
PROPOSED SPECIAL RULES AND REGULATIONS 
FOR THE SOUTH DAGGER DRAW POOL 

RULE 1. Each w e l l completed or recompleted i n the South Deigger 

Draw Pool, or w i t h i n one mile thereof and not nearer to or within 

the l i m i t s of any other designated pool comprising the C i s c o Canyon 

member of the Upper Pennsylvanian formation, s h a l l be spaced, d r i l l e d , 

operated and produced i n accordance with the s p e c i a l r u l e s and regu

l a t i o n s h e r e i n a f t e r s e t f o r t h . 

RULE 2. Each well, oil or gas, shall be located on a standard 

unit comprising 320 acres, more or less, comprising the Sh, VJ% 

or Eh of a governmental se c t i o n of the United States Public Lands 

Survey. For the purposes of t h i s Rule, a u n i t c o n s i s t i n g of between 

316 and 324 surface contiguous acres s h a l l be considered a standard 

u n i t . 

RULE 3. The Secretary-Director of the Commission may grant 

an exception to the requirements of Rule 2 without notice and hear

ing when an a p p l i c a t i o n has been f i l e d for a non-standard unit and 

an unorthodox s i z e or shape of the un i t i s ne c e s s i t a t e d by va r i a t i o n s 

i n the l e g a l s u b d i v i s i o n s of the United States Public Lands Surveys 

or the following f a c t s e x i s t and the following provisions have been 

complied with: 

(a) The non-standard u n i t c o n s i s t s o f q u a r t e r - q u a r t e r 

s e c t i o n s or l o t s t h a t are contiguous by a common b o r d e r i n g s i d e . 

(b) The non-standard u n i t l i e s w h o l l y w i t h i n a govern

mental h a l f s e c t i o n and c o n t a i n s l e s s acreage t h a n a standard u n i t . 



(c) The a p p l i c a n t presents w r i t t e n consent i n the form 

of waivers from a l l o f f s e t o p e r a t o r s and from a l l operators owning 

i n t e r e s t s i n the h a l f s e c t i o n i n which the non-standard u n i t i s 

s i t u a t e d and which acreage i s not i n c l u d e d i n s a i d non-standard u n i t . 

(d) I n l i e u o f Paragraph (c) o f t h i s Rule, the a p p l i c a n t 

may f u r n i s h p r o o f o f the f a c t t h a t a l l o f the a f o r e s a i d operators 

were n o t i f i e d by r e g i s t e r e d o r c e r t i f i e d m a i l o f h i s i n t e n t t o 

form such non-standard u n i t . The S e c r e t a r y - D i r e c t o r may approve 

the a p p l i c a t i o n i f no such o p e r a t o r has entered an o b j e c t i o n t o the 

f o r m a t i o n o f such non-standard u n i t w i t h i n 30 days a f t e r the Secretary-

D i r e c t o r has r e c e i v e d the a p p l i c a t i o n . 

RULE 4. Each w e l l s h a l l be l o c a t e d not c l o s e r than 660 f e e t 

t o the nearest s i d e boundary l i n e o f t h e designated t r a c t nor c l o s e r 

than 1980 f e e t t o the nearest end boundary l i n e nor c l o s e r than 

330 f e e t t o any q u a r t e r - q u a r t e r s e c t i o n o r s u b d i v i s i o n i n t e r i o r 

boundary. (For the purpose o f t h i s Rule, " s i d e " boundary i s d e f i n e d 

as one o f the o u t e r boundaries running lengthwise t o the t r a c t ' s 

g r e a t e s t o v e r a l l dimension; "end" boundary i s d e f i n e d as one of the 

out e r boundaries p e r p e n d i c u l a r t o a side boundary and c l o s i n g the 

t r a c t across i t s l e a s t o v e r a l l dimension.) 

RULE 5. The S e c r e t a r y - D i r e c t o r o f the Commission may g r a n t 

an e x c e p t i o n t o the requirements o f Rule 4 w i t h o u t n o t i c e and hearing 

whan an a p p l i c a t i o n has been f i l e d f o r an unorthodox w e l l l o c a t i o n 

which r e l a t e s t o any w e l l d r i l l e d p r i o r t o t h e e f f e c t i v e date o f 

these r u l e s or when t h e proposed unorthodox l o c a t i o n i s based upon 

topography. 



A p p l i c a t i o n s f o r a d m i n i s t r a t i v e a p p r o val o f unorthodox 

l o c a t i o n s s h a l l be f i l e d i n t r i p l i c a t e and s h a l l be accompanied 

by p l a t s showing the ownership o f a l l leases o f f s e t t i n g the pro

r a t i o n or spacing u n i t f o r which the unorthodox l o c a t i o n i s sought, 

and a l s o a l l w e l l s completed thereon. I f the proposed unorthodox 

l o c a t i o n i s based upon topography, the p l a t s h a l l also show and 

des c r i b e the e x i s t i n g t o p o g r a p h i c a l c o n d i t i o n s . 

