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BEFORE THE OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 

APPLICATION OF CLEARY PETROLEUM 
CORPORATION FOR APPROVAL OF THE 
QUARRY UNIT AGREEMENT EMBRACING 
5,132.33 ACRES OF FEDERAL LANDS 
AND 44.75 ACRES OF FEE LANDS IN 
TOWNSHIP 22 SOUTH, RANGE 32 EAST 
N.M.P.M. LEA COUNTY, NEW MEXICO. 

O i l Conservation Commission 
Box 2088 
Santa Fe, New Mexico 87501 

Comes Cleary Petroleum Corporation w i t h o f f i c e s a t Oklahoma 
C i t y , Oklahoma, a c t i n g by and through the undersigned a t t o r n e y s , 
and f i l e s 3 copies of the U n i t Agreement f o r the Development and 
Operation of the Quarry U n i t Area and hereby makes a p p l i c a t i o n f o r 
approval o f said u n i t agreement, and i n support thereof r e s p e c t f u l l y 
shows: 

1. That the u n i t area contains 5,177.0 8 acres s i t u a t e d i n 
Lea County, New Mexico, more p a r t i c u l a r l y described as f o l l o w s : 

Township 22 South, Range 32 East, N.M.P.M. 

2. A l l formations are being u n i t i z e d . 

3. The u n i t area has been designated by the A c t i n g Area O i l 
and Gas Supervisor of the United States Geological Survey as an area 
l o g i c a l l y subject t o u n i t i z a t i o n pursuant t o the p r o v i s i o n s of the 
Mineral Leasing Act as amended. 

4. R. J. Zonne was o r i g i n a l l y designated as operator under 
the terms of the u n i t agreement, but he has now resigned and the 
change of u n i t operator t o Cleary Petroleum Corporation i s now i n 
the process o f being approved. 

Section 17 
Section 18 
Section 19 
Section 20 

A l l 
A l l 
A l l 
A l l 

Section 21 
Section 28 
Section 29 
Section 30 

A l l 
A l l 
A l l 
A l l 



5. A p p l i c a n t believes t h a t the approval o f the u n i t agree
ment w i l l be i n the i n t e r e s t o f conservation, prevention o f waste 
and w i l l p r o t e c t c o r r e l a t i v e r i g h t s . 

6. A p p l i c a n t requests t h a t t h i s matter be included on the 
examiner's docket f o r August 21, 19 74. 

R e s p e c t f u l l y submitted, 

P.O. Box 10 
Roswell, New Mexico 88201 
Attorneys f o r A p p l i c a n t 
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LEWIS C. C O X . J R . 

PAUL W. EATON, J R . 

CONRAD E.COFFIELD 

HAROLD L. HENSLEY, J R -

STUART D. S H A N O R 

C. D.MARTIN 

PAUL J . KELLY, J R -

LAW OFF ICES 

HINKLE, BONDURANT, COX 5. EATON 

600 HINKLE BUILDING 

P O S T O F F I C E B O X IO 

R O S W E L L , N E W M E X I C O 88201 

September 30, 1974 

T E L E P H O N E ( 5 0 5 ) 6 2 2 - 6 5 1 0 

M I D L A N D , T E X A S O F F I C E 

521 M I D L A N D T O W E R 

(915 ) 6 8 3 - 4 6 9 1 

ANDREW ALLEN 

O i l Conservation Commission 
Box 2088 
Santa Fe, New Mexico 87501 

Re: Quarry U n i t Agreement 
Gentlemen: 

On September 3, 1974 you issued Order R-4849 i n 
Case No. 5301 approving the Quarry U n i t Agreement embracing 
lands i n Lea County. I n conformity w i t h t h i s Order, there 
i s enclosed herewith copy of the Un i t Agreement w i t h approval 
of the U.S.G.S. attached. At the time the o r i g i n a l agreement 
was approved by the U.S.G.S. R. J. Zonne was the u n i t operator 
designated i n the agreement. Since the hearing before the 
Commission there has been a change i n u n i t operator from R. J. 
Zonne t o Cleary Petroleum Corporation which has been approved 
by the U.S.G.S. 

Yours s i n c e r e l y , 

^^NKB^^ONDURANT, COX & EATON 

CEH:cs 
Enc. 



CERTIFICATION—DETERMINATION 

Pursuant to the authority vested in the Secretary of Interior 

under the act approved February 25, 1920, 41 Stat, 437, as amended, 

30 U. S. C. sees. 181, et seq., and delegated to the Area Oil and Gaa 

Supervisors of the Geological Survey, I do hereby: 

A. Approve the attached agreement for the development and 

operation of the Quarry Unit Area, 

State of New Mexico . 

B. Certify and determine that the unit plan of development 

and operation contemplated in the attached agreement is necessary and 

advisable in the public interest for the purpose of more properly 

conserving the natural resources. 

C. Certify and determine that the drilling, producing, 

rental, minimum royalty, and royalty requirements of a l l Federal 

leases committed to said agreement are hereby established, altered, 

changed, or revoked to conform vith the terms and conditions of this 

agreement. 

Dated J u 1 * 2 9> 197* . 

^ ^ ^ ^ ^ ^ ^ ^ 
Acting Area Oil and Gas Supervisor 

United States Geological Survey 

Contract Number 14-08-0001-14170 
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1 UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

2 OF THE 
QUARRY UNIT AREA 

3 COUNTY OF LEA 
STATE OF NEW MEXICO 

4 

5 THIS AGREEMENT entered i n t o as o f the 1 s t day of June, 

6 1974, by and between the p a r t i e s s u b s c r i b i n g , r a t i f y i n g o r 

7 consenting h e r e t o , and h e r e i n r e f e r r e d t o as the " p a r t i e s 

8 he r e t o " . 

9 WITNESSETH: 

10 WHEEEAS, the p a r t i e s hereto are the owners o f working, 

11 r o y a l t y or other o i l and gas i n t e r e s t s i n the u n i t area s u b j e c t 

12 t o t h i s agreement; and 

13 WHtREAS, the Miner a l Leasing Act o f February 25, 1920 , 

14 41 S t a t . 437, as amended, 30 U.S.C. Sees. 181 e t seq., authorizes 

15 Federal lessees and t h e i r r e p r e s e n t a t i v e s t o u n i t e w i t h each 

16 o t h e r , or j o i n t l y or separately w i t h o t h e r s , i n c o l l e c t i v e l y 

17 adopting and op e r a t i n g a cooperative or u n i t p l a n o f develop-

18 ment or o p e r a t i o n o f any o i l or gas p o o l , f i e l d , o r l i k e area, 

19 or any p a r t t h e r e o f f o r the purpose o f more p r o p e r l y conserving 

20 the n a t u r a l resources t h e r e o f whenever determined and c e r t i f i e d 

21 by the Secretary of the I n t e r i o r t o be necessary o r advisable i n 

22 i n the p u b l i c i n t e r e s t ; and 

23 WHEREAS, the O i l Conservation Commission o f the State o f 

24 New Mexico i s aut h o r i z e d by an Act o f the L e g i s l a t u r e (Chapter 

25 72, Laws o f 19 35, as amended by Chapter 19 3, Laws o f 19 37, 

26 Chapter 166, Laws o f 1941, and Chapter 168, Laws o f 1949) t o 

27 approve t h i s agreement and the conservation p r o v i s i o n hereof; 

2 8 and 

29 WHEREAS, the p a r t i e s hereto h o l d s u f f i c i e n t i n t e r e s t s i n 

30 the Quarry U n i t Area covering the land h e r e i n a f t e r described t o 



1 g i v e reasonably e f f e c t i v e c o n t r o l of operations t h e r e i n ; and 

2 WHEREAS, i t i s the purpose o f the p a r t i e s hereto t o con-

3 serve n a t u r a l resources, prevent waste and secure o t h e r b e n e f i t s 

4 o b t a i n a b l e through development and o p e r a t i o n of the area s u b j e c t 

5 t o t h i s agreement under the terms, c o n d i t i o n s and l i m i t a t i o n s 

6 h e r e i n set f o r t h ; 

7 NOW, THEREFORE, i n c o n s i d e r a t i o n o f the premises and the 

8 promises h e r e i n contained, the p a r t i e s hereto commit t o t h i s 

9 agreement t h e i r r e s p e c t i v e i n t e r e s t s i n the below d e f i n e d u n i t 

10 area, and agree s e v e r a l l y among themselves as f o l l o w s : 

11 1. ENABLING ACT AND REGULATIONS: The Min e r a l Leasing 

12 Act o f February 25, 1920, as amended, supra, and a l l v a l i d 

13 p e r t i n e n t r e g u l a t i o n s , i n c l u d i n g o p e r a t i n g and u n i t p l a n r e g u l a -

14 t i o n s , h e r e t o f o r e issued thereunder o r v a l i d , p e r t i n e n t and 

15 reasonable r e g u l a t i o n s h e r e a f t e r issued thereunder are accepted 

16 and made a p a r t of t h i s agreement as t o Federal lands, provided 

17 such r e g u l a t i o n s are not i n c o n s i s t e n t w i t h the terms o f t h i s 

18 agreement; and as t o non-Federal lands, the o i l and gas o p e r a t i n g 

19 r e g u l a t i o n s i n e f f e c t as o f the e f f e c t i v e date hereof governing 

20 d r i l l i n g and producing o p e r a t i o n s , not i n c o n s i s t e n t w i t h the 

21 terms hereof o r the laws o f the s t a t e i n which the non-Federal 

22 land i s l o c a t e d , are hereby accepted and made a p a r t o f t h i s 

2 3 agreement. 

24 2. UNIT AREA: The f o l l o w i n g described land i s hereby 

25 designated and recognized as c o n s t i t u t i n g the u n i t area: 

26 Township 22 South, Range 32 East,N.M.P.M. 

27 Section 17 - A l l Section 21 - A l l 
Section 18 - A l l Section 28 - A l l 

28 Section 19 - A l l Section 29 - A l l 
Section 20 - A l l Section 30 - A l l 

29 c o n t a i n i n g 5,177.08 acres, more or l e s s . 

30 
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1 E x h i b i t "A" attached hereto i s a map showing the u n i t area and 

2 the boundaries and i d e n t i t y of t r a c t s and leases i n s a i d area 

3 t o the e x t e n t known t o the u n i t operator. E x h i b i t "B" attached 

4 hereto i s a schedule showing t o the e x t e n t known t o the u n i t 

5 operator the acreage, percentage and k i n d o f ownership of o i l 

6 and gas i n t e r e s t s i n a l l land i n the u n i t area. However, 

7 n o t h i n g h e r e i n or i n s a i d schedule or map s h a l l be construed as 

8 a r e p r e s e n t a t i o n by any p a r t y hereto as t o the ownership of 

9 any i n t e r e s t o t h e r than such i n t e r e s t or i n t e r e s t s as are shown 

10 i n s a i d map or schedule as owned by such p a r t y . E x h i b i t s "A" 

11 and "B" s h a l l be r e v i s e d by the u n i t operator whenever changes 

12 i n the u n i t area render such r e v i s i o n necessary when requested 

13 by the O i l and Gas Supervisor, h e r e i n a f t e r r e f e r r e d t o as "Super-

14 v i s o r " , and not less than f i v e (5) copies of the r e v i s e d e x h i b i t s 

15 s h a l l be f i l e d w i t h the Supervisor and one (1) copy w i t h the 

16 New Mexico O i l Conservation Commission, h e r e i n a f t e r r e f e r r e d t o 

17 as "Commission". 

18 The above described u n i t area s h a l l when p r a c t i c a b l e be 

19 expanded t o i n c l u d e t h e r e i n any a d d i t i o n a l lands or s h a l l be 

20 c o n t r a c t e d t o exclude lands whenever such expansion or c o n t r a c t i o n 

21 i s deemed t o be necessary or advisable t o conform w i t h the pur-

22 poses of t h i s agreement. Such expansion or c o n t r a c t i o n s h a l l be 

2 3 e f f e c t e d i n the f o l l o w i n g manner: 

24 (a) U n i t o p e r a t o r , on i t s own motion or on demand o f 

25 the D i r e c t o r o f the Geological Survey, h e r e i n a f t e r r e f e r r e d t o 

26 as " D i r e c t o r " , s h a l l prepare a n o t i c e o f proposed expansion o r 

27 c o n t r a c t i o n d e s c r i b i n g the contemplated changes i n the boundaries 

28 of the u n i t area, the reasons therefor-, and the proposed e f f e c t i v e 

29 date t h e r e o f , p r e f e r a b l y , the f i r s t day o f a month subsequent 

30 t o the date o f n o t i c e . 

-3-



1 (b) Said notice shall be delivered to the Supervisor 

2 and copies t h e r e o f mailed t o the l a s t known address of each 

3 working i n t e r e s t owner, lessee and l e s s o r whose i n t e r e s t s are 

4 a f f e c t e d , a d v i s i n g t h a t t h i r t y (30) days w i l l be allowed f o r 

5 submission t o the u n i t operator o f any o b j e c t i o n s . 

6 (c) Upon e x p i r a t i o n o f the 30-day p e r i o d provided i n 

7 the preceding item (b) hereof, u n i t operator s h a l l f i l e w i t h 

8 the Supervisor evidence of m a i l i n g of the n o t i c e o f expansion 

9 or c o n t r a c t i o n and a copy o f any o b j e c t i o n s t h e r e t o which have 

10 been f i l e d w i t h the u n i t o p e r a t o r , together w i t h an a p p l i c a t i o n 

11 i n s u f f i c i e n t number f o r approval of such expansion or c o n t r a c -

12 t i o n and w i t h a p p r o p r i a t e j o i n d e r s . 

13 (d) A f t e r due c o n s i d e r a t i o n o f a l l p e r t i n e n t i n f o r m a t i o n , 

14 the expansion or c o n t r a c t i o n s h a l l , upon approval by the Super-

15 v i s o r , become e f f e c t i v e as of the date p r e s c r i b e d i n the n o t i c e 

16 t h e r e o f . 

17 (e) A l l l e g a l s u b d i v i s i o n o f lands ( i . e . , 40 acres by 

18 Government survey or i t s nearest l o t or t r a c t e q u i v a l e n t ; i n 

19 instances o f i r r e g u l a r surveys unusually l a r g e l o t s or t r a c t s 

20 s h a l l be considered i n m u l t i p l e s o f 40 acres or the nearest 

21 a l i q u o t e q u i v a l e n t t h e r e o f ) , no p a r t s o f which are e n t i t l e d t o 

22 be i n a p a r t i c i p a t i n g area on or before the f i f t h anniversary o f 

23 the e f f e c t i v e date of the f i r s t i n i t i a l p a r t i c i p a t i n g area 

24 e s t a b l i s h e d under t h i s u n i t agreement, s h a l l be e l i m i n a t e d auto-

25 m a t i c a l l y from t h i s agreement, e f f e c t i v e as o f s a i d f i f t h a n n i -

26 versary, and such lands s h a l l no longer be a p a r t o f the u n i t 

27 area and s h a l l no longer be s u b j e c t t o t h i s agreement, unless 

28 d i l i g e n t d r i l l i n g operations are i n progress on u n i t i z e d lands 

29 not e n t i t l e d t o p a r t i c i p a t i o n on s a i d f i f t h a nniversary, i n which 

30 event a l l such lands s h a l l remain s u b j e c t hereto f o r so long as 
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1 such d r i l l i n g o perations are continued d i l i g e n t l y , w i t h not 

2 more than 90 days' t i n e e l a p s i n g between the completion o f 

3 one such w e l l and the commencement of the next such w e l l . A l l 

4 l e g a l s u b d i v i s i o n of lands not e n t i t l e d t o be i n a p a r t i c i p a t i n g 

5 area w i t h i n 10 years a f t e r the e f f e c t i v e date o f the i n i t i a l 

6 p a r t i c i p a t i n g area approved under t h i s agreement s h a l l be auto-

7 m a t i c a l l y e l i m i n a t e d from t h i s agreement as of s a i d t e n t h 

8 anniversary. A l l lands proved p r o d u c t i v e by d i l i g e n t d r i l l i n g 

9 operations a f t e r the a f o r e s a i d 5-year p e r i o d s h a l l become p a r t i -

10 c i p a t i n g i n the same manner as d u r i n g s a i d 5-year p e r i o d . However, 

11 when such d i l i g e n t d r i l l i n g o perations cease, a l l n o n p a r t i c i p a t i n g 

12 lands s h a l l be a u t o m a t i c a l l y e l i m i n a t e d e f f e c t i v e as o f the 91st 

13 day t h e r e a f t e r . The u n i t operator s h a l l w i t h i n 90 days a f t e r 

14 the e f f e c t i v e date o f any e l i m i n a t i o n hereunder describe the 

15 area so e l i m i n a t e d t o the s a t i s f a c t i o n o f the Supervisor and 

16 promptly n o t i f y a l l p a r t i e s i n i n t e r e s t . 

17 I f c o n d i t i o n s warrant extension o f the 10-year p e r i o d 

18 s p e c i f i e d i n t h i s subsection 2 ( e ) , a s i n g l e extension o f not t o 

19 exceed 2 years may be accomplished by consent o f the owners o f 

20 90% o f the working i n t e r e s t s i n the c u r r e n t n o n p a r t i c i p a t i n g 

21 u n i t i z e d lands and the owners of 60% of the basic r o y a l t y 

22 i n t e r e s t s ( e x c l u s i v e of the basic r o y a l t y i n t e r e s t s o f the United 

23 States) i n n o n p a r t i c i p a t i n g u n i t i z e d lands w i t h approval o f the 

24 D i r e c t o r , provided such extension a p p l i c a t i o n i s submitted t o 

25 the D i r e c t o r not l a t e r than 60 days p r i o r t o the e x p i r a t i o n o f 

26 s a i d 10-year p e r i o d . 

27 Any expansion o f the u n i t area pursuant t o t h i s s e c t i o n 

28 which embraces lands t h e r e t o f o r e e l i m i n a t e d pursuant t o t h i s 

29 subsection 2(e) s h a l l not be considered automatic commitment 

30 or recommitment of such lands. 
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1 3. UNITIZED LAND AND UNITIZED SUBSTANCES; A l l land 

2 committed t o t h i s agreement s h a l l c o n s t i t u t e land r e f e r r e d t o 

3 h e r e i n as " u n i t i z e d land" or "land s u b j e c t t o t h i s agreement". 

'4 A l l o i l and gas i n any and a l l formations o f the u n i t i z e d land 

5 are u n i t i z e d under the terms o f t h i s agreement and h e r e i n are 

6 c a l l e d " u n i t i z e d substances". 

7 4. UNIT OPERATOR: R. J. Zonne o f Midland, Texas i s 

8 hereby designated as u n i t o perator and by s i g n a t u r e hereto as 

9 u n i t operator agrees and consents t o accept the d u t i e s and 

10 o b l i g a t i o n s o f u n i t operator f o r the discovery, development and 

11 p r o d u c t i o n of u n i t i z e d substances as h e r e i n provided. Whenever 

12 reference i s made h e r e i n t o the u n i t o p e r a t o r , such reference 

13 means the u n i t operator a c t i n g i n t h a t c a p a c i t y and not as an 

14 owner o f i n t e r e s t i n u n i t i z e d substances, and the term "working 

15 i n t e r e s t owner" when used s h a l l i n c l u d e or r e f e r t o u n i t operator 

16 as the owner o f a working i n t e r e s t when such an i n t e r e s t i s owned 

17 by him. 

18 5. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Un i t operator 

19 s h a l l have the r i g h t t o r e s i g n a t any time p r i o r t o the e s t a b l i s h -

20 ment o f a p a r t i c i p a t i n g area or areas hereunder, but such r e s i g -

21 n a t i o n s h a l l not become e l e c t i v e so as t o release u n i t operator 

22 from the d u t i e s and o b l i g a t i o n s o f u n i t operator and terminate 

23 u n i t operator's r i g h t s as such f o r a p e r i o d o f 6 months a f t e r 

24 n o t i c e o f i n t e n t i o n t o r e s i g n has been served by u n i t operator 

25 on a l l working i n t e r e s t owners and the Supervisor and u n t i l a l l 

26 w e l l s then d r i l l e d hereunder are placed i n a s a t i s f a c t o r y condi-

27 t i o n f o r suspension or abandonment whichever i s r e q u i r e d by the 

28 Supervisor as t o Federal lands and the Commission as t o fee lands, 

29 unless a new u n i t operator s h a l l have been s e l e c t e d and approved 

30 and s h a l l have taken over and assumed the d u t i e s and o b l i g a t i o n s 
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1 of unit operator prior to the expiration of said period. 

2 U n i t operator s h a l l have the r i g h t to r e s i g n i n l i k e 

3 manner and su b j e c t t o l i k e l i m i t a t i o n s as above provided a t any 

4 time a p a r t i c i p a t i n g area e s t a b l i s h e d hereunder i s i n exis t e n c e , 

5 b u t , i n a l l instances o f r e s i g n a t i o n or removal, u n t i l a suc-

6 cessor u n i t operator i s se l e c t e d and approved as h e r e i n a f t e r 

7 provided, the working i n t e r e s t owners s h a l l be j o i n t l y r e s p o n s i b l e 

8 f o r performance o f the d u t i e s o f u n i t o p e r a t o r , and s h a l l not 

9 l a t e r than 30 days before such r e s i g n a t i o n or removal becomes 

10 e f f e c t i v e appoint a common agent t o represent them i n any a c t i o n 

11 t o be taken hereunder. 

12 The r e s i g n a t i o n o f u n i t operator s h a l l n ot release u n i t 

13 operator from any l i a b i l i t y f o r any d e f a u l t by i t hereunder 

14 o c c u r r i n g p r i o r t o the e f f e c t i v e date o f h i s r e s i g n a t i o n . 

15 The u n i t operator may, upon d e f a u l t or fai l u r e i n the 

16 performance of h i s d u t i e s or o b l i g a t i o n s hereunder, be su b j e c t 

17 t o removal by the same percentage vote o f the owners of working 

18 i n t e r e s t s as h e r e i n provided f o r the s e l e c t i o n o f a new u n i t 

19 o p e r a t o r . Such removal s h a l l be e f f e c t i v e upon n o t i c e t h e r e o f 

20 t o the Supavisor. 

21 The r e s i g n a t i o n or removal o f u n i t operator under t h i s 

2 2 agreement s h a l l not terminate i t s r i g h t , t i t l e or i n t e r e s t as 

2 3 the owner o f a working i n t e r e s t or oth e r i n t e r e s t i n u n i t i z e d 

24 substances, but upon the r e s i g n a t i o n or removal of u n i t o perator 

25 becoming e f f e c t i v e , such u n i t operator s h a l l d e l i v e r possession 

26 o f a l l w e l l s , equipment, m a t e r i a l s and appurtenances used i n 

27 conducting the u n i t operations t o the new duly q u a l i f i e d successor 

2 8 u n i t operator or t o the common agent, i f no such new u n i t o perator 

29 i s e l e c t e d , t o be used f o r the purpose of conducting u n i t opera-

30 t i o n s hereunder. Nothing h e r e i n s h a l l be constured as a u t h o r i z i n g 
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1 removal of any material, equipment and appurtenances needed 

2 f o r the p r e s e r v a t i o n o f any w e l l s . 

3 6. SUCCESSOR UNIT OPERATOR: Whenever the u n i t o perator 

4 s h a l l tender h i s or i t s r e s i g n a t i o n as u n i t operator or s h a l l 

5 be removed as hereinabove provided, or a change o f u n i t operator 

6 i s n e g o t i a t e d by working i n t e r e s t owners, the owners o f the 

7 working i n t e r e s t s i n the p a r t i c i p a t i n g area or areas according 

8 t o t h e i r r e s p e c t i v e acreage i n t e r e s t s i n such p a r t i c i p a t i n g 

9 area or areas, o r , u n t i l a p a r t i c i p a t i n g area s h a l l have been 

10 e s t a b l i s h e d , the owners of the working i n t e r e s t s according t o 

11 t h e i r r e s p e c t i v e acreage i n t e r e s t s i n a l l u n i t i z e d l a n d , s h a l l 

12 by m a j o r i t y vote s e l e c t a successor u n i t o p erator: Provided, 

13 That, i f a m a j o r i t y but less than 75 per cent o f the working 

14 i n t e r e s t s q u a l i f i e d t o vote are owned by one p a r t y t o t h i s agree-

15 ment, a co n c u r r i n g vote o f one or more a d d i t i o n a l working i n t e r e s t 

16 owners s h a l l be r e q u i r e d t o s e l e c t a new ope r a t o r . Such s e l e c t i o n 

17 s h a l l not become e f f e c t i v e u n t i l 

18 (a) a u n i t operator so sel e c t e d s h a l l accept i n w r i t i n g 

19 the d u t i e s and r e s p o n s i b i l i t i e s o f u n i t o p e r a t o r , and 

20 (b) the s e l e c t i o n s h a l l have been approved by the Super-

21 v i s o r . 

22 I f no successor u n i t operator i s s e l e c t e d and q u a l i f i e d 

2 3 as h e r e i n provided, the D i r e c t o r a t h i s e l e c t i o n may declare 

24 t h i s u n i t agreement erminated. 

25 7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT: 

26 I f the u n i t operator i s not the sole owner o f working i n t e r e s t s , 

27 costs and expenses i n c u r r e d by u n i t operator i n conducting u n i t 

28 operations hereunder s h a l l be paid and apportioned among and 

29 borne by the owners of working i n t e r e s t s , a l l i n accordance w i t h 

30 the agreement or agreements entered i n t o by and between the u n i t 
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1 operator and the owners of working interests, whether one or 

2 more, sepa r a t e l y or c o l l e c t i v e l y . Any agreement or agreements 

3 entered i n t o between the working i n t e r e s t owners and the u n i t 

4 operator as provided i n t h i s s e c t i o n , whether one or more, are 

5 h e r e i n r e f e r r e d t o as the " u n i t o p e r a t i n g agreement". Such 

6 u n i t o p e r a t i n g agreement s h a l l also provide the manner i n which 

7 the working i n t e r e s t owners s h a l l be e n t i t l e d t o r e c e i v e t h e i r 

8 r e s p e c t i v e p r o p o r t i o n a t e and a l l o c a t e d share of the b e n e f i t s 

9 accruing hereto i n c o n f o r m i t y w i t h t h e i r u n d e r l y i n g o p e r a t i n g 

10 agreements, leases, or o t h e r independent c o n t r a c t s , and such 

11 o t h e r r i g h t s and o b l i g a t i o n s as between u n i t operator and the 

12 working i n t e r e s t owners as may be agreed upon by u n i t operator 

13 and the working i n t e r e s t owners; however, no such u n i t o p e r a t i n g 

14 agreement s h a l l be deemed e i t h e r t o modify any o f the terms and 

15 c o n d i t i o n s o f t h i s u n i t agreement or t o r e l i e v e the u n i t operator 

16 o f any r i g h t or o b l i g a t i o n e s t a b l i s h e d under t h i s u n i t agreement, 

17 and i n case of any i n c o n s i s t e n c y or c o n f l i c t between t h i s u n i t 

18 agreement and the u n i t o p e r a t i n g agreement, t h i s u n i t agreement 

19 s h a l l govern. Three t r u e copies o f any u n i t o p e r a t i n g agreement 

20 executed pursuant t o t h i s s e c t i o n s h a l l be f i l e d w i t h the Super-

21 v i s o r p r i o r t o approval of t h i s u n i t agreement. 

22 8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as 

23 otherwise s p e c i f i c a l l y provided h e r e i n , the e x c l u s i v e r i g h t , 

24 p r i v i l e g e and duty o f e x e r c i s i n g any and a l l r i g h t s o f the p a r t i e s 

25 hereto which are necessary or convenient f o r p r o s p e c t i n g f o r , 

26 producing, s t o r i n g , a l l o c a t i n g and d i s t r i b u t i n g the u n i t i z e d 

27 substances are hereby delegated t o and s h a l l be exercised by the 

2 8 u n i t operator as h e r e i n provided. Acceptable evidence of t i t l e 

29 t o s a i d r i g h t s s h a l l be deposited w i t h s a i d u n i t operator and, 

30 together w i t h t h i s agreement, s h a l l c o n s t i t u t e and d e f i n e the 

-9-



1 rights, privileges and obligations of unit operator. Nothing 

2 h e r e i n , however, s h a l l be construed t o t r a n s f e r t i t l e t o any 

3 land or t o any lease or o p e r a t i n g agreement, i t being understood 

4 t h a t under t h i s agreement the u n i t o p e r a t o r , i n h i s c a p a c i t y as 

5 u n i t o p e r a t o r , s h a l l exercise the r i g h t s o f possession and use 

6 vested i n the p a r t i e s hereto only f o r the purposes h e r e i n s p e c i -

7 f i e d . 

8 9. DRILLING TO DISCOVERY: W i t h i n s i x (6) months a f t e r 

9 the e f f e c t i v e date hereof, the u n i t operator s h a l l begin t o 

10 d r i l l an adequate t e s t w e l l a t a l o c a t i o n approved by the Super-

11 v i s o r , i f on Federal land or the Commission i f on fee l a n d , 

12 unless on such e f f e c t i v e date a w e l l i s being d r i l l e d conformably 

13 w i t h the terms hereof, and t h e r e a f t e r continue such d r i l l i n g 

14 d i l i g e n t l y u n t i l the base of the Morrow f o r m a t i o n has been pene-

15 t r a t e d and a l l formations o f the Pennsylvanian age have* been 

16 t e s t e d , or u n t i l a t a l e s s e r depth u n i t i z e d substances s h a l l be 

17 discovered which can be produced i n paying q u a n t i t i e s ( t o - w i t : 

18 q u a n t i t i e s s u f f i c i e n t t o repay the costs o f d r i l l i n g , completing 

19 and producing o p e r a t i o n s , w i t h a reasonable p r o f i t ) or the u n i t 

20 operator s h a l l a t any time e s t a b l i s h t o the s a t i s f a c t i o n o f the 

21 Supervisor i f on Federal l a n d , or the Commission i f on fee l a n d , 

22 t h a t f u r t h e r d r i l l i n g of s a i d w e l l would be unwarranted or imprac-

2 3 t i c a b l e ; provided, however, t h a t u n i t operator s h a l l not i n any 

24 event be r e q u i r e d t o d r i l l s a i d w e l l t o a depth i n excess of 

25 14,700 f e e t . U n t i l the discovery o f a d e p o s i t o f u n i t i z e d sub-

26 stances capable of being produced i n paying q u a n t i t i e s , the u n i t 

27 operator s h a l l continue d r i l l i n g d i l i g e n t l y one w e l l a t a t i m e , 

28- a l l o w i n g not more than s i x (6) months between the completion o f 

29 one w e l l and the beginning of the next w e l l , u n t i l a w e l l capable 

30 of producing u n i t i z e d substances i n paying q u a n t i t i e s i s completed 
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1 to the satisfaction of said Supervisor i f i t be on Federal land 

2 or the Commission i f on fee la n d , or u n t i l i t i s reasonably 

3 proved t h a t the u n i t i z e d land i s incapable of producing u n i t i z e d 

4 substances i n paying q u a n t i t i e s i n the formations d r i l l e d here-

5 under. Nothing i n t h i s s e c t i o n s h a l l be deemed t o l i m i t the 

6 r i g h t of the u n i t operator t o r e s i g n as provided i n Section 5 

7 hereof, or as r e q u i r i n g u n i t operator t o commence or continue 

8 any d r i l l i n g d u r i n g the p e r i o d pending such r e s i g n a t i o n becoming 

9 e f f e c t i v e i n order t o comply w i t h the requirements o f t h i s s e c t i o n . 

