 160b w a t . B u i l d 

505 M a r q u e t t e , N.W. 
:.ng 

CITY. STATE. AND ZIP CODE 

A l b u q u e r q u e , N . M . 87101 
If you want a return receipt, check which 

•
IOt shows I | 3St shows to whom, 
to whom j I when, and addresa 
and when 
delivered 

where delivered 

If you want 
delivery only 
to addressee, 
check here 

FEES ADDITIONAL TO 20t FEE • 50*/ee 

POSTMARK 
OR DATE 

POD Form 3800 N O I N S U R A N C E C O V E R A G E P R O V I D E D — ( S e e o t h e r s i d e ) 
July 1963 N O T F O R I N T E R N A T I O N A L M A I L 

PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S). 
REQUIRED FEE(S) PAID. 

•
Show to whom, date and address i—i Deliver ONLY 
where delivered ' I I to addressee 

RECEIPT 
Received the.numbered article described below. 

REGISTERED NO. 

. CERTiJIEDJO,. 
15938 

INSURED NO. 

DATE DELIVERED 

SIGNATURE OR NAME OF ADDRESSEE (Must always tc filled m) 

FAQJRESSEE'SAGENT.I|J(NY . 
- .,, .. - r. - i i - i - • ' . •••"I'-r.-v-

• V . . . . ^ . - - S\ * •--

SHOW WHERE DELIVERED {.only tj rijutsi I fS tO) „ „ 

\ 
I 

•V 

.'ij 
A 

•M—16—7t5i*- l l *47-M8 

,. .. .. .. ..... 

RECEIPT FOR CERTIFIED MAIL—2Q£ 

CM 
CD 
LQ 
OO 
CD 

o 
iz; 

SENT TO 

Tamanaco O i l C o r p . 

STREETANDNO. S u i t e 18 05 N a t . B l d g , 
505 M a r q u e t t e , N.W. 

CITY. STATE. AND ZIP CODE 

A l b u q u e r q u e , N . M . 87101 
If you want a return receipt, check which 

•
IOt shows I | 35t shows to whom, 
to whom I I when, and address 
and when where delivered 
delivered 

FEES ADDITIONAL TO 20* FEE 

If you want 
delivery only 
to addressee, 
check here 

• 501 fee 

POSTMARK 
OR DATE 

POD Form 3800 NO INSURANCE COVERAGE PROVIDED— (SPP n ( / i f l r „ V / » i 
July 1963 NOT FOR INTERNATIONAL MAIL y otner side) 

PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S). 
REQUIRED FEE(S) PAID. 

•
Show to whom? date and address 1—i Deliver ONLY 
where delivered | [ to addressee 

RECEIPT 
Received the numbered article described below. 

REGISTERED NO SIGNATURE OR NAMfiOF ADDRESSEE (Must always bt filled in) 

- * ^ - y S ~ t r ^ f r f r r t -

)RE>6EE'S AGENT, IF ABf ... 

DATE DELIVERED SHOW WHERE DELIVERED (only if rtjutstfd) 

«SS—10—71M8-11 317-1S8 era 



LO 
C\J 
CO 
LO 
00 
CD 

© 
fc 

Mr. H. K. Riddle 
STREET AND NO. 

1400 M e s i l l a , N. E, 
CITY, STATE. AND ZIP CODE 

Albuquerque, N . M. 87110 
ffyou want a return receipt, check which 

•
IOt ahowa | I 35t shows to whom, 
to whom j when, and address 
and when where delivered 
delivered 

FEES ADDITIONAL TO 20i FEE 

If you 'want 
delivery only 
to addressee, 
check here 

• 50*/ee 

POSTMARK 
OR DATE 

POD Form 3800 N O I N S U R A N C E C O V E R A G E P R O V I D E D -
July 1963 N O T F O R I N T E R N A T I O N A L M A I L 

(See other side) 

' SENDER: Be jure TO follow instructions on othtr side 

PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S) 
(Additional charges required for thece services) 

•
Deliver ONLY 
to addressee 

«... r—] Show address . 
r_J where delivered 

r - RECEIPT ' • 
Received tie numbered article described below 

REGISTERED NO. ^SIGNATURE^R NAME OF ADDRESSEE)(Must a/ways be filled In) 
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RECEIPT FOR CERTIFIED MAIL—20$ 

Mr. H.K. Riddle 
STREET AND NO. 

1400 M e s i l l a , N. E. 
CITY. STATE. AND ZIP CODE 

Albuquerque, N.M. 87110 
If you want a return receipt, check which 

•
IOt showa I | 3St shows to whom, 
to whom I I when, and address 
and when where delivered 
delivered 

FEES ADDITIONAL TO 20t FEE 

If you want 
delivery only 
to addressee, 
check here 

• 50tfee 

POSTMARK 
OR DATE 

POD Form 3800 NO INSURANCE COVERAGE PROVIDED— < See ether s/rf/O 
July 1963 NOT FOR INTERNATIONAL MAIL V otner side) 

SENDER: Be sure to follow instructions on other side 

PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S) 
'Additional charge* required for these services) 

• 
Show address 
where delivered • 

Deliver ONLY 
to addressee 

RECEIPT 
s xr Received the numbered article described below 

REGISTERED NO. SIGNATUJtE\0R NAME OF ADDRESSEE (Must always be filled In) 

SIGNATURE. OF ADDRESSEE'S AGENT, IF ANY . ^ 

SHOW WHERE DELIVERED (Only if requested, and include ZIP Code) 
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CO 

CO 

LO 

CO 

CO 

O 
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SENT TO 

TAMANAC0 OIL CORP. 
STREET AND NO. 

152 Petroleum Center Bldg 
CITY. STATE. AND ZIP CODE 

Farmington, N. M. 87401 
If you want a return receipt, check which 

•
IOt shows I I 3St shows to whom, 
to whom when, and address 

and when where delivered 
delivered 

FEES ADDITIONAL TO 20* FEE 

Jf you want 
delivery only 
to addressee, 
check here 

• SOttee 

POSTMARK 
OR DATE 

POD Form 3800 NO I N S U R A N C E C O J ^ I ^ G E P R O V I D E D ( S e e o t h e r s i d e ) 
N O T FOR I N T E R N A T I O N A L M A I L 

July 1963 

- « « . - - - M M ! . ™ 
r - i Show to whom, date and address p i W d r S 
I I »/hBrp d e l i v e r e d — - , . . . . 