A l l o p e r a t o r s o f p r o r a t i o n o r spacing u n i t s o f f s e t t i n g 

the u n i t f o r which the unorthodox l o c a t i o n i s sought s h a l l be n o t i 

f i e d o f the a p p l i c a t i o n by c e r t i f i e d o r r e g i s t e r e d m a i l , and the 

a p p l i c a t i o n s h a l l s t a t e t h a t such n o t i f i c a t i o n has been given. 

The S e c r e t a r y - D i r e c t o r may approve the unorthodox l o c a t i o n upon 

r e c e i p t o f waivers from a l l o f f s e t o p e r a t o r s o r i f no o f f s e t operator 

has entered an o b j e c t i o n t o the unorthodox l o c a t i o n w i t h i n 20 days 

a f t e r the S e c r e t a r y - D i r e c t o r has r e c e i v e d the A p p l i c a t i o n . 

RULE 6. A w e l l s h a l l be c l a s s i f i e d as a gas w e l l i f i t has 

a gas l i q u i d r a t i o o f 30,000 or more cubic f e e t o f gas per b a r r e l 

of l i q u i d hydrocarbons. 

A w e l l s h a l l be c l a s s i f i e d as an o i l w e l l i f i t has a 

gas l i q u i d r a t i o o f l e s s than 30,000 cubic f e e t o f gas per b a r r e l 

o f l i q u i d hydrocarbons. 

The simultaneous d e d i c a t i o n o f any acreage t o an o i l 

w e l l and a gas w e l l i s p r o h i b i t e d . 

RULE 7. The l i m i t i n g g a s - o i l r a t i o s h a l l be 8,000 cubic 

f e e t o f gas f o r each b a r r e l o f o i l produced. 
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RULE 8. That, the depth b r a c k e t a l l o w a b l e f o r o i l w e l l s i n 

the South Dagger Draw Pool should be 267 b a r r e l s o f o i l per day 

i n accordance w i t h Rule 505 o f the Commission Rules and Regula

t i o n s . I n the event t h e r e i s more than one o i l w e l l on a 320-acre 

o i l p r o r a t i o n u n i t , the ope r a t o r may produce t h e amount o f o i l 

assigned from the u n i t from the w e l l s on the u n i t i n any 

p r o p o r t i o n . 

Subject t o the p r o v i s i o n s o f Rule 9, a gas w e l l s h a l l be per

m i t t e d t o produce a l l amounts o f o i l which i t may be capable o f 

prpducing i n a s s o c i a t i o n w i t h the p r o d u c t i o n o f gas. 

RULE 9. An o i l or gas w e l l s h a l l be p e r m i t t e d t o produce 

t h a t amount o f gas obtained by m u l t i p l y i n g t h e t o p u n i t o i l 

a l l o w a b l e f o r the p o o l by the l i m i t i n g g a s - l i q u i d r a t i o f o r the 

pool and by a f r a c t i o n , the numerator o f which i s the number o f 

acres dedicated t o the p a r t i c u l a r w e l l and the denominator o f 

which i s 320. I n the event t h e r e ismore than one w e l l on a 

320-acre p r o r a t i o n u n i t , the o p e r a t o r may produce the amount o f 

gas assigned t o the u n i t from the w e l l s on th e u n i t i n any pro

p o r t i o n . 

RULE 10. The ope r a t o r o f each newly completed w e l l s h a l l 

cause a g a s - l i q u i d r a t i o t e s t t o be taken on t h e w e l l upon com

p l e t i o n o f the w e l l and i n any event such t e s t s h a l l be commenced 
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not l a t e r t h a n 30 days from tha date of f i r s t p r o d u c t i o n of the 

w e l l ; p r o v i d e d however, any w e l l which i s s h u t - i n s h a l l ' b e exempt 

from the g a s - l i q u i d r a t i o t e s t requirement so l o n g as i t remains 

s h u t - i n . The i n i t i a l g a s - l i q u i d r a t i o t e s t s h a l l be taken i n the 

manner p r e s c r i b e d by Rule 11. I f the g a s - l i q u i d r a t i o i s 30,000 

cubic f e e t of gas per b a r r e l o f l i q u i d hydrocarbons, or more, the 

o p e r a t o r s h a l l not produce the w e l l u n t i l b e n e f i c i a l use can be 

made o f the gas. 

RULE 11. Gas-liquid r a t i o t e s t s s h a l l be taken on a l l wells 

during the months of March and September of each year. The i n i t i a l 

g a s - l i q u i d r a t i o t e s t s h a l l s u f f i c e for the f i r s t semi-annual t e s t . 

Tests s h a l l be 24 hour t e s t s , being the f i n a l 24 hours of a 72 hour: 

period during which the w e l l s h a l l be produced at a constant normal 

rate of production. Results of such t e s t s s h a l l be f i l e d on Commis

sion Form C-116 on or before the 10th day of the following month. 

At l e a s t 72 hours p r i o r to commencement of any such gas-liquid r a t i o 

t e s t s , each operator s h a l l f i l e with the appropriate d i s t r i c t o f f i c e 

of the Commission a t e s t schedule for i t s w e l l s specifying the time, 

each of i t s w e l l s i s to be tested. Copies of the t e s t schedule s h a l l 

a l s o be furnished to a l l o f f s e t operators. Commission d i s t r i c t 

supervisors may grant exceptions to the above t e s t requirements where 

i t i s demonstrated that w e l l s produce no l i q u i d s . 

