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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
October 8, 1975 

EXAMINER HEARING 

IN THE MATTER OF: 

Case No. 5048 being reopened pursuant 
to the provisions of Order No. R-4637 
which order established the South 
Dagger Draw-Upper Pennsylvanian Associa
ted Pool and promulgated special pool 
rules therefor. 

CASE 
5048 

BEFORE: Richard L. Stamets, Examiner. 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the New Mexico O i l 
Conservation Commission; 

For the Applicant: 

William F. Carr, Esq. 
Legal Counsel f o r the Commissioi| 
State Land Office Building 
Santa Fe, New Mexico 

James T. Jennings, Esq. 
JENNINGS, CHRISTY & COPPLE 
Attorneys at Law 
1012 Security National Bank Bldf 
Roswell, New Mexico 
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MR. STAMETS: We'll c a l l the next Case, 5048. 

MR. CARR: Case 5048, continued from the September 

10, 1975 Examiner Hearing. I n the matter of Case No. 5048 

being reopened pursuant to the provisions of Order No. R-4637 

which order established the South Dagger Draw-Upper Pennsyl

vanian Associate Pool and promulgated special pool rules 

therefor, including provisions f o r 320-acre proration units 

and a l i m i t i n g gas-oil r a t i o of 8,000 to 1. 

MR. STAMETS: Call for appearances i n t h i s Case? 

MR. JENNINGS: James T. Jennings, Jennings, Christy 

and Copple i n Roswell and we w i l l have one witness, Mr. Hanks 

MR. STAMETS: Any other appearances i n t h i s Case? 

W i l l you please swear the witness? 

(THEREUPON, the witness was duly sworn.) 

ROGER C. HANKS 

called as a witness, having been f i r s t duly sworn, was 

examined and t e s t i f i e d as follows: 

DIRECT EXAMINATION 

BY MR. JENNINGS: 

Q. Would you please state your name and occupation? 

A I'm Roger C. Hanks, petroleum geologist, Midland, 

Texas. 

Q. Mr. Hanks, I believe that you t e s t i f i e d previously 

i n t h i s matter at the o r i g i n a l hearing on August 22nd, 1973? 

A Yes, s i r , I did. 
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Q. Are you the operator of these wells i n the Dagger 

Draw area? 

A. Yes. 

QL I believe i t i s the South Dagger Draw-Upper 

Pennsylvanian Associated Pool? 

A. Yes. 

Qi And I believe that you had special pool rules 

established under Order 4637? 

A. Yes, s i r . 

Q. What has been the development since the o r i g i n a l 

rules were established? 

A. Well, the progress to date i s such — w e l l , i n 

the o r i g i n a l case we asked f o r the special f i e l d rules because 

of the f a c t that the wellhead p o t e n t i a l , three out of the 

four had potentialed f o r what would be i n excess of two 

thousand to one GOR. So that would be a precedence as 

far as establishing three twenty on o i l . They also are 

very high water cut, so we produced them fo r awhile and 

then shut down and came to the Commission and asked f o r 

t h i s temporary three-twenty spacing of which they were 

favorable with a two-year time. 

During t h i s period of two years of t e s t i n g I have 

not produced the wells a s u f f i c i e n t length of time i n order 

to make any recommendation at t h i s date because of many 

problems, the primary one being the lack of s a l t water 
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disposal room/ of which we have corrected up to t h i s moment, 

and I have as of August, have a l l four of the wells on gas 

l i f t and have ample disposal f a c i l i t i e s and i t would be my 

request t o the Commission that a continuance or an extension 

of these present rules f o r approximately a year would then 

give us s u f f i c i e n t engineering data to recommend that they 

be spaced on three twenties or less. 

I have evidence from a similar s i t u a t i o n eight 

miles t o the north that comes up i n four months which i s 

j u s t backwards. As a re s u l t of being able to produce, over 

an extended period of time, to keep the wells on, I have 

established a case that comes up i n four months, and i n 

my most respected opinion, we do not have enough data yet. 

Q. Mr. Hanks, the pool i s actually Sections 23, 26 

and 35, i s i t not? 

A Yes, I believe that i s correct. 

Q. Referring to what has been marked as Exhibit One-A 

i n the o r i g i n a l hearing, would you locate the four wells 

on there ? 

A Yes. 

MR. STAMETS: W i l l you hold i t j u s t a second? 

MR. JENNINGS: Sure. 

MR. STAMETS: Okay, you may proceed. 

A. (Continuing.) The Penn E Federal i s located i n 

the southeast southwest of Section 23, 20, 24. 
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Q. While we are there, what i s the status of that 

w e l l as of today? 

A. As of today, i t i s producing about two hundred and 

seventy-five to three hundred MCF's and eighteen hundred 

barrels of water, and I'm gas l i f t i n g i t with the gas that 

we are compressing at the next w e l l j u s t to the south of i t , 

which i s the Robin Federal. 