10 The D i r e c t o r may modify the d r i l l i n g requirements o f t h i s s e c t i o n 

11 by g r a n t i n g reasonable e x t e n s i o n o f time when, i n h i s o p i n i o n , 

12 such a c t i o n i s warranted. 

13 Upon f a i l u r e t o commence any w e l l provided f o r i n t h i s 

14 s e c t i o n w i t h i n the time allowed, i n c l u d i n g any extension o f time 

15 granted by the Supervisor, t h i s agreement w i l l a u t o m a t i c a l l y 

16 t e r m i n a t e ; upon f a i l u r e t o continue d r i l l i n g d i l i g e n t l y any 

17 w e l l commenced hereunder, the Supervisor may, a f t e r 15 days n o t i c e 

18 t o the u n i t o p e r a t o r , declare t h i s u n i t agreement terminated. 

19 10. PLAN OF FURTHER DEVELOPMENT AND OPERATION: W i t h i n 

20 6 months a f t e r completion o f a w e l l capable o f producing u n i t i z e d 

21 substances i n paying q u a n t i t i e s , the u n i t operator s h a l l submit 

22 f o r the approval o f the Supervisor an acceptable p l a n o f develop-

23 ment and o p e r a t i o n f o r the u n i t i z e d land which, when approved by 

24 the Supervisor, s h a l l c o n s t i t u t e the f u r t h e r d r i l l i n g and o p e r a t i n g 

25 o b l i g a t i o n s o f the u n i t operator under t h i s agreement f o r the 

26 p e r i o d s p e i f i e d t h e r e i n . T h e r e a f t e r , from time t o time before 

2 7 the e x p i r a t i o n o f any e x i s t i n g p l a n , the u n i t operator s h a l l submit 

2 8 f o r the approval o f the Supervisor a plan f o r an a d d i t i o n a l s p e c i -

29 f i e d p e r i o d f o r the development and o p e r a t i o n o f the u n i t i z e d area. 

30 Any pl a n submitted pursuant t o t h i s s e c t i o n s h a l l provide 
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1 for the exploration of the unitized area and for the diligent 

2 d r i l l i n g necessary f o r d e t e r m i n a t i o n of the area or areas t h e r e o f 

3 capable o f producing u n i t i z e d substances i n paying q u a n t i t i e s i n 

4 each and every p r o d u c t i v e f o r m a t i o n and s h a l l be as complete and 

5 adequate as the Supervisor may determine t o be necessary f o r 

6 t i m e l y development and proper conservation o f the o i l and gas 

7 resources o f the u n i t i z e d area and s h a l l : 

8 (a)< s p e c i f y the number and l o c a t i o n o f any w e l l s t o be 

9 d r i l l e d and the proposed order and time f o r such d r i l l i n g ; and 

10 (b) t o the ext e n t p r a c t i c a b l e s p e c i f y the o p e r a t i n g 

11 p r a c t i c e s regarded as necessary and advisable f o r proper conser-

12 v a t i o n o f n a t u r a l resources. 

13 Separate plans may be submitted f o r separate p r o d u c t i v e zones, 

14 s u b j e c t t o approval o f the Supervisor. 

15 Plans s h a l l be mo d i f i e d or supplemented when necessary 

16 t o meet changed c o n d i t i o n s or t o p r o t e c t the i n t e r e s t s o f a l l 

17 p a r t i e s t o t h i s agreement. Reasonable d i l i g e n c e s h a l l be exer-

18 cised i n complying w i t h the o b l i g a t i o n s o f the approved plan o f 

19 development. The Supervisor i s authorized t o grant a reasonable 

20 extension o f the 6-month p e r i o d h e r e i n p r e s c r i b e d f o r submission 

21 o f an i n i t i a l p l a n o f development where such a c t i o n i s j u s t i f i e d 

22 because of unusual c o n d i t i o n s or circumstances. A f t e r completion 

23 hereunder o f a w e l l capable o f producing any u n i t i z e d substance 

24 i n paying q u a n t i t i e s , no f u r t h e r w e l l s , except such as may be 

25 necessary t o a f f o r d p r o t e c t i o n against operations not under t h i s 

26 agreement and such as may be s p e c i f i c a l l y approved by the Super-

27 v i s o r s h a l l be d r i l l e d except i n accordance w i t h a plan o f develop-

2 8 ment approved as h e r e i n provided. 

29 11. PARTICIPATION AFTER DISCOVERY: Determination as t o 

30 whether a w e l l completed w i t h i n the u n i t area p r i o r t o the e f f e c t i v e 
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1 date of t h i s agreement i s capable of producing u n i t i z e d sub-

2 stances i n paying q u a n t i t i e s s h a l l be d e f e r r e d u n t i l an i n i t i a l 

3 p a r t i c i p a t i n g area i s e s t a b l i s h e d as the r e s u l t o f the completion 

4 o f a w e l l f o r p r o d u c t i o n i n paying q u a n t i t i e s i n accordance w i t h 

5 Section 9 hereof. 

6 Upon completion of a w e l l capable o f producing u n i t i z e d 

7 substances i n paying q u a n t i t i e s or as soon t h e r e a f t e r as r e q u i r e d 

8 by the Supervisor, the u n i t operator s h a l l submit f o r approval 

9 by the Supervisor a schedule, based on s u b d i v i s i o n s of the p u b l i c 

10 land survey or a l i q u o t p a r t s t h e r e o f , o f a l l l a n d then regarded 

11 as reasonably proved t o be p r o d u c t i v e i n paying q u a n t i t i e s ; a l l 

12 lands i n s a i d schedule on approval o f the Supervisor t o c o n s t i t u t e 

13 a p a r t i c i p a t i n g area, e f f e c t i v e as o f the date o f completion o f 

14 such w e l l or the e f f e c t i v e date of t h i s u n i t agreement, whichever 

15 i s l a t e r . The acreages cf both Federal and non-Federal lands 

16 s h a l l be based upon ap p r o p r i a t e computations from the courses 

17 and distances shown on the l a s t approved p u b l i c land survey as 

18 of the e f f e c t i v e date o f each i n i t i a l p a r t i c i p a t i n g area. Said 

19 schedule s h a l l also set f o r t h the percentage o f u n i t i z e d substances 

20 t o be a l l o c a t e d as h e r e i n provided t o each t r a c t i n the p a r t i c i -

21 p a t i n g area so e s t a b l i s h e d , and s h a l l govern the a l l o c a t i o n o f 

22 p r o d u c t i o n commencing w i t h the e f f e c t i v e date o f t h e p a r t i c i p a t i n g 

23 area. A separate p a r t i c i p a t i n g area s h a l l be e s t a b l i s h e d f o r 

24 each separate pool or depos i t of u n i t i z e d substances o r f o r any 

25 group t h e r e o f which i s produced as a s i n g l e pool or zone, and any 

26 two or more p a r t i c i p a t i n g areas so e s t a b l i s h e d may be combined 

27 i n t o one, on approval of the Supervisor. When p r o d u c t i o n from 

28 two or more p a r t i c i p a t i n g areas, so e s t a b l i s h e d , i s subsequently 

29 found t o be from a common pool or depos i t s a i d p a r t i c i p a t i n g areas 

30 s h a l l be combined i n t o one e f f e c t i v e as o f such a p p r o p r i a t e date 
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1 as may be approved or p r e s c r i b e d by the Supervisor. The p a r t i -

2 c i p a t i n g area or areas so e s t a b l i s h e d s h a l l be r e v i s e d from 

3 time t o time, s u b j e c t t o l i k e approval, t o i n c l u d e a d d i t i o n a l 

4 land then regarded as reasonably proved t o be p r o d u c t i v e i n 

5 paying q u a n t i t i e s or necessary f o r u n i t o p e r a t i o n s , or t o exclude 

6 l a n d then regarded as reasonably proved not t o be p r o d u c t i v e i n 

7 paying q u a n t i t i e s and the schedule of a l l o c a t i o n percentages 

8 s h a l l be r e v i s e d a c c o r d i n g l y . The e f f e c t i v e date of any r e v i s i o n 

9 s h a l l be the f i r s t o f the month i n which i s obtained the knowledge 

10 or i n f o r m a t i o n on which such r e v i s i o n i s p r e d i c a t e d , provided, 

11 however, t h a t a more a p p r o p r i a t e e f f e c t i v e date may be used i f 

12 j u s t i f i e d by the u n i t o perator and approved by the Supervisor. 

13 No land s h a l l be excluded from a p a r t i c i p a t i n g area on account 

14 of d e p l e t i o n of the u n i t i z e d substances, except t h a t any p a r t i c i -

15 p a t i n g area e s t a b l i s h e d under "the p r o v i s i o n s o f t h i s u n i t agree-

16 ment s h a l l t e r m i n a t e a u t o m a t i c a l l y whenever a l l completions i n 

17 the f o r m a t i o n on which the p a r t i c i p a t i n g area i s based are 

18 abandoned. 

19 I t i s the i n t e n t o f t h i s s e c t i o n t h a t a p a r t i c i p a t i n g 

20 area s h a l l represent the area known or reasonably estimated t o 

21 be p r o d u c t i v e i n paying q u a n t i t i e s ; b u t , regardless o f any 

22 r e v i s i o n of t h e p a r t i c i p a t i n g area, nothing h e r e i n contained 

23 s h a l l be construed as r e q u i r i n g any r e t r o a c t i v e adjustment f o r 

24 p r o d u c t i o n obtained p r i o r t o the e f f e c t i v e date of the r e v i s i o n 

25 of the p a r t i c i p a t i n g area. 

26 I n the absence of agreement at any time between the u n i t 

27 operator and the Supervisor as t o the proper d e f i n i t i o n or r e -

28 d e f i n i t i o n o f a p a r t i c i p a t i n g area, or u n t i l a p a r t i c i p a t i n g 

29 area has, or areas have, been e s t a b l i s h e d as provided h e r e i n , 

30 the p o r t i o n o f a l l payments a f f e c t e d thereby s h a l l be impounded 
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1 i n a manner m u t u a l l y acceptable t o the owners o f working i n t e r e s t s 

2 and the Supervisor and Commission. R o y a l t i e s due the United 

3 States s h a l l be. determined by the Supervisor f o r Federal lands 

4 and the Commission f o r fee lands and the amount t h e r e o f s h a l l be 

5 deposited, as d i r e c t e d by the Supervisor and Commission, t o be 

6 hel d as unearned money u n t i l a p a r t i c i p a t i n g area i s f i n a l l y 

7 approved and then a p p l i e d as earned or re t u r n e d i n accordance 

8 w i t h a d e t e r m i n a t i o n o f the sum due as Federal and fee r o y a l t y 

9 on the basis o f such approved p a r t i c i p a t i n g area. 

10 Whenever i t i s determined, s u b j e c t t o the approval o f 

11 the Supervisor, t h a t a w e l l d r i l l e d under t h i s agreement i s not 

12 capable o f p r o d u c t i o n i n paying q u a n t i t i e s and i n c l u s i o n o f the 

13 land on which i t i s s i t u a t e d i n a p a r t i c i p a t i n g area i s unwarranted, 

14 p r o d u c t i o n from such w e l l s h a l l , f o r the purposes o f se t t l e m e n t 

15 among a l l p a r t i e s other than working i n t e r e s t owners, be a l l o c a t e d 

16 t o the land on which the w e l l i s l o c a t e d unless such land i s 

17 already w i t h i n the p a r t i c i p a t i n g area e s t a b l i s h e d f o r the pool 

18 or d e p o s i t from which such p r o d u c t i o n i s obtained. Settlement 

19 f o r working i n t e r e s t b e n e f i t s from such a w e l l s h a l l be made as 

28 provided i n the u n i t o p e r a t i n g agreement. 

21 12. ALLOCATION OF PRODUCTION: A l l u n i t i z e d substances 

22 produced from each p a r t i c i p a t i n g area e s t a b l i s h e d under t h i s 

23 agreement, except any p a r t t h e r e o f used i n conf o r m i t y w i t h good 

24 o p e r a t i n g p r a c t i c e s w i t h i n the u n i t i z e d area f o r d r i l l i n g , o p e r a t -

25 i n g , camp and ot h e r p r o d u c t i o n or development purposes, f o r r e -

26 p r e s s u r i n g or r e c y c l i n g i n accordance w i t h a plan o f development 

27 approved by the Supervisor, or unavoidably l o s t , s h a l l be deemed 

2 8 t o be produced e q u a l l y on an acreage basis from the se v e r a l t r a c t s 

29 o f u n i t i z e d land o f the p a r t i c i p a t i n g area e s t a b l i s h e d f o r such 

30 p r o d u c t i o n and, f o r the purpose of determining any b e n e f i t s 
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1 accruing under t h i s agreement, each such t r a c t o f u n i t i z e d land 

2 s h a l l have a l l o c a t e d t o i t such percentage o f sa i d p r o d u c t i o n 

3 as the number of acres of such t r a c t i n c l u d e d i n s a i d p a r t i c i p a t i n g 

4 area bears t o the t o t a l acres of u n i t i z e d land i n s a i d p a r t i c i -

5 p a t i n g area, except t h a t a l l o c a t i o n of pr o d u c t i o n hereunder f o r 

6 purposes ot h e r than f o r settlement of the r o y a l t y , o v e r r i d i n g 

7 r o y a l t y , or payment out o f p r o d u c t i o n o b l i g a t i o n s o f the r e s p e c t i v e 

8 working i n t e r e s t owners, s h a l l be on the basis p r e s c r i b e d i n the 

9 u n i t o p e r a t i n g agreement whether i n conf o r m i t y w i t h the basis of 

10 a l o o c a t i o n hasin s e t f o r t h or otherwise. I t i s hereby agreed 

11 t h a t p r o d u c t i o n o f u n i t i z e d substances from a p a r t i c i p a t i n g area 

12 s h a l l be a l l o c a t e d as provided h e r e i n regardless o f whether any 

13 w e l l s are d r i l l e d on any p a r t i c u l a r p a r t or t r a c t o f said p a r t i c i -

14 p a t i n g area. I f any gas produced from one p a r t i c i p a t i n g area i s 

15 used f o r r e p r e s s u r i n g or r e c y c l i n g purposes i n another p a r t i c i -

16 p a t i n g area, the f i r s t gas withdrawn from such l a s t mentioned 

17 p a r t i c i p a t i n g area f o r sale d u r i n g the l i f e o f t h i s agreement 

18 s h a l l be considered t o be the gas so t r a n s f e r r e d u n t i l an amount 

19 equal t o t h a t t r a n s f e r r e d s h a l l be so produced f o r sale and such 

20 gas s h a l l be a l l o c a t e d t o the p a r t i c i p a t i n g area from which 

21 i n i t i a l l y produced as such area was l a s t d e f i n e d a t the time o f 

22 such f i n a l p r o d u c t i o n . 

23 13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND 

24 OR FORMATIONS: Any p a r t y hereto owning o r c o n t r o l l i n g the working 

25 i n t e r e s t i n any u n i t i z e d land having thereon a r e g u l a r w e l l l o c a -

26 t i o n may w i t h the approval of the Supervisor a t such p a r t y ' s sole 

27 r i s k , cost and expense, d r i l l a w e l l t o t e s t any fo r m a t i o n f o r 

2 8 which a p a r t i c i p a t i n g area has not been e s t a b l i s h e d o r t o t e s t 

29 any form a t i o n f o r which a p a r t i c i p a t i n g area has been e s t a b l i s h e d 

30 i f such l o c a t i o n i s not w i t h i n s a i d p a r t i c i p a t i n g area, unless 
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1 w i t h i n 90 days of r e c e i p t of n o t i c e from s a i d p a r t y o f h i s i n t e n -

2 t i o n t o d r i l l the w e l l the u n i t o perator e l e c t s and commences t o 

3 d r i l l such a w e l l i n l i k e manner as other w e l l s are d r i l l e d by 

4 the u n i t opaator under t h i s agreement. 

5 I f any w e l l d r i l l e d as a f o r e s a i d by a working i n t e r e s t 

6 owner r e s u l t s i n p r o d u c t i o n such t h a t the land upon which i t i s 

7 s i t u a t e d may p r o p e r l y be in c l u d e d i n a p a r t i c i p a t i n g area, such 

8 p a r t i c i p a t i n g area s h a l l be e s t a b l i s h e d o r enlarged as provided 

9 i n t h i s agreement and the w e l l s h a l l t h e r e a f t e r be operated by 

10 the u n i t operator i n accordance w i t h the terms o f t h i s agreement 

11 and the u n i t o p e r a t i n g agreement. 

12 I f any w e l l d r i l l e d as a f o r e s a i d by a working i n t e r e s t 

13 owner o b t a i n s p r o d u c t i o n i n q u a n t i t i e s i n s u f f i c i e n t t o j u s t i f y 

14 the i n c l u s i o n o f the land upon which such w e l l i s s i t u a t e d i n 

15 a p a r t i c i p a t i n g area, such w e l l may be operated and produced by 

16 the p a r t y d r i l l i n g the same su b j e c t t o the conservation r e q u i r e -

17 ments o f this agreement. The r o y a l t i e s i n amount or value o f 

18 p r o d u c t i o n from any such w e l l s h a l l be pa i d as s p e c i f i e d i n the 

19 u n d e r l y i n g lease and agreements a f f e c t e d . 

20 14. ROYALTY SETTLEMENT: The United States and any 

21 r o y a l t y owner who i s e n t i t l e d t o take i n k i n d a share o f the sub-

22 stances now u n i t i z e d hereunder s h a l l h e r e a f t e r be e n t i t l e d t o the 

23 r i g h t t o take i n k i n d i t s share o f the u n i t i z e d substances, and 

24 u n i t o p e r a t o r , or the working i n t e r e s t owner i n case o f the opera-

25 t i o n o f a w e l l by a working i n t e r e s t owner as h e r e i n provided f o r 

26 i n s p e c i a l cases, s h a l l make d e l i v e r i e s o f such r o y a l t y share 

27 taken i n k i n d i n conformity w i t h the a p p l i c a b l e c o n t r a c t s , laws 

28 and r e g u l a t i o n s . Settlement f o r r o y a l t y i n t e r e s t not taken i n 

29 k i n d s h a l l be made by working i n t e r e s t owners resp o n s i b l e t h e r e f o r 

30 under e x i s t i n g c o n t r a c t s , laws and r e g u l a t i o n s , o r by the u n i t 
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1 o p e r a t o r , on or before the l a s t day of each month f o r u n i t i z e d 

2 substances produced d u r i n g the preceding calendar month; provided, 

3 however, t h a t n othing h e r e i n contained s h a l l operate t o r e l i e v e 

4 the lessees of any land from t h e i r r e s p e c t i v e lease o b l i g a t i o n s 

5 f o r the payment of any r o y a l t i e s due under t h e i r leases. 

6 I f gas obtained from lands not s u b j e c t t o t h i s agreement 

7 i s i n t r o d u c e d i n t o any p a r t i c i p a t i n g area hereunder f o r use i n 

8 r e p r e s s u r i n g , s t i m u l a t i o n o f p r o d u c t i o n or i n c r e a s i n g u l t i m a t e 

9 recovery i n c o n f o r m i t y w i t h a plan o f operations approved by 

10 the Supervisor, a l i k e amount of gas, a f t e r settlement as h e r e i n 

11 provided f o r any gas t r a n s f e r r e d from any o t h e r p a r t i c i p a t i n g 

12 area and with a p p r o p r i a t e deduction f o r l o s s from any cause, may 

13 be withdrawn from the f o r m a t i o n i n t o which the gas i s i n t r o d u c e d , 

14 r o y a l t y f r e e as t o dry gas, but not as t o any products which may 

15 be e x t r a c t e d therefrom; provided t h a t such withdrawal s h a l l be 

16 a t such time as may be provided i n the approved p l a n of operations 

17 or as may otherwise be consented t o by the Supervisor as con-

18 forming t o good petroleum engineering p r a c t i c e ; and provided, 

19 f u r t h e r , t h a t such r i g h t of withdrawal s h a l l t e r m i n a t e on the 

20 t e r m i n a t i o n of t h i s u n i t agreement. 

21 Royalty due the United States s h a l l be computed as p r o -

22 v i d e d i n the o p e r a t i n g r e g u l a t i o n s and p a i d i n value or d e l i v e r e d 

2 3 i n k i n d as t o a l l u n i t i z e d substances on the basis o f the amounts 

24 t h e r e o f a l l o c a t e d t o u n i t i z e d Federal land as provided h e r e i n a t 

25 the r a t e s p e c i f i e d i n the r e s p e c t i v e Federal lease, or a t such 

26 lower r a t e or r a t e s as may be a u t h o r i z e d by law or r e g u l a t i o n ; 

27 provided, t h a t f o r leases on which the r o y a l t y r a t e depends on 

28 the d a i l y average p r o d u c t i o n per w e l l , s a i d average p r o d u c t i o n 

29 s h a l l be determined i n accordance w i t h the o p e r a t i n g r e g u l a t i o n s 

30 as though each p a r t i c i p a t i n g area were a s i n g l e c o n s o l i d a t e d lease. 
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1 Royalty due on account of fee lands s h a l l be computed and 

2 p a i d on the basis of a l l u n i t i z e d substances a l l o c a t e d t o such 

3 lands. 

4 15. RENTAL SETTLEMENT: Rental or minimum r o y a l t i e s 

5 due on leases committed hereto s h a l l be p a i d by working i n t e r e s t 

6 owners r e s p o n s i b l e t h e r e f o r under e x i s t i n g c o n t r a c t s , law and 

7 r e g u l a t i o n s provided t h a t n o t h i n g h e r e i n contained s h a l l operate 

8 t o r e l i e v e the lessees of any land from t h e i r r e s p e c t i v e lease 

9 o b l i g a t i o n s f o r the payment of any r e n t a l o r minimum r o y a l t y due 

10 under t h e i r leases. Rental or minimum r o y a l t y f o r lands o f the 

11 United States s u b j e c t t o t h i s agreement s h a l l be p a i d a t the 

12 r a t e s p e c i f i e d i n the r e s p e c t i v e leases from the United States 

13 unless such r e n t a l or minimum r o y a l t y i s waived, suspended or 

14 reduced by law or by approval o f the Secretary or h i s d u l y 

15 a u t h o r i z e d r e p r e s e n t a t i v e . 

16 Rentals on fee lands s u b j e c t t o t h i s agreement s h a l l be 

17 p a i d a t the r a t e s s p e c i f i e d i n the r e s p e c t i v e leases. 

18 With respect t o any lease on non-Federal land c o n t a i n i n g 

19 p r o v i s i o n s which would terminate such lease unless d r i l l i n g 

20 operations are commenced upon the land covered thereby w i t h i n 

21 the time t h a s i n s p e c i f i e d or r e n t a l s are paid f o r t h e p r i v i l e g e 

22 o f d e f e r r i n g such d r i l l i n g o p e r a t i o n s , the r e n t a l s r e q u i r e d 

23 thereby s h a l l , n o t w i t h s t a n d i n g any othe r p r o v i s i o n s o f t h i s agree-

24 ment, be deemed t o accrue and become payable d u r i n g the term 

25 t h e r e o f as extended by t h i s agreement and u n t i l the r e q u i r e d 

26 d r i l l i n g o perations are commenced upon the land covered thereby 

27 or u n t i l some p o r t i o n o f such land i s i n c l u d e d w i t h i n a p a r t i c i -

2 8 p a t i n g area. 

29 16. CONSERVATION: Operations hereunder and p r o d u c t i o n 

30 of u n i t i z e d substances s h a l l be conducted t o provide f o r the most 
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1 economical and e f f i c i e n t recovery of s a i d substances w i t h o u t 

2 waste, as d e f i n e d by or pursuant t o s t a t e or Federal law or 

3 r e g u l a t i o n . 

4 17. DRAINAGE: The u n i t o perator s h a l l take such measures 

5 as the Supervisor deems a p p r o p r i a t e and adequate t o prevent 

6 drainage of u n i t i z e d substances from u n i t i z e d land by w e l l s on 

7 land not s u b j e c t t o t h i s agreement. 

8 18. LEASES AND CONTRACTS CONFORMED AND EXTENDED: The 

9 terms, c o n d i t i o n s and p r o v i s i o n s of a l l leases, subleases and 

10 other c o n t r a c t s r e l a t i n g t o e x p l o r a t i o n , d r i l l i n g , development 

11 or o p e r a t i o n f o r o i l or gas on lands committed t o t h i s agreement 

12 are hereby expressly m o d i f i e d and amended t o the e x t e n t necessary 

13 t o make the same conform t o the p r o v i s i o n s hereof, b u t otherwise 

14 t o remain i n f u l l f o r c e and e f f e c t ; and the p a r t i e s hereto hereby 

15 consent t h a t the Secretary, as t o Federal leases, and the Com-

16 mission, as t o fee leases, s h a l l and each by h i s approval hereof, 

17 or by the approval hereof by h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e , 

18 does hereby establish, a l t e r , change or revoke the d r i l l i n g , 

19 producing, r e n t a l , minimum r o y a l t y and r o y a l t y requirements o f 

20 Federal and fee leases committed hereto and the r e g u l a t i o n s i n 

21 respect t h e r e t o t o conform s a i d requirements t o the p r o v i s i o n s 

22 o f t h i s agreement, and, w i t h o u t l i m i t i n g the g e n e r a l i t y o f the 

2 3 f o r e g o i n g , a l l leases, subleases and c o n t r a c t s are p a r t i c u l a r l y 

24 m o d i f i e d i n accordance w i t h the f o l l o w i n g : 

25 (a) The development and o p e r a t i o n o f lands s u b j e c t t o 

26 t h i s agreement under the terms hereof s h a l l be deemed f u l l per-

2 7 formance of a l l o b l i g a t i o n s f o r development and o p e r a t i o n w i t h 

28. respect t o each and every separately owned t r a c t s u b j e c t t o t h i s 

29 agreement, regardless o f whether t h e r e i s any development of any 

30 p a r t i c u l a r t r a c t of the u n i t area. 
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1 (b) D r i l l i n g and producing operations performed here-

2 under upon any t r a c t o f u n i t i z e d lands w i l l be accepted and 

3 deemed t o be performed upon and f o r the b e n e f i t of each and every 

4 t r a c t of u n i t i z e d l a n d , and no lease s h a l l be deemed t o e x p i r e 

5 by reason o f f a i l u r e t o d r i l l o r produce w e l l s s i t u a t e d on the 

6 land t h e r e i n embraced. 

7 (c) Suspension o f d r i l l i n g or producing operations on 

8 a l l u n i t i z e d lands pursuant t o d i r e c t i o n or consent o f the 

9 Secretary, or h i s duly authorized r e p r e s e n t a t i v e , s h a l l be 

10 deemed t o c o n s t i t u t e such suspension pursuant t o such d i r e c t i o n 

11 or consent as t o each and every t r a c t of u n i t i z e d l a n d . A sus-

12 pension of d r i l l i n g or producing operations l i m i t e d t o s p e c i f i e d 

13 lands s h a l l be a p p l i c a b l e only t o such lands. 

14 (d) Each lease, sublease or c o n t r a c t r e l a t i n g t o the 

15 e x p l o r a t i o n , d r i l l i n g , development or o p e r a t i o n f o r o i l o r gas 

16 o f lands othar than those o f the United States committed t o t h i s 

17 agreement, which, by i t s terms might e x p i r e p r i o r t o the termina-

18 t i o n of t h i s agreement, i s hereby extended beyond any such term 

19 so provided t h e r e i n so t h a t i t s h a l l be continued i n f u l l f o r c e 

20 and e f f e c t f o r and d u r i n g the term o f t h i s agreement. 

21 (e) Any Federal lease f o r a f i x e d term o f twenty (20) 

22 years or any renewal t h e r e o f or any p a r t of such lease which i s 

23 made s u b j e c t t o t h i s agreement s h a l l continue i n f o r c e beyond 

24 the term provided t h e r e i n u n t i l the t e r m i n a t i o n hereof. Any 

25 other Federal lease committed hereto s h a l l continue i n f o r c e 

26 beyond the term so provided t h e r e i n or by law as t o the land 

27 committed so long as such lease remains s u b j e c t h e r e t o , provided 

28 t h a t p r o d u c t i o n i s had i n paying q u a n t i t i e s under t h i s u n i t 

29 agreement p r i o r t o the e x p i r a t i o n date o f the term o f such lease, 

30 or i n the event a c t u a l d r i l l i n g operations are commenced on 
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1 u n i t i z e d l a n d , i n accordance w i t h the p r o v i s i o n s o f t h i s agreement, 

2 p r i o r t o the end o f the primary term o f such lease and are being 

3 d i l i g e n t l y prosecuted a t t h a t t i m e , such lease s h a l l be extended 

4 f o r two years and so long t h e r e a f t e r as o i l or gas i s produced 

5 i n paying q u a n t i t i e s i n accordance w i t h the p r o v i s i o n s o f the 

6 M i n e r a l Leasing Act, Revision o f 1960. 

7 ( f ) Each sublease or c o n t r a c t r e l a t i n g t o the o p e r a t i o n 

8 and development of u n i t i z e d substances from lands o f the United 

9 States committed t o t h i s agreement, which by i t s terms would 

10 e x p i r e p r i o r t o the time a t which the u n d e r l y i n g leases, as 

11 extended by the immediately preceding paragraph, w i l l e x p i r e , 

12 i s hereby extended beyond any such term so provided t h e r e i n so 

13 t h a t i t s h a l l be continued i n f u l l f o r c e and e f f e c t f o r and 

14 d u r i n g the term o f the u n d e r l y i n g lease as such term i s h e r e i n 

15 extended. 

