
BEFORE THE OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION ) 
OF AMOCO PRODUCTION COMPANY, ) 
FOR APPROVAL OF TRAIL CANYON UNIT ) 
AGREEMENT, EDDY COUNTY, NEW MEXICO.) 

ENTRY OF APPEARANCE 

The undersigned Atwood,Malone, Mann & Cooter of 

Roswell, New Mexico, hereby enter t h e i r appearance h e r e i n f o r 

the A p p l i c a n t , Amoco Production Company, w i t h Guy B u e l l , 

Esquire, of Houston, Texas. 

ATWOOD, MALONE, MANN & COOTER 

Attorneys f o r Amoco Production 
Company 
P. 0. Drawer 700 
Roswell, New Mexico 882 01 
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CERTIFICATION -

on 

£>< c0̂ ; 
DETERMINATION 

Pursuant to the authority vested in the Secretary of Interior, 

under the act approved February 25, 1920, 41 Stat. 437, as amended, 

30 U. S. C. sees. 181, et seq., and delegated to the Oil and Gas Supervisor 

of the Geological Survey (33 F.R. 5812), I do hereby: 

A. Approve the attached agreement for the development and 

operation of the Trail Canyon Unit Area, State of New Mexico. 

B. Certify and determine that the unit plan of development 

and operation contemplated in the attached agreement is necessary and 

advisable in the public interest for the purpose of more properly conserving 

the natural resources. 

C. Certify and determine that the drilling, producing, rental, 

minimum royalty, and royalty requirements of all Federal leases committed 

to said agreement are hereby established, altered, changed, or revoked 

to conform with the terms and conditions of this agreement. 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

TRAIL CANYON UNIT AREA 
EDDY COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges 
receipt of a true copy of the "Unit Agreement for the Development and Operati 
of the Trail Canyon Unit Area, County of Eddy, State of New Mexico", dated 
February 1, 1974, hereinafter referred to as the "Unit Agreement", and the 
undersigned owner (whether one or more) of working interests hereby acknow
ledges receipt of a true copy of said Unit Agreement and a true copy of 
the "Unit Operating Agreement, Trail Canyon Unit Ares, County of Eddy, State 
of New Mexico", dated February 1 , 1974, hereinafter referred to as the 
"Unit Operating Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the Trail Canyon Unit Area; and 

WHEREAS, the undersigned represents that i t is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, 
or both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty 
or production payment interests only desires to and does hereby ratify, 
confirm and become a party to said Unit Agreement, and the undersigned 
owner or working interests only, or the owner of both working interests 
and royalty, overriding royalty or production payment interests desires to 
and does hereby ratify, confirm and become a party to said Unit Agreement 
and said Unit Operating Agreement with respect to all of its interests 1n 
all of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the de.te set forth in its acknowledgement. 
ATTEST: 

A-C /::\y/Us,- INEXCQ OIL CO COHPMH 

C o n d i t i o n a l l y accepted by W i l l i a m G. Goodwin, Vice Pres iden t 
L e t t e r dated March 13, 1974 

S T A T E 0 F Texas } 

COUNTY OF Har r i s I 

The foregoing instrument was acknowledged before me th is 13th day 
? f M a r 5 ^ 1974, by W i l l i a m G. Goodwin. Vir.P P r ^ i H p n t 0 f 
Inexco Oi l Compapy. 

My Commission expires: k / K 

June 1 , 1975 Notary Public in and for 
Ha r r i s County, Texas 

Donna S. Burgess 

STATE OF j 

COUNTY OF { 

The foregoing instrument was acknowledged before me th is day 
of , 1974, by , , 

My Commission expires: 

Notary Public in and for 
County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

TRAIL CANYON UNIT AREA 
EDDY COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges 
receipt of a true copy of the "Unit Agreement for the Development and Operation 
of the Trail Canyon Unit Area, County of Eddy, State of New Mexico", dated 
February 1, 1974, hereinafter referred to as the "Unit Agreement", and the 
undersigned owner (whether one or more) of working interests hereby acknow
ledges receipt of a true copy of said Unit Agreement and a true copy of 
the "Unit Operating Agreement, Trail Canyon Unit Are?, County of Eddy, State 
of New Mexico", dated February 1, 1974, hereinafter referred to as the 
"Unit Operating Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the Trail Canyon Unit Area; and 

WHEREAS, the undersigned represents that it is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, 
or both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty 
or production payment interests only desires to and does hereby ratify, 
confirm and become a party to said Unit Agreement, and the undersigned 
owner or working interests only, or the owner of both working interests 
and royalty, overriding royalty or production payment Interests desires to 
and does hereby ratify, confirm and become a party to said Unit Agreement 
and said Unit Operating Agreement with respect to all of its interests 1n 
all of the tracts identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
Instrument on the de.te set forth in its acknowledgement. 

