
CLEARY PETROLEUM CORPORATiON 
300 PRENTICE BUM mm, NORTH BROADWAY PLAZA 

OKLAHOMA CiTY, OKLAHOMA 73; 10 
i iOHi 643-5561 

W B. CLEARY C H A I R M A N 

EX NO. September 27, 1974 

New Mexico O i l Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 87501 

!• r 

Re: Case Nor'5301 Sunt* ^ 
Order No. R-4849 
Quarry U n i t 
Lea County, New Mexico 

Gentlemen: 

I n compliance w i t h paragraph 3 of the above order, enclosed are 
the f o l l o w i n g items f o r your f i l e s : 

1. Unib Agreement, Quarry U n i t Area, dated 6-1-74; 

2. A p p l i c a t i o n f o r Approval of the U n i t Agreement, 
Quarry U n i t Area, dated 7-25-74; 

3. C e r t i f i c a t i o n - D e t e r m i n a t i o n by U.S.G.S. dated 
7-29-74 approving Item #1; 

4. Change of U n i t Operator dated 8-6-74, approved 
by U.S.G.S. 9-16-74; 

5. Approval o f Change of U n i t Operator executed by 
Un i t Working I n t e r e s t Owners under various dates. 

I f any other i n f o r m a t i o n i s r e q u i r e d f o r your records, please 
l e t us know and we w i l l f u r n i s h i t as soon as p o s s i b l e . 

Yours very t r u l y , 

RLC/pdr 

Enclosures 



k. J. Zonne 
c/o tiinkl&t, Bcnduraut, Cox & Eatea 
Attorneys For Applicant 
P. 0. Box 10 

roswell, ;*cw Mexico 83201 

Geotleaen; 
Your application dated June 4, 1974, filed vith the Oil aad Gas 
Supervisor, fcoewell, iiew .lexlco, ou June 4, 1974, requests the 
designation of the Quarry uolt area embracing 5177.08 acres, aore 
or less, Lea County, Mew Mexico, as logically subject to exploration 
aod development under the unitization provision* of tne Mineral 
Leasing Act, aa amended. 

Fursuaat to the onit plan regulations of fieceaber 22, 1950, 30 CFi. 
226.3, the land requested, aa described on your plat narked "Exhibit A, 
Quarry unit Area, Lea County, New ^iaxico, i s hereby designated aa 
a logical uolt area. 

The unit agreement subatitted for the area designated should provide 
for a well to be drilled to test the ftorto* Fo mat ion or to a depth 
of 14,700 feet. Ose of tbe Fom of Agreement for Unproved Areas will 
ba acceptable provided said font of agreement ia further Modified aa 
follow*; 

1. Add tue following as a new f i r s t paragraph under Sectioa 11, 
'Participation After Discovery"; 

'ueterainatioa as to whether a well completed witain tlie unit 
area prior to tbe effective date of thia agreement ia capable 
of producing unitized substances ia paying quantities ahall be 
deferred until an i n i t i a l participating area ia established as 
the result of the completion of a wall for produetioa ia paying 
quantities ia accordance with Section 9 hereof. 

2. Add the words "as aaeaded after '(30 S l 12319) ia Section 
25, v»ondiscriaination. 

3. Add tbe following as a nev section. 

"?1&T£CTXCK OF POTASH, lo wells will be drilled for o i l or gas 
at a location on Federal lands which in the opinion of the 



2 

Supervisor would result i a undue waste ef potash deposits or 
constitute a haxard to or unduly interfere with aiaing operations 
being conducted for aha extraction of potash deposits. 

Ihe drilling or abandomsent of any veil on unitixed land ahall 
be done la accordance with applicable o i l and gas regulation*, 
including seae requirements aa to Federal leads as amy be 
prescribed by the Supervisor as necessary to prevent the i n f i l 
tration of o i l , gas, or vater into formations containing potash 
deposits or into aiaes or workings being unitixed in the extraction 
of such deposits. 

Well records aad survey plats that an o i l and gas lessee of 
Federal lands must f i l e pursuant to applicable operating regu
lations (30 CFL fart 221} shall be available for inspection at 
the office of the Supervisor to any party holding a potash 
penalt or lease en the Federal lead oa which the well i s situated 
Insofar as such records are pertinent ts the eining sad protection 
of potash deposits.? 