16 (g) The segregation of any Federal lease committed t o 

17 t h i s agreement i s governed by the f o l l o w i n g p r o v i s i o n i n the 

18 f o u r t h paragraph o f Sec. 1 7 ( j ) o f the M i n e r a l Leasing Act, as 

19 amended by the Act of September 2, 1960 (74 S t a t . 781-784): 

20 "Any (Federal) lease h e r e t o f o r e or h e r e a f t e r committed t o any 

21 such ( u n i t ) plan embracing lands t h a t are i n p a r t w i t h i n and 

22 i n p a r t o u t s i d e of the area covered by any such p l a n s h a l l be 

2 3 segregated i n t o separate leases as t o the lands committed and 

24 the lands not committed as of the e f f e c t i v e date o f u n i t i z a t i o n : 

25 Provided, however, That any such lease as t o the n o n u n i t i z e d 

26 p o r t i o n s h a l l continue i n f o r c e and e f f e c t f o r the term t h e r e o f 

27 but f o r not less than two years from the date of such segregation 

2 8 and so long t h e r e a f t e r as o i l or gas i s produced i n paying q u a n t i -

29 t i e s " . 

30 19. COVENANTS RUN WITH LAND: The covenants h e r e i n s h a l l 
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1 be construed t o be covenants running w i t h the land w i t h respect 

2 t o the i n t e r e s t of the p a r t i e s hereto and t h e i r successors i n 

3 i n t e r e s t u n t i l t h i s agreement t e r m i n a t e s , and any g r a n t , t r a n s f e r 

4 or conveyance of i n t e r e s t i n land or leases s u b j e c t hereto s h a l l 

5 be and hereby i s c o n d i t i o n e d upon the assumption of a l l p r i v i -

6 leges and o b l i g a t i o n s hereunder by the grantee, t r a n s f e r e e or 

7 other successor i n i n t e r e s t . No assignment or t r a n s f e r o f any 

8 working i n t e r e s t , r o y a l t y or other i n t e r e s t s u b j e c t hereto s h a l l 

9 be b i n d i n g upon u n i t operator u n t i l the f i r s t day o f the calendar 

10 month a f t e r u n i t operator i s f u r n i s h e d w i t h the o r i g i n a l , photo-

11 s t a t i c or c e r t i f i e d copy of the instrument o f t r a n s f e r . 

12 20. EFFECTIVE DATE AND TERM: This agreement s h a l l 

13 become e f f e c t i v e upon approval by the Secretary or h i s d u l y 

14 a u t h o r i z e d r e p r e s e n t a t i v e and s h a l l terminate f i v e (5) years 

15 from s a i d e f f e c t i v e date unless 

16 (a) such date of e x p i r a t i o n i s extended by the D i r e c t o r , 

17 or 

18 (b) i t i s reasonbly determined p r i o r t o the e x p i r a t i o n 

19 o f the f i x e d term or any extension t h e r e o f t h a t the u n i t i z e d land 

20 i s incapable o f p r o d u c t i o n of u n i t i z e d substances i n paying q u a n t i -

21 ties i n the formations t e s t e d hereunder and a f t e r n o t i c e o f i n t e n -

22 t i o n t o terminate the agreement on such ground i s given by the 

23 u n i t operator t o a l l p a t t i e s i n i n t e r e s t a t t h e i r l a s t known 

24 addresses, the agreement i s terminated w i t h the approval o f the 

25 Supervisor, or 

26 (c) a v a l u a b l e discovery o f u n i t i z e d substances has been 

27 made or accepted on u n i t i z e d land d u r i n g s a i d i n i t i a l term or any 

2 8 extension t h e r e o f , i n which event the agreement s h a l l remain i n 

29 e f f e c t f o r such term and so long as u n i t i z e d substances can be 

30 produced i n q u a n t i t i e s s u f f i c i e n t t o pay f o r the cost o f producing 
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1 same from wells on unitized land within any participating area 

2 e s t a b l i s h e d hereunder and, should p r o d u c t i o n cease, so long 

3 t h e r e a f t e r as u n i t i z e d substances so discovered can be produced 

4 as a f o r e s a i d , or 

5 (d) i t i s terminated as h e r e t o f o r e provided i n t h i s 

6 agreement. This agreement may be terminated a t any time by not 

7 less than 75 per centum, on an acreage b a s i s , o f the working 

8 i n t e r e s t owners s i g n a t o r y h e r e t o , w i t h the approval o f the 

9 Supervisor; n o t i c e o f any such approval t o be give n by the 

10 u n i t operator t o a l l p a r t i e s hereto. 

11 21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION: 

12 The D i r e c t o r i s hereby vested w i t h a u t h o r i t y t o a l t e r or modify 

13 from time t o time i n h i s d i s c r e t i o n the q u a n t i t y and r a t e o f 

14 p r o d u c t i o n under t h i s agreement when such q u a n t i t y and r a t e o f 

15 p r o d u c t i o n i s not f i x e d pursuant t o Federal o r s t a t e law or 

16 does not conform t o any statewide v o l u n t a r y conservation or 

17 a l l o c a t i o n program which i s e s t a b l i s h e d , recognized and g e n e r a l l y 

18 adhered ID by the m a j o r i t y o f operators i n such s t a t e , such 

19 a u t h o r i t y being hereby l i m i t e d t o a l t e r a t i o n or m o d i f i c a t i o n i n 

20 the p u b l i c i n t e r e s t , the purpose t h e r e o f and the p u b l i c i n t e r e s t 

21 t o be served thereby t o be s t a t e d i n the order o f a l t e r a t i o n or 

22 m o d i f i c a t i o n . Without regard t o the f o r e g o i n g , the D i r e c t o r 

23 i s also hereby vested w i t h a u t h o r i t y t o - a l t e r or modify from 

24 time t o time i n h i s d i s c r e t i o n the r a t e o f pr o s p e c t i n g and 

25 development and the q u a n t i t y and r a t e o f p r o d u c t i o n under t h i s 

26 agreement when such a l t e r a t i o n or m o d i f i c a t i o n i s i n the i n t e r e s t 

27 o f a t t a i n i n g the conservation o b j e c t i v e s s t a t e d i n t h i s agreement 

2 8 and i s not i n v i o l a t i o n o f any a p p l i c a b l e Federal o r s t a t e law. 

29 Powers i n t h i s s e c t i o n vested i n the D i r e c t o r s h a l l o n l y 

30 be exercised a f t e r n o t i c e t o u n i t operator and o p p o r t u n i t y f o r 
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1 hearing to be held not less than 15 days from notice. 

2 22. APPEARANCES: U n i t operator s h a l l , a f t e r n o t i c e t o 

3 other p a r t i e s a f f e c t e d , have the r i g h t t o appear f o r and on 

4 b e h a l f o f any and a l l i n t e r e s t s a f f e c t e d hereby before the 

5 Department o f the I n t e r i o r and t o appeal from orders issued 

6 under the r e g u l a t i o n s o f s a i d Department or to apply f o r r e l i e f 

7 from any of s a i d r e g u l a t i o n s or i n any proceedings r e l a t i v e t o 

8 operations before the Department of the I n t e r i o r or any o t h e r 

9 l e g a l l y c o n s t i t u t e d a u t h o r i t y ; provided, however, t h a t any other 

10 i n t e r e s t e d p a r t y s h a l l also have the r i g h t a t h i s own expense 

11 t o be heard i n any such proceeding. 

12 23. NOTICES: A l l n o t i c e s , demands or statements 

13 r e q u i r e d hereunder t o be given or rendered t o the p a r t i e s hereto 

14 s h a l l be deemed f u l l y given i f given i n w r i t i n g and p e r s o n a l l y 

15 d e l i v e r e d t o the p a r t y or sent by postpaid r e g i s t e r e d or c e r t i f i e d 

16 m a i l , addressed t o such p a r t y or p a r t i e s a t t h e i r r e s p e c t i v e 

.17 addresses set f o r t h i n connection w i t h the signatures hereto or 

18 t o the r a t i f i c a t i o n or consent hereof or t o such other address 

19 as any such p a r t y may have f u r n i s h e d i n w r i t i n g t o p a r t y sending 

20 the n o t i c e , demand or statement. 

21 24. NO WAIVER OF CERTAIN RIGHTS; Nothing i n t h i s agree-

2 2 ment contained s h a l l be construed as a waiver by any p a r t y hereto 

2 3 o f the r i g h t to assert any l e g a l or c o n s t i t u t i o n a l r i g h t or 
» 

24 defense as t o the v a l i d i t y or i n v a l i d i t y o f any law o f the s t a t e 

25 wherein s a i d u n i t i z e d lands are l o c a t e d , or o f the United S t a t e s , 

26 or r e g u l a t i o n s issued thereunder i n any way a f f e c t i n g such p a r t y , 

27 or as a waiver by any such p a r t y of any r i g h t beyond h i s o r i t s 

28 a u t h o r i t y t o waive. 

29 25. UNAVOIDABLE DELAY: A l l o b l i g a t i o n s under t h i s agree-
30 ment r e q u i r i n g the u n i t operator t o commence or continue d r i l l i n g 
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1 or to operate on or produce unitized substances from any of the 

2 lands covered by t h i s agreement s h a l l be suspended w h i l e the 

3 u n i t o p e r a t o r , d e s p i t e the exercise of due care and d i l i g e n c e , 

4 i s prevented from complying w i t h such o b l i g a t i o n s , i n whole or 

5 i n p a r t , by s t r i k e s , acts of God, Federal, s t a t e or mun i c i p a l 

6 law or agencies, i n a b i l i t y t o o b t a i n necessary m a t e r i a l s i n 

7 open market, or other matters beyond the reasonable c o n t r o l 

8 o f the u n i t o perator whether s i m i l a r t o matters h e r e i n enumerated 

9 or not. No u n i t o b l i g a t i o n which i s suspended under t h i s s e c t i o n 

10 s h a l l become due le s s than t h i r t y (30) days a f t e r i t has been 

11 determined t h a t the suspension i s no longer a p p l i c a b l e . Deter-

12 m i n a t i o n o f c r e d i t a b l e "Unavoidable Delay" time s h a l l be made 

13 by the u n i t o perator s u b j e c t t o approval o f the Supervisor. 

14 26. NONDISCRIMINATION: I n connection w i t h the perform-

15 ance o f work under t h i s agreement, the operator agrees t o comply 

16 w i t h a l l the p r o v i s i o n s of Section 202 (1) t o (7) i n c l u s i v e of 

17 Executive Order 11246 (30 F.R. 12319) as amended, which are 

18 hereby i n c o r p r o a t e d by reference i n t h i s agreement. 

19 27. LOSS OF TITLE: I n the event t i t l e t o any t r a c t of 

20 u n i t i z e d land s h a l l f a i l and the t r u e owner cannot be induced t o 

21 j o i n i n t h i s u n i t agreement, such t r a c t s h a l l be a u t o m a t i c a l l y 

22 regarded as not committed hereto and the r e s h a l l be such r e a d j u s t -

23 ment o f f u t u r e costs and b e n e f i t s as may be r e q u i r e d on account 

24 o f the loss o f such t i t l e . I n the event o f a d i s p u t e as t o t i t l e 

25 t o any r o y a l t y , working i n t e r e s t or other i n t e r e s t s s u b j e c t h e r e t o , 

26 payment or d e l i v e r y on account t h e r e o f may be w i t h h e l d w i t h o u t 

27 l i a b i l i t y f o r i n t e r e s t u n t i l the d i s p u t e i s f i n a l l y s e t t l e d ; 

28 provided t h a t as t o Federal leases, no payments o f funds due 

29 the United States should be w i t h h e l d , but such funds s h a l l be 

30 deposited as d i r e c t e d by the Supervisor t o be h e l d as unearned 
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1 money pending f i n a l s e ttlement of the t i t l e d i s p u t e , and then 

2 a p p l i e d as earned or r e t u r n e d i n accordance w i t h such f i n a l 

3 s e t t l e m e n t . 

4 U n i t operator as such i s r e l i e v e d from any r e s p o n s i b i l i t y 

5 f o r any de f e c t or f a i l u r e o f any t i t l e hereunder. 

6 28. PROTECTION OF POTASH DEPOSITS: No w e l l s w i l l be 

7 d r i l l e d f o r o i l or gas a t a l o c a t i o n on Federal lands which i n 

8 the o p i n i o n of the Supervisor would r e s u l t i n undue waste o f 

9 potash deposits or c o n s t i t u t e a hazard t o or unduly i n t e r f e r e 

10 w i t h mining operations being conducted f o r the e x t r a c t i o n o f 

11 potash d e p o s i t s . 

12 The d r i l l i n g or abandonment o f any w e l l on u n i t i z e d land 

13 s h a l l be done i n accordance w i t h a p p l i c a b l e o i l and gas re g u l a -

14 t i o n s , i n c l u d i n g such requirements as t o Federal lands as may 

15 be p r e s c r i b e d by the Supervisor as necessary t o prevent the 

16 i n f i l t r a t i o n o f o i l , gas or water i n t o formations c o n t a i n i n g 

17 potash deposits or i n t o mines or workings being u t i l i z e d i n the 

18 e x t r a c t i o n o f such d e p o s i t s . 

19 Well records and survey p l a t s t h a t an o i l and gas lessee 

20 of Federal lands must f i l e pursuant t o a p p l i c a b l e o p e r a t i n g regu-

21 l a t i o n s (30 CFR Part 221) s h a l l be a v a i l a b l e f o r i n s p e c t i o n a t 

22 the o f f i c e o f the Supervisor t o any p a r t y h o l d i n g a potash p e r m i t 

23 or lease on the Federal land on which the w e l l i s s i t u a t e d 

24 i n s o f a r as such records are p e r t i n e n t t o the mining and p r o t e c t i o n 

25 of potash d e p o s i t s . 

26 29. NON-JOINDER AND SUBSEQUENT JOINDER: I f the owner 

27 of any s u b s t a n t i a l i n t e r e s t i n a t r a c t w i t h i n the u n i t area f a i l s 

2 8 or refuses t o subscribe or consent t o t h i s agreement, the owner 

29 of the waking i n t e r e s t i n t h a t t r a c t may withdraw s a i d t r a c t 

30 from t h i s agreement by w r i t t e n n o t i c e d e l i v e r e d t o the Supervisor 
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1 and the u n i t operator p r i o r t o the approval of t h i s agreement 

2 by the Supervisor. Any o i l or gas i n t e r e s t s i n lands w i t h i n 

3 the u n i t area not committed hereto p r i o r t o submission o f t h i s 

4 agreement f o r f i n a l approval may t h e r e a f t e r be committed hereto 

5 by the owner o r owners th e r e o f s u b s c r i b i n g or consenting t o t h i s 

6 agreement, and, i f the i n t e r e s t i s a working i n t e r e s t , by the 

7 owner of such i n t e r e s t also s u b s c r i b i n g t o the u n i t o p e r a t i n g 

8 agreement. A f t e r operations are commenced hereunder, the r i g h t 

9 o f subsequent j o i n d e r , as provided i n t h i s s e c t i o n , by a working 

10 i n t e r e s t owner i s s u b j e c t t o such requirements or approvals, i f 

11 any, p e r t a i n i n g t o such j o i n d e r as may be provided f o r i n the 

12 u n i t o p e r a t i n g agreement. A f t e r f i n a l approval hereof, j o i n d e r 

13 by a non-working i n t e r e s t owner must be consented t o i n w r i t i n g 

14 by the working i n t e r e s t owner committed hereto and responsible 

15 f o r the payment o f any b e n e f i t s t h a t may accrue hereunder i n 

16 beh a l f o f such non-working i n t e r e s t . A non-working i n t e r e s t 

17 may not be committed t o t h i s u n i t unless the corresponding 

18 working i n t e r e s t i s committed h e r e t o . Joinder t o the u n i t agree-

19 ment by a working i n t e r e s t owner, a t any time , must be accompanied 

20 by appr o p r i a t e j o i n d e r t o the u n i t o p e r a t i n g agreement, i f more 

21 than one committed working i n t e r e s t owner i s i n v o l v e d , i n order 

22 f o r the i n t e r e s t t o be regarded as committed t o t h i s u n i t agree-

2 3 ment. Except as may otherwise h e r e i n be provided, subsequent 

24 j o i n d e r s t o t h i s agreement s h a l l be e f f e c t i v e as o f the f i r s t 

25 day o f the month f o l l o w i n g the f i l i n g w i t h the Supervisor o f 

26 duly executed counterparts of a l l or any papers necessary t o 

27 e s t a b l i s h e f f e c t i v e commitment of any t r a c t t o t h i s agreement 

2 8 unless o b j e c t i o n t o such j o i n d e r i s duly made w i t h i n 60 days by 

29 the Supervisor. 

30 30. COUNTERPARTS: This agreement may be executed i n 

-29-



1 any number of co u n t e r p a r t s , no one o f which needs t o be exe-

2 cuted by a l l p a r t i e s or may be r a t i f i e d o r consented t o by 

3 separate instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto 

4 and s h a l l be b i n d i n g upon a l l those p a r t i e s who have executed 

5 such a c o u n t e r p a r t , r a t i f i c a t i o n o r consent hereto w i t h the same 

6 f o r c e and e f f e c t as i f a l l such p a r t i e s had signed the same docu-

7 ment and regardless of whether or not i t i s executed by a l l other 

8 p a r t i e s owning or c l a i m i n g an i n t e r e s t i n the lands w i t h i n the 

9 above described u n i t area. 

10 IN WITNESS WHEREOF, the p a r t i e s hereto have caused t h i s 

11 agreement t o be executed and have set opposite t h e i r r e s p e c t i v e 

12 names the date of execution. 

UNIT OPERATOR AND WORKING INTEREST OWNER 

STATE OF TEXAS ) 
: ss 

COUNTY OF MIDLAND ) 

The f o r e g o i n g instrument was acknowledged before me t h i s 

day o f 19 74 by R. J. Zonne. ^ 7, i 
My Commission Expires: / ) ^ / f - ^ ^ <^f~^ 

h \ f , ~~7 " " Notary P u b l i c 
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CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
Operation o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, which s a i d agreement i s dated t h e 1 s t day o f 
June, 1974, to g e t h e r w i t h a copy of the U n i t Operating Agreement 
i n connection therewith, and acknowledge t h a t they have read t h e 
same and are f a m i l i a r w i t h the terms and c o n d i t i o n s t h e r e o f . The 
undersigned, being the owners o f l e a s e h o l d , r o y a l t y o r i n t e r e s t s 
i n the lands o r minerals embraced i n s a i d u n i t area as i n d i c a t e d 
on the schedule attached t o s a i d u n i t agreement as E x h i b i t "B", do 
hereby commit a l l of t h e i r s a i d i n t e r e s t s t o the Quarry U n i t Agree
ment and do hereby consent t h e r e t o and r a t i f y a l l o f t h e terms and 
p r o v i s i o n s t h e r e o f and o f the u n i t o p e r a t i n g agreement e x a c t l y t h e 
same as i f the undersigned had executed the o r i g i n a l o f s a i d u n i t 
agreement and u n i t o p e r a t i n g agreement o r co u n t e r p a r t s t h e r e o f . 

IN WITNESS WHEREOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f t h e date s e t f o r t h i n t h e i r r e s p e c t i v e acjsjacwledgments, 

[URAL GAS PlPr/'- CCMPAfJY OF AMERICA 
ATTEST 

res: 

Sec r e t a r y P r e s i d e n t 

STATE OF TEXAS ) 
: ss 

COUNTY OF HARRIS ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f June, 1974 by .WALTEf: B„ VEHNZft MICE, P r e s i d e n t 
of NATURAL GAS PIPELINE COMPANY OF AMERICA a i ^ _ i J ^ . ^ f t . t corporat ion , on 
behal f of s a i d corporat ion . 

. • • \ \ t\ BETTE CHASE 
My Commission Expires: y^^jCCL CiL. 

l-'-TS' Notary P u b l i c 

STATE OF ) 
: ss 

COUNTY OF ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged .before me t h i s 
day o f June, 1974 by Pr e s i d e n t 
o f , a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary P u b l i c 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f June, 1974 by 

My Commission Ex p i r e s : 

Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy of the U n i t Agreement f o r the Development and 
Operation o f the Quarry U n i t Aj^ea embracing lands s i t u a t e d i n Lea 
County, New Mexico, which s a i d agreement i s dated the 1 s t day o f 
June, 1974, together w i t h a copy o f the U n i t Operating Agreement 
i n connection therewith, and acknowledge t h a t they have read the 
same and are f a m i l i a r w i t h the terms and c o n d i t i o n s t h e r e o f . The 
undersigned, being the owners o f leasehold, r o y a l t y or i n t e r e s t s 
i n the lands or minerals embraced i n s a i d u n i t area as i n d i c a t e d 
on the schedule attached t o s a i d u n i t agreement as E x h i b i t "B", do 
hereby commit a l l o f t h e i r s a i d i n t e r e s t s t o the Quarry U n i t Agree
ment and do hereby consent t h e r e t o and r a t i f y a l l o f the terms and 
pr o v i s i o n s t h e r e o f and of the u n i t o p e r a t i n g agreement e x a c t l y the 
same as i f the undersigned had executed the o r i g i n a l o f sa i d u n i t 
agreement and u n i t o p e r a t i n g agreement o r counterparts t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under
signed as o f the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

ABERC!ROMfrIE""\MINERAL COMPANY, INC 
ATTEST 

J . S. 

ft^cj/L. S e c r e c y 

ATTEST: 

By 
President v - f f t i*/t z t f 

Secretary 

STATE OF TEXAS 

COUNTY OF HARRTS 

President 

ss 
) 

The f o r e g o i n g instrument was acknowledged before me this22ad_ 
day o f -HEp^ 19 74 by Anthony Bryan President 
° f J_ S F^INFRAI HnMPANYr INC. 

b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission Expires: 
6-1-75 

Lexas c o r p o r a t i o n , o n 

STATE OF 

COUNTY OF 

/ - R o t a r y P u b l 
^ GWEN LORENTZ / 

Notary Public in and for Harris Cctinrjjflexas 

s s 
) 

The f o r e g o i n g instrument was acknowledged -.before me t h i s 
day o f June, 1974 by President 
o f , a 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission Expires: 

c o r p o r a t i o n , 

Notary P u b l i c 

STATE OF 

COUNTY OF 

) 

ss 
) 

The f o r e g o i n g instrument was acknowledged before me t h i s 
day o f June, 1974 by 

My Commission Expires: 

_ Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
Operation o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, which s a i d agreement i s dated the 1 s t day o f 
June, 19 74, t o g e t h e r w i t h a copy o f the U n i t Operating Agreement 
i n connection t h e r e w i t h , and acknowledge t h a t they have read the 
same and are f a m i l i a r w i t h the terms and c o n d i t i o n s t h e r e o f . The 
undersigned, being the owners of leasehold, r o y a l t y or i n t e r e s t s 
i n the lands o r minerals embraced i n s a i d u n i t area as i n d i c a t e d 
on the schedule attached t o s a i d u n i t agreement as E x h i b i t "B", do 
hereby commit a l l o f t h e i r s a i d i n t e r e s t s t o the Quarry U n i t Agree
ment and do hereby consent t h e r e t o and r a t i f y a l l o f the terms and 
p r o v i s i o n s t h e r e o f and o f the u n i t o p e r a t i n g agreement e x a c t l y t he 
same as i f the undersigned had executed the o r i g i n a l o f s a i d u n i t 
agreement and u n i t o p e r a t i n g agreement o r counterparts t h e r e o f , 
p r o v i d e d , however, the undersigned w i t h h o l d from commitment t o 
s a i d u n i t agreement a t t h i s time t h e i r i n t e r e s t s i n T r a c t 9A. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under
signed as o f the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

X________C ATLANTIC RICHFIELD COMPANY 

fiearSBfcSCq? Power of Attorney J____CX]3__X„ 

Filed NM 0558400 Attorney-in-Fact 
ATTEST: 7"? f , 9 

Secretary President 

STATE OF TEXAS ) 
: ss 

COUNTY OF MIDLAND j 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s _ / / 
day o f tjjjJcy 19 74 by J> . ^ , X ? u i c X / 

CK 

Attorney-in-Fact o f A t l a n t i c R i c h f i e l d Company a Pennsylvania 
c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission Expires : Q/zi'-o-f^-?/Qu_, 
m 

/. /<?7.<T V Notary P u b l i c 
STATE OF ) 

: ss 
COUNTY OF ) 

The f o r e g o i n g instrument was acknowledged before me t h i s 
day o f 19 74 by 

. o f a 

c o r p o r a t i o n , on beh a l f o f s a i d c o r p o r a t i o n . 

My Commission Expires: 
Notary P u b l i c 



CONSENT AND PvATIFICATION 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

Ths undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
Operation o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, which s a i d agreement i s dated the 1 s t day o f 
June, 19 74, t o g e t h e r w i t h a copy o f the U n i t Operating Agreement 
i n connection t h e r e w i t h , and acknowledge t h a t they have read the 
same and are f a m i l i a r w i t h the terms and c o n d i t i o n s t h e r e o f . The 
undersigned, being the owners o f leas e h o l d , r o y a l t y or i n t e r e s t s 
i n t h e lands or minerals embraced i n s a i d u n i t area as i n d i c a t e d 
on t he schedule attached t o s a i d u n i t agreement as E x h i b i t "B", do 
hereby commit a l l o f t h e i r s a i d i n t e r e s t s t o the Quarry U n i t Agree-
nent and do hereby consent t h e r e t o and r a t i f y a i l o f the terms and 
p r o v i s i o n s t h e r e o f and o f t h e u n i t o p e r a t i n g agreement e x a c t l y t h e 
same as i f the undersigned had executed the o r i g i n a l o f s a i d u n i t 
agreement and u n i t o p e r a t i n g agreement o r coun t e r p a r t s t h e r e o f , 
p r o v i d e d , however, the undersigned w i t h h o l d from commitment t o 
s a i d u n i t agreement a t t h i s time t h e i r i n t e r e s t s i n T r a c t 9A. 

IN WITNESS WHEREOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f t h e date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

ATTEST: 

• Secretary 

ATTEST: 

CITIES SERVICE OIL COMPANY 
V 

TPiley 0. H i l l ffrcoidcnt Attorney-in-Fact 
f7Z */ , 2, JT; r f 

Secre t a ry P r e s i d e n t 

STATE OF Oklahoma ) 
: s s 

COUNTY OF TUL^ ) 

The f o r e g o i n g instrument was acknowledged b e f o r e me t h i s 
day o f 1974 by Wiley 0. H i l l ^~~ 

of C i t i e s Service O i l Companv a Delaware 
c o r p o r a t i o n , on be h a l f o f s a i d c o r p o r a t i o n . 

Nol 
My Commission E x p i r e s : 

MY-COMMISSION EXPIRES OCTOBER 26, 1975 ' N o t a r y P u b l i c 

STATE OF ) 
: s s 

COUNTY OF ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 1974 by ^ 

of a 
c o r p o r a t i o n , on be h a l f o f s a i d c o r p o r a t i o n . 

My Commission Expire s : . 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
Operation o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, which s a i d agreement i s dated the 1 s t day o f 
June, 1974, t o g e t h e r w i t h a copy o f the U n i t Operating Agreement 
i n connection t h e r e w i t h , and acknowledge t h a t they have read the 
same and are f a m i l i a r w i t h the terms and c o n d i t i o n s t h e r e o f . The 
undersigned, being the owners o f le a s e h o l d , r o y a l t y o r i n t e r e s t s 
i n the lands or mi n e r a l s embraced i n s a i d u n i t area as i n d i c a t e d 
on t h e schedule attache d t o s a i d u n i t agreement as E x h i b i t "B", do 
hereby commit a l l o f t h e i r s a i d i n t e r e s t s t o the Quarry U n i t Agree
ment and do hereby consent t h e r e t o and r a t i f y a l l o f tha terms and 
p r o v i s i o n s t h e r e o f and o f the u n i t o p e r a t i n g agreement e x a c t l y the 
same as i f the undersigned had executed the o r i g i n a l o f s a i d u n i t 
agreement and u n i t o p e r a t i n g agreement or counterp a r t s t h e r e o f , 
p r o v i d e d , however, the undersigned w i t h h o l d from commitment t o 
s a i d u n i t agreement a t t h i s time t h e i r i n t e r e s t s i n T r a c t 9A. 

IN WITNESS WHEREOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f t h e date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

ATTEST: / GETTY OIL COMPANY 

Asst.Secretary / President r/ 1*/ f a 

ATTEST: 

Secretary President 

STATE OF ^JJLA^ ) 

COUNTY OF /Jawi&^y ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged before me t h i s Jl^Ls 
day o f 1974 by -«IuflD_{ _ } M WILLBEPJJ r ~ 

( / O ~~o f Getty O i l Companv a ^ k j U ^ J f i ^ — • 
c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . ^ 

M» Commission Expires: ^ ^ L J ^ ^ L ^ /7h • {^^OcL--
-,/ /?7-> ^ Notary P u b l i c ' ' 

/ . DETANNA M L O T T 
S T A T E O F _ ) Notary Public In and for Harris^c^ 

" iu.. "arris County, Te**. 
: S S M y C O m m , s s ' ° " « P i r e S J U n e l 1 9 \ " M ' 

COUNTY OF ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 19 74 by ~ 

of a 
c o r p o r a t i o n , on beh a l f of s a i d c o r p o r a t i o n . 

My Commission Ex p i r e s : 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
Operation o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, which s a i d agreement i s dated the 1 s t day of 
June, 19 74, tog e t h e r w i t h a copy o f the U n i t Operating Agreement 
i n connection therewith, and acknowledge t h a t they have read the 
same and are f a m i l i a r w i t h the terms and c o n d i t i o n s t h e r e o f . The 
undersigned, being the owners o f leasehold, r o y a l t y o r i n t e r e s t s 
i n the lands o r minerals embraced i n s a i d u n i t area as i n d i c a t e d 
on the schedule attached t o s a i d u n i t agreement as E x h i b i t "B", do 
hereby commit a l l o f t h e i r s a i d i n t e r e s t s t o the Quarry U n i t Agree
ment and do hereby consent t h e r e t o and r a t i f y a l l o f the terms and 
pr o v i s i o n s t h e r e o f and o f the u n i t o p e r a t i n g agreement e x a c t l y the 
same as i f the undersigned had executed the o r i g i n a l of s a i d u n i t 
agreement and u n i t o p e r a t i n g agreement or counterparts t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under
signed as o f the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

UNION OIL COMPANY OF CALIFORNIA 

RVT: '.<^>. / Y 7 £2^<?f? 

ATTEST: 
\ 

Secretary 

STATE OF / j L ^ ^ / k , 

COUNTY OF 

President 

ss 
) 

f o r e g o i n g instrument was acknowledge 
.9 74 by 

be h a l f o f sa i d / c o r p o r a t i o n . 

