
STATE LAND OFFICE 
MEMORANDUM 

June 3, 1975 

TO? New Mexico Oil Conservation Commission 

PROM- Mr. Rav D. Graham. Oil and Gas Division 

SUBJECT: STATE OF NEW MEXICO OIL AND GAS LEASE NO. OG-2426, wjrSEj;, Section 15, 
T-21S, R-27E 

The l-J and 3-0 wells are located on subject lease and have not produced 

in over ten (10) years. 

The record lease owner is Exxon with Everett D. Burgett as operator. The 

lease name is "Pure State". 

You may want to look into this situation and have these two wells plugged. 

Ray D/ Graham, Director 
Oil and Gas Division 

RDG:cw 

cc: Lease File No. OG-2426 
Environmental File 
Memo. File 



FIREMAN'S FUND 
AMERICAN INSURANCE COMPANIES 
DENVER BRANCH OFFICE 
1385 SOUTH COLORADO BOULEVARD 
DENVER, COLORADO 80222 
TELEPHONE (303) 758-4000 

GEORGE D. ROME 
RESIDENT VICE PRESIDENT 

April 14, 1975 

William F. Carr 
Oil Conservation Commission 
State of New Mexico 
P.O. Box 2088 
Sante Fe, New Mexico 87501 

FILE NO.: H 106 S 7613 BOND NO.: 604 81 66 
PLUGGING MYERS UNION WELL #1 AND RICHARDSON BAY STATE WELL #1 

Dear Mr. Carr; 

On February 19, 1975, we forwarded to you a copy of n^.Jjei^ex_of Januar 
23, with a postscript handwritten by our principal, Mr^BurgettT) 

In that handwritten note, i t i s indicated that the wells involved in 
the plug i n 1962 but that the papers were not f i l e d and that he was 
f i l i n g the forms i n release with you people. 

We have yet to receive the forms or to receive any notice of the fact 
that the wells have been plugged. Does your f i l e reflect any activity? 

Sincerely, 

John S. Roberts 
Senior Claim Supervisor 

JSR:ka 

cc: Mr. Plato - HO - Claims 



FIREMAN S FUND 
AMERICAN INSURAMCE COMPANIES 

DENVER BRANCH OFFICE 
1385 SOUTH COLORADO BOULEVARD 
DENVER, COLORADO 80222 
TELEPHONE (303) 758-4000 

GEORGE D. ROBIE 
RESIDENT VICE PRESIDENT 

William F. Carr 
Oil Conservation Comm. 
State of New Mexico 
P. 0. Box 2088 
Santa Fe, N.M. 87501 

OUR FILE H 106 S 7613 - BOND #: 604 8166 - EVERETT D. BURGETT, 
PIER STATE WELLS #'s 1, 2,3 AND 7 

Dear Mr. Carr: 

We f i n a l l y got a communication from Mr, Kurgett. 

After a l l t h i s time, he t e l l s us that tne wells have been plugged i n 191>2, 
the papers were not f i l e d , and that he i s f i l i n g the forms and releases 
with you and copies w i l l be sent to us. He indicates that the well plugging 
was witnessed by New Mexico O i l Conservation Commission. 

1 have no reason to doubt the veracity of Mr. Burgett's allegations. Could 
you please dig into your records a l i t t l e further and advise. 

Very t r u l y yours. 

February 21, 1975 

ohn S. Roberts 
ienior Claim Supervisor 

JSR:db 



O I L C O N S E R V A T I O N COMMISSION 
P. O, BOX 871 

SANTA F E , NEW MEXICO 

October 21, 1964 

Fireman's Fond American Insurance Ccwpeniea 
Y , , 611 fan Mateo Boulevard, B.8. 

Albuquerque, Mew Mticico 

j - | Attention i Nr. John 1. Chester Claims Bapresentative 

Hat Tour Filei T 106 S 7613 
Case lo. 2793, Or da* Mo. M-2483 
Principal t Sverett D. Burgett 

OentlesMmt 

With reference to year lottor of October 16, 1964, plaaaa bo 
advised that oar Artesia District Offioo has informed us that a l -
though Mr. Burgett contends that ho baa plugged tha Magnolia ftata 
Woll Mo. 1 bo haa not filed a plugging report or other reports 
required by tba Osew lesion. Aa Mr. Burgett did dot notify our 
Artaaia District Office of tho data oadftiao plugging oparationa 
wore to cimniifo aa required by Ordar »O\N M-2483. 4 CossUasion 
representative did not witness the plugging* Vo thOraforo cannot 
ra lease our dasund against your company until our Artesia District 
Office ia satisfied tbat the wall was in foot plugged and tha re
quired reports have boon filed with tha Coamiseion. 

As the PIMM »tate Holla so. l , 2, 3, and 7 hava produced a 
aaa11 quantity of oil sinea the ieeuance of Ordar Mo. 1*2463, vo 
hereby ralaaaa our plugging demand concerning theee walls. 

If the Coomiaaioo dockets another eaea concerning plugging tha 
Pure State Walla, wa will notify you of tbe bearing, we alao will 
notify you i f Mr. Burgett filoa the neceoaary feras concerning the 
Magnolia State woll Ma. 1 and wa are able to release our plugging 

Vary truly yours, 

J. M. DUBJLKTT, Jr. 
Special AeeiBtant Attorney General 

JMD/oar 
cot Oil Conaorvatlon Cosnieeion 

Drawer SB. artaaia, 



\ 

January 23, 1975 

Everett D. Burgett 
P. 0. Box 167 
Cloudcroft, New Mexico 

Our File No.: H 106 76 13 Bond No.: 604 81 66 

Dear Mr. Burgett; 

We carry your bond guaranteeing that you would plug Myers Union Well 
#1 and Richardson Bay State Well #1. 

Despite numerous demands on our part and the Oil Conservation Commis
sion, Stata of New Mexico, you have never done so. 

We have gotten several bids for plugging that well. The lowest 
received to data is $29,328.00. 

The bond penalty under your bond is $10,000.00. 

Unless you moke steps to take care of this matter immediately, within 
10 days froa receipt of this letter, we will pay the state of New 
Mexico our $10,000.00 bond penalty and take a l l necessary steps to 
collect that $10,000.00 froa you. 

I would suggest that your immediate compliance of the plugging order 
is warranted. In any event, I must hear froa you immediately upon 
receipt of this letter. 