In the absence of any other type of land requiring special provisions 
or any objection not now apparent, a duly executed agreement identical 
to said form, aodifled as indicated above, will be approved i f sub
mitted in approvable status within a reasonable tiae. However, the 
right i s reserved to deny approval of any executed agreeaent which in 
our opinion does not have f u l l eoaaltstent of sufficient land to 
afford effective control of operations in the unit area. 

When the agreeaent is transaitted to the 911 end Gas Supervisor for 
approval, include the latest status of a l l acreage. The format of the 
sample exhibits attached to the 1963 reprint of the aforeaentioaed 
fore of agreeaent should be followed closely in the preparation of 
Exhibits A aad B. 

Sincerely yours, 

Conservation Haaager, Central Region 
for the Director 

c c New Mexico Oil and Gas Cons. Coaa. 
Conservation Division Reading File 
Roswell (2) 



United States Department of the Int 
GEOLOGICAL SURVEY 

Drawer i t s ? 
I O M M U , Saw Mexico 88203. 

Cleary Fetroleue Coapany 
Attention: Kr. Claude I» Ofcar 
200 Gifcla Tower West 
Midland, Taxaa 79701 

Gentlease: 

September 2, 1975 

3-5 

Mexico, was approved July 29, 
, effective aa of the date 

The Quarry unit agreement, Lee Ceuaty, 
1974, by the Acting Area Oil aad Get 
of approval. The tera of seek aertsaaat ie eeatingeat upon the wait 
operator drilling one well at a tiaa, allcwlag not aore thaa six aoatha 
tiae between the covpletioa of one wall aad the beginaiag of the nest, 
until a well capable of producing uaitixed substanees la paying quantities 
is completed. 

Our records show that following extensive tasting of the Morrow formation, 
a coapletiea date of February 20, 1975, was set for the first Quarry unit 
test well by oar letter of Jane 20, 1975. Tour letter of August 14, 1975, 
Indicates that wait well So. 1 ia not eatable cf producing unitixed 
staaeea in paying eaeatities pursuant ta tbe tanas of the unit 
end that you do aot plan addltloaal drilling on the Quarry wait. 

Accordingly, iaataairh as tha second salt test well was not aimaoiifsif by 
August 20, 1975, six aoaths frea the noaslatloa data sat for tha first 
unit test, well, dia Quarry salt agreement is cooeidered to have aute-
aatieally teraiaeted aa af aagust 20, 1975, parsuaat to Sectioa 9 of the 
agreement. 

Sincerely yours, 

|0RIGs SGD.J CARL C. TRAYWICK 

CARL C . TRATWICK 
Aetiag area Oil aad Gas Supervisor 

Santa Fe 

cc: 
BLM, Santa Fe 
Com. Pub. Lands, 
NMOCC, Santa Fe 
Area Geologist, Roswell 
Hobbs (w/cy ltr.) 

Note to BLM; All Federal leases conaltted 
to the Quarry unit agreement should be 
considered for two year extensions pur
suant to 43 CFR 3107.5, as applicable. 

ARStall/hr 



United States Department of the IntMfiQr, ,vLi-^3 // / 
Jflf w 2 7 J974 " GEOLOGICAL SURVEY 

Drawer 1857 
Roswell, New Mexico 88201 

September 16, 1974 

, Cox & Eatoo 
lareoce E . Hinkle 

Hinkle, Bondur. 
Attention: Mr 
P.O. Box 10 
Roswell, New Mexico 88201 

Gentlemen: 

Four cosies of 
successor operat< 
1974, whereby R. 
Corporation sccej 
for the Quarry 
Mexico. 

necessary instruments fer the designation of a 
were filed by you with this office os September 13, 
Zonae resigns as unit operator, and Cleary Petroleum 
the duties and responsibilities as successor operator 

It agreement, No. 14-08-0001-14170, Lea County, New 

The selection of fleary Petroleum Corporation as successor unit operstor 
is approved and effective as of the date of this letter. Copies of the 
approved instruments sre being distributed to the appropriate Federal 
offices and one c«>y is returned herewith. 