My Commission Expires: 

STATE OF ) 

COUNTY OF ) 

c o r p o r a t i o n , on 

before me this & -

rfcary P u b l i c 

/ M A V I S JONES 
Notary Pubi ic 

M i _ _ _ L £ o . Texaa 

ss 

The f o r e g o i n g instrument was acknowledged Joefore me t h i s 
day o f June, 1974 by 
of 

on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission Expires: 

P r e s i d e n t 
c o r p o r a t i o n , 

Notary P u b l i c 

STATE OF 

COUNTY OF 
SS 

The f o r e g o i n g instrument was acknowledged bef o r e me t h i s 
day o f June, 1974 by 

My Commission Expires: 

Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
Operation o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, which s a i d agreement i s dated the 1 s t day o f 
June,. 19 74, t o g e t h e r w i t h a copy o f the U n i t Operating. Agreement 
i n connection t h e r e w i t h , and acknowledge t h a t they have read t h e 
same and are f a m i l i a r w i t h the terms and c o n d i t i o n s t h e r e o f . The 
undersigned, being the owners o f lea s e h o l d , r o y a l t y or i n t e r e s t s 
i n t h e lands or minerals embraced i n s a i d u n i t area as i n d i c a t e d 
on t h e schedule attached t o s a i d u n i t agreement as E x h i b i t "B", do 
hereby commit a l l o f t h e i r s a i d i n t e r e s t s t o the Quarry U n i t Agree
ment and do hereby consent t h e r e t o and r a t i f y a l l o f the terms and 
p r o v i s i o n s t h e r e o f and o f the u n i t o p e r a t i n g agreement e x a c t l y t h e 
same as i f t h a undersigned had executed the o r i g i n a l o f s a i d u n i t 
agreement and u n i t o p e r a t i n g agreement o r cou n t e r p a r t s t h e r e o f , 
p r o v i d e d , however, the undersigned w i t h h o l d from commitment t o 
s a i d u n i t agreement a t t h i s time t h e i r i n t e r e s t s i n T r a c t 7. 

IN WITNESS WHEREOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f t h e date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

ATTEST: GULF OIL CORPORATION. 

Asst. Secretary A tto/fcey^n- F a ^ ^ ^ T ^ r ^ S ? 
If ^ f K j 

ATTEST: 1/ 

Secretary P r e s i d e n t 

STATE OF TEXAS ) 
: ss 

COUNTY OF MIDLAND ) 

Th_\ f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
daY o f yA^f- 1 9 7 4 b^ J. A. HORD ___ 

-f' ff -~"of Gulf O i l Corporation a Pennsylvania 
c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 
My Commission E x p i r e s : - ^ r ^ ^ f ^ d - f ^ / 7 7 , 

Q - A 7 ^ /No t a r y / P u b l i c 

STATE OF ) 
: ss 

COUNTY OF ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 19 74 by 

of 
c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t of a copy of the Unit Agreement f o r the Development and 
Operation of the Quarry Unit Area embracing lands situated i n Lea 
County, New Mexico, which said agreement i s dated the 1st day of 
June, 1974, together w i t h a copy of the Unit Operating Agreement 
i n connection therewith, and acknowledge tha t they have read the 
same and are f a m i l i a r w i t h the terms and conditions thereof. The 
undersigned, being the owners of leasehold, r o y a l t y or i n t e r e s t s 
i n the lands or minerals embraced i n said u n i t area as indicated 
on the schedule attached to said u n i t agreement as E x h i b i t "B", do 
hereby commit a l l of t h e i r said i n t e r e s t s to the Quarry Unit Agree
ment and do hereby consent thereto and r a t i f y a l l of the terms and 
provisions thereof and of the u n i t operating agreement exactly the 
same as i f the undersigned had executed the o r i g i n a l of said u n i t 
agreement and u n i t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under
signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

A T T E S T : Holder Petroleum C o r p o r a t i o n 

0 Secretary v 'President Th ' 

ATTEST: 

ss 

Secretary President 

STATE OF W t o l T t i M / * * ) 

COUNTY OF t ) 

The foregoing instrument was acknowledged before me t h i s ____^ 
day of June, 1974 by 0, A U ^ J J M ^ President 
of ? L P A * ; P j j k J o M ^ a ( W * . , TTW/^, corporation, on 
behalf of said corporation. C 

My Commission Expires: ^ j r t ^ u . $Qu-<LiLA, 
<T/C, P., ̂  /<7/r 0 Notary Public 

STATE OF ) 

COUNTY OF ) 
SS 

The foregoing instrument was acknowledged ̂ before me t h i s 
day of June, 1974 by President 
of , a corporation, 
on behalf of said corporation. 

My Commission Expires: 

STATE OF ) 

COUNTY OF ) 

Notary Public 

ss 

The foregoing instrument was acknowledged before me t h i s 
day of June, 1974 by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
op e r a t i o n of the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 1974, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 
terms and c o n d i t i o n s t h e r e o f . The undersigned, being the owners 
o f r o y a l t y o r othe r i n t e r e s t s i n the lands or minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y 
the same as i f the undersigned had executed the o r i g i n a l of s a i d 
u n i t agreement o r counterp a r t s t h e r e o f . 

IN WITNESS WHEEOF, t h i s i nstrument i s executed by the under
signed as o f the date set f o r t h i n t h e i r r e s p e c t i v e acknowledgments 

7 Tf£**M-

: ss 
STATE OF ^ / ; ^ / ; „ ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this „f 
day of , Jc'/lG 1974 by ,T £.c3}rr)rr7Cfi 5 

My Commission Expires: 

STATE OF 

COUNTY OF ) 
ss 

Notary P u b l i c 

The f o r e g o i n g instrument was acknowledged before me t h i s 
day o f 1974 by 

My Commission Expires: 
Notary P u b l i c 

STATE OF 

COUNTY OF ) 
ss 

The f o r e g o i n g instrument was acknowledged before me t h i s 
day o f 1974 by President 
o f , a 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission Expires: 

c o r p o r a t i o n , 

Notary P u b l i c 



CONSENT AND RAT151CATION 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
o p e r a t i o n o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 19 74, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 
terms and c o n d i t i o n s t h e r e o f . The undersigned, being the owners 
of r o y a l t y o r o t h e r i n t e r e s t s i n the lands or minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y -
the same as i f the undersigned had executed the o r i g i n a l of s a i d 
u n i t agreement o r c o u n t e r p a r t s t h e r e o f . 

IN WITNESS WHHEOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

9 0 
R>JI- Youftgy'Jpy' Adel'e J . Young 

STATE OF NEW MEXICO ) 

: s s 
COUNTY OF SANTA FE ) 

day or 
The f o r e g o i n g 

July 1974 
i n s t r u m e n t was acknowledged b e f o r e me t h i s 
by R. M. Young, J r . , and Adele J. Young , ; l f c _ 

1st 

My Commission E x p i r e s : 
February 15th, 1976. 

STATE OF 

COUNTY OF 
ss 

c _ _ _ i _ i _ _ f 
N o t a r ^ y P u b l i c ± n and for 

Santa Fe County, New Mexico. 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 1974 by 

My Commission Expires: 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary P u b l i c 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 1974 by -- Pr e s i d e n t 
o f , a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
o p e r a t i o n o f th e Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 1974, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 
terms and c o n d i t i o n s t h e r e o f . The undersigned, being the owners 
o f r o y a l t y o r o t h e r i n t e r e s t s i n the lands o r mine r a l s embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terras and p r o v i s i o n s t h e r e o f e x a c t l y 
the same as i f the undersigned had executed the o r i g i n a l of s a i d 
u n i t agreement o r co u n t e r p a r t s t h e r e o f . 

IN WITNESS WHHEOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

A. Lansdale, a Widow 

STATE OFGALIFQRNIA ) 

COUNTY OF 0HANGS ) 
: ss 

day o f 
The foregoing instrument was ̂ acknowledged before me this 27 th 

Jime "1974 by • 

My Commission E x p i r e s : 

STATE OF 

COUNTY OF ) 

O F F I C I A L S E A L 

JEAN M. MARKSBURY 
Notary Public - Cal i fornia 

PRINCIPAL OFFICE IN 
LOS ANGELES COUNTY 

MY COMMISSION EXPIRES SEPT. 9, 1974 

-Jto4*arW P u b l i c 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 1974 by 

My Commission Expires: 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary P u b l i c 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 1974 by --- Presidenl 
o f , a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : . 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
o p e r a t i o n o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 1974, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h t h e 
terms and c o n d i t i o n s t h e r e o f . The undersigned, being the owners 
of r o y a l t y o r o t h e r i n t e r e s t s i n the lands or minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y 
the same as i f t h e undersigned had executed the o r i g i n a l o f s a i d 
u n i t agreement o r co u n t e r p a r t s t h e r e o f . 

IN WITNESS -WHHEOF, t h i s i nstrument i s executed by th e under
signed as o f the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

• • _* 
STATE OF i i L 

:ss 
COUNTY OF ('t /CJ 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s •CLy V] 

day o f '/*, 1974 by Thelma F. Davis, f o r m e r l y Thelma F. DeSmet. 

My Commission E x p i r e s : 
./>'/). / 0 i c ; r 7 l , ~ .Notary P u b l i c 

STATE OF if, ) 

COUNTY OF c: OJ/r/S ) 
ss 

The f o r e g o i n g instrument was acknowledged b e f o r e me t h i s 
day o f 19 74 by 

My Commission E x p i r e s : 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary P u b l i c 

The f o r e g o i n g i n s t r u m e n t was acknowledged bef o r e me t h i s 
day o f 1974 by • --- Pr e s i d e n t 
o f [ , a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission Ex p i r e s : 
Notary P u b l i c 



CONSENT A.ID RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy of the U n i t Agreement f o r the Development and 
o p e r a t i o n o f tha Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 1974, and 
acknowledge t h a t they have read the same and ara f a m i l i a r w i t h the 

The undersigned, being the owners 
of r o y a l t y o r o t h e r i n t e r e s t s i n the lands or minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y 
the same as i f the undersigned had executed tha o r i g i n a l of s a i d 
u n i t agreement o r co u n t e r p a r t s t h e r e o f . 

IN WITNESS WHEEOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

TATE OF :.../.,. . . ) 

COUNTY OF 
ss 

) 

The fcregoir.g i n s t r u m e n t was acknowledged b e f o r e me t h i s / 
day o f ,.______ 1974 by /, '/, •/ . . • ; : / , - ; . r -. , -

My Commission E x p i r e s : 

STATS OF 

COUNTY OF ) 

Uo£&£y P u b l i c 
1 

The f o r e g o i n g instrument was acknowledged b e f o r e ma t h i s 
d aY o f ________ 1 9 7 4 bY 

My Commission E x p i r e s : 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary P u b l i c 

The f o r e g o i n g instrument was acknowledged b e f o r e me t h i s 
day o f 1974 by Pr e s i d e n t 
o f f a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission Expire s : 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t of a copy o f the U n i t Agreement f o r the Development and 
o p e r a t i o n o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 1974, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 
terms and c o n d i t i o n s t h e r e o f . The undersigned, being the owners 
o f r o y a l t y o r o t h e r i n t e r e s t s i n the lands or minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y 
the s ame ; 
u n i t agreement o r c o u n t e r p a r t s t h e r e o f . 

i f t he undersigned had executed tha o r i g i n a l o f s a i d 

IN WITNESS WHHEOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments 

STATE OF CALIFORNIA ) 

COUNTY OF KERN 
: ss 
) 

Sherrie R. Strange^ 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 10th 
day o f July. 1974 by C. E. Strange and Sherrie R. Strange, husband 

and wi fe / ; 

My CommisstLfi 
LAURA zmn 

i»3&e»S*l»U3UC - CAUrOfNiA 
BONS flLEB IN 

COUNTY 
| MY COMMISSION EXW^S P £ C £ M » 3 5 , J W J 

S T A T E U F •> ._• . -) .. i >* »">*•*"*> * » 1> > » *J l | r t t 3 

ss 
COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of 1974 by 

My Commission Expires: 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary P u b l i c 

The f o r e g o i n g i n s t r u m e n t was acknowledged bef o r e me t h i s 
day o f 1974 by -- P r e s i d e n t 
o f , a c o r p o r a t i o n , 
on behalf of s a i d corporation. 

My Commission Expires: 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t of a copy of the U n i t Agreement f o r the Development and 
o p e r a t i o n o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 19 74, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 
terms and c o n d i t i o n s t h e r e o f . The undersigned, being the owners 
o f r o y a l t y o r o t h e r i n t e r e s t s i n the lands or minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y 
the same as i f t h a undersigned had executed the o r i g i n a l o f s a i d 
u n i t agreement o r co u n t e r p a r t s t h e r e o f . 

IN WITNESS WHEEOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

0 STATE OF / -y ;/ ) 
: ss 

COUNTY OF iJs-f t<i/Lt <_ ) 

The f o r e g o i n g i n s t r u m e n t v/as acknowledged b e f o r e me t h i s v 
day o f J .„ /../ 1974 by by John B. Ca r t e r , J r . , Trustee f o r John Mason 

Carter and Catherine Browne Carter T r u s t s . 

My Commission E x p i r e s : 
f . f h l ) • • ~ U ' Notary P u b l i c 

STATE OF ) 

COUNTY OF ) 
ss 

The foregoing instrument was acknowledged before me t h i s 
day of 1974 by 

My Commission E x p i r e s : • 
Notary P u b l i c 

STATE OF ) 
: ss 

COUNTY OF ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 1974 by -- Pr e s i d e n t 
o f , a c o r p o r a t i o n , 
on behalf of sa i d corporation. 

My Commission Expires: 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
o p e r a t i o n o f t h e Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 1974, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h t h e 
terms and c o n d i t i o n s t h e r e o f . The undersigned, being t h a owners 
o f r o y a l t y o r o t h e r i n t e r e s t s i n the lands or minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attache d t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y 
the same as i f t h e undersigned had executed 
u n i t agreement o r c o u n t e r p a r t s t h e r e o f . 

o r i g i n a l o f s a l ; 

sig^aed 
IN WITNESS WHHEOF, 
as o f the date s e t 

LAWRENCE C. HARRIS' 

t h i s i n s t r u m e n t i s executed by the under-
f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

^ t 

MARION V. HARRIS 

STATE OF NEW MEXICO ) 
: ss 

COUNTY OF Chaves ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 25th 
day o f June 1974 by Lawrence C. H a r r i s and Marion V. H a r r i s ^ 
h i s w i f e . 

My Commission E x p i r e s : 
J u l y 15, 1974 Notary P u b l i c 

STATE OF 

COUNTY OF 
ss 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 1974 by 

My Commission E x p i r e s : 

STATE OF ) 
: ss 

COUNTY OF ) 

Notarv P u b l i c 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 1974 by -- Pr e s i d e n t 
o f , a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission Ex p i r e s : 
Notary P u b l i c 



C L A R E N C E E-HINKLE 

W. E .BONDURANT, J R . _ _ _ H | N K _ _ 

LEWIS C - C O X , J R . 

PAUL W. EATON,JR- P O S T O F F I C E B O X I O 

CONRAD E.COFFIELD 

HAROLD L. H ENSLEY, JR 

STUART D. SHANOR 

C. D.MARTIN 

PAUL J . KELLY, J R . 

ANDREW ALLEN 

R O S W E L L , N E W M E X I C O 88201 

LAW OFFICES 

H I N K L E , B O N D U R A N T , C O X & E A T O N TELEPHONE ( 5 O 5 )6 2 2 - 6 5 ,O 

J u l y 31 , 1974 (9,5) 

M I D L A N D , T E X A S O F F I C E 

521 M I D L A N D T O W E R 

6 6 3 - 4 6 9 1 

O i l Conservation Commission 
Box 2088 

Santa Fe, New Mexico 87501 

Gentlemen: 

We enclose herewith i n t r i p l i c a t e a p p l i c a t i o n 
o f Cleary Petroleum Corporation f o r approval of the 
Quarry U n i t Agreement, Lea County, New Mexico, together 
w i t h 3 copies of the u n i t agreement. 

The w r i t e r has he r e t o f o r e spoken w i t h Dan Nut t e r 
w i t h respect t o p l a c i n g t h i s matter on the examiner's 
docket f o r August 21. 

Yours very t r u l y , 

BONDURANT, COX & EATON 

CEH:cs 
Enc. 

DOCKET MAflJ3> 



UNITED STATES OF AMERICA 
-'' ''' DEPARTMENT OF THE INTERIOR 

\ UNITED STATES GEOLOGICAL SURVEY 

•\ CHANGE OF UNIT OPERATOR 
; . _C.̂ ' QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 
_ . ; ,: CONTRACT NUMBER 14-08-0001-14170 

WHEREAS, on J u l y 29, 1974 the A c t i n g Area O i l and Gas 

Supervisor of the United States Geological Survey approved the 

U n i t Agreement f o r the Development and Operation o f the Quarry 

U n i t Area, Lea County, New Mexico bearing Contract Number .14-0 8-

0001-14170, and 

WHEREAS, s a i d u n i t agreement designated R. J. Zonne o f 

Midland, Texas as u n i t o p e r a t o r , and 

WHEREAS, R. J. Zonne has s o l d and assigned c e r t a i n o f h i s 

i n t e r e s t s which are s u b j e c t t o s a i d u n i t agreement t o Cleary Petroleum 

C o r p o r a t i o n , a Delaware c o r p o r a t i o n w i t h a C e r t i f i c a t e o f A u t h o r i t y 

t o do Business i n the State of New Mexico, and 

WHEREAS, R. J- Zonne i s desirous o f r e s i g n i n g as u n i t 

o perator w i t h the request t h a t Cleary Petroleum Corporation be 

appointed as u n i t o p e r a t o r , a l l s u b j e c t t o approval o f the Supervisor 

of the United States Geological Survey and the working i n t e r e s t owners 

and the acceptance by Cleary Petroleum Corporation o f the d u t i e s and 

r e s p o n s i b i l i t i e s o f u n i t operator i n accordance w i t h the terms o f 

sa i d u n i t agreement. 

NOW, THEREFORE, the undersigned R. J. Zonne does hereby 

r e s i g n as operator o f the Quarry U n i t Agreement i n favo r o f and 

requests t h a t Cleary Petroleum Corporation be appointed and approved 

as u n i t o p e r a t o r o f s a i d u n i t agreement, a l l i n accordance w i t h the 

terms and p r o v i s i o n s o f s a i d u n i t agreement. 

DATED t h i s day of August, 1974. 



ACCEPTANCE AS UNIT OPERATOR 
BY CLEARY PETROLEUM CORPORATION 

The undersigned, Cleary Petroleum Corporation, does 

hereby accept the d u t i e s and r e s p o n s i b i l i t i e s o f the u n i t operator 

i n accordance w i t h the p r o v i s i o n s o f the Agreement f o r the Develop

ment and Operation o f the Quarry U n i t Area, s u b j e c t t o approval o f 

the working i n t e r e s t owners and the Supervisor o f the United States 

Geological Survey. 

DATED t h i s day o f A u g u s t , 1 9 7 4 . 

CLEARY PETROLEUM CORPORATION 

Vice President 



ACCEPTANCE AS UNIT OPERATOR 
BY CLEARY PETROLEUM CORPORATION 

The undersigned, Cleary Petroleum Corporation, does 

hereby accept the duties and r e s p o n s i b i l i t i e s of the u n i t operator 

i n accordance w i t h the provisions of the Agreement f o r the Develop

ment and Operation of the Quarry Unit Area, subject t o approval of 

the working i n t e r e s t owners and the Supervisor of the United States 

Geological Survey. 

DATED t h i s (*) day of August, 1974. 

CLEARY PETROLEUM CORPORATION 

Vice President 

»^___LiJLS_4-i 
r„EHactive SJ£r_L_'" 
^̂ V̂  - • 
'"iCTlWGA^To^ & G a 3 Supervisor. 

TJ. S. Geological Survey] 



UNITED SPATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 

UNITED STATES GEOLOGICAL SURVEY 

APPROVAL OF CHANGE OF UNIT OPERATOR 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

WHEREAS, R. J. Zonne who was designated as u n i t operator 

i n the Unit Agreement f o r the Development and Operation of the Quarry 

Unit Area which was approved by the Supervisor on July 29, 1974, 

bearing Contract Number 14-08-0001-14170, has resigned as u n i t operator 

i n favor o f Cleary Petroleum Corporation and Cleary Petroleum Cor

poration has agreed to accept the duties and r e s p o n s i b i l i t i e s of u n i t 

operator i n accordance w i t h the terms of said u n i t agreement, subject 

to the approval o f the Supervisor of the United States Geological 

Survey and the working i n t e r e s t owners. 

NOW, THEREFORE, the undersigned (v/hether one or more) , being 

the owners of leasehold or mineral i n t e r e s t s committed t o the Quarry 

Unit Agreement, do hereby respectively approve the change of u n i t 

operator from R. J. Zonne to Cleary Petroleum Corporation. 

This acceptance may be executed i n any number of counterparts, 

no one of which needs to be executed by a l l working i n t e r e s t owners 

and s h a l l be binding upon a l l those who have executed such a counter

p a r t , w i t h the same force and e f f e c t as i f a l l working i n t e r e s t owners 

had signed the same instrument. 

DATED t h i s day of August, 19 74. 

ATLANTIC RICHFIELD COMPANY 

By 
Attorney-in-Fact ryr 



_ 

UNITED STATES OF AI4ERICA 
DEPARTMENT OF THE INTERIOR 

UNITED STATES GEOLOGICAL SURVEY 

APPROVAL OF CHANGE OF UNIT OPERATOR 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

WHEREAS, R. J. Zonne who was designated as u n i t o p e r a t o r 

i n t h e U n i t Agreement f o r t h e Development and Operation o f the Quarry 

U n i t Area which was approved by the Supervisor on J u l y 29, 1974, 

b e a r i n g C o n t r a c t Number 14-08-0001-14170, has res i g n e d as u n i t o p e r a t o r 

i n f a v o r o f Cleary Petroleum C o r p o r a t i o n and Cleary Petroleum Cor

p o r a t i o n has agreed t o accept t h e d u t i e s and r e s p o n s i b i l i t i e s o f u n i t 

o p e r a t o r i n accordance w i t h the terms o f s a i d u n i t agreement, s u b j e c t 

t o t h e approval o f the Supervisor o f the United States G e o l o g i c a l 

Survey and t h e w o r k i n g i n t e r e s t owners. 

NOW, THEREFORE, t h e undersigned (whether one o r more), being 

t h e owners o f l e a s e h o l d o r m i n e r a l i n t e r e s t s committed t o the Quarry-

U n i t Agreement, do hereby r e s p e c t i v e l y approve the change o f u n i t 

o p e r a t o r from R. J. Zonne t o Cleary Petroleum C o r p o r a t i o n . 

This acceptance may be executed i n any number o f c o u n t e r p a r t s , 

no one o f which needs t o be executed by a l l working i n t e r e s t owners 

and s h a l l be b i n d i n g upon a l l those who have executed such a cou n t e r 

p a r t , w i t h t h e same f o r c e and e f f e c t as i f a l l working i n t e r e s t owners 

had signed t h e same i n s t r u m e n t . 

DATED t h i s Q t k day o f August, 19 74. 

CITIES SERVICE OIL COMPANY 

By fy&Aj&s CL-/U^ 
A t t | o r n e y - i n - F a c t 

Wiley C, B i l l 



UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 

UNITED STATES GEOLOGICAL SURVEY 

APPROVAL OF CHANGE OF UNIT OPERATOR 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

WHEREAS, R. j . Zonne who was designated as u n i t operator 

i n the Unit Agreement f o r the Development and Operation of the Quarry-

Unit Area which was approved by the Supervisor on July 29, 1974, 

bearing Contract Number 14-0 8-0001-14170, has resigned as u n i t operator 

i n favor of Cleary Petroleum Corporation and Cleary Petroleum Cor

po r a t i o n has agreed t o accept the duties and r e s p o n s i b i l i t i e s of u n i t 

operator i n accordance w i t h the terms of said u n i t agreement, subject 

to the approval of the Supervisor of the United States Geological 

Survey and the working i n t e r e s t owners. 

NOW, THEREFORE, the undersigned (whether one or more) , being 

the owners of leasehold or mineral i n t e r e s t s committed to the Quarry 

Unit Agreement, do hereby respectively approve the change of u n i t 

operator from R. J. Zonne to Cleary Petroleum Corporation. 

This acceptance may be executed i n any number of counterparts, 

no one of which needs t o be executed by a l l working i n t e r e s t owners 

and s h a l l be binding upon a l l those who have executed such a counter

p a r t , w i t h the same force and e f f e c t as i f a l l working i n t e r e s t owners 

had signed the same instrument. 

DATED t h i s / _ f day of August, 19 74. 

ATTEST: s? GETTY OIL COMPANY , 

AsiL Secretary 



UNITED STATES OE AMERICA 
DEPARTMENT OF THE INTERIOR 

UNITED STATES GEOLOGICAL SURVEY 

APPROVAL OF CHANGE OF UNIT OPERATOR 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

WHEREAS/ R. J. Zonne who was designated as u n i t operator 

i n the U n i t Agreement f o r the Development and Operation of the Quarry 

U n i t Area which was approved by the Supervisor on July 29, 1974, 

bearing Contract Number 14-08-0001-14170, has resigned as u n i t operator 

i n favor of Cleary Petroleum Corporation and Cleary Petroleum Cor

p o r a t i o n has agreed to accept the duties and r e s p o n s i b i l i t i e s of u n i t 

operator i n accordance w i t h the terms of said u n i t agreement, subject 

t o the approval of the Supervisor of the United States Geological 

Survey and the working i n t e r e s t owners. 

NOW, THEREFORE, the undersigned (whether one or more), being 

the owners of leasehold or mineral i n t e r e s t s committed t o the Quarry 

U n i t Agreement, do hereby re s p e c t i v e l y approve the change of "unit 

operator from R. J. Zonne to Cleary Petroleum Corporation. 

This acceptance may be executed i n any number of counterparts, 

no one of which needs t o be executed by a l l working i n t e r e s t owners 

and s h a l l be binding upon a l l those who have executed such a counter

p a r t , w i t h the same, force and e f f e c t as i f a l l working i n t e r e s t owners 

had signed the same instrument. 

DATED this _ day of August, 1974. 

UNION OIL COMPANY OF CALIFORNIA 



IL. 

UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 

UNITED STATES GEOLOGICAL SURVEY 

APPROVAL OF CHANGE OF UNIT OPERATOR 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

WHEREAS, R. J. Zonne who was designated as u n i t operator 

i n the Unit Agreement f o r the Development and Operation of the Quarry-

Unit Area which was approved by the Supervisor on July 29, 1974, 

bearing Contract Number 14-08-0001-14170, has resigned as u n i t operator 

i n favor of Cleary Petroleum Corporation and Cleary Petroleum Cor

po r a t i o n has agreed to accept the duties and r e s p o n s i b i l i t i e s of u n i t 

operator i n accordance w i t h the terms of said u n i t agreement, subject 

to the approval of the Supervisor of the United States Geological 

Survey and the working i n t e r e s t owners. 

NOW, THEREFORE, the undersigned (whether one or more), being 

the owners of leasehold or mineral i n t e r e s t s coimuitted to the Quarry 

Unit Agreement, do hereby respectively approve the change of u n i t 

operator from R. J. Zonne to Cleary Petroleum Corporation. 

This acceptance may be executed i n any number of counterparts, 

no one of which needs t o be executed by a l l working i n t e r e s t owners 

and s h a l l be binding upon a l l those who have executed such a counter

p a r t , w i t h the same force and e f f e c t as i f a l l working i n t e r e s t owners 

had signed the same instrument. 

DATED t h i s r£?/*Z-day of August, 19 74. 

GULF OIL CORPORATION 



IL, 

UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 

UNITED STATES GEOLOGICAL SURVEY 

APPROVAL OF CHANGE OF UNIT OPERATOR 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

WHEREAS, R. J. Zonne who was designated as u n i t operator 

i n the Unit Agreement f o r the Development and Operation of the Quarry 

Unit Area which was approved by the Supervisor on July 29, 1974, 

bearing Contract Number 14-08-0001-14170, has resigned as u n i t operator 

i n favor o f Cleary Petroleum Corporation and Cleary Petroleum Cor

po r a t i o n has agreed to accept the duties and r e s p o n s i b i l i t i e s of u n i t 

operator i n accordance w i t h the terms of said u n i t agreement, subject 

to the approval of the Supervisor of the United States Geological 

Survey and the working i n t e r e s t owners. 

NOW, THEREFORE, the undersigned (whether one or more), being 

the owners of leasehold or mineral i n t e r e s t s committed t o the Quarry 

U n i t Agreement, do hereby respectively approve the change o f u n i t 

operator from R. J. Zonne to Cleary Petroleum Corporation. 

This acceptance may be executed i n any number of counterparts, 

no one of which needs t o be executed by a l l working i n t e r e s t owners 

and s h a l l be binding upon a l l those who have executed such a counter

p a r t , w i t h the same force and e f f e c t as i f a l l working i n t e r e s t owners 

had signed the same instrument. 

DATED t h i s IJJXU day of August, 1974. 



r 

UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 

UNITED STATES GEOLOGICAL SURVEY 

APPROVAL OF CHANGE OF UNIT OPERATOR 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

V7HEREAS, R. J. Zonne who was designated as u n i t o p e r a t o r 

i n t h e U n i t Agreement f o r t h e Development and Operation o f the Quarry 

U n i t Area which was approved by the Supervisor on J u l y 29, 1974, 

b e a r i n g C o n t r a c t Number 14-08-0001-14170, has resign e d as u n i t o p e r a t o r 

i n f a v o r o f Clea r y Petroleum C o r p o r a t i o n and Cleary Petroleum Cor

p o r a t i o n has agreed t o accept t h e d u t i e s and r e s p o n s i b i l i t i e s o f u n i t 

o p e r a t o r i n accordance w i t h the terms o f s a i d u n i t agreement, s u b j e c t 

t o t h e approval o f the Supervisor o f the United States G e o l o g i c a l 

Survey and t h e working i n t e r e s t owners. 

NOW, THEREFORE, t h e undersigned (whether one o r more), being 

t h e owners o f l e a s e h o l d o r m i n e r a l i n t e r e s t s committed t o the Quarry 

U n i t Agreement, do hereby r e s p e c t i v e l y approve the change o f u n i t 

o p e r a t o r from R. J. Zonne t o Cleary Petroleum C o r p o r a t i o n . 

T h i s acceptance may be executed i n any number o f c o u n t e r p a r t s , 

no one of which needs t o be executed by a l l w o r king i n t e r e s t owners 

and s h a l l be b i n d i n g upon a l l those who have executed such a co u n t e r 

p a r t , w i t h t h e same f o r c e and e f f e c t as i f a l l w o r k i n g i n t e r e s t owners 

had signed t h e same i n s t r u m e n t . 