Sincerely, 

John S. Roberts 
Senior Claim Supervisor 

cc: William P. Carr 
Oil Conservation Commission 
State of New Mexico 
P.O. Box 2088 
State Fe, New Mexico 87501 

cc: Mr. Plato/Home Office/F & S Claims 

JSR/ka 



O I L C O N S E R V A T I O N COMMISSION 
P. O. B O X 2 0 8 8 

S A N T A FE N E W M E X I C O 8 7 5 0 1 

January 21, 1975 

Mr. Dale Burgett 
P. 0. Box 167 
Cloudcroft, New Mexico 

Dear Mr. Burgett: 

Pursuant to our conversation of this date, I am 
enclosing a copy of an application for hearing for s a l t 
water disposal. I do not have one for a hearing to rescind 
a plugging order but i t should not be d i f f i c u l t to draft. 
A l l the information you)should need for this can be found 
in the plugging ord^r i t s e l f and I have therefore enclosed 
a copy of Order No.vR»4616. A l l applications must be f i l e d 
in t r i p l i c a t e . 

My check of the o f f i c i a l records in the State Land 
Office indicates that on June 16, 1961, you assigned the 
lease in question to Humble. The records show Humble as 
the record lessee and do not reflect any retention of 
shallow rights. Although the Commission does not determine 
any question concerning base ownership, i t would take 
administrative notice of this situation. Prior to hearing 
any question raised by your applications i t would, I'm 
sure, require that the question of ownership be cleared 
up. 

Questions as to Mr. Rains' activity on the lease w i l l 
have to be resolved between the two of you. 

Very truly yours, 

WILLIAM F. CARR 
General Counsel 

WFC/dr 
encl. 



MEMORANDUM 

STATK OF NMW MEXICO 
P. O. BOX 2088 - SANTA FE 1 t . 

87501 

S I A l i ; ( , : d i , . 

A. L. m m i j 
SKCRF/IARY DI 

TO: NICK FRANKLIN 
LEGAL COUNSEL AND CHIEF LEGISLATIVE AIDE, 
THE OFFICE OF THE GOVERNOR 

FROM: WILLIAM F. CARR 
GENERAL COUNSEL 
OIL CONSERVATION COMMISSION 

SUBJECT: DALE BURGETT's PURE STATE WELLS NOS. 1, 2, 3, and 7 

Governor Apodaca may be contacted by Mr. Dale B u r g e t t 
i n the next few days concerning the Commission's plugg i n g 
orders and subsequent a c t i o n on the Pure State Wells Nos. 1, 
2, 3 and 7. I n 19 63 he contacted Governor Campbell about 
s i m i l a r a c t i o n on the same w e l l s . This r e s u l t e d i n an 
awkward s i t u a t i o n which I hope we can avoid r e p e a t i n g . 

I n May, 1963, the Commission ordered these w e l l s plugged 
and abandoned b u t pursuant t o B u r g e t t ' s request, allowed him 
90 days t o evaluate t e n w e l l s and attempt t o p u t them on produc
t i o n . He took no a c t i o n d u r i n g the 90-day p e r i o d . When the 
O i l Conservation Commission pursued i t s p l u g g i n g order, B u r g e t t 
went t o Governor Campbell and t o l d him t h a t he was a t t e m p t i n g 
t o make these w e l l s commercial producers but t h a t the O i l 
Conservation Commission was f o r c i n g him t o p l u g them. Campbell 
agreed t o a s s i s t B u r g e t t . Pursuant t o h i s r e q u e s t , the O i l 
Conservation Commission suspended i t s order as i t a f f e c t e d 
these w e l l s . 

Nothing was done t o these w e l l s u n t i l August of 1973 
when the Commission a d v e r t i s e d a h e a r i n g t o p l u g them, and 
n o t i f i e d B u r g e t t by c e r t i f i e d m a i l . He made no appearance a t 
the hearing and a p l u g g i n g order was entered on August 23, 1973. 

The Commission l a t e r learned t h a t B u r g e t t had assigned 
h i s lease t o Exxon. 

I n November 19 74, Mr. A. H. Rains contacted the Commis
s i o n about these w e l l s . He s t a t e d t h a t he had a farm-out from 
Exxon and t h a t he hoped t o put them on p r o d u c t i o n . Rains was 



advised that he had to get a bond, get the plugging order 
rescinded and make arrangements to dispose of a l l produced 
waters. The wells produce about 98% s a l t water. 

t 

On January 19, 1975, Mr. Burgett contacted the O i l 
Conservation Commission's o f f i c e i n Artesia and reported that 
Mr. Rains had gone onto these leases and v/as p u l l i n g pipe 
from these w e l l s . Burgett claims these wells belong to him 
and that Rains i s a trespasser. Burgett wants the Commission 
to take action enjoining Rains and wants an action f i l e d i n 
d i s t r i c t court against Rains f o r v i o l a t i o n s of various O i l 
Conservation Commission rules. 

The Commission has advised Burgett t h a t the records 
i n the State Land Office show that Burgett assigned his i n t e r e s t 
i n these wells to Exxon i n 1961. There i s no i n d i c a t i o n that 
he reserved any shallow r i g h t s . A v a l i d question as to the 
ownership of these w e l l s , therefore, appears to e x i s t . 

The O i l Conservation Commission has no j u r i s d i c t i o n 
over ownership questions and a determination of t h i s question 
w i l l c o n t r o l the other questions involved i n t h i s dispute. 
For t h i s reason, the O i l Conservation Commission has declined 
to seek the i n j u n c t i o n against Rains or f i l e other court 
actions. 

Mr. Burgett has been advised t h a t any dispute he has 
w i t h Mr. Rains as to the ownership of the lease or any equip
ment thereon i s a matter which must be resolved between the 
two of them. 

The Commission believes the wells have v i r t u a l l y no 
c a p a b i l i t y to produce o i l or gas i n commercial q u a n t i t i e s . 
Furthermore, the state engineer's o f f i c e has expressed concern 
tha t leaving the wells i n t h e i r present condition i s a p o t e n t i a l 
threat to fresh water i n the area. 

When the ownership of these wells i s established, the 
Commission believes they must be put on production and the 
previous plugging order rescinded a f t e r notice and hearing 
or they must be plugged and abandoned i n a manner approved 
by the Commission. 

January 23, 1975 

dr/ 



Wells - Burgett Plugging - E d d y O o u n t y 

5!S!?2?-
 B U r S e t t C t 0 *' H- 9/8/7G j 

Pure State #7-0 ( to Exxon State 9/8/76 ) 

Everett D. Burgett 
15-21S-27 
1*2,3,7, - 0 

Everett D. Burgett 
15-21S-27 
Malco State #1-N 

f r - l l T j ' B U r g 6 t t ( t 0 A ' H« K-i»s 9/8/76 ) 
Pure State # l - j ( t o E x X Q n ^ 3 / Q f ^ ) 

T s T l l ^ l ' B U r g e t t ( t 0 A ' H " R ™ V8/76 ) 
Pure State #2-j ( t o E x x o n s t a t e g / 8 / ? 6 } 

Everett D. Burgett 
15-21S-27 
Pure State #5-0 

Everett D. Burgett 
15-21S-27 
Pure State #6-0 
Everett D. Burgett 
15-21S-27 
Pure State #4-J 

I T - ^ J J -
 B u r ? e t t f *» »• H. Rains 9/8/76 ) 

Pure State #3-0 ( to Exxon State 9/8/76 ) 



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 2 0 8 8 

SANTA FE NEW MEXICO 87501 

February 12, 1975 

Neil B. Watson, Esq. 
Attorney at Law 
P. 0. Drawer E 
Artesia, Naw Mexico 88210 

Dear Mr. Watson: 

Pursuant to your request, I am enclosing c e r t i f i e d 
copies of Oil and Gas Lease No. E-2597, which was can
celled for non-payment of royalty on March 6, 1958. 
Also enclosed are c e r t i f i e d copies of Oil and Gas 
Lease No. OG-2426 and Assignment No. 1 from this 
lease. 