RECEIPT 
Received the numbered***^ 

' - l ^ E ^ m OF ADDRCSsFt {M*« ***** ">. 

SIGNATURE OF ADDR£SSEE'S~AGFNT. IF ANY , ~ 

SHOW WHERE DELIVERED (only if rttnttttd) 

RECEIPT FOR CERTIFIED MAIL—20̂  

C\J 

SENT TO 

Tamanaco O i l C o r p . 

POSTMARK 
OR DATE 

CM 
CO 

STREET AND NO. 

152 P e t r o l e u m C e n t e r B l d g . 

LO 

CO 

CITY. STATE. AND ZIP CODE 

F a r m i n g t o n , N . M. 8 7 4 0 1 

N
o
. 
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Uyou want a return receipt, check which 

I 1 IOt shows 1 1 3St shows to whom, 
to whom \ when, and address 

1 1 and when where delivered 
delivered 

FEES ADDITIONAL TO 20* FEE 

/ / you want 
delivery only 
to addressee, 
check here 
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N
o
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POO Fm 3800 NO « ^ % ^ t f o l ^ ^ 
(See other side) 
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• 

L t-UKIMISn Stltvi^tiai i n u i i . f t i t u I»I \MT 

REQUIRED FEE(S) PAID. ^ 

Show to whom, date and address j — j Deliver ONLY 
where delivered to addressee 

REGISTERED NO. 

RECEIPT -.;'*C7 • ' t : . 
Received the numbered article described'below. 

SIGNATURE OR NAME OF ADDRESSEE (At*" aluiajs bt J i l l t i » ) 

-^.rt CERTIFIED HQ.'WS*~' 

Hftlfe635922 -
INSURED NO.<> 

DATE DELIVERED 

_ SIGNATURE OF ADDRESSEE'S AGENT, IF ANY . 
**WMaMStf*^»' -

SHOW WHERE DELIVERED (only if rtiutsted) 

«5S—ia—7Ut»-ll SO-US aro 



O I L C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

87501 

June 7 , 1973 

I . R. TRUJILLO 
CHAIRMAN 

LAND COMMISSIONER 
ALEX J. ARMIJO 

MEMBER 

STATE GEOLOGIST 
A. L. PORTER, JR. 

SECRETARY - DIRECTOR 

CERTIFIED - RETURN 
RECEIPT REQUESTED 

Tamanaco O i l C o r p o r a t i o n 
c/o V e r i t y , Burr & Cooley 
152 Petroleum Center B u i l d i n g 
Farmington, New Mexico 87401 

C o n t i n e n t a l Casualty Company 
2976 W i l s h i r e Blvd. 
Los Angeles, C a l i f o r n i a 

Tamanaco O i l C o r p o r a t i o n 
c/o Lorenzo Tapia, Esq. 
Sui t e 1805 N a t i o n a l B u i l d i n g 
505 Marquette, N. W. 
Albuquerque, New Mexico 

Mr. H. K. Riddle 
1400 M e s i l l a , N.E. 
Albuquerque, New Mexico 

Re: Pound Ranch "B" Well No. 27, 
U n i t B, Sec t i o n 27, Township 28 
North , Range 1 East, Rio A r r i b a 
County, New Mexico, C o n t i n e n t a l 
Casualty Company $10,000 B l a n k e t 
Bond Form 39-Al 

Gentlemen: 

Enclosed i s a copy o f the docket o f the Examiner 
Hearing t o be he l d on Wednesday, June 20, 1973, a t 9:00 
a.m. i n the O i l Conservation Commission Conference Room, 
State Land O f f i c e B u i l d i n g , Santa Fe, New Mexico. Case 
No. 500 2 concerns the s u b j e c t m a t t e r . 

WILLIAM F. CARR 
Sp e c i a l A s s i s t a n t A t t o r n e y General 
O i l Conservation Commission 

WFC/dr 
enclosure 
cc: O i l Conservation Commission - Aztec 



Docket No. 16-73 

DOCKET: REGULAR HEARING - WEDNESDAY - JUNE 20, 1973 

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE 
BUILDING, SANTA FE, NEW MEXICO 

CASE 4990: In the matter of the hearing ca l l e d by the O i l Conservation Commission 
of New Mexico upon i t s own motion to consider the application of 
Thriftway Company, operator of a petroleum r e f i n e r y i n Bloomfield, New 
Mexico, f o r c e r t i f i c a t i o n to the Commissioner of Public Lands as a 
small business enterprise w i t h i n the state not having an adequate supply 
of charge stocks and e l i g i b l e to be granted a preference, pursuant to 
Chapter 34, New Mexico Laws of 1967, f o r the purchase of state royalty 
o i l . The Commission w i l l consider the application and such pertinent 
evidence as may be submitted concerning the capacity of the r e f i n e r y , 
the source and grade of a l l r e f i n e r y charge stocks currently available 
to the applicant, the minimum amount and grade of additional r e f i n e r y 
charge stocks needed to meet e x i s t i n g r e f i n e r y commitments or ex i s t i n g 
r e f i n e r y capacity, and the e f f o r t s made by applicant to purchase re
f i n e r y charge stocks on the open market. 

CASE 4991: Application of El Paso Natural Gas Company f o r the amendment of the 
prorated gas pool rules promulgated by Order No. R-1670, as amended. 

Applicant, i n the above-styled cause, seeks the amendment of the 
General Rules and Regulations f o r the Prorated Gas Pools of Northwest 
New Mexico and Southeast New Mexico, as promulgated by Commission 
Order No. R-1670, as amended. Applicant proposes: 

1. That Rule 9 (B) of the Northwest New Mexico Gas Proration 
Rules and 10 (A) of the Southeast New Mexico Gas Proration Rules 
each be amended to provide that the monthly allowable assigned to a 
marginal w e l l would be equal to i t s l a t e s t available monthly pro
duction. 