Sincerely yours, 

(Ort& StpiJRONNIF F cunnv 

RONNIl S. SHOOK 
Acting Area Oi l and Gas Supervisor 

c c : 
BLM, Santa Fe (w/cj 

—SM0CC, Santa Fe (It 
Com. Pub. Lands, Si 
Hobbs (w/cy instrt 

instrs.) 
only) 

ita Fe (ltr only) 
mts) 

ARStallrds 



United States Department of the Interior^ Q 

RoAitll, Hew Mexico 88201 

July 29, 1974 

Hinkle, Bot 
Attention: 
P.O. Box 10 
Roswell, 

Gentlemen: 

irant, Cox & Eaton 
Clarence Hinkle 

iKexico 88201 

The Quarry adLt agreement, Lea County, Hew Mexico, filed by you in 
behalf of R. I . Zonae was approved oa July 29, 1974. This agreement 
has bean assigned No. 14-08-0001-14170 and is effective as of 
July 29, 19 

Enclosed are 
that your fur* 
Conservetion 
Interested prj 

copies of the approved unit agreement. He request 
Lsh the Commissioner of Public Lands and the Oil 

lission, both of the State of New Mexico, and a l l other 
:ipals with appropriate evidence of this approval. 

Sincerely yours, 

(ORiG. SGD.) CARL C. TRAYWICK 

CARL C. TRAYWICK 
Acting area Oil and Oas Supervisor 

,/NMOCC, Santa Fe l l t r only) 
'com. ^ b . LandsISanta Fe (Ur only) 
Area Geologist, koswell ( l t r only) 
Hobbs (w/cy appli) 

ARStall:ds 



October 21, 1974 

New Mexico O i l Conservation Commission 
btate of New Mexico 
Santa Fe, New Mexico 87501 

Re: Case 5301 
Order No. R-4849 
Quarry Unit 
Lea County, New Mexico 

Gentlemen: 

Enclosed are copies of Consent and R a t i f i c a t i o n forms executed 

by overriding royalty owners under the subject u n i t . 

Yours very t r u l y , 

Sbert L. Call 
Landman 

RLC/pdr 

Enclosures 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (v/hether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
o p e r a t i o n o£ th e Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 1974, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 
terms and c o n d i t i o n s t h e r e o f . The undersigned, being t h e owners 
o f r o y a l t y o r o t h e r i n t e r e s t s i n the lands o r mi n e r a l s embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule a t t a c h e d t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o th e Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms ana p r o v i s i o n s t h e r e o f e x a c t l y 
the same as i f the undersigned had executed the o r i g i n a l of s a i d 
u n i t agreement o r c o u n t e r p a r t s t h e r e o f . 

IN WITNESS WHEEOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f th e date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments, 

STATE OF ^7^) Ah^^T^)^ • 
' y - ~~:ss 

COUNTY OF j , . , , / ^ y \ ) 
COr-^ -

The\ foregoing instrument was acknowledged before me this <J% 'j The> tore 
day o f S r ^ i , , 19 7 4 by O t i s Rosacker 

0 6 
My Commission Expi res : CCo?/ *^c~&-^>^- • 

gyjgyniswn .Ltpim &*f7Am j j Notary Pub l ic 

STATE OF ) 
: ss 

COUNTY OF ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f 19 74 by 

My Commission E x p i r e s : 

ST2TE CF ) 

COUNTY OF ) 

Notary Publxc 

ss 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s __ 
day o f 1974 by -•- President 
o f , a c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : 
Notary P u b l i c 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 
LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
re c e i p t of a copy of the Unit Agreement f o r the Development and 
Operation of the Quarry Unit Area embracing lands s i t u a t e d i n Lea 
County, New'Mexico, which said agreement i s dated the 1st day of 
June, 1974, together w i t h a copy of the Unit Operating Agreement 
i n connection t h r e w i t h , and acknowledge t h a t they have read the 
same and are f a m i l i a r w i t h the terms and conditions thereof. The 
undersigned, being the owners of leasehold, r o y a l t y or i n t e r e s t s 
i n the lands or minerals embraced i n said u n i t area as indicated 
on the schedule attached to said u n i t agreement as E x h i b i t "B", do 
hereby commit a l l of t h e i r said i n t e r e s t s to the Quarry Unit Agree
ment and do hereby consent thereto and r a t i f y a l l of the terms and 
provisions thereof and of the u n i t operating agreement exactly the 
same as i f the undersigned had executed the o r i g i n a l of said u n i t 
agreement and u n i t operating agreement or counterparts thereof. 

r 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under
signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

ATTEST: 

Secretary 

ATTEST: 

Secretary President 

STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of June, 1974 by i President 
of . , a corporation, on 
behalf of said corporation. 