I f we may be of any further service, please l e t 
us know. 

Very tr u l y yours, 

WILLIAM F. CARR 
General Counsel 

WFC/dr 
encl. 



C E RT 1 F I CAT I ON 

I , PHIL R. LUCERO, COMMISSIONER OF PUBLIC LANDS, HEREBY 

CERTIFY THAT THE ATTACHED INSTRUMENT IS A TRUE AND EXACT PHOTO

COPY OF THE ORIGINAL OIL AND GAS LEASE NO. E-2597 IN MY CUSTODY 

AND ON FILE IN THE STATE LAND OFFICE. 

February 12, 1975 
I I I I k. I \ s Y V \S L_ I \ W 

COMMISSIONER OF PUBLIC LANDS 



1 OKM I .T—OKIGIXAL 

LEASE NO .5-2.5.$7 APPLICATION NO.....Sb?5S7. 

O I L A N D G A S L E A S E 
THIS AGREEMENT, dated this f h e L . X ^ h l L ' A a y of A p r i l t A . D . 19.49.., made and 

entered into by and between the STATE OF NEW MEXICO, acting by and through the undersigned, its Com
missioner of Public Lands, thereunto duly authorized, party of the first part and hereinafter called the "Less
or," and ......T.??...PM?.^^^ 

Post Off ice Box 671, l-Iidlandj,; Texas 
party of the second part, hereinafter called the "Lessee," whether one or more, 

WITNESSETH: 

WHEREAS, the said lessee has filed in the office of the Commissioner of Public Lands an application for 
an oil and gas lease covering the lands hereinafter described and has tendered therewith the required first pay
ment being not less than the amount required by lmv and by the rules and regulations of the New Mexico State 
Land Office; and 

WHEREAS, all of the requirements of law relative to said application and tender have been duly complied 
with and said application has been approved and allowed by the Commissioner of Public Lands: 

THEREFORE, for and in consideration of the premises as well as the sum of...Two. thousand 

_ ? ^ _ . h ! ^ e d „ J o l ^ S ($... 2,.4QP. ) Dollars, the 

same being the amount of the tender above mentioned, paid in cash, and evidenced by official receipt No...P.~?.?.99 

and of the further sum of $....5.».PP. f i l ing fee, and of the covenants and agreements hereinafter contained 
on the part of the lessee to be paid, kept and performed, the said lessor has granted and demised, leased and let, 
and by these presents does grant, demise, lease and let unto the said lessee, exclusively, for the sole and only pur
pose of exploration, development and production of oil and/or gas thereon and therefrom with the right to own 
all oil and gas so produced and saved therefrom and not reserved as royalty by the lessor under the term of this 
lease, together with rights of way, easements and servitudes for pipe lines, telephone and telegraph lines, tanks, 
power houses, stations, gasoline plants, and fixtures for producing, treating and caring for such products, and 
housing and boarding employees, and any and all rights and privileges necessary, incident to or convenient for 
the economical operation of said land, for oil and gas, with right for such purposes to the free use of oil, gas, 
casing-head gas, or water from said lands, but not from 1 essor's water wells, and with the right of removing either 
during or after the term hereof, all and any improvements placed or erected on the premises by the lessee, in
cluding the right to pull all casing, subject, however, to the conditions hereinafter set out, the following describ
ed land situate in the Count .y. of...Eddy State of New Mexico, and more 
particularly described as follows: 

g Institution Sec. Twp. Range 
SUBDIVISION ACHES 

COLUMN 1 COLUMN 2 COLUMN 3 COLUMN 4 

1 
CS. io' 21S 

V 

160.00 

2 CS. 10 21S 27E ST4-SE£ SE^SEi 120.00 

v\ 3 C.S. 15 21S 27E 4.0.00 

4 CS. 15 215 27E j 80.00 
— _ 

5 

1 

CS. 22 21S 27E NEi:SV& 4.0.00 

w 6 CS. 22 2U5 27E NEiSE^ 40.00 

7 420.00 

S 
—. 

10 • 
11 

i2_. 
13 

14 

15 

16 

17 • [ 

IS 
\ 

; 

19 ': \ 
I 

t 

i 1 

i 
| 

20 ' i i 
t ! 

1 ! 
i i 

1 
I 



•said lands having been awarded to lessee and designated as tract No 3 1 at a public sale held by the 

Commissioner of Public Lands on A p r i l . . I L , 19^9.... (To be filled in only where lands are 
offered at public sale.) 

TO HAVE AND TO HOLD said land, and all the rights and privileges granted hereunder, to and unto the 
lessee for a primary term of five (5) years from the date hereof, and as long thereafter as oil and gas In pay
ing quantiries, or either of them, is produced from said land by the lessee, subject to all the terms and condi
tions as hereinafter set forth. 

In consideration of the premises the parties covenant and agree as follows: 
1. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as 

royalty one-eighth part of the oil produced and saved from the leased premises or the cash value thereof, at the 
option of the lessor, such value to be the price prevailing the day oil is run into a pipe line, i f the oil be run in
to a pipe line, or into storage tanks, i f the oil be stored. 

2. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as 
royalty one-eighth of the cash value of gas, including casinghead gas, produced and saved from the leased pre
mises and marketed or utilized, such value to be equal to the greater of the following amounts: 

(a) the net proceeds derived from sale of such gas in the field, or 
(b) five cents ($.05) per thousand cubic feet (m.c.f.), the volume of gas for such purposes to be com

puted on a pressure basis of 10 ounces above an assumed atmoSi eric pressure of 14.4 pounds per square 
inch, or 15.025 pounds per square inch absolute, at 60° Fahrenheit, and pursuant to appropriate regulations 
of the Commissioner of Public Lands which may provide, among other things, for a flowing temperature of 
60° Fahrenheit to be assumed and applied in volume computation in all cases where a recording thermo
meter is not employed by the lessee in gas measurement, and for specific gravity tests at the lessee's ex
pense at intervals not greater than one year in all cases where a recording gravitometer is not employed 
by the lessee in gas measurement; 

Provided, however, the cash value for royalty purposes of carbon dioxide gas and of hydrocarbon gas delivered 
to a gasoline plant for extraction of liquid hydrocarbons shall be equal to the net proceeds derived from the 
sale of such gas, including any liquid hydrocarbons recovered therefrom. 