DATED t h i s _/__ day o f August, 1974. 

ATTEST: — v / / J. S. ABERCROMBIE MINERAL COMPANY, INC. 



UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 

UNITED STATES GEOLOGICAL SURVEY 

APPROVAL OF CHANGE OF UNIT OPERATOR 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

WHEREAS, R. J. Zonne who was designated as u n i t operator 

i n the U n i t Agreement f o r the Development and Operation of the Quarry-

Unit Area which was approved by the Supervisor on July 29, 1974, 

bearing Contract Number 14-08-0001-14170, has resigned as u n i t operator 

i n favor o f Cleary Petroleum Corporation and Cleary Petroleum Cor

po r a t i o n has agreed to accept the duties and r e s p o n s i b i l i t i e s of u n i t 

operator i n accordance w i t h the terms of said u n i t agreement, subject 

to the approval of the Supervisor of the United States Geological 

Survey and the working i n t e r e s t owners. 

NOW, THEREFORE, the undersigned (whether one or more), being 

the owners of leasehold or mineral i n t e r e s t s committed t o the Quarry 

U n i t Agreement, do hereby respectively approve the change of u n i t 

operator from R. J. Zonne to Cleary Petroleum Corporation. 

This acceptance may be executed i n any number o f counterparts, 

no one of which needs t o be executed by a l l working i n t e r e s t owners 

and s h a l l be binding upon a l l those who have executed such a counter

part,, w i t h the same force and e f f e c t as i f a l l working i n t e r e s t owners 

had signed the same instrument. 

DATED t h i s /. t - day of August, 1974. 



UiTITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 

UNITED STATES GEOLOGICAL SURVEY 

APPROVAL OF CHANGE OF UNIT OPERATOR 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

WHEREAS, R. J. Zonne who was designated as u n i t o p e r a t o r 

i n t h e U n i t Agreement f o r t h e Development and Operation o f the Quarry 

U n i t Area which was approved by the Supervisor on J u l y 29, 1974, 

b e a r i n g C o n t r a c t Number 14-08-0001-14170, has resigne d as u n i t o p e r a t o r 

i n f a v o r o f Clea r y Petroleum C o r p o r a t i o n and Cleary Petroleum Cor

p o r a t i o n has agreed t o accept t h e d u t i e s and r e s p o n s i b i l i t i e s o f u n i t 

o p e r a t o r i n accordance w i t h the terms o f s a i d u n i t agreement, s u b j e c t 

t o t h e approval o f the Supervisor o f the United States G e o l o g i c a l 

Survey and the w o r k i n g i n t e r e s t owners. 

NOW, THEREFORE, t h e undersigned (whether one o r more), being 

t h e owners o f l e a s e h o l d o r m i n e r a l i n t e r e s t s committed t o the Quarry 

U n i t Agreement, do hereby r e s p e c t i v e l y approve t h e change o f u n i t 

o p e r a t o r from R. J. Zonne t o Cleary Petroleum C o r p o r a t i o n . 

T h i s acceptance may be executed i n any number o f c o u n t e r p a r t s , 

no one o f which needs t o be executed by a l l working i n t e r e s t owners 

and s h a l l be b i n d i n g upon a l l those who have executed such a co u n t e r 

p a r t , w i t h the same f o r c e and e f f e c t as i f a l l w o r king i n t e r e s t owners 

had signed t h e same i n s t r u m e n t . 

DATED t h i s day o f August, 1974. 

ATTEST: 



CERTIFICATION—DETERMINATION 

Pursuant to the authority vested in the Secretary of Interior, 

under the act approved February 25, 1920, 41 Stat. 437, as amended, 

30 U. S. C. sees. 181, et seq., and delegated to the Area Oil and Gas 

Supervisors of the Geological Survey, I do hereby: 

A. Approve the attached agreement for the development and 

operation of the Ouarrv Unit Area, 

State of New Mexico . 

B. Certify and determine that the unit plan of development 

and operation contemplated in the attached agreement ls necessary and 

advisable in the public interest for the purpose of more properly 

conserving the natural resources. 

C. Certify and determine that the drilling, producing, 

rental, minimum royalty, and royalty requirements of all Federal 

leases committed to said agreement are hereby established, altered, 

changed, or revoked to conform with the terms and conditions of this 

agreement. 

Dated July 29, 1974 . 

ft ^ ^ ^ ^ ^ 
Acting Area Oil and Gas Supervisor 

United States Geolo^L^-i Survey 

Contract Number ' '14-08-0001-14170 



UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 

UNITED STATES GEOLOGICAL SURVEY 

APPLICATION FOR APPROVAL OF THE UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 
QUARRY UNIT AREA, LEA COUNTY, NEW MEXICO 

Area Supervisor 
United States Geological Survey 
Roswell, New Mexico 8 8201 

Comes R. J. Zonne, a c t i n g by and through the undersigned 

a t t o r n e y s , and f i l e s h e r e w i t h an o r i g i n a l and thr e e copies o f the 

proposed U n i t Agreement f o r the Development and Operation of the 

Quarry U n i t Area, Lea County, New Mexico, together w i t h an o r i g i n a l 

and one copy o f the U n i t Operating Agreement executed i n connection 

t h e r e w i t h , and r e s p e c t f u l l y requests approval o f s a i d U n i t Agreement, 

and i n support t h e r e o f r e s p e c t f u l l y shows: 

1. That a c t i n g pursuant t o the a p p l i c a t i o n o f a p p l i c a n t on 

June 20, 19 74 the Conservation Manager o f the C e n t r a l Region a c t i n g 

f o r the D i r e c t o r o f the United States Geological Survey designated 

the Quarry U n i t Area as an area l o g i c a l l y s u b j e c t t o e x p l o r a t i o n 

and development under the u n i t i z a t i o n p r o v i s i o n s o f the M i n e r a l 

Leasing Act as amended. I n connection w i t h such d e s i g n a t i o n , the 

l e t t e r o f approval also designated the form o f u n i t agreement t o be 

used w i t h c e r t a i n m o d i f i c a t i o n s . 

2. That the U n i t Area contains 14 f e d e r a l t r a c t s c o n t a i n i n g 

5,132.33 acres, or 99.136% o f the U n i t Area and 1 t r a c t o f fee lands 

embracing 44.75 acres, or .864% o f the U n i t Area. 

3. R. J. Zonne has executed the o r i g i n a l U n i t Agreement and 

commitment o f the o t h e r r e c o r d t i t l e owners and working i n t e r e s t owners 

has been made by Consents and R a t i f i c a t i o n s . I n the case o f Gulf O i l 

Company, Getty O i l Company, C i t i e s Service O i l Company and A t l a n t i c 

R i c h f i e l d Company the Consents and R a t i f i c a t i o n s s p e c i f i c a l l y except 



Tracts 7 and 9A due to the fact that these companies are committing 
acreage i n o t h e r p a r t s of the u n i t . The owners o f the record t i t l e 

and working i n t e r e s t s i n Tracts 11 and 13 d i d not d e s i r e t o commit 

t h e i r i n t e r e s t s i n these t r a c t s a t t h i s time. I f a t a l a t e r date any 

of the above i n t e r e s t s become i n v o l v e d i n the d r i l l i n g o f w e l l s i n the 

sect i o n s i n which these t r a c t s are l o c a t e d , the owners have i n d i c a t e d 

they w i l l then consider j o i n i n g the u n i t o r working o u t a communitiza

t i o n agreement so t h a t t h e r e w i l l be o r d e r l y development o f the u n i t 

area. Furthermore, R. J. Zonne's Federal No. 1 w e l l which i s the 

discovery w e l l l o c a t e d i n the SŴ NE% Section 20 was d r i l l e d under a 

working i n t e r e s t u n i t agreement i n which the above mentioned t r a c t s 

were not i n v o l v e d and consequently do not p a r t i c i p a t e i n the p r o d u c t i o n 

from s a i d w e l l . The commitment o f s a i d acreage a t t h i s time would 

n e c e s s i t a t e a complete r e v i s i o n o f the percentages o f p a r t i c i p a t i o n 

i n s a i d w e l l as w e l l as an adjustment o f c o s t s , e t c . 

The record t i t l e ownership as w e l l as the working i n t e r e s t 

ownership i n T r a c t 15, which i s the fee t r a c t , has been f u l l y committed. 

I n view o f the f o r e g o i n g i t appears t h a t the reco r d t i t l e t o 

a l l leasehold i n t e r e s t s and a l l working i n t e r e s t s shown on E x h i b i t 

"B" attached t o the u n i t agreement have been committed except the 

f o l l o w i n g t r a c t s : 

T r a c t No. 7 - 160 acres 
T r a c t No. 9A - 160 acres 
T r a c t No. 11 - 320 acres 
T r a c t No. 13 - 168.94 acres 

808.94 acres 

The above c o n s t i t u t e s 15.62541% o f the u n i t area which has not been 

f u l l y committed. 

4. A l l o f the o v e r r i d i n g r o y a l t y i n t e r e s t s and i n t e r e s t s payable 

out o f pr o d u c t i o n as shown on E x h i b i t "B" have been committed by Con

sents and R a t i f i c a t i o n s which are appended t o the u n i t agreement except 

as f o l l o w s : 
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Tract Io. 6 containing 339.84 acres, the interest ot Frances 
d. Power, being a production payment of $1,000.00 per acre payable 
out o f 5% o f p r o d u c t i o n ; 

T r a c t No. 9 c o n t a i n i n g 1760 acres, the i n t e r e s t s o f W i l l i a m F. 
Bra i n e r d e t ux Constance o f 2^%, Russell D. Mann o f 1%% and A. D. 
Solsbery of 1%%; 

T r a c t No. 10 c o n t a i n i n g 80 acres, the 5% o v e r r i d i n g r o y a l t y 
i n t e r e s t of Charles A. Pennington; 

T r a c t No. 14 c o n t a i n i n g 240 acres, the 5% o v e r r i d i n g r o y a l t y 
i n t e r e s t of O t i s Rosacker. 

There i s attached h e r e t o , made a p a r t hereof and f o r purposes 

o f i d e n t i f i c a t i o n marked E x h i b i t "A", an A f f i d a v i t o f R. J. Zonne who 

i s named as u n i t operator i n the u n i t agreement showing the present 

s t a t u s o f the i n t e r e s t s above r e f e r r e d t o which have no t been committed 

t o the u n i t agreement and the e f f o r t which has been made by Mr. Zonne 

t o o b t a i n the commitment o f these i n t e r e s t s . Mr. Zonne w i l l c ontinue 

h i s e f f o r t s t o have these i n t e r e s t s committed and i t i s h i s o p i n i o n 

t h a t a l l o f these i n t e r e s t s w i l l e v e n t u a l l y be committed t o the u n i t . 

5. The o i l and gas lease covering T r a c t No. 3 on E x h i b i t "B" 

w i l l e x p i r e as o f J u l y 31, 19 74. A l l p r e p a r a t i o n s have been made t o 

commence a c t u a l d r i l l i n g operations on the u n i t t e s t w e l l provided 

f o r i n the u n i t agreement p r i o r t o J u l y 31, s a i d w e l l t o be l o c a t e d 

at a standard l o c a t i o n i n the SEh Section 17, Township 22 South, Range 

32 East and i t i s a n t i c i p a t e d t h a t the d r i l l i n g o f s a i d w e l l w i l l be 

i n progress on the e x p i r a t i o n date o f the above mentioned lease. I t 

i s o f course i m p e r a t i v e t h a t the u n i t agreement be approved and e f f e c t i v e 

p r i o r t o J u l y 31 f o r the purpose of extending s a i d lease; t h e r e f o r e , i t 

i s r e s p e c t f u l l y requested t h a t prompt c o n s i d e r a t i o n be given t o t h e 

approval o f the u n i t agreement. 

R e s p e c t f u l l y submitted, 

Attorneys f o r a p p l i c a n t 
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EXHIBIT "A" 

AFFIDAVIT 

STATE OF NEW MEXICO ) 
: ss 

COUNTY OF CHAVES ) 

R. J. Zonne, being f i r s t duly sworn upon his oath, states: 

That he i s the person who i s designated as Unit Operator i n 

the Unit Agreement fo r the Development and Operation of the Quarry 

Unit Area, Lea County, New Mexico, and wi t h respect to the commitment 

of leasehold, mineral and overriding r o y a l t y i n t e r e s t s to the u n i t 

agreement states: 

1. I n connection w i t h Tract No. 6 shown on E x h i b i t "B" 

attached to the u n i t agreement, a copy of the Unit Agreement and 

copies of the form of Consent and R a t i f i c a t i o n were mailed to Frances 

E. Power at her l a s t known address which was 634 - 63rd Terrace, 

Kansas Ci t y , Missouri. The l e t t e r was returned unclaimed and so f a r 

a f f i a n t has been unable to learn of the present whereabouts or address 

of the said Frances E. Power. A continued e f f o r t w i l l be made t o 

have the production payment held by Frances E. Power which i s payable 

out of 5% of the production committed to the u n i t agreement. 

2. I n connection with Tract No. 9 shown on E x h i b i t "B" 

copies of the Unit Agreement and forms of Consent and R a t i f i c a t i o n 

were mailed several weeks ago to William F. Brainerd and w i f e , Constance 

Brainerd, Russell D. Mann and A. D. Solsbery. I n the l e t t e r t r a n s m i t t i n g 

these instruments, a l l of said parties were i n v i t e d to commit t h e i r 

respective i n t e r e s t s to the u n i t agreement. So f a r there has been no 

reply from William F. Brainerd and wife; Russell D. Mann personally 

contacted a f f i a n t w i t h i n the l a s t few days and has indicated he w i l l 

commit f i s i n t e r e s t to the u n i t agreement, but the Consent and R a t i f i c a 

t i o n has not yet been received. 

A f f i a n t has j u s t recently learned t h a t there i s a question as 

to the t i t l e of the i n t e r e s t held by A. D. Solsbery. A f f i a n t under

stands that an e f f o r t i s being made by Mr. Solsbery to straighten out 



the t i t l e and a f f i a n t f e e l s t h a t a l l o f the above mentioned i n t e r e s t s 

i n T r a c t No. 9 w i l l be committed. 

3. With reference t o T r a c t No. 10, a copy o f the U n i t Agreement 

and copies of the Consent and R a t i f i c a t i o n were mailed t o Charles A. 

Pennington who i s the owner ^ o f a 5% o v e r r i d i n g r o y a l t y i n t e r e s t s e v e r a l 

weeks ago. A f f i a n t has had some correspondence w i t h Mr. Pennington i n 

regard t o the commitment of h i s i n t e r e s t , but so f a r the Consent and 

R a t i f i c a t i o n has not been rec e i v e d . A f f i a n t f e e l s t h a t t h i s i n t e r e s t 

w i l l e v e n t u a l l y be committed t o the u n i t agreement. 

4. With reference t o T r a c t No. 14, a f f i a n t has j u s t r e c e n t l y 

l earned t h a t O t i s Rosacker who i s shown t o be the owner o f a 5% over

r i d i n g r o y a l t y i n t e r e s t has assigned 1/2 o f s a i d i n t e r e s t , or 2%%, t o 

G. R. Quintana but the assignment has not y e t been f i l e d w i t h the 

Bureau of Land Management. A copy of the U n i t Agreement and forms o f 

Consent and R a t i f i c a t i o n w i l l be sent to Mr. Quintana w i t h the request 

t h a t h i s i n t e r e s t be committed t o the u n i t . A f f i a n t f e e l s reasonably 

c e r t a i n t h a t both the i n t e r e s t s o f O t i s Rosacker and G. R. Quintana 

w i l l be committed t o the u n i t agreement. 

5. E x h i b i t "B" shows R. J. Zonne t o be the owner o f c e r t a i n 

working i n t e r e s t s i n Tracts 1, 2, 3, 4, 5, 6, 8, 9, 10, 12, and 14. 

Said e x h i b i t also shows c e r t a i n working i n t e r e s t s i n and t o T r acts 1 

and 2 t o be owned by J. S. Abercrombie M i n e r a l Company, I n c . and 

N a t u r a l Gas P i p e l i n e Company of America and also by Gulf O i l Company. 

Assignments o f o p e r a t i n g r i g h t s covering a l l o f the i n t e r e s t s h e r e i n 

above r e f e r r e d t o i n c l u d i n g those of R. J. Zonne have been f i l e d i n 

the o f f i c e o f the Bureau of Land Management a t Santa Fe, b u t have not 

y e t been approved, however showing has been made as t o the q u a l i f i c a t i o n s 

o f the r e s p e c t i v e p a r t i e s t o h o l d s a i d i n t e r e s t s and t o the best o f 

a f f i a n t ' s knowledge and b e l i e f s a i d assignments w i l l be approved i n due 

My Commission Expires: 

course. 

SUBSCRIBED AND SWORN TO before me t h i s 25th-fday of 
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UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 
QUARRY UNIT AREA 
COUNTY OF LEA 

STATE OF NEW MEXICO 

THIS AGREEMENT entered i n t o as o f the 1 s t day o f June, 

1974, by and between the p a r t i e s s u b s c r i b i n g , r a t i f y i n g o r 

consenting h e r e t o , and h e r e i n r e f e r r e d t o as the " p a r t i e s 

h e r e t o " . 

WITNESSETH: 

WHEEAS, the p a r t i e s hereto are the owners o f wor k i n g , 

r o y a l t y o r other o i l and gas i n t e r e s t s i n the u n i t area s u b j e c t 

t o t h i s agreement; and 

WHEREAS, the M i n e r a l Leasing Act o f February 25, 1920, 

41 S t a t . 437, as amended, 30 U.S.C. Sees. 181 e t seq., a u t h o r i z e s 

Federal lessees and t h e i r r e p r e s e n t a t i v e s t o u n i t e w i t h each 

o t h e r , o r j o i n t l y or se p a r a t e l y w i t h o t h e r s , i n c o l l e c t i v e l y 

a d opting and o p e r a t i n g a cooperative or u n i t p l a n o f develop

ment o r o p e r a t i o n o f any o i l or gas p o o l , f i e l d , o r l i k e area, 

o r any p a r t t h e r e o f f o r the purpose o f more p r o p e r l y conserving 

the n a t u r a l resources t h e r e o f whenever determined and c e r t i f i e d 

by t he Secretary o f the I n t e r i o r t o be necessary or ad v i s a b l e i n 

i n the p u b l i c i n t e r e s t ; and 

WHEREAS, the O i l Conservation Commission o f t h e S t a t e o f 

New Mexico i s a i i t h o r i z e d by an Act o f the L e g i s l a t u r e (Chapter 

72, Laws o f 19 35, as amended by Chapter 193, Laws o f 1937, 

Chapter 166, Laws o f 1941, and Chapter 16 8, Laws o f 1949) t o 

approve t h i s agreement and the con s e r v a t i o n p r o v i s i o n h e r e o f ; 

and 

WHEREAS, the p a r t i e s hereto h o l d s u f f i c i e n t i n t e r e s t s i n 

the Quarry U n i t Area covering the lan d h e r e i n a f t e r d e s c r i b e d t o 



1 g i v e reasonably e f f e c t i v e c o n t r o l o f op e r a t i o n s t h e r e i n ; and 

2 WHEREAS, i t i s the purpose o f the p a r t i e s hereto t o con-

3 serve n a t u r a l resources, prevent waste and secure o t h e r b e n e f i t s 

4 o b t a i n a b l e through development and o p e r a t i o n o f t h e area s u b j e c t 

5 t o t h i s agreement under the terms, c o n d i t i o n s and l i m i t a t i o n s 

6 h e r e i n s e t f o r t h ; 

7 NOW, THEREFORE, i n c o n s i d e r a t i o n o f the premises and the 

8 promises h e r e i n c o n t a i n e d , the p a r t i e s hereto commit t o t h i s 

9 agreement t h e i r r e s p e c t i v e i n t e r e s t s i n the below d e f i n e d u n i t 

10 area, and agree s e v e r a l l y among themselves as f o l l o w s : 

11 1. ENABLING ACT AND REGULATIONS: The M i n e r a l Leasing 

12 A c t o f February 25, 1920, as amended, supra, and a l l v a l i d 

13 p e r t i n e n t r e g u l a t i o n s , i n c l u d i n g o p e r a t i n g and u n i t p l a n r e g u l a -

14 t i o n s , h e r e t o f o r e issued thereunder o r v a l i d , p e r t i n e n t and 

15 reasonable r e g u l a t i o n s h e r e a f t e r issued thereunder are accepted 

16 and made a p a r t o f t h i s agreement as t o Federal l a n d s , p r o v i d e d 

17 such r e g u l a t i o n s are not i n c o n s i s t e n t w i t h the terms o f t h i s 

18 agreement; and as t o non-Faderal la n d s , the o i l and gas o p e r a t i n g 

19 r e g u l a t i o n s i n e f f e c t as o f the e f f e c t i v e date hereof governing 

20 d r i l l i n g and producing o p e r a t i o n s , n ot i n c o n s i s t e n t w i t h t he 

21 terms hereof o r the laws o f the s t a t e i n which t h e non-Federal 

22 l a n d i s l o c a t e d , are hereby accepted and made a p a r t o f t h i s 

23 agreement. 

24 2. UNIT AREA: The f o l l o w i n g described l a n d i s hereby 

25 designated and recognized as c o n s t i t u t i n g the u n i t area: 

26 Township 22 South, Range 32 East,N.M.P.M. 

27 Section 17 - A l l Section 21 - A l l 
Section 18 - A l l Section 28 - A l l 

28 Section 19 - A l l Section 29 - A l l 
S e c t i o n 20 - A l l Section 30 - A l l 

29 c o n t a i n i n g 5,177.08 acres, more or l e s s . 

30 
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1 E x h i b i t "A" attached hereto i s a map showing the u n i t area and 

2 the boundaries and i d e n t i t y o f t r a c t s and leases i n s a i d area 

3 t o the e x t e n t known t o the u n i t o p e r a t o r . E x h i b i t "B" a t t a c h e d 

4 hereto i s a schedule showing to the e x t e n t known t o the u n i t 

5 o p e r a t o r the acreage, percentage and k i n d of ownership of o i l 

6 and gas i n t e r e s t s i n a l l land i n the u n i t area. However, 

7 n o t h i n g h e r e i n or i n s a i d schedule o r map s h a l l be construed as 

8 a r e p r e s e n t a t i o n by any p a r t y hereto as t o the ownership o f 

9 any i n t e r e s t o t h e r than such i n t e r e s t o r i n t e r e s t s as are shown 

10 i n s a i d map o r schedule as owned by such p a r t y . E x h i b i t s "A" 

11 and "B" s h a l l be r e v i s e d by the u n i t o p e r a t o r whenever changes 

12 i n the u n i t area render such r e v i s i o n necessary when requested 

13 by the O i l and Gas Supervisor, h e r e i n a f t e r r e f e r r e d t o as "Super-

14 v i s o r " , and not l e s s than f i v e (5) copies of the r e v i s e d e x h i b i t s 

15 s h a l l be f i l e d w i t h the Supervisor and one (1) copy w i t h the 

16 New Mexico O i l Conservation Commission, h e r e i n a f t e r r e f e r r e d t o 

17 as "Commission". 

18 The above described u n i t area s h a l l when p r a c t i c a b l e be 

19 expanded t o i n c l u d e t h e r e i n any a d d i t i o n a l lands o r s h a l l be 

20 c o n t r a c t e d t o exclude lands whenever such expansion o r c o n t r a c t i o n 

21 i s deemed t o be necessary or advisable t o conform w i t h t h e p u r -

22 poses o f t h i s agreement. Such expansion o r c o n t r a c t i o n s h a l l be 

23 e f f e c t e d i n the f o l l o w i n g manner: 

24 (a) U n i t o p e r a t o r , on i t s own motion o r on demand o f 

25 the D i r e c t o r o f the Geological Survey, h e r e i n a f t e r r e f e r r e d t o 

26 as " D i r e c t o r " , s h a l l prepare a n o t i c e o f proposed expansion o r 

27 c o n t r a c t i o n d e s c r i b i n g the contemplated changes i n the boundaries 

28 o f the u n i t area, the reasons therefor-, and the proposed e f f e c t i v e 

29 date t h e r e o f , p r e f e r a b l y , the f i r s t day o f a month subsequent 

30 t o the date o f n o t i c e . 
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1 (b) Said notice shall be delivered to the Supervisor 

2 and copies t h e r e o f mailed t o the l a s t known address of each 

3 working i n t e r e s t owner, lessee and l e s s o r whose i n t e r e s t s are 

4 a f f e c t e d , a d v i s i n g t h a t t h i r t y (30) days w i l l be allowed f o r 

5 submission t o tha u n i t o p e r a t o r o f any o b j e c t i o n s . 

6 (c) Upon e x p i r a t i o n o f the 30-day p e r i o d p r o v i d e d i n 

7 the preceding i t e m (b) hereof, u n i t o p e r a t o r s h a l l f i l e w i t h 

8 the Supervisor evidence of m a i l i n g o f t h e n o t i c e o f expansion 

9 o r c o n t r a c t i o n and a copy o f any o b j e c t i o n s t h e r e t o which have 

10 been f i l e d w i t h the u n i t o p e r a t o r , t o g e t h e r w i t h an a p p l i c a t i o n 

11 i n s u f f i c i e n t number f o r approval of such expansion o r c o n t r a c -

12 t i o n and w i t h a p p r o p r i a t e j o i n d e r s . 

13 (d) A f t e r due c o n s i d e r a t i o n o f a l l p e r t i n e n t i n f o r m a t i o n , 

14 the expansion or c o n t r a c t i o n s h a l l , upon approval by the Super-

15 v i s o r , become e f f e c t i v e as of the date p r e s c r i b e d i n the n o t i c e 

16 t h e r e o f . 

17 (e) A l l l e g a l s u b d i v i s i o n o f lands ( i . e . , 40 acres by 

18 Government survey or i t s nearest l o t or t r a c t e q u i v a l e n t ; i n 

19 instances o f i r r e g u l a r surveys unusually l a r g e l o t s or t r a c t s 

20 s h a l l be considered i n m u l t i p l e s o f 40 acres o r the nearest 

21 a l i q u o t e q u i v a l e n t t h e r e o f ) , no p a r t s o f which are e n t i t l e d t o 

22 be i n a p a r t i c i p a t i n g area on or b e f o r e the f i f t h a n n i v e r s a r y o f 

23 the e f f e c t i v e date of the f i r s t i n i t i a l p a r t i c i p a t i n g area 

24 e s t a b l i s h e d under t h i s u n i t agreement, s h a l l be e l i m i n a t e d a u t o -

25 m a t i c a l l y from t h i s agreement, e f f e c t i v e as o f s a i d f i f t h a n n i -

26 v e r s a r y , and such lands s h a l l no longer be a p a r t o f the u n i t 

27 area and s h a l l no longer be s u b j e c t t o t h i s agreement, unless 

2 8 d i l i g e n t d r i l l i n g o p e r a t i o n s are i n progress on u n i t i z e d lands 

29 n o t e n t i t l e d t o p a r t i c i p a t i o n on s a i d f i f t h a n n i v e r s a r y , i n which 

30 event a l l such lands s h a l l remain s u b j e c t hereto f o r so l o n g as 
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1 such d r i l l i n g operations are continued diligently, with not 

2 more than 90 days' time e l a p s i n g between the completion o f 

3 one such w e l l and the commencement o f the next such w e l l - A l l 

4 l e g a l s u b d i v i s i o n o f lands not e n t i t l e d t o be i n a p a r t i c i p a t i n g 

5 area w i t h i n 10 years a f t e r the e f f e c t i v e date o f t h e i n i t i a l 

6 p a r t i c i p a t i n g area approved under t h i s agreement s h a l l be a u t o -

7 m a t i c a l l y e l i m i n a t e d from t h i s agreement as o f s a i d t e n t h 

8 a n n i v e r s a r y . A l l lands proved p r o d u c t i v e by d i l i g e n t d r i l l i n g 

9 o p e r a t i o n s a f t e r the a f o r e s a i d 5-year p e r i o d s h a l l become p a r t i -

10 c i p a t i n g i n the same manner as d u r i n g s a i d 5-year p e r i o d . However, 

11 when such d i l i g e n t d r i l l i n g o p e r a t i o n s cease, a l l n o n p a r t i c i p a t i n g 

12 lands s h a l l be a u t o m a t i c a l l y e l i m i n a t e d e f f e c t i v e as o f the 91st 

13 day t h e r e a f t e r . The u n i t o p e r a t o r s h a l l w i t h i n 90 days a f t e r 

14 t h e e f f e c t i v e date o f any e l i m i n a t i o n hereunder d e s c r i b e t h e 

15 area so e l i m i n a t e d t o the s a t i s f a c t i o n o f the Supervisor and 

16 promptly n o t i f y a l l p a r t i e s i n i n t e r e s t . 

17 I f c o n d i t i o n s warrant e x t e n s i o n o f the 10-year p e r i o d 

18 s p e c i f i e d i n t h i s subsection 2 ( e ) , a s i n g l e e x t e n s i o n o f n o t t o 

19 exceed 2 years may be accomplished by consent o f t h e owners o f 

20 90% o f the working i n t e r e s t s i n the c u r r e n t n o n p a r t i c i p a t i n g 

21 u n i t i z e d lands and the owners o f 60% o f t h e b a s i c r o y a l t y 

22 i n t e r e s t s ( e x c l u s i v e o f the basic r o y a l t y i n t e r e s t s o f t h e U n i t e d 

23 States) i n n o n p a r t i c i p a t i n g u n i t i z e d lands w i t h approval o f the 

24 D i r e c t o r , p r o v i d e d such extension a p p l i c a t i o n i s submitted t o 

25 the D i r e c t o r n o t l a t e r than 60 days p r i o r t o t h e e x p i r a t i o n o f 

26 s a i d 10-year p e r i o d . 

27 Any expansion o f the u n i t area pursuant t o t h i s s e c t i o n 

2 8 which embraces lands t h e r e t o f o r e e l i m i n a t e d pursuant t o t h i s 

29 s u bsection 2(e) s h a l l not be considered automatic commitment 

30 o r recommitment of such lands. 
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1 3. UNITIZED LAND AND UNITIZED SUBSTANCES: A l l l a n d 

2 committed t o t h i s agreement s h a l l c o n s t i t u t e l a n d r e f e r r e d t o 

3 h e r e i n as " u n i t i z e d land" or "land s u b j e c t t o t h i s agreement". 

'4 A l l o i l and gas i n any and a l l formations o f the u n i t i z e d l a n d 

5 are u n i t i z e d under the terms o f t h i s agreement and h e r e i n are 

6 c a l l e d " u n i t i z e d substances". 