2. That Rule 13 of the Northwest New Mexico and Southeast 
New Mexico Gas Proration Rules be amended to provide that the proration 
period would be the 12-month period from 7:00 a.m. A p r i l 1 of each 
year to 7:00 a.m. A p r i l 1 of the following year. (The current pro
r a t i o n period, due to terminate at 7:00 a.m. January 1, 1974, would 
be extended to 7:00 a.m. A p r i l 1, 1974). 

3. That Rule 16 (A) of the Northwest New Mexico and Southeast 
New Mexico Gas Proration Rules be amended to provide that each 
proration period consist of four c l a s s i f i c a t i o n periods f o r the 
purpose of c l a s s i f y i n g wells marginal, each such c l a s s i f i c a t i o n 
period being of three months duration; and to provide that a f t e r 
production data i s available f o r the l a s t month of each such 
c l a s s i f i c a t i o n period, any w e l l which had an underproduced status at 
che beginning of the gas proration period would be c l a s s i f i e d marginal 
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(Case 4991 continued from Page 1) 

i f i t s highest single month's production during the c l a s s i f i c a t i o n 
period i s less than i t s average monthly allowable f o r the c l a s s i f i 
cation period, unless w i t h i n 15 days a f t e r receipt of notice of 
c l a s s i f i c a t i o n of a w e l l as marginal, the operator of the w e l l or 
other interested person presents s a t i s f a c t o r y evidence to the Com
mission showing that the wel l i s not of marginal character and 
should not be so c l a s s i f i e d . 

Applicant, i n addition to the above-requested s p e c i f i c rule changes, 
furt h e r requests such additional word changes i n other orders and/or 
Rules of the Commission (including but not l i m i t e d to Order No. 
R-333-F-1) as may be necessary to effectuate the substantive r u l e 
changes proposed herein. 

CASE 4992: I n the matter of the hearing called by the O i l Conservation Commission 
on I t s own motion to permit Corinne Grace and the Travelers Indemnity 
Company and a l l other interested parties to appear and show cause why 
the Ranger Lake Wells Nos. 1 and 3 located I n Unit N of Section 11, 
Township 12 South, Range 34 East, Lea County, New Mexico should not 
be plugged and abandoned i n accordance with a Commission-approved 
plugging program. ^ 

CASE 4993: I n the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Corinne Grace and the Travelers Indemnity 
Company and a l l other interested parties to appear and show cause why 
the T. P. State Well No. 1 located i n Unit A of Section 17, Township 
10 South, Range 33 East, Lea County, New Mexico, should not be plugged 
and abandoned i n accordance with a Commission-approved plugging program. 

CASE 4994: In the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Glenn Petroleum Corporation and United 
States Fire Insurance Company and a l l other interested parties to 
appear and show cause why the Crosby Well No. 1 located i n Unit 0 of 
Section 26, Township 7 South, Range 30 East, Chaves County, New Mexico, 
should not be plugged and abandoned i n accordance w i t h a Commission-
approved plugging program. 

CASE 4995: In the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Glenn Petroleum Corporation and United 
States Fire Insurance Company and a l l other interested parties to 
appear and show cause why the Sanders Well No. 1 located i n Unit N of 
Section 25, Township 7 South, Range 30 East, Chaves County, New Mexico, 
should not be plugged and abandoned i n accordance w i t h a Commission-
approved plugging program. 
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CASE 4996: In the matter of the hearing c a l l e d by the O i l Conservation Com
mission on i t s own motion to permit C. H. Brockett Inc. and the 
Indemnity Company and a l l other interested parties to appear and 
show cause why the Lazy J State '"A" Well No. 1 located i n Unit A 
of Section 3, Township 14 South, Range 33 East, Lea County, New 
Mexico, should not be plugged and abandoned i n accordance with a 
Commission-approved plugging program. 

CASE 4997: In the matter of the hearing called by the O i l Conservation Com
mission on i t s own motion to permit Jal Fishing Tool Company and 
United States F i d e l i t y & Guarantee Company and a l l other interested 
parties to appear and show cause why the H. Whitten Well No. 1 
located i n Unit C of Section 4, Township 24 South, Range 36 East, 
Lea County, New Mexico, should not be plugged and abandoned i n 
accordance with a Commission-approved plugging program. 

CASE 4998: I n the matter of the hearing ca l l e d by the O i l Conservation Com
mission on i t s own motion to permit E. P. Campbell and Aetna 
Casualty and Surety Company and a l l other interested parties to 
appear and show cause why the E. P. Campbell Christmas Well No. 1 
located i n Unit C of Section 6, Township 23 South, Range 36 East, 
Lea County, New Mexico, should not be plugged and abandoned i n 
accordance with a Commission-approved plugging program. 

CASE 4999: In the matter of the hearing called by the O i l Conservation Com
mission on i t s own motion to permit Standard Production Company 
and Aetna L i f e & Casualty and a l l other interested parties to 
appear and show cause why the Brown Lease Wells Nos. 1, 2, 3, 4, 
5, and 5-A, located i n Units F, D, C, F, E, and E, respectively, 
of Section 25, Township 25 South, Range 36 East, Lea County, New 
Mexico, should not be plugged and abandoned i n accordance with a 
Commission-approved plugging program, and why the location of Well 
No. 6 i n Unit L and No. 7 i n Unit M of said Section 25 should not 
be cleaned and le v e l l e d . 

CASE 5000: In the matter of the hearing called by the O i l Conservation Com
mission on i t s own motion to permit Aztec O i l and Gas Company 
and United States F i d e l i t y and Guaranty Company and a l l other 
interested parties to appear and show cause why the Aztec Totah 
Unit Wells Nos. 17 and 18, located i n Unit E of Section 20, and 
Unit H of Section 19, respectively, Township 29 North, Range 13 West, 
San Juan County, New Mexico, should not be plugged and abandoned i n 
accordance with a Commission-approved plugging program. 