Notwithstanding the foregoing provisions, the lessor acting by its Commissioner of Public Lands, may re
quire the payment of royalty for all or any part of the gas produced and saved under this lease and marketed 
or utilized at a price per m.c.f. equal to the maximum price being paid for gas of like kind and quality and un
der like conditions in the same field or area or may reduce the royalty value of any such gas (to any amount 
not less than the net proceeds of sale thereof in the field) i f the Commissioner of Public Lands shall determine 
such action to be necessary to the successful operation of the lands for oil or gas purposes or to encouragement 
of the greatest ultimate recovery of oil or gas or to the promotion of conservation of oil or gas. 

3. Lessee agrees to make fu l l settlement on, the 20th day of each month for all royalties due the lessor 
for the preceding month, under this lease, and to permit the lessor or its agents, at all reasonable hours, to ex
amine lessee's books relating to the production and disposition of oil and gas produced. Lessee further agrees to 
submit to lessor annually upon forms furnished by lessor, verified reports showing lesee's operations for the 
preceding year. 

4. I t is'expressly agreed that the consideration hereinbefore specified is a good, valid and substantial 
consideration and sufficient in all respects to support each and every covenant herein, including specifically the 
option granted the lessee to prevent the termination of this lease from year to year, by the payment or tender, 
of the further rental hereinafter provided for. - ' 

An annual rental, at the rate of per acre shall become due and payable to the lessor by the 
lessee, or by any transferee or assignee of the same, or any part hereof, where such transferee or assignee has 
been recognized, and such transfer or assignment approved by the lessor as hereinafter provided, upon each 
acre of the land above described and then claimed by such lessee, transferee or assignee hereunder, and the 
same shall be due and paj'able in advance to the lessor on the successive anniversary dates of this lease, but 
the annual rental on any assignment shall in no event be less than Six Dollars (§6.00). 

In event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the Commissioner 
a duly executed release thereof and in event said lease has been recorded, then he shall upon request furnish 
and deliver to said Commissioner a certified copy of a duly recorded release. 

5. The lessee may at any time by paying to the State of New Mexico, acting by its Commissioner of 
Public Lands, or other authorized officer, all amounts the n due as provided herein and the further sum of Ten Dol
lars ($10.00), surrender and cancel this lease insofar as the same covers all or any portion of the lands herein 
leased and be relieved from further obligations or liability hereunder, in the manner as hereinbefore provided. 
Provided, this surrender clause and the option herein reserved to the lessee shall cease and become absolutely 
inoperative immediately and concurrently with the institution of any suit in any court of law or equity by the 
lessee, lessor or any assignee, to enforce this laase, or any of its terms express or implied. 

6. Al l payments due hereunder shall be made on or before the day such payment is due, in cash or by 
certified exchange at the Office of the Commissioner of Public Lands in Santa Fe, New Mexico. 

7. The lessee with the consent of the lessor, shall have the right to assign this lease in whole or in part. 
Provided, however, that no assignment of any undivided interest in the lease or any part thereof nor any as
signment of less than a legal subdivision shall be recognized or approved by the lessor. Upon approval in writ
ing by the lessor of an assignment, the assignor shall stand relieved from all obligations to the lessor with re
spect to the lands embraced in the assignment and the lessor shall likewise be relieved from all obligations to 
the assignor as to such tracts, and the assignee shall succeed to all of the rights and privileges of the assignor 
with respect to such tracts and shall be held to have assumed all of the duties and obligations of the assignor 
to the lessor as to such tracts. - • 

8. Lessee agrees with reasonable diligence to offset all paying oil or gas wells drilled, within 300 feet of 
any of the land covered by this lease and retained hereunder. 

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, 
to keep a complete and accurate log of each -.veil drilled and to furnish a copy thereof, verified by some person 
having actual knowledge of the facts, to the lessor upon the completion of any well, and to furnish the log of 
any unfinished well at any time when requested to do so by the lessor. I f any lands embraced in this lease shall 
be included in any deed or contract of purchase outstanding and subsisting issued pursuant to any sale made of 
the surface of such lands prior to the date of this lease, i t is agreed and understood that no drilling operations 
shall be commenced on any such lands so sold unless and until the lessee or his assignee shall have filed a good 
and sufficient bond with the lessor as required by law, to secure the payment for such damage to the livestock, 
range, water, crops or tangible improvements on such lands as may be suffered by the purchaser holding su;h 
deed or contract of purchase, or his successors, by reason of the developments, use and occupation of such 
lands by such lessee. Provided, however, that no such bond shall be required if such purchaser shall waive tha 
right to require such bond to be given in the manner provided by law. 

10. In drilling wells all water-bearing strata shall be noted in the log, and the lessor reserves the right to 
require that all or any part of the casing shall be left in any non-productive well when lessor deems i t to the 
interest of the State of New Mexico to maintain said well or wells for water. For such casing so left in wells 
the lessor shall pay to the lessee the reasonable value thereof. 

11. Lessee shall be liable and agrees to pay for all damages to the range, livestock, growing crops or im
provements caused by lessee's "derations on said lands. When requested H v the lessor, the lessee shall bury 
pipe-lines below plow depth. , ; 



12. The lessee shall not . we any machinery or fixtures placed 01 d premises, nor draw the casing 
from any well unless and until «*u payments and obligations due the lessor under the terms of this agreement 
shall have been paid or satisfied. The lessee's right to remove the casing is subject to the provision of para
graph 10 above. 

13. Upon failure or default of the lessee or any assignee to comply with any of the provisions or covenants 
hereof, the lessor is hereby authorized to cancel this lease and such cancellation shall extend to and include all 
rights hereunder as to the whole of the tract so claimed, or possessed by the lessee or assignee so defaulting, 
but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of the lands 
upon which no default has been made; provided, however, that before any such cancellation shall be made, the 
lessor shall mail to the lessee, or assignee so defaulting, by registered mail, addressed to the postoffice address 
of such lessee or assignee as shown by the records of the State Land Office, a notice of intenttion of cancellation 
specifying the default for which cancellation is to be made, and if within 30 days from the date of mailing said 
notice the said lessee or assignee shall remedy the default specified in said notice, cancellation shall not be 
made. 

14. A l l the terms of this agreement shall extend to and bind the heirs, executors, administrators, suc
cessors and assigns of the parties hereto. 