S p e c i a l t e s t s s h a l l a l s o be taken a t t h e request o f the 

S e c r e t a r y - D i r e c t o r and may a l s o be taken a t t h e o p t i o n o f th e o p e r a t o r . 

Such s p e c i a l t e s t s s h a l l be taken i n accordance w i t h the procedures 

o u t l i n e d hereinabove, i n c l u d i n g n o t i f i c a t i o n t o the Commission and 

o f f s e t o p e r a t o r s . 
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RULE 12. Any w e l l completed a f t e r the e f f e c t i v e date of 

these r u l e s s h a l l receive an allowable only upon receipt'-by the 

appropriate d i s t r i c t o f f i c e of the Commission of Commission Forms 

C-104 and C-116, properly executed. The supervisor of the 

d i s t r i c t o f f i c e i s also authorized to assign a temporary gas 

allowable to we l l s connected to a gas transporation f a c i l i t y 

during the recovery of load o i l . 

RULE 13. An i n i t i a l shut-in pressure t e s t s h a l l be taken on 

each gas w e l l and s h a l l be reported to the Commission on Form C-125. 

RULE 14. The monthly gas production from each gas wel l s h a l l 

be metered separately and the gas production therefrom s h a l l be 

reported to the Commission on Form C-115 so as to reach the Commis

sion on or before the 24th day of the month next succeeding the month 

i n which the gas was produced. The operator s h a l l show on such 

report what d i s p o s i t i o n has been made of the produced gas. 

RULE 15. Each purchaser or taker of gas s h a l l submit a report 

to the Commission so as to reach the Commission on or before the 

15th day of the month next succeeding the month i n which the gas was 

purchased or taken. Such report s h a l l be f i l e d on Form C - l l l with 

the w e l l s being l i s t e d i n the same order as they are l i s t e d on the 

appropriate proration schedule. 

RULE 16. A l l transporters or users of gas s h a l l f i l e gas 

w e l l connection notices with the Commission as soon as possible 

a f t e r the date of connection. 

RULE 17. Any w e l l whose c l a s s i f i c a t i o n has changed from gas 

t o o i l as the r e s u l t o f a g a s - l i q u i d t e s t or which has been so 
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r e c l a s s i f i e d by the Commission on the basis o f p r o d u c t i o n h i s t o r y 

s h a l l hava an o i l a l l o w a b l e assigned i n accordance w i t h the Commis

sion's s t a t e w i d e r u l e s w i t h r espect t o a 40-acre t r a c t a l l o w a b l e 

f o r an o i l w e l l . 

RULE 18. The date 7:00 A.M., January 1 of each year s h a l l be 

known as the balancing date, and the twelve months following t h i s 

date s h a l l be known as the gas proration period. 

RULE 19. Any gas w e l l which has an underproduced status as 

of the end of a gas proration period s h a l l be allowed to carry such 

underproduction forward into the next gas proration period and may 

produce such underproduction i n addition to the allowable assigned 

during such succeeding period. Any allowable c a r r i e d forward into 

a gas proration period and remaining unproduced a t the end of such 

gas proration period s h a l l be cancelled. 

RULE 20. Production during any one month of a gas proration 

period i n excess of the allowable assigned to a w e l l for such month 

s h a l l be applied against the underproduction c a r r i e d into such period 

i n determining the amount of allowable, i f any, to be cancelled. 

RULE 21. Any w e l l which has an overproduced s t a t u s as o f 

the end o f a gas p r o r a t i o n p e r i o d s h a l l c a r r y such o v e r p r o d u c t i o n 

forward i n t o t h e next gas p r o r a t i o n p e r i o d , p r o v i d e d t h a t such 

o v e r p r o d u c t i o n s h a l l be compensated f o r d u r i n g such succeeding p e r i o d . 

Any w e l l which has not compensated f o r the o v e r p r o d u c t i o n c a r r i e d 

i n t o a gas p r o r a t i o n p e r i o d by the end o f such p r o r a t i o n p e r i o d 

s h a l l be shut i n u n t i l such o v e r p r o d u c t i o n i s compensated f o r . I f , 

a t any time , a w e l l i s overproduced an amount e q u a l l i n g three times 
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i t s c u r r e n t monthly a l l o w a b l e , i t s h a l l be shut i n d u r i n g t h a t 

month and each succeeding month u n t i l the w e l l i s overproduced 

l e s s than t h r e e times i t s c u r r e n t monthly a l l o w a b l e . 

RULE 22. The allowable assigned to a w e l l during any one 

month of a gas proration period i n excess of the production for 

the same month s h a l l be applied against the overproduction c a r r i e d 

into such period i n determining the amount of overproduction, i f 

any, which has not been compensated for. 

RULE 23. The Commission may allow overproduction to be com

pensated for at a l e s s e r rate than would be the case i f the well 

were completely shut i n upon a showing a f t e r notice and hearing 

that complete shut i n of the wel 1 would r e s u l t i n material damage 

to the w e l l or r e s e r v o i r . 
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