SOUTHLAND ROYALTY 

STATE OF Jj/lCOd \ 

COUNTY OF \ 

The foregoing instrument was acknowledged before me this day 
of (XpuX^ , 1974, by JOHH C. HARTBY 

?ioe President . 

My Commission expires: 

No_£ary Public in an<rfor^ 
/ClyUa^Ct County, 7^0*3 

STATE OF . i ZSIZJ"™^-^ % commission eipirea juue 1, 1975 

COUNTY OF J 

The foregoing Instrument was acknowledged before me this day 
of , 1974, by _» 

My Commission expires: 

Notary Public in and for 
County, 



RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED 
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT" 

TRAIL CANYON UNIT AREA 
EDDY COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 
overriding royalty, or production payment interests hereby acknowledges 
receipt of a true copy of the "Unit Agreement for the Development and Operation 
of the Trail Canyon Unit Area, County of Eddy, State of New Mexico", dated 
February 1, 1974, hereinafter referred to as the "Unit Agreement", and the 
undersigned owner (whether one or more) of working interests hereby acknow
ledges receipt of a true copy of said Unit Agreement and a true copy of 
the "Unit Operating Agreement, Trail Canyon Unit Aree, County of Eddy, State 
of New Mexico", dated February 1, 1974, hereinafter >eferred to as the 
"Unit Operating Agreement"; and 

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify 
the tracts which may become a part of the Trail Canyon Unit Area; and 

WHEREAS, the undersigned represents that it is the owner of a royalty, 
overriding royalty or production payment interest, or of a working interest, 
or both, in one or more of the tracts identified by said Exhibits. 

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty 
or production payment interests only desires to and does hereby ratify, 
confirm and become a party to said Unit Agreement, and the undersigned 
owner or working interests only, or the owner of both working interests 
and royalty, overriding royalty or production payment interests desires to 
and does hereby ratify, confirm and become a party to said Unit Agreement 
and said Unit Operating Agreement with respect to all of Its interests 1n 
all of the tracts Identified by said exhibits. 

IN WITNESS WHEREOF, each of the undersigned parties has executed this 
instrument on the date set forth in its acknowledgement. 

MARATHON OIL COMPANY i 

By: [JM*--
W. L. Parker, Division Manager 

STATE OF f 

COUNTY OF J 

The foregoing instrument was acknowledged before me this day 
of , 1974, by 

My Commission expires: 

Notary Public in and for 
County, 

STATE OF TEXAS \ 
COUNTY OF HARRIS | 

The foregoing instrument was acknowledged before me this third day 
of March , 1974, by W. L. Parker V 
Division Manager of MARATHON OIL COMPANY 
My Commission expires: 

June 1, 1975 
M. j. MCHAftDsoN Notary f<>6l I Ic and for 

KWC i* »nd tv H»rru c«un»y, Texas Harris County, Texas 
My C M - M M !»-*•< jun* 1, 1975 
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CERTIFICATION - DETERMINATION 

Pursuant to the authority vested in the Secretary of Interior, 

under the act approved February 25, 1920, 41 Stat. 437, as amended, 

30 U. S. C. sees. 181, et seq., and delegated to the Oil and Gas Supervisor 

of the Geological Survey (33 F.R. 5812), I do hereby: 

A. Approve the attached agreement for the development and 

operation of the Trail Canyon Unit Area, State of New Mexico. 

B. Certify and determine that the unit plan of development 

and operation contemplated in the attached agreement is necessary arid 

advisable in the public interest for the purpose of more properly conserving 

the natural resources. 

C. Certify and determine that the drilling, producing, rental, 

minimum royalty, and royalty requirements of all Federal leases committed 

to said agreement are hereby established, altered, changed, or revoked 

to conform with the terms and conditions of this agreement. 

Dated: . 