CASE 5001: In the matter of the hearing ca l l e d by the O i l Conservation Com
mission on i t s own motion to permit Tamanaco O i l Corporation and 
Continental Casualty Company and a l l other interested parties to 
appear and show cause why the El Poso Ranch "N" Well No. 11 located 
i n Unit N of Section 11, Township 28 North, Range 1 East, Rio Arriba 
County, New Mexico, should not be plugged and abandoned i n accordance 
with a Commission-approved plugging program. 
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CASE 5003: 

CASE 5004: 

CASE 5005: 

CASE 5006: 

In the matter of the hea.'ing called by the O i l Conservation Commission 
on i t s own motion to pen.it Tamanaco O i l Corporation and Continental 
Casualty Company and a l l other interested parties to appear and show 
cause why the Pound Ranch "B" Well No. 27 located i n Unit B of Section 
27, Township 28 North, Range 1 East, Rio Arriba County, New Mexico, 
should not be plugged and abandoned i n accordance with a Commission-
approved plugging program. 

In the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Dan M. Lockie and Hartford Fire Insurance 
Company Group and a l l other interested parties to appear and show 
cause why the Dan M. Lockie, Gersbach Com #1 located i n Unit J of 
Section 3, Township 29 North, Range 16 West, San Juan County, New 
Mexico, should not be plugged and abandoned i n accordance with a 
Commission-approved plugging program. 

In the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Pettus and Associates and United States 
F i d e l i t y and Guaranty Company and a l l other interested parties to appear 
and show cause why the Pettus and Associates, Hunt Well No. 1 located 
i n Unit K of Section 3, Township 29 North, Range 16 West, San Juan 
County, New Mexico, should not be plugged and abandoned i n accordance 
wit h a Commission-approved plugging program. 

In the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Pettus and Associates and United States 
F i d e l i t y and Guaranty Company and a l l other interested parties to 
appear and show cause why the Pettus and Associates, Don Stock Well 
No. 1 located i n Unit E of Section 3, Township 29 North, Range 16 
West, San Juan County, New Mexico, should not be plugged and abandoned 
i n accordance with a Commission-approved plugging program. 

In the matter of the hearing called by the O i l Conservation Commission 
on i t s own motion to permit Aztec O i l and Gas Company and United States 
F i d e l i t y and Guaranty Company and a l l other interested parties to 
appear and show cause why the Southeast Cha Cha Unit Well No. 1 
located i n Unit M of Section 32, Township 29 North, Range 13 West, 
San Juan County, New Mexico, should not be plugged and abandoned i n 
accordance with a Commission-approved plugging program. 
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CASE 4989: (Continued from the June 6, 1973, Examiner Hearing) 

I n the matter of the hearing called by the O i l Conservation Commis
sion upon i t s own motion to consider the amendment of the general 
rules governing prorated gas pools i n Northwest and Southeast 
New Mexico as promulgated by Order No. R-1670, as amended. 
Rule 15 of the aforesaid general rules would be amended to pro
vide that i f a w e l l i s overproduced i n an amount exceeding six 
times i t s average monthly allowable for the preceding twelve 
months (or, i n the case of a newly connected w e l l or a well i n 
a newly prorated pool, s i x times i t s average monthly allowable 
for the months a v a i l a b l e ) , i t s h a l l be shut i n during that month 
and each succeeding month u n t i l i t i s overproduced i n an amount 
less than s i x times i t s average monthly allowable, as determined 
above. 

Rule 15 would be fu r t h e r amended to permit the Secretary-Director 
of the Commission to grant a pool-wide moratorium of up to three 
months on the shutting i n of gas wells during periods of high 
demand emergency i f a s i g n i f i c a n t number of the wells i n the pool 
are subject to being shut i n . 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

Out--
IN THE MATTER OF THE HEARING CALLED BY THE 
OIL CONSERVATION COMMISSION ON ITS OWN 
MOTION TO PERMIT TAMANACO OIL CORPORATION 
AND CONTINENTAL CASUALTY COMPANY AND ALL 
OTHER INTERESTED PARTIES TO APPEAR AND SHOW 
CAUSE WHY THE EL POSO RANCH "N" WELL NO. 11 
LOCATED IN UNIT N OF SECTION 11, TOWNSHIP 
28 NORTH, RANGE 1 EAST, RIO ARRIBA COUNTY, 
NEW MEXICO, SHOULD NOT BE PLUGGED AND 
ABANDONED IN ACCORDANCE WITH A COMMISSION-
APPROVED PLUGGING PROGRAM. 

CASE NO. 5001 
Order No. R-4575 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on June 20, 1973, 
a t Santa Fe, Nev; Mexico, b e f o r e the O i l Conservation Commission 
of New Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission." 

NOW, on t h i s 28th day o f June, 1973, the Commission, a 
quorum being p r e s e n t , having considered t h e testimony presented 
and the e x h i b i t s r e c e i v e d a t s a i d h e a r i n g , and being f u l l y 
advised i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been giv e n as r e q u i r e d 
by Law, the Commission has j u r i s d i c t i o n o f t h i s cause and t h e 
s u b j e c t m a t t e r t h e r e o f . 

(2) That Tamanaco O i l C o r p o r a t i o n i s the owner and op e r a t o r 
o f the E l Poso Ranch "N" Well No. 11, l o c a t e d i n U n i t N o f Section 
11, Township 28 North, Range 1 East, NMPM, Rio A r r i b a County, 
New Mexico. 

(3) That i n order t o prevent waste and p r o t e c t c o r r e l a t i v e 
r i g h t s s a i d E l Poso Ranch "N" Well No. 11 should be plugged and 
abandoned i n accordance w i t h a program approved by the Aztec 
D i s t r i c t O f f i c e o f the New Mexico O i l Conservation Commission on 
or b e f o r e August 1, 1973. 

IT IS THEREFORE ORDERED: 

(1) That Tamanaco O i l C o r p o r a t i o n and C o n t i n e n t a l Casualty 
Company are hereby ordered t o p l u g and abandon t h e El Poso Ranch 
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"N" Well No. 11, l o c a t e d i n U n i t N of Section 11, Township 2 8 
Nor t h , Range 1 East, NMPM, Rio A r r i b a County, Nev; Mexico, on 
or b e f o r e August 1, 1973. 