Q. Okay, then go on. 

A. The Robin Federal i s making approximately the same 

amount of gas, very l i t t l e o i l , six to eight barrels. I t 

i s also on gas l i f t . 

The Vick E which i s the east o f f s e t i n that same 

section 26 i s producing probably a hundred and seventy-five 

MCF. 

We've been having our high pressure input valves 

freeze up on us and we are having to put thermal heaters 

on them, c a t a l y t i c heaters, so they won't ice up because 

you have to pinch the gas l i f t down so t i g h t , but, I mean, 

that problem w i l l be worked out. 

Once these wells have been produced they w i l l 

s t a r t to come around, but they have been shut i n so much 

that i t r e a l l y has hurt them. 

The Preston which i s down i n Section 35 i s producing 

about two hundred and f i f t y - f i v e thousand net cubic feet per 

day. 
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I have a compression s t a t i o n at the Robin, which 

i s up i n 26, so we are using our own produced gas to use as 

l i f t , and, of course, the disposal lines run from the Vick E, 

which i s j u s t east of the Robin, a l l the way over to Section 

5 of 20, 25, i n the northwest northwest where you see the 

green square, that i s a Monsanto-Foster. There i s t h i r t y -

eight miles of six-inch cement asbestos pipe i n that system, 

and i t takes a small c e n t r i f u g a l pump to boost i t over there, 

so along with the other production from the wells to the 

north of t h i s area, i t amounts to r i g h t at t h i r t e e n thousand 

barrels a day i n water production. 

The four South Dagger Draw wells are comprised of 

probably about six thousand barrels a day of production. 

Q. Has there been any development i n the area of t h i s 

pool? 

A. No, not i n the immediate area. There was a dry 

hole d r i l l e d i n — w e l l , that's not true, I withdraw that 

statement. I n 25 of 20, 24, Read and Stevens or Coquina 

j u s t finished a dry hole i n the northeast northwest of 25 

of 20, 24. They d r i l l e d a depth of nin e t y - f i v e hundred 

feet. I t did not encounter the Cisco Canyon. 

Q. Do you have any recommendations to make to the 

Commission at t h i s time, Mr. Hanks? 

Q. I recommend that we be granted a reasonable length 

of time t o , at the d i s c r e t i o n of the Commission, I would 
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say fourteen months at t h i s area and take adequate bottom-

hole pressure and reappear. 

Q. You recommend then that the present temporary 

rules be continued for fourteen months, did you say? 

A. Well, yes, I would take whatever the Commission 

recommended. 

Q. Do you have anything further to o f f e r i n t h i s 

matter? 

A. No, s i r . 

CROSS EXAMINATION 

BY MR. STAMETS: 

Q. Mr. Hanks, about how much of the time have these 

wells been shut i n or producing i n the l a s t year? 

A. As near as I can say, I would say about h a l f , 

f i f t y percent to h a l f . I was t r y i n g to run those numbers, 

and I apologize f o r not doing t h a t , but i t i s less than ha l f 

of a two-year period. 

Q. They have been shut down less than half? 

A. Yes. 

Q. I n t h i s same period of time, how much of the 

time would you say the wells have been produced that what 

you would consider rates s u f f i c i e n t to determine these 

engineering parameters that you are concerned with here? 

A. I haven't r e a l l y seen anything yet to be per f e c t l y 

honest with you, and I don't think I w i l l . I hope I w i l l 
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i n six months. They scale up re a l quick with a hydraulic 

pump, you know, so the f i r s t three months you get quite 

a b i t of scale b u i l t up, so you go back i n , clean them up, 

and t r y i t again. There are multiple problems, but I think 

that i t w i l l come out a l l r i g h t . 

Q. The highest rate of production you get out here 

i s three hundred MCF per day on the Penn E? 

A. Yeah, uh-huh. 

Q. So less than a mill i o n ? 

fl. Oh, yeah, three hundred thousand, yeah, cubic feet 

not three hundred m i l l i o n , yes. 

Q. How about condensate production? 

fl. I t i s forty-two gravity condensate, six barrels, 

eight barrels, something i n that nature. 

Q. And six thousand barrels of water o f f of a l l 

four wells, together? 

A. Well, yes, about f i f t e e n hundred barrels. You 

see that i s about the capacity of a hydraulic pump. Gas 

l i f t w i l l vary, the more you put i n , i t ' s i n d i r e c t 

proportion to the bottom-hole pressure because i f you can 

f i n d that f i n e l i n e of where your bottom-hole pressure 

and your gas i n j e c t i o n i s working and then that establishes 

your rate of production and then you can probably get up to 

easily , i f they w i l l deliver i t , t h i r t y - f i v e hundred barrels 

a day. 
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I mean, we are playing with that because they 

haven't been on long enough on gas l i f t to ascertain r e a l l y 

a commercial rate. 