Oil and Gas Supervisor, 
United States Geological Survey 

Contract Number: 

BEFORE EXAMINER STAMETS 
OIL CONSERVATION COMMISSION 

EXHIBIT N O . _ / £ 

CASE NO. S7 2 I 

Submitted bv /J-rKoeo 

Hearing Date_Jzl3z2^L 



United States Department of the Interior 

C E O L ^ G J C A I ^ V E Y 

Roswell, New Mexico 88201 

Apri l 15, 1974 

Memorandum ^ 

To: Chief, Branch of Lauds aad Minerals Operations, Bureau 
of Land Menage-sent, Santa Fe, New Mexieo 

From: Acting Area Oil and Gas Supervisor, Southern Rocky 
Mountain Area 

Subject: Trail Canyon anit agreement, Ne. 14-08-0001-14161, 
Eddy County, New Mexico 

One approved copy of the subject unit agreement is enclosed. Such agree-
a»nt has been assigned No. 14-08-0001-14160, aad is effective as of April 15, 
1974, the date approved. The basic information of this agreement is 
itemized as follows: 

1. The unit agreement is dated February 1, 1974. 

2. The unit operator is Amoco Production Company. 

3. The unit area was designated by the Acting Director on February 14, 1974. 

4. The text of the agreement is identical to the 1968 reprint of the 
Standard Form of Unit Agreement modified for inclusion of State lead, fee 
land, and special lease stipulations. 

5. Unitization covers a l l formations within the unit area. 

6. No oil or gas has been discovered within the unit area. 

7. The unit area embraces 5,758.4 acres, composed of 640 acres Federal 
land, 4,333.4 acres of State land, aad 280 acres of fee land. 

8. The following Federal leases embrace lands included within the unit 
area: 

NM 10584 IM 12391 

9. All lands and interests are effectively committed except tract Uo. 9 
which is in no part committed. This tract comprise* 640 acres or 
11 percent of the unit total. 

cc: CARL C. TRA WICK 
Com. Pub. Lands, Santa Fe 

-NMOCC, Santa Fe 
Artesia 

JFSims:ds 



United States Department of the Interior 

GEOLOGICAL SURVEY 

Drawer 1857 
Koswell, £tew Hexico 8820 L 

February 10, 1975 

Aiaoco Production Coapany 
Attention: Mr. Joe C . Pulido 
P.O. Box 3092 
Houston, lexai 77001 

Gentlemen: 

Ihis Letter acknowledges receipt of your letter of December 19, 1974, 
advising that Amoco Production Company, as operator of the Trail Canyon 
unit agreement, does not intend to drill a second test well te prevent 
automatic termination of the unit under the terns of the agreement. 

Ihe Trail Canyon unit agreement, No. 14 - 08-(KX) I -14160, was approved on 
A»ril 15, 1974, effective as of the date of approval. Tae term of the 
agreement is contingent upon the unit operator drilling one well at a 
time, sI•owing not aore than six months tiae aotweaa the completion of 
one veil and the beginning of the next weil, antii a weil capable of 
producing unitised substances in oaying quantities is coapieted. 

Our records show the first test well was coapieted as a dry hole oa 
July 8, 1974. The second test well was due to be coaaenced by January §, 
1975. Inasmuch as the second test well was not coaaenced, the Trail 
Canyon unit agreement is considered to nave teraitteted automatically as 
of January 8, 1975, pursuant to Section 9 of the agreeaeat. 

Sincerely years. 

CARL C. TRAWIC& 
Acting Area Oil aad Qas Supervisor 

cc: 
BLM, Santa Fe 
Com. Pub. Lands, Santa Fe Note to BLM: All committed Federal leases 

within the Trail Canyon unit area should be 
considered for two year extension pursuant 
to 43 CFR 3107.5, as applicable. 

^ NMOCC, Santa Fe 
Area Geologist, Roswell 
Artesia 

ARStall:ds 



State of New Mexico 

P H I L R . L U C E R O 

C O M M I S S I O N E R 

MAIL 

F. 0. Box 3092 
Bonaton, T«JUM 77001 

l ^ ^ ^ n ^ M i flat 

$My Canttt̂ r* Anv MtfffHf*1 

ATTSKTIOM: Mr. Joe Vtiliae 

eentleaen: 

This letter acknowledges receipt ef ynar reply to otar latter ol 
January 29, 19TS, eaVialat eanea iradacttaa Caopaay, aa apavttor 
f̂î f̂ nĵ fĉ fc ^E^P^t^* la* â̂ dâ SĴ flWâ  lâ fcâ ^& ê̂ ^̂ B̂ a)̂ Ran4Mĵ k̂p £ ^^(P^H^ â â P̂ ^ â â̂ v̂̂ aVâ ft ^fae^e*3e,JL *Hfc â ŵ̂ fê EKSnMet 

^t^saa'^t ^e (̂J 3L^^ l̂*̂ ŵ  |P̂ JSMJf̂ ŝ (Baâ t ^e^^Jt̂ Wa^k f̂e-a^ l̂* 1e^a l̂s^B&J0MfiP|̂ a^ |̂M^ ̂ ^a? ^vfia^k K̂fî aâ k̂- a49â 4̂pSp̂  f̂iâ l4̂  ^S^(J|fa^(p-

of tba agreeaeat. 