(2) That Tamanaco O i l C o r p o r a t i o n and C o n t i n e n t a l Casualty 
Company, p r i o r t o p l u g g i n g and abandoning the above-described 
v / e l l , s h a l l o b t a i n from the Aztec O f f i c e of the Commission, a 
Commission-approved program f o r s a i d p l u g g i n g and abandoning, 
and s h a l l n o t i f y s a i d Aztec O f f i c e o f th e date and hour s a i d 
work i s t o be commenced whereupon the Commission may, a t i t s 
o p t i o n , witness such work. 

(3) That j u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r t h e 
e n t r y o f such f u r t h e r o r d e r s as t h e Commission may deem neces
sary. 

DONE a t Santa Fe, New Mexico, on the day and year h e r e i n 
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

I . R. TRUJILLO, Chairman 

ALEX J. ARMIJO, Member 

PORTER, J r . , Member & Se c r e t a r y 

S E A L 

og/ 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

CASE NO. 5002 
Order No. R-4576 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION COMMISSION ON ITS 
OWN MOTION TO PERMIT TAMANACO OIL CORP
ORATION AND CONTINENTAL CASUALTY COMPANY 
AND ALL OTHER INTERESTED PARTIES TO 
APPEAR AND SHOW CAUSE WHY THE POUND RANCH 
"B" WELL NO. 27 LOCATED IN UNIT B OF 
SECTION 27, TOWNSHIP 28 NORTH, RANGE 1 
EAST, RIO ARRIBA COUNTY, NEW MEXICO, SHOULD 
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE 
WITH A COMMISSION-APPROVED PLUGGING PROGRAM. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 a.m. on June 20, 1973, 
a t Santa Fe, New Mexico, b e f o r e the O i l Conservation Commission 
o f New Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission." 

NOW, on t h i s 28th day o f June, 1973, the Commission, a 
quorum being present, having considered the t e s t i m o n y presented 
and the e x h i b i t s r e c e i v e d a t s a i d h e a r i n g , and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been giv e n as r e q u i r e d 
by Law, the Commission has j u r i s d i c t i o n o f t h i s cause and the 
s u b j e c t m a t t e r t h e r e o f . 

(2) That Tamanaco O i l C o r p o r a t i o n i s the owner and oper
a t o r o f the Pound Ranch "B" Well No. 27, l o c a t e d i n U n i t B o f 
Section 27, Township 28 Nort h , Range 1 East, NMPM, Rio A r r i b a 
County, New Mexico. 

(3) That i n order t o prevent waste and p r o t e c t c o r r e l 
a t i v e r i g h t s s a i d Pound Ranch "B" Well No. 27 should be plugged 
and abandoned i n accordance w i t h a program approved by the Aztec 
D i s t r i c t O f f i c e o f the New Mexico O i l Conservation Commission on 
or b e f o r e August 1, 1973. 
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IT IS THEREFORE ORDERED: 

(1) That Tamanaco O i l C o r p o r a t i o n and C o n t i n e n t a l Casualty-
Company are hereby ordered t o pl u g and abandon the Pound Ranch 
"B" Well No. 27, l o c a t e d i n U n i t B of Section 27, Township 28 
North, Range 1 East, NMPM, Rio A r r i b a County, New Mexico, on or 
befor e August 1, 1973. 

(2) That Tamanaco O i l C o r p o r a t i o n and C o n t i n e n t a l Casualty 
Company, p r i o r t o pl u g g i n g and abandoning the above-described 
w e l l , s h a l l o b t a i n from the Aztec O f f i c e o f the Commission, a 
Commission-approved program f o r s a i d p l u g g i n g and abandoning, 
and s h a l l n o t i f y s a i d Aztec O f f i c e of the date and hour s a i d 
work i s t o be commenced whereupon the Commission may, a t i t s 
o p t i o n , witness such work. 

(3) That j u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as the Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year h e r e i n 
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

I . R. TRUJILLO, Chairman 

ALEX J. ARMIJO, Member 

A. L. PORTER, J r . , Member & Secretary 

S E A L 

ac/ 
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Dec. 12, 1973 

O i l Conserva t ion Commission 

State o f N e w M e x i c o 

Box 2088 

Santa Fe , N e w M e x i c o 87501 

A t t e n t i o n : M r . W i l l i a m F. Ca r r , G e n e r a l Counse l 

Re: Tamanaco O i l C o r p . we l l s 11 N and 27B , 

T. 28 N . , R. 1 E . , Rio A r r i b a C o u n t y ; 

P lugg ing and a b a n d o n i n g . 

amomaco 

Dear M r . Carr : 

We have con t i nuous l y c o n t a c t e d var ious w e l l p l u g g i n g con t rac to rs and cas ing 

pu l l e rs since June of th is year to abandon the c a p t i o n e d w e l l s . Two of them 

are makang promises t o do the j o b , bu t a lways w i t h the a d v i c e o f d e l a y s . 

Bedford I n c . o f Farming ton is now say ing tha t he c a n do the j | o b 3 0 t o 60 

days f rom n o w , bu t last summer he said the same t h i n g , when wea ther was 

g o o d . From now o n , th rough the w i n t e r , i t may become imposs ib le . 

I have a con t rac to r f r i end who has d r i l l e d some w e l l s near Chama; Bobn G r i m m 

D r i l l i n g C o . o f Be l e n , is c o m i n g by Sunday and we are go ing up there t o look 

a t the road c o n d i t i o n s , e t c ; . He w i l l be m o v i n g his r i g ou t o f tha t area soon , 

and agrees tha t i f he can get on to these l oca t i ons he w i l l do the job for m e . 

I am a f ra i d tha t my promises can be no be t te r t h a n the ones I am g e t t i n g f rom 

these var ious c o n t r a c t o r s . G r i m m has been p romis ing me to do th is for t w o 

months now , h o w e v e r , I p i nned h im down at l unch th is week and I b e l i e v e he 

is go ing to p e r f o r m . 