15. I f the lessee shall have failed to make discovery of oil and/or gas in paying quantities during the pri
mary term hereof, the lessee may continue this lease in fu l l force and effect for an additional term of five (5) 
years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased 
premises, by paying each year in advance, as herein provided, double the rental provided herein for the pri
mary term, or the highest rental prevailing at the commencement of the secondary term in any rental district, 
or districts in which the lands, or any part thereof, may be situated, i f i t be greater than double the rental 
provided for the primary term. 

16. I f the lessee shall have maintained this lease in accordance with the provisions hereof and i f at the 
expiration of the secondary term provided herein oil or gas is not being produced on said land but lessee is then 
engaged in bona fide drilling or reworking operations thereon, this lease shall remain in fu l l force and effect 
so long as such operations are diligently prosecuted and, i f they result in the production of oil or gas, so long 
thereafter as oil and gas in paying quantities or either of them is produced from said land; provided, however, 
such operations extending beyond the secondary term shall be approved by the lessor upon written application 
filed with the lessor on or before the expiration of said term, and a report of the status of all of such opera
tions shall be made by the lessee to the lessor every 30 days and a cessation of such operations for more than 20 
consecutive days shall be considered as an abandonment of such operations and thereupon the provisions here
of shall be of no further force or effect. 

I N WITNESS WHEREOF, the party of the first part has hereunto signed and caused its name to be signed 
by its Commissioner of Public Lands thereunto duly authorized, with the seal of his office affixed, and the 
lessee has signed this agreement the day and year first above written. 

S T A T E O F N E W M E X I C O 

B ^ ^ ± ^ - : £ ^ ; ± ^ A ^ . 
COMMISSIONER OF PUBLIC LANDS, Lessor, 

TII3 FU^CIL CCTTAI.T _,, Qp-
uy r . - ^ v » « ^ i i ' . w i ^ " " r i 

lajr.er.,... ̂ aias„Pr.Qdxic±a^..Dli^iS ics. 
. Lessee. (SEAL) 

Distributed this the... day of _ . . ^ k ^ Z ..Jl., i9.. 
(PERSONAL ACKNOWLEDGMENT) 

STATE OF _ .) ' 
I SSI 

COUNTY OF j 
On this the...... day of , 19. , personally appeared before me 

to me known to be the person... who executed the foregoing instrument as Lessee, and acknowledged that 

he .executed the same as free act and deed. 

In WITNESS WHEREOF; I have hereunto set my hand and affixed my official seal the day and year in 
this certificate above written. 

My Commission Expires: " Notary Public. 

(ACKNOWLEDGMENT BY ATTORNEY IN FACT) ' • ' 

STATE OF - l i m S . . - 1 | 

COUNTY OF 2 & & k T ! L y . - ) 

On this the / . . f . ^ . . . d a y ot _ 19.49...., personally appeared 

before me t : - . . . : . . r . . . ^ : i ^ _ 

to me known to be the person........ who executed the foregoing instrument in behalf of 

mH..PLTJj. .OIL. .CO.IT'/JIY. 

and acknowledged that he ...executed the same as the free act and deed of said 

;.^.;r...r..^..-.r ,.......+.ff...- A . 

In WITNESS WHEREOF; I have hereunto set my hand/and affixed my official seal the day and year in 
this certificate above written. , V. .v / / / / /' '-Li - / /• \ 

* ' jt ,fJ*t X ^ r ^ ' ^ ^ : : - -
My Commission Expires: yc^*-e/ / / / *r / * ' . Notary Public. 

(CORPORATE ACKNOWLEDGMENT ON BACK) 



C E R T I F I C A T I 0 N 

I , PHIL R. LUCERO, COMMISSIONER OF PUBLIC LANDS, HEREBY 

CERTIFY THAT THE ATTACHED INSTRUMENT IS A TRUE AND EXACT PHOTO

COPY OF THE ORIGINAL OIL AND GAS LEASE NO. OG-2̂ 26 ASSIGNMENT 

NO. 1 , IN MY CUSTODY AND ON FILE IN THE STATE LAND OFFICE. 

January 22, 1975 
DATE PHIL R. LUCERO . 

COMMISSIONER CF PUBLIC ,LANDS 



r»*»....j£ J • H. c. NO. ...x-^ao^ 99056 
Form 33-AS -̂Indlviduai 

ASSIGNMENT OF OIL AND GAS LEASE 
KNOW ALL MEN BY THESE PRESENTS: 

That.. J. 3. Burgett .̂.<....Z 
(stata whether married or single) 

^ Winnie Burgett, his wife 
(wife If any) 

hereinafter called "Assignor...̂  " part....v.?.5 of the first part, for. and in consideration of the sum of One Dollar, and 

other good and valuable consideration paid by. 

Hunble O i l 8: Refining Conpany 

Z^c/ i2 .>^/r l . /^^ 

whose postoffice address is 

hereinafter sometimes called the "Assignee ," party of the second part, ha.ve sold, transferred, set over and 

assigned, and by these presents do sell, transfer, set over and assign to the Assignee 

.it?.... heirs, successors and assigns, all of the assignor.?....... right, 

title, interest and claim in and to that certain Oil and Gas Lease No .QG.T2n-26 , made by the 

State of New Mexico to 

under date of. M L ? : L , 19...J&. 

one of the Assignors herein, 

in and to the following described subdivisions of land in said lease described, and insofar as said lease affects such sub

divisions—to-wit: 

Township 21 South, Range 27 East, N.M.P.M. 

Section 15: w/2 SZ/K ^ • 

£2 tn 
CO-

- ~n 
m 

The Assignee assumes and agrees to perform all obligations to the State of New Mexico insofar as said described 
lands are affected, and to pay such rentals and royalties, and to do such other acts as are by said lease required as to 
the above described subdivisions, to the same extent and in the same manner as if the provisions of said lease were fully 
set out herein. 

It is agreed that the Assignee shall succeed to all the rights, benefits and privileges granted the Lessee by the 
terms of said lease, as to the lands above described. 

IN WITNESS WHEREOF, the said part...ies 0 f t h e f i r s t p a r t h a y e . hereunto s e t — J & S l r 

hand .s and seal.S on this the .....^.l".....r..LSr...„ day of . ^ c ^ Z ^ 2 ^ Z 7 . . , 19.J2.I. 

fc /• • h^^zz. 



STATE OF I ; ^ T I S X I C 0 

COUNTY OF QrerCn ) 

The foregoing instrument was acknowledged before me this / L-'i^ day of jjyCt-t^S— ,19 6 l 
— _ 

by 5. 5. Burgett and Winnie Burgett, his wife 

My commission expires: 

I ' Notary Public Jj 

Office of Commissioner of Public Lands, 

Santa Fe, New Mexico 

I hereby certify that the within assignment was filed in my office on the *5..--.V.<̂ f. day 

r , ,< J U L 1 1 1 9 6 1 

of l-rju^U-.x^ , 19.Qr./.—, and approved by me on , 19 

C^L.^^s^^^;^.^....^ 
Commissioner of Public^Lands. 