There i s one thing that I haven't pointed out, 

that i s I have renegotiated my gas contract down there and 

I have doubled my price f o r the gas which i s helping a l i t t l e 

b i t . I t i s much bett e r , i t i s twice as good, exactly. 

Q. About how much gas a day does i t take to run your 

system there? 

A Well, l e t ' s see, I would say that we are netting 

out of the four wells, a m i l l i o n two, and that i s net 

production, so to — six hundred or six hundred and f i f t y or 

seven hundred thousand to l i f t i t . Now that i s — I stand 

corrected on that f i g u r e , I don't know exactly. 

Q. Let me rephrase my question. What I was interested 

i n i s , how much of your t o t a l production goes down the sales 

line? 

A More than point two m i l l i o n . 

Q. Out of a t o t a l of how much? 

A Well, you are only using produced gas to recompress 

i t . I j u s t have to pay a double compression, you see, so 

that would be on your out-pressure in-put meter. You take 

X number of f e e t , say two hundred thousand to l i f t the 

pressure and on the low pressure inside you show four hundred 

thousand f o r that twenty-four hour period, then you have 
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netted two hundred thousand. You subtract the injected gas 

from the produced gas and that i s your net production. 

Q. What does your compressor f u e l run? 

fl. What i s the compressor fuel? 

Q. Yes. 

fl. About — w e l l , of course, we don't use t h i s , we 

can't use on-the-lease f u e l . I have a separate residue 

system and i t ' s not a part of i t because t h i s gas goes to 

Indian Basin to the south, and the compressor uses about 

two ten or something l i k e t h a t , at f u l l capacity, but i t ' s 

d i f f e r e n t altogether. 

MR. STAMETS: Any other questions of the witness? 

He may be excused. 

Anything further i n t h i s Case? 

MR. LOSEE: Mr. Examiner, I have a statement. 

MR. STAMETS: Mr. Losee. 

MR. LOSEE: A. J. Losee representing the A. C. 

William Corporation and the Haig Petroleum Corporation and 

operators i n the area of the South Dagger Draw-Upper 

Pennsylvanian Pool wish to support the request of Mr. 

Hanks to extend the temporary orders, temporary pool rules 

i n Order No. R-4637. 

MR. STAMETS: Anything further? 

We w i l l take the Case under advisement. 
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State of New Mexico ) 
) ss. 

County of Santa Fe ) 

I , SIDNEY F. MORRISH, a court reporter, do hereby 

c e r t i f y that the foregoing and attached Transcript of Hearing 

before the New Mexico O i l Conservation Commission was reported 

by me, and the same i s a true and correct record of the said 

proceedings to the best of my knowledge, s k i l l and a b i l i t y . 

Sidney F/f Morrish, Court Reports 

1 d o Aerebv „ 
a °°aplete ° e r t l f> that th 
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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
September 10, 1975 

EXAMINER HEARING 

IN THE MATTER OF: 

Case No. 5048 being reopened pursuant 
to the provisions of Order No. 
R-4637. 

CASE 
5048 

BEFORE: Daniel S. Nutter, Examiner. 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the New Mexico Oil 
Conservation Commission: 

William F. Carr, Esq. 
Legal Counsel for the Commission 
State Land Office Building 
Santa Fe, New Mexico 

For the Applicant: Sim B. Christy, Esq. 
JENNINGS, CHRISTY & COPPLE 
Suite 1012 
Security National Bank Building 
Roswell, New Mexico 
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MR. NUTTER: We w i l l now c a l l Case Number 5048. 

MR. CARR: Case 5048 in the matter of Case No. 5048 

being reopened pursuant to the provisions of Order No. R-4637 

which order established the South Dagger Draw-Upper Pennsyl

vanian Associated Pool and promulgated special pool rules 

therefor, including provisions for three hundred and twenty 

acre proration units and limiting gas-oil ratio of eight 

thousand to one. 

MR. CHRISTY: Sim Christy, Jennings, Christy and 

Copple for the operator, Roger C. Hanks. 

Mr. Examiner, we would appreciate i t and move to 

continue the Case until the October 8th Examiner Hearing. 

MR. NUTTER: Case 5048 w i l l be continued to the 

Examiner Hearing scheduled at this same place, at nine o'clock 

October 8th, 1975 and the special rules to continue in effect 

until after that Hearing. 
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State of New Mexico ) 
) ss. 

County of Santa Fe ) 

I , SIDNEY F. MORRISH, a court reporter, do hereby 

certify that the foregoing and attached Transcript of Hearing 

before the New Mexico Oil Conservation Commission was reported 

by me, and the same i s a true and correct record of the said 

proceedings to the best of my knowledge, s k i l l and ability. 

Reporte: 

I do hereby certify that the foregoing is 
a complete record of the proceedings in-
the Examiner hearing yof Case No. MT^^.C, 
heardjjy me on Jf/.Q. , I9.7^..s 

....\~~*tztt.$st?itzz<rf4z^^ Examiner 
New Mexico Oil Conservation Commission 