I wish t o advise you tha t I pumped the 27 B w e l l , a t abou t 5 bbls per d a y , not 

t oo long ago w i t h some cons ide ra t i on o f p r o d u c i n g i t . . I t makes no w a t e r , 

and enough gas to f u e l the pump e n g i n e . G r i m m is in teres ted in l o o k i n g i n t o 

th is p o s s i b i l i t y , o f p r o d u c n i n g the w e l l and perhaps d r i l l i n g a n o t h e r . He w o u l d 

abandon the 11 N w e l l fo r the cas ing f rom i t . I m igh t a d d , the 11 N w e l l w i l l 

make enough gas to supply some indust ry or homes; is a shut in gas w e l l . W i t h 

these fac ts in m i n d , and since cas ing is cemented i n bo th w e l l s I can see no b i g 

damage t hey are caus ing and t ime is o f no p a r t i c u l a r c o n c e r n . 

Yours very t r u l y . 

Tamanaco O . l C o r p o r a t i o n 

cc : C N A / l n s u r a n c e 

Ch i c a g o , I l l i n o i s . 

E X H I B I T A 



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

December 17, 1973 

Mr. II. K. Riddle 
Tamanaco Oil Corporation 
Rt. 5, Box 5466 
Albuquerque, Hew Mexico 87112 

Re: Tamanaco Oi l Corp. Hells 11 N and 27 B, 
Township 28 North, Range 1 East, Rio 
Arriba County, New Mexico, Plugging 
and Abandoning 

Dear Mr. Riddle: 

I have read with Interest your letter of December 12, 1973, 
in which you outline the efforts you have made to get the above-
captioned wells plugged and abandoned ae provided by O i l Conservation 
Commission Order No. R-4575, a copy of which ia attached. I find 
i t curious that you would have such a d i f f i c u l t time getting these 
plugged when other operators encounter no such problems. Perhaps 
you should attempt to get some other individuals to plug these 
wells — individuals who could give you more reli a b l e promises. 

The comments which you raade concerning the interest you and 
Mr. Bob GriiTini have i n putting the 27 B Well on production, i f 
valid, should have been made before the Commission on June 22),, 1973, 
pursuant to tiie notice which I sent to you by c e r t i f i e d mail on 
June 7, 1973, I also have a return receipt signed by one Donna 
Riddle on this l e t t e r . 

Since you elected not to appear at that hearing, Order Ko. 
R-4575 was entered. I f you were not satisfied with this order, you 
had 20 days within which to apply for a rehearing under Section 
65-3-22 New Mexico Statutes Annotated 1953. Since you elected not 
to apply for a rehearing, the order became f i n a l on July 19, 1973, 
and must be obeyed. 

As to your statement that "time i s of no particular concern.", 
the following may be of interest to you: 

1. Since August 1, 1973, Tamanaco Oil Corporation has been 
in violation of Commission Order No. R-4575 and li a b l e 
for penalties for such violation. 

EXHIBIT B 



O I L C O N S E R V A T I O N C O M M I S S I O N 
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SANTA FE, NEW MEXICO 87501 

Mr. H. K. Riddle -2- December 17, 1973 

2. The Commission has received repeated excuses for the 
operator 1s failure to obey this ordor. 

3. The Commission made a plugging demand on the surety. 
Continental Casualty, on September 26, 1973, which 
was reaffirmed on October 17, 1973. 

4. Mr. Riddle's lett e r of December 12, 1973, i s the 
f i r s t written correspondence with the legal division 
of the Oil Conservation Commission since June, 1973. 

5. That on January 7, 1973i_at_10;00 a.m. the Oil Conser
vation Commission intends to f i l e a complaint in 
D i s t r i c t Court naming Tamanaco Oil Corporation, i l . K. 
Riddle and Clih Insurance as defendants, seeking 
compliance with Oil Conservation Commission Order Mo. 
R-4575, performance under the Tamanaco $10,000 
Plugging Bond and a l l appropriate fines. (Section 
65-3-27 (b) N.M.S.A., 1953, provides for fines of up 
to $1,000 per day for each day a Commission ordor i s 
violated.) 

I t appears to me, that unlike the representation i n your 
letter of December 12, 1973, time l s of particular concern — 
particularly to you and Tamanaco O i l Corporation. The Commission 
does not appreciate either your repeated excuses concerning the 
plugging of these wells nor the attitude of your le t t e r of December 12 
in which you determine that these wells, in their present condition, 
are causing no damage and that time i s of no particular concern. 

I trust you w i l l promptly take care of this matter. When you 
plug these wells you must f i r s t contact our Aztec office so that 
a Commission representative can be present to witness the plugging. 
You may direct any further questions to me or to Mr. Al Kendrick 
in the Aztec o f f i c e . 

Sincerely, 

WILLIAM F. CARR 
General Counsel 

WFC/dr 
enclosure 

cc: Mr. Al Kendrick 
CNA Insurance 
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amcmaco 
January 15 , 1974 • 

O i f Conse rva t i on Commission -

Box 2088 

Santo Fe, N e w M e x i c o 87501 1 

A t t e n t i o n : M r . W i l l i a m F. C a r r , G e n e r a l Counsel 

Re: Tamanaco O i l C o r p o r a t i o n 

W e l l s 11 N and 27 B . , 28 N . 1 E. 

Dear Mr. Carr. 

Since our e f fo r t s to p l u g the c a p t i o n e d we l l s in acco rdance w i t h your le t te r 

o f D e c . 1 7 t h . , we have been adv ised by M r . J . W . N e a l o f Hobbs, a t t o rney 

for D r . M a d d o x who owns the Pound and El Poso Ranches upon w h i c h said we l l s 

are l o c a t e d , t ha t they do not wan t the we l l s p l u g g e d ; t ha t t hey cou ld use gas 

f rom e i t h e r w e l l for hea t i ng t h e i r ranch headquarters l oca ted nearby ; t ha t they 

want the o i l w e l l pumped and perhaps o ther we l l s d r i l l e d . 

G r i m m D r i l l i n g Company has moved a ro tary r i g as near to the loca t ions as 

t hey can get u n t i l snow and road cond i t i ons i m p r o v e . They are in terested 

in e i t h e r p l u g g i n g the w e l l s , w h i c h I cannot now d o , or in d r i l l i n g another 

or o ther we I Is. 