INSTRUCTIONS AND INFORMATION 

1. An annual rental, at the rate of. L±.£..£ per acre shall become due and 
payable to the lessor by the lessee, or by any transferee or assignee of the same, or any part hereof, where such 
transferee or assignee has been recognized, and such transfer or assignment approved by the lessor, upon each acre 
of land above described and then claimed by such lessee, transferee or assignee, and the same shall be due and 
payable in advance to the Lessor on the successive anniversary dates of the lease, {not the date this assignmnet was 
executed) but the annual rental on any assignment shall in no event be less than Six Dollars ($6.00). 

2. The lease is for a primary term of Five Years from the date of the lease, and as long thereafter as oil and gas in 
paying quantities, or either of them is produced from said land by the lessee, subject to all of the terms and condi
tions set forth in the lease. 

I f the lessee shall have failed to make discovery of oil and/or gas in paying quantities during the primary 
term of the lease, the lessee may continue the lease in ful l force and effect for an additional term of five years 
and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased premises, 
by paying each year in advance, as herein provided, dou ble the rental provided herein for the primary term, or the 
highest rental prevailing at the commencement of the secondary term in - any rental district, or districts in which, 
the lands, or any part thereof, may be situated, if it be greater than double the rental provided for the primary 
term. But the annual rental on any assignment shall in no event be less than Twelve Dollars ($12.00) during the 
secondary term. 

3. All Assignments must be filed in triplicate in the State Land Office within 100 days from date of issue and ac
companied by Cashier's Check, Bank Draft, P. O. or Express Money Order. 

h. Effective September 1, 1957> recording fee for each assignment is $10.00. 
5. When assignments are accompanied by personal check, the Commissioner of Public Lands reserves the right to 

withhold approval of assignment until checks are paid. 

6. Assignments will not be approved when assigned to more than two persons, or for less than a regular subdivision 
or for undivided interests. By a regular subdivision is m eant forty acres or a tract described by Lot number which may 
be more or less than 40 acres. 

7. Assignments must show complete postoffice address of assignee. 

8. Assignments must be executed before an officer authorized to take acknowledgments of deeds. Corporations must 
use corporate form of acknowledgment. 

9. Assignments must show whether assignors are married or single; i f married, both husband and wife must sign the 
assignment, and certificate of adknowledgment must show marital status of assignors. 

10. Al l official business, letters and communications must be addressed to and sent direct to the Commissioner of 
Public Lands. 

11. Make all payments for annual rental and recording and approval fees, to 

COMMISSIONER OF P U B L I C LANDS 
SANTA F E , NEW M E X I C O 



C E R T 1 F I CAT I 0 N 

I , PHIL R. LUCERO, COMMISSIONER OF PUBLIC LANDS, HEREBY 

CERTIFY THAT THE ATTACHED INSTRUMENT IS A TRUE AND EXACT PHOTO

COPY OF THE ORIGINAL OIL AND GAS LEASE NO. OG-2̂ 26 IN MY CUSTODY 

AND ON FILE IN THE STATE LAND OFFICE. 

A 

January 22, 1975 
DATE PHIL R. LUCERO 

COMMISSIONER OF PUBLIC LANDS 



L - t A a t i i N O APFL 

OIL AND GAS LEASE 

T H I S AGREEMENT, dated this the day of ^ H . f A , A.D. , 19.. ' ." , made 
and entered into by and between the state of New Mexico, acting by and through the undersigned, its commissioner of public lands, 
thereunto duly authorized, party of the first part and hereinafter called the "lessor", and 

B»..BUR^TT . -

102 South Canal, 

•0&-2U26 

58 

Carlsbad, New Mexico 
party of the second part, hereinafter called the "lessee", whether one or more, 

WITNESSETH: 

WHEREAS, the said lessee has filed in the office of the commissioner of public lands an application for an oil and gas lease 
covering the lands hereinafter described and has tendered therewith the required first payment being not less than the amount 
required by law and by the rules and regulations of the New Mexico State Land Office; and 

WHEREAS, all of the requirements of law relative to said application and tender have been duly complied with and said 
application has been approved and allowed by the commissioner of public lands; 

THEREFORE, for and in consideration of the premises as well as the sum of 

DOLLARS _ ( $ . . . . 3 > C ) ^ ^ . . . . ) Dollars, 

the same being the amount of the tender above mentioned, paid in cash and evidenced by official receipt no E - 3 9 3 9 3 -

and of the further sum of $ !?..».QQ. filing fee, and of the covenants and agreements herein after contained on the part of 
the lessee to be paid, kept and performed, the said lessor has granted and demised, leased and let, and by these presents does 
grant, demise, lease and let unto the said lessee, exclusively, for the sole and only purpose of exploration, development and pro
duction of oil or gas, or both thereon and therefrom with the right to own all oil and gas so produced and saved therefrom 
and not reserved as royalty by the lessor under the terms of this lease, together with right of ways, easements and servitudes 
for pipelines, telephone and telegraph lines, tanks, power houjes, stations, gasoline plants, and fixtures for producing, treating 
and caring for such products, and housing and boarding employees, and any and all rights and privileges necessary, incident to 
or convenient for the economical operation of said land, for oil and gas, with right for such purposes to the free use of oil , 
gas, casing-head gas, or water f rom said lands, but not from lessor's water wells, and with the rights of removing either during or 
after the term hereof, all and any improvements placed or erected on the premises by the lessee, including the right to 
pull all casing, subject, however, to the conditions hereinafter sot out, the following described land situated in the county of 

zm , state of New Mexico, and more particularly described as follows: 

S U B D I V I S I O N Sec. Twp. Rge. Acres I n s t i t u t i o n 

15 21S 27E 
80.00 

TO30* 
C»S» 

2 

3 

4 



Said lands having been awarded to lessee and designated as Tract No .Q.T.?. at a public sale held by the 

commissioner of public lands on.... 

ARrn.j5jth;._ ; ,9.50. 
(To be filled in only where lands are offered at public 

sale.) 
To have and to hold said land, and all the rights and privileges granted hereunder, to and unto the lessee for a primary 

f r m of five years from the date hereof, and as long thereafter as oil and gas in paying quantities, or either of them, is produced 
from said land by the lessee, subject to all of the terms and conditions as hereinafter set forth. 

I n consideration of the premises the parties covenant and agree as follows: 
1. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as royalty one-eighth part 

of the oil produced and saved from the leased premises or the cash value thereof, at the option of the lessor, such value to be the 
price prevailing the day oil is run into a pipeline, i f the oil be run into a pipeline, or into storage tanks, i f the oil be stored. 

2. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as royalty one-eighth of 
tho ca'h value of gas, including casing-head gas, produced and saved from the leased premises and marketed or utilized, such value 
to be equal to the greater of the following amounts: 

(a) the net proceeds derived from the sale of such gas in the field, or 

(b) five cents ($0.05) per thousand cubic feet (m.c.f.) the volume of gas for such purposes to be computed on a pressure 
basis of 10 ounces above an assumed atmospheric pressure of 14.4 pounds per square inch, or 15.025 pounds per 
square inch absolute, at 60° Fahrenheit, and pursuant to appropriate regulations of the commissioner of public lands 
which may provide, among other things, for a flowing temperature of 60° Fahrenheit to be assumed and applied in 
volume computation in all cases where a recording thermometer is not employed by the lessee in gas measurement, 
and for specific gravity tests at the lessee's expense at intervals not greater than one year in all cases where a recording . 
gravitometer is not employed by the lessee in gas measurement; provided, however, the cash value for royalty pur
poses of carbon dioxide gas and of hydrocarbon gas delivered to a gasoline plant for extraction of liquid hydrocarbons 
shall be equal to the net proceeds derived from the sale of such .gasj including any liquid hydrocarbons recovered 
therefrom. . . • 

Notwithstanding the foregoing provisions, the lessor, acting by its ''commissioner of public lands, may require the payment 
of royalty for all or any part of the gas produced and saved under this lease and marketed or utilized at a price per m.cf . 
equal to the maximum price being paid for gas of like kind and quality and under like conditions in the same field or area or 
may reduce the royalty value of any such gas (to any amount not less than the net proceeds of sale thereof in the field) i f 
the commissioner of public lands shall determine such action to be necessary to the successful operation of the lands for oi l or 
gas purposes or to encouragement of the greatest ultimate recovery of oil or gas or to the promotion of conservation of oil or gas. 

This lease shall not expire at the end of either the primary or secondary term hereof i f there is a well capable of producing 
gas in paying quantities located upon some part of the lands embraced herein where such well is shut-in due to the inability of 
the lestee.to obtain a pipeline connection or to market the gas therefrom; provided, however, the owner of this lease as to the 
lands'upon which such well is located shall pay an annual royalty equal to the annual rental payable by such owner under the terms 
of this lease but not less than one hundred dollars ($100.00) per well per year, said royalty to be paid on or before the annual rental 
paying date next ensuing after the expiration of ninety days from the date said well was shut-in and on or before said rental date 
thereafter. The payment of said annual royalty shall be considered for all purposes the same as if gas were being produced in paying 
quantities and upon the commencement of marketing of gas from said well or wells the royalty paid for the lease year in which 
the gas is first marketed shall be credited upon the royalty payable hereunder to the lessor for such year. The provisions of this 
section shall also apply where gas is being marketed from said leasehold premises and through no fault of the lessee, the pipe
line connection or market is lost or ceases, in which case this lease shall not^ expire so long as said annual royalty is paid as 
h'rein provided. Notwithstanding the provisions of this section to the contrary, this lease shall not be continued after ten years 
from the date hereof for any period of more than five years by the payment of said annual royalty. 

3. Lessee agrees to make f u l l settlement on the 20th day of each month for all royalties due the lessor for the pre
ceding month, under this lease, and to permit the lessor or its agents, at all reasonable hours, to examine lessee's books relating to 
the production and disposition of oil and gas produced. Lessee further agrees to submit to lessor annually upon forms furnished 
by lessor, verified reports showing lessee's operations for the preceding year. . . . . 

4. I t is expressly agreed that the consideration hereinbefore specified is a good, valid and substantial consideration 
and sufficient i n all respects to support each and every covenant herein, including specifically the option granted the lessee 
to prevent the termination of this lease from year to year, by the payment or tender of the further rental hereinafter provided 
for" 2$i 

An annual rental at the rate of _ per acre shall become due and payable to the lessor by the lessee, or by 
any transferee or assignee of the same, or any part hereof, where such transferee or assignee has been recognized, and 
such transfer or assignment approved by the lessor as hereinafter provided, upon each acre of the land above described and 
then claimed by such lessee, transferee or assignee hereunder, and the same shall be due and payable in advance to the lessor 
on the-successive anniversary dates of this lease, but the annual rental on any assignment shall in no event be less than six dollars 
($6.00). 

I n the event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the commissioner a duly executed 
release thereof and in event said lease has been recorded, then he shall upon request furnish and deliver to said commissioner a 
certified copy of a duly recorded release. 

5. The lessee may at any time by paying to the state of New Mexico, acting by its commissioner of public lands, or 
other authorized officer, all amounts then due as provided herein and the further sum of ten dollars ($10.00), surrender and 
cancel this lease insofar as the same covers all or any portion of the lands herein leased and be relieved from further obliga
tions or liability hereunder, in the manner as hereinbefore provided. Provided, this surrender clause and the option herein reserved 
to the lessee shall cease and become absolutely inoperative immediately and concurrently with the institution of any suit in any 
court of law or equity by the lessee, lessor, or any assignee, to enforce this lease, or any of its terms express or implied. 

6. A l l payments due hereunder shall be made on or before the day such payment is due, in cash or by certified exchange 
at the office of the commissioner of public lands in Santa Fe, New Mexico. 

7. The lessee with the consent of the lessor, shall have the rights to assign this lease in whole or in part. Provided, however, 
that no assignment cf an undivided interest i n the lease or in any part thereof nor any assignment of less than a legal subdivision 
shall be recognized or approved by the lessor. Upon approval in writing by the lessor of an assignment, the assignor shall stand 
relieved from all obligations to the lessor with respect to the lands embraced in the assignment and the lessor shall likewise be 
relieved from all obligations to the assignor as to such tracts, and the assignee shall succeed to all of the rights and privileges of the 
assignor with respect to such tracts and shall be held to have assumed all of the duties and obligations of the assignor to the lessor 
as to such tracts. 

8. I n the event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land draining the 
leased premises, lessee shall dri l l such offset well or wells as a reasonably prudent operator would dril l under the same or similar 
circumstances. 

9. The lessee agrees to notify the lessor of the location of each well before commencing dril l ing thereon, to keep a 
complste and accurate log of each well drilled and to furnish a copy thereof, verified by some person having actual knowledge 
of the facts, to the lessor upon the completion of any well, and to furnish the log of any unfinished well at any time when requested 
to do so by the lessor. 

I f any lands embraced in this lease shall be included in any deed or contract of purchase outstanding and subsisting 
issued pursuant to any' sale made of the surface of such lands prior to the date of this lease, it is agreed and understood that 
no drilling operation shall be commenced on any such lands so sold unless and until the lessee or his assignee shall have filed 
a good .and sufficient bond with the lessor as required by law, to secure the payment for such damage to the livestock, range, 
water, crop: or tangible improvements on such lands as may be suffered by the purchaser holding such deed or contract of 
purchase, or his successors, by reason of the developments, use and occupation of such lands by such lessee. Provided, however, 
that no such bond shall be required i f such purchaser shall waive the right to require such bond to be given in the manner pro
vided by law. 