My Commission Expires: 
Notary Public 

STATE OF ) 
: ss 

COUNTY OF ) 

The foregoing instrument was acknowledged ̂ before me t h i s 
day of June, 1974 by President 
of - , a • corporation, 
on behalf of said corporation. 

My Commission Expires: 

STATE OF ) 
NEW MEXICO . 

COUNTY CF S A H T A F E ) 

Notary Public,,. • 

ss 

The foregoing instrument was acknowledged before me this 
day cf ̂ 4 ^ 1 9 7 4 by ~W9oa 

T 1 C. R. QUINTANA, a ilDflU — n 

My Commission Expires: 

- A f r c l l 13. 1977 Notary Public 



CONSENT AND RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
o p e r a t i o n o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June 1, 19 74, and 
acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 
terms and c o n d i t i o n s t h e r e o f - The undersigned, being the owners 
of r o y a l t y o r o t h e r i n t e r e s t s i n the lands or minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B", do hereby commit a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y 
the same as i f the undersigned had executed the o r i g i n a l of s a i d 
u n i t agreement o r c o u n t e r p a r t s t h e r e o f . 

IN WITNESS WHEB30F, t h i s i n s t r u m e n t i s executed by the under
signed as o f the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

y ^ - ~ 

STATE OF New Mexico ) 
: ss 

COUNTY OF Chaves ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged be f o r e me t h i s 26th 
day o f August 1974 by Wm. F. Brainerd and Constance Jean Brainerd. 

My Commission Exp i r e s : 
A p r i l 22. 1978 " N o t a r y " P u b l i c 

STATE OF ) 
ss 

COUNTY OF ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged be f o r e me t h i s 
day o f _____ 19 74 by 

My Commission Expires: 
Notary P u b l i c 

STATE OF _ _ _ ) 
: ss 

COUNTY OF ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day of 1974 by --- President 
o f , a c o r p o r a t i o n , 
on behalf of sa i d corporation. 

My Commission Expires: 
. Notary P u b l i c 



CONSENT AMD RATIFICATION 
QUARRY UNIT AGREEMENT 

LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 
r e c e i p t o f a copy o f the U n i t Agreement f o r the Development and 
op e r a t i o n o f the Quarry U n i t Area embracing lands s i t u a t e d i n Lea 
County, New Mexico, s a i d agreement being dated June I , 1974, and 
acknowledge t h a t they have read the same and are f c . m i l i a r w i t h t he 
terms and c o n d i t i o n s t h e r e o f . The undersigned, being the owners 
of r o y a l t y o r ot h e r i n t e r e s t s i n the lands o r minerals embraced 
i n s a i d u n i t area as i n d i c a t e d on the schedule attached t o s a i d 
u n i t agreement as E x h i b i t "B" , do hereby comjn.it a l l o f t h e i r s a i d 
i n t e r e s t s t o the Quarry U n i t Agreement and do hereby consent 
t h e r e t o and r a t i f y a l l o f the terms and p r o v i s i o n s t h e r e o f e x a c t l y 
tne same as i f the undersigned had executed the o r i g i n a l of s a i d 
u n i t agreement o r co u n t e r p a r t s t h e r e o f . 

IN WITNESS WHEEEOF, t h i s i n s t r u m e n t i s executed by the under
signed as o f the date s e t f o r t h i n t h e i r r e s p e c t i v e acknowledgments. 

STATE OF ) 
: ss 

COUNTY OF ) 

The f o r e g o i n g instrument was acknowledged bef o r e me t h i s 
day o f 19 74 by 

My Commission E x p i r e s : 

STATE OF ) 
: ss 

Notary P u b l i c 

COUNTY OF ) h * \ % p rrou;. • . ̂ , 

The foregoing instrument was acknowledged before me t h i s 
day of 1974 by --- President 
of , a corporation, 
on b e h a l f o f s a i d c o r p o r a t i o n . 

My Commission Expires : 
Notary P u b l i c 