I b e l i e v e M r . N e a l said t ha t he and D r . M a d d o x , w i t h me , w o u l d come to Santa Fe 

to see you abou t th is mat ter in the near f u t u r e . 

Yours very^ t ru ly , ' ' 

H.' K. Riddle/ 

cc : M r . J . V ' . N e a l , A t t o r n e y 

Box 278 

Hobbs , N e w M e x i c o 

E X H I B I T C 



RULE 201. HOT-

Notice o f i n t e n t i o n t o plug must be f i l e d w i t h tha Commission 
by the owntr o r h i s agent p r i o r t o the commencement of plugging 
operations on Form C-103, Sundry Notices and Reports on Walls, 
which n o t i c e s h a l l s t a t e the name and l o c a t i o n o f the w e l l and 
the name of the operator. I n the case of a newly completed dry 
h o l e , t h e operator may commence plugging by securing the approval 
of the Commission as t o the method of plugging and the t i a e p l u g 
ging operations are t o begin. He s h a l l , however, f i l e the r e g u l a r 
n o t i f i c a t i o n form. 

RULE 202. METHOD Of PLUGGING 

(a) Before any w e l l i s abandoned, i t s h a l l be plugged 
i n a manner which w i l l permanently confine a l l o i l , gas, and water 
i n t he separate s t r a t a o r i g i n a l l y c o n t a i n i n g them. This operation 
s h a l l be accomplished by the use o f mud-laden f l u i d , cement and 
plugs, used s i n g l y o r i n combination, as may be approved by the 
Commission. The exact l o c a t i o n of abandoned w e l l a s h a l l be shown 
by a s t e e l marker a t l e a s t four.inches i n diameter set i n concrete 
and extending a t l e a s t f o u r f e e t above mean ground l e v e l . The name 
and number o f the w e l l and i t s l o c a t i o n ( u n i t l e t t e r , s e ction, town
ship, and range) s h a l l be welded, stamped, or otherwise permanently 
engraved i n t o the metal of the marker. Seismic, core or other 
e x p l o r a t o r y holes d r i l l e d t o o r below sands c o n t a i n i n g f r e s h water 
s h a l l be plugged and abandoned i n accordance w i t h the a p p l i c a b l e 
p r o v i s i o n s r e c i t e d above. Permanent markers are not required on 
seismic holes. 

W i t h i n t h i r t y days f o l l o w i n g the completion of plugging 
operations on any w e l l , a record of the work done s h a l l be f i l e d 
w i t h the Commission i n TRIPLICATE, on Form C-103. Such r e p o r t s h a l l 
be f i l e d by the owner of the w e l l and s h a l l i n c l u d e the data the 
'plugging operations were begun along w i t h the date the work was 
completed; a d e t a i l e d account of the manner i n which the work was 
performed; the depths and lengths o f the various plugs sot; the 
nature and q u a n t i t i e s o f m a t e r i a l s employed i n plugging o p e r a t i o n s ; 
the amount, s i z e , and depth of a l l casing l e f t i n the hole and the 
weight o f mud employed i n plugging the w e l l and any other p e r t i n e n t 
i n f o r m a t i o n . No plugging r e p o r t submitted on Form C-103 s h a l l be 
approved by the Commission unless such r e p o r t s p e c i f i c a l l y s t a t e s 
t h a t p i t s have been f i l l e d and the l o c a t i o n l e v e l l e d , and cleared 
o f j u n k . - The f i l i n g o f Form C-105, Well Completion or Recompletion 
Report and Log, i s a l s o necessary t o o b t a i n Commission approval o f • 
a plugging r e p o r t . 

I t s h a l l be the r e s p o n s i b i l i t y of the owner of the plugged 
w e l l t o contact the appropriate D i s t r i c t O f f i c e o f the Commission 
to arrange f o r an i n s p e c t i o n o f the plugged w e l l and the l o c a t i o n 
by a Commission r e p r e s e n t a t i v e . 

(b) I f a w e l l i s t o be abandoned t e m p o r a r i l y and no 
casing p u l l e d , then a plug s h a l l be placed a t the top and bottom 
of the casing i n such manner as t o prevent the i n t r u s i o n of any 
f o r e i g n matter i n t o the w e l l and a record of t h e work done s h a l l 
be f i l e d w i t h the Commission i n TRIPLICATE on Form C-103 w i t h i n 
t h i r t y days f o l l o w i n g the completion o f the temporary plugging 
operations. 

(c) When d r i l l i n g operations have been suspended f o r 
s i x t y days, the w e l l s h a l l be plugged and abandoned unless a permit 
f o r temporary abandonment has been obtained from t h e Commission. 

RULE 203. WELLS TO BE USED FOR FRESH WATER 

When the w e l l t o be plugged may s a f e l y be used as a f r e s h 
water w e l l and such u t i l i z a t i o n i s desired hy the landowner, the 
w e l l need not ba f i l l e d above a s e a l i n g plug s e t below the f r e s h 
water formation, provided t h a t w r i t t e n agreement f o r such use s h a l l 
be secured from the landowner and f i l e d w i t h the Commission. 

RULE 204. LIABILITY 

The owner of any w e l l d r i l l e d f o r o i l or gaa, or any seismic, 
core or other e x p l o r a t o r y holes, whether cased or uncased, s h a l l 
be responsible f o r the plugging t h e r e o f . 
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RECEIVED 
FEB 2 3 1978 

Oil Conservation Commission 

Feb. 23, 1978 

Mr Lynn Teschendorf 
Ass i s t a n t D i s t r i c t Attorney 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Dear S i n 

I have j u s t returned to Albuquerque to receive from Tapia 
& Campos, Attorneys, the Interrogatories you requested in 
connection with the O i l Conservation Comm. vs. Tamanaco. 

I w i l l answer your questions by the numbers. 