10. In drilling wells all water-bearing strata shall be noted in the log, and the lessor reserves the right to require 
that all or any part of the casing shall be left in any nonproductive well-when lessor deems it to the interest of the state 
of New Mexico to maintain said well or wells for water. For such casing so left in wells the lessor shall pay to the lessee the reason
able value thereof. 

11. Lessee shall be liable and ( e » " T»"" "or all damages to the range, liveitocl JV*~ ^ ->j or improvement! caused by 



.«-. _A«>- >n^ii not muuv y . A- fy or lixiures placed on said premise! : v M\. £ casing from any well unless 
and until all payments and obligations due the lessor under the terms of this agreen.„».t srftdl have been paid or satisfied. The 

"< lessee's right to remove the casing is subject to the provision of Paragraph 10 above. 1 

13. Upon failure or default of the lessee or any assignee to comply with any of the provisions or covenants hereof, the 
lessor is hereby authorized to cancel this lease and such, cancellation shall extend to and include all rights hereunder as to the 
whole of the tract so claimed, or possessed by the lessee or assignee so defaulting, but shall not extend to, nor affect the rights of 
any other lessee or assignee claiming any portion of the lands upon which no default has been made; provided, however, that before 
any such cancellation shall be made, the lessor shall mail to the lessee, or assignee so defaulting, by registered mail, addressed to the 
post-office address of such lessee or assignee as shown by the records of the state land office, a notice of intention of cancellation 
specifying the default for which cancellation is to be made, and if within thirty days from the date of mailing said notice the 
said lessee or assignee shall remedy the default specified in said notice, cancellation shall not be made. 

14. A l l of the terms of this agreement shall extend to and bind the heirs, executors, administrators, successors and assigns of the 
parties hereto. 

15. I f the lessee shall have failed to make discovery of oil or gas in paying quantities during the primary term hereof or if 
such discovery shall have been made and production shall have ceased for any reason, the lessee may continue this lease in fu l l force 
and effect for an additional term of five years and as long thereafter as oil and gas in paying quantities or cither of them is pro
duced from the leased premises by paying each year in advance, as herein provided, double the rental provided herein for the 
primary term, or the highest rental prevailing at the commencement of the sreondary term in any rental district, or districts in 
which the lands, or any part thereof, may be situated, if it be greater than double the rental provided for the primary term; pro
vided, however, such rental shall be paid within the time provided by Section 13 hereof, and provided, further, that if oil or gas 
in paying quantities should be discovered during the secondary term hereof but production should cease, this lease shall continue 
for the remainder of said secondary term of five years so long as said rental is paid, and if oil or gas in paying quantities is being 
produced at the end of the secondary term of five years so long thereafter as o i l i m d gas in paying quantities or either of them 
is produced from the leased premises. , 

16. I f this lease shall have been maintained in accordance wi th" the provisions hereof and i f at the expiration of the sec
ondary term provided for herein oil or gas is not being produced on said land but lessee or any assignee is then engaged in bona 
fide drilling or reworking operations thereon, this lease shall remain in fu l l force and effect so long as such operations are di l i 
gently prosecuted and, i f they result i n the production of oi l or gas, so long thereafter as oil and gas in paying quantities, or either 
of them, is produced from said land; provided, however, such operations extending beyond the secondary term shall be approved 
by the lessor upon written application filed with the lessor on or before the expiration of said term, and a report of the status of 
all such operations shall be made by the lessee to the lessor every thirty days and a cessation of such operations for more than 
twenty consecutive days shall be considered as an abandonment of such operations and thereupon the provisions hereof shall be 
of no further force or effect. Operations commenced and continu-d as herein provided shall extend this lease as to all lands as to 
which the same is in f u l l force and effect as of the time said drilling operations arc commenced; provided, however, this lease shall 
be subject to cancellation for failure to pay rentals or to otherwise comply with the foregoing provisions of this section in accordance 
with Section 13 hereof. 

17. Should production of oil or gas or either of them in paying quantities be obtained while this lease is in force and effect 
and should thereafter cease from any cause after the expiration of ten years from the date hereof this lease shall not terminate 
i f lessee commences additional drilling or reworking operations within sixty days after the cessation of such production and shall 
remain in fu l l force and effect so long as such operations are prosecuted in good faith with no cessation of more than twenty 
consecutive days, and i f such operations result in the production of oil or gas in paying quantities, so long thereafter as oi l or gas 
in paying quantities is produced from said land; provided, however, written notice of intention to commence such operations shall 
be filed with the lessor within thirty days after the cessation of such production, and report of the status of such operations shall 
be made by the lessee to the lessor every thirty days, and the cessation of such operations for more than twenty consecutive days shall 
be considered as an abandonment of such operations and this lease shall thereupon terminate. 

In witness whereof, the party of the first part has hereunto signed and caused its name to be signed by its commissioner of 
public lands thereunto duly authorized, with the seal of his office affixed, and the lessee has signed this agreement the day and year 
first above written. , -"J / 

COMMISSIONER OF PUBLIC LANDS, Eessor 

££L, 3f!lft:rr~. .. 
( \ t Lessee/ ' -

Distributed this the l ^ t h . d a y o f M a y > j 9 5 8 

v\\-»>>i ' t : , f i ^-y~ (PERSONAL ACKNOWLEDGMENT) 

^ ^ ^ A 2 ^ i A l J I h j y - _ 
/-ttpUNTY OF.!:,,_I^rUtJ£&. 1 ^ 

?,% . ySThe foregojng^ tnstrumen^ was acknowledged before me this .J....— day of. ^ . . / . . b ^ r l . , I9.N...r?.., by 

i v :.,,„r:::..^cr i^u^.^t- J 
S \ 0 3 u 9 . / , <yjjc, 2 ? u - 2 ^ ^ 

"' ,My commissi«^^^ire'S:..e^.'fcC'.fe:'^ (..Stf..+ .'...J....'5f....f.. Notary Public 

">•<.„.. " ' • ' (ACKNOWLEDGMENT BY ATTORNEY) 

STATE OF _ _ ] 

C O U N T Y OF „ j S ' ' „ . 

The foregoing instrument was acknowledged before me this day of. ,,19.:.'..' , by 

_ as attorney-in-fact in behalf of 

M y commission expires: Notary Public 

(ACKNOWLEDGMENT BY CORPORATION) ^ 

STATE OF j *•' ' " 

COUNTY OF [ i \ 

The foregoing instrument was acknowledged before me this day of , 19 , b / 

( H A M S ) (Tm.E) (CORPORATION) 

a corporation, on behalf of said corporation. 

My commission expires: Notary Public 