7 4. UNIT OPERATOR: R. J. Zonne o f Midland, Texas i s 

8 hereby designated as u n i t o p e r a t o r and by s i g n a t u r e hereto as 

9 u n i t o p e r a t o r agrees and consents t o accept the d u t i e s and 

10 o b l i g a t i o n s o f u n i t o perator f o r the d i s c o v e r y , development and 

11 p r o d u c t i o n o f u n i t i z e d substances as h e r e i n p r o v i d e d . Whenever 

12 r e f e r e n c e i s made, h e r e i n t o the u n i t o p e r a t o r , such r e f e r e n c e 

13 means the u n i t o p e r a t o r a c t i n g i n t h a t c a p a c i t y and not as an 

14 owner o f i n t e r e s t i n u n i t i z e d substances, and the term "working 

15 i n t e r e s t owner" when used s h a l l i n c l u d e o r r e f e r t o u n i t o p e r a t o r 

16 as the owner o f a working i n t e r e s t when such an i n t e r e s t i s owned 

17 by him. 

18 5. RESIGNATION OR REMOVAL OF UNIT OPERATOR: U n i t o p e r a t o r 

19 s h a l l have the r i g h t t o r e s i g n a t any time p r i o r t o the e s t a b l i s h -

20 ment o f a p a r t i c i p a t i n g area or areas hereunder, b u t such r e s i g -

21 n a t i o n s h a l l not become e l e c t i v e so as t o release u n i t o p e r a t o r 

22 from the d u t i e s and o b l i g a t i o n s o f u n i t o p e r a t o r and t e r m i n a t e 

23 u n i t o p e r a t o r ' s r i g h t s as such f o r a p e r i o d o f 6 months a f t e r 

24 n o t i c e o f i n t e n t i o n t o r e s i g n has been served by u n i t o p e r a t o r 

25 on a l l working i n t e r e s t owners and the Supervisor and u n t i l a l l 

26 w e l l s then d r i l l e d hereunder are placed i n a s a t i s f a c t o r y c o n d i -

27 t i o n f o r suspension or abandonment whichever i s r e q u i r e d by the 

2 8 Supervisor as t o Federal lands and the Commission as t o fee l a n d s , 

29 unless a new u n i t o perator s h a l l have been s e l e c t e d and approved 

30 and s h a l l have taken over and assumed the d u t i e s and o b l i g a t i o n s 
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1 of unit operator prior to the expiration of said period. 

2 U n i t o p e r a t o r s h a l l have the r i g h t t o r e s i g n i n l i k e 

3 manner and s u b j e c t t o l i k e l i m i t a t i o n s as above p r o v i d e d a t any 

4 time a p a r t i c i p a t i n g area e s t a b l i s h e d hereunder i s i n e x i s t e n c e , 

5 b u t , i n a l l instances o f r e s i g n a t i o n or removal, u n t i l a suc-

6 cessor u n i t o p e r a t o r i s s e l e c t e d and approved as h e r e i n a f t e r 

7 p r o v i d e d , the working i n t e r e s t owners s h a l l be j o i n t l y r e s p o n s i b l e 

8 f o r performance o f the d u t i e s o f u n i t o p e r a t o r , and s h a l l n o t 

9 l a t e r than 30 days b e f o r e such r e s i g n a t i o n o r removal becomes 

10 e f f e c t i v e a p p o i n t a common agent t o represent them i n any a c t i o n 

11 t o be taken hereunder. 

12 The r e s i g n a t i o n o f u n i t o p e r a t o r s h a l l n o t release u n i t 

13 o p e r a t o r from any l i a b i l i t y f o r any d e f a u l t by i t hereunder 

14 o c c u r r i n g p r i o r t o the e f f e c t i v e date o f h i s r e s i g n a t i o n . 

15 The u n i t o p e r a t o r may, upon d e f a u l t o r f a i l u r e i n t h e 

16 performance o f h i s d u t i e s or o b l i g a t i o n s hereunder, be s u b j e c t 

17 t o removal by the same percentage vote o f the owners o f working 

18 i n t e r e s t s as h e r e i n p r o v i d e d f o r the s e l e c t i o n o f a new u n i t 

19 o p e r a t o r . Such removal s h a l l be e f f e c t i v e upon n o t i c e t h e r e o f 

20 t o the Supervisor. 

21 The r e s i g n a t i o n o r removal o f u n i t o p e r a t o r under t h i s 

22 agreement s h a l l not t e r m i n a t e i t s r i g h t , t i t l e o r i n t e r e s t as 

23 the owner o f a working i n t e r e s t or o t h e r i n t e r e s t i n u n i t i z e d 

24 substances, but upon the r e s i g n a t i o n o r removal o f u n i t o p e r a t o r 

25 becoming e f f e c t i v e , such u n i t o p e r a t o r s h a l l d e l i v e r possession 

26 o f a l l w e l l s , equipment, m a t e r i a l s and appurtenances used i n 

27 conducting the u n i t o p e r a t i o n s t o the new duly q u a l i f i e d successor 

28 u n i t o p e r a t o r or t o the common agent, i f no such new u n i t o p e r a t o r 

29 i s e l e c t e d , t o be used f o r the purpose of conducting u n i t opera-

30 t i o n s hereunder. Nothing h e r e i n s h a l l be constured as a u t h o r i z i n g 
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1 removal of any material, equipment and appurtenances needed 

2 f o r the p r e s e r v a t i o n o f any w e l l s . 

3 6- SUCCESSOR UNIT OPERATOR: Whenever the u n i t o p e r a t o r 

4 s h a l l tender h i s or i t s r e s i g n a t i o n as u n i t o p e r a t o r or s h a l l 

5 be removed as hereinabove p r o v i d e d , or a change o f u n i t o p e r a t o r 

6 i s n e g o t i a t e d by working i n t e r e s t owners, the owners o f the 

7 working i n t e r e s t s i n the p a r t i c i p a t i n g area o r areas according 

8 t o t h e i r r e s p e c t i v e acreage i n t e r e s t s i n such p a r t i c i p a t i n g 

9 area o r areas, o r , u n t i l a p a r t i c i p a t i n g area s h a l l have been 

10 e s t a b l i s h e d , the owners o f the working i n t e r e s t s according t o 

11 t h e i r r e s p e c t i v e acreage i n t e r e s t s i n a l l u n i t i z e d l a n d , s h a l l 

12 by m a j o r i t y vote s e l e c t a successor u n i t o p e r a t o r : Provided, 

13 That, i f a m a j o r i t y b u t l e s s than 75 per cent o f the working 

14 i n t e r e s t s q u a l i f i e d t o vote are owned by one p a r t y t o t h i s agree-

15 ment, a c o n c u r r i n g vote o f one or more a d d i t i o n a l working i n t e r e s t 

16 owners s h a l l be r e q u i r e d t o s e l e c t a new op e r a t o r . Such s e l e c t i o n 

17 s h a l l not become e f f e c t i v e u n t i l 

18 (a) a u n i t o perator so se l e c t e d s h a l l accept i n w r i t i n g 

19 the d u t i e s and r e s p o n s i b i l i t i e s o f u n i t o p e r a t o r , and 

20 (b) the s e l e c t i o n s h a l l have been approved by the Super-

21 v i s o r . 

22 I f no successor u n i t o p e r a t o r i s s e l e c t e d and q u a l i f i e d 

23 as h e r e i n p r o v i d e d , the D i r e c t o r a t h i s e l e c t i o n may de c l a r e 

24 t h i s u n i t agreement erminated. 

25 7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT: 

26 I f the u n i t o p e r a t o r i s not the sole owner o f working i n t e r e s t s , 

27 costs and expenses i n c u r r e d by u n i t o p e r a t o r i n conducting u n i t 

2 8 o p e r a t i o n s hereunder s h a l l be p a i d and apportioned among and 

29 borne by the owners of working i n t e r e s t s , a l l i n accordance w i t h 

30 the agreement o r agreements entered i n t o by and between th e u n i t 
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1 o p e r a t o r and t h e owners of working i n t e r e s t s , whether one o r 

2 more, s e p a r a t e l y or c o l l e c t i v e l y . Any agreement or agreements 

3 entered i n t o between the working i n t e r e s t owners and tha u n i t 

4 o p e r a t o r as provided i n t h i s s e c t i o n , whether one o r more, are 

5 h e r e i n r e f e r r e d t o as the " u n i t o p e r a t i n g agreement". Such 

6 u n i t o p e r a t i n g agreement s h a l l also p r o v i d e the manner i n which 

7 the working i n t e r e s t owners s h a l l be e n t i t l e d t o r e c e i v e t h e i r 

8 r e s p e c t i v e p r o p o r t i o n a t e and a l l o c a t e d share of t h e b e n e f i t s 

9 a c c r u i n g h e r e t o i n c o n f o r m i t y w i t h t h e i r u n d e r l y i n g o p e r a t i n g 

10 agreements, leases, or o t h e r independent c o n t r a c t s , and such 

11 o t h e r r i g h t s and o b l i g a t i o n s as between u n i t o p e r a t o r and t h e 

12 working i n t e r e s t owners as may be agreed upon by u n i t o p e r a t o r 

13 and t h e working i n t e r e s t owners; however, no such u n i t o p e r a t i n g 

14 agreement s h a l l be deemed e i t h e r t o modify any o f t h e terms and 

15 c o n d i t i o n s o f t h i s u n i t agreement or t o r e l i e v e the u n i t o p e r a t o r 

16 o f any r i g h t or o b l i g a t i o n e s t a b l i s h e d under t h i s u n i t agreement, 

17 and i n case of any i n c o n s i s t e n c y or c o n f l i c t between t h i s u n i t 

18 agreement and the u n i t o p e r a t i n g agreement,- t h i s u n i t agreement 

19 s h a l l govern. Three t r u e copies o f any u n i t o p e r a t i n g agreement 

20 executed pursuant t o t h i s s e c t i o n s h a l l be f i l e d w i t h the Super-

21 v i s o r p r i o r t o approval o f t h i s u n i t agreement. 

22 8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as 

23 o t h e r w i s e s p e c i f i c a l l y p r o v i d e d h e r e i n , the e x c l u s i v e r i g h t , 

24 p r i v i l e g e and duty o f e x e r c i s i n g any and a l l r i g h t s o f the p a r t i e s 

25 h e r e t o which are necessary or convenient f o r p r o s p e c t i n g f o r , 

26 p r o d u c i n g , s t o r i n g , a l l o c a t i n g and d i s t r i b u t i n g the u n i t i z e d 

27 substances are hereby delegated t o and s h a l l be e x e r c i s e d by the 

2 8 u n i t o p e r a t o r as h e r e i n p r o v i d e d . Acceptable evidence of t i t l e 

29 t o s a i d r i g h t s s h a l l be deposited w i t h s a i d u n i t o p e r a t o r and, 

30 t o g e t h e r w i t h t h i s agreement, s h a l l c o n s t i t u t e and d e f i n e the 
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1 rights, privileges and obligations of unit operator. Nothing 

2 h e r e i n , however, s h a l l be construed t o t r a n s f e r t i t l e t o any 

3 land or t o any lease or o p e r a t i n g agreement, i t being understood 

4 t h a t under t h i s agreement the u n i t o p e r a t o r , i n h i s c a p a c i t y as 

5 u n i t o p e r a t o r , s h a l l e x e r c i s e the r i g h t s of possession and use 

6 vested i n the p a r t i e s hereto o n l y f o r the purposes h e r e i n s p e c i -

7 f i e d . 

8 9. DRILLING TO DISCOVERY: W i t h i n s i x (6) months a f t e r 

9 the e f f e c t i v e date hereof, the u n i t o p e r a t o r s h a l l begin t o 

10 d r i l l an. adequate t e s t w e l l a t a l o c a t i o n approved by the Super-

11 v i s o r , i f on Federal land or the Commission i f on fee l a n d , 

12 unless on such e f f e c t i v e date a w e l l i s being d r i l l e d conformably 

13 w i t h the terms hereof, and t h e r e a f t e r continue such d r i l l i n g 

14 d i l i g e n t l y u n t i l the base of the Morrow f o r m a t i o n has been pene-

15 t r a t e d and a l l formations o f the Pennsylvanian age have been 

16 t e s t e d , or u n t i l a t a l e s s e r depth u n i t i z e d substances s h a l l be 

17 discovered which can be produced i n paying q u a n t i t i e s ( t o - w i t : 

18 q u a n t i t i e s s u f f i c i e n t t o repay the costs o f d r i l l i n g , completing 

19 and producing o p e r a t i o n s , w i t h a reasonable p r o f i t ) o r the u n i t 

20 o p e r a t o r s h a l l a t any time e s t a b l i s h t o the s a t i s f a c t i o n o f the 

21 Supervisor i f on Federal l a n d , or the Commission i f on fee l a n d , 

22 t h a t f u r t h e r d r i l l i n g o f s a i d w e l l would be unwarranted o r imprac-

2 3 t i c a b l e ; p r o v i d e d , however, t h a t u n i t o p e r a t o r s h a l l not i n any 

24 event be r e q u i r e d t o d r i l l s a i d v/ e l l t o a depth i n excess of 

25 14,700 f e e t . U n t i l the discovery o f a d e p o s i t o f u n i t i z e d sub-

26 stances capable o f being produced i n paying q u a n t i t i e s , t h e u n i t 

27 o p e r a t o r s h a l l continue d r i l l i n g d i l i g e n t l y one w e l l a t a t i m e , 

28. a l l o w i n g not more than s i x (6) months between the completion of 

29 one w e l l and t h e beginning of the next w e l l , u n t i l a w e l l capable 

30 o f producing u n i t i z e d substances i n paying q u a n t i t i e s i s completed 
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1 to ths satisfaction of said Supervisor i f i t be on Federal land 

2 or the Commission i f on fee l a n d , or u n t i l i t i s reasonably 

3 proved t h a t the u n i t i z e d land i s incapable of producing u n i t i z e d 

4 substances i n paying q u a n t i t i e s i n the formations d r i l l e d here-

5 under. Nothing i n t h i s s e c t i o n s h a l l be deemed t o l i m i t the 

6 r i g h t o f the u n i t o perator t o r e s i g n as provide d i n Section 5 

7 hereof, o r as r e q u i r i n g u n i t o p e r a t o r t o commence or continue 

8 any d r i l l i n g d u r i n g the p e r i o d pending such r e s i g n a t i o n becoming 

9 e f f e c t i v e i n order t o comply w i t h the requirements o f t h i s s e c t i o n . 

10 The D i r e c t o r may modify the d r i l l i n g requirements o f t h i s s e c t i o n 

11 by g r a n t i n g reasonable extensions o f time when, i n h i s o p i n i o n , 

12 such a c t i o n i s warranted. 

13 Upon f a i l u r e t o commence any w e l l p r o v i d e d f o r i n t h i s 

14 s e c t i o n w i t h i n t h e time allowed, i n c l u d i n g any exte n s i o n o f time 

15 granted by the Supervisor, t h i s agreement w i l l a u t o m a t i c a l l y 

16 t e r m i n a t e ; upon f a i l u r e t o continue d r i l l i n g d i l i g e n t l y any 

17 w e l l commenced hereunder, the Supervisor may, a f t e r 15 days n o t i c e 

18 t o the u n i t o p e r a t o r , d e c l a r e t h i s u n i t agreement t e r m i n a t e d . 

19 10. PLAN OF FURTHER DEVELOPMENT AND OPERATION: W i t h i n 

20 6 months a f t e r completion of a w e l l capable o f producing u n i t i z e d 

21 substances i n paying q u a n t i t i e s , the u n i t o p e r a t o r s h a l l submit 

22 f o r the approval o f the Supervisor an acceptable p l a n of develop-

23 ment and o p e r a t i o n f o r the u n i t i z e d land which, when approved by 

24 the Supervisor, s h a l l c o n s t i t u t e the f u r t h e r d r i l l i n g and o p e r a t i n g 

25 o b l i g a t i o n s o f tne u n i t o perator under t h i s agreement f o r the 

26 p e r i o d s p e i f i e d t h e r e i n . T h e r e a f t e r , from time t o time before 

27 the e x p i r a t i o n o f any e x i s t i n g p l a n , the u n i t o p e r a t o r s h a l l submit 

28 f o r the approval o f the Supervisor a pl a n f o r an a d d i t i o n a l s p e c i -

29 f i e d p e r i o d f o r the development and o p e r a t i o n o f the u n i t i z e d area. 

30 Any p l a n submitted pursuant t o t h i s s e c t i o n s h a l l p r o v i d e 
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1 f o r the exp l o r a t i o n , o f the u n i t i z e d area and f o r the d i l i g e n t 

2 d r i l l i n g necessary f o r d e t e r m i n a t i o n o f the area o r areas t h e r e o f 

3 capable o f producing u n i t i z e d substances i n paying q u a n t i t i e s i n 

4 each and every p r o d u c t i v e f o r m a t i o n and s h a l l be as complete and 

5 adequate as the Supervisor may determine t o be necessary f o r 

6 t i m e l y development and proper c o n s e r v a t i o n of the o i l and gas 

7 resources o f the u n i t i z e d area and s h a l l : 

8 (a) s p e c i f y the number and l o c a t i o n o f any w e l l s t o be 

9 d r i l l e d and the proposed order and time f o r such d r i l l i n g ; and 

10 (b) t o the e x t e n t p r a c t i c a b l e s p e c i f y t h e o p e r a t i n g 

11 p r a c t i c e s regarded as necessary and adv i s a b l e f o r proper conser-

12 v a t i o n o f n a t u r a l resources. 

13 Separate plans may be submitted f o r separate p r o d u c t i v e zones, 

14 s u b j e c t t o approval of the Supervisor. 

15 Plans s h a l l be m o d i f i e d o r supplemented when necessary 

16 t o meet changed c o n d i t i o n s or t o p r o t e c t the i n t e r e s t s o f a l l 

17 p a r t i e s t o t h i s agreement. Reasonable d i l i g e n c e s h a l l be exer-

18 c i s e d i n complying w i t h the o b l i g a t i o n s o f the approved p l a n o f 

19 development. The Supervisor i s a u t h o r i z e d t o g r a n t a reasonable 

20 e x t e n s i o n o f the 6-month p e r i o d h e r e i n p r e s c r i b e d f o r submission 

21 o f an i n i t i a l p l a n o f development where such a c t i o n i s j u s t i f i e d 

22 because o f unusual c o n d i t i o n s or circumstances. A f t e r completion 

23 hereunder o f a w e l l capable of producing any u n i t i z e d substance 

24 i n paying q u a n t i t i e s , no f u r t h e r w e l l s , except such as may be 

25 necessary t o a f f o r d p r o t e c t i o n a g a i n s t o p e r a t i o n s n o t under t h i s 

26 agreement and such as may be s p e c i f i c a l l y approved by the Super-

27 v i s o r s h a l l be d r i l l e d except i n accordance w i t h a p l a n o f develop-

2 8 ment approved as h e r e i n provided. 

29 11. PARTICIPATION AFTER DISCOVERY: De t e r m i n a t i o n as t o 

30 whether a v/el l completed w i t h i n the u n i t area p r i o r t o t h e e f f e c t i v e 
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1 date of this agreement is capable of producing unitized sub-
2 stances i n paying q u a n t i t i e s s h a l l be d e f e r r e d u n t i l an i n i t i a l 

3 p a r t i c i p a t i n g area i s e s t a b l i s h e d as the r e s u l t o f the completion 

4 o f a w e l l f o r p r o d u c t i o n i n paying q u a n t i t i e s i n accordance w i t h 

rj S e c t i o n 9 hereof. 

6 Upon completion o f a w e l l capable o f producing u n i t i z e d 

7 substances i n paying q u a n t i t i e s o r as soon t h e r e a f t e r as r e q u i r e d 

8 by the Supervisor, the u n i t o perator s h a l l submit f o r approval 

9 by the Supervisor a schedule, based on s u b d i v i s i o n s o f the p u b l i c 

10 l a n d survey o r a l i q u o t p a r t s t h e r e o f , o f a l l l a n d then regarded 

11 as reasonably proved t o be p r o d u c t i v e i n paying q u a n t i t i e s ; a l l 

12 lands i n s a i d schedule on approval of the Supervisor t o c o n s t i t u t e 

13 a p a r t i c i p a t i n g area, e f f e c t i v e as o f the date o f completion o f 

14 such w e l l o r the e f f e c t i v e date o f t h i s u n i t agreement, whichever 

15 i s l a t e r . The eicreages cf both Federal and non-Federal lands 

16 s h a l l be based upon a p p r o p r i a t e computations from the courses 

17 and dist a n c e s shown on the l a s t approved p u b l i c l a n d survey as 

18 o f the e f f e c t i v e ; date o f each i n i t i a l p a r t i c i p a t i n g area. Said 

19 schedule s h a l l a l s o set f o r t h the percentage o f u n i t i z e d substances 

20 t o be a l l o c a t e d as h e r e i n provided t o each t r a c t i n the p a r t i c i -

21 p a t i n g area so e s t a b l i s h e d , and s h a l l govern the a l l o c a t i o n o f 

22 p r o d u c t i o n commencing w i t h the e f f e c t i v e date o f t h e p a r t i c i p a t i n g 

2 3 area. A separate p a r t i c i p a t i n g area s h a l l be e s t a b l i s h e d f o r 

24 each separate p o o l or d e p o s i t o f u n i t i z e d substances o r f o r any 

25 group t h e r e o f which i s produced as a s i n g l e pool o r zone, and any 

26 two or more p a r t i c i p a t i n g areas so e s t a b l i s h e d may be combined 

27 i n t o one, on approval of the Supervisor. When p r o d u c t i o n from 

28 two or more p a r t i c i p a t i n g areas, so e s t a b l i s h e d , i s subsequently 

29 found t o be from a common pool or de p o s i t s a i d p a r t i c i p a t i n g areas 

30 s h a l l be combined i n t o one e f f e c t i v e as o f such a p p r o p r i a t e date 
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1 as may be approved or prescribed by the Supervisor. The p a r t i -

2 c i p a t i n g area or areas so e s t a b l i s h e d s h a l l be r e v i s e d from 

3 time t o time, s u b j e c t t o l i k e a pproval, to i n c l u d e a d d i t i o n a l 

4 l a n d then regarded as reasonably proved t o be p r o d u c t i v e i n 

5 paying q u a n t i t i e s or necessary f o r u n i t o p e r a t i o n s , or t o exclude 

6 l a n d then regarded as reasonably proved not t o be p r o d u c t i v e i n 

7 paying q u a n t i t i e s and the schedule of a l l o c a t i o n percentages 

8 s h a l l be r e v i s e d a c c o r d i n g l y . The e f f e c t i v e date o f any r e v i s i o n 

9 s h a l l be the f i r s t of the month i n which i s o b t a i n e d the knowledge 

10 or i n f o r m a t i o n on which such r e v i s i o n i s p r e d i c a t e d , p r o v i d e d , 

11 however, t h a t a more a p p r o p r i a t e e f f e c t i v e date may be used i f 

12 j u s t i f i e d by t h e u n i t o p e r a t o r and approved by t h e Supervisor. 

13 No l a n d s h a l l be excluded from a p a r t i c i p a t i n g area on account 

14 o f d e p l e t i o n o f the u n i t i z e d substances, except t h a t any p a r t i c i -

15 p a t i n g area e s t a b l i s h e d under the p r o v i s i o n s o f t h i s u n i t agree-

16 ment s h a l l t e r m i n a t e a u t o m a t i c a l l y whenever a l l completions i n 

17 the f o r m a t i o n on which the p a r t i c i p a t i n g area i s based are 

18 abandoned. 

19 I t i s the i n t e n t o f t h i s s e c t i o n t h a t a p a r t i c i p a t i n g 

20 area s h a l l r e p r e s e n t the area known or reasonably es t i m a t e d t o 

21 be p r o d u c t i v e i n paying q u a n t i t i e s ; b u t , regardless o f any 

22 r e v i s i o n of t h e p a r t i c i p a t i n g area, n o t h i n g h e r e i n contained 

23 s h a l l be construed as r e q u i r i n g any r e t r o a c t i v e adjustment f o r 

24 p r o d u c t i o n o b t a i n e d p r i o r t o the e f f e c t i v e date o f t h e r e v i s i o n 

25 of the p a r t i c i p a t i n g area. 

26 I n the absence of agreement a t any time between t h e u n i t 

27 o p e r a t o r and the Supervisor as t o the proper d e f i n i t i o n or r e -

28 d e f i n i t i o n o f a p a r t i c i p a t i n g area, or u n t i l a p a r t i c i p a t i n g 

29 area has, or areas have, been e s t a b l i s h e d as p r o v i d e d h e r e i n , 

30 the p o r t i o n o f a l l payments a f f e c t e d thereby s h a l l be impounded 
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.1 in a manner mutually acceptable to the owners of working interests 

2 and the Supervisor and Commission. R o y a l t i e s due the United 

3 States s h a l l be determined by the Supervisor f o r Federal lands 

4 and the Commission f o r fee lands and the amount t h e r e o f s h a l l be 

5 de p o s i t e d , as d i r e c t e d by the Supervisor and Commission, t o be 

6 h e l d as unearned money u n t i l a p a r t i c i p a t i n g area i s f i n a l l y 

7 approved and then a p p l i e d as earned or r e t u r n e d i n accordance 

8 w i t h a d e t e r m i n a t i o n o f the sum due as Federal and fee r o y a l t y 

9 on the ba s i s o f such approved p a r t i c i p a t i n g area. 

10 Whenever i t i s determined, s u b j e c t t o t h e approval o f 

11 the Supervisor, t h a t a w e l l d r i l l e d under t h i s agreement i s not 

12 capable o f p r o d u c t i o n i n paying q u a n t i t i e s and i n c l u s i o n o f the 

13 l a n d on which i t . i s s i t u a t e d i n a p a r t i c i p a t i n g area i s unwarranted, 

14 p r o d u c t i o n from such w e l l s h a l l , f o r the purposes o f s e t t l e m e n t 

15 among a l l p a r t i e s o t h e r than working i n t e r e s t owners, be a l l o c a t e d 

16 t o the la n d on which the w e l l i s l o c a t e d unless such land i s 

17 already w i t h i n the p a r t i c i p a t i n g area e s t a b l i s h e d f o r the po o l 

18 o r d e p o s i t from which such p r o d u c t i o n i s obt a i n e d . Settlement 

19 f o r working i n t e r e s t b e n e f i t s from such a w e l l s h a l l be made as 

2G p r o v i d e d i n the u n i t o p e r a t i n g agreement. 

21 12. ALLOCATION QF PRODUCTION: A l l u n i t i z e d substances 

22 produced from each p a r t i c i p a t i n g area e s t a b l i s h e d under t h i s 

23 agreement, except any p a r t t h e r e o f used i n c o n f o r m i t y w i t h good 

24 o p e r a t i n g p r a c t i c e s w i t h i n the u n i t i z e d area f o r d r i l l i n g , o p e r a t -

2 5 i n g , camp and o t h e r p r o d u c t i o n or development purposes, f o r r e -

26 p r e s s u r i n g or r e c y c l i n g i n accordance w i t h a p l a n o f development 

2 7 approved by the Supervisor, or unavoidably l o s t , s h a l l be deemed 

2 8 t o be produced e q u a l l y on an acreage basis from the s e v e r a l t r a c t s 

29 o f u n i t i z e d l a n d o f the p a r t i c i p a t i n g area e s t a b l i s h e d f o r such 

30 p r o d u c t i o n and, f o r the purpose o f deter m i n i n g any b e n e f i t s 
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1 accruing under this agreement, each such tract of unitized land 

2 s h a l l have a l l o c a t e d t o i t such percentage of s a i d p r o d u c t i o n 

3 as the number of acres of such t r a c t i n c l u d e d i n s a i d p a r t i c i p a t i n g 

4 area bears t o the t o t a l acres o f u n i t i z e d land i n s a i d p a r t i c i -

5 p a t i n g area, except t h a t a l l o c a t i o n of p r o d u c t i o n hereunder f o r 

6 purposes o t h e r than f o r s e t t l e m e n t o f the r o y a l t y , o v e r r i d i n g 

7 r o y a l t y , or payment out of p r o d u c t i o n o b l i g a t i o n s o f the r e s p e c t i v e 

8 working i n t e r e s t owners, s h a l l be on the basis p r e s c r i b e d i n the 

9 u n i t o p e r a t i n g cigreement whether i n c o n f o r m i t y w i t h the b a s i s o f 

10 a l o o c a t i o n h a s i n s e t f o r t h or othe r w i s e . I t i s hereby agreed 

11 t h a t p r o d u c t i o n o f u n i t i z e d substances from a p a r t i c i p a t i n g area 

12 s h a l l be a l l o c a t e d as provided h e r e i n regardless o f whether any 

13 w e l l s are d r i l l e d on any p a r t i c u l a r p a r t or t r a c t o f s a i d p a r t i c i -

14 p a t i n g area. I f any gas produced from one p a r t i c i p a t i n g area i s 

15 used f o r r e p r e s s u r i n g or r e c y c l i n g purposes i n another p a r t i c i -

16 p a t i n g area, the f i r s t gas withdrawn from such l a s t mentioned 

17 p a r t i c i p a t i n g area f o r s a l e d u r i n g the l i f e o f t h i s agreement 

18 s h a l l be considered t o be the gas so t r a n s f e r r e d u n t i l an amount 

19 equal t o t h a t t r a n s f e r r e d s h a l l be so produced f o r sale and such 

20 gas s h a l l be a l l o c a t e d t o the p a r t i c i p a t i n g area from which 

21 i n i t i a l l y produced as such area was l a s t d e f i n e d a t the time o f 

22 such f i n a l p r o d u c t i o n . 

23 13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND 

24 OR FORMATIONS: Any p a r t y hereto owning o r c o n t r o l l i n g t he working 

25 i n t e r e s t i n any u n i t i z e d l a n d having thereon a r e g u l a r w e l l l o c a -

26 t i o n may w i t h the approval of the Supervisor a t such p a r t y ' s s o l e 

27 r i s k , c o s t and expense, d r i l l a w e l l t o t e s t any f o r m a t i o n f o r 

2 8 which a p a r t i c i p a t i n g area has not been e s t a b l i s h e d o r t o t e s t 

29 any f o r m a t i o n f o r which a p a r t i c i p a t i n g area has been e s t a b l i s h e d 

30 i f such l o c a t i o n i s not w i t h i n s a i d p a r t i c i p a t i n g area, unless 

-17-



w i t h i n 90 days of r e c e i p t o f n o t i c e from s a i d p a r t y of h i s i n t e n 

t i o n t o d r i l l the v/ e l l the u n i t o p e r a t o r e l e c t s and commences t o 

d r i l l such a w e l l i n l i k e manner as oth e r w e l l s are d r i l l e d by 

the u n i t opsator under t h i s agreement. 