Tha Trail Cfeayoa Bait agnamant tats approved an April 9, it74, 
effective «a ol April 15, 1974. taa tnra of tha agr>saant is contingent 
vfott tha unit operator drilling aaa wall «t a tisja, allowing not ante 

Ô̂ â  tfeâ Mfc KMB6t* £ %Sttitwi»JL f̂c la^a^-lit 6̂4(̂ JP̂ fceW'3fĉ i ^P^SPn̂ ^̂ HNw â̂ JBjJ ^Mttit^tea^alMl^i i(^W4M^-^9(aa^(î (l(fc 

in paying e^amtitlea ia eeapleted. 

Oar raeorda anew taa firat teat well aaa eoapleted Jaly 8. 1974 

{̂ ê  ê 5̂ ^ â f̂laŵ ê fcaê sWP̂ l ^HP^ l̂̂ Ŝ w* â l̂ 9̂̂ S(n̂ nw> (̂Ĵ nVjĵ  tâ aŵ t̂ t̂̂ taaVMa99Md^^^^^^ t̂â N̂ J Ŝ̂ n̂ M̂ f̂ 

^ t̂tSê ^pWKs ^tfA*a*tt 4^^^P4a4Haf409£a^ ôdŵ  f̂c5̂ â̂ â U(â Ŝ L̂ ^Hâ 3a-.3â ^ 'â f̂lsineaw '̂wd'̂ ^^^^^ f̂ĉ ^ 0̂̂ & oê JB(|3((â ^̂ C|Jf̂  P̂̂  â . a^J^^^j^ ai 

Please notify all interacted parties of thle action. 

Very truly youra, 

pm*. warn 
f moiitnimi ot muc LASBS 
U t 
an* », Q8a»Mv Director 
Oil aad Oaa DiwlaAoo 

FRL/ROC/s 
ITTHTTi finenail Mew Mexico 
OCC- Santa Fa, Saw Maxleo 



United States Department of the Interior 

Roswell, New Mexico 88201 

'LOGICAL PURVEY 
Drawer 1857 

April 15, 1974 

Amoco Production Company 
P.O. Box 3092 
Houston, Texas 77001 

Attention: Mr. Jack D. Anderson 

Gentlemen: 

One approved copy of the Trail Canyon unit agreement, Eddy County, 
New Mexico, with Amoco Production Company as operator, is enclosed. 
Such agreement has been assigned No. 14-08-0001-14160 and is effective 
April 15, 1974, the same date as approved. 

You are requested to furnish the New Mexico Oil and Gee Conservation 
Commission and a l l other interested principals with appropriate evidence 
of this approval. 

Sincerely yours, 

CARL C. TRAYwTCK 
Acting Area Oil aad Gas Supervisor 

cc : 
NMOCC, Santa Fe ( l t r only) 
Area Geologist, Roswell ( l t r only) 
Artesia (w/cy appln) 

JFSims:ds 



State of NewAlextco TELIPHOMB 
503-817-2748 

A L E X J . A R M I J O 

Commissioner cf RiUic Lands 
April 9, 1974 P . O . BOX 1 148 

SANTA F E , NEW MEXICO COMMISSIONER 

Amoco Production Company 
500 Jeffarson Building 
P. 0. Box 3092 
Houston, Taxas 77001 

Ba; Trail Canyon Unit 
Bddy County, Mow Mexico 

ATTENTION: Mr, Jack 0, Anderson 

Gentlemen: 

The Commissioner of Public Lends has this date given final 
approval to your Trail Canyon Unit, Iddy County, Hew Mexico. This 
approval is subject to like approval by tne United States Geological 
Survey. 

Ae stated la your letter, tract 9 will not be committed to the 
unit. 

Enclosed are five (5) Certificates of approval. He are sending 
a copy of this latter as well as a copy of the Certificate to the United 
States Geological Survey. 

Please advise this offiee whan tha USGS approves this unit to that 
we aay finish processing the agreement and ascertain the effective date. 