1. Yes, as above l e t t e r head. 
2. Yes. 
3. We obtained the lease i n about 196I covering most a l l 

of the E l Paso Ranch, several thousand acres. We d r i l l e d 
7 wells including the onejrefered to i n your case. we 
paid r e n t a l s only once and allowed the lease to expire, 
i n about 19^3. A l l information i s from memory. 

k. We d r i l l e d only the one well on sss each of the two loc
ations refered to in your case, Nos. 11 and 27. We did 
d r i l l another about half way between these two, which was 
plugged i n accordance with the State's regulatiOons and 
with t h e i r approval. 

5. Your inquiry states properly the nos and descriptions. 
5£" casing was set in both well s , i n #11 to about 900* 
and tested to produce about one-half m i l l i o n feet of gas. 
I t was shut in with a locked valve, and remains so. 
5 i " was set to about 1^00' in the #27 we l l . This well 
was pumped three differ e n t times for one to two weeks. 
I t makes about 3 to k bbls per day, high gravity o i l with 
no water and s u f f i c i e n t gas to run the pump engine. The 
l a s t time i t was pumped i n 197^ or 75 for 3 weeks, off and 

on and half f i l l e d a 50 bbl. tank truck. Before the truck was 
moved out and the pump equipment removed, the o i l was either 
stolen or drained from the truck. The tubing, rods and 
down hole equipment remains ready to operate. 
To anjfere other numbers following; we had in the beginning, 
two regular 200 bbl. tanks on t h i s location, had pumped 
one of them over half f u l l , perhaps more^of o i l . Shortly 
a f t e r we stopped pumping i n about 1962 or 3 the o i l and 
tanks were stolen, including the pumping unit and a l l o i l 
pipe l i n e s to the tanks. 
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Mr. Lynn Teschendorf 

8. I presume I haip^received a l l notices sent to Mr. Tapia 
but I cannot remember s p e c i f i c a l l y . 

10. Each year two or three times, since 1973 I have c a l l e d 
every well plugger I can find out about to plug these 
we l l s . I have Malcom Kitchens of Farmington continuously 
a s s i s t i n g me to find a plugger as he knows them a l l . 
None have ever agreed to do i t because they are too 
busy pluging holes near to them, for the ia s i n g i n exc

hange. 
XXXXXX?XBBXX#XX in 1971* or 75 I contracted with Grim 

d r i l l i n g Co. of Belen to go i n , plug t h i s well and to move 
to another location nearby and d r i l l another. We at 
that time obtained a new contract for lease from the 
land owner, Dr. Maddox. Grim never performed. 

15' There i s surface water near the surface i n t h i s area. 
We cemented surface casing to about 6o 1 , shut off the 
surface water and the hole d r i l l e d dry to casing point. 
No water has everj-hown during pumping of t h i s w e l l . 
I believe a l l of the other numbers" have been answered. 

Grim D r i l l i n g Co. promises from year to year to move 
i n and d r i l l other wells, so I have given up on them. We 
now have acquired a r i g , which i s running i n Kentucky. As 
soon as we complete operation there, we plan to move i t back 
here and d r i l l some more wells on the E-1 Poso Ranch, near 
and around the #27 w e l l . 

We l e f t the #11 as a gas well because Bob Katstfon of 
Albuquerque was building some houses near-by, and Dr. Maddox 
wanted the gas for h i s ranch houses and Katsons houses. 
Without Dr. Maddox approval, I would not l i k e to plug the gas 
we l l , unless upon examination (opening the locked Valve) we 
fi n d the gas we had i n the beginning i s not there now. We 
would make t h i s examination and plug the well when we move 
our r i g there to d r i l l other wells. 

Most of the f i l e s and logs on these operations were 
l o s t i n t r a n s i t when we moved our o f f i c e s to Albuquerque. 
I have optained some e l e c t r i c logs from other companies but 
most information i s from memory. There are no formation tops 
of importance since Mancqjshale i s on the surface and a l l the 
way down to the producing zone, which i s from fractures in the 
Mancos. 

I f Grim D r i l l i n g does not move i n to d r i l l for us t h i s 
summer, as they again promise, we w i l l move our r i g i n t h i s 
summer i f we f i n i s h in Kentucky, or next year. 

Yours very ^ r u l y , 

XH. K. Riddle, President 



I . R. T R U J I L L O 

O I L C O N S E R V A T I O N C O M M I S S I O N CHAIRMAN 

STATE OF NEW MEXICO L A N D COMMISSIONER 
« ~ ^ , n r ~ r. A L E X J- ARMIJO P. 0. BOX 2088 - SANTA f E l i n , D C D 

87501 
STATE GEOLOGIST 

T _ A. L. PORTER, JR. 
u U n S ' SECRETARY - DIRECTOR 

CERTIFIED - RETURN 
RECEIPT REQUESTED 

Tamanaco O i l Corporation 
c/o V e r i t y , Burr & Cooley 
152 Pecroleum Center B u i l d i n g 
Farmington, New Mexico 87 4 01 

C o n t i n e n t a l Casualty Company 
2976 W i l s h i r e Blvd. 
Los Angeles, C a l i f o r n i a 

Tamanaco O i l Corporation 
c/o Lorenzo Tapia, Esq. 
Sui t e 1805 N a t i o n a l B u i l d i n g 
50 5 Marquette, N. W. 
Albuquerque, New Mexico 

Mr. H. K. Riddle 
14 0 0 M e s i l l a , N.E. 
Albuquerque, New Mexico 

Re: Pound Ranch "B" Well No. 27, 
Uni t B, Section 27, Township 28 
North, Range 1 East, Rio A r r i b a 
County, New Mexico, C o n t i n e n t a l 
Casualty Company $10,000 Blanket 
Bond Form 39-Al 

Gentlemen: 

Enclosed i s a copy o f the docket o f the Examiner 
Hearing t o be hel d on Wednesday, June 20, 1.973, a t 9:00 
a.m. i n the O i l Conservation Commission Conference Room, 
State Land O f f i c e B u i l d i n g , Santa Fe, New Mexico. Case 
No. 5002 concerns the subject matter. 

Very, t r u l y you 

WILLIAM F. CARR 
Special A s s i s t a n t A t t o r n e y General 
O i l Conservation Commission 

WFC/dr 
enclosure 
cc: O i l Conservation Commission - Aztec 


