
BSF0R3 Ti-:S GIL Ca:SE^mTIOP COWlfGIC?" 
OF Ir'S SITS OF MEXICO 

IN TI E MSTT5R OF THE HEARING 
CALLED r Y THE CIL CONSERVE TT.OK 
COMMISSION OF NEV* MEXICO FO? 
THE FJRPOSS Of CONSIDERING: 

CASE NO. 515" 

"" PPLIC? TIC!' OF SXELLY OIL COFFY 
FOR APPROVAL OF IPE 8*L? LAKE SOUTH 
UNIT IGREEMENT, LEA COUNTY, "SW r^XTCC. 

ORDER OF THE C0?3rr.SSXCK 

Ibis causa cans on f o r heering a t 0 a.n-. cn November 28, 13?!, a t 
Santa Fe, New "exico, before? Examiner Richard L. Stareets, 

NOW, on th is 3Qth day of November, IS 73, tha Commission, * 
quorum bein j present, having consadarsd the testimony, the record, 
and tho recofn^sridations of ths Examine?, ar»d being f u l l y advised in 
the premises, 

FINDS: 

(1) That due public notice ravsng heen given as required by • 
the Commission has jurisdiction of this cause and the subject . 
thereof. 

(2) That the applicant, Skelly Oil Company, seeks approval of the 
Salt Lake South unit Agreement covering 7̂ 8n.15 acres, more ov lass, of 
StatP and Federal lands described as follows; 

LEP. COUNTY, NEW MEXICO 
'KJWHSHIP 21 SQU-y, RSK>S 32 EAST, _NMF!' 
Sections 15 through 2?:*1TT" 
Sections 28 through 30: A l l 

(3) That approval of the proposed unit agreement should promote 
the prevention of waste and the protection of correlative rights 
within the unit area. 

IT IS THEREFORE ORDERED: 

(1) That the Salt Lake South Unit Agreement is hereby approved. 

(2) That the plan contained in said unit agreement for the 
development and operation of the unit ax̂ ea is hereby approved in 
principle as a proper conservation measure; provided, however, that 
notwithstanding any of the provisions contained in said unit agreement, 
this approval shall not be considered as waiving or relinquishing, in 
any manner, any right, duty, or obligation which is now, or may hereaft 
be, vested in the Commission to supervise and control operations for th 
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exploration and development of any lands committed to the un i t and 
production of o i l or gas therefrom. 

(3) That tha un i t operator sha l l f i l e with the Commission an 
executed o r i g i n a l or executed counterpart of the un i t agreement 
wi th in 30 days a f t e r the e f f ec t ive date thereof; that i n the event 
of subsequent joinder by any party or expansion or contraction of 
the u n i t area, the un i t operator sha l l f i l e wi th the Commission 
wi th in 30 days thereafter counterparts of the un i t agreement 
r e f l e c t i n g the subscription of those interests having joined or 
r a t i f i e d . 

(4) That th is order sha l l become e f f ec t i ve upon the approval 
of said un i t agreement by the Commissioner of Public Lands f o r the 
State of New Mexico and the Director of the United States Geological 
Survey; that this orde- sha l l terminate ipso facto upon the termina
t ion of said un i t agreement} and that the l a s t un i t operator sha l l 
n o t i f y the Commission immediately i n w r i t i n g of such termination. 

(5) That j u r i s d i c t i o n of th is cause i s retained f o r the entry 
of such fur ther orders as the Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 
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I / R . TRUJILLO, Chairman 

Secretary 
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