Vary truly yours, 

RAT D. GRAHAM, Director 
Oil and Gas Department 

AJA/IDG/s 
encls. 
cc: 



AMOCO Amoco Production Company 
500 Jefferson Building 
P.O. Box 3092 
Houston, Texas 77001 

April 23, 1974 

Re: EA 47,154 
Trail Canyon Unit 
Eddy County, New Mexico 

New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

Dear Sir: 

On March 13, 1974, the NMOCC held a hearing concerning the captioned 
unit. In accordance with your Case Number 5181, Order Number R-4748, we 
enclose copy of the Unit Agreement pertaining to the Trail Canyon Unit 
along with copies of Ratifications from each of the working interest 
owners who ratified the Unit Agreement. We also enclose for your files 
a copy of the United States Geological Survey approval stating that the 
captioned unit was approved effective April 15, 1974. 

We wish to advise that tract 9 of the unit is not committed to the unit 
agreement as Perry R. Bass refused to ratify the Unit Agreement. This 
was pointed out to you during the hearing of March 13, 1974. Thank you 
very much for your prompt attention in granting your approval as of 
March 15, 1974. 

Yours truly, 

JDA/dgh 
2/6671 

Enclosures 



D E P A R T M E N T O F T H E I N T E R I O R 

FEDERAL. CENTER. DENVER. COLORADO 8 0 2 2 S 

GEOLOGICAL SURVEY 

U N I T E D S T A T E S 

IN R E P L Y R E F E R T O : 

FEB 1 4 1974 

Amoco Production Conpany -r / yf f 
P.O. Sex 3092 ' 
Bonatou, 'Cestae 77001 

Oentlema: 

Tee* application dated January 10, 191%, £13*4 with &e Oil aad @*» 
Supervisor, Roeweil, 8ew Mexico oa January 14, i>$4t raauasta tea designa
tion of tha frai l Canyon unit area enbracing 3 , m . i t acrea, a m of lane, 
iddy County, Ae» Sarnie©, as iojically subject ta exploration aad develop
ment m&m tha uaitiaetien provision* ef taa fftewpti £*a*lttg Aet, ee 
eaendeci. The unit area involves 140,00 acres (11.11 percent) of federal 
land, 4,838.60 acres (84.02 perceat of State lead, aaa* tfO OO acres <4.if 
percent) of fee lead. 

Pursuant to the wait plan regulation* of T)tr saner tS* 1959* 30 CPU ZM.%, 
the land requested, as described on your plat aBffeed **Kxhihit A, Trail 
Canyon unit area, Eddy County, Sew Hexiee,* ie hereby ««s!snated a 
logics I unit araa. 

The unit agreement anbaitted for the area deal gas tart anon Id provide fe* 
a veil to be drilled to test a l l formations ot fnaattylvnaiae aaa er to 
a depth of 10,800 feet. Use of tne Pom of Aaanaaaaag tor Saprevad Areas 
aodified as propoaed in your application will l e acwpfceale. 

la the absence af aay other type of lend requiring special provisions or 
aay objection not now apparent, a duly executed agreeaent identical to 
•aid form, aodified as indicated above, will be appro mil i f aobnitted ia 
approvable statue withia a reasonable tiaa. Tinea i i i ,, taa rigfet la re
served to deny approval ef any executed agfaem which, in our opinion, 
doe* not have full cownitcaent ©f snffieiaafc land to afford effeetiva 
control of operatloae ia tha salt 

When tlte agreoaeat is transmitted to the Oil aad dsn Supervisor for 
approval, include tha latest statue of att «)•••§• Taa forwat af the 
sample exhibits attached to tne 1968 reprint of the x£e*ea*netoned torm 
of agreeaent should be followed closely ia taa pcapacatien of SxniMts 
A and s, 

Sincerely years, 

cc: 
Com. Pub. Lands, Santa Fe 
'NMOCC, Santa Fe 
Roswell (2) 
Cons. Div. Reading File 

Conservatism Henagar, Central luigiett 
For the atrecter 

JFSisas:ds 



O I L C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

87501 

March 18, 1974 

I . R. TRUJILLO 
CHAIRMAN 

LAND COMMISSIONER 
ALEX J. ARMIJO 

MEMBER 

STATE GEOLOGIST 
A. L. PORTER, JR. 

SECRETARY - DIRECTOR 

Nr. Gtuy Buell 
Amoco Production Conpany 
Post Office Box 3092 
Houston, Texas 77001 

Re: CASE NO. 3180 and 5181 

ORDER NO. R-4747 and R-4748 

Applicant: 

Amoco Production Co. 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

Very t r u l y yours. 

L/C. 

A. L. PORTER, J r . 
Secretary-Director 

ALP/ir 

Copy of order also sent t o : 

Hobbs OCC * 
Artesia OCC R-4748 
Aztec OCC 

Other Unit Division - State Land Office 