I f any w e l l d r i l l e d as a f o r e s a i d by a working i n t e r e s t 

owner r e s u l t s i n p r o d u c t i o n such t h a t the l a n d upon which i t i s 

s i t u a t e d may p r o p e r l y be i n c l u d e d i n a p a r t i c i p a t i n g area, such-

p a r t i c i p a t i n g area s h a l l be e s t a b l i s h e d or enlarged as pr o v i d e d 

i n t h i s agreement and the w a l l s h a l l t h e r e a f t e r be operated by 

the u n i t o p e r a t o r i n accordance w i t h the terms o f t h i s agreement 

and the u n i t o p e r a t i n g agreement. 

I f any w e l l d r i l l e d as a f o r e s a i d by a working i n t e r e s t 

owner o b t a i n s p r o d u c t i o n i n q u a n t i t i e s i n s u f f i c i e n t t o j u s t i f y 

the i n c l u s i o n o f the land upon which such w e l l i s s i t u a t e d i n 

a p a r t i c i p a t i n g area, such v/e l l may be operated and produced by 

the p a r t y d r i l l i n g the same s u b j e c t t o the co n s e r v a t i o n r e q u i r e 

ments o f t h i s agreement. The r o y a l t i e s i n amount o r value o f 

p r o d u c t i o n from any such w e l l s h a l l be pa i d as s p e c i f i e d i n t h e 

u n d e r l y i n g leass and agreements a f f e c t e d . 

14. ROYALTY SETTLEMENT: The United States and any 

r o y a l t y owner who i s e n t i t l e d t o take i n k i n d a share o f the sub

stances now u n i t i z e d hereunder s h a l l h e r e a f t e r be e n t i t l e d t o the 

r i g h t t o take i n k i n d i t s share o f the u n i t i z e d substances, and 

u n i t o p e r a t o r , o r the working i n t e r e s t owner i n case o f the opera

t i o n o f a w e l l by a working i n t e r e s t owner as h e r e i n p r o v i d e d f o r 

i n s p e c i a l cases, s h a l l make d e l i v e r i e s o f such r o y a l t y share 

taken i n k i n d i n c o n f o r m i t y w i t h the a p p l i c a b l e c o n t r a c t s , laws 

and regulations.. Settlement f o r r o y a l t y i n t e r e s t n o t taken i n 

k i n d s h a l l be made by working i n t e r e s t owners r e s p o n s i b l e t h e r e f o r 

under e x i s t i n g c o n t r a c t s , laws and r e g u l a t i o n s , or by the u n i t 



1 o p e r a t o r , on or b e f o r e the l a s t day of each month f o r u n i t i z e d 

2 substances produced d u r i n g the preceding calendar month; p r o v i d e d , 

3 however, t h a t n o t h i n g h e r e i n contained s h a l l operate t o r e l i e v e 

4 the lessees of any land from t h e i r r e s p e c t i v e lease o b l i g a t i o n s 

5 f o r the payment of any r o y a l t i e s due under t h e i r leases. 

6 I f gas o b t a i n e d from lands not s u b j e c t t o t h i s agreement 

7 i s i n t r o d u c e d i n t o any p a r t i c i p a t i n g area hereunder f o r use i n 

8 r e p r e s s u r i n g , s t i m u l a t i o n o f p r o d u c t i o n or i n c r e a s i n g u l t i m a t e 

9 recovery i n c o n f o r m i t y w i t h a p l a n o f o p e r a t i o n s approved by 

10 the Supervisor, a l i k e amount o f gas, a f t e r s e t t l e m e n t as h e r e i n 

11 p r o v i d e d f o r any gas t r a n s f e r r e d from any o t h e r p a r t i c i p a t i n g 

12 area and wiih a p p r o p r i a t e deduction f o r l o s s from any cause, may 

13 be withdrawn from the f o r m a t i o n i n t o which the gas i s i n t r o d u c e d , 

14 r o y a l t y f r e e as t o dry gas, but not as t o any products which may 

15 be e x t r a c t e d t h e r e f r o m ; provided t h a t such w i t h d r a w a l s h a l l be 

16 a t such time as may be provided i n the approved p l a n o f o p e r a t i o n s 

17 or as may otherwise be consented t o by the Supervisor as con-

18 forming t o good petroleum engineering p r a c t i c e ; and p r o v i d e d , 

19 f u r t h e r , t h a t such r i g h t o f w i t h d r a w a l s h a l l t e r m i n a t e on the 

20 t e r m i n a t i o n of t h i s u n i t agreement. 

21 Royalty due the United States s h a l l be computed as p r o -

22 v i d e d i n t h e o p e r a t i n g r e g u l a t i o n s and p a i d i n v a l u e o r d e l i v e r e d 

2 3 i n k i n d as t o a l l u n i t i z e d substances on the b a s i s o f the amounts 

24 t h e r e o f a l l o c a t e d t o u n i t i z e d Federal l a n d as p r o v i d e d h e r e i n a t 

25 the r a t e s p e c i f i e d i n the r e s p e c t i v e Federal l e a s e , o r a t such 

26 lower r a t e o r r a t e s as may be a u t h o r i z e d by law o r r e g u l a t i o n ; 

27 p r o v i d e d , t h a t f o r leases on which the r o y a l t y r a t e depends on 

28 the d a i l y average p r o d u c t i o n per w e l l , s a i d average p r o d u c t i o n 

29 s h a l l be determined i n accordance w i t h the o p e r a t i n g r e g u l a t i o n s 

30 as though each p a r t i c i p a t i n g area were a s i n g l e c o n s o l i d a t e d lease. 
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1 Royalty due on account o f fee lands s h a l l be computed and 

2 p a i d on the b a s i s o f a l l u n i t i z e d substances a l l o c a t e d t o such 

3 lands. 

4 15. RENTAL SETTLEMENT: Rental or minimum r o y a l t i e s 

5 due on leases committed hereto s h a l l be p a i d by working i n t e r e s t 

6 owners r e s p o n s i b l e t h e r e f o r under e x i s t i n g c o n t r a c t s , law and 

7 r e g u l a t i o n s p r o v i d e d t h a t n o t h i n g h e r e i n contained s h a l l operate 

8 t o r e l i e v e the lessees o f any lan d from t h e i r r e s p e c t i v e lease 

9 o b l i g a t i o n s f o r the payment o f any r e n t a l o r minimum r o y a l t y due 

10 under t h e i r leases. Rental or minimum r o y a l t y f o r lands o f the 

11 Un i t e d States s u b j e c t t o t h i s agreement s h a l l be p a i d a t the 

12 r a t e s p e c i f i e d i n the r e s p e c t i v e leases from the U n i t e d States 

13 unless such r e n t a l or minimum r o y a l t y i s waived, suspended or 

14 reduced by law or by approval o f the Secretary or h i s d u l y 

15 a u t h o r i z e d r e p r e s e n t a t i v e . 

16 Rentals on fee lands s u b j e c t t o t h i s agreement s h a l l be 

17 p a i d a t the r a t e s s p e c i f i e d i n the r e s p e c t i v e leases. 

18 With respect t o any lease on non-Federal l a n d c o n t a i n i n g 

19 p r o v i s i o n s which would t e r m i n a t e such lease unless d r i l l i n g 

20 o p e r a t i o n s are commenced upon the l a n d covered thereby w i t h i n 

21 the time t h e e i n s p e c i f i e d or r e n t a l s are p a i d f o r t h e p r i v i l e g e 

22 o f d e f e r r i n g such d r i l l i n g o p e r a t i o n s , the r e n t a l s r e q u i r e d 

23 thereby s h a l l , n o t w i t h s t a n d i n g any ot h e r p r o v i s i o n s o f t h i s agree-

24 ment, be deemed t o accrue and become payable d u r i n g the term 

25 t h e r e o f as extended by t h i s agreement and u n t i l t he r e q u i r e d 

26 d r i l l i n g o p e r a t i o n s are commenced upon the l a n d covered thereby 

2 7 o r u n t i l some p o r t i o n o f such l a n d i s i n c l u d e d w i t h i n a p a r t i c i -

2 8 p a t i n g area. 

29 16. CONSERVATION: Operations hereunder and p r o d u c t i o n 

30 o f u n i t i z e d substances s h a l l be conducted t o p r o v i d e f o r the most 
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economical and e f f i c i e n t recovery o f s a i d substances w i t h o u t 

waste, as d e f i n e d by or pursuant t o s t a t e or Federal law or 

r e g u l a t i o n . 

17. DRAINAGE: The u n i t o p e r a t o r s h a l l take such measures 

as the Supervisor deems a p p r o p r i a t e and adequate t o prevent 

drainage of u n i t i z e d substances from u n i t i z e d l a n d by w e l l s on 

l a n d n o t s u b j e c t t o t h i s agreement. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED: The 

terms, c o n d i t i o n s and p r o v i s i o n s o f a l l leases, subleases and 

o t h e r c o n t r a c t s r e l a t i n g t o e x p l o r a t i o n , d r i l l i n g , development 

o r o p e r a t i o n f o r o i l or gas on lands committed t o t h i s agreement 

are hereby expressly m o d i f i e d and amended t o t h e e x t e n t necessary 

t o make the same conform t o the p r o v i s i o n s hereof, b u t o t h e r w i s e 

t o remain i n f u l l f o r c e and e f f e c t ; and the p a r t i e s hereto hereby 

consent t h a t the Secretary, as t o Federal leases, and the Com

mi s s i o n , as t o fee leases, s h a l l and each by h i s approval h e r e o f , 

o r by the approval hereof by h i s duly a u t h o r i z e d r e p r e s e n t a t i v e , 

does hereby establish, a l t e r , change or revoke t h e d r i l l i n g , 

p r oducing, r e n t a l , minimum r o y a l t y and r o y a l t y requirements o f 

Federal and fee leases committed hereto and the r e g u l a t i o n s i n 

r e s p e c t t h e r e t o t o conform s a i d requirements t o t h e p r o v i s i o n s 

of t h i s agreement, and, w i t h o u t l i m i t i n g the g e n e r a l i t y o f t h e 

f o r e g o i n g , a l l leases, subleases and c o n t r a c t s are p a r t i c u l a r l y 

m o d i f i e d i n accordance w i t h the f o l l o w i n g : 

(a) The development and o p e r a t i o n o f lands s u b j e c t t o 

t h i s agreement under the terms hereof s h a l l be deemed f u l l p e r 

formance o f a l l o b l i g a t i o n s f o r development and o p e r a t i o n w i t h 

respect t o each and every s e p a r a t e l y owned t r a c t s u b j e c t t o t h i s 

agreement, regardless o f whether t h e r e i s any development o f any 

p a r t i c u l a r t r a c t o f the u n i t area. 
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1 (b) D r i l l i n g and producing o p e r a t i o n s performed here-

2 under upon any t r a c t o f u n i t i z e d lands w i l l be accepted and 

3 deemed t o be performed upon and f o r the b e n e f i t o f each and every 

4 t r a c t of u n i t i z e d l a n d , and no lease s h a l l be deemed t o e x p i r e 

5 by reason o f f a i l u r e t o d r i l l o r produce w e l l s s i t u a t e d on the 

6 la n d t h e r e i n embraced. 

7 (c) Suspension o f d r i l l i n g or producing o p e r a t i o n s on 

8 a l l u n i t i z e d lands pursuant t o d i r e c t i o n o r consent of the 

9 S e c r e t a r y , o r h i s duly a u t h o r i z e d r e p r e s e n t a t i v e , s h a l l be 

10 deemed t o c o n s t i t u t e such suspension pursuant t o such d i r e c t i o n 

11 o r consent as t o each and every t r a c t o f u n i t i z e d l a n d . A sus-

12 pension of d r i l l i n g or producing o p e r a t i o n s l i m i t e d t o s p e c i f i e d 

13 lands s h a l l be a p p l i c a b l e only t o such l a n d s . 

14 (d) Each lea s e , sublease or c o n t r a c t r e l a t i n g t o the 

15 e x p l o r a t i o n , d r i l l i n g , development o r o p e r a t i o n f o r o i l or gas 

16 o f lands othar than those o f the U n i t e d States committed t o t h i s 

17 agreement, which, by i t s terms might e x p i r e p r i o r t o the t e r m i n a 

l s t i o n o f t h i s agreement, i s hereby extended beyond any such term 

19 so p r o v i d e d t h e r e i n so t h a t i t s h a l l be continued i n f u l l f o r c e 

20 and e f f e c t f o r and d u r i n g the term o f t h i s agreement. 

21 (e) Any Federal lease f o r a f i x e d term o f twenty (20) 

22 years o r any renewal t h e r e o f or any p a r t o f such lease which i s 

23 made s u b j e c t t o t h i s agreement s h a l l continue i n f o r c e beyond 

24 the term p r o v i d e d t h e r e i n u n t i l t he t e r m i n a t i o n h e r e o f . Any 

25 o t h e r Federal lease committed hereto s h a l l c o n t inue i n f o r c e 

26 beyond the term so provided t h e r e i n o r by law as t o the land 

27 committed so long as such lease remains s u b j e c t h e r e t o , p r o v i d e d 

2 8 t h a t p r o d u c t i o n i s had i n paying q u a n t i t i e s under t h i s u n i t 

29 agreement p r i o r t o the e x p i r a t i o n date of the term o f such lease, 

30 o r i n the event a c t u a l d r i l l i n g o p e r a t i o n s are commenced on 
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1 unitized land, in accordance with the provisions of this agreement, 

2 p r i o r t o the end o f the primary term of such lease and are being 

3 d i l i g e n t l y prosecuted a t t h a t t i m e , such lease s h a l l be extended 

4 f o r two years and so long t h e r e a f t e r as o i l or gas i s produced 

5 i n paying q u a n t i t i e s i n accordance w i t h the p r o v i s i o n s o f the 

6 M i n e r a l Leasing A c t , Revision of 1960. 

7 ( f ) Each sublease or c o n t r a c t r e l a t i n g t o the o p e r a t i o n 

8 and development of u n i t i z e d substances from lands o f t h e U n i t e d 

9 States committed t o t h i s agreement, which by i t s terms would 

10 e x p i r e p r i o r t o the time a t which the u n d e r l y i n g l e a s e s , as 

11 extended by the immediately preceding paragraph, w i l l e x p i r e , 

12 i s hereby extended beyond any such term so provided t h e r e i n so 

13 t h a t i t s h a l l be: continued i n f u l l f o r c e and e f f e c t f o r and 

14 d u r i n g the term o f the u n d e r l y i n g lease as such term i s h e r e i n 

15 extended. 

16 (g) The segregation of any Federal lease committed t o 

17 t h i s agreement i s governed by the f o l l o w i n g p r o v i s i o n i n the 

18 f o u r t h paragraph o f Sec. 17 ( j ) o f the M i n e r a l Leasing A c t , as 

19 amended by the Act o f September 2, 1960 (74 S t a t . 781-784): 

20 "Any (Federal) lease h e r e t o f o r e or h e r e a f t e r committed t o any 

21 such ( u n i t ) p l a n embracing lands t h a t are i n p a r t w i t h i n and 

2 2 i n p a r t o u t s i d e o f the area covered by any such p l a n s h a l l be 

2 3 segregated i n t o separate leases as t o the lands committed and 

24 the lands not committed as of the e f f e c t i v e date o f u n i t i z a t i o n : 

25 Provided, however, That any such lease as t o the n o n u n i t i z e d 

26 p o r t i o n s h a l l continue i n f o r c e and e f f e c t f o r the term t h e r e o f 

27 b u t f o r not l e s s than two years from the date o f such s e g r e g a t i o n 

2 8 and so long t h e r e a f t e r as o i l or gas i s produced i n paying q u a n t i -

29 t i e s " . 

30 19. COVENANTS RUN WITH LAND: The covenants h e r e i n s h a l l 
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1 be construed t o be covenants running w i t h the land w i t h respect 

2 t o the i n t e r e s t of the p a r t i e s hereto and t h e i r successors i n 

3 i n t e r e s t u n t i l t h i s agreement t e r m i n a t e s , and any g r a n t , t r a n s f e r 

4 or conveyance of i n t e r e s t i n land or leases s u b j e c t hereto s h a l l 

5 be and hereby i s c o n d i t i o n e d upon the assumption o f a l l p r i v i -

6 leges and o b l i g a t i o n s hereunder by the grantee, t r a n s f e r e e or 

7 o t h e r successor i n i n t e r e s t . No assignment or t r a n s f e r o f any 

8 working i n t e r e s t , r o y a l t y or o t h e r i n t e r e s t s u b j e c t hereto s h a l l 

9 be b i n d i n g upon u n i t o p e r a t o r u n t i l the f i r s t day o f the calendar 

10 month a f t e r u n i t o perator i s f u r n i s h e d w i t h the o r i g i n a l , photo-

11 s t a t i c or c e r t i f i e d copy of the i n s t r u m e n t o f t r a n s f e r . 

12 20. EFFECTIVE DATE AND TERM: This agreement s h a l l 

13 become e f f e c t i v e upon approval by the Secretary o r h i s d u l y 

14 a u t h o r i z e d r e p r e s e n t a t i v e and s h a l l t e r m i n a t e f i v e (5) years 

15 from s a i d e f f e c t i v e date unless 

16 (a) such date o f e x p i r a t i o n i s extended by the D i r e c t o r , 

17 o r 

18 (b) i t i s reasonbly determined p r i o r t o the e x p i r a t i o n 

19 o f the f i x e d term or any extension t h e r e o f t h a t t h e u n i t i z e d l a n d 

20 i s incapable o f p r o d u c t i o n o f u n i t i z e d substances i n paying q u a n t i -

21 t i e s i n the formations t e s t e d hereunder and a f t e r n o t i c e o f i n t e n -

22 t i o n t o t e r m i n a t e the agreement on such ground i s g i v e n by the 

23 u n i t operator t o a l l p a t t i e s i n i n t e r e s t a t t h e i r l a s t known 

24 addresses, the agreement i s terminated w i t h the approval o f the 

25 Supervisor, or 

26 (c) a v a l u a b l e discovery o f u n i t i z e d substances has been 

27 made or accepted on u n i t i z e d land d u r i n g s a i d i n i t i a l term or any 

28 e x t e n s i o n t h e r e o f , i n which event the agreement s h a l l remain i n 

29 e f f e c t f o r such term and so long as u n i t i z e d substances can be 

30 produced i n q u a n t i t i e s s u f f i c i e n t t o pay f o r the c o s t of producing 
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1 same from wells on unitized land within any participating area 

2 e s t a b l i s h e d hereunder and, should p r o d u c t i o n cease, so long 

3 t h e r e a f t e r as u n i t i z e d substances so discovered can be produced 

4 as a/foresaid, or 

5 (d) i t i s term i n a t e d as h e r e t o f o r e p r o v i d e d i n t h i s 

6 agreement. This agreement may ba te r m i n a t e d a t any time by not 

7 l e s s than 75 per centum, on an acreage b a s i s , o f the working 

8 i n t e r e s t owners s i g n a t o r y h e r e t o , w i t h the approval o f the 

9 Supervisor; n o t i c e o f any such approval t o be gi v e n by the 

10 u n i t o p e r a t o r t o a l l p a r t i e s h e r e t o . 

11 21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION: 

12 The D i r e c t o r i s hereby vested w i t h a u t h o r i t y t o a l t e r or modify 

13 from time t o time i n h i s d i s c r e t i o n t he q u a n t i t y and r a t e o f 

14 p r o d u c t i o n under t h i s agreement when such q u a n t i t y and r a t e o f 

15 p r o d u c t i o n i s n o t f i x e d pursuant t o Federal or s t a t e law or 

16 does not conform t o any statewide v o l u n t a r y c o n s e r v a t i o n or 

17 a l l o c a t i o n program which i s e s t a b l i s h e d , recognized and g e n e r a l l y 

18 adhered to by the m a j o r i t y o f operators i n such s t a t e , such 

19 a u t h o r i t y being hereby l i m i t e d t o a l t e r a t i o n o r m o d i f i c a t i o n i n 

20 the p u b l i c i n t e r e s t , the purpose t h e r e o f and the p u b l i c i n t e r e s t 

21 t o be served thereby t o be s t a t e d i n the order o f a l t e r a t i o n o r 

22 m o d i f i c a t i o n . Without regard t o the f o r e g o i n g , the D i r e c t o r 

2 3 i s also hereby vested w i t h a u t h o r i t y t o a l t e r or modify from 

24 time t o time i n h i s d i s c r e t i o n the r a t e of p r o s p e c t i n g and 

25 development and the q u a n t i t y and r a t e o f p r o d u c t i o n under t h i s 

26 agreement when such a l t e r a t i o n or m o d i f i c a t i o n i s i n the i n t e r e s t 

27 o f a t t a i n i n g the conservation o b j e c t i v e s s t a t e d i n t h i s agreement 

2 8 and i s n o t i n v i o l a t i o n o f any a p p l i c a b l e Federal o r s t a t e law. 

29 Powers i n t h i s s e c t i o n vested i n the D i r e c t o r s h a l l o n l y 

30 be ex e r c i s e d a f t e r n o t i c e t o u n i t o perator and o p p o r t u n i t y f o r 
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1 hearing to be held not less than 15 dajs from notice, 

•> 
22 . APPEARANCES Un i t o p e r a t o r s h a l l , a f t e r n o t i c e t o 

3 o t h e r p a r t i e s a f f e c t e d , have the r i g h t t o appear f o r and on 

4 be h a l f o f any and a l l i n t e r e s t s a f f e c t e d hereby b e f o r e the 

5 Department o f the I n t e r i o r and to appeal from orders issued ' 

G under the r e g u l a t i o n s o f s a i d Department o r t o apply f o r r e l i e f 

7 from any o f s a i d r e g u l a t i o n s or i n any proceedings r e l a t i v e t o 

8 op e r a t i o n s b e f o r e the Department o f the I n t e r i o r o r any o t h e r 

9 l e g a l l y c o n s t i t u t e d a u t h o r i t y ; p r o v i d e d , however, t h a t any o t h e r 

10 i n t e r e s t e d p a r t y s h a l l also have the r i g h t a t h i s own expense 

11 t o be heard i n any such proceeding. 

12 23. NOTICES: A l l n o t i c e s , demands or statements 

13 r e q u i r e d hereunder t o be given o r rendered t o the p a r t i e s h e r e t o 

14 s h a l l be deemed f u l l y g iven i f g i v e n i n w r i t i n g and p e r s o n a l l y 

15 d e l i v e r e d t o the p a r t y or sent by p o s t p a i d r e g i s t e r e d or c e r t i f i e d 

16 m a i l , addressed t o such p a r t y or p a r t i e s a t t h e i r r e s p e c t i v e 

17 addresses s e t f o r t h i n connection w i t h the s i g n a t u r e s h e r e t o o r 

18 t o the r a t i f i c a t i o n or consent hereof o r t o such o t h e r address 

19 as any such p a r t y may have f u r n i s h e d i n w r i t i n g t o p a r t y sending 

20 the n o t i c e , demand or statement. 

21 24. NO WAIVER OF CERTAIN RIGHTS: Nothing i n t h i s agree-

22 ment contained s h a l l be construed as a waiver by any p a r t y h e r e t o 

2 3 o f the r i g h t t o ass e r t any l e g a l o r c o n s t i t u t i o n a l r i g h t o r 

24 defense as t o the v a l i d i t y or i n v a l i d i t y o f any law o f the s t a t e 

25 wherein s a i d u n i t i z e d lands are l o c a t e d , or o f the U n i t e d S t a t e s , 

26 o r r e g u l a t i o n s issued thereunder i n any way a f f e c t i n g such p a r t y , 

27 o r as a waiver by any such p a r t y o f any r i g h t beyond h i s o r i t s 

28 a u t h o r i t y t o waive. 

29 25. UNAVOIDABLE DELAY: A l l o b l i g a t i o n s under t h i s agree-

30 ment r e q u i r i n g the u n i t operator t o commence or continue d r i l l i n g 
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1 or to operate on or produce unitized substances from any of the 

2 lands covered by t h i s agreement s h a l l be suspended w h i l e the 

3 u n i t o p e r a t o r , d e s p i t e the exe r c i s e of due care and d i l i g e n c e , 

4 i s prevented from complying w i t h such o b l i g a t i o n s , i n whole or 

5 i n p a r t , by s t r i k e s , acts of God, Federal, s t a t e or m u n i c i p a l 

6 law or agencies, i n a b i l i t y t o o b t a i n necessary m a t e r i a l s i n 

7 open market, o r o t h e r matters beyond the reasonable c o n t r o l 

8 o f the u n i t o p e r a t o r whether s i m i l a r t o matters h e r e i n enumerated 

9 o r n o t . No u n i t o b l i g a t i o n which i s suspended under t h i s s e c t i o n 

10 s h a l l become due l e s s than t h i r t y (30) days a f t e r i t has been 

11 determined t h a t the suspension i s no longer a p p l i c a b l e . Deter-

12 m i n a t i o n o f c r e d i t a b l e "Unavoidable Delay" time s h a l l be made 

13 by the u n i t o p e r a t o r s u b j e c t t o approval o f the Supervisor. 

14 26. NONDISCRIMINATION: I n connection w i t h the perform-

15 ance o f work under t h i s agreement, the op e r a t o r agrees t o comply 

16 w i t h a l l the p r o v i s i o n s o f Section 202 (1) t o (7) i n c l u s i v e o f 

17 Executive Order 11246 (30 F.R. 12319) as amended, which are 

18 hereby incorproeited by reference i n t h i s agreement. 

19 27. LOSS OF TITLE: I n the event t i t l e t o any t r a c t o f 

20 u n i t i z e d l a n d s h a l l f a i l and the t r u e owner cannot be induced t o 

21 j o i n i n t h i s u n i t agreement, such t r a c t s h a l l be a u t o m a t i c a l l y 

22 regarded as n o t committed hereto and t h e r e s h a l l be such r e a d j u s t -

23 ment o f f u t u r e costs and b e n e f i t s as may be r e q u i r e d on account 

24 o f the l o s s o f such t i t l e . I n the event o f a d i s p u t e as t o t i t l e 

25 t o any r o y a l t y , working i n t e r e s t o r o t h e r i n t e r e s t s s u b j e c t h e r e t o , 

26 payment or d e l i v e r y on account t h e r e o f may be w i t h h e l d w i t h o u t 

27 l i a b i l i t y f o r i n t e r e s t u n t i l the d i s p u t e i s f i n a l l y s e t t l e d ; 

28 p r o v i d e d t h a t as t o Federal leases, no payments o f funds due 

29 the U n i t e d States should be w i t h h e l d , but such funds s h a l l be 

30 deposited as d i r e c t e d by the Supervisor t o be h e l d as unearned 
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1 money pending fin a l settlement of the t i t l e dispute, and then 

2 a p p l i e d as earned or r e t u r n e d i n accordance w i t h such f i n a l 

3 s e t t l e m e n t . 

4 U n i t o p e r a t o r as such i s r e l i e v e d from any r e s p o n s i b i l i t y 

5 f o r any d e f e c t o r f a i l u r e o f any t i t l e hereunder. 

6 28. PROTECTION OF POTASH DEPOSITS: No w e l l s w i l l be 

7 d r i l l e d f o r o i l o r gas a t a l o c a t i o n on Federal lands which, i n 

8 the o p i n i o n o f the Supervisor v/ould r e s u l t i n undue waste o f 

9 potash d e p o s i t s or c o n s t i t u t e a hazard t o or unduly i n t e r f e r e 

10 w i t h mining o p e r a t i o n s being conducted f o r the e x t r a c t i o n o f 

11 potash d e p o s i t s . 

12 The d r i l l i n g o r abandonment o f any w e l l on u n i t i z e d l a n d 

13 s h a l l be done i n accordance w i t h a p p l i c a b l e o i l and gas r e g u l a -

14 t i o n s , i n c l u d i n g such requirements as t o Federal lands as may 

15 be p r e s c r i b e d by the Supervisor as necessary t o prevent t h e 

16 i n f i l t r a t i o n o f o i l , gas or water i n t o formations c o n t a i n i n g 

17 potash d e p o s i t s o r i n t o mines or workings being u t i l i z e d i n the 

18 e x t r a c t i o n o f such d e p o s i t s . 

19 Well records and survey p l a t s t h a t an o i l and gas lessee 

20 o f Federal lands must f i l e pursuant t o a p p l i c a b l e o p e r a t i n g regu-

21 l a t i o n s (30 CFR Par t 221) s h a l l be a v a i l a b l e f o r i n s p e c t i o n a t 

22 the o f f i c e o f the Supervisor t o any p a r t y h o l d i n g a potash p e r m i t 

2 3 or lease, on the Federal land on which the v/el l i s s i t u a t e d 

24 i n s o f a r as such records are p e r t i n e n t t o the mining and p r o t e c t i o n 

25 o f potash d e p o s i t s . 

26 29. NON-JOINDER AND SUBSEQUENT JOINDER: I f the owner 

27 o f any s u b s t a n t i a l i n t e r e s t i n a t r a c t w i t h i n the u n i t area f a i l s 

2 8 o r refuses t o subscribe or consent t o t h i s agreement, the owner 

29 of the waking i n t e r e s t i n t h a t t r a c t may withdraw s a i d t r a c t 

30 from t h i s agreement by w r i t t e n n o t i c e d e l i v e r e d t o the Supervisor 
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and the unit operator prior to the approval of this agreement 

by the Supervisor. Any o i l or gas i n t e r e s t s i n lands w i t h i n 

the u n i t area n o t committed hereto p r i o r t o submission o f t h i s 

agreement f o r f i n a l approval may t h e r e a f t e r ba committed h e r e t o 

by the owner o r owners t h e r e o f s u b s c r i b i n g or consenting t o t h i s 

agreement, and, i f the i n t e r e s t i s a working i n t e r e s t , by the 

owner o f such i n t e r e s t also s u b s c r i b i n g t o the u n i t o p e r a t i n g 

agreement. A f t e r o p e r a t i o n s are commenced hereunder, t h e r i g h t 

o f subsequent' j o i n d e r , as provided i n t h i s s e c t i o n , by a working 

i n t e r e s t owner i s s u b j e c t to such requirements o r approvals, i f 

any, p e r t a i n i n g t o such j o i n d e r as may be pro v i d e d f o r i n t h e 

u n i t o p e r a t i n g agreement. A f t e r f i n a l approval h e r e o f , j o i n d e r 

by a non-working i n t e r e s t owner must be consented t o i n w r i t i n g 

by the working i n t e r e s t owner committed hereto and r e s p o n s i b l e 

f o r the payment o f any b e n e f i t s t h a t may accrue hereunder i n 

be h a l f o f such non-working i n t e r e s t . A non-working i n t e r e s t 

may n o t be committed t o t h i s u n i t unless the corresponding 

working i n t e r e s t i s committed h e r e t o . Joinder t o the u n i t agree

ment by a working i n t e r e s t owner, a t any time , must be accompanied 

by a p p r o p r i a t e j o i n d e r t o the u n i t o p e r a t i n g agreement, i f more 

than one committed working i n t e r e s t owner i s i n v o l v e d , i n o r d e r 

f o r the i n t e r e s t t o be regarded as committed t o t h i s u n i t agree

ment. Except as may otherwise h e r e i n be p r o v i d e d , subsequent 

j o i n d e r s t o t h i s agreement s h a l l be e f f e c t i v e as o f the f i r s t 

day o f the month f o l l o w i n g the f i l i n g w i t h the Supervisor o f 

du l y executed c o u n t e r p a r t s o f a l l o r any papers necessary t o 

e s t a b l i s h e f f e c t i v e commitment o f any t r a c t t o t h i s agreement 

unless o b j e c t i o n t o such j o i n d e r i s d u l y made w i t h i n 60 days by 

the Supervisor. 

30. COUNTERPARTS: This agreement may be executed i n 



1 any number of counterparts, no one of which needs to be exe-

2 cu tec l by a l l p a r t i e s o r may be r a t i f i e d o r c o n s e n t e d t o by 

3 separate in s t r u m e n t i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto 

4 and s h a l l be b i n d i n g upon a l l these p a r t i e s who have executed 

5 such a c o u n t e r p a r t , r a t i f i c a t i o n or consent hereto w i t h the same 

6 f o r c e and e f f e c t as i f a l l such p a r t i e s had signed the same docu-

7 ment and re g a r d l e s s o f whether or not i t i s executed by a l l o t h e r 

8 p a r t i e s owning o r c l a i m i n g an i n t e r e s t i n t h e lands w i t h i n t h e 

9 above described u n i t area. 

10 IN WITNESS WHEREOF, the p a r t i e s hereto have caused t h i s 

11 agreement t o be executed and have s e t opposite t h e i r r e s p e c t i v e 

12 names the date o f exec u t i o n . 

UNIT OPERATOR AND WORKING INTEREST OWNER 

/ -Address: 

Date: "7- - 7V 

STATE OF TEXAS ) 
: ss 

COUNTY OF MIDLAND ) 

The foregoing instrument was acknowledged before me this 

day of 19 74 by R. J. Zonne. / / j 

My Commission Expires: / )- /VV \^J^C- . 
h Notaj^/ P u b l i c 
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CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTS, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
Operation o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, which s a i d agreement i s dated the 1 s t day o f 
June, 1974, t o g e t h e r w i t h a copy of the U n i t Operating Agreement 
i n connection tharewith, and acknowledge t h a t they have read the 
same and are f a m i l i a r w i t h the terms and c o n d i t i o n s t h e r e o f . The 
undersigned, being the owners o f lea s e h o l d , r o y a l t y o r i n t e r e s t s 
i n the lands o r minerals embraced i n s a i d u n i t area as i n d i c a t e d 
on the schedule attached t o s a i d u n i t agreement as E x h i b i t "B", do 
hereby commit a l l o f t h e i r s a i d i n t e r e s t s t o the Quarry U n i t Agree
ment and do hereby consent t h e r e t o and r a t i f y a l l o f the terms and 
p r o v i s i o n s t h e r e o f and o f the u n i t o p e r a t i n g agreement e x a c t l y t h e 
same as i f the undersigned had executed the o r i g i n a l o f s a i d u n i t 
agreement and u n i t o p e r a t i n g agreement o r co u n t e r p a r t s t h e r e o f . 

IN WITNESS WHEREOF, t h i s i nstrument i s executed by the under
signed as o f t h e date, s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments, 

MATURAlS GAS PIPELINE COMPANY ^AMERICA 

S/iCS President - f , 1 j_t $ 

A T T E S T : 

Secretary P r e s i d e n t 

STATE OF ) 
: ss 

COUNTY OF ' :° ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f June, 19 74 by V - ~ L XiCS P r e s i d e n t 
o f I'IATURAL GAS PirEuNE COMPANY OF, AiVl£RJ£A' a C^JJ? c o r p o r a t i o n , o n 
b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : ETT£ CHAsa 

L - \ -~1XT Notary P u b l i c 

STATE OF ] ) 
: ss 

COUNTY OF ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged ^before me t h i s 
day o f June, 1974 by Pr e s i d e n t 
o f , a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : 

STATE OF ) 
: ss 

COUNTY OF ) 

The f o r e g o i n g instrument was acknowledged b e f o r e me t h i s 
day o f June, 1974 by 

Notary P u b l i c 

My Commission Expires: 

Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
Operation o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, which s a i d agreement i s dated the 1 s t day of 
June, 1974, t o g e t h e r w i t h a copy o f the U n i t Operating Agreement 
i n connection tharrewith, and acknowledge t h a t they have read the 
same and are f a m i l i a r w i t h t h e terms and c o n d i t i o n s t h e r e o f . The 
undersigned, being the owners o f le a s e h o l d , r o y a l t y o r i n t e r e s t s 
i n the lands o r minerals embraced i n s a i d u n i t area as i n d i c a t e d 
on t he schedule attached t o s a i d u n i t agreement as E x h i b i t "B", do 
hereby commit a l l of t h e i r s a i d i n t e r e s t s t o the Quarry U n i t Agree
ment and do hereby consent t h e r e t o and r a t i f y a l l o f t h e terms and 
p r o v i s i o n s t h e r e o f and o f the u n i t o p e r a t i n g agreement e x a c t l y t he 
same as i f the undersigned had executed the o r i g i n a l o f s a i d u n i t 
agreement and u n i t o p e r a t i n g agreement o r coun t e r p a r t s t h e r e o f . 

IN WITNESS WHEREOF, t h i s i nstrument i s executed by the under
signed as o f t h e date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

J.S. ABERCROMBIE/'MINERAL COMPANY, INC, 
ATTEST: 

President \ j 7 ^ / t ^ f J 

ATTEST: 

S e c r e t a r y P r e s i d e n t 

STATE OF TEXAS ) 
: ss 

COUNTY OF HARRIS ) 

The f o r e g o i n g i n s t r u m e n t was a c k n o w l e d g e d b e f o r e me t h i s 2 2 n d 
day o f J5XHS0 19 74 by Anthony Rryan P r e s i d e n t 
o f , „ J u l T > , a Texas c o r p o r a t i o n , o n 

My Commission Expires: „- Z^Zg^L* y^,-
6-1-75 ' / N o t a r y P u b l i c / ' 

GVVEN LORENTZ 

STATE OF ) Watafy>.Rubllc in andtfor Harris County, Te>r25 
: S S 

COUNTY OF ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged .before me t h i s 
day o f June, 197 4 by P r e s i d e n t 
o f , a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary P u b l i c 

The f o r e g o i n g instrument was acknowledged b e f o r e me t h i s 
day o f June, 1974 by 

My Commission Expire s : 

Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
Operation o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, which s a i d agreement i s ' d a t e d the 1 s t day of 
June, 19 74, t o g e t h e r w i t h a copy of the U n i t Operating Agreement 
i n connection t h e r e w i t h , and acknowledge t h a t they have read the 
same and are f a m i l i a r w i t h the terms and c o n d i t i o n s t h e r e o f . The 
undersigned, being the owners o f le a s e h o l d , r o y a l t y o r i n t e r e s t s 
i n t he lands o r minerals embraced i n s a i d u n i t area as i n d i c a t e d 
on t h e schedule attached t o s a i d u n i t agreement as E x h i b i t "B", do 
hereby commit a l l o f t h e i r s a i d i n t e r e s t s t o the Quarry U n i t Agree
ment and do hereby consent t h e r e t o and r a t i f y a l l o f t h e terms and 
p r o v i s i o n s t h e r e o f and o f the u n i t o p e r a t i n g agreement e x a c t l y t h e 
same as i f t h e undersigned had executed the o r i g i n a l o f s a i d u n i t 
agreement and u n i t o p e r a t i n g agreement o r co u n t e r p a r t s t h e r e o f , 
p r o v i d e d , however, the undersigned w i t h h o l d from commitment t o 
s a i d u n i t agreement a t t h i s time t h e i r i n t e r e s t s i n T r a c t 9A. 

IN WITNESS WHEREOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f t h e date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

ATTEST: 

ATLANTIC RICHFIELD COMPANY 

Power or Attorney EJESHriStelXiX 
Filed NM 0553400 A t t o r n e y - i n - F a c t 

n#4 

S e c r e t a r y 

STATE OF TEXAS 
S S 

COUNTY OF MIDLAND 

P r e s i d e n t 

Jhe r o r e g o m g i n s t r u m e n t was acknowledged b e f o r e me t h i s / / -
LUC-^J 1974 by J . X . M v U t L J 3 " 

A t t o m e y - i n - t a c t o f A t l a n t i c R i c h f i e l d Company a Pennsylvania 
c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission Expires 
jL_-^>/; ills 

7/rtn>-rr-oo-l; Svi e-t-k^ 
Notary P u b l i c 

STATE OF 

COUNTY OF 
ss 

) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 1974 by 

of a 
c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
Operation o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, which s a i d agreement i s dated the 1 s t day o f 
June, 19 74, t o g e t h e r w i t h a copy of the U n i t Operating Agreement 
i n connection t h e r e w i t h , and acknowledge t h a t they have read the 
same and are f a m i l i a r w i t h the terms and c o n d i t i o n s t h e r e o f . The 
undersigned, being the owners o f le a s e h o l d , r o y a l t y o r i n t e r e s t s 
i n t he lands o r minerals embraced i n s a i d u n i t area as i n d i c a t e d 
on t h e schedule attache d t o s a i d u n i t agreement as E x h i b i t "B", do 
hereby commit a l l o f t h e i r s a i d i n t e r e s t s t o the Quarry U n i t Agree
ment and do hereby consent t h e r e t o and r a t i f y a l l o f the terms ana 
p r o v i s i o n s t h e r e o f and o f the u n i t o p e r a t i n g agreement e x a c t l y t h e 
same as i f the undersigned had executed the o r i g i n a l o f s a i d u n i t 
agreement and u n i t o p e r a t i n g agreement o r coun t e r p a r t s t h e r e o f , 
p r o v i d e d , however, the undersigned w i t h h o l d from commitment t o 
s a i d u n i t agreement a t t h i s time t h e i r i n t e r e s t s i n T r a c t 9A. 

IN WITNESS WHEREOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f t h e date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

ATTEST: CITIES SERVICE OIL COMPANY 

"Sei-reLary Wiley 0. Hill -Presiderrh-Attorney-in-gact 
-m J, </, A' ̂  ? 

ATTEST: 

Secretary P r e s i d e n t 

STATE OF Panama ) 
: s s 

COUNTY OF TULSA ) 

' The*fo rego ing i n s t r u m e n t was acknowledged b e f o r e me t h i s / f ^ t ^ 
day o f J U ^ I ^ 1974 by Wiley 0. H i l l 

Attoraey^Cn-FaA o f C i t i e s Se rv ice O i l Companv a Delaware 
c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commi'ssion E x p i r e s : 
MY COMMISSION EXPIRES OCTOBER 26, 1975 Nota ry PuBli 'c 

STATE OF . ) 
: s s 

COUNTY OF ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 19 74 by 

of a 

c o r p o r a t i o n , on be h a l f o f s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
Operation o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, which s a i d agreement i s dated the 1 s t day o f 
June, 19 74, t o g e t h e r w i t h a copy o f the U n i t Operating Agreement 
i n connection t h e r e w i t h , and acknowledge t h a t they have read the 
same and are f a m i l i a r w i t h the terms and c o n d i t i o n s t h e r e o f . The 
undersigned, being the owners o f le a s e h o l d , r o y a l t y o r i n t e r e s t s 
i n t he lands o r mi n e r a l s embraced i n s a i d u n i t area as i n d i c a t e d 
on t h e schedule attache d t o s a i d u n i t agreement as E x h i b i t "B", do 
hereby commit a l l o f t h e i r s a i d i n t e r e s t s t o the Quarry U n i t Agree
ment and do hereby consent t h e r e t o and r a t i f y a l l o f the terms and 
p r o v i s i o n s t h e r e o f and o f the u n i t o p e r a t i n g agreement e x a c t l y the 
same as i f the undersigned had executed the o r i g i n a l o f s a i d u n i t 
agreement and u n i t o p e r a t i n g agreement o r co u n t e r p a r t s t h e r e o f , 
p r o v i d e d , however, the undersigned w i t h h o l d from commitment t o 
s a i d u n i t agreement a t t h i s time t h e i r i n t e r e s t s i n T r a c t 9A. 

IN WITNESS WHEREOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f t h e date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

ATTEST: GETTY OIL COMPANY 

A s s t ^ e c r e t a r y 

ATTEST: 

Secretar y 

STATE OF _^___^f_e--

COUNTY OF 

Pre s i d e n t 

ss 
) 

The f o r e g o i n g instrument was acknowledged b e f o r e me t h i s 
day o f U t J l j 1974 by SLIDE E.M WILLBERN , -

CT ~ o £ Gettv Oil Company a r y j U k ^ J ^ ^ 
c o r p o r a t i o n , on b e h a l f o f s a i d c o r p o r a t i o n . 

^ Notary P u b l i c 
My Commission E x p i r e s : 

STATE OF 

COUNTY OF 

DEANNA M. LOTT 
Notary P u b | i c , „ f__ ^ 

ss 
My commission 

) 

arris county, Texas, 
expires June l , ig -j^ 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 19 74 by 

of a 
c o r p o r a t i o n , on be h a l f o f s a i d c o r p o r a t i o n . 

My Commission Ex p i r e s : 
Notary P u b l i c 



CONSENT AND RATIFICATION 

QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t of a, copy of the Unit Agreement f o r the Development and 
Operation of the Quarry Unit Ai^ea embracing lands s i t u a t e d i n Lea 
County, New Mexico, which said agreement i s dated the 1st day of 
June, 19 74, together w i t h a copy of the Unit Operating Agreement 
i n connection therewith, and acknowledge t h a t they have read the 
same and are f a m i l i a r w i t h the terms and conditions thereof. The 
undersigned, being the owners of leasehold, r o y a l t y or i n t e r e s t s 
i n the lands or minerals embraced i n said u n i t area as indicated 
on the schedule attached to said u n i t agreement as E x h i b i t "B", do 
hereby commit a l l of t h e i r said i n t e r e s t s to the Quarry Unit Agree
ment and do hereby consent thereto and r a t i f y a l l of the terms and 
provisions thereof and of the u n i t operating agreement exactly the 
same as i f the undersigned had executed the o r i g i n a l of said u n i t 
agreement and u n i t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under
signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

UNION OIL COMPANY OF CALIFORNIA 

® @ £ $ m m % $ P r H S i f . v n l Attorney i y f f a c i ( A U " 

A T T E S T : 1 

Secretary 

STATE OF ^/Z^^W 

COUNTY OF / ^ I j U ^ j , 

P r e s i d e n t 

s s 

SJ, 

d a y Q X ^ s ^ T Z iy '7 '4 £>y- SAL 
— 

,71974 by,- aAX-iuSL -s. x_aay 
_____/, 

b e h a l f o f s a i d c o r p o r a t i o n . 

My Coinmission E x p i r e s : Comm 

MAVIS JONES 
f-'otsry Pufoiie 

Notary Public 

STATE OF 

COUNTY OF 
ss 

) 

The foregoing instrument was acknowledged ..before me t h i s 
day of June, 1974 by 
of 
on behalf of said corporation. 

My Commission Expires: 

corporation, 

Notary Public 

STATE OF 

COUNTY OF 
ss 

The foregoing instrument was acknowledged before me t h i s 
day of June, 1974 by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
Operati o n o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, which s a i d agreement i s dated the 1 s t day of 
June,. 1974, t o g e t h e r w i t h a copy of the U n i t Operating. Agreement 
i n connection t h e r e w i t h , and acknowledge t h a t they have read the 
same and are f a m i l i a r w i t h t he terms and c o n d i t i o n s t h e r e o f . The 
undersigned, being the owners o f le a s e h o l d , r o y a l t y o r i n t e r e s t s 
i n t h e lands o r minerals embraced i n s a i d u n i t area as i n d i c a t e d 
on t h e schedule attache d t o s a i d u n i t agreement as E x h i b i t "B", do 
hereby commit a l l o f t h e i r s a i d i n t e r e s t s t o the Quarry U n i t Agree
ment and do hereby consent t h e r e t o and r a t i f y a l l o f t h e terms and 
p r o v i s i o n s t h e r e o f and o f the u n i t o p e r a t i n g agreement e x a c t l y t he 
same as i f the undersigned had executed the o r i g i n a l o f s a i d u n i t 
agreement and u n i t o p e r a t i n g agreement o r cou n t e r p a r t s t h e r e o f , 
p r o v i d e d , however, t h e undersigned w i t h h o l d from commitment t o 
s a i d u n i t agreement a t t h i s time t h e i r i n t e r e s t s i n T r a c t 7. 

IN WITNESS WHEREOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f t h e date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

ATTEST: 

Asst. Secretary 

ATTEST: 



CONSENT AND RATIFICATION 

QUARRY 1IT HGREEtffl 
LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t of a copy of the Unit Agreement f o r the Development and 
Operation of the Quarry Unit Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, which said agreement i s dated the 1st day of 
June, 1974, together w i t h a copy of the Unit Operating Agreement 
i n connection therewith, and acknowledge t h a t they have read the 
same and are f a m i l i a r w i t h the terms and conditions thereof. The 
undersigned, being the owners of leasehold, r o y a l t y or i n t e r e s t s 
i n the lands or minerals embraced i n said u n i t area as indicated 
on the schedule attached to said u n i t agreement as E x h i b i t "B", do 
hereby commit a l l of t h e i r said i n t e r e s t s t o the Quarry Unit Agree
ment and do hereby consent thereto and r a t i f y a l l of the terms and 
provisions thereof and of the u n i t operating agreement exactly the 
same as i f the undersigned had executed the o r i g i n a l of said u n i t 
agreement and u n i t operating agreement or counterparts thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under
signed âs of the date set f o r t h i n t h e i r respective acknowledgments. 

ATTEST: Corporation 

U Secretary 

ATTEST: 

Secretary 

STATE OF ) 

COUNTY OF 

President 

ss 
) 

Ths foregoing instrument was acknowledged before me this J2--/ ^ 
day of June, 19 74 by 0 /dbJ^Jjj^j President 
o f I tL j J l t ^ P*.fc^n,,~Js f W ^ t ^ , a - r?„ , , - r n , ^ \ » corporation, on 
behalf !of said corporation. ( 

My Commission, Expires: 

— u< fa e -'ffrr 
STATE OF 

COUNTY OF 

(J Notary Public 

ss 
) 

The foregoing instrument was acknowledged^before me t h i s 
day of June, 1974 by President 
of , a 
on behalf of sard corporation. 

My Commission Expires: 

corporation, 

Notary Public 

STATE OF. 

COUNTY OF 
ss 

The foregoing instrument was acknowledged before me t h i s 
day o f June, 1974 by ̂  

My Commission Expires: 

Notary Public 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t of a copy of the U n i t Agreement f o r the Development and 
Operation o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, which s a i d agreement i s dated the 1st day o f 
June, 19 74, together w i t h a copy o f the U n i t Operating Agreement 
i n connection therewith, and acknowledge t h a t they have read the 
same and are f a m i l i a r w i t h the terms and c o n d i t i o n s t h e r e o f . The 
undersigned, being the owners o f leasehold, r o y a l t y or i n t e r e s t s 
i n the lands o r minerals embraced i n s a i d u n i t area as i n d i c a t e d 
on the schedule attached t o s a i d u n i t agreement as E x h i b i t "B", do 
hereby commit a l l of t h e i r s a i d i n t e r e s t s t o the Quarry U n i t Agree
ment and do hereby consent t h e r e t o and r a t i f y a l l o f the terms and 
pr o v i s i o n s t h e r e o f and o f the u n i t o p e r a t i n g agreement e x a c t l y the 
same as i f the undersigned had executed the o r i g i n a l of s a i d u n i t 
agreement and u n i t o p e r a t i n g agreement or counterparts t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under
signed as o f the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

Secretary 

ATTEST: 

Secretary President 

STATE OF ) 
: ss 

COUNTY OF ) 

The f o r e g o i n g instrument was acknowledged before me t h i s 
day o f June, 19 74 by President 
of , a c o r p o r a t i o n , on 
beha l f o f s a i d c o r p o r a t i o n . 

My Commission Expires: 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary P u b l i c 

The f o r e g o i n g instrument was acknowledged Joefore me t h i s 
day o f June, 1974 by President 
o f , a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission Expires: 

STATE OF flL<y /yjkirXc> ) 

COUNTY OF L£<? ) 

Notary P u b l i c 

ss 

The foregoing instrument was_ acknowledged before me this 
day of >5^TT_r.v 1974 by t'TZtl. S / rt r4^A/J> 

My Commission Expires: f S j l f r - K , ^ 

i / ^ r / / V / ^ 0 Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
o p e r a t i o n o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 19 74, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h t h e 
terms and c o n d i t i o n s t h e r e o f . The undersigned, being the owners 
of r o y a l t y o r o t h e r i n t e r e s t s i n the lands o r minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y -
the same as i f the undersigned had executed the o r i g i n a l of s a i d 
u n i t agreement o r co u n t e r p a r t s t h e r e o f . 

IN WITNESS WHHEOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f t h e date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments, 

. ... . j ' / Z M f f t i W / i Af 
Adel'e J. Young ,j 5/. Young,/Jvi/ 

re-*' J, ^ 
STATE OF NEW MEXICO ) 

: s s 
COUNTY OF SANTA FE ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 1st 
day o f July 1974 by R. M. Young, J r . , and Adele J . Young h l _ . T t £ o _ 

My Commiss ion E x p i r e s : 
February 15th, 1976. N o t a r y / P u b l i c i n and f o r 

Santa Fe County, New Mexico. 
STATE OF ) 

ss 
COUNTY OF ) 

The f o r e g o i n g instrument was acknowledged b e f o r e me t h i s 
day o f 1974 by 

My Commission Ex p i r e s : 
~ Notary P u b l i c ~ 

STATE OF ) 
: ss 

COUNTY OF ) 

The f o r e g o i n g instrument was acknowledged b e f o r e me t h i s 
day o f 1974 by -- Pr e s i d e n t 
o f , a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission Ex p i r e s : 
Notary P u b l i c 



CONSENT MID RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t of a copy of the U n i t Agreement f o r the Development and 
o p e r a t i o n o f th e Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 1974, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h t h e 
terms and c o n d i t i o n s t h e r e o f . The undersigned, being the owners 
o f r o y a l t y o r o t h e r i n t e r e s t s i n the lands o r minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y 
the same as i f the undersigned had executed the o r i g i n a l oi" s a i d 
u n i t agreement o r co u n t e r p a r t s t h e r e o f . 

IN WITNESS WHHEOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

A. Lansdale, a Widens 

STATE OFGAXIPQ-MIA ) 

COUNTY OF OBANGS ) 
: ss 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 3 7 t i l 
day of June 1974 by -^7' * _ 7777z-^^.<^^T ^ x 7 j 

_____ 

My Commission E x p i r e s : 

STATE OF 

COUNTY OF ) 
ss 

/ SLA 

O F F I C I A L S E A L -
JEAN M. MARKSSURY 

Notarv Public - California 
PRINCIPAL OFFICE IN 
LOS ANGELES COUNTY 

COMMISSION EXPIRES SEiT. 9, 1974 

P u b l i c 

The f o r e g o i n g instrument was acknowledged b e f o r e me t h i s 
day o f . 1974 by 

My Commission E x p i r e s : 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary P u b l i c 

The f o r e g o i n g i n s t r u m e n t was acknowledged bef o r e me t h i s 
day o f 1974 by --- Pre s i d e n t 
of ^ ' a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission Ex p i r e s : 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one -or more) hereby acknowledge 
r e c e i p t o f a copy of the U n i t Agreement f o r the Development and 
op e r a t i o n o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 1974, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h t h e 
terms and c o n d i t i o n s t h e r e o f . The undersigned, being the owners 
of r o y a l t y o r o t h e r i n t e r e s t s i n the lands or minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y 
the same as i f t h e undersigned had executed the o r i g i n a l of s a i d 
u n i t agreement o r co u n t e r p a r t s t h e r e o f . 

IN WITNESS WHHEOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments, 

",7i.L 

STATE OF _t 
:ss 

COUNTY OF (/ /, • ̂  L 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s x\y 
day o f "J, •<£. . 1974 by Thelma F. Davis, f o r m e r l y Thelma F. DeSmeTT 

My Commission Expires : (^(Z. A^. \.A^k^Z^.^A^^j,^ 
Fry,. }*) / ^Jll ~ Notary Public ~ Aj ^ 

"7 

STATE OF X , K - , / < / ^ / A / ) 
ss 

COUNTY OF C: i / ) h ' A J ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged bef o r e me t h i s 
day o f 1974 by 

My Commission E x p i r e s : 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary Publx< 

The f o r e g o i n g instrument was acknowledged b e f o r e me t h i s 
day o f 1974 by -- Pr e s i d e n t 
o f , a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission Expire s : 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
o p e r a t i o n o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 1974, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 
terms and c o n d i t i o n s t h e r e o f . The undersigned, being the owners 
o f r o y a l t y o r o t h e r i n t e r e s t s i n the lands o r minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y 
tha same as i f the undersigned had executed the o r i g i n a l of s a i d 
u n i t agreement o r c o u n t e r p a r t s t h e r e o f . 

IN WITNESS WHHEOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

TATE OF .... ) 
: ss 

COUNTY OF ) 

The f o r e g o i n g i n s t r u m e n t was acknox*.7!edged bef o r e ma t h i : 
day of ; • .;, • - 1974 by /••-, ., . , . . , .._ . 

My Commission E x p i r e s : 

STATE OF 

COUNTY OF ) 

The f o r e g o i n g instrument was acknowledged bef o r e me t h i s 
day o f 19 74 by 

My Commission E x p i r e s : 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary Publxc 

The f o r e g o i n g i n s t r u m e n t was acknowledged bef o r e me t h i s 
day o f 1974 by Pre s i d e n t 
o f , a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
o p e r a t i o n o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 1974, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h t h e 
terms and c o n d i t i o n s t h e r e o f . The undersigned, being t h e owners 
o f r o y a l t y o r o t h e r i n t e r e s t s i n the lands o r minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y 
the same as i f the undersigned had executed t h _ o r i g i n a l of s a i d 
u n i t agreement o r c o u n t e r p a r t s t h e r e o f . 

IN WITNESS WHHEOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

STATE OF CALIFORNIA ) 

COUNTY OF KERN ) 
: ss 

Sherrie R .S t r ange^ 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 10th 
d a Y o f .Inly 1 9 7 4 b Y C. E. Strange and Sherrie R. Strange, husband 

My Commis 

and wi fe 
J - J j j i . n -iiifinini .11- l_ "I -_!_<« A > ' * * i ^ 

SONB m_> IN 
vr,ns COUNTY 

STATE OF I M^CQMM.ss.ONEX^s^^.i^l 

ss 
COUNTY OF ) 

Ml/Ad ^ 
/ Notary P u b l i c 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 1974 by 

My Commission E x p i r e s : 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary P u b l i c 

The f o r e g o i n g i n s t r u m e n t was acknowledged bef o r e me t h i s 
day o f 1974 by -- Presideni 
o f , a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : __________ 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
o p e r a t i o n o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 1974, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 
terms and c o n d i t i o n s t h e r e o f . The undersigned, being the owners 
o f r o y a l t y o r ot h e r i n t e r e s t s i n the lands or minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y 
the same as i f t h e undersigned had executed the o r i g i n a l of s a i d 
u n i t agreement o r co u n t e r p a r t s t h e r e o f . 

IN WITNESS WHHEOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f th e date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

\ 

STATE OF / .--'•< 4- u ) 
: ss 

COUNTY OF /./.,.».<; ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged bef o r e me t h i s >• 
day o f >.. '. ,-• 19 74 by by John B. Ca r t e r , J r . , Trustee f o r John Mason 

Carter and Catherine Browne Carter T r u s t s . 

My Commission Expires: ^Uct1^ ^ /'7'VK-, {Z/^(S'A/X''^J''K^ 

L A X j / c ' i 1 ^ . ' Notary" P u b l i c 
•7 r 

STATE OF __) 
: ss 

COUNTY OF ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day of 1974 by 

My Commission Expires: 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary Public 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 1974 by -- Presideni 
o f , a c o r p o r a t i o n , 
on behalf of sa i d corporation. 

My Commission Expires: 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and. 
o p e r a t i o n o f t h e Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 1974, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 
terms and c o n d i t i o n s t h e r e o f - The undersigned, being the owners 
of r o y a l t y o r o t h e r i n t e r e s t s i n the lands or minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y 
the same as i f the undersigned had executed the o r i g i n a l o f s a i d 
u n i t agreement o r c o u n t e r p a r t s t h e r e o f . 

IN WITNESS WHHEOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f t h e date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments, 

LAWRENCE C. HARRIS" MARION V. HARRIS 

STATE OF NEW MEXICO ) 
' : ss 

COUNTY OF Chaves ) 

-T7£ 

The foregoing instrument was acknowledged before me t h i s 25th 
day of June 1974 by Lawrence C. Harris and Marion V. Harris, 
h i s wife. 

My Commission Expires : " ,,-. ...., . ... , :~ ••• ----- . .- * 
J u l y 15, 1974 Notary P u b l i c 

STATE OF ) 
ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of 1974 by 

My Commission Expires: 

STATE OF ) 
: ss 

COUNTY OF ) 

Notary P u b l i c 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 1974 by -- P r e s i d e n t 
of , a c o r p o r a t i o n , 
on behalf of s a i d corporation. 

My Commission Expires: 
Notary P u b l i c 



O I L . C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
P. 0. BOX 2088 • SANTA FE 

87501 

September 3 , 1974 

I . R. TRUJILLO 

CHAIRMAN 

LAND COMMISSIONER 

ALEX J. ARMIJO 
MEMBER 

STATE GEOLOGIST 
A. L. PORTER, JR. 

SECRETARY - DIRECTOR 

Re: CASE NO. 

Mr. Paul Eaton 
Hinkle, Bondurant, Cox & Eaton 
Attorneys at Law 
Post Office Box 10 
Roswell, New Mexico 88201 

5301 

R-4949 ORDER NO. 

Applicant: 

Cleary Petroleum Corp, 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

Very t r u l y yours, 

A. L. PORTER, Jr . 
Secretary-Director 

ALP/ir 

Copy of order also sent t o : 

Hobbs OCC x 
Artesia OCC 
Aztec OCC 

Other Unit Division - State Land Office